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Is the bell finally tolling for terrorism in Italy? It may 
be, as Italian counterterror units have extended their 
explosive investigation and are now implicating figures 
in the highest levels of parliamentary politics, banking, 
industry, and even the nobility, as the forces behind the 
terrorist Red Brigades murder of former Prime Minister 
Aldo Mora. One career threatened is that of SociCilist 
leader Bettino Craxi, only recently touted as a possible 
Prime Minister. This week's COUNTERINTELLIG
ENCE. section describes how the method first put 
forward by, the European Labor Party in their now 
famous dossier " Who Killed Aida Mora?" has aided 
police and the judiciary in flushing out the terrorist 
support network in Italy. It threatens to unmask their 
supposedly respectable counterparts internationally as 
deeply involved in international terrorism. Page 16 
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Tokyo sum mit adopts 
new world depression 

Dangero us concessions to the I nter
natio na l  M onetary Fund by the lead
ers of France and West Germany 
during last week 's Tokyo economic 
summi t  threaten to p lunge the Third 
World in to  an  era of starvation and 
d i sease ,  s ays U . S .  Labor Party 
Chairman Lyndon LaRouche i n  the 
l ead r e po rt i n  o ur I NT E R N  A 
TIONA L  section .  LaRouche analyz
es the devastating effects on the 
economies o f  both the advanced sec
tor and the underdeveloped coun
t r i e s  t h a t  t h e  b a c k r o o m  
bargaining-and b lackmai l-which 
led to the officia l  comm unique from 
the summi t  wi l l produce.  A lso i n  o ur 
report: the a l ternative, a new era o f  
growth for i nd ustrial ized nations 
and a per iod o f  development for the 
Third Wor ld  through i nvestment of 
oi l  reven ues posed by the moderate 
OPEC n at ions at the cartel 's price
setting meet ing-and ignored by the. 
West. Page 28 

Dum pi ng the dol lar? 

Can the dol lar  be d umped so that the 
po und sterli ng can replace it  as a 
reserve currency? The Bank of Eng
land poses this q uestion in a secret 
memo obtained excl usively by this 
news service o ut l in ing plans to col
lapse the U .S .  do l lar .  The memo en
vis ions a world economy dominated 
by com peti t ion between the Com
monwealth co untries and the Soviet 
Union leaving  the U .S .  a dum b  giant 
out in the col d .  Can this farfetched 
strategy work? See this week's ECO
NOM ICS section .  Page 7 
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LaRouche model 
evaluates 

the EMS scenario 

Recovery of the world economy and 
an age of  economic prosperity is pos
s i b l e !  T h i s  week' s ECO N O MI C  
SU R V EY uses the Riemannian Eco
nomic M odel devised by 1980 presi
dential candidate Lyndon LaRouche 
to demonstrate how the revenues of 
oi l  price rise, if invested i n  technolo
gy, would transform the global econ
omy .  Page 46 

Colombia n peasa nt 
leader blasts dope 

on U.S. tour 

" U se of the herbicide paraquat is not 
a violat ion of human rights, but en
couraging pot smoking is ! "  said 
Fausto Charris, leader of Colom
b i a ' s  peas a n t  o rgan izat i o n ,  t h e  
F A NAL,  in  a speech before the New 
York-New Jersey Anti -Drug Coali
tion recently.  In a nationwide tour of 
the U .S .  to organize for an interna
tional coalition to stamp out world 
wide drug traffic, Charris ha s  pre
sented a program,  detailed in our  
LATIN A M ERICA section,  where
by the U .S .  can export n uclear tech
nology to the Third World so those 
countries can grow food,  not dope. 
A lso: a report on U.S .  arms traffi ck
ing to l'IIicaragua's Anastasio Somo
za.  Page 55 
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From Tokyo to Sarajevo 
Not by coincidence, a rash of news
paper commentary advocating early 
use of a U.S. military strike force to 
occupy Mideast oil fields appeared 
this week just as General Alexander 
Haig returned to the United States 
from his former post as NATO's 
commander-in-chief in Europe. 

I n  the M iddle East, as we go to 
press ,  reports of  troop movements 
from Israel , Syria and I raq underline 
the possibi lity that the secret c lauses 
in the Camp David agreements could 
produce a fifth Middle East war 
overnight.  In Central America, bare
ly covert Carter administration sup
port for the discredited Somoza 
forces threatens to precipitate a 
chain reaction producing a V ietnam
style 30-years-war phenonemen in 
the U .S . ' s  own "backyard ."  South-, 
east Asia , scene of the continuing 
China-Vietnam confl ict ,  reminds us 
of how close we have a lready come 
this year, with the Chinese.invasion 
of Vietnam , to the threshold of total 
war. 

As  for the U nited States, Presi
dent Carter's systematic leaks of his 
plan to go publ ic with a massive 
synthetic fuels program modeled on 
the example of Nazi Germany have 
done nothing to restore publ ic con
fidence in h i s  admin istration .  Cart-

" ...•.. " ) 

er's abrupt decision to' cancel at the 
last. minute a schedu led Ju ly 5 televi
sion address produced new cries of 
a larm and a floodtide of oratory o n  
the need for a "strong leader" who 
could  ram an' economic austerity
cum-mil i tary bui ldup pol icy past an 
angry and volati le citizenry . For the 
moment the Europeans' Tokyo "suc-

. cess ," an apparent admission from 
the U .S .  that n uclear energy expan
sion i s  vital, has been quickly coopt
ed by such Haig cronies as West 
Germ a n y ' s  Franz  J o sef  S t raus s ,  
whose com mitment i s  on ly  to main
taining a narrow high technology 
base (or a war economy, while de
stroying the Third World under IMF 
rule.  

For A mericans ,  Europeans, A r
abs, and the social ist b loc countries, 
the t ime for time-buying is over, and 
the time for a new worlq economic' 
order is overdue.  

-Don Baier 

Haig, the principal undeclared 
candidate for the U.S. presidency, is 
a disciple of Great Britain's Royal 
Institute of I nternational A ffairs, the 
U.S. Council on Foreign Relations, 
and the International Monetary 
Fund. He is an open champion of 
U.S. military intervention in order to 
maintain the hegemony of Anglo
American financier-aristocrats over 
a world now being subjected, by their 
deliberate design, to "controlled eco
nomic disintegration." Soviet efforts 
to maintain detente and economic 
cooperation with Europe and Third 
World nations are an obstacle. In a 
July 4 speech in Philadelphia, Gen. 
Haig again called Europe and the 
U.S. to install "a post-Vietnam 
leadership that will not recoil from 
confronting the Soviet Union." 

Whether Haig is personally re
sponsible for the rash of rug-chew
ing, go-get-'em editorials or not, it is 
in that policy that one locates the 
essence of the Haig campaign. Look
ing at the world in the wake of the 
Tokyo economic summit, it is ob
vious that Tokyo was a great boost 
for Haig's candidacy. The willing
ness of France, West Germany and 
Japan to compromise with the Brit
ish-dominated Carter Administra
tiqn and the IMF "to buy ourselves 
some time " has only accelerated the 
frenzy in Washington and improved 
the chances that one of the numerous 
"hotspots " will explode into a Sara
jevo, escalating rapidly into World 
War III. 

( 'file Week In Brief ) 

Ju ly 10-J u ly 16, 1979 

Soviet Academy of Sciences President 
Anatoly P. Aleksandrov warned in an 
interview with the Waahington Star 
July 4 that without rapid expansion of 
nuclear energy, the struggle for dwin
dling fossil fuels wil l  lead to war. 

Aleksandrov, a member of the 
S o v i et Cen t ra l  Com m i ttee ,  ex
plained: 

"You  know that all gas and oi l  
deposits are likely to run out in 30 to 
50 years ... but in 30 years it  is im
possible to reorganize the world in 
terms of energy from coa l . 

"We must therefore build nuclear 
power reactors in all parts of the 
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world ,  otherwise wars win one day 
be fought  over the remnants o f  oil 
and gas deposits .  And they will be 
capital ist countries, because the So
v iet Union will have concentrated on 
the production of nuclear power and 
be ahead of  everyone else ."  

For the  first time, a top Soviet 
official d irect ly intervened against 
what the Kreml in can see is a U .S .  
c o u rse fo r an  a n t i n uc l ea r ,  war
threatening policy: 

"A l l  people with common sense 
should rea l ize that by the end of the 
century, the Un ited States wi l l  be 
compelled to create new n uclear pro-
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duction faci l ities, poss ibly nuclear 
fusion p lants, otherwise she will find 
herself short of energy . There i s  no  
other way to  preserve the  modern 
way of scientific development ."  

A leksandrov commented on the 
U .S .A . ' s  Three M i le Is land i ncident: 

"There was no serious danger 
and whatever danger might have ex
i sted was exaggerated ."  

* * * 

Former West German Defense Min
ister Franz Joseph Strauss was named 
this week by the Christian Social 
U nion as their candidate to oppose 
i n c u m b e n t  C h a n c e l l o r  He l m u t  
Schmidt i n  the 1980 elections. Strauss 
opened his campaign Ju ly  3 with a 
speech i n  the parl iament attack ing 
Schmidt for h is  refusal to acknowl
edge the Tokyo summit as a failure, 
and for his fai lure to compel the Wi l 
ly Brandt faction i n  h i s  own Social 
Democratic party to support nuclear. 
energy. 

A persona l  friend of  Br i t i sh  
Prime M in ister Margaret Thatcher 
and NATO's Gen . Alexander H aig, 
Strauss has adopted a pro-nuclear 
profi le  in an effort to win support 
from labor and industrial constituen
cies now backing Schmidt .  Taunting 
the Chancel lor, Strauss reminded 
him, "When a close col laborator of 
yours says that in Kiel the SPD i s  
against nuclear energy, but  i s  for it  
in  Bonn . . .  then this i s  an i ncredible 
act of i rresponsibi l i ty . "  

* * * 

O ne week after the Carter admini ... tra
tion, acting on Great Britain's initia
tive, put the issue of Southeast Asia's 
"boat people" on the agenda of the 
Tokyo summit, the European Eco
nomic Community Commission has 
voted a cutoff of food and medical aid 
to Vietnam. 

6 This  Week 

EEC member governments are 
reportedly fol lowing suit, and naval 
vessels from Italy and West Ger
many are patro l l ing off the coast of 
Vietnam . 

The Deputy Chief o f  Staff of the 
Chinese army, the man who led 
Chinese troops in  their i nvasion of 
V ietnam earlier th is  year, i s  now in  
London for a 1 2-day vis it  at the  invi
tation of Brit ish Chief of Staff Nei l  
Cameron . On a 1 978 vis it to Pek ing, 
Cameron toasted a U .s .-Ch inese al
l iance "against our common enemy, 
the Soviet U nion ." 

China's goverf!ment, backers of 
the deposed Pol Pot regime which 
murdered an estimated 3 m il l ion 
Cambodians, has consistently re
fused to accept refugees from V iet
nam, most of whom are of Chinese 
ethn ic origin-and whom , at various 
t imes,  the Chinese leadersh ip has 
openly incited against the govern
ment of V ietnam . 

* * * 

The Soviet Union has reacted sharply 
to U.S. Defense Secretary Harold 
Brown's announcement that a 110,000 
man "quick strike" force ha� been 

,formed for use in any global hotspot 
outside the European theater. The So
v iet government dai ly Izvestia on 
J une 27 branded Brown's remarks 
"a  completely naked bell icose state
ment ."  

Several days later, on J uly I ,  the 
Soviet mi l i tary newspaper Red Star 
publ i shed a detai led report on the 
stri ke force . "Such a stake on armed 
i ntervent ion inevitably leads to the 
underm in ing of  detente, the creation 
of  new hotspots of  tens ion . . .  " wrote 
commentator Capt. V. Pustov. The 
Un i ted States has threatened to use 
its in tervention force against the o i l 
exporting nat ions ,  s ince "the crea
tors of American pol icy fear the pos
s ib i l i ty that the states of the Pers ian 
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Gulf and other regions ,  not taking 
account of the interests of the foreign 
monopol ies, wil l  decide for them: 
selves how to al locate thei r natural 
resources . . . .  The Chatter about 'So
viet mi l i tary threat' is noth ing more 
than a propoganda camouflage hid
ing plots and plans to use any means,  
inc luding the force of arms,  to per
petuate American imperia l ism's  ex
p loitation of the natural riches of 
other countries and peoples." 

* * * 

The following item was printed July 5 
in the New York Times, under the 
headline, "U.S. Is Chided for 1776 
'Fiasco' ". 

LON DON , Ju ly 4-ln an edito
r ia l  t i tled "The Fourth of Ju ly Fias
co,"  The G uardian observed today 
that if the Brit ish Empire had not 
been dissolved, the West might now 
have a good deal more o i l  than it has, 
and gently b lamed "our cousins" in 
the Un i ted States for having started 
the trend in 1 776. 

" By procla iming themselves in
dependent, the Americans set a fash
ion which they must now regret," the 
newspaper declared . "Had they not 
given the signal for the d i ssolution of  
the  Brit ish Empi re, most  of the major 
o i l-producing regions of the world 
would today be under British con
tro l .  " 

The G uard ian  conceded that 
George I I I  was " i n  some ways a de
ficient monarch," but it argued that 
. . .  " today Americans  observe Inde
pendence Day when they have never 
been so dependent in thei r l ives. " 

"A lthough i t  is too late now for 
harboring regrets and although. we 
wish our cousins wel l on their nation
al day of rejoic ing or atonement, " 
the ed itorial cont inued, " it  is hard 
not to feel that a less abrupt course 
of act ion 203 years ago would have 
stood thei r country in better stead ."  

July lO-July 16, 1979 



I£CONOMICS ) 

A sterling proposal . . .  

and why it will not work 
This week 's  meteror ic  r ise of the Brit ish pound sterl ing  
to  a three-year h igh  of $2.25 had i t s  genesi s wel l before 
the late J u ly OPEC and Tokyo economic summits that 
are widely held respons ib le for the U .S .  dol lar 's  con
comitant weakness .  As  ear ly as J une II, Executive 
Intelligence Review has learned, sen ior advi sor to the 
Ban k of England issued the latest of h is  "bl ind  memo
randa, " excerpted below, to the Chancel lor of the 
Exchequer and Bank of England Governor .  He  sees 
ster l ing as the new world reserve currency: 

" I t wo uld seem l i kely that the tendency for foreign 
fu nds to flow i nto the U . K .  would conti nue and insure 

INTERNATIONAL 
CREDIT 

that ster l ing remains  a strong currency . . . .  the U . K .  
has a new government which shows every in tent ion of 
deal ing with inflat ion· and restoring Br ita in ' s  i n terna
t ional standing with the a id of its un ique s i tuat ion of 
being self-sufficient in  energy . . .  i n  th is  con text we must 
re-exam ine the role of the Commonwea lth . . . .  

"There i s  no  hope of the restorat ion of the fabric of 
internat ional trade thro ugh the I M F  or E M S  as Amer� 
ica is unable to lead the world unt i l  1 98 1  at the earl iest. 
The Commonwealth m ight provide the example.  They 
have the mean s to organ ize a currency with a meta l l ic  
convert ibi l i ty that  would help restore some belief in  
money . . .  " 

Origins and prospects 

We would not argue that the Brit ish o l igarchy's bel ief 
in  magic has been vind icated by events. The memo a l so 
"forecast" the real cause of  the ster l i ng boom, which 
was effected quite scientifica l ly by the anglophi l es of  
the Carter admin istration :  the  total col lapse of U . S .  
domestic a n d  foreign pol icy ,  lead ing t o  popular chaos, 
Iran style, i n  th is  country and in Europe, 'the M iddle 
East, Africa, and Latin America.  

But justt h is fundamental decay of Washi ngton and 
its a l l ies means that the Bank ' s  scenario itself i s  doomed 
to fa i lure. It  i s  the est imate of  leading ban kers and  

foreign exchange traders that without the  m uscle of  
" the  dumb U .S .  g iant" to  enforce i t s  operations polit
ically, the I n ternat ional  Monetary Fund ( l M F), Brit
a in ' s  main chosen vehicle for establ ishing Brit ish he
gemony in wor ld credit markets, wiI I remain unable to 
pol ice any but the weakest of nations . I f  that i s  so, the 
current r ise of  ster l ing means we are in  fact heading 
not for a new British Commonwealth world order but 
for a d i s integrating monetary world of weak currency 
blocs-the hypothesized ster l ing bloc included . Provid
ed, that is ,  the U .S .  continues its pol it ical decay . 

\\ 1979-80" 
The memo, ent it led " 1 979- 1 980," has as i ts major 
project ion that the U .S .  and the postwar world with i t  
are to un,dergo pol i tical implosion which on ly Britain 
w i l l  survive .  

"Southern A fr ica i s  degenerating into chaos due to  
lack of  i n ternat ional leadership on Rhodes ia .  The on ly 
th ing which can deter' economic chaos i s  for the new 
Brit ish Conservative government to end the sanctions 
and s�ab i l ize the situation . . . .  Camp David has brought 
no semblance of peace in the Mideast . : . frict ions there 
are the worst i n  30 years .  The U .S .  has abandoned the 
area, start ing with its on ly  a l ly ,  the Shah . . .  the flow of 
funds from the Gulf to Sudan has ceased because of 
their support of Sadat, and Libya has troops there . . .  
I t  i s  well known that the sen ior  members of the Saudi 
royal fami ly  are try ing to bui ld up conci l iation with 
Russia . . .  other members of the fami ly  are taki ng 
actions  aga inst the royal fami ly . . .  Saudi  o i l  production 
cannot avo id  this d ifficult domestic consideration . . . . 

" I t is probable there win be no  i nternational price 
of o i l  by fal l  because producers wi I I  sel l to the h ighest 
b idder ,  not to any fixed OPEC price. I t  i s  impossible to 
suggest a price, but based on current activities i n  
Rotterdam i t  would seem over $30 per barrel . 

" . . .  The on ly countries i n  this condition with the 
means of surviv i ng would be the .U . K . ,  Canada, A us
tra l ia ,  and others who are sel f-sufficient in energy 
resources . . .  America seems l i kely to suffer a series of 
m isfortunes with pol i t ical consequences . . .  and the 
resultant confusion  w i l l  have unfortunate economic and 
soc ia l  consequences . . .  a fal l  in product ion,  higher 
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unemployment, with insoluble pol itical consequences 
. . .  The longer the White House remains impotent the 
greater the possib i l i ty of violent publ ic reaction against 
the government. 

.. . . .  Western Europe . . .  in  these c ircumstances 
cannot rem ain prosperous . . .  i t  may l ive off the fat for 
a time but eventual ly production wi l l  fall and unem
ployment problems must rise ."  

Sources say the Bank defin i tely means gold-not 
uran ium or coa l ,  as some pundits speculate. " 

This thesis is reinforced by the London Financial 
Times Lombard co lumn analysis Ju ly 3 of "Why the 
Dol lar has been Weak ."  Sam uel Brittan writes that the 
post-November do l lar recovery was a " myth" which is 
now giving way to a "downward movement" with no 
bottom for the dollar because the U .S .  has not had the 
polit ical  will to implement Thatcher-sty le British aus
terity programs.  

"The sterl ing di lemma" 

Why none of this wi l l  work was graphica l ly laid out in 
turn by the Financial Times i n  its Ju ly 3 editoria l ,  "The 
Sterl ing Dilemma ."  The rise in sterl ing means "an 
obstinate recession" in  Britain because ramshackle Brit
ish industry can't compete overseas without a fal l ing 
pound, and the domestic economy offers zero business 
prospects .  The FT, recognizing this ,  proposes that 
stepping-up the plans for sterl ing as a world currency 

can solve the problem .  "Dismantle exchange controls 
now ! "  they cry, so that sterl ing will be kept from ris ing 
too high by a massive outflow of sterl ing investment 
funds into foreign currency loans, third-country trade 
finance and foreign di rect investment. 

What neither the Financial Times nor the Bank of 
England's chief advisor recognizes, however, is the fact 
that without the I M F  and/or the U .S .  State Department 
to watch effectively over such an internationa l sterl ing 
loan structure, the Bank England wi l l  be total ly over 
its head . The world eco .. umic cl imate implied by a 
terminal dol lar crisis-necessary for sterling renais
sance-would be negati ve economic growth and capital 
formation . Once sterling l iqu idity bui lds up to any 
extent outside Britain within that context, it would fal l  
over of its own weight unless the Bank of England is  
prepared to raise its min imum lending rate not merely 
beyond its current 1 4  percent, but indefin itely, at in
creasing rates . At that point, borrowers would cease to 
borrow in any case. 

Furthermore, reaction to the ster l ing renaissance 
idea in continental Europe implies that the EMS na
tions, led by West Germany and France, see the enti re 
exercise as an amusing, if unwieldy, d inosaur. "Sterl ing 
might hold up as long as North Sea oil does," said one 
German banker," for a year or two. But is there enough 
oi l  in the North Sea to displace even the German banks 
as lenders in Europe? I doubt it ." 

-Kathy Burdman 

FOREIGN 
EXCHANGE 

Dollar rescue policy 

in the balance 
Over the three-week span between 
J une 1 4  and J uly 5, the dol lar sank 
over 4 percent against the deutsche
mark , over 4 . 5  percent against the 
Swiss franc, about 2 percent against 
the Japanese yen , and over 5 percent 
against the pound sterl ing .  Gold h i t  
$288 an ounce. Toward the close of  
J uly 5 trading, the do l lar  rose on  the 
White House announcement of in
tent to move fast on oi l - import con
trols .  M eanwhile, no central bank 
in tervention was evident, except for 
the Bank of England tempering the 
pound's upward cli mb .  

8 Economics 

Since draconian energy measures 
can only hasten the wreckage of the 
U .S .  economy aAd thus the dol lar, 
the question remains, as we reported 
l ast week,  whether France and Ger
many, which set up the Eu ropean 
M onetary System a year ago to pro
tect themselves and the. U .S .  from 
currency catastrophe, w i l l  throw in 
the towel-and i f  they do not, wheth
er their rescue attempts wil l succeed . 
One of the best- informed West Ger
man investment ban kers said pri
vately this week that despite Bundes
bank president Otmar Em minger's 
professed intent to keep rais ing West 
Germ an in terest rates (which tends 
to dis locate E M S  fixed parities whi le 
pressuring the U .S .  to tighten fur-
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ther) he expects Bonn to "force a 
deal" with Emmi nger to maintain 
the E M S .  Yet Washington's  incom
petence means i t  will become harder 
and harder to keep the dollar out of 
trouble, he added . 

The recent OPEC summit, mean
whi le, resolved , accord ing to Oil & 
Gas Journal and other sources , that 
i f  the dol lar loses more than an addi
t ional 5 percent of its value, OP EC 
wi l l  consider recasti ng the o i l  refer
ence price into "a basket of curren
cies . "  Whether to include go ld in the 
basket would then be del iberated . 

-Susan Johnson 
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Credit and 
synthetic fuels 

At sen ior levels of the Brook i ngs In
stitut ion , Hudson Instit ute, and the 
Wharton Schoo l ,  i t  is general ly ad
mitted that the so-ca l led synthetic 
fuels approach to "energy independ
ence" is totally impossible without a 
tota l ,  top-down reorgan izat ion of  
the U . S .  credit  system . 

Legis lat ive p roposals  for synthet
ic fuels propose fund ing of between 
$40 and $200 b i l l ion ,  with the under
standing that the upper range of such 
figures barely beg ins  to reach the 
level at which synthetic oil and gas 
prod uction cou ld ,  presumably ,  make 
a dent in the American supply s i tua
t ion . Most of the proposals would 
create a Reconstruct ion F inance 
Corporat ion type of authority to is
sue Federal ly-backed bonds i n  that 
amount. In other words, it i s  pro
posed to double the current level of 
federa l off-budget fi nancing,  at a 
po int  where the cred it  powers of the 
Federal government both at home 
and abroad are at an extreme ebb. 

Pla in ly ,  th is  wi l l  not work under 
current cr i ter ia .  The H udson Inst i 
tute's cu rrent draft, under the In st i 
tute's consult i ng contract to the De� • 
partment of Energy , proposes to 
m a k e  the new Federa l l y -backed  
bonds " indexed" accord ing to  the 
cost of l iv ing or some other measure . 
That borrowi ng from the financing 
methods of the Braz i l ian govern
m e n t  i m p l i e s - fo r  o b v i o u s  
reasons-the indexat ion of the ent ire 
American economy.  S ince the price 
of synthetic fuels  obtained under 
methods now proposed, e.g. hydro
genation ,  i s  above the $25 per barrel 
equivalent oil price, the inflationary 
effects of such a pol icy would push 
the economy and cred i t  system i n  
that d irection i n  any case. 

Speak ing in general terms, the 
cost of the synthet ic fuels program 
would be so large as to d isp lace the 
ent ire current profi le  of federal off-
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DOMESTIC 
CREDIT 

budget fi nancing, a lmost a l l  of which 
funds construction  and real estate 
act iv i ty ,  through such agencies as the 
Federal  Home  Loan Board ,  the  
G N M A ,  the  FN M A ,  and so forth . 
Construct ion i s  the s ingle largest sec
tor of the U .S .  economy and the most 
supported, in both the pr imary and 
secondary markets for new struc
tures, by federal d i scount faci l i ties 
for the i n surance companies and sav
i ngs banks who provide the bulk of 
construction finance .  

On the part of  the insurance com
panies ,  according to in terviews with 
company offic ia ls ,  there i s  l i ttle ob
jection to the switch over to a; form of  
R FC paper, especial ly i f  the  change 
i ndudes the ava i lab i l ity of indexed 
as opposed to fixed- income paper, 
again for obvious reasons .  However, 
the transformations that would have 
to occur i n  the American economy to 
c o r res p o n d  to t h i s  "fi n a n c i a l" 
change are staggeri ng.  

F i rst .  the ent i re present structure 
of  consumer cred i t ,  which has been 
sustained at m idd le- income levels  
through mortgage financing, would 
cease to ex ist .  Secondly,  the con
struction industry ,  whose gross rev
enues are barely double the level of  
construction-related off-budget fi
nancing,  would have to transfer i ts 
acti v ities to the construct ion of  coal  
m i nes, s l urry pipel i nes, synthetic 
fuels p lants ,  and so forth . 

The ent i re exerc ise would remove 
a large port ion of the product i ve part 
of the economy, and rep lace it with 
an "energy" industry which pro
duces less than the same vol ume of  
fuels consumed by  the economy from 
exist ing sources a t  much greater 
cost .  The H udson I nst i tute is  not  
i ncorrect to assume that  i nflat ionary 
impl icat ions wo u ld  be so staggeri ng 
as to make i ndexat ion not on ly des ir
ab le but indispensable .  

W hen  N az i  fi n a n ce m i n i s t e r  
Hja lmar Schacht developed an  iden
t ical  pol icy to p roduce synthetic fuels 
and a rmaments, center ing on the off
budget fi nancing powers of the Me-
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tall!orschungsinstitut ( Me!o-Institut), 
he had two "advantages" which h i s  
present im i tators do not have. F i rst, 
the  German economy had gone 
through two thoroughgoing bank 
ruptcies i n  the  p revious  t en  years, 
namely the i nflation of 1923 ,  and the 
Reichsmark and bank ing col lapse of 
1 93 1 .  Those sectors of the economy 
that, i n  the present-day paral le l ,  
compete for avai lable credit  and re
sources, had al ready been bankrupt
ed, under condit ions in  which unem
ployment exceeded 30 percent .  

Second,  and equal ly important ,  
Schacht was i n  a position ,  due to help 
from the Bank of  England, to make 
the Reichsmark i nconvertible and 
run Germany as an autarky, subsic 
. d ized by looting rights against the 
eco n o m ie s  o f  Eas te rn  E u rope . 
Schacht d id  not  have to deal with the 
i mpl icat ions of  a reserve currency, 
i nvestments in  which would fast be
come worthless due to vast amounts 
of unproductive spending i n  that 
currency . 

Currently, one of the determin
i ng questions concern i ng the health 
o f  the A merican government's credit 
is the foreign standing of  the dollar 
as a reserve i nstrument, s ince hold
ings of dol lar reserves are mostly 
i nvested i n  American Treasury pa
per . The present col lapse of the dol
lar makes the remainder of the year's 
federal financing requirements con
siderably more uncertain .  The uncer
tainty has a great deal to do with the 
fact thai some $800 b i l l ion in depos
its are located offshore, and are the 
most volatile, short-maturity section 
of  the enti re do l lar credit sector. 

In formulating plans for synthet
ic fuels .  the State Department has 
taken this i n to account by proposing 
an i nternat ional  authority whereby 
foreign governments would i nvest a 
port ion of  their reserves d irectly i nto 
A m e r i c a n  c o a l - re l a ted  s y n the t i c  
fuel s  projects. Th i s  proposal fel l  flat 
at the Tokyo Summit .  Related ef
forts by Washington to get such d is
cussion  into the Executive Board of 
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the In ternational Monetary Fund in 
preparation for next Septem ber's 
Fund-World Bank Annual Meeting 
have also fal len flat, due to opposi
t ion principal ly from the French and 
Germans .  In  other words, the for
eign exchange side of the problem, 

Brit ish oil customers 
get the shaft in the 
aftermath of Tokyo 

Upon her return from the Tokyo 
summit; British Prime Min i ster Mar
garet Thatcher bl i thely declared that 
the decis ion to set national oil import 
quotas for EEC countries would 
have "no effect" on the U . K . , which 
i s  in any case a iming for zero net o i l  
imports between 1 980-85 .  North Sea 
o i l  production is expected to make 
Br i ta i n energy s e l f- s u ffi c i e n t  by 
198 1 .  . 

H owever, un less new fields are 
found, suppl ies wi l l  reportedly sta rt 
to dwindle in l ittle more than fi ve 
years, leavi ng Brita in aga in  depend
ent upon foreign suppl ies. And ,  as 
recent government act ion indicates, 
even Britai n ' s  current domestic en
ergy needs cannot be met unless sup
plies are diverted from foreign cus
tomers of the state-owned Brit ish 
National Oil Company ( BNOC), 
which controls North Sea o i l  produc
tion and distribution .  

BNOC is one of the  biggest crude 
o i l  trading compan ies in  the Un ited 
K ingdom sector of the North Sea, 
thanks· to the 5 1  percent stake · in  
virtual ly every company operat ing 
offshore which it. ga ined from the 
state participation deals brought in 
by the Labour Government .  Despite 
ri s ing production ,  Britain remains 
about 6 percent short of o i l  overal l
worse off than some non-oi l -produc-
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which Schacht covered so effectively 
in the I 930s, in hopelessly uncovered 
now .  

U n less the advocates o f  syn thetic 
fuels  under hydrogenation  technolo
gy propose to address these ques
t ions in a format that promises to 

BRITAIN 

i ng countries within the EEC.  The 
U . K . , with no  "downstream" or re
fi n ing operat ions of its own, keeps 
on ly 45 percent of its product ion for 
the home market, exports the re
mai nder and makes up the difference 
from the M iddle East .  

To. ensure supplies for Britain ,  
the government has  told BNOC to 
revise the terms of  i t s  supply con
tracts with the 20 or so small Ameri
can and European companies who 
buy 75  percent o f  BNOC's o i l .  T'hese 
mostly American compan ies, who 
export North Sea crude without re
fin ing it in Britain ,  wi l l  be ordered to 
export up to 50 percent less to make 
the ir  own customers and divert sup
pl ies to the Brit ish market i nstead.  

Accord i ng to the Economist, 
BNOC appears to be mak ing prog
ress with its demands-even. though 
none of  it· i s  in writ ing .  Smal ler 
American oi l  firms are playi ng bal l  
for fear of  having thei r export l icen
ses revoked, though they may have 
to buy at $35 a barrel on the spot 
market ( i n stead of $2 1 from BNOC) 
to  s u pp l y  t h e i r  c us tomer s  back  
home, and  w i l l  be  forced to  pass 
along the h igher cost . 

The Brit ish government wi l l  a lso 
exercise its opt ion to have its North 
Sea royalties ( 1 2 . 5  percent) in o i l  
rather than cash , putti ng a further 
squeeze on  o i l  suppl ies which would 
ordinar i ly be sh ipped abroad ." 

The second part of the Govern
ment's st rategy i s  to extend the o i l 
p roducing l i fe of the No rth Sea in  
o rder to make Brita in  se lf-sufficient 
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reinstate the fu l l  array of  Schachtian 
precondit ions for thei r policy-rath
er than buryi ng the impl ications in 
obscure reports-al l  their statements 
on the subjects must be viewed as 
mostly bluff .  

-David Goldman 

wel l  in to the I 990s, if not beyond: 
This w i l l  mean a crash effort to dis
cover more oi l  in  the North Sea and 
the Tories are even prepared to drop 
the requ i remen t, establ ished by the 
Labour Govern ment, that al l  o il 
cQmpanies must give the state cor
poration a 5 1  percent partnersh ip be
fore be ing al lowed to look for new·· 
fields .  

In l ine with the Tories' new "free 
enterpri se" - theme, the Brit ish Na
t ional Oi l  Company i s  expected to 
undergo a major face l ift .  The most 
l i kely poss ib i l ity i s  that BNOC's eq
u i ty assets wi l l  be sold off to privat.e 
compan ies such as Brit ish Petrole
um, Rio Tinto Z inc  and ICI ( I mpe
ri al Chemical Industries ) .  North Sea 
o i l  assets would then be under the 
d i rect contro l of the Brit ish ol igar
chy . Thatcher's husband Denn. is ,  a 
former Burmah Oi l  executive, could 
end up with the chairmanship of the 
truncated BNOC, accord ing to ru
mors i n  the Brit ish press. 

-Marla Minnicino 
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AGRICULTURE 

-White House, 

GAO revive Kissinger's 
food weapon 

Amidst a flurry of press hype, the 
"food weapon" i s  gett ing top-level 
White House considerat ion for in
clusion in  the nat ion 's  foreign pol icy . 
Admin istration offic ia ls to ld  the 
New York Times on Ju ly 3 that as 
part of the executive-leve l search for • 
ways to break OPEC, a special  office 
would be set up to examine  the flood 
of "outside expert" suggestions .  One 
of the fi rst i tems taken up w i l l  report
edly be Zionist lobby Senator Danie l  
Moynihan's  ( D-NY)  recent demand 
that the admin istrat ion make a "sus
tained effort to break the OPEC car-

_ tel" by creating a "wheat export au
thority" includ ing the V .S . ,  Canada 
and A ustralia to b lackma i l  the oi l 

- producing nat ions; 
I n  fact, the o i l  hoax is a pretext 

for sharpen ing up'the " food weap
on" for use not so m uch against 
OPEC-as even proponents admit
but against the East b loc and Japan, 
among other targets earl ier ident i
fied by the scheme's or ig inal  official 
sponsor, Henry K issinger . The other 
target is the American population ,  
who are  being condit ioned for war 
mobi l izat ion by the "get tough" 
propaganda advocating an exercise 
of  the food weapon . 

A mass organiz ing dr ive has been 
launched by the American Agricul
ture Movement (AA M ), the farm 
gang nurtued by East Coast environ
mental i st-terrorist supporters , to set 
up a "Nationa l  Barrel-for-a-Bushel 
Committee" to ra l ly  support for 
Moy n itia n ' s  "exper t  a u t h o r i ty" 
through offices to be set up in every 
major grain-producing state in the 
country .  At the same t ime i n  the 
Senate, George McGovern has rai l 
roaded a mandate to President Cart
er to create an international  wheat 
cartel through commi ttee . 
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The fu l l  scope for the food weap
on's target ing was emphasized by 
its advocates in  in terviews with E I R 
at the t ime. "Actual ly ,  the Bushel
for-a- Barrel i sn ' t  a imed d i rectly  at 
OPEC," one spokesman sa id .  "They 
consume so l i tt le grain i t  wou ldn ' t  
work . What  we rea l ly  want i s  to raise 
the prices for Japan and Eastern Eu
rope. They can afford i t  . . .  " 

The fact that test imony on  Dem
ocratic Rep. J im Weaver's "Nat ional  
Grain Board" b i l l  for government 
control  of a l l  V.S .  gra in exports ran 
overwhelmingly negative last m onth 
has not discouraged the press and 
o rganized proponents of the food 
weapon from conti nu ing to barrage 
the popu lation .  

Food weaponeers hoped to par
lay the vastly exaggerated news of 
Soviet crop shortfa l l  , to the i r  advan
tage . I n  the Journal of Commerce's 
J une 26 editoria l ,  " Food Scarcity 
Again?" , the Ford Foundat ion's  
Lowe l l  Hard in  and Lester Brown of  
the Worldwatch I nst itute are quoted 
as respectively rai l ing  against Soviet 
emphasis on l ivestock development 
and animal prote in  consumpt ion ,  
and proposing that there i s  now a 
trade-off between energy and food .  

The Soviets have  imported an  av
erage of 1 4  m i l l ion tons  of grain a 
year over the past seven years, the 
Journal points out .  I n  the year end
ing Oct . I ,  under the long-term pur
chasing agreement in  effect between 
the V .S .  and the VSSR,  the Soviets 
may purchase up to 1 . 5  m il l ion  tons 
of American grain-they've bought 
1 3  m i l l ion tons so far-but after that 

, anything above 8 m i l l ion  tons re
qu i res separate negot iat ions .  

The New York Times on Ju ly I 
asked ,  " I s  the Year's Grain Harvest 
.A Possib le  Crop of Trouble?" ,  and 
repeated thin ly vei led censure of the 
Soviet Vn ion for bu i ld ing up l i ve
stock product ion and thus  generat
ing added demand for gra ins .  After 
cit ing accurate Agricu l ture Depart
ment statements as to the existence 
of more than ample V .S .  gra in sup-
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plies,  Times columni st Seth King 
concludes pro forma: "Even so, for- -
e ign demands could pu l l  down the 
current  surpluses and increase the 
temptations for Washington to use 
food as an  economic and political 
lever, something  no official since 
Henry Kiss inger had admitted to 
pub l ic ly .  " 

Threats against Mexico 
The most specific and outrageous 
food weapon proposal has been for
m ulated by the V .S .  Government 
Account ing Office and exposed i n  
t he  J uly 4 i ssue of  the  Mexican dai ly 
Uno Mas Uno .  The study itemizes 
Mexico's rural poverty, castigates 
the M exican government for alleg
edly deny ing aid to vi l l ages with pop
u l at ions under 5 ,000, and proposes 
that the V .S .  government "restrict 
trade wi th Mexico" unt i l  the "un
equal  distri bution of  resources" i s  
reduced . Second ly ,  the GAO charges 

, that V .S .  firms  i n  the food sector,  65 
of them "powerfu l  mu l tinationals," 
connive wi th their M exican partners 
to export food from Mexico; these 
exports should be controlled. 

Th is  po l icy i s  in tended to subvert 
M exico's capabil ities for maintain
i ng i ts present exports of fru i t  and 
vegetab le  produce to the V.S .  whi le 
mechan i z i ng  and expanding the 
gra ins  output whose shortfa l l  i s  cur
rently made up  through i mports 
from the V .S .  The GAO policy 
would (a) force M exico to fol low the 
World Bank po l icy of subsidizing the 
most backward, i nefficient ,  viUage
economy sector; (b) sim ultaneously 
foment I ran-style "distribution of re
sources" jacqueries among the peas
ants; and (c) suspend key imports to 
deepen the chaos. The M exico rec
ommendations are only one chapter 
of the report; which is t it led "World 
H unger."  

-Susan Cohen 
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WORLD TRADE 

Administration lies 
on China trade pact 

Unt i l  J uly 3, the Carter Admin istra
tion had been piously i nsist ing  . that 
its i nterest in opening trade with 
China was on ly  to ensure equivalent. 
treatment of  that nat ion with the So
viet Un ion .  Under no  circumstances, 
Admin istration spokesmen main
tained, would long-delayed pros
pects of expanded trade with the So
viets be scuttled in  favor of  a specia l  
U .S . -Ch inese trade re lat ionsh ip .  

Then on J u ly 3 ,  State Depart
ment spokesman Tom Reston pub
l i c l y  con fi rmed  t h i s  m agaz i n e ' s  
warnings that the Admin i strat ion 
was ly ing on th is  quest ion . Spokes-

man Reston,  son of the pro-M aoist · 
Scotty Reston of the New York 
Times, announced that the Admin i 
stration would be sending to Con
gress i t s  proposed m ost-favored-na
t ion trade pact with China before any 
such pact with the Soviet U n ion was 
forwarded .  

Reston 's  announcement d id not 
come unexpectedly.  President Cart
er, who was supposed to have la id 
the basis for a U .S . -Soviet trade pact 
wh i le in  Vienna for SA LT II summit  
ta lks  w i th  Brezhriev, in  fact d id  noth
ing on th is ,  again signal ing that the 
U .S .  regards SA LT II  not as a basis 
for detente, but as an expedient for 
h o o d w i n k i ng t h e  S o v i e t s  w h i l e  
NATO prepares for war. 

COMMODITIES 

Ufanium development 

accelerates in U.S. 

One Qf the b iggest g rowth areas i n  
U.S .  mining today i s  uran ium devel
opment . .  Among the m any dozens of 
U .S .  corporations  plowing invest
ment i nto uranium m ines and recov
ery p lants are the country 's  leading 
o i l  and chem ical fi rms .  

M any Americans who have been 
caught up in the debate provoked by 
Three M i le I sland as to whether the 
U .S .  should pursue nuclear develop
ment wi l l  real ize how much of that 
debate run in  media' outlets i s  a com
p lete hoax  when they learn that  m a
jor U .S .  corporations,  equipped with 
mass ive po l i t i ca l  i n te I l igence re
sources, are presently com m itted to 
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substant ia l ly i ncreasing U . S .  uran i 
um  domestic suppl ies-despite the 
al leged " back lash" aga inst nuclear 
power. 

A few of the facts we provide here 
demonstrate that the envi ronmental
i st movement has drawn pub l ic  at
tent ion away from the emergence i n  
t he  U .S .  of  a widespread uran ium 
cartel apparatus, dominated by o i l  
companies  and large chem ica l pro
ducers l i ke U n ion Carbide .  

London projection 
During 1 976 ,  a lead ing Brit ish in 
vestment house publ i shed a compre
hensive survey of Brit ish m in ing cor
porat ions,  world m in ing  develop
ment and commodity price pe' rspec
tives. Released as an insider's report 
for the managers of the London 
Metal  Exchange, i t  i s  not surpris ing 
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U.S. to be flooded with slave
labor goods 
Afurther crucia l  aspect of the Carter 
Admin istration 's love affa ir  with 
China leaked out the day fol lowing 
Reston ' s  press conference.  The Ad
min istrat ion , it turns out ,  has accept
ed up to maximum tariff cuts of 60 
percent for women's apparel goods 
imports under the new GATT ("To
kyo Round")  pact p ro vis ions .  The 
pact has just been submitted to Con
gress for approval after two months 
of cover-up and misleading P. R .  by 
S p e c i a l  T r a d e  R e p r e s e n t a t i v e  
Strauss's office. 

The 60 percent women's apparel 
cuts wil l a l low a flood of legal cheap
l a b o r- p ro d uced g a r m e n t  expor t s  
from Ch ina  to  t he  U .S .  to  supple
ment that country's earn ings from 
extralegal opium exports to the U .S .  
via Brit ish Hong Kong .  

The flood of Ch inese apparel ex
ports to the U .S .  w i l l  pr incipal ly im
pact New York City's ar.chaic gar-

to fi nd that the 1976 report 's predic
tions for 1978-79 prices for copper, 
lead, and zinc are extremely accu
rate .  

S ince these predict ions were so 
closely borne out by recent develop
ments, the report 's predictions on 
world uranium consumption can be 
taken as an accurate sum mary of the 

·perspective shared by British-tied 
U .S .  corporations presently engaged 
in  uran ium development .  The report 
states: 

" Despite the inevitable s l ippage 
i n  n u c l e a r  c o n s t ru c t i o n  p r o 
g ra m m es ,  th e proj ected  an n ua l  
growth rate in nuc lear power [ i n  the 
Western econom ies-RS] over the 
next decade is on the order of 1 6  
percent per annum .  

"Co n seq u e n t l y ,  u r a nium de 
m a n d  s h ou l d r i se fr o m  around  
20,000 metric tons  i n  1975 to  around 
100,000 metric tons in  1985. Current 
uranium production capacity i s  ap
proxim ately 30,000 tons per year but 
potentia l  new capacity is sufficient to 
meet ant icipated demand . . . .  M i n ing 
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ment industry, in effect shutt ing that 
industry down for good . _ 

An a l ternative and equal ly unat
tract ive seenario would be the po l i t i 
ca l  mobi l ization of  the heavi ly  Brit
ish intel l igence-penetrated Interna
t iona l  Lad ies Garment  Workers 
Union and related unions and "cock
roach capital ist" garment shops-to 
scuttle the Tokyo Round a l together 
in favor of all-out trade war. 

The pr incipal b l ame for the pres
ent situation rests with the Admini
strat ion's  delibera te sabotage of the 
world export boom that could be 
secured th rough a collabora tive 
commitment with the Soviets, West 
E urope and Japan, and O P EC to 
industria l ize the un derdeveloped sec
tor. Tom Reston's announceme'nt 
that a U.S.-China trade pact wi l l  be 
sent to Congress in advance of a 
U . S.- Soviet one is instead a further 
attack on that permanent expo rt
boom concept. N ot only does China 
offer a fraction of the markets that 

compan ies with establ ished produc
tion faci l it ies w i l l obviously do wel l 
over the next five years . "  

U.S. production o n  the rise 
Thus, it is not surpris ing to lea rn that 
duri ng 1 978 ,  the sta te of Wyoming 
recovered 1 2  m i l l ion I bs . of uran ium,  
compared to  9 .850  in 1 977 .  Southern 
Texas. meanwhi le, is  the hottest 
growth area , with oil companies in 
virtual control of the expa ndin g ca
pacity. 

During 1 978 ,  C ontinental Oil 
Co. enlarged its Conquista Mi l l  from 
1 ,750 tons of ore per day to 2,900. 
During 1 979, this expa nded capacity 
will increase Texas output of "yel
lowcake" (uranium oxide)  by 25 per
cent . In October, 1 978 ,  the Texas 
Railroad Commission approved a 
Conti application to mine uranium 
from 29 open pit loca tions in, the 
state. 

Chevron C;orpora tion' s 3 ,000 ton 
per day acid-leach mill in K arnes 
County is also expected to go int o  
operation this year. Mobil Oil, U .S .  
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wo uld be made available by a most
favored-nation trade pact with the 
Soviets, but the China pact wi l l  posi
tively damage U . S. interests under 
present circumst ances: first of a l l .  be
cause the export earnings China  
gains from flooding the U . S. with  its 
cheap imports will be used p rincipal
ly to  purchase Western arms for ,  
World War III ; second. because the 
increased Chinese legal exports to 
the U . S .  will be used a s  a cover for 
increased opium and heroin exports 
to  this country; third. because the 
huge influx o f  coolie- labor-produced 
g oods will be used to reorganize U.S. 
plant and labor force int o  a pr imi
t ive. underdeveloped-sector M aoist 
m odel. 

Ironically , the New York Times 
j u s t i f i e s  s p o k e s m a n  R e s t o n ' s  
"China- First"  pact b y  leaning o n  the 
demagogic Senator Scoop J ackson .  
who insists that there be no trade 
pact with the Soviets ti l l  they a l low 
free emigration. This the Times con-

Steel and Union Carbide are expand
ing well fields and o ther uran ium
recovery facilities i n  southern Texas . 

Numerous exploration projects 
are underw a y ,  meanwhile, in several 
southea stern sta tes to  test the uran i
um content of phosphate rock . F lor
ida phosphate rock, for example,  
when processed for phosphoric acid,  
contains a pproximately ha if a pound 
of -uranium oxide for every ton of 
rock. 

U ranium exploration will also 
begin this summer in the N ortheast. 
Union Carbide, the West Germa n 
firm Urangesellschaft ,  and Kerr
M cGee, amQng others, have an
nounced plans to  prospect for urani
U 'l  in Maine. 

I t is clear that these fi rms are not 
concerned about whether nuclear 
power is developed; their pr imary 
concern is that they exercise top
down control over uranium suppl ies, 
for purposes of leverage against nu
clear po wer programs around the 
world, as well as  military purposes. 

Other companies also heavily in-
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trasts unfavorably to the Chinese. 
The Times writes approvingly Ju ly 4:  
. .  A c co r d i n g  to C o n g re s s i o n a l  
sources, Senator Jackson was told by 
one high Ch inese officia l ,  ' I f  you 
want one mi l l ion Ch inese in Seattle, 
we' l l  g ive them to you . '  " 

The Times omits to ment ion that 
the Chinese have a l ready "given" 
these unwanted Chinese em igrants 
to the world in the form of the "boat 
peop le"-Pe k i ng-cont ro l l ed  and  
manipu lated Chinese ethn ics who 
have fled from Vietnam as part of a 
destabi l izat ion of  the ent ire Paci fic  
basi n .  

-Richard Schulman 

volved in Wyom i ng uran ium devel
opment inc l ude Exxon, Getty Oi l ,  
and Ske l ly  Oi l .  Getty and Skel ly are 
work ing together on a joint project, 
previously run by Kerr- McGee Nu
clear which has a dai ly capacity of 
1 . 500 tons of  ore per day. The oper
ation ,  cal led UJV.  has been Closed by 
Kerr- McGee in 1 975 ;  upon its re
open ing th is  year, it is  expected to 
generate $39 . 2  m i l l ion in addit ional  
Wyoming m ineral output val ues. 
Exxon 's  H ighland mine in Wyoming 
i s  now in  its fina l  stages of  com ple
t ion . By the end of 1 979,  i t  i s  expected 
to produce 800 to 1 ,000 tons of ore 
per day.  

-Renee Sigerson 
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Lon do n  sta rts the  go ld  rus h ,  1 959-60 
How dollar-gold link was severed, part II 

Th is  article i s  the second in  a specia l  series documenti ng 
how !ltarting in  the late 1 950s the Brit ish o l igarchy and 
the i r  American " Eastern Estab l i shment" a l l ies con
spired to term inate the U .S .  dol lar 's convertib i l ity into 
gold.  I n  Part I ,  I reported that, as early as December 
1 960, the London Economist floated a tria l  ba l loon for 
gold demonetizat ion . i n - the form of  a mock-serious 
excerpt from the "memoirs of Dr .  Per Jacobsson . "  Th is  
week I examine how the Brit ish wielded thei r strategic 

GOLD 

leverage over world gold markets to detonate the first 
m ajor dol lar-go ld  cris is in  the postwar per iod .  

October 20,  1 960-panic gripped the London gold 
market .  For the fi rst t ime s i nce the founding of  th e 
B retton Woods system in 1 948, the price of gold on the 
free market had breached $40 an ounce-$5 above the 
official  price at wh ich the U .S. Treasury had p ledged to . 
redeem dol lars for gold .  

A lthough m ost economic h i storians describe th is  
onset of speculat ion against the dol lar  as an outgrowth 
of the deteriorating U .S .  balance of payments posit ion,  
the October 1 960 cri s is  was the resu l t  of a political 
decision at the h ighest levels of the Anglo-American 
elite. True, the U .S .  payments deficit was becoming a 
problem ( U .S .  merchandise exports had fai led to keep 
pace with our capital  exports as a result  of the late-
1 950s recession in Europe), but th is  was on ly a necessary 
precondit ion for the cr is is .  The Anglo-A merican e l i te 
was coinmitted , as the early 1 960 U-2 incident showed, 
to wreck ing detente and destroy ing the potent ia l  for 
U .S . -Soviet economic and tech nological cooperation 
wh ich had revived under the Eisenhower admin istra
t ion . 

Coupled with the renewed Cold War pol icy was a 
campaign to strengthen the ro le of  the I n ternat ional 
M onetary Fund as an arbiter of g lobal  cred i t  pol icy . In  

October 1 959 Robert Tri ffin, Yale professor and an 
agent o f  the Belg ian monarchy, test ified ,a t  hearings 
held by the Joint  Economic.- Committee of the U .S .  
Congress. The world monetary system, he said, was on 
the br ink of a catast rophic l iqu id ity cris is which could 
only be ave�ted if  national governments stopped usi ng 
U .S .  do l lars and gold as in ternational reserves and 
in stead mainta ined ba lances at the I n ternational M on
etary Fund . .  

Triffin ' s  proposal was based on the fa l lacious ar
gument that the U .S .  could not supply the rest of the 
world's massive capital needs without underm in ing its 
own currency .  In real ity, if the U .S .  had chosen to gear 
up Its productive industry for an export drive-both to 
speed Europe and Japan's  development and to indus
tr ial ize the Third Word-our balance of payments 
deficit would never have existed . 

Triffin ' s  plan was a modified version of British 
econom ist Keynes' proposal for an internationa l  central 
ban k which had been shot . down at Bretton Woods 
because of po l i tical .  opposi t ion in the U .S .  Shortly after 
h is  J EC test imony, Triffin ' s  p lan won effective endorse
ment from the Brit ish Radcl i ffe Com m it tee on the 
Work ing of the M onetary System (they objected merely 
to Triffin ' s  too rapid phase-out of sterl ing's reserve 
currency role) .  The Brit ish Chancel lor of the Exchequer 
a lso lobbied for a strengthened 1 M  F at the Septem ber 
1 960 IM F annual meet ing .  Eisenhower's Treasury Sec
retary Robert E. Anderson, however, lent a deaf ear. 

The London gold market 
To understand how the Brit ish were able to pu l l  off the 
1 959-60 gold panic it is necessary to back track to 1 954 
when the London gold market was reopened for the 
fi rst t ime si nce H i t ler's I nvasion of Po land .  Former 
Federal Reserve officia l  Charles Coombs writes in his 
book The A rena 4 International Finance that the 1 954 
reopen ing waS frowned on by U .S .  offic ia ls  at the t ime, 
s ince it opened up the poten t ia l  fo r large-scale specu
lat ion agai nst nat ional  cu rrencies by private cit izen s .  At 
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that t ime, only the U .S .  do l lar  was convert ib le into gold 
and even the U .S .  Treasury only entertained demands 
for gold from other central banks .  

Desp ite American objections ,  the London bu l l ion 
houses, l ed by N . M .  Rothsch i ld ' s ,  went ahead wi th  
the i r  p lans ,  and wi th in  one year  the London market 
dominated a fu ll 85  percent of the world gold trade, 
including most central bank transactions .  Comments 
Coom bs: " . . .  Restoration of  the London gold market 
was, i n  a sense, the crown ing g lory of London's recap
ture of its h i storic role as the pr imary raw material 
market of the world ."  

Later, the  existence of the London market wou ld  
permit the  Bank  of England to cash  in  dol lars for gold 
at the Treasury window in New York at $35 an ounce 
and then sel l the gold for higher prices in London
yielding an arbitrage profit wh ich could be excused on  
the grounds that the  BO E was  " in terven ing" on beha l f  
of the  U .S .  Treasury !  Th is  i s  exactly what  happened in  
1 958-60. Accord ing to Coombs,  dur ing these th ree 
years, the Ban k of England c la imed $ 1 . 8 b i l l ion in  gold 
at the Treasury window-more than the purchases of  
Belgi um,  the  N etherlands,  and France combined.  

However, i t  was not unt i l  October 1 960 that pr ivate 
specu lators got into the act in a big way . During the 
weekend of October 1 5 , the London bul l ion houses and 
thei r Swiss counterparts put  out the word to the i r  top 
cl ients that Ken nedy was going to win the American 
elections with "a good majority ."  I\ennedy, they said,  
was certain to deva lue the dol lar  as soon as he got into 
office. Sw iss money flooded the London market, and 
by October 20, the free market price had reached $40. 
( Ken nedy fa i led to squelch these rumors unt i l  October 
3 1 ,  . when he announced his support for mainta in ing 
convert ib i l ity at $35  an ounce . )  

Meanwhi le ,  as the result of what Coombs pol itely 
ca l ls "a m i sunderstanding" with the U .S .  Treasury,  the 
Bank of  England sat on its hands .  The Bank of En'g land 

j ustified its i nactivity on the grounds that the Treasury 
had been "embarrassed" by previous BOE gold pur
chases . The word in  Paris fi nancial  c i rcles, however, 
was that the BOE had del iberately staged the October 
b reakout ,  especia l ly s ince Brit ish newspapers had re
ported that the vofume of 'trading on  October 20, the 
most cr it ical  day, had been a mere $20 mi l l ion-eas i ly  
containable by the  BOE.  

Camelot 
With the in stal lat ion of John  F .  Kennedy as Presi dent, 
the U .S .  Treasury emerged as a major bastion of Brit ish 
influence on U .S .  policy-m�k ing .  Although Kennedy's 
anglophil e  Treasury Secretary C .  Douglas Di l lon and 
h i s  U ndersecretary Henry Fowler  found Triffin 's  sug
gested "reforms" a bit  too radical for the American 
publ ic  to swallow, they pursued the same pol icy objec
t ives as he in a more piecemeal,  "evo lut ionary" fash ion .  
I n  fact,  in  February 1 96 1 ,  in  a specia l  message to  
Congress on the  balance of  payments, Kennedy in
structed Di l lon to carry out  a special study on ways in  
wh ich  the I M F  m ight be "strengthened" and new 
international reserves (other than the dol lar ,  sterl ing, 
and gold) be created .  

Later, i n  1 96 1 ,  at the I M F  annual  meeting, the 
ent ire world expected the U .S .  Treasury to take the 
Brit ish to task for their handl ing of the gold panic and 
to demand the c1osurt; of  the London market .  I n stead, 
the Kennedy adm in istrat ion m ade a deal with the 
Brit ish. A London Gold Poo l  was formed, to coordinate 
in tervention by all the m ajor central ban k s  act ing as a 
group.  The Bank of  England ,  however, would act as 
the Gold Pool ' s  agent i n  a l l  buying and sel l i ng  opera
t ions and, as a result  of  its exclus ive knowledge of 
trad ing  condit ions,  could and did man ipulate subse
quent pan ics .  

N ext i n sta l lment :  DeGau l le 's  gold pol icy . 
-Alice Roth 
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1 6  . Cou nteri nte l l igence 

T
he I tal ian Social ist Party, a leading component 
of the Socia l i st International led by former West 
German Chancel lor Wil ly Brandt, is  now under 

police investigation for its ties to some of the most 
notorious international terrorists: the Red Brigades 
gang which last year kidnapped and murdered former 
I tal ian Prime M inister A ldo Moro after holding him 
hostage for 55 days .  

PSI General Secretary Bett ino Craxi, a friend of 
Senator Ed·ward Kennedy and recently endorsed by the 
New York Times to head I ta ly's new government, was 
questioned by the magistracy together with his deputy 
secretary, Claudio Signorile, on J une 27 .  As events 
un raveled in  succeed ing days, the enti re Social ist Party 
leadersh ip has come under suspicion of strong terrorist 
col laboration and coll usion .  Leading I ta lian industri
al ists such as Gianni Agnell i  of  Fiat and top pol iticians 

W
· ·  ho controls and deploys terrorism? That ques

t ion is beginning to be answered by the recent 
developments in I taly .  Leading members of the I tal- . 
ian Socialist Party are being brought before the 
I tiil ian magistrates for interrogati�n , bringing to 
light who, in fact, benefits from terrorism . With the 
col laborative input of the U .S .  Labor Party and 
European Labor Party, the Ital ian security forces · 

have been able to determine with precision the 
origins of terrorism , how it  was put together, and 
how the political networks of  the the British-con
t ro l led Second In ternational , the I sraeli-Zionist in
te l l igence networks and the Ital ian b lack nobility 
formed the command and control structure for run
n ing terrorism internatioral ly .  

A lthough there has been minimal press coverage 
throughout Europe and the U n ited States concerning 
the dramatic developments in I taly ,  a major battle i s  
taking shape over whether the results of the I tal ian 
crackdown wi ll be applied to those countries where 
terrori sm remains a scourge . The very existence of 
terrorism as a po lit ical weapon to be wielded aga inst 
sovereign governments h inges not only on the out
come of  the I tal ian investigat ions ,  but more funda
mental ly on whether the security organ izat ions of 
France, West Germany,  and Spain crackdown in a 
sim i lar manner. 

According to both French i n te l l igence and former 
West German security o fficials ,  one of the contin uing 
difficu lties i n  clearing out the terrorist organ ization 
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in the rul ing Chri sti an Dem ocratic Party ( DC)  have 
also been impl icated . 

In short, the uppermost level s of I ta l ian terrorist 
control lers-long identi fied as such by the European 
Labor Party ( EL P) in two specia l  dossiers-have now 
come under judic ia l  scrut iny .  

As the  invest igat ion conti nues , the  I ta l ian pol ice w i l l  
inevi tably be  led to  the  in ternat ional centers of terror ist 
control and deployment .  One of the lead ing magistrates 
in the case, Padua J udge Calogero,  had said at a press 
con ference two months ago that i n format ion then in 
his possession a lready i ndicated that I ta l ian terror ism 
was but o'ne facet of an i n ternational ly  control led 
phenomenon cen tered in the M iddle East and North 
America, particula rly Canada. I n formation m ade avai l-

; able to the m agi strates by the European Labor Party
which h,as worked c losely with them in  the course of 

The s ig n if ica nce of the 
c ra c kd ow n  o n  te rro ri sm 

i s  the po l i t ical protect ion that ,  is  afforded the terror
ists by leading pub l ic  offic ia l s .  Last week ,  in West 
Germany,  Socia l  Dem ocrat ic Pa rty Chairman Wi l ly 
Brandt, announced that the env i ron menta l i st move
ment, a known center of terrorist act ivity,  i s  welcome 
to jo in  the  SPD.  Brandt went further in  h i s  avowed 
proterrorist stance by stating that, l ike the student 
movement of , the 1 960' s, today 's  environmental ists 
represent a necessary polit ical force in society re
qu i ring a broader pol it ical voice. 

Such declarat ions should come as no surprise as 
Brandt has been one of the leading spokesmen in the 
Brit ish-controlled wing of the Second Internat ional 
supporting terrorists and support ing the e lectoral 
efforts of PSI Central Comm ittee member Bett ino 
Craxi (now be ing in terrogated) before Craxi  became 
too hot to handle .  

Basque terror 
Across the European m ap, as a counter to the events 
in  Italy,  the clearest point of esca lat ion of terror ism 
i s ' Spa in .  The Basque terrorist organ izat ions have 
been on the rampage there for over a m onth . One 
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the antiterrorist campaign-has pinpointed that further, 
naming as responsible I srael i  i ntel l igence and Brit ish 
i ntel l igence work i ng i n  part through in-place networks 
located i n  North America .  

The PSI-terrorist i nterface 
The investigation into the Socia l i st Party leadersh ip was 
fi rst made publ ic J une 23, when the judges in charge of 
the M oro murder disclosed that PSI Deputy Secretary 
Signori le was known to have met with "A utonomist" 
leader Piperno .  Piperno i s  head of that A utonomist 
movement identified by the pol ice as the above-ground 
support organizat ion of the Red Brigades and related 
terror ist cel l s .  Signori le's meetings with Piperno-:-who 
is  now in h id ing from the pol ice after being charged 
with helping to direct the M oro k idnapping-took 

French i ntel l igence officia l  reported to European 
correspondents for Executive Intelligence Review that 
the Basque terror represents the greatest threat to 
both Spain and France, s ince the French have been 
i n t imately i nvo lved in a id ing the Spanish in their 
fight against the terrorists . 

Accord ing to a Span ish journal ist , the problem 
for Spain ' s  security ser.vices is not who stands behind 
the terrorist deployments, but  how to piece together 
the proof that the black nobi l i ty ,  the Second In ter
nat ional ,  and the I srael i s  work together to foment 
terror ism . It i s  a general ly wel l -known fact that the 
Span ish b lack nobi l ity runs terrorism-the q uestion 
remains  how to effectively move on i t .  

, Over the com ing weeks,  what track the I tal ian 
investigators take wi l l  determine to a great extent 
how effectively terrorism wi l l  be el im inated . If they 
cont in ue a long the l ines of i nvestigat ion already 
being pursued, then many lead i ng pol i t ica l  figures in 
I ta ly w i l l  be beh ind bars .  The whole structure of the 
Ital ian terror ism apparatus wi l l  find i tsel f under the 
threat of or  actual i nvestigaion by the magistrates. 

Then the I sra�l i  i nte l l igence service and many of 
Europe's leading black nobi l ity fam i l ies wi l l  be ex
posed for their terrorist operations ,  bringing the 
investigation to the top: the British monarchy which 
currently keeps its distance from the terrori sts i t  in 
fact has created and contro l s .  

-Paul Goldstein 
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p lace during the period when M oro was being held, in 
Apri l  1 978 .  

General Secretary Craxi attempted to give Signorile 
political  cover by announcing that Signori le had acted 
with his ful l  support and under h is  instruct ions .  The 
ostensible purpose was the PSI ' s  desire to negotiate an 
exchange of prisoners with the Red Brigades-in com-

. plete violation of government policy at that t ime.  
Rather than pu l ling back as expected, the judges 

responded by bringing Craxi h imself in for quest ioning.  
Then when other top Soc.ial ist leaders such as Giacomo 
M ancini  and his al ly Landolfi attempted to deny that 
Piperno might be a terrorist, going so far as to cal l  h im 
their "friend," they too were summoned for interroga
tion by the magistrates. As of th is  writing, nearly  a l l  
the top PSI leaders have been summoned by the j udges, 
not excluding Socialist members of Parl iament i tsel f. 

The l ines of investigation 
According to J udge D'Angelo, who is heading the PSI 
investigation , two distinct levels  of  inquiry are now 
being pursued by the; police. First, the actual nature of 
the repeated meetings between PSI officials and leading 
terrorists must be explained .  Second, What was the PSI 
covering up when it chose to hide the fact of these 
meetings once Piperno had been identi fied as a Red 
Brigades l eader two months ago? "Very serious doubts" 
h ave now been cast on the Socialists' testimony, say the 
m agistrates, fo l lowing their pre l iminary investigation .  
Then , i t  was learned that PS I  ch ief Craxi had also met . 
at various times with Tony Negri , the jai led professor 

'from Padua U n iversity around whom the State's entire 
case against terro ri sm is now centered . 

As  the Executive Intelligence Review has previously 
documented, citing information made available to the 
Ita l ian pol ice by the European Labor Party, Negri, in 
his career as a terrorist leader, was a protege of PS I 
central com mittee member Norbert Bobbio.  In this, his 
case is paradigmatic of  that of other leading terrorists 
and the I tal ian terrorist movement general ly .  

Other facts have more recently come to l ight which 
both e lucidate the ' manner in which terrorist networks 
are maintained and the way in which they are interre
lated with some of the best-known names and institu
t ions on the peninsula .  For exam ple, a "research center" 
set up by Piperno which functioned unti l  last year, was 
found to have cond ucted studies for many years on a 
subcontracting basis for a publ ic research institute 
named Formez. Formez was a spinoff of the well
known Cassa per i l  Mezzogiorno, the public: apparatus 
created by PSI leader Giacomo M ancini for the osten
si ble, but never real ized , purpose of developing I taly's 
southern region . 

Furthermore, the pol ice have revealed that Piperno's 
outfit received the subcontracts from Formez on the 
strength of  a wri tten recom mendation authored by .a 
PS I .  parl iamentarian .  The judges point out that this is 
already sufficient proof that Craxi and Signori Ie were 
misrepresen ting the case when they test ified that the 
fi rst PS I contact with terrorist Piperno took place last 
year under the guise of  seeking the release of M oro . 
Also being brought into the growing web of  terrorism 
is  the owner of Fiat, Gianni  Agnel l i ,  who has been 

W hen Franco Piperno. formerly 
aprofessor.at the University of 

Cosenza in PSI leader Giacomo Man
cini's southern fiefdom of Calabria. 
became the subject of an arrest war
rant in the investigation of the Red 

La Re p u b b l ica reacts 
to te r ro ri st ro u n d u p  

Brigades murder of former Italian 
Prime Minister A ldo Moro. there 
arose aflurry of protest. including two Red Brigades and one of Francesco 
articles published in La Repubbl ica A lberoni 's students at the Sociology 
on June 26 and 2 7, from their reporter Department of Trento University; 
"on the scene" in Cosenza. Giorgio Franco Piperno. a fugitive connected 
Bocca. to the Moro murder. for which Toni 

center set up by the Casa per if Mez
zogiorno (a center for the develop
ment-or exploitation-of the Mez
zogiorno) ,  originally created with the 
aid of Mancini; Montedison, Italy 's 
giant petrochemical company, which 
has been identified as having funded 
the Cerpet. a research institute set up 
by Piperno. during the period when 
Cefis was Montedison 's president. 

Giorgio Bocca is an Italian Social- • Negri and Oreste Scalzone are now in 
ist Party member and a well-known jail (all three are members of the au

journalist. He is a member of the intel- tonomist movement ); M orucci and 
lectual circle of the PSI that controls Faranda. two Red Brigades terrorists 
terrorism. recently picked up and jailed by the 

Several other individuals and insti- Italian police; Giacomo Mancini, one 
tutions mentioned but not identified by of the best known national leaders of 
Bocca in the following excerpts are the PSI. and the "godfather" of ter
Renato Curcio. the jailed leader of the rorist Piperno; Formez . a research 
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La Repubblica, June 26: 
But what is this terrorism of Cosen
za? The southern university sanctu-
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revea led to be a cofi nancier o f  Piperno's  research center 
together with the former head of the M ontedison giant 
petrochem ical complex, the wel l -known entrepreneur, 
Eugenio Cefi s .  

Eugen io Cefi s  was  set up i n  business by the i n-house 
Ital ian representative of the Lazard Freres bank ing 
ho use, En rico Cucc ia .  

Fanfan i ,  Agnel l i  impl icated 
Of equal sign i ficance are the facts which have emerged 

, showing clear co l l us ion between the PSI leadership and 
the head . of the Chr is t ian Democratic opposit ion to 
Prime Min i ster-elect Giu l io  Andreott i :  former Prime 
M i n ister Amintore Fanfan i .  Fanfani  has now admitted 
to involvement in  the enti re episode l ast spring in whi ch 
the PS I worked with terrorists Piperno and Negri to 
"help free Moro ." Thus Fanfan i  has a lso been pul led 
into the ongo ing pol ice investigations .  

The editor of the best-read I ta l ian magazine,  
L 'Espresso, and the magazine's top terror ist expert have 
also been impl i cated .  I t  has been learned that they 
helped arrange and participate in  the meet ing between 
PS I deputy secretary Signori Ie and Piperno .  L 'Espresso 
is publ ished by the brother- in- law of Fiat's Gianni  
Agnel l i ,  Ca.rlo  Caraccio lo ,  the scion of the noble Car
acciolo fam i ly whose now deceased brother was the 
leader of  the I ta l ian environmental i st movement. 

What is  emerging are the broad outl ines of  the 
, network of  enforcers and protectors of Ital ian terror 

identified by the European Labor Party in its twi n  
specia l  dossiers o n  the M oro murder. Amintore Fanfani  
is the creature of Princess Elv ira Pal lavicin i ,  the major  

spokesman of  the I tal ian  b lack  nob i l ity closely a l l ied 
with the Brit ish crown and the Zionist  workers run out 
of Israel . 

G iann i  Agnel l i ,  who persona l ly  and through his  
fam i ly dominates a major  port ion of  the I ta l ian press, 
not only in termarried in to th is  " b lack nob i l i ty ," but i s  
h imsel f a spokesm an for i ts professedly Mal thusian 
financ ia l  pol ic ies .  Together these ind iv iduals  represent 
the in ternat iona l  conspi racy wh ich creates and runs  
g loba l  terrorist act iv i ty .  

The i nvestigations are cont inu ing .  M ost recently 
over the past week Carabi n ieri General Dal la Chiesa's 
special  anti terrorist unit raided the Un i versity of Coso ' 
enza in Ca labr ia in  an operation c losely resemb l i ng that 
o f  two months ago in Padua which led to the arrest of 
Negri and about 20 other terrorist professors. A lthough 
l i ttle i n formation has yet been re leased by the Carabi
nier i ,  it i s  k nown that the materia l  confi scated dur ing 
the ra id has opened a new and very important  flank for 
the overa l l  i nvestigat ions .  

The Un iversity of  Cosenza i s  the wel l -known fief
dom of the cited PSI leader M anci n i ,  who otherwise 
attempted to defend Piperno last week .  The pol ice have 
also fo l lowed earl ier leads, lead ing to a new wave of 
dozens of  terrori sts bei ng rounded up in the Veneto 
reg ion over the past few days. The I ta l ian mag istrates 
head i ng up these operat ions have pledged that th is  i s  
on ly the begi nn ing ,  and tha t  the i n formation gathered 
in the course of these operat ions w i l l  be used to add to 
the evidence needed to put the actual  control lers of 
terrorism beh ind bars .  

-Vivian Zoakos 

iiry of the armed party, as is said? 
The refuge of some of  its leaders? 
There is a way of ana lyzing and re
pOrting that is l i ke  a computer: you 
push a button and instantaneously 
you get huge memory banks,  theo
rem s, sophisms: A ndreatta founded 
Tren to, where Curc io studied, and 
Cosenza, where Piperno teaches . 
Ergo, the social  and progressive uni
versi ties produce terrorism . Or :  M o
rucci and Faranda were found in  the 
house of Gi u l iana Conforto, who 
was at Cosenza, ergo the Red Bri
gades ha·ve a refuge and protect ion 
in  the Un i vers ity .  

i ng that the whole bank i s  made of 
th ieves. I don't understand why the 
whole un ivers ity shou ld be found 
gu i lty just because two or  three peo
ple in it are imp licated in terror ism ," 
The electoral response shows M an
c in i  i s  r ight :  90,000 preference votes 
say that he i s  st i l l  a leader with a large 
fol lowing.  , . .  

Cerpet by contracti ng research work 
from them,  M onday's L' Esspresso 
adds something about the Formez 
and M ontedison . It says that financ
i n g  fro m t h e  chem i c a l  i n d us t ry  
reached Cerpet " thro ugh the  Socia l>' 
ist Luigi M azzi l lo ."  As far as Formez 
goes, the same weekly writes that the 
study center did research papers that 
were "pr inted one after another by 
the Lerici  pub l i sh ing house. Leric i  i s  
d i rected by Prof. Pedul la ,  who teach
es h i story of l i terature at the Un iver
sity of Rome, and is a socia l i st of the ' 
M ancin i  faction ."  There's more: 

La Repubblica, June 27: 
G iacomo M ancin i  i s  not frightened , 
and finds a convincing image: " I f  
one cashier w h o  steals i s  d iscovered 
ins ide a bank ,  no one dreams of say-

Ju ly  l O-Ju ly  1 6, 1979 

The poss ib i l i ty of getti ng a good 
degree . . .  i s  too great a privi lege, and 
the chances outside too smal l ,  for the 
autonomist rebel l ion to go much be
yond writ ing s logans  on wal l s  and 
trade-union demands made in  tnlcu- '  
lent language. These don't seem to 
be the k ind of  youth to crim ina l ize, 
but to help . 

La Repubblica Juty 1 ·2 :  
Regarding the  en tit ies that financed 
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L' Espresso also writes that the three 
arrested Metropoli editors, Virno,  
Caste l lano and M aesano, "besides 
wor k i ng i n  the A utonomy ,  a lso 
worked i n  cu l tura l  inst i tut ions close 
to the PSI . "  
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F
ol lowing the arrest of Tony Negri by I tal ian 

' authorities oli charges of being in control of  the 
notorious Red Brigades terrorists who kidnapped 

and m urdered former · I tal ian Prime M inister A ldo 
Moro, a group of support committees for N'egri and 
others who have been arrested have sprung into' action 
international ly-including in  the Un i ted States . Taking 
the name "Committee Against Repression in I taly" 
(CARl) ,  the efforts to free Negri and keep investigators 
off the track of the big names dep loying U . S .  terrorism 
behind " legitimate" office doors, are being quickly 
pushed forward by already known terrorist advocates 
as the Zionist Lobby, Wi l ly Brandt's Second In terna
t ional ,  and the so-called Trotskyist Fourth I nternation
al-al I run under the di rection and control of British 
intel ligence. 

As proven by the recent investigations in  Italy, 
terrorism is  not a "natural" sociological phenomenon . 
Terrorism requires sophisticated logistical support in
volving large sums of money, safe hQuses and, as the 
case of Aldo Moro proY,es , h igh level pol i tical support. 
The institut ions behind terrorism never operate on the 
level of gun-toting assassins,  but serve as the points for 
organizing financial support, i ssuing marching orders, 
broadcasting targets through the media, and recru i t
ment which i s  carried out from the safety of  col lege 
teach ing posts, as in the case of Negri . 

In the Uni ted States, this level of  logistical act ivity 
is carried out from posts safely nested in such institu
t ions as the Stern Foundation, Rabinowitz Foundation ,  
the  Institute for Pol icy Studies, the  United A utoworkers 
Un ion and others. 

' 

I t  is the method employed by Ita l ian investigators 
that has been successfu l  in  unearthing terrorist control
lers on the h ighest levels ,  including the cal l ing in for 
question ing of prime min ister hopefu l  Betti no Craxi, 
secretary general of the Ital ian Socialist Party .  But ,  in 
pursuing this investigation which led a team of inves
tigators to seek co l laboration with authori ties in  the 
Uni te� States, the enti re logistical finanCial support 
networks for terrorism in the U .S .  has begun to come 
out in the open .  . 

Stepping into the publ ic  l ight to attempt this cov
erup and thus confi rm ing the val idity of  the I ta l ian 
investigators' from-the-top-down roundup, is Wayne 
State Un iversity Professor M artin G laberman who fig
ures in  the Detroit-based intel l igence operation center
ing around United Brands' Max Fisher . This past 
month,  Glaberman went into court seeking an inj unc
tion to stop Oscar Tosi ,  a scientist from the Department 
of Audio logy at M ich igan State University, from ana-

u . s .  te r ro r i st 
backe rs sc ra m b l e  

to f ree  Neg r i  

Iyzing tape recordings of  telephone ca l ls between ter
rorists in the Red Brigades and the family of the late 
Aldo M oro . The request for this analysis came from 
I tal ian j udges who are prosecuting Tony Negri ,  and 
who now al lege that the " Red Brigade" making the 
ca l ls to M oro's family was in  fact Tony Negri himself. 
The tests to be performed by Tosi are established 
straightforward analyses appropriately understood as 
electronic fingerprints .  

In it ia l ly the M ichigan court denied Glaberman's 
attempt to stop the testing, and rightfu l ly so . An 
international agreement signed in Bonn last . year cal l s  
for fu l l  collaboration in the cleanup of terrorists. As of 
this writing, however, the fi nal decision wi l l  be made 
Ju ly 1 0. G laberman's incriminating behavior has been 
complemented by impl icit threats of assassination from 
Negri ' s  attorney, Bruno Leuzzi Sin ischalchi ,  who has 
made the " 1 0  format" charge that the voice analysis 
expert at M ich igan State works for repressive govern
ments l ike Brazi l ,  and has used his talents to free a man 
accused of heroin smuggl ing .  

Who is Martin Glaberman? 
Glaberman,  whi le not considered the biggest brain 
behind U .S .  terrorism, nonetheless qual ifies for this 
wrecking job . He has publ icly identified himself as a 
friend of Tony Negri and dates their col laboration back 
to the early I 960s . His wi l l i ngness to free Negri and 
stop investigation from opening up in the U .S .  is 
explicable .  

In the 1 940s, Glaberman helped lead a spl it of the 
Trotskyist Socialist Workers Party, cal led the Schacht
manites, who were the modern originators of the "third 
camp" l ine: rebel l ion against any central ized authority 
and organizers for anarchistic local control of factories 
and neighborhoods-the bel ief structure used to drive 
international terrorists to this day .  

When the Students for a Democratic Society (SDS) 
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was founded in the early I 960s, Glaberman began 
pulling str ings with in the group. SDS was the creation 
of the Socialist Party and was funded by Socialist Party
run United A utoworkers Un ion,  and was di rected by 
the likes of I rv ing Bulestone of the UA W and M ichael 
Harrington, then of  the Socia l ist Party . S DS was quick
ly fractured i n to a number of groups and terrorist 
formations inc luding the Weathermen and the Maoist 
Revolutionary Communist Party, among others, many 
of which are st i l l  l i nked with the Communist Labor 
Party. 

Networks around the Inner City Voice, which later 
became the League of Revol ut ionary Black Workers, 
were primarily shaped by Glaberman and the National 
Lawyers Guild. In  fact, G laberman's networks included 
one Ken Cockerel, who rose from the leadership of the 
League of Revolutionary B lack Workers to be, 1 0  years 
later, elected to Detroit 's  Common Counci l .  �any 
m e m bers of  the league were former students of  Glaber
man at Wayne State who went on to play a major role 
in the Detroit riots of 1 967 . 

Glaberman personal ly arranged a tour o f  Europe 
for J ohn Watson, Inner City Voice editor, where besides 
attending a conference of the Ital ian Socialist Party of 
Proletarian Unity, he met with Glaberman's friends in  '
l taly ( the Negri networks) and others elsewhere in  
E u rope. 

Glaberm an was also a lecturer at the Free U niversity 
of Berlin, a major recruit ing ground foT the Baader 
M einhof. 

C u rrently, G laberman is part of an apparatus in the 
M idwest , which, along with the National Lawyers Gui ld  
and others, has operated the "anti-Nazi" coal i t ion in  
Detroit respons ible for provoking and ' staging ' " Ieft
right" con frontations .  The coal i t ion enjoys its major 
funding from the Un ited A uto Workers and pol i tical 
suppor&. from al leged organized crime k ingpin M ax 
Fisher's forces of the Zionist Ant i - Defamation League 
of the B'nai B'r i th-the same M ax . Fisher who spon
so red the May M ich igan campaign tour of  John Con
nally and t he same M ax Fisher who, pert inent to th is  
report on Glaberman's efforts to block the investigation 
of terrorism, reported ly passes approval on every j udge 
appoin�ed in M ich igan . 

Glaberman is a lso credi ted with the anti-Teamster 
organization PROD which is, in real i ty ,  the In terna
tional Socialists, the hei r  to the Schachtman i te split-off 
from Socialist Workers Party : 

Unravel ing the web 
This b rief profi le of Glaberman is a case study of a 
particular level of terrorist control operat ions that can 
be repeated again and again for various other Negri 
s upporters. Howard Zinn, for instance, has a nearly 
identical background, except that the institutions he 
helped create and run have different names. 

Z inn was the godfat�er of the new left in the greater 

Boston area, and .  h i s  tentacles are evidenced through 
the greater Boston-Cambridge area through the SDS, 
SNCC, the Clamshel l  A l l iance, and many other.s .  I t  is  
from h i s  posit ion as the former president of  the N ational 
Lawyers G ui ld (and funder through · the Rabinowitz 
Foundat ion)  that he has arranged for the National 
Lawyers Guild to intervene on  behalf of Tony Negri ,  
et a l .  

. Th i s ,  summer, two members of  the  N LG are travel
ing to I taly to investigate the arrests .  The l ast time the 
N LG carried out such an investigation was when WiI
l iam K untsler and Ramsey Clark went to West Ger
many to investigate the treatment of captured Baader 
Meinhof terrorists-and sided with the terrorists. 

Nomina l ly d i recting the CA Rl  defense of Negri is 
I tal ian nat ional ,  Sylvia Federici , a friend of  Negri's d 
a friend of Negri 's  friends) .  She was associated with 
Telos magazine for many years ,  which functions to this 
day as a "theoretical" cover to feed marching orders to 
terrorists . This i s  one of the sources connected to the 
ja i led professor Negri which says that "terrorism is  a 
sociological phenomenon ."  

A few years ago, Sylvia Federici and  others left 
Telos to set up Zero Work magazine. Zero Work 
became the American representatives at a conference in 
Britain sponsored by Negri and ·  British subject John 
M errington .  

I ta l ian authorities have already nameq Zero Wor.k 
as the major American col laborators of Negri .  (The 
magazine has served as a means for Zero Work' s  
i nfi ltration i n to  the  environmental ist movement . )  

Oii ly s i nce the  arrest of Negri ,  have these people 
come forward publ icly as anything resembl ing a group.  
Not un l i ke Glaberman, Sylv ia Federi�i has been sent 
i n to explosive public outbursts when asked by 'other 
"lefti sts" why she formed CA Rl  after Negri 's  arrest 
and why CA Rl  won't  p�blicly defend other arrested 
terrorists except the academic level associated with 
Negri . She explains her problem: the arrest of Negri 
marks a turning point for terrorism in Italy and marks 
a "new method" being employed by Italiaq authorities. 

Pau l  Goldstei n ' of  Executive Intelligence Review's 
M il i tary Strategy desk ,  at a recent seminar in  New 
York on terrorism i n  the United States (transcripts are 
avai lable on  request) explained the Ital ian method: 
"Any proper approach to fighting terrorism, fighting 
environmental i sm, and fighting drugs i s  identical . The 
approach i s  identical though you' l l  see on the lowest 
level a d isparate set of condit ions and networks i n
volved . You approach it i n  the same methodological 
way that the Italian pol ice, on  our recommendations, 
have approached and traced upwards the environmen
talist networks, drug-running networks, and terrorist 
networks to key institutions that control the media, 
that control our leading institutions, that control many 
facets of American l ife ."  

-Ian Levit 
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S
ome weeks prior to the decision by Italian authori
ties to extend the scope of their investigation into 
the network of terrorism in Italy and begin ques

tioning high-ranking members of the Italian Socialist 
Party. the European Labor Party published part two of 
its dossier on terrorism titled Socal i st A rea: The Party 
of Terrorism. In it. not only is the PSI's role in the 
support and control networks of terrorism detailed. but. 
in an editorial statement. the European Labor Party calls 
'on the investigators to stop terrorism by using the same 
method which has already gained them significant results. 
Major portions of that editorial. titled " The Neoplatonic 
Method Against the Terrorism of the Oligarchy. " are 
printed be/ow. 

Despite the profound sati sfaction that we fel t  when 
the long awaited news of  Negri 's  arrest reached us 
April 7 ,  it i s  not sufficient to ' repeat that we were right .  
As in the  case o f  any important scientific discovery, 
what is significant is not on ly the result  achieved but 
the method of hypothesis which led in  a lawful  manner 
to that result .  That is ,  what m ust be detai led here is not 
the mere fact that we were right, buy why and how we 
were correct . 

Although the European Labor Party (ELP) had 
supplied the magistracy as wel l as pol i ti cal forces and 
the press the names of individuals and organizations 
involved i n  terrorism,  this was not the fundamental 
contribution which led to the arrest of Negri . Everyone 
knew who Negri was, a lthough no one had named him 
in  the context o f  the investigations around the M oro 
case. Even Judge A lessandrini knew Negri 's  reputation 
before he went to dine with h im at the home of J udge 
Bevere . But, as A lessandrini told us well  before that 
evening, the magistracy cannot move against i nd i vidu
als l ike Negri without having irrefutable proof of  h is  
terrorist activ i ties. What brought about  the determin ing 
shift in the investigations to the point o f  overcoming 
this  obstacle was the global  contributions provided by 
the publication of  the famous "special dossier" of the 
ELP, entitled Who Killed A /do Moro. 

The shift was a methodological one. I t  was not that 
Judges A l lesandrini and Calogero had suddenly found 
"new" overwhelming evidence; what changed was the 
method with which they defined that which constituted 
significant evidence. Once they had defined what they 
were looking for-not on ly weapons, signed letters, 
etc. ,  but above all the coherent general pol itical objec
tives of the terrorists and the organ ized networks which 
protected them-they final ly began to get resul ts .  

. . .  The fundamental premise of  the ELP's Moro 

dossier with respect to terrorism was that it could not 
be a "natural sociological phenomenon." Twentieth
century terrorism m ust be ana logous to the various 
preceding forms of organ izations used to obta in specific 
pol i t ical ends .  The pol i ti cs laid out in  the insane terrorist 
l iterature confi rm the hypothesis that terrorism is ' 
geared to destroying the emerging a l l iance among the 
French, West Germans and I tal ians committed to re
al izing the Grand Design of economic cooperation 
between East and West for the development of the 
Thi rd World . 

The assassination in 1 97 7  of  Hans M artin Sch leyer 
\ and J urgen Ponto, who were engaged in real izing such 
an al l iance, was proof of this just as was the k idnapping 
and murder of  Aldo Moro, prec isely when Moro was 
the key figure in a strategic a l l i ance between the prod
evelopment forces of the Christ ian Democratic Party 
and the I ta l ian Commun ist Party (with its many impli
cat ions for East-West detent pol icy) .  Terrorism was and 
remains nothing other than an instrument of the broad 
pol i t ical-financial i nterests whose pol i ti cal aim is the 
destruction of the humanist program for peace and 
development . 

. , .  Who is Toni Negri-founder of Quaderni Rossi 
and other publ ications, head of that Potere Operaio 
which incubated the Red Brigades, and o f  the autono
m ists, the above-ground terrorist organization? The 
most sign ificant fact regarding Toni Negri , which the 
press control led by the "Social ist" Count Caracciolo 
has refused to view as other than a "parenthesis ," is h is  
fam i ly background and h i s  pol i t ica l  affi l iation .  Negri 's  
mother as wel l  as h i s  w i fe cannot be viewed as part of 
the parvenu nobi l i ty: the M alvezzi fami ly  from which 
his m other is descended is one of the oldest and most 
evi l branches of the B lack Guelphs, and his wife i s  a 

Venetian noblewoman . 
The relations between Negri and the PS I of Padua 
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were not a "parenthesis ."  Besides being a leader of that 
party and a city councilman elected by the PSI ,  Negri 
regularly wrote for the publ ication of  the PSI / Padua 
federat ion,  Progesso Veneto . But, someone m ight ob
ject, Negri left the PSI ! That is true but, as Calogero 
specified in  speak ing of the fa lse dissolut ion of the 
Potere Operaio ,  Negri 's  departure from the PSI was 
on ly apparent .  In reality, al l  Negri 's  t ies from the 1 950s 
through today are with the PSI and its internal net
works .  Quaderni Rossi was an in i tiative of the PSI ,  
publ ished by Edizioni A vanti (publ ishers of  the PSI ' s  
official organ , A vanti-ed . ) , consisting of an editorial 
staff fi l led with social ists . The ' same is true for Classe 
Operaia and other editorial in i ti ati ves in  which Negri 
took part . The same is true for his un iversity staff i n  
Padua, h i s  sociology col leagues-Alberon i ,  Bobbio, 
Vacca� .not to speak of Bocca, Galli and Acquaviva (all 
wel l  known PS I members-ed . )-r-and for the actual 
terrorists who are their creatures, i ndoctr inated in  thei r 
university classes and supported in  the pages o f  their 
newspapers . At an international leve l ,  as we shall prove 
in the pages of this document, the Second International 
and its networks among the " new left "  theoreticia 
constitute the circle in  which Negri operated for the 
past 20 years . 

. . .  This coherence between the PSI and the Second 
International on the one s ide, and the ari stocrat ic 
connections of  the PSI on  the other, together with the 
organ izing el ite of terrorism is the fundamental "fact" 
which must guide successive investigations .  Negri ' s  
col laborators and friends, Riccardo Lombardi a n d  Bet
tino Craxi ,  who are a lso impl icated in the drug traffic 
from the side of terrorist funding, must be subjected to 
interrogation . U nt i l  the PSI is identified openly for i�s 
long-term terrorist responsibi l ity (and activities con
nected to traffic i n  drugs, weapons and the countercul
ture) the entire story wi l l  not be understood .  I n  order 
to stop terrorism,  we m ust stop the PSI and its i n ter
national networks operating both horizontal ly and ver
tical ly and throughout its entire structure. 

What this heterogeneous group has in common,  
besides their jo in t  sources of financing, i s  the  conception 
which pervades them, the eight-century-old conception 
of the M alvezzi ,  of  the Caraccio lo .  It  i s  the werld�view 
of the financier-Iatifundists who hate progress and, as 
such , hate humanity.  Dreaming of  a return to a pre
industrial hel l where the majority of the world popula
tion is reduced to the condition of serfs who bow 

. reverently to the land-owning artistocratic elite, Negri ' s  
faction fights against every form of social development .  
The ideology of Potere Operaio ,  as emphasized in  
Negri 's writings, is against a l l  forms of  productive 
human labor. Negri i s  declaredly  opposed to the devel
opment of nuclear energy, which is the only means 
through which an expanding global population can 
achieve advanced levels of  production and consumption 
worthy of bei ng human . . . .  

The coherence of ideas 
In order to fight against terrori sm we m ust fight against 
its i de910gy-not on ly the socio logical rational izations 
for terro rism , but the entire antihumanist, antitechnol-. 
ogical ideology of zero growth .  We m ust fight n ihi l istic 
counterculture, the drug culture, and the intel lectual 
fai l ures which produced it .  

When Judge Calogero explained the methodology 
which he was fo l lowing in  examining the coherence 
between the writings of Negri and the terrorist actiyities 
of the Red Brigades he was attacked by a host of 
"democratic" col leagues and supporters who shouted: 
he i s  attack ing ideas ! In fact, from an unassai lable 
j uridical standpoint, it was an attack against those ideas 
which , translated by their creators into materia l  prac
tice, led to the annih i lation of individuals and an entire 
historical ly val id social system . 

The relat ionship between ideas and fact is precisely 
the crucia l  aspect of the issue. Negri and his terrorist
sympathizing lawyers have attempted to maintain that 
to instigate an armed insurrection against the State i n  
a book o r  a lecture is to  express a legitimate "opinion" 
in a democratic state. Giorgio Gal l i ,  G iorgio Bocca 
and other Negri col l aborators echoed the same stand
point  in  the columns  of  thei r newspapers. At  the same 
ti me, they demanded of Calogero that he come forw,ard 
with the " facts," the concrete " factual" evidence to 
support the accusation against the defendant. While it 
is  confirmed that the magistracy i s  in  possess ion of  the 
factual proof of  Negri 's  culpabi l ity, what is important 
here is the epistemological quest ion:  what i s  the rela
t ionship between ideas and " facts"? What in  reality is 
a " fact"? 

For an A ristote l ian,  a " fact" is an event or concrete 
thing susceptible of being categorized . When Judge 
A lessandri n i  was brutual ly assass inated in January, that 
was a fact . . .  

' 

We Neoplaton ists define facts d ifferently.  The sig
n ificance of the existence of a "thing" is not in the 
ephemeral empirical form in which it appears . The 
real i ty of  truth of  the fact i s  in  the process which 
produced it ,  in the in tention  or the motive which caused 
it to occur . Thus the question arises of "qui  prodest":  
who wanted A lessandrini  dead and why? What was 
A lessandrini doing before he d ied? Who, h istorically, i s  
Prima Linea ( the terrorist group which k i l led Alessan
drin i-ed. ) ,  and who generated the propaganda and 
antecedents which incubated it? ' What type of jargon 
does Prima Linea use, and who created it? What is the 
real a im of a l l  tqis? 

The Platonist takes the individual fact to be the 
manifestation of an entire process and generates the 
hypotheses appropriate to ident ifying that process in its 
tota l i ty . . . .  
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The PS I :  I ta ly's p a rty of te rro r i sm 
E a rl ier  th is  yea r, the E u ro pea n La bor Pa rty 
pub l i shed p a rt two of its dossier on the Ita l i a n  
terrorist netwo rk tit led Socialist Area: Party of  
Terrorism. T h e  accompanying flow cha rt, 
h i g h l i g hti n g  the Ita l i a n  Soc ia l i st Pa rty's con nection to 
terro rism,  i s  taken from that document.  But perha p s  
t h e  best exp la nation of t h a t  chart i s  g iven by the 
fol lowi ng excerpt from p a rt one,  Who Killed Aldo 
Moro, issued in October 1 978:  "The sociolog ist 5 .5 .  
Acquaviva wrote that  what h a s  h a p pened i n  recent 
yea rs i n  Ita ly i s  the repetit ion of the scena rio of the 
French Revo l ution .  Fi rst there a re the 'phi losophers' 
who p ro pa g a n d ize the new ideas, l i ke Marcuse;  
then the Jacobi n  C l ubs a re formed , which would be 
the va ious Maoist g roups such as  Potere Operaio,  
Lotta Conti n u a ,  the a utonom ists, who have sensitized 
the masses. Presently, writes Acquaviva ,  we can 
expect the b i rth of reg ional  i ndependence 
mover:nents: Sard i n i a ns,  Pied mo ntese, Sic i l i a n ,  etc . 
Then,  as the f ina l  phase-a lways i n  perfect para l le l  
with  Fra nce before 1 789-there w i l l  be the 
u n ification of 'a l l  the c lu bs' which a l so control the 
movement i n  the cou ntryside.  At  that point ,  as  . 
h i story shows, noth i n g  can stop the revol utiona ry 
movement." 
The "phi loso p h ica l"  phase of Ita l i a n  terrorism was 
born at the London Tavistock I n stitute in  the 
"sociological" secti on ,  which p roduced the "bel ief 
structures" necessary to the bra i nwashing p rocess 
through which confused, unemployed a n d  frustrated 
youth a re turned i nto terrorists. Th i s  bel ief structure 
and its method of a p p l ication were reproduced in 
Italy i n itia l ly  by PSI member Fra ncesco Albero n i  at 
the Sociology Depa rtment of Trento U n i versity
which u lti mately gave b i rth to the Red Br igades.  . 

Renato C u rcio,  the now- ja i led "h istoric leader" of 
the Red Brigades :'Nos o ne of Al beron i 's stu dents. 
Anothe r  Tavistock ian i nterface i n  Ita ly i s  th rough the 
Bertrand Russel l Peace Foundation, whose Ita l ian  
col la borators i nc lude Giang iacomo Feltri ne l l i ,  Lel io  
Basso (PSI)  and R iccardo Lombard i  (PS I ) .  Feltri nel l i ,  
who went on t o  create t h e  terror ist o rg a n iztion GAP, 
was k i l led i n  the p rocess of ca rryi ng out GAP 
terrorist activities. 
The " New Left" in the U . S .  was created th roug h the 
use of the same methods.  An i m porta nt l i n k  between 
the U . S .  a n d  Ita l i a n  operations  is  Eugene Genovese, 
one of the fou n d i n g  members of 50S. Genovese runs  
terror ist-sympathizer networks i nside the Ita l i a n  
C o m m u ni st Pa rty th rou g h  h i s  activities with the 
Gra msci I n stitute. 
The " New Left" paral le l  i n  Ita ly was run i n  part 
th rough the PSI's project at the Un iversity of Padua,  
Tony Neg r i .  Negri  worked on the "theoretical" 
journa l  Ouaderni Rossi under the tutelage of its 
founder  Ran iero Panzier i ,  then n u m ber two man in 
the PSI .  OR was p ri nted a't the offices of the PSI 
dai ly Avanti . 
I n  the tra n sition  to p hase 2, a n  i m porta nt g rouping 
i s  fou n d  a round a nother  "theo retical  journal ,"  Telos, 
the officia l  p h i loso p h ical  review of the U n iversity of 
Buffa lo Graduate Schoo l ,  which was fou nded with 
the support of then rector Wa rren Ben n is .  Ben n i s  
was a vetera n i n  the use of Tavistock ian  methods on 
ViEltname war vetera n s  at h i s  Un ive rsity of Buffa lo 

. psychological  project. 
Telos , fou nded by Pa u l  Piccone, beca me the 
mouthpiece for every species of p roterrorist 
theorizin g ,  i nc lud ing  works by leai::l i ng  PSI member 
Norberto Bobbio,  and the "soc ia l i st p h i losopher" 

24 Cou nteri nte l l igence EXEC UTIVE I NTE LLIGENCE REVIEW J u ly 1 0-Ju ly 1 6, 1 979 



luCio Col letti . When confronted recently on th i s  
con n ection ,  Bobbio stated,  "Yes, I a m  fr iends  with 
Paul  Piccone."  
Piccone's credentia l s  inc lude the fo u n d i n g  of the Pisa 
branch of the major "Jacobin  club" of phase 2,  
Potere Operaio (Workers' Power).  The Padua 
bra nch was fou nded by Ton i  Neg r i .  
The  Te/os - Potere Opera io con n ectio n  was perfectly 
obvious to a ny observer of the 1 97 1  conference 
org a n ized by Telos at the U n iversity of Buffa lo .  This  
conference WCjls attended by members of Potere 
Operaio, and had an i m po rtant i m pact on  the 
fo rmation of other extreme left g rouplets in Italy.  
Potere Operaio went throug h its fa mous "spl it" i n  
1 973, over the "o rgan izatio n a l "  q uestio n .  One 
g roup,  led by To n i  Negri ,  Oreste Sca lzone (both 
now ja i led i n  co n n ection with the Moro m u rder) a n d  
Fra nco Piperno (a fug itive i n  t h e  Mora case), wa nted 
to prepa re for spo nta neous violence with b road 
_ pa rticipation of the "masses ." This  g ro u p  became 
the "a bove-g rou n d ,  legal" a utonomist movement.  
The other g rou p  favored more "el itist" violence, i .e . , 
terro rist h its carried out by tra i ned comma ndo 
u n its-this group beca me the Red Brigades.  
The basic theory u n derlyi ng the current c leanout of 
the Pa dua Autonomi  is  that this sp l it was fictitious  
and that, i n  fact, the Autonomi  a n d  the  Red 
Brigades a re one a n d  the sa me th i n g .  
This tra nsiti�n t o  phase th ree w a s  paral le led at the 
Un iversity of Cosenza, a fiefdom of PSI mafioso a n d  
faction leader Giacomo Manci n i .  P iperno w a s  o n e  
o f  a nest o f  "autonomists" at Cosenza, w h o  a re to 
this  day bei ng p rotected a n d  publ icly defended by 
Manci n i .  "Refusa l to work" is a basic tenet of the 
"a utonomist" bel ief structu re. It i s  a logical outcome 
of  the o l igarch ist, zero-g rowth,  a ntitech nology, and 
basica l ly f�ud a l  outlook of the Tavistock creators of  
the be l ief  structure i n  genera l .  It leads d i rectly to 

i n d u str ia l  sa botage activities a n d  th reats to the 
nuc lear  industry .  As Acqu iva exp l a i n s  it: 
"The refusa l to work i s  a wel l -known experience i n  
t h e  movement, a n d  at t h e  s a m e  ti me i s  h i storical  
necessity. For Ton i  Negr i ,  but i n  fact a l so for the 
others, 'the centra l ity of the refusa l to work i n  a 
com m u n i st p rog ram' is reconfirmed . A refusal  which 
opens i n  two d i rections,  from one s ide towa rd 
sabotage and then a rmed revo lutio n ,  from the other 
side towa rd self-eva l uation ,  the d iscove ry of the 
perso n a l  a s  pol itica l ,  the subjectivity of the 
revol ution a ry attitude."  
Another quote from Sabino Acquaviva, specifica l ly  
from h i s  book Guerrilla and Revolutionary War in 
Italy, shou ld c la rify ·the p rocess by which bel ief 
structu res a re i m posed on youth to turn them, i nto 
h a rdened "urban guerr i l las ."  Speaking ,of the 
"arguments i n  favo r  of g uerri l l a  warfa re," 
Acquaviva says, "F i rst: the ocea n exists in which the 
l ittle f ish of guerr i l la  wa rfa re can grow and beco me 
the b ig f ish ca pable  of th rottl i n g  the State . The 
ocean i s  theoretica l ly  represented for now a bove a l l  
by m i l l io n s  of students . . .  T h e  fact that u p  t o  now 
the phenomenon has g rown p ractica l ly  by the book, 
without a ny rea l ly serious pol itica l o r  m i l ita ry errors, 
leads one  to bel ieve that beh ind it there a re persons 
capable  of constructi n g  and reconstructi n g  strateg ies 
. . .  Ma ny (terror ist leaders) a re now 30 or 35 yea rs 
o ld ,  capable of manag ing  a l so the pol it ical branch 
of the a rmed strugg le  . . . .  " 
E l sewhere,  Acquaviva w rites, "Groups  of youth hav� 
cu ltivated i n  the a rea of the a utonomy, of the Red 
Brigades,  of the.  revolt in genera l ,  the SPace to g ive 
sense to their  existence . . .  logical ly, many say 'no 
work,'  beh ind ,  c lose to,  with i n  the guerri l l a  wa rfa re, 
there i s  a l ways a terror ism,  a strategy s im i lar  to that 
of the Red Br igades." 

-Mary Sonnenblick 
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I TIT TAVISTOCK 
INSTlTUTE FOR POLICY STUDIES .--------------------i (Fondato neI '83, W ..... lngton 
Richard BImet, MarcUI Ruskin 
MIcheeI Vile, RiccanIo l,ombardl 

Operazione Nuovo Medioevo 
Bertrand Russell (Lombardi Basso, Feltrinelll 

----- - --- . �--- - ---- - --�� PSI 
CLASSE E STATO 
Stame, Salviati 

QUADERNI PIACENTINI 
collaborano gli staff redazionali di 
au.dernI Roell e CIuIe e SIatO 
P. Bellocchio, Stame, Masi 
Salvati, A. Rosa, Daghini (PotOp), 
Cialaloni (Fond. Einaudi) 
Luigi IIobbIo, Outschke 

GIOVANE CRITlCA 
londato da Giampiero Mugh. 'i 
" d irettore responsabile" di  Lotta Continu 
Asor Ro�a, Tront i ,  Rieser. Stame, 
Mas ; '  Della Mea. 

Pot. Cp. Veneto Emil iano 
A. Negri (vedi 
Classe Operaia) 

Area Socialista 
Corrente craxiana DC ( Fanlani) 
Corrente lombardlana nel PCI 
(Amendola, Napolitano, Inorao, 
Asor Rosa, Cacciari) 

Filone terrorista 

QUADERNI ROSSI 
" Ri sultato di un oruppo di lavoro 
dei l ' istituto Rodollo Morandi" 
presso Edlzion; Avanti! Torino 
Ranlero Panzlerl numero due del PSI 
Antonio Negri , Asor Rosa 
Tronti , della Mea, Rieser, M. Salvati 

TELOS 
(IPS - Lombardi) 

Rivista diretta da Paul PIccone 

CLASSE OPERAIA 
Casa editrice Marsil lo 
di De Michelli (PSI-lomblrdl) 
in seguito 
Casa editrice "Nuova Italia" 
di Trlmno CodlOnoia (PSI-lomblrdl) 
Tronti, Asor Rosa, Negri 

NUOVO IMPEGNO 
1----------------1 Della Mea 

Organo dl PoIOp dl Pilla 

QUI 
Gruppo 63 
Balestrini Eco, Sanguineti 
(Potere Operaio-Negrl) 

CONTROPIANO 
Cacciari , Asor Rosa, M. Tronti 

___ -!=====-====:-:===:-:-::====� (Iondatore di Pot .Op di Pi sa) - ---- -
fondata a Pisa 69, trasf. a Trento 

ComPIIQnl 
u Cla". 
LinN dl Musa 

----4- - ------ . -----

nel 1 971 ai l ' Univers. Buffalo 
leoata a Mondo Operaio ( PSI) via N .  Bobbio 
leoata a Lotta Continua. Buffalo 1971 

POTERE OPERAIO 
1968 
Negri, Cacciari . Tronti, Asor Rosa 

�-----------f Piperno, Scalzone, PogOi (ora ad Harvard) /--------f 
Carpionano (Columbia Univ.)  
Luciano della Mea 
Solri , G .  Oaghi n i ,  Balestrin i ,  Nicotri 
Mantovani ( PotOp), A. Faranda, F. Berardi 

UNIVERSIT A DEL PSI 
( incubazione dei terroristi) 

Padova - Acquaviva, Bobbio (PSI); Negri, 
nazimaoisti, autonomi ecc. 

LOTTA CONTINUA 

MANIFESTO 

(Althusser) 

MOVlMENTO 
STUDENTESCO 

L-----------�--------t Trento - Alberoni (PSI), Curcio 

GAP 
Feltrinell i  
Lazagna 
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Torino "':' N . Bobbio (PSI), L. Bobbio,  Viale BRlGATE ROSSE Cosenza - Mancini (PSI) Piperno (PotOp) /-------------1 
Bologna - U. Eco (PSI), Dams, Alberoni 

Berardi (ala "creativa" autonomi) 
Pisa - P . Piccone, Solri, Caracciolo 
Genova - Faina (p"rima Linea) 
Roma - Ferrarotti ,  autonom i 
Milano - Agazzi 
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MASS MEDIA 
( impero Caracciolo - PSI) 

I.JI Repubbi/ca 
Pres. Carlo Caracciolo 
Barbara Spinel l i  
V .  Ripa di  Meana 
Aldo Bassetti 
Giorgio Gall i  
Lamberto Sechi 
(diret. Panorama) 
dire!. Eugenio ScalIari 
(ex dire!. l 'Espresso) 

GlU18PP8 Nlcotrt 
(PotOp e BR) 

L 'E.",..., 
Pres. Carlo Caracciolo 
Altiero Spinel l i  
V .Ripa di  Meana,Aldo Bassettil 
( E .  Scallari ex dire! . )  
GIU18PP8 NIcotrt 
( PotOp, e BRI 
protetto dal 
Il ioterrorista ScIIIIoIa 
G iorgio Bocca 
(pro-terrorista) 

Giorgio Bocca 
( pro terrorista) \ 

I.JI Stampa 
Arrigo Levi (ex) 
A. Ronchey 
V. Chiusano 

" Giomale Nuovo 
(controllato da 
Maria Jose di Savoia) 
Indro Montanell i  
Sergio Ricossa 
Renzo Trionlera 

Panorama 
Lamberto Sechi ( La Repubblica) 
Giorgio Gall i  (La Repubblica) . 
Francesco Forte 

RETE SIONISTA 

ASSOCIAZIONE 
ITAUMSRAELE 

DEL MOSSAD ISRAELIANO 

UDAl 

Arangio Rulz ( I ISS) 
(protettore del padrlno 
d i  Negri 5.5. Acquaviva) 
Piperno 

. Bettino Craxi (-a. PII) 
Tognoli (PSI sindaco dl Mi)  
Aniasi (PSI mancinlano 
ex sindaco d i  MI) 
Besostri (PSI uff. Internaz.) 
Leo Valiani (Pd'  A) 

........ con la MAFIA 
crimlnall" organlzzata 
Anonlma sequestrl 
Droga, Trafflco arml ecc 

Achill i ,  Craxl, Fortuna 

Mancini, 
. denunclato per legaml 
con la N'drangheta 

(Capo della comuni .. israeliana 
e Padre di Franco Piperno) Gaetano Arfe (PSI, ex dire!. A_til) 

Luigi Blallchl d ' Espinosa (PSI) 
Fondatore dl Maglstratura Democratlca) 

Giul io Senlga (PSI, ex controllore dl Secchia) 

t..wwZWo 
� 
lte Nudo 
IIDIao 
• MIGIIzrIno 
s.a TAIGUI 
A / T,..,., 
ecc. 

The above flow chart of the central role of the Italian 5ecialilt 

Party in the network of terroriltl, their lupporten and con· 

trollers, in  Italy is taken from "Socialilt Area: The Party of 

Terrorism," part two of the European Labor 'arty'l explosive 

doslier titled "Who Killed Aldo Moro." 
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( 'NT •• NATIONAI ) 

Tokyo summit adopts 
new world depression 
Friday's last-day capitu lations  by France and West 
Germany at the just-concluded Tokyo summit leave 
noth ing standing in the way of an immediate slide into 
a new world depression far worse than that of  the 
1 930s .  

The immediate effects on Third World nations wi l l  
be unspeakable. F irst among the industrial-exporting 
nat ions to be hit h ard by the effects of Tokyo will be 
Japan and West Germany, both of which will suffer a 
painful sl ide in  export levels, and therefore a shrinkage 
in domestic employment. 

The most-discussed features of the summit invo lved 
petroleum .  On this, France lmd the Fed�ral Republ ic 
of Germany gave away nearly everything demanded by 
Carter . Carter in  return gave less than nothing .  Japan 
was given a range of flexibi l ities. These agreements wi l l  
have a disruptive effect of some sign ificance on the 
continental Western European economies. 

The worst features of the agreement are not ,  how
ever, those deal ing with petroleum , but sections seven 

In this  section 
Our I NTERN A TION A L  report this week begins  
with an analysis of the recently concluded Tokyo 
summit  of Western heads of  state by contributing 
editor Lyndon H .  LaRouche, J r . ,  currently in  
Europe. France and Germany's capitu lation on  
the  issues of the  In ternational  Monetary Fundi 
World Bank and energy, as indicated in  the fina l  
comm unique, means a victory for the U .S .  and 
British delegations who had brought to Tokyo a 
policy for world depression .  The Tokyo summit  
participants particularly singled out for attack 
OPEC's decision to raise the price of o i l .  But as 
our report shows, the stress of the OPEC meeting 
was not the price of o i l  but a producer-consumer 
dialogue to foster high-tech nology transfers and 
Third World development . -

and eight, deal ing with the I nternationa l  M onetary 
Fund and the World Bank .  Europe's concess ions on 
petroleum issues are short term and correctable ,  wi th 
aid of accelerated nuclear programs .  I t  i s  the agreemen ts 
concerning I M F  and World Ba!1k  pol ic ies wh ich are 

- the truly monstrous, catastrophic features of the pack
age. 

IMF genocide 
So far ,  even governments as deserving of esteem as 
those of  President Gi scard and Chancel lor  Schmidt 
have decl ined to face the rea l ity, that tolerati on of 
" I M F conditional i ties" and World Ban k "appropriate 
technologies" pol ic ies means the immediate onset of  
genocide throughout large parts of the Th i rd W.or ld .  

A l though Schm idt and Giscard are unquest ionab ly  
dedicated to avoiding n uclear war ,  neither govern ment 
has so far shown understand ing of  the di rect connect ion 
between I M F  policies and the pattern o f  Third World 
destabi l izations which wi l l  make n uclear war a lmost 
i nevitab le .  On this count,  M oscow is fa r b l i nder to the 
real i t ies than Paris or Bonn .  M oscow cont inues to t reat 
the London-versus-European Monetary Fund confl icts  
of 1 978 and ear ly 1 979 as nothing but "trade war" and 
" interimperia l ist rivalry" matters . 

What governments refuse to face in e ither M oscow 
or Paris and Bonn is the fact that the World Ban k 's  
neo- Malthusian pol icies and the " I M F  condi t iona l i ti es" 
are an integral  and efficient .part of the implementat ion 
of  the Club of Rome's proposal for genocide. The C l ub 
of Rome proposed , for a wh i l e  flagrant ly ,  that  the 
world's population must be reduced to about one bi l l ion  
persons by the year 2000 A . D .  This  i s  a l so the ado�t.ed 
neo-M althusian pol icy of the top th ink  tank  for B rI t i sh 
foreign pol icy and foreign inte l l igence services , t he 
Royal In st i tute of I nternational Affairs ( R I I A ) , other
wise known as Chatham House. 

The means for effect ing the red uction of the world 's  
population by three-quarters-by three b i l l ion dur ing 
a mere 20 years, are clear: fam ine, epidem ic ,  and  a 
murderous erupt ion oT social chaos. The deve lopmen t 
of hard-core famine and epidemic i n  vu l nerable nat ions 
such as Zaire, Uganda, Peru,  Bangladesh ,  and  other 
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cases transforms those nations into breeding centers for 
old forms of epidemic disease and the emergence o f  
new varieties more lethal than the o ld .  

As  diseases spread from such breeding grou nds into 
the weakened populations of adjo in ing nations,  the 
spread approaches the thresholds for worldwide pan� 
demics of combined new and o ld varieties of debi l i tating 
and lethal di seases . The sharp reductions in  not on ly 
caloric intakes b ut especial ly foodstuffs essential to 
im munolog ical potent ia ls  among many nations  i s  one 
of the indispensable precondit ions for exp losions o f  
worldwide pandemics, of the sort which used t o  be 
radiated from the disease-breeding center o f  the South 
China coastal regions.  : 

M eanwhi le, the use of so-ca l led renewable resources 
programs means a destruction of forests and use of 
cropland for non-nutritional  crops, iricluding the mari
juana-growing programs recommended by the I M F  
and World Ban k to various Third World nat ions .  The 
reduction of ferti l izers and related means for mainte
nance and improvement of culti vated land means ruin 
o f  large tracts of arable land through " labor- intensive" 
or appropriate technologies. The destruction  of l arge 
tracts of Amazon forest are exemplary of the way in 
which austerity measures of the I M F  and World Bank 
sort destroy existing weather systems and create the 
conditions for new deserts, or the transformation of  
rain-forest soi l s  i nto l aterite. 

These stresses applied to the most vulnerable por
tions of  the world mean not only an efflorescence of 
diseases of  people, but a lso pandemics affecting l ive
stock and wild fauna, plus the eruption of sylvatic 
pandemics affecting plant l i fe .  

The model case of  Club of Rome genocide to  date 
is that perpetrated against the people of Cambodia 
( Kampuchea) under the Pek ing puppet-regime of Pol 
Pot. Not on ly did Pol Pot, working under direction of 
Maoist advisers, systematica lly murder what. i s  most 
conservatively estimated as between one-quarter and 
one-thi rd of the Kampucheari peop le. Al l  educated, 
even l i ter�te layers of Kampucheans were s ing led out 
for tota l extermination . There i s  today a lmost nothing 
left of Kamp uchean culture ins ide Kampuchea i tsel f
o n l y  o ne K a m p uchean  doctor  l e ft a l i ve i n  t ha t  
nation ,and she i s  the presen t M inister of Health .  

Another model for the Club of Rome- R I I A  models 
of genocide i s  the ongoing destruction of I ran under 
the direction of the lunatic, M usl im Brotherhood pup
pet of British intel l igence, the notorious Ayatol lah 
Ruhol lah Khomein i .  The breakdown of the economy 
by wi l lful act ion of  Khomein i ,  combined with the 
b loody, particularist implicat ions of Sir John Bagot 
G lubb Pasha's networks, means that the weakened 
I ranian economy is  moving toward the edge of becom
ing something l ike Pol Pot's Kampuchea. 

Now, al l  of black Africa is targeted for early real i 
zation of Club of  Rome objectives. Uganda is de
stroyed . Under the Camp David secret agreements, 

Egyptian mi litary un i ts are to be sent into Zaire, 
w.orking under I srael i i ntel l igence di rection,  to pol ice 
the I M F's genocidal terms imposed on  that economy . 
At  last press reports, Zambia has an estimated 1 4  days 
grain supply . Chad i s  in the process of being destroyed . 
Ghana i s  moving b loodi ly in  the direction  of becoming 
a new Kampuchea. 

In Latin America, once stable Peru i s  approaching 
the bri nk . Accumulated effects of I M F  conditionalit ies 
have brought the nation to the point at which genocidal  
effects may begin to spiral ,  un less relief from the I M F  
i s  provided . N icaragua almost became the trigger for 
a general ,  genocidal bloodbath throughout a l l  Central 
America . The risk of a U .s .-di rected in tervention to 
trigger such a horror i s  not yet  removed. Colombia 
teeters on the edge of a brutal b loodbath , a coup 
projected to be led by Otto von H apsburg's admirers i n  
that region of the world .  

I n  I ndia ,  both the  fascist squads of  the  H indu R SS 
and a M usl im group, a branch of  the M usl im Broth
erhood, are on  the verge of triggering chaos in that 
nation .  The RSS is under the patronage of  U .S .  Sena
tors Edward Kennedy and Patrick M oynihan, among 
others . The M usl im Brotherhood, although partly based 
in  the U .S .A . ,  is  a top-down British foreign intel l igence 
operation .  

World bank  and nuclear war 
A lthough it i s  true that a fai lure to conclude the SALT 
I I  agreements would have potential ly deadly conse
quences, ' M oscow's centrists delude themselves when 
they assert that such armaments agreements contribute 
anyth ing positively to the prospects for '  peace . N ot 
havirig arms l imitation agreements does aggravate the 
a rms  race and does worsen the pol i tical c l imate. H ow
ever, i t  is a very fool i sh non sequitur to argue that arms 
l imi tation agreements affect anyth ing but arms l imita
t ion .  

The  combined effect of destabi l izi ng the entire Third 
World .and  a lso destroying the ecolJ.omic and pol itical 
stabi l i ty o f  Japan, Germany, Italy, and France, means 
the early eruption of nuclear world war by the same 

. means through which uncontrol led world wars do 
erupt-miscalculations  contributed to by al l  s ides. 

There i s  only one possible basis for securing the 
condit ions of peace i n  the world . If East-West and 
North-South economic cooperation ate directed to the 
effect of en larging the capacity of East-West nations to 
generate sustainable high-technology transformation of 
agriculture and development of industry in the Third 
World, the general interest in the m utual advantages of 
such a growth of world t rade wi l l  develop the sinews of 
peace. 

H owever, i f  I M F  condit ional ities persist, the con
sequences of this neo-Schachtian and neo- M althusian 
I M F  and World Rank d ictatorship mean the fostering 
of  conditions which m ust lead d irectly to war . If M os-
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cow, Bonn et a l .  fai l  to take this into account, then the 
recent SA LT I I  at Vien na was n oth ing better than a 
charade for the diversion of the credulous,  wishful
think ing ch i ldren . 

Blackmail 
The character of press dispatches and corroborating 
reports through other chan nels leave no doubt that 
France's President Gi scard d ' Estaing was resisting 
Carter's lunacy up in to Thursday night of this week .  It 
i s  also clear that something occurred between Thursday 
·n ight and Friday's  sessions, something to prompt Gis
card and Schmidt to back down to Carter's key de
mands .  U .S .  information circuits locate the changes i n  
t he  overnight working sessions of the  underl ings. That 
l atter exp lanation has a certain credib i l i ty ,  but should 
not be regarded as actual ly true . 

This reporter has had some opportunity to experi
ence the very, very girty th ings the· State Department 
did under Gerald Ford, and has been doing, even more 
shameless ly ,  under President Carter. Carter is merely a 
discredited and imminently d iscarded tool of  the New 
York Counci l  on  Foreign Relat ions .  Therefore, to a l l  
in tent ,  Carter i s  a puppet of London . G iven the com
b ination of London,  Canada,  and Carter , p lus i nternal 
levers controlled by the Anglo-Americans i ns ide France, 
Germany, I taly, and Japan , one's regret at Giscard's 
and Schmidt's capitulations does not mean one doubts 
thei r personal courage . One must know the nature of 
the powerfu l  gang of bandits against which they had to 
contend .  

Un less th is summit  is quickly reversed, the world
or at least most of it-is now plunging into a depress ion 
worse than that of the 1 930s. Unless the outright 
disruption of the U .S .  economy spreads collapse at a 
more rap id rate than the Tokyo agreements would 
otherwise cause, the immediate effect ,  of the Tokyo 
summit  w i l l  be a sign ificant d rop i n  the economies of 
Japan and Germany, fol lowed by a per iod of  down
ward-s l id ing stagnation into 1 980, with the deep p lunge 
i nto the depths of the depression erupting during late 
1 �O or the beginn ing of 1 98 1 .  

The most h ideous and immediate effects wi l l  be 
witnessed in the Third World .  

Turkey i s  scheduled t o  be  destroyed soon, l i ke I ran . 
Egypt is obl iged to conquer Libya, very soon,  according 
to the Camp David agreements' secret portions .  One 
by  o ne ,  the nat ions of North and Central A frica wi l l  be 
destroyed, frequent ly over a period of  weeks .  That 
genocide of the Third World population will accelerate 
and spread-u nt i l  wars in tervene, or unless nations 
such as France, West Germany,  I taly, and Japan quick ly 
repudiate the Tokyo agreements in  one way o r  the 
other. 

Ladies and gentlemen, from the summit  at Tokyo, 
you have an un impeded view i nto the depths o f  hel l . 

-Lyndon H. LaRouche, Jr. 

The f i n a l co m m u n ique  
The following is the text of the communique issued June 
29 at the conclusion of the seven-nation economic summit 
conference in Tokyo. 

The heads of state and government of Canada, the 
Federal Republic of Germany, France, I ta ly ,  Japan , the 
U nited Kingdom and Northern I reland, and the United 
States met in  Tokyo on the 28th and 29th of J une 1 979. 
The European Community was represented by the 
president of the European Counci l  and by the president 
of the European Commission for discussion of matt�rs 
within the community 's competence . 

\ .  
The agreements reached at the Bonn summit helped to 
improve the world economy. There was h igher growth 
in some countries, a reduction of payments imbalances , 
and greater currency stabi l i ty .  

2 .  
But new challenges have arisen. I n flation,  which was 
subsiding in most countries, i s  now regain ing i ts mo
mentum . H igher o i l  prices and oil shortages have 
reduced the room for maneuver in economic pol icy in  
al l o ur countries. They w i l l  make  inflation worse and 
curtai l  growth, in  both the  industrial and developing 
countries. The non-oi l  developing c�)Untries a re among 
the b iggest sufferers . 

We are agreed on  a common strategy to attack these 
problems .  The most urgen t tasks are to reduce oi l  
consumption and to hasten the development of other 
energy sources .  

Our countries have al ready taken sign i ficant act ions 
to reduce o i l  consumption . We wi l l  intens ify these 
efforts . 

The European Community has decided to restrict 
1 979 o i l  consumption to 500 mi l l ion tons ( 1 0  m i l l ion 
barrels a day) and to mainta in community o i l  imports 
between 1 980 and 1 985  at an annual level not h igher 
than in  1 978 . The community is monitoring this com
m itment and France, Germany, I taly and the Un i ted 
Kingdom have agreed to recommend to thei r commu
ni ty partners that each member country's contribut ion 
to these annual levels wi l l  be specified . Canada, Japan 
and the U .S .  wi l l  each achieve the adj usted import 
levels  to which they are p ledged i n  I .E .A .  ( I n ternationa l  
Energy Agency) for 1 979 , wi l l  maintain their imports 
in 1 980 at a level not higher than these 1 979 levels ,  an d 
wi l l  be monitor ing this .  

The seven countries express their wi l l  to take as 
goals for a ceil ing on oil imports in 1 985 ,  the fol lowing 
figures: 
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f ro m  the To kyo eco n o m ic su m m it 
. • For France, Germany, I taly, and the Un ited 

K ingdom:  the 1 978 figure. 
Footnote: I taly's commitment with reference to the 

1 978 level is accepted in the context of the overal l  
comm itment of the European Community . 

• Canada, whose o i l  product ion wi l l  be decl in ing 
dramatical ly over the period between now and 1 985 ,  
w i l l  reduce i t s  annual average rate of growth o f  o i l  
consumption to  one  percent, with the  consequent re
duction  of o i l  imports by 50,000 barrels per day by 
1 985 .  Canada's targets for imports wi l l  therefore be 0.6 
mill ion barrels per day. 

• Japan adopts as a 1 985 tarket a level not to exceed 
the range between 6.3 and 6 .9 mi l l ion barrels a day . 
Japan wi l l  review this t�rget periodical ly and make i t  
more precise in  the  l ight of current development and 
growth project ions,  and do their utmost to reduce oi l  
imports th rough conservation ,  rat ional ization of use 
and intensive development of a lternative energy sources 
in order to move toward lower figures . 

• The United States adopts as a goal for 1 985 
import levels not to exceed the levels either of 1 977 or  
the  adjusted target for 1 979 , i . e . ,  8 . 5  mi l l ion  barrels per 
day . 

These 1 985  goals wi l l  serve as a reference to monitor 
both energy conservation and the development of a lter
native energy sources . 

A high- level group of  representatives o f  our  coun
tries and of the E .E .C .  commission,  within the O .E .C .D .  
(Organ ization for Economic Cooperation and  Devel
opment), wi l l  review periodical ly the resu l ts achieved . 
S l ight adjustments wi l l  be al lowed to take account o f  
special needs generated by growth .  

I n  fulfi l l ing these commitments our guiding princi
ple wil l  be to obtain fair  supplies o f  o i l  products for a l l  
countries, taking into account the d i ffering patterns  of  
supply, the  efforts made to l imit  o i l  imports, the  eco
nomic situation of each country,  the quantities of o i l  
available, and the  potential of each country for energy 
conservation . 

We urge other industrial ized countries to set simi lar 
object ives for themselves. 

We agree to take st!!PS to bring i nto the open the 
work ing of o i l  markets by setti ng up a register of 
international o i l  transactions .  We will urge oi l  compa
n ies and oi l -exporting countries to moderate spot mar
ket transactions.  We wi l l  consider the feasib i l i ty of 
requiring that  at the t ime of unloading crude o i l  car
goes, documents be presented indicating the purchase 
price as certi fied by the producer country. We wil l 

l ikewise seek to achieve better information on the profit 
si tuat ion of oil companies and on the use of the funds 
avai lable to these companies .  

We agree on the importance of keeping domestic 
oil prices at world market prices or  raising them to this 
level as soo11 as possible .  We wil l  seek to minimize and 
final ly e l iminate admin i st rative action that might p ut 
upward p ressure on  o i l  prices that result from domestic 
underpricing of  oil and to avoid new subsidies which 
would have the same effect . 

Our countries wi l l  not b uy oil for government 
stockpiles when this would place undue pressure on  
prices; we w i l l  consu lt about t he  decisions that we  make 
to th is  end .  

3 .  
We pledge our  countries to  increase as far as possible 
coal use, product ion ,  and trade, without dam age to the 
environment.  We will endeavor to substitute coal for 
o i l  i n  the industrial  and electrical sectors, encourage the 
i mprovement of coal transport, m aintain positive atti
tudes toward i nvestment for coal projects, pledge not 
to in terrupt coal trade under long-term contracts u nless 
required to do so by a national emergency, and m ain
tain ,  by measures which do not obstruct coal imports, 
those levels of domestic coal production which are 
desirable for reasons of energy, regional and social 
policy. We need to expand alternative sources- of energy, 
especial ly those which wil l  help to prevent further 
pol lut ion,  particularly i ncreases of carbon dioxide and 
su lfur oxides i n  t he atmosphere. 

Without the expansion of n uclear power generating 
capacity i n  the coming decades, economic growth and 
higher employment wil l  be hard to achieve. This m ust 
be done under conditions guaranteeing our people's 
safety . We wi l l  cooperate to this end. The International 

. Atomic Energy Agency can play a key role in  this 
regard . We reaffirm the u nderstanding reached at the 
Bonn summit with respect to the reliable supply of 
n uclear fuel  and minimizing the r isk of  nuclear prolif� 
eration .  

New technologies i n  the  field of energy are the key 
to the world's longer-term freedom from fuel crisis. 
Large public and private resources wil l  -be required for 
the development and commercial application of those 
technologies . We will insure that these resources are 
m ade available. An international energy technology 
group l i nked to the O. E .C. D . ,  I .E .A . and other appro
pri ate i nternational  organizations wil l  be created to 
review the actions  be ing taken or planned domestically 
by each of our countries, and to report on the need and 
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potential for i nternational collaboration ,  including fi
nancing. 

We deplore the decisions taken by the recent OPEC 
conference. We recognize that relative m oderation was 
displayed by certain of the participants . But the unwar
ranted rises in  oil prices nevertheless agreed are bound 
to h ave very serious economic and social consequences . 
They mean more worldwide inflation .and less growth .  
That wi l l  lead to more unemployment, more balance of 
payments difficulty and wi l l  endanger stability in de
veloping and developed countries of the world a l ike .  
We remain ready to examine with o i l  exporting coun
tries how to define supply and demand ' prospects on 
the world o i l  market. 

4 .  
We agree that we should continue with the pol icies for 
our economies agreed at Bonn,  adjusted to reflect 
current circumstances . Energy shortages and Iiigh oi l  
p ri ces have caused a real  transfer of  incomes. We wi l l  
try, by our  domestic economic po licies, to minimize the 
damage to our economies .  B ut our options  are l im ited . 
Attempts to compensate for the damage by matching 
income increases would simply add to inflation .  

I 5 .  
We agree that we  must do  more to  improve the long
term productive efficiency and flexibi l ity of our econ
omies .  The measures needed m ay include more stimu lus 

for in vestment and for research and development; steps 
to make it easier for cap ital and labor to move from 
decl in ing to new industries; regulatory po l icies which 
avoid unnecessary impedi ments to investment and pro
ductivity; reduced 'growth in some publ ic sector current 
expen ditures; and removal of impedi ments to the inter
nationa l  flow of trade and capital . 

6 .  
The agreements reached in the Tokyo round are an 
important achievement .  We are committed to their early 
and faithfu l  implementation .  We renew our determi
nation  to figh t  protect ionism . We want  to  strengthen 
the GATT (General Agreement on Tariffs and Trade) 
both to' monitor the agreements reached in the MTNS 
(Tokyo round of mult i lateral trade negotiations) and as 
an instrument for future pol icy in mainta in ing the open 
world trading system . We will welcome the ful l  partic
ipation of as many  countries as possible in these agree
ments and in the system as a whole. 

7. 
We wil l  i ntensify our efforts to pursue the economic 
policies appropriate in  each of  our countries to achieve 
d urable external  equi l ibrium .  Stabi l i ty in the foreign 
exchange market is essential for the sound development 
of world trade and the global economy . This has been 
furthered since the Bonn summit by two important 
developments-the Nov .  I ,  1 978 program of  the United 

Le Figaro: 'We are on the bri n k  of World Wa r I I I' 

The following are excerpts of the editorial published in 
Le Figaro in its June 30-July 1 edition. responding to 
the Tokyo summit and the OPEC price increases. The 
editorial. aut�ored by Christian Guery, Le Figaro's 
pronuclear energy specia l ist ,  is entitled "The Bri nk . "  

The  verdict ha s  come down: the  world is condemned 
to recession and shortages. 

To a recession , because the price increase decided 
on by O PEC can on ly be paid by the consumer 
countries through draconian measures against eco-
n om ic growth . . . .  . 

To shortages, s ince the l im itation of o i l  imports 
decided on by the Tokyo summit of industrial nat ions 
wi l l  impose importan t sacrifices on  each of us . 

And this is only the beginning .  We are on  the 
b ri nk .  Because there is nothing to prevent  some 
member of  OPEC from implementing . in  one month,  
in three months, new "wild" i ncreases . . . .  

I n  our  street cafes, where the sound of  boots are 
a lready echoi ng, the solut ion is very simple: let's go 
back to the good . old colonial  days.  Let's land in 
A lgeria an d our former possess ions in black A frica . 
Let the Americans do the same in  Saudi Arabia, and 
the game is  played . N o  more embargo or excessive 
o i l  pri ce increase prob lems.  

We m ust break the neck of  such fo l ly .  
We  must b e  convinced that we w i l l  b e  l iv ing . . .  

i n  a world i n  which oi l  resources wi l l  be running out .  
We must rapidly develop other energy sources. And 
we can on ly do this if our  economies are sol id 
enough. 

This is on ly possible i f  the consumer countries 
fi nd agreement with an OPEC-become-reasonable, 
to program the price of o i l  over a long period so 
that there be no  surprises . . . .  

' 

A th ird world war would thus not resolve any
th ing .  Especial ly s ince a m i l i tary invas ion could not 
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States in  conjunction with other monetary authorities 
and the succe�sful emergence of the European M onetary 
System . 

We wi l l  continue close cooperation in exchange 
market pol icies and in support of the effect ive discharge 
by the I . M .F .  ( I nternational  M onetary Fund) of i ts 
responsibi l it ies ,  particularly i ts survei l l ance role and its 
role in strengthening further the international  monetary 
system . 

8 .  
Codstructive North-South relations are essential to the 
health of the world economy. We for our  part have 
consistent ly worked to bring developing countries more 
ful ly into the o pen world trading system and to adjust 
our economies to changing i nternat ional  ci rcumstances . 
The problems we face are g lobal . They can only be 
resolved thro ugh shared responsibi l ity and partnersh ip . 
But this partnership cannot depend solely on  the efforts 
of the industrial ized countries. The OPEC countries 
have just as important a role to play. The latest decision  
to substanti al ly increase oi l  prices wi l l  a l so severely 
increase the problems facing developing countries with
out oil resources as wel l as the difficulties for developed 
countries in helping them . The decision could even have 
a cr ippl ing effect on some of  the developing countries. 

I n  this situation,  we recognize in particular, the need 
for the flow of financial resources to the developing 

be carried out without disrupting for months, i f  not 
years, the o i l  wel ls being exploited . . . .  

But the constitution of a common front of con
sumer countries , resolved 'not to give in  to embargo 
or price increase b lackmai l ,  while being receptive to 
al l  forms of cooperation (with OPEC) would be a 
real istic response. 

Let's be clear: this week was of great importance 
for the future of the entire world . It ended on a 
fai lure .  OPEC refused to act l ike an adult o rganiza
tion .  And so many diplomatic calcu lations went i nto 
the last minute compromises of the Tokyo summit,  
that there i s  no reason for enthusiasm on that score .  
. . .  The mixture w i l l  on ly become explosive i f  o i l  
consuming and  producing countries insist on contin
u ing their b l indness . 

There is sti l l  t ime to wake up.  

countries to increase, including private and publ ic, 
bi lateral and m ul ti lateral resources . A good investment 
c l imate in developing countries wi l l  help the flow of 
foreign i nvestment. 

We are deep ly concerned about the mi l l ions of 
people sti l l  l iving in  condit ions of absol ute poverty. We 
wi l l  take particular account of the poorest countries in 
our aid programs .  

Once more we urge Comecon (Counci l  for M utual 
Economic Assistance) countries to play thei r part .  

We wi l l  place more emphasis on cooperation with 
developing countries in  overcoming hunger and mal
n utriti on . We wil l  urge mult i lateral organizations to 
help these countries to develop effective food sector 
strategies and to bu i ld up the s torage capacity needed 
for stro ng national food reserves . I ncreased bi lateral 
and mu lt i lateral aid for agricultural research wi l l  be 
part icularly important. In these and o ther ways we wi l l  
step up olir efforts to he lp  these countries develop their 
human resources, through techn ical cooperation adapt
ed to local condit ions.  

We wil l  a lso place specia l  emphasis on helping 
developing countries to exp loit their energy potential .  
We strongly s upport the World Bank's program for 
hydrocarbon exploitation and urge i ts expansion . We 
will do  m ore to help developing countries increase the 
use of  renewable energy; we welcome the World Bank's 
coordination o f  these efforts . 

Andreotti :  the a lternatives 
a re coal and nuclear 

, The Italian daily Corriere del la  Sera reported on July 
2 the following statement made by Italy's Prime Min
ister Giulio A ndreott� on the Tokyo summit. 

. . .  Our problems are serious,  and wi l l  not be solved 
by abstract. insufficiently documented polemics l ike 
the generic polem ic against n uclear energy . The 
problem of the security of  n uclear p lants is certainly 
being dealt with, and with a great sense of  respon
sibi l ity. 

. . .  The tota l i ty of the efforts we have succeeded 
in making up ' to  now, for example, to reduce infla
t ion,  wi l l fai l  un less we formulate coherent policies 
to meet new needs of an international character
such as· the ' need to reduce our dependence on oil . 
and develop substitute sources: coal and n uclear .  
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OPE C meeti ng  stresses 

t r ia l og ue,  Th i rd Wo rl d deve lopment 
The process that took p lace before and during the June  
26 price setting meeting of  the o i l  carte l ,  OPEC, has 
predictably escaped the pages of  the major U .S .  press
which instead b lasted the "greedy shei k hs" for the o i l  
pricing boost agreed upon at Geneva. 

Both the contents of the OPEC communique and 
n umerous publ ic  statements by leaders of the o i l  pro
ducing nations confirm that the moderate producers, 
most importantly Saudi A rabia, are against h igh prices 
and that the price hike-from a benchmark of  $ 1 4 . 55  
to  an  $ 1 8 .50  min imum and $23 .50 cei l ing-was the 

result  of pol itical and market manipulation of the 
mult inational  oil comp�mies which want higher world 
oil costs . The most important aspect of  the OPEC 
communique is the cartel 's  commitment to aiding Third 
World development and cooperation with France, Ger
many, and I ta ly to achieve this goal . As this element of  
the  comm un ique indicates, Western leaders a t  Tokyo 
sacrificed an important chance to gain price and supply 
.stabi l i ty when they al lowed Britain and the U .S .  to 
quash French President Giscard's "trialogue" proposal .  

The cartel not on ly voted to double the OPEC Fund 

The OPEC com m u n i q ue 
The following is an excerpted text of the communique 

_issued by the Organization of Petroleum Exporting 
Countries at the conclusion of its ministerial-level 
meeting in Geneva. June 28. 

The conference expressed concern for the problems 
being faced by  developing countries , especia l ly  i n  the 
l ight of  the continued l ack of  readiness on the part 
o f  the industrialized countries to face up to their 
responsibi l ities toward the problems of  the . Third 
World .  For their part, OPEC member countries have 
in  the past proved their strong sol idarity with the 
Third World and have contributed i n  many ways to 
al leviate the problems  of  other developing countries. 
The member countries of the Organization of Petro
leum Exporti ng countries once again  act in accord
ance with their invariable so l idarity toward the other 
Third World countries by agreeing to step up their 
aid to - them . It was agreed to reco mmend to the
governments of  mem ber countries that they approve 
the further replenishment of the resources of  the 
OPEC special fund  by an additional amount of  $800 
m{l\ ion . Within the same context, the conference also 
looked into aaother proposal for a l ong-term fund 
to be set up joint ly by the industrialized countries 
and OPEC member countries to compensate devel
oping countries for imported inflation ,  on  the one 
hand, and any i ncreases i n  crude oi l  prices on  the 
other, and has decided to refer this subject forfurther 

study by the ministerial committee for long-term 
strategies. 

The conference takes this opportunity to invite 
the industrial ized countries to take a more positive 
stand toward the problems of the Third World 
countries, whether i n  regard to grants, aid and other 
forms of financia l  support, as wel l as the restructur
ing of  the i nternational economic o rder so as to give 
developing countries a better chance of solving their 
problems .  

The conference expressed i t s  continued wi l l ing
ness to discuss energy matters along with other 
problems of concern for developing countries of 
which OPEC is  an i ntegral part . It took note of 
proposals for a dia logue between OPEC and indus
trialized coutries. Some of these proposals,  however, 
seem to suggest that a meaningfu l  dialogue can be 
carried out only on energy matters in isolation from 
other globa l ,  economical and structural problems .  
The conference wants to take this opportunity to 
restate i t s  categorical rejection of any dialogue wh ich 
does not look i nto the various problems  faced by the 
world com m un ity and especial ly the developing 
countries taki ng into account the problems of devel
opement, the acquisit ion of advanced techno logy, 
the financial and monetary reforms ,  world trade and 
raw materia ls ,  a long with the various aspects of the 
energy problem . 

The conference, conscious o f  the efforts under-
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for the least developed countries from $800 mi l l ion to 
$ 1 .6 bi l l ion ,  but the carte l 's  economic committee con
tinued meeting In Geneva to study proposals from 
A lgeria and I raq to estab lish new tunds for the ,�evel
oping nations for thei r burgeoning balance of payments 
and for the development of  their petro leum resources . 

'The OPEC Fund and potential new funds of course 
represent a comm itment on the part of the oi l-r ich 
producers to other developing sector nations,  but, as 
one New York Arab investor put it, the vast amount of 
soft loans and even grants to the developing nations  
has' occurred through a pro l i feration of private funds 
set up by the producers of the Persian Gulf. The source 
stated that since the fourfo ld price increase of crude o i l  
in 1 974, the  OPEC nations "have done  so much more 
than the industrial nations in terms of financial aid to 
the Third World .  What OPEC is sti l l  looking for i s  the 
cooperatign from the West to expedite Third World 
development. " 

taken ind ividual ly and collectively by the member 
countries i n  cooperating with other developing coun
tries and of the need to inform other countries of the 
wor ld of the true scope and magnitude of such 
efforts, as well as of other news of  general in terest 
regardini the organ ization and the member coun
tries, and in  order to counteract the manipulation of 
information by some of OPEC's detractors, has given 
general support to the idea of establishing an i nter
national  news agency-OPECNEWS. For this pur
pose, it has been decided to refer this matter to a 
committee of experts of the member countries to 
study the most effective means of implementing this 
idea, and to submit its report to the conference, 
th rough the board of governors. 

The conference expressed i ts great concern over 
the continuation of abnormal conditions prevai l ing 
in the international oi l  market. Demand has contin
ued to be a sourc.e of  pressure on the price structure, 
resu lti ng in several phenomena which generated dif
ficulty for both producers and consumers, especial ly 
the developing countries. The conference once again 
cal ls upon the major industrial ized consuming coun
tries to control thei r total demand, whether for 
consumption or  stock bui ld-up, so that the adverse 
effects of the present market situation can be avoid
ed. The conference also takes this opportun i ty to 
warl1 the oil companies of  the i rresponsible practice 
of taking advatage of the presen t situation to reap 
unwarranted profits and call upon them to play a 
more const.ru�tive role in connection with guarantee-

The trialogue 
It i s  with (th is  goal in mind that a number of OPEC 
countries are backing a proposal put forth by French 
President .G iscard d' Estaing to establish a threeway 
dia logue to replace the Conference on I nternational  
Economic Cooperation (North-South) between OPEC, 
the Third World, and the industrial nations .  J ust .prior 
to the OPEC meeting, Kuwaiti Oi l  M in ister Ali KhaI ifa 
al Sabah told the press that h is  country supported the 
trialogue concept . Simi larly, Saudi Oil Minister Zaki 
Yam ani has repeatedly stated that producer-consumer · 
cooperation on  energy could only occur in  .the context 
of solving North-South relations .  

Since late 1 973 ,  OPEC has viewed its ongoing 
economic and pol itical dialogue with Europe, known 
as the Euro-Arab dialogue, as the foundation for cre
ating a new world economic order. The key to the' 
d ialogue is gain ing European support for an overal l  
M ideast peace and support for OPEC industrializat ion.  

ing suppl ies to developing countries , and to prevent 
price specu lation .  

I n  a n  endeavor t o  bring some stabi l i ty t o  the 
market, the conference decided on the fol lowing: 

I .  Adjust the market crude price form the present 
level to $ 1 8  a barrel .  

2 .  Al low member countries to add to the prices 
of their crude a maximum market premi um or $2 a 
barrel over and above their normal differential ,  i f  
and  when such a market premium was necessitated 
by market conditions .  

3 .  The m.aximum price that can be charged by 
member countries shaH not exceed $23 . 50 a barrel , 
whether on  account of qual i ty and location advan
tage or market premia .  

I t  was also agreed that member countries would 
take steps to l imit transactions i n  the spot market in 
a col lective effort to stop the present price spiral . 

The conference expressed concern on  the move
ment of the U .S .  dollar vis-a-vis the international 
major currencies with respect to eroding the real 
price of oil, and further reducing the p urchasing 
power of the OPEC barrel, and haS-- decided that 
should s uch m ovement indicate a further erosion in 
the real  value of OPEC reverwes, an extraordinary 
meeting of  the conference shall be called upon to 
decide on  sh ift ing to a basket of currencies as a 
means of compensating OPEC countries from re
sult ing losses and further protecting the purchas ing 
power of those. revenues . . . . 
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Since then, recognition that the mult i national oi l  com
pan ies and the financial establ i shment all ied to the 
companies i s  the common enemy of Eutope and the oil 
producers has become increasingly public .  Like today, 
in  December 1 976 both Yamani and the European 
Economic Comm unity in troduced a scheme to achieve 
"market transparency" and thereby expose the profit
eering of the multi national oil companies . 

Both the OPEC states and the Europeans-partic
ularly the French and I tal ians-recognize that unless 
the stranglehold over world petroleum is  broken the 
goals of the Euro-Arab dialogue cannot be achieved . 
This is the sign ificance of a recent EEC condemnation 
of the cartelization of  tankers. The OPEC nations of 
the Gulf have stated that unless they are able to build 
their own tanker fleet , state-to-state oi l  sales wil l  con
ti nue to be jeopard ized by the i nterests that control the 
in ternational tanker industry. Simil arly, a key compo
nent of the Euro-Arab dialogue has been cooperation 
to bui ld a refinery infrastructure in the Mideast. In so 
doing the consuming nat ions could bypass ,  the multin
ational control led refi neries in  purchasing petroleum 
products. But in both instances success has been slow 
due to Brit ish subversion of  the Euro-Arab dialogue 
from within the EEC, and subversion of Arab OPEC's 
efforts to create their own tanker fleet by the mult is .  

Two-tier pricing system 
The pol itics of producer-consumer cooperation which 
have developed between the OPEC nations and certain 
advanced sector consuming nations have produced a 
sophisticated two-tier pricing system.  The oi l  sold 
through the m ult inational companies, according to New 
York sources ,  is sold at the h igher prices with sur
charges attached, whereas OPEC nations are known to 
be sel l ing crude to underdeveloped nations at lower 
prices and in real hardship cases, such as Sri Lanka, 
even to export the oi l  gratis .  A s imi lar case exists with 
� i l  so ld  to state-owned compan ies . Both sources from 
the Brazi l ian state-owned com pany Petrobras and In
dian sources have stated they are getting discounts on  
oi l .  

Fol lowing the OPEC meeting a n d  the Tokyo eco
nomic summit,  a meeting was held in London which 
i ncl uded Saudi o i l  m in i ster Zaki  Yamani, OPEC presi
dent Mani  Saeed Oteiba , EEC Energy Commissioner 
Guido Brunner, and I reland's Desmond O' Malley, who 
is  about to take the post of head pf the EEC Energy 
Counci l .  According to press reports the subject of the 
meeting was to further consol idate the cooperation  
between Europe and  OPEC on European energy devel
opment. Fol lowing the meeting Oteiba, speaking for 
OPEC, stated that the cartel would invest in Europe's 

$500 bil l ion energy development program-which is 
heavi ly weighted to nuclear energy . Brun�er in an 
interview with the Arab newspaper An Nahar similarly 
stated that the EEC welcomed a partnership with OPEC 
in the development of a lternative energy sources for 
Europe. Yamani h imself in an interview with Newsweek 
endorsed nuclear energy, confidently stating that the 
recent mishap at Three M i le I sland reactor in the U .S.  
would not halt the future implementation of n uclear 
energy . This segment of Yamani 's  interview was cut 
from the printed Newsweek interview in the U .S . ,  and 
was on ly made publ ic in Europe. 

Saudi production increase 
J ust following the conclusion of the OPEC meeting 
Saudi state radio announced that Saudi Arabia would 
increase its output from the current cei l ing of 8 . 5  
mil l ion barrels a day .  The decision by the Saudis to  step 
up production wil l  a l leviate the world shortage as a 
result of reduced I ranian oi l  output-a shortfal l  which 
Yamani puts at about 800,000 barrels a day-and thus 
al leviate the upward ' trend in oi l  prices on the spot 
market (the across-the-counter market for oi l  transac
tions) .  Simi larly both the United Arab Emirates and 
Qatar have announced m uch smal l  production increas
es, along with I ndonesia .  

Saudi A rabia is expected to sel l the additional o i l  
on a state-to-state basis . The day fo l lowing the Saudi 
announcement a high-powered Japanese delegation will 
arrive in Riyadh for talks on direct sales. I n formed 
sources expect the Saudis to sel l  even more oil to the 
underdeveloped sector, as well as to Europe through 
thei r state-owned company Petromin .  

But both the Saudis and thei r European and Japa
nese partners are worried about the danger of sabotage 
in thei r increasing momentum around direct oi l sales 
and economic cooperation .  Yamani 's recent in terview 
to Newsweek clearly spelled out the prospects that 
radical Pa lestinians could easily block oil flows from 
the Persian Gulf by attacking a tanker in the mouth of 
the G ulf, and set the stage for a U.S.  mi litary move 
into the Gulf. M oreover, there is  growi ng l i kelihood of  
a possible I srael i-Syrian confrontation . In  both cases, 
such a development would be the method of operation 
employed by in tel l igence networks control led by the 
Anglo-A merican financial empire which directs the 
multinational oil companies .  In this respect the Arab 
oil producers who aim to use their oil for economic 
development of both the Third World and the industrial 
sector are as much a hostage to the blackmail of the 
mult inat ional oi l  compan ies as are the consumers wait
ing in gas lines as a result of the current oil hoax. 

-Judith Wyer 
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MIDD'. · ... SF ) 

I srael  a ims war machi ne at OPEC 
B egin threatens to . h it Palestinians 'at  any moment and at  any place we choose ' 

As Carter admin istrat ion and U . S .  Z ion ist lobby 
spokesmen issue cal ls fo r " reta l iat i on " agai nst the Or
gan izat ion of  Petroleum Export ing Countries (OPEC) 
for rais ing the pr ice of oi l ,  the Israel i  Army has stepped 
up its cam paign of m i l i tary in t im idat ion aga inst the 
nat ions a long its eastern border. This campaign has the 
purpose of soften ing  these countries up for i n ternal  
destab i l ization and eventual  occupation by U .S .  and 
Israel i  (and possib ly Egypt ian)  spec ia l  forces of the oi l 
r ich states of the Arab ian Gu l f. 

I srael 's m i l i tary policy gu ide l ines were offic ia l ly set 
out at a cab inet meet ing J uly I ,  which endorsed the 
doctr ine enunciated by Prime M i n ister M enachem Be-

gi n i n  a J une  28  speech , that I s rael wi l l  no  longer 
" rt!ta l i ate" aga inst Palest in ian " terrorist action"  but 
wi l l "prevent the murder of  men, women and ch i l dren " 
by hitt ing the Palesti n ians  "at any moment and at any 
place we ch oose unt i l they desist . "  This i s  " legit imate 
nat ional se l f-defense" and "the SYrians m ustn't  shoot 
down our planes . . . .  I f  they do, they ' l l  be respons ib le . "  

The  cabi net's endorsement o f  the  Beg in  doctrine 
means that nonstop bombardments into southern Le
banon wi l l  cont in ue, and that the Syrians  w i l l  perpetu
ally be faced with the choice: confront the m i l i tar i ly 
superior I srael is or back down and be humi l i ated . Out 
of the cr i s i s  of "choice" faced by the Assad regime i n  
Syria, Israel 's leadersh ip  calculates , either the  Syrians 
w i l l  make a series of m iscalcu lat ions as d id Egypt's 
Nasser in  1 967 and give Israel a p retext for a preemptive 
str ike,  or the i nternal s ituation in Syria ,  a l ready wors
ened by a M usl im Brotherhood m assacre of Syrian 
army men J une  1 6, wi l l  worsen to . the po in t  of  goverll-

ment co l lapse and Lebanon-style chaos and con fus ion . 
Either way, London 's strategy to create a cris is  in  

in ternationa l  o i l  product ion and distribut ion,  as in the 
"Crash of '79" b lueprint ,  would rapidly be implement
ed . Short of effecting that objective, I srael ' s  m i li tary 
br inksmanship i s  the o.ne sure weapon to break apart 
the growing nexus of col laboration between the mem
bers of O PEC and the nat ions of continental Europe . 

"A possible irrational overreaction" 
I srael i  strategic th ink i ng was elaborated by the Jerusa
lem Post's mi l i tary correspondent H i rsh Goodman in a 
J une 29 news analys i s .  Report ing on I srael's downing 
of Syrian-pi loted M IG ai rcraft in southern Lebanon 
l ast week , Goodman assessed that the "overal l  reper
cussions" of  th is  a i r  battle "cou ld  p rove highly posit ive 
for I srael i n  both the long and short term ."  

"The downing of the  M IGs," Goodman continued, 
"would undermine the m orale of the m i l itary in  Syri a; 
undermine the tenuous control President Hafez Assad 
reta ins in his country, current ly  wracked by i nternal 
turmoi l ;  i l lustrate to the terrorists that they can expect 
l Ittle from Syria in terms of real protection ,  and,  fin ally, 
weaken Syria's posit ion as the spearhead of the Arab 
reject ion front .  . . .  

"Assad's power base i s  sti l l  the armed forces , and 
particu larly the Syrian air force. He has consistently,  
duri ng h i s  presidency, p laced great importance on  the 
a ir  force and h is  power is  l inked with the prestige of 
that branch of  the armed services . . . .  

"The credibi l i ty o f  Syria'S ab i l i ty to protect the 
terrorists or even constitute a viable threat to I s rael . . .  
h as been seriously impaired by Wednesday's incident ." 

A m ore chi l l ing version of I sraeli strategic think ing 
was elaborated i n  the same edit ion of the Post by 
Yehezkel Dror, described by ' the paper as "one of 
I srael ' s  few strategic analysts ."  I n  a p iece t i t led,  "Time 
for a Grand Strategy," Dror stated: 

"A successfu l  deterrence grand strategy must be 
-based on elements such as (a) a demonstrated capacity 
to execute graduated m i l i tary operat ions throughout 
the M iddle East, ranging from surgical str ikes to mas
si ve surprise war; (b) the estab l i sh ment of credible 
threats to main ' assets' ( i .e . ,  o i l  s uppl ies-ed. )  i n  the 

Ju ly l O-Ju ly 1 6, 1 979 EXECUTIVE I NTELL IGENCE REVIEW Middle East 37 



Arab M iddle East to offset anti- I srael Arab blackmai l  
against the West using those assets; (c) the maintenance 
of  an ambiguous image of being able to create a variety 
o f . troubles, without the need to actual ly resort to 
pol it ica l ly  problematic di rect i ntervention; and, (d) the 
projection of an image of  reason coupled 'with the 
switch to a possible i rrational  overreaction by I srael i f  
provoked beyond various ' red l ines . '  

" . . .  I srael should 'a lso consider the  possible pol i t ical 
uses of its mi l itary strength ,  not for deli very of brute 
strikes but also as a del icate i nstrument of suasion .  
Coercion is beyond the  wi l l  and capacity of I srael , but  
carefu l  signal ing of a possible resort to force and of  the 
poten ti al consequences of  confl ict can serve as an 
inducement to the Arabs to be cautious .  For instance, , 
rea l ization by J ordan ,  Saudi A rabia, and the Palesti n
ians o f  the possible serious conseq uences to them of 
another M iddle Easterl'1 war fanned by their adamant 
opposit ion to the Egypt- I srae l i  peace may serve to 

mi tigate thei r  dedication to disrupting the peace pro
cess .  " 

Enflaming terrorism 
While developing this pol icy of b lackmai l ing-the-ene
my-with-your-insan ity-a war pol icy first elaborated by 
Henry Kiss inger and Cal ifornia's Rand Corporation in 
the post-World War I I  period-Israel i s  s im ultaneously 
bui lding up an international  " red scare" c l imate around 
" Palesti n ian terrorism" to just ify new mi l i tary strikes 
into Lebanon and el sewhere .  

I n  I srael t h i s  week,  a conference i s  taking place on 
" international terrorism" at which the leading l ights of 
the Zionist lobby and the Brit ish Tory government are 
presen t, al l  push ing the l ine that "the KG B i s  beh ind  
terrorism" and that " the  KGB work s c losely w i th  the 
PLO to foment terrorism ."  Th is l ine fol lowed the cue 
of outgoing N ATO Commander Alexander Haig, who 
rai led against "Soviet back ing for terrorists" after hav
ing his  own car h i t  by a NATO-run terrorist squad last 
week . 

Keynoting the conference was Beg in ,  " M r. K i ng 
David H otel" and one of  the 20th century ' s  most 
bloody terrorists . Begin cal led on the "free world" to 

band together against the PLO and warned that rec
ognit ion of the PLO would open Europe to a "terror 
wave"-i .e . ,  that I s rael would launch a continental 
European bloodbath if  European governments decided 
to open publ ic discussions with the PLO. 

At  the conference, and harping on the same theme, 
were U .S .  Zionist lobby Senator Henry Jackson , aging 
Brit ish Tory Lord Chalfont,  Georgetown University 
geopol itican Ray Cl ine ,  and two former I srael i intell i
gence chiefs ,  Gens.  Chaim Herzog and Aharon Yariv .  

I n formed Middle East sources have identified this 
meeting as the starting-point  for a "no-holds-barred" 
I srael i war against the Palesti nians .  According to West 
Germany's A llgemeine ludische Zeit this week, I s rael is 
p lanning a "war of extinction" against the Pa lesti nians 
in  Lebanon ,  regardless of  the risk s of war this may 
involve.  

Obviously , such a mi l itary campaign wi l l  only se
verely radicalize the Palesti n ians,  and cause greater 
shockwaves of gestabiJ ization ,  potent ia l ly disrupting 
the flow of oi l  from the G ul f. This dangerous scenario 
was warned about in  an interview with Newsweek by 
Saudi Oi l  M in ister Zaki Yamani ,  who stated: 

" Look at what happened this week when the I srael is 
shot down five Syrian planes over Lebanon .  This sort 
of thing can escalate rapidly .  The I srael is are looking 
for pretexts to avoid facing the inevitabi l i ty of a Pal
est in ian homeland and withdrawal from the West Bank .  
The Palesti n ians are growing ever more desperate, and  
I wouldn't be  su rprised i f  one  day they san k one  o'r two 
supertan kers in the Stra it of  Hormuz, to force the -world 
to do someth ing abo ut their pl ight and I srael 's obstin
acy . This would b lock the c�annel through which pass 
1 9  m i l l ion  to 20 m i l l ion barrels dai ly .  This would make 
the present cris is seem l i ke  ch i ld ' s  p lay .  Either the U .S .  
can com pel I srael t o  imp lement U .N .  Resol ution 242 
and withdraw to the pre-J une 1 967 borders-or it can ' t .  
I f  it can't , then you m ust be prepared to face the 
consequences.  " 

PLO leader Vasser Arafa t  told the press in response 
to Yaman i 's pred ict ion of  increased confl ict in the Gulf  
th at " Y amani  wouldn ' t  have said i t  without inside 
information ."  

, One more ominous sign fo r the  M iddle East is the 
presence of former Secretary of State Henry Kissinger 
in I srael at the same t ime as the terrorism conference. 
K i ss inger had just come from Egypt, where he huddled 
wi th Egypt's President Anwar  Sadat for several days . 
I n  the view of certa in observeers, K i ss inger's trip to 
Egypt had the purpose of  coord inat ing a destabi l ization 
against o i l - r ich L ibya ,  to prepa re . the way for an I srael i 
orchestrated Egypt ian move into that co untry and the 
overthrow of the Qaddafi reg ime .  

-Mark Burdman 
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Ayato l la h  K h o mei n i  i s  a Sava k  agent  
Ayato llah Ruhol lah Khomein i  i s  neither an ayatol lah 
or  a Khomein i ,  according to information from high
level I ranian inte l l igence sources .  

For  the first t ime ,  the Executive Intelligence Review 
is presenting maferial gathered concerning the true 
story of  Ayatollah Khomein i .  What emerges from this 
exclusive story is that the ayatol lah i s  a product o f  the 
I ranian underworld, the secretive M usl im Brotherhood,  
and Savak ,  the notorious I ran ian intel l igence service. 
Far from being a re l igious man, Khomein i  inhabits the 
nether regions where assass inat ion,  drug traffic, and 
the hush-hush activities of the CIA,  Br i t i sh intel l igence, 
and I srael 's M ossad cross paths. 

We present that story now, in  summary form.  

Khomeini  and the Mossad 
In 1 953 ,  the intel l igence services of the United States, 
Great Britain ,  and Israel col laborated to topple the 
government of  I ran's Prime M in ister Mossadegh and 
restore to the throne the Pahlavi dynasty of the Shah . 
Although the actual operat ion to instal l  the Shah was 
a h ighly professional ,  a lmost surgical mi l itary deploy
ment, the credibi l ity for the operation was provided by 
a synthetic demonstration in  the streets by pro-Shah 
forces. The chief organizers of those demonstrations,  
smal l  in  size but given wide publ icity in  the media 
abroad, were the Shi ite fol lowers of Ayatollah Kashani 
and his aide, a mul lah named Shams Qanad-Abad i :  By 
paying thei r sheep-l ike  fo llowers, Ayatol lah Kashani 
aRd Co.  "got out the troops ."  At least part of the 
money to sponsor the phony demonstrations was con
duited through the C IA's  Kermit Roosevelt . 

Lost among the perhaps 5 ,000 noisy agents i n  the 
streets who were demanding the downfal l  of M ossadegh 
was an unknown mu l lah named Khomein i .  H is true 
name is  lost in  the early 20th century . What is known 
is that ,  in  the early 1930s when most I ran ians for the 
first t ime began us ing last  names, the man who became 
known as " Ruhol lah Khomein i"  selected that name for 
h imself; his two brothers chose different last names, 
one cal l ing h imself " H indi" because of h is  deal ings i n  
British-control led I ndia .  In  the early I 950s, the Kho-

. mein i -H indi brothers were put on the payro l l  o f  Aya
tollah Kashan i .  

Kashani-who, a t  first, pretended to support M os
sadegh-was very close to the leadersh ip of the u ltra
clandestine M usl im Brotherhood, cal led (in Iran)  the 
Fedayeen-e Is lam . The acknowledged leader of the 
Fedayeen at the time was Ayatol lah Navabsafavi . At 
the time, the Fedayeen' had between 200 and 300 
members . I t  had been in secret exi stence si nce the early 

I 940s when, out of Egypt, the British i ntell igence service 
created the international apparatus o f  i ts I khwan al
M us l imun (see Executive Intelllgence Review, Vol. V I ,  
N o .  1 6, M a y  8- 1 4, 1 979, " M usl im Brotherhood: Lon
don's Shock troops for the New Dark Ages") .  I n  I ran, 
the fanatic Fedayeen were known almost excl usively for 
a series of spectacular assassinations ,  i ncl uding at least 
two prime min isters . 

I n  1 953 ,  j ust before the fal l  of Mossadegb, Kashani 
had been operating primarily through I ran's organized
crime underworld .  The I ranian mafia i s  cal led chaqou
kesh, which means "knife s layers" in Persian ,  derived 
from their trademark of stabbing people to death with 
concealed daggers .  The h unting ground of the I ranian 
mafia i s  the bazaar, especial ly the critical fruit and 
vegetable markets. They control prostitut ion ,  gambling, 
and especial ly narcotics. Two l ieutenants of Ayatollah 
Kashani ,  the k ingpin of  the mafia at that time, prQvided 
the demonstrators against Mossadegh in  1 953 on Roos
evelt 's command .  Behind the scenes lurked the Feday
een .  

St i l l  relatively unknown was ayatollah-to-be Kho
mein i .  

A fter the  1 953  putsch, General Zahedi and  General 
Bakhtiar emerged as the enforcers of the C IA regime. 
General Bakhtiar was the admin istrator in  Teheran of 
the mart ia l  l aw apparatus; i n  1 954, that apparatus was 
institutional ized i n  the creation of  Savak, whose first 
d irector was the sadistic General Bakhtiar .  From the 
start, the Savak-which immediately received train ing 
and other support from the M ossad, especial ly the 
M ossad 's torture special ists-put on its payroll the 
mafia-controlled network of phony mul lahs and aya
to l l ahs, who received salaries ranging from $ 1 00  to 
$ 1 000 or m ore per month.  One of them was Rllhol lah 
" Khomein i , "  who,  sources say, was paid $300 per 
month as a Savak agent ! At  the time, he held a minor 
teachi ng post  in Qom,  I ran .  

I n  1 955 ,  there were II M ossad and Shin Beth agents 
to organize the Savak .  By 1 976, over 500 I sraeli intel
l igence personnel were in  Teheran ,  contro l l ing v irtual ly 
every branch of  the Savak apparatus ! "There were only 
two kinds of m ul lahs in  I ran in  the 1 950s ,"  said an 
info rmed source . "Those that  were pro-Savak,  and 
those that  were in  jai l . "  Khomeini  was  not one o f  those 
in  ja i l .  

The JFK connection 
When John F.  Kennedy's Brit ish-dominated admini 
stration took power in  1 96 1 ,  tro uble began in I rim . 
Kennedy imposed on the Shah,  using the Savak appa-
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ratus and U .S .  leverage, a prime minister who started 
agi tating for reforms .  In 1 962,. the Shah visited Wash
ington for a talk with Kennedy to propose a deal :  if 
Kennedy would al low the Shah to oust Prime M inister 
Amin i ,  then the Shah himself would implement the 
resol utions demanded by Washington . Kennedy ac
cepted the deal-and then the Shah, back in  I ran, 
reneged . 

So, later that year, Kennedy cal led General Bakhtiar 
to the Un i ted States. Ostensibly, Savak's  Bakhtiar  was 
here for reasons of "medical treatment," but he secretly 
held .  a meeting with J F K  i n  the White H ouse-to plot 
against the Shah . 

However, the Shah discovered the plot ,  fired Bakh
tiar, and purged the entire Savak apparat us .  The new 
Savak chief was a moderate, who attempted to control 
the state-with i n-a-state that was Savak . M eanwhile, 
Bakhtiar fled the country, fi rst to Geneva, Switzerland , 
and then to Baghdad, I raq .  From a secret headquarters 
i n  I raq, General Bakhtiar began inciting riots against 
the Shah . The chief agent for Bakhtiar was none other 
than " Ayatol lah" Khomein i ,  who had risen fast in the 
British- I sraeli ranks  of Savak . A fter react ionary riots in 
which perhaps 5,000 peo.ple died, Khomein i  was sum
mari ly expelled from the country, first resid ing in Izmir ,  
Turkey, and then travel ing to I raq to be at Bakht iar's 
s ide. 

Bakhtiar  was assassinated a few years later, probably 
by an agent of the Shah,  and Khomeini was left alone 
i n  I raq, a lonely mul lah .  There he stayed for 1 5  years
waiting .  

Enter J immy Carter 
With the i nauguration of the Carter admin i stration in 
1 977,  trouble started in I ran again .  When Zbigniew 
Brzezinsk i  began his  hypocritical "human rights" drive ,  
the  Shah was among the first targets . Overnight, a half  
dozen human-rights organ izations  sprouted in I ran, a l l  
backed by Britain ,  I srael , or the  U .S .  

Khomein i  got h i s  start i n  the fol lowi ng way . Libya's 
M uammar Qaddafi, always a sucker for an idiotic 
scheme, passed a check for $ 1 64 ,000 to Said G hotbza
deh , a M usl im Brotherhood fanatic who was .work ing 
closely with Khomein i  in Par is .  This was 1 977 .  The 
money al lowed Khomein i  to begin h is  propaganda 
drive, producing the rabble-rousing cassette tapes that 
would make h im famous in  I ran .  

Prime M i nister Amir  Abbas i-Ioveida of  I ran-an 
advocate of industrial growth and n uclear energy for 
I ran-was watergated, and replaced by reactionary 
Prime M in ister Amouzegar, who reversed I ran's  growth 
policy. Some sources believe that Amouzegar actively 
collaborated with Khomein i  to destabi l ize the country.  

The rest is h i story . 

Today in I ran ,  Khomeini and M usl im Brotherhood 
pres ide over a hel l .  Even more powerful than Khomein i ,  
the  M usl im Brotherhood reigns supreme. I ts master i s  
Ayatol lah Khalkha l i ,  the  mad assassin �ho controls the 
Revolut ionary Courts, whose fi ring squads gunned 
down Hoveida and 300 others. Khalkhali .  is very close 
to the exi le M usli m Brotherhood networks in  Western 
Europe and London that are the present-day British 
intel l igence operation . In 1 969, Khal khal i  was arrested 
in I ran for having had secret contacts with the M usl im 
Brotherhood i n  Kuwait . He i s  a lso close to Bri tish 
i ntel l igence ci rcles in Dubai ,  Un i ted Arab Emirates . 

Now, Khalkhal i  l ives and s leeps inside Teheran's 
Qasr Prison,  where the secret tr ials and executions by 
the I slamic Revolut ionary Guards take place. Li ke a 
sewer rat, he scuttles around in the dungeons .  Says one 
highly reliable so urce, "When you are arrested and sent 
to Qasr Prison ,  you are in the hands of the Musl im . 
B rotherhood . Even Khomein i  cannot reach you .  You 
are held incommunicado . They have their  own security 
forces . " 

The M usl im Brotherhood in  I ran ,  including Ghot� 
bzadeh and I brahim Yazdi ,  I ran's foreign min ister, is 
"above the komitehs ," and above Khomein i .  

Ghotbzadeh-who received the fi rst L ibyan pay
ment-is widely known in Paris ,  where he l ived in exi le, 
as very close to British i ntel l igence. L ike K ha lkhali 
Ghotbzadeh i s  a notorious homosexual-sadist; and he 
is reported to have been a sexual partner of the Aya
to l lah Khomeini  h imself. During thei r stay in Paris in 
1 978  together, Khomein i  and Ghotbzadeh met a series 
of intel l igence agents working to topple the Shah, 
including Marvin Zonis,  Zygmunt Nagorski  of the 
Council On Foreign Relations, and M iddle East spe
cial ist Joseph M alone .  Ghotbzadeh has strong l inks 
with the M usl im Brotherhood in  Syria-he carries a 
Syrian passport-and he is aho close to the extremist 
Popular Front  for the Liberation of Palestine (PFLP) 
of George H abash, who is an I sraeli agent h imself. 
Ghotbzadeh may soon be named as I ran 's  ambassador 
to London . .  

U nder the rule o f  these lunatics, I ran is d isintegrat
ing fast .  Most extreme is the case of the I ranian mi l itary . 
"There are no soldiers left in the army," said a source. 
"Not one. " 

He  continued, " M ost of them have been lost in the 
ranks of the Shi ite demonstrat ions .  They have been 
brainwashed , and have become ' I slamicized . ' Now, 
what I am afraid of is that when Khomein i  col lapses, 
which he m ust, an I slamic general wi l l  emerge to rally 
around him an extremist M usl im army." . 

-Robert Dreyfuss 
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Cong ress stampedes to okay 
government by crisis management 
The acqu iescence of  the Europeans and Japanese at the 
Tokyo summit to U .S .  and British demands that they 
impose strict austerity programs domestica l ly  and agree 
to 1 M  F and World Bank .oversight of genocidal eco
nomic policies for the Th ird World has set the stage for 
a "crisis management" dictatorsh ip  to impose such 
economic austeri ty measures in  the Un ited States . 

I mmediately upon his  return to the U .S . ,  Pres ident 
Carter was to ld by both h is  staff and the anglophile 
press that he must invoke emergency powers to deal 
with the "energy crisis"-using pol icies that would 
destroy U .S .  industrial potential . 

The rigged energy "crisis" is being used to demand 
gasol ine rat ioning and federal control over a l l  other 
energy suppl ies-giving the Executive finger-tip control 
over the population and the economy. As wel l ,  Carter 
is expected to move for curtai led usage of energy which 
wil l have immediate ramificat ions in industria l  output .  

Most significant, the Carter energy program wil l  
feature a $30 bi l l ion synthetic fuels package-modeled 
squarely on  the coal gasification and s imi lar schemes 
used in Nazi Germany to bui ld the Nazi war mach ine 
and provide the l iquid ity to prop up the bankrupt Nazi 
fi nancial structures. Key backers of this plan inc lude 
Felix Rohatyn of Lazard Freres investment ban king 
fi rm , who has previously played a major ro le  in  the 
energy boondoggle-deindustrial ization scheme, the En
ergy Corporation of  the Northeast. 

Perhaps the most explicit ca l l  to Carter was made 
J u ly I in the lead editorial of the New furk Times. The 
Times declared , " President Carter has been out of synch 
with events here . . .  home is where the action needs to 
be now. There will be no rel ief . . .  unti l  the energy 
shortage is met with wartime fervor, . . .  as the industrial 
democracies recognized in their otherwise tortured To
kyo agreement, energy is the battlefield . "  The Times 
then demanded that Carter "rally the nation to this 
effort . . .  leaders of industry and labor need to be 
recruited for the effort .  An emergency counci l  of exec
utive officials and congressional leaders needs the au
thority to cut through the competing c la ims of  socia l ,  

economic and environmental pol icy .  J immy Carter has 
his war. I s  he the commander-in-chief?" 

Crisis structures 
As of J uly I the structures have official ly been estab
l ished for a crisis management  government.  On that 
day, the Federal Emergency Management Agency 
(FEMA) went i nto existence . I t  conso l idates, under 
National Security Counci l  control ,  all existing agencies 
involved in emergency measures. FEMA,  as this mag
azine has detailed , is th agency that wi l l  implement 
pol icy d ictates in  a crisis-management government. The 
agency itself i s  run by a coordinating counci l consisting 
of the N SC Director Zbign iew Brzezinsk i ,  the Presi
dent's domestic policy aide Stu Eizenstat, Special As
sistant to the Pres ident for I ntergovernmental Affairs 
Jack Watson, the Director of  the Office o f  Management 
and Budget James Mcintyre, and the F E M A  director ,  
John M acy, who has not yet been confirmed by the 
Senate. 

F E M A  is a lready an integral part of a White H ouse 
M anagement Task  Force on Energy establ ished last 
week under Jack Watson .  This task force, which has a 
parallel situation center, is monitoring energy and 
transportat ion and is  the coordinating center for the 
agencies that would normal ly handle these issues, such 
as the Departments of Transportat ion,  Agriculture, 
Energy, and Justice, and the ICC.  While Watson's  task 
force i ncludes representatives from those agencies, it 
serves to central ize i n , the White H o use under the 
d i rection of a nonelected officia l  coordination of the 
major policy decis ions on the energy and transportation  
cr isi s .  Work ing closely w i th  th i s  group is  another task 
force under Eizenstat's d i rection,  the Energy and Leg
islation Task Force, which also brings into this White 
House nexus the work of many other government 
agencies handling energy issues. 

Whi le these task forces are aimed . at bypassing 
bureaucratic structures that would interfere with a 
crisis-management gov·ernment's function ing, FEMA,  
the  operationa l  a rm of  an emergency government ap-
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paratus, works  integral ly with the task forces .  "FEMA's 
role is a standby one .  I f  the nation or a region i s  faced 
with tota l' breakdown, an unm itigated, uncontrolled 
emergency then they have the contingency plans for 
deal ing with it , ' \  a member of Jack Watson ' s  staff told 
this news service .  

Carter began a series of  meetings J uly 2 with this 
executive apparatlis to plan out pol icy . Although Carter 
delayed the major speech he was to give Ju ly 5, the 
President wi l l  st i l l  speak to the National Governor's 
Conference this weekend. The dispute within the ad- . 
min istration i s  over detai ls ;  the general package Carter 
is expected to announce wi l l  demand massive cuts in  
energy consumption ,  gasol ine rationing,  and a massive 
$30 b i l l ion synthetic fuels program to bai l out leading 
financial networks .  

Reichstag Congress 
The U .S .  Congress has completely abnegated resistance 
to this government by decree. I n stead it has over the 
past month functioned in a manner akin to the 1 932 
Reichstag that  legalized Adolf  H itler's seizure of power.  
That Parl iament, l ike th i s  Congress, passed legis lation 
granting the executive branch authority for complete 
control over the economy.  The Congress has not on ly 
been passing "enabl ing acts" s imi lar to that in  the 
German legis lative body, but many members have 
actually been demanding that the executive branch 
implement its emergency control powers . 

On June 27 the H o use, by an extraordinary vote of 
368 to 25 ,  approved the M oorehead Act, a b i l l  which 
the Washington Star warned "grants the President al
most l imit less powers" by reclass ifying a l l  energy pro
duction as m i l itary . As quoted from a House subcom
mittee report on  the bil l ,  "The Act redefines defense 
product ion as m i li tary product ion and energy produc
tion . . .  under this the President has the authority to 
suspend  the fol lowi ng laws: the Davis-Bacon Act, the 
Civi l  R ights Laws, the A nti-Trust Laws," thus gutti ng 
legislation that establi shes decent l iv ing standards for 
workers . Additional ly, the b i l l  establ ishes a federal ly 
guaranteed synthetic fuels program . N ot on ly d id this 
b i l l  sai l  through the H o use, but there was a fight over 
who was going to be awarded the right to first introduCe 
it i n  the Senate� 

M oreover, no  one questioned M oorehead's right to 
use h is  banking subcommittee to ease the defense and 
energy bi l l  through the committee structure. M oore
head's legislation was drafted in close consultation with 
the Koppers Corporation and Gulf  Oi l ,  both financial 
in terests of the M el lon fami ly .  The M el lons are key 
funders of such A nglo-American pol icymaking estab
l ishments as the Trilateral Commission ,  the Aspen 
Institute and the Brookings I n st itut ion . The bi l l  was 
cosponsored by House M ajority leader J im Wright (D
Tex), who a lso quadrupled the original  $2 b i l l ion 'fund
ing.  Wright is being coached on this measure by former 

National. Security Counci l  head Walt Rostow. Now 
based at the University of Texas, Rostow, a holder of 
the Order of the British Empire, has formally proposed 
a massive synthetic fuels plan in congressional hearings. 

Congress i s  also scrambl ing to give the President 
authority to ration gasol ine nationwide .  "Carter can · 
have compulsory gas ration ing anytime he wants it ," 
declared Washington Democrat Senator Scoop Jack
son .  Next week Congressman Dingel l  (D-M ich) wi l l  
introduce a rationing plan in Congress .  

Not  one  Congressman has  yet voiced opposit ion to 
the fact that the man nominated-but not confirmed
by the Senate as the head of FEMA,  John Macy, is 
a lready sitting in on executive policymaking meetings . 

Whi le the White House is concerned that it have the 
legal just ification for this emergency control ' govern
ment, it a l so wants to ensure that it  has a suitable 
c l imate in Congress for implementation of these auster
ity pol icies . Last week the "emergency council of ex
ecutive officials and congressional leaders" cal led for 
by the Times in fact started to function . 

Whi le Carter wi l l  announce someti me in the next 
two weeks the actual official participants, two White 
Hou�e-congressional task forces on energy and on 
inflation met last week . The inflation task force meeting 
incl uded Carter's advisor on inflation Alfred Kahn, 
Treasury Secretary Bl umenthal ,  Counci l  of Economic 
Advi sors head Schu ltz and Vice-President Mondale. 
Their main focus was whether mandatory wage and 
price controls were necessary now.  The congressional 
members included Representatives Moorehead , Mi tch
el l  ( D- M d), Gaimo ( D-Conn) ,  and Fisher ( D-Va), and 
Senators M oynihan ( D-NY)  and Proxmire ( D-Wis) .  

The energy meeti ng included Mondale, Eizenstat, 
and Schu ltz, and such key congressional leaders on 
energy as M oorehead , Dingel l ,  Moffett ( D-Conn), Ot
ti nger ( D-NY) ,  McCormack (D-Wash), Ashley (D
Ohio), Bevi l l  ( D-Ala)  and U dal l  ( D-A riz). The meeting 
di scusse.d the Tokyo summit  and the necess ity for a 
gasol ine ration ing program and a synthetic fuels policy. 
The task force members were a l l  handpicked by House 
Speaker T ip  O'Nei l l ,  a close Ken nedy a l ly .  

So far, Congress has  stampeded behind the cal l for 
a synthetic fuels program modeled on that of  Nazi 
Germany . A myriad of bi l l s  to estab lish a synthetic 
fuels industry is bei ng ram med through on Capitol Hi l l ,  
includ ing M oorehead's legislat ion ,  a proposal by Con� 
gressman Perkins for $200 bi l l ion in  bonds for synthetic 
fuels ,  a $75 b i l l ion proposal of Senator Dominici ,  and 
a $3 b i l l ion plan of  Scoop Jackson that would speed up 
other alternate energy programs . 

At the same time Congress is moving quickly on 
legislation that would destroy decent wage standards, 
which is a necessi ty i f  the synthetic fuels programs are 
to be cost efficient .  These · b i l l s  are reviewed in this 
week's  Congressional Calendar. 

_ -Barbara Dreyfuss 
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Campaign 1 980 

Alexa n d e r  H a ig i s  off a n d ru n n i n g 
In what many observers regard as the fi rst campaign 
speech of his as yet undeclared bid for the presidency, 
General A lexander H aig k icked off a projected nat ional  
speak ing tour with a highly publ icized appearance at 
Philadelphia Independence Day celebrations .  

I n a keynote address to a Fourth of J u ly event 
sponsored by the Sons of the Revol ut ion,  Haig, who 
ret i red as NATO Commander-i n-Chief J une 30, set the 
tone for his candidacy with a d iatribe against the Soviet 
Union .  H aig accused the USSR ,  among other crimes, 
of  sponsoring " internat ional  terrorism" and of creating 
a "cl imate of  violence" through i ts  support of  nat ional 
l iberation movements .  

Haig rei terated h is  frequent demand that the Un i ted 
States and Western Europe devel.op a "post-Vietnam 
leadersh ip that wi l l  not reco il from confronting the 
Soviets"-a reference to h imself-and cal led for a mas
sive mi l itary bui ldup on the grounds that "whether we 
have SA L T or  not ," the U .S .  will remain mi l i tar i ly 
inferior to the Soviets un less the necessary "hardware" 
is developed. 

Haig opened his  remarks by hint ing broadly that 
the Soviet Union had had a hand in the recent " terrorist 
assassination attempt" on his l i fe .  [See this issue's Facts 
Beh ind Terror, pg . 63 ] .  In fact, Haig has been trying to 
get as much polit ical mi leage from the attack as possi
ble; at official resignation ceremon ies held in his honor 
J u ly 3 in  Wash ington ,  Haig revealed that he planned to 
maintain his bodyguards in anticipation of s imilar 
assassi nation tries in the future. 

Yet even Haig's staunchest supporters are slyly 
implying that the "mi raculous escape" which conveni
ently thrust the rel ative un known into the l imelight was 
just a big publ icity stunt .  As the London Observer 
remarked Ju ly 2: "General Alexander H aig could not 
contain a boyish grin when tel l ing reporters of the 
terrorist atte'mpt on his l i fe .  As he returns to the U nited 
States from Belgi um this weekend, i t  could not have 
got h i s  ambush on the Presidency off to a better start ." 
And H aig himself smi l i ngly told reporters this week 
that his old friend Henry K issi nger had telephoned him 
following the incident and said :  "AI ,  now I know you ' re 
a pol it ical candidate. " 

H aig's Phi ladelphia debut was marked by a rash of 
media coverage, including a laudatory cover story in 
the Phi ladelphia Inquirer' s Sunday magazine Ju ly I and 
numerous radio and televis ion interviews in  the area 
press. 

At  the same t ime, the national Haig campaign 
apparatus, which has been chafing at the bit waiti ng 
for the pint-sized general 's  resignation ,  is stepping up 
its operat ions .  A n umber of fundraisers are in the 
works,  a letter-writ ing campaign boosting Ha ig's "pres
idential  qualit ies" is being planned , and a media bl i tz 
is a l ready in operation . 

Haig h imself has h i red a New York publ ic relat ions 
fi rm whose l ist of  cl ients also includes H enry K issinger, 
Ronald Reagan ,  and former British Prime M inister 
James Cal laghan ,  to set up a series of  speak ing en
gagements for him across the country .  Among the 
inst itut ions that have so far signed up to hear Ha ig 
speak on "American Security" are Chase M anhattan 
Bank (whose chairman ,  David Rockefel ler, is reportedly 
one of the reti red general 's  biggest behind-the-scenes 
backers), the I n ternat ional  I nvestors Conference, I nter
national Counci l  o f  the Aerospace I ndustries ,  and the 
Executives' Club of  Chicago . 

I n  a move to erase some of the more unsavory 
aspects of h is  career, H aig is also reported to be writ ing 
a book on the "real story" of Watergate. Sources say 
the book will portray Ha ig as the "savior of the nation" 
during the final days , of the N ixon administration,  
mak ing a virtue out of the de facto co ld  coup d 'etat 
which H aig, K iss inger and thei r cohorts mounted over 
the sum mer of 1 974 . 

Rumors are circulat ing on Capitol H il l  that Haig 
wi l l  be holding secret meetings with presidential  hopeful 
H oward Baker, where he wi l l  offer the Senate M inority 
Leader the vice-presidential s lot on the GOP ticket. 
Baker's announcement last week that he wil l  vote 
against the SA LT II t reaty un less i t  is  amended i s  being 
seen as an effort to fit himself  into the Haig image. 

-Kathleen Murphy 
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Congress pushing synthetic 
fuels 
The June  29 passage 'Of a mQdified 
vers i Q n  'Of Pres i d en t  Car t e r ' s  
"windfal l  prQfits" tax b i ll in  the 
H Quse 'Of Representatives brQught 
with it an 'Other PQtentia l  veh icle fQr 
the establ ishment 'Of a synthetic 
fuels industry in  the U .S .  Tit le I I I  
'O f  the legi s latiQn creates a n  " Ener
gy Security Fund" made up 'Of the 
revenues 'Of the "windfa l l  prQfi ts" 
tax and estimated at abQut $30 bil
l iQn .  Title I I I  dQes nQt cQntain spe
cific implementatiQn language ,  SQ 
the HQuse Ways and M eans CQm
mittee has scheduled hearings at 
the end 'Of J u ly tQ discuss precise ly 
hQW the $30 billiQn is tQ be used . 
Vice President M Qndale h inted 'On 
J u ly I that the admin istratiQn wi l l  
prQPQse usage 'Of  the fund fQr the 
develQpment 'Of  synthetic fuels frQm 
cQa l .  

A cQmmittee SQurce cQnfirmed 
that synthetic fuels develQpment 
was the mQst l i kely candidate fQr 
the Energy Security Fund's reve
nues. Asked hQW this WQuid cQhere 
with the numerQUS 'Other pieces 'Of 
fuel  develQpment legi slatiQn cur
rently pend ing in  the HQuse and 
Senate, the SQurce suggested that 
the Energy Security Fund, si nce it 
i s  alre\ldy legis lated, m ight s imply 
absQrb SQme 'Of the'" 'Other prQgrams .  
" M aybe Tip O'Nei l l  m ight j ust put  
his fQQt dQwn , decide tQ make 'Order 
'Out 'Of the chaQs 'Of b i l l s ,  and l ump 
mQst 'Of them under the  Energy Se
curity Fund," he said . 

A glance at the cQngressiQnal 
l i ne-up 'On synthetic fuel lends cre
dence tQ that prognQsis .  

• On June 28 ,  SenatQrs DQn 
Riegle ( D- M ich) and Jake Javits 
( R- N Y )  i n t rQd uced the Sena te  
cQmplement 'Of the " M QQrehead 
Amendment" tQ the Defense PrQ-
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ductiQn Act 'Of 1 950 wh ich guaran
tees the gQvern ment purchase 'Of 
500,00a barrel s 'Of synthetic fuel a 
day by 1 984. The legis latiQn , al
ready passed in  the HQuse, incl udes 
prQvis iQns fQr IQan guarantees tQ 
the industry and carries a price tag 
'Of $3 bi l l iQn . 

• H R45 1 4  has been intrQduced 
by Rep . Carl Perkins ( D- Ky), es
tab l ishing $200 bi ll i Qn  in IQans, 
granting purchasing authQrity, and 
bQnding authQri ty fQr the creatiQn 
'Of  a synthetic fuels  industry. The 
b i l l  has passed the  HQuse Educa
tiQn and LabQr CQmmittee, and is 
mQdeled 'On the sQ-cal led Cutler- Ig
natius-Zuckert plan fQr a reCQn
structiQn cQrpQratiQn tQ finance de
velQpment 'Of the synthetic fue ls .  
This "New Deal" scheme has been 
named fQr three prQm inent Wash
ingtQn D .C . lawyers whQ devised i t .  

• A bi l l  i ntroduced by Sen. Peie 
DQmin ici (R-N M) ,  WQuid create a 
$75 bi l l iQn energy develQpment 
cQrpQratiQn fQr the develQpment 'Of 
synthetic fuels  frQm cQa l ,  'O i l  shale 
and tar sands.  I t  is mQdeled 'On the 
Energy Independence proPQsal 'Of 
NelsQn RQckefel ler, with hearings 
fQr the legislatiQn scheduled befQre 
the Senate Banking,  Energy, and 
GQvernmental Affa i rs CQmmittees 
fQr the end 'Of July 

• The JacksQn b i l l  WQuid pro
v ide $3 b i l l iQn fQr speed ing up ex
isting projects and establ ishing new 
pi lQt prQjects fQr the development 
'Of primari ly synthetic fue ls .  Hear
ings are currently taking place in  
the Senate Energy CQmmittee. 

On J uly I I , the Senate Finance 
CQmmittee 'Opens hearings 'On the 
"windfa l l  prQfi ts" tax legis latiQn 
and the Energy Security Fund. U n
l ike  the HQuse, which w i l l  have tQ 
pass a secQnd b i l l  tQ implement the 
Energy Security Fund,  the Senate 
wi l l  in  a l l  l i kel ihQQd pass a single 
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piece 'Of legis latiQn . F inance CQm
mittee Chairman Russell LQng ( D7 
La) has previQusly shQwn sympathy 
fQr using 'Oil tax revenues fQr the 
creatiQn 'Of a trust fund which can 
prQvide IQan guarantees, grants 
and the authQrity tQ flQat bQnds in 
the private market fQr develQping 

. synthetic fuel s .  
M uch 'Of the  legi slatiQn nQW 

. pending in bQth hQuses, with the 
exceptiQn 'Of the defense-Qriented 
M QQrehead and Riegle-lavits b i lls ,  
may wel l  end up cQnsQl idated under 
the final versiQn 'Of the Energy Se
curity Fund,  with an i n i t ia l  capi ta l 
izatiQn 'Of $30 bi l l i Qn .  

Administration coordinating 
youth labor legislation 
A spate 'Of "yQuth em plQyment" 
bi l ls has been recent ly in trQd uced 
intQ CQngress in  the CQn text 'Of a 
majQr review 'Of al l  YQuth manpQW
er prQgrams in  the cQuntry being 
un dertaken at the White HQuse un
der the d i rectiQn 'Of Vice Presiden t  
M Qndale .  The  vice president 's Task  
FQrce 'On YQuth Emp lQyment ,  es
tabl ished as an interagency group 
in March, is a l ready c i rcu lat ing its 
first prQPQsa l ,  ca l led the Equal  
Chance Pl an .  The task fQrce is a lso 
s lated tQ prQPQse a fu l l  legislative 
packet fQr the admin istrat iQn by 
OctQber . 

Whi le  the Equa l  Chance Plan 's 
emphasis is said to be 'On Qccupa
t iQnal  trai n ing fQr "hard-to em
pIQY" yQuth,  the Task FQrce's As
sQciate Di rectQr Kathy Garmezy 
cQnfirmed that the grQUp is IQok ing 
favQrably at a number 'Of proposal s  
designed tQ give yQung peQple jobs 
at less than m in imum wage, as well  
as a plan tQ create natiQnal "youth 
service ."  Garmezy favQrs a " m ili
tary type apprQach" tQ solving 
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youth employment problems. The 
task force's job, according to Gar
mezy, is to coord inate a l l  of the 
proposals, some of them a l ready 
introduced as legis lation , currently 
in c irculation .  On Thursday, J u ly 5 ,  
the Task Force i s  sCheduled to  an
nounce its in itial findings when the 
group wi l l  be given more officia l  
status within the admin istration .  

Youth impressment 
legislation under consideration 
The concept of a un iversal n ation 
service wherein American youth 
would be drafted into compulsory 
service in such areas as coal or i ron 
mining, road bui lding, and heavy 
construction was fi rst called for by 
parapsychology proponent Prof. 
Wil l iam James in an essay titled 
"The Moral Equivalent of War" in 
1 906. Now the quack professor's  
scheme is being revived by Rep .  
Paul McCloskey (R-Cal) whose 
strategy is to have a concept of a 
national service mandated for study 
through three amendments he in
troduced to H R4040, the Defense 
Procurement Authorization bi l l .  

The amendments would do the 
fol lowing:  I )  require registration of  
a l l  men and  women for mi l i tary 
service; 2) advance· the effective 
date of resuming the Select ive Serv
ice Registration to Jan .  I ,  1 980; and 
3) direct the study of selective serv
ice reform authorized in the bi l l  to 
be expanded to include study of the 
National Youth Service "alterna
tive. " 

McCloskey's more comprehen
sive bi l l  H R2205 is expected to be 
acted on several weeks after the 
Defense Authorization bi l l  i s  voted 
on later this month . Already -it has 
been cosponsored by 1 4  other rep
resentatives. 

Ju ly 1 0-Ju ly 1 6, 1 979 

The legislation would give 1 8-
year old youth , both men and wom
en without exception ,  four  critica l  
choices: 
"a) Volunteer for two years of mi l 
itary service, with a guarantee of 
four years of  educational and train
ing benefits; 
b) Volunteer for s ix months of mi l 
i tary service, fol lowed by five and 
one-half years of  reserve obliga
tion ; 
c) Volunteer for one year's civi l ian 
service in  a community or environ
mental capacity, inc luding forestry 
conservation or  work with the re
tarded, aged or handicapped; or 
d) Be placed in a lottery poo l ,  sub
ject to being inducted for either 
regular forces or  the ready reserves 
for two years . . . .  " 

Jobs program outside 
minimum wage .uidelines 
pending 
Two senators from seemingly op
posite ends of the pol it ical spec
trum,  S . 1 . Hayakawa (R-Cal) and 
A d l a i  S teve n s o n  ( D - I I I ) ,  have  
joined forces to sponsor legislation 
to al low al l  youth between the ages 
of 1 6  and 20 to work for wages 
below the min imum wage level . 
S I I  07 would give employers the 
abi l i ty to hire youth at 85 percent of 
the m i n imum wage, an opt ion  
which now applies on ly to fu l l-t ime 
students .  The bi l l  is now in comm it
tee and heari ngs are not yet set . 

, 

C ETA to Ite revamped 
Two major bi l l s ,  H R4465 and 
S I 1 29 introduced by Rep. A ugus
tus Hawkins ( D-Cal) and Sen . Ted 
Ken nedy ( D- M ass) into the House 
and Senate, respectively, are writ-

ten as amendments to Titles IV and 
V I I  of the C ET A (Comprehensive 
Em ployment Training Act) legisla
tion .  Both are geared toward l im it
ing CET A programs a lmost entire
ly to youth . 

The H awkins  bi l l  additional ly 
would do the fol lowing: expand 
into an interagency Comm ittee for 
Youth the forced work program 
WIN (Welfare Incentive) which 
trains welfare recipients to take 
sk i l led and semiski l led jobs at be
low the going rates . It  would in
clude representatives of the Depart
ments of Agriculture, Defense, La
bor, I nterior,  and Health, Educa
tion and Wel fare as wel l as the Jus
t ice Department, Action ,  the Com
m un ity Services Admin istration , 
and the Office of  Management and 
Budget. Further, H R4465 would 
mandate apprent iceship programs 
in specified occupations, and would 
requ ire that businesses with gov
ernment contracts employ a set ra
tio of youth apprentices. 

As drafted, the bil l would easi ly 
serve as a means of  displacing old
er, sk i l led workers from their jobs .  

Rep. Perkins ( D- Ky) has also 
authored amendments to CET A 
legislation which would create low-

· s k i l l e d ,  l a b o r - i n t e n s i v e  j o b s  
through the establ ishment o f  a syn
thetic fuel corporat ion . An aide to 
Perkins said when questioned on 
how unemployed youth concen
trated in  the nations'  cities could 
work in  rural regions where syn
thetic fuel p lants would supposedly 
be located: "We've moved workers 
around before, in the 1 930s ."  

-J. Pierce 
and Susan Kokinda 
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( .CONOMIC SUR VEY 

The impact of the $ 100 Qi l l ion 
EMS i nvestment prog ra m 
Part 1/ o f  the fiR 's survey on energy and the world economy 

LDC sector:  econo m ic effects of the EMS scena rio 
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De following survey. prepared by EI R economics editor 
David Goldman. is based on a larger study on the world 
energy situation . . . The Impact of Energy Prices on the 
World Economy. " which is pvailable from Executive 
I n tell igence Review by special order for $100. The full 
study includes. in addition to the material presented in 
part I of this survey last issue and the article below. a 
more complete discussion of the inputs used in the study. 
as well as data for a larger number of national sectors. 

In organizing economic data. the LaRouche model 
starts from the physical productivity of the economy. The 
tangible output of each of the economies and aggregates 
studied in this report . as derived from industrial. popula
tion. and Gross National Product statistics published by 
the Statistical Office of 'the United Nations Secretariat.  
is divided into 

c-maintenance of the economy 's productive facilities. 
including replacement of machinery or improvements in 
land. and purchases of raw materials; . .  constant capital .

. .  

v-the tangible output of goods required t o  maintain 
the productive labor force at its current living standard. 
productive labor force defined by goods-producing work
ers plus agricultural lahor force; " variable capital. " 

d-the economy 's .overhead cost.  including the volume 

of tangible goods required to maintain non-goods-produc
. ing workers. as well as production that cannot be invested 
in any productive way. e.g . . military production and office 
buildings. 

A ny output of goods above and beyond maintenance 
levels is defined as surpl us, or s. s-d. or surplus minus 
unproductively employed surplus. yields the productively 
reinvestible surplus. or s ' .  

Evaluation of EMS investment pla ns 

In Executive Intelligence Review's l ast issue, the La
Rouche economic model was programmed to show the 
resu l ts of  a world oi l  price increase of  the level instituted 
at OPEC's Geneva meeting, under the assumption that 
the addit ional price burden would not be financed . 

I n  this issue, we exa-mine the impact of  an oi l  price 
increase under the assumption that a $ 1 00 bi l l ion por
tion of  the OPEC surplus i s  recycled through a devel
opment-oriented in ternational institution of the type of' 
the proposed European M onetary Fund.  I n  other 
words, i t  i s  assumed that the $ 1 00 bi l l ion figure repre
sents capital that could mobi lize currently underut i l ized 
industrial capacity in the ad.vanct<d sector, for the 

(assumes average $20 per barrel oil prices beginning 1 979, but reinvestment 
of  $ 1 00 billion in international indus trial development projects as per the 
European Monetary System proposal) 
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production of  the export goods requ ire'd to promote 
, economic growth in the developing sector .  

I t  i s  bel ieved that  the addition of  th i s  $ 1 00 b i l l ion  to  
the investible surplus available to the world economy 
does not represent a hypothetical scenario in  any way, 
because the surplus capacity does indeed exist to provide 
an increment of development goods of that magnitude. 
The accotnpanying graphs therefore show an accurate 
trend l ine for this scenario ,  i f  not accurate absolute 
values . .  

Other assumptions included in this scenario are: 
1 )  That the additional burden of oil prices wi l l  be 

' financed, over and above the $ 1 00 bi l l ion increase in 
development financing. For purposes of the model ,  
therefore, the increment in o i l  prices, at $90 b i l l ion for 
the advanced sector or $ 1 9  bi l l ion for the developing 
sector, was treated as an increment to .the overal l  
spending requirements for raw materials ,  or constant 
capital ,  rather than-as in  the previously publi shed 
"worst case" scenario-a deduction from the investible 
surplus of the economy, or  "d ."  

2) That productivity-as defined by the  Riemannian 
model-would rise by , 1 0  percent as a result  of this 
scenario .  I t  m ust be emphasized that the model 's defi-

nit ion of  productivity is not the standard output-per
manhour definit ion . Prod uctivity is defi ned by the in- ' 
cremental surplus product produced by an additional 
input o f  productive labor .  Roughly speaki ng, the curve 
of productivi ty under our defin ition would approximate 
a fi rst-derivative curve of the function of prod uctivity 
according to standard definit ions . 

3 )  That the basic composition of both the advanced 
and develQping economies would remain constant. 

4 )  That the division of the incremental surplus 
would be a l located 40 percent to the advanced sector 
and 60 percent to the developing sector. 

M ost of these assumptions are self-explanatory. An 
addit ional word needs to be sa id  about the productivity 
question .  In the hi storical data for prod uctivity gathered 
by the EIR econom ics staff, it is evident that a tremen
dous col lapse occu rred as a result of the oil price 
increase. The delta ratio, wh ich measures the change in 
surp lus divided by the change in productive labor, fel l  
by abo ut 65 percent, much more than in  the advanced 
sector .  Empi rica l ly ,  it is bel ieved that this result derive� 
from the massive ineffic iencies in troduced into ,  L DC 
economies when they are compelled to introduce econ
omies of an .extreme nature. For example, the oi l  price 

Adva n ced sector: economic effects of the EMS scenario 
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increase last t ime around (and currently) produced such 
consequences as cutbacks in  vital imports of raw ma
teria ls  for industry .  the shutting down of essential 
transport facil ities. and so forth .  Therefore it is  bel ieved 
that a 10 percent r ise in prod uct ivity under the definition 
a lready stated represents an extremely conservative as
sumption .  

What the  graphs show is that  the  world cou ld  not 
only susta in  the oil price increase uflder what could be 
qalled the Eu ropean M onetary Fund scenario .  but that 
it wou ld  sustain an impress ive economic boom.  The 
most im portant special result derived from the computer 
results is the d ifference between the behavior of the 
advanced and developing sectors under this scenario .  It 
is noticed that the increments in constant and variable 
capital in  the advanced sector are relatively smal l .  
compared with the very fast rise of both surpl us and 
the rate of surplus  production , or "free energy" rat io .  
That is an intuit ively comprehensible result :  under the 
right condit ions,  smal l  increments in the basic inputs 
into the world's most productive econom ies will pro
duce very fast increases in  growth potentia l .  

What might no t  be  intuitively obvious is the com
puter's result for the developing sector: although the 

growth of both variable and constant capital, or  incre
ments to the product ive labor force and maintenance of 
productive faci l i ties respectively ,  is spectacular, the gen
eration of  surplus and tbe rate of surpl us production 
are both fair ly sluggish .  Under the interl inked two
sector model, the $ 1 00 bi l l ion in additional surplus is 
assigned mainly to the developing sector, producing the 
forecasted rate of increase in  variable and constant 
capita l .  However, the indigenous rate of surplus pro
duction rises much more slowly.  That i s  to say that 
there has been such a deficit both of expansion and 
upgrading of the labor force, as wel l as capital invest
ment, in the developing sector ,  s ince the 1 973 oil crisis 
especia l ly ,  that considerable expansion i s  required be
fore the L DCs wi l l  be able to generate substantial 
surplus on their own . 

What is proven unquestionably is that the policies 
proposed in the context of the European M onetary 
Fund do, in  fact, constitute a solut ion to the world's 
short-term economic problems .  

(assumes average $20 p e r  barrel oil prices beginning 1 979, but reinvestment 
o f  $ 1  00 billion in international indus trial development pro;ects as per the 
European Monetary System proposal) 
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C LAW ) 

FEF  amicus brief explodes 
Sch lesi nger's H�bomb hoax 
Energy Secretary James Schlesi nger's scenario t o  use 
the Progressive magazine " H-bomb" case as a ploy to 
grab sweep ing powers over n uclear fus ion research and 
scien t ific publ icat ion has potent ia l ly been derai led by 
the Fusion Energy Foundation ( FEF) .  The foundation 
has filed an amicus curiae brief in the case of  the United 
States v. The Progressive et aI . ,  which should effectively 
preven t Schlesinger from obtai n ing  a precedent in the 
Progressive case to a l low the govern ment to censor the 
publ icat ion of basic scient ific i n formation .  

The  FEF fi led i t s  brief w i t h  t he  U .S .  Court of  
Appea ls for the  Seventh Ci rcuit  in Ch icago, where the 
Progressive magazine and author H oward M orland a re 
appeal i ng the govern ment's i nj unct ion prevent ing the 
magazine  from publ ish ing Morland's " H ow to M ake 
an H-Bomb" article .  

Last M arch, the Progressive magazine intentional ly  
provoked Schlesinger's DeJJartment of Energy into 
seek i ng an i njunction to prevent the publ icat ion . The 
A merican Civ i l Li berties U n ion and other groups 
rushed into make th is  a fu l l -b lown Fi rst Amendment 
freedom-of-the press issue .  Schlesi nger, Cyrus Vance, 
Defense Secretary Harold Brown,  and other govern
ment offic ia ls offered equal ly foreboding warn i ngs of 
the immediate dangers o f  nuclear pro l i ferat ion i f  Mor
land's article were publ ished .  

Th is control led environment was on l y  b roken when 
the FEF brief rai sed the issues of  cl assi fication  of 
sc ient ific research for the first t ime in '  th i s  case,  warn i ng 
that th is  case m ust not be used to provide Schlesi nger's 
Energy Department with the legal authority to conti nue 
i ts present practices o f  class i fy ing scienti fic i n format ion 
i n  violati on of both the letter and the spir i t  of  the 
Atomic Energy Act.  

Whi le  Sch lesi nger's suppression of i n format ion con
cern ing fusion energy research i s  well k n ow n ,  and i s  
detai led i n  the  FEF brief, the brief a l so  poin ts out that 
the Progressive and many of  its a l l ies a re a lso opposed 
to un l im i ted di ssem inat ion of scient ific research . The 
Progressive, for example, had advocated stricter controls 
on the n uclear fuel t ri t i um-as part of  i ts campaign 
against both nuclear fiss ion and fus ion-and an amicus 

brief of the Federation of American Scienti sts asked the 
court to reserve the power to suppress the results of 
frontier research such as that involv ing recombinant 
D N A .  

Not without good reason,  the Progressive case has 
been described as a confl ict between the two principal 
fact ions among " New Dark Ages" advocates-the 
"paci fist" Russe l l i tes who want  to ban al l  scient ific 
progress and technological development, and the Well
sians who want to preserve a narrow arena of science 
and technology for mi l i tary and social-con trol appi i 
cations .  

Legal  methodology 
I nto th i s  contrived legal battle the FEF has intervened, 
using the same methodology wh ich the FEF and the 
U .S .  Labor Party used in their influent ial  joint amicus 
curiae brief to the U .S .  Supreme Court in 1 977-78 in  
the Consumers Power ( M idland) case. In both cases , a 
con troversy and the statutes in question are analyzed 
from the standpoint of the Un i ted States Constit ution 's  
fundamental com mitment to scient ific and techno logi
cal progress .  From this standpoi nt ,  the sign i fica nce of 
the Atom ic Energy Act and the cr i teria for resolv ing 
the issues of  c lass i ficat ion and declass ification become 
absol utely clear and obvious . 

For exam ple, the Progressive defendants and their 
amici are argu ing that the Atomic Energy Act-under 
whose provis ions the government obtai ned i ts i nj unc
t ion-is unconst i tut ional ly overbroad.  But none of  the 
parties to the case have bothered to d iscuss the actual 
con text of the 1 954 Act and its rad ical departure from 
wart ime secrecy prov is ions o f  the 1 946 Atomic Energy 
Act .  

The FEF brief therefore bases its argument on the 
, prem ise that "the fundamental purpose of the Atomic 

Energy Act of  1 954 was to i mprove procedures for the 
cont ro l  and d i ssem inat ion of atomic energy i n formation 
so as to encou rage broadened partici pat ion i n  the 
development o f  peaceful appl icat ions of atomic ener
gy . " 

Fo l lowing h i s  h istor ic "Atoms for Peace" proposal 
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to the Un i ted Nat ions i n  Decem ber 1 95 3 ,  President 
' E isef!hower proposed major revi s ions of the Atomic 
Energy Act  to Congress in February 1 954.  Eisenhower's 
Message to Congress, c i ted in  the F E F  brief, decla red 
that the "great progress in n uclear science and tech
nology" that had occurred s ince 1 946 meant that many 
of the restri c t ions of  1 946 were no longer appropriate. 
" . . .  these restr i c t ions im pede the proper explo i tat ion o f  
nuclear energy for the benefi t  o f  t h e  American people 
and of  our fr iends throughout  the free world ."  

These purposes i n  accord w i th  "the deepest i n tent  
'Of  the Const i t ut ion ,"  inc l uded among its pol icy guide
l ines for the Atomic Energy Commiss ion :  

The d i ssem inat ion o f  scien t i fic and techn ical  in
format ion rel at ing to atom ic  energy should be 
permit ted and encou raged so as to  provide that  
free in terchange of ideas and cr i t ic ism which i s  
essent ia l  to scien t i fic  and ind ustr ia l  progress and 
publ ic understand ing and to en large the fund of  
tech nical  in format ion . 

A s  the F E F  br ief a rgues, " the  cl assificat ion pol ic ies 
of the U n ited States goven ment has in effect reversed 
these pr ior i t ies as estab l ished by Congress in 1 954 . "  As 
an exam ple, the brief uses as a case study the govern
ment's present  pol icies rega rd ing i nertial confinement 
fus ion research , showi ng how the resu lts of  scien t i fic 
research reganii ng laser fus ion and other aspects of 
inertia l  confi nement con fus ion have been pub l i shed i n  
other coun tries b u t  are c1ass i (ied i n  the U n ited States . 
In  one area, the brief notes, "both atomic (the USS R )  
and  non-atomic  nat ions (Spain )  a nd  a l l  those who read 
the l i terature o f  these nat ions,  have access to this 
materia l .  On ly scient ists in the Un i ted States are de
prived . The march of prol iferat ion has not been halted 
thereby, only that of American progress . "  

A lso discussed in  the brief is t he  case of  t he  Sov iet 
scient ist Leon id  Rudakov,  whose work was classi fied i n  
the Un i ted States after being declassified by  t h e  Soviet -
Un ion .  

Fi na l ly ,  t h e  F E F  brief refutes t he  s imple-m inded, 
m i l i tarist ic not ions of "nat ional  securi ty" which are 
being bandied abou t  by both sides in  this case . It i s  
c lear from the legis lati ve h i story of the Atomic Energy 
Act that nat ional  securi ty was un derstood to encom pass 
scient ific  progress and economic strength as . wel l  a s  
strictly m i l i tary considerati ons .  The  ent i re 1 954 Act, 
with i ts emphasis on the encouragement of scient i fic  
progress, was a dramatic refutat ion of the "scientific  
secrecy" school  of Schlesinger. "The posit ion of  the 
Act on the larger quest ion of the p lace that n uclear 
technologies have in the nat ion 's  st rateg ic  assessment 
is clear ," concl udes the F E F  brief. " Peacefu l uses of  : 
nuclear energy.,-both fi ssion and fusion-m ust be en
couraged as part of our  nat ion 's  security ."  

Argument in  the  Progressive case has  been set for 

, September J 0 by the Court of Xppea ls • .  On Ju ly  3 the 
U .S .  Supreme Court rejected a mot ion by the ACLU 10 
speed up the schedule of the case; stating that the 
A C L U  had waited too long to seek expedition .  Whether 
the Court of Appeals upholds or overrules the lower 
court 's i nj unct ion aga inst the M orland art ic le ,  all ob
servers . expect that the ful l  case w i l l  eventua l ly  be 
dec ided by the Supreme Court .  

-Edwar.d Spannaus 

The FE F b r ief 
I ntroduc tion 

The centra l q uest ion on wh ich everyth ing  e l se  i n  th is  
case h i nges is  the quest ion o f  what rea l ly  const itutes 
our  nat ional  secur i ty .  Both sides in th is  case seem to 
take an extremely narrow view of nat ional  security, 
regarding it as a m.atter perta in ing  solely to m i l itary 
weapons  and secrecy regard ing the ir  manufacture .  Pres
ident Eisen hower, who proposed the Atomic Energy 
Act of 1 954, and the Congress which passed i t ,  took no  
s uch narrow view. Nat iona l  securi ty was  understood by 
them , and m ust be understood by us today, as embody
i ng the fu l l  scient ific  and industria l strength of our  
nati on .  Th i s  i s  why the  1 954 Act placed such a high 
pr ior i ty on improving procedu res for the dissemination 
of atomic energy informat ion for the purposes of en
courag ing "scient i fic  and ind ustr ia l  progress . "  

A ny nat ion which st i fles and  i mpedes basic scient ifi c  
research wi l l  soon relegate i tself to the  pos i t ion of a 
second or  th i rd-rate power. I t  would be d isastrous i f  
the outcome of th i s  case were to encourage such a 
development .  Yet such are the d i rect imp l ications of the 
present case .  The ed itors of The Progressive seem to 
have gone out of their way to provoke government 
censorsh ip .  Perhaps th i s  was for the purpose of proving 
some po int  they wi shed to  make concern ing government 
secrecy .  Nonetheless, i t  seems clear that neither the 
defendants nor the government  share the view that 
nat ional  security depends upon encouraging scient ific 
research and techno log ical  progress , particu lar ly with 
respect to therm on uclear fusio n .  The present Admin i 
strat ion 's  po l Icy has  been to  downgrade the importance 

. of n uclear energy in 'general and i t  has made drastic 
cuts in  research a l locations  for fus ion energy . And  on  
the  other s ide, a recent i ssue of The Progressive featured 
an art ic le ca l l i ng · fo r  stricter controls on research i n
volv ing the fus ion fuel  tr i t i um . 

The i ssue of pr ior restra int on pub l ication as pre
sented in th is  case .i s therefore i n separable from the 
issue of nat ional  security in its broadest sense. If i n  fact 
everyth ing that the government c la ims i n  i ts arguments 
and support i ng affidavits i s  t rue ,  then the Morland 
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article may well fa l l  within the narrow range o f  excep-' t ions to the general rule against prior restra int .  We 
would not dispute the right of the government to seek 
an inj unction under the Atomic  Energy Act to enjo in  
the publ ication of  purely m i l i tary " b lueprint : '  technical  
i n format ion,  as opposed to data concerning basic sc i 
enti fic research or civi l ian appl ications .  

. The court below recogn ized this d ist inction to some 
extent when it  stated: 

The Court is convinced that the government has 
a right to classify certain sensit ive documents to 
protect i ts national security .  The problem is with 
the scope of  the classification system.  

Memorandum and Order at 4 .  Yet ,  that  Court a lso 
bel ieved i tsel f ob l igated to suppress: 

Certain concepts never heretofore d isclosed i'n 
conjunction with one another . . .  concepts . . .  not' 
. . .  in the publ ic  rea lm . 

The problem i s  exactly that of the scope of  the 
classification system .  ( f th is  court were to issue a blanket 
rule wh ich expl icit ly or impl icitly gave the government 
t.he r ight to im pose a broad ranging censorsh ip  of 
scientific  concepts, on the grounds that such concepts 
may have a m i l i tary appl ication ,  then our nation ' s  true 
security in terests wi l l  have been harmed rather than 
protected . 

To be more spec ific ,  the crit ical d isti nction which 
should guide th is  Court's del i berat ions is the d isti nction 
between basic scie-ntific concepts invo lving thermonu
clear processes, and spec ific applications of such con
cept� as they affect weapons design and operat ion .  Can 
the government c lass i fy bas ic  scient ific research-wh ich 
has wide rang ing c iv i l ian and m i l i tary appl icat ions-on 
the grounds that its potential mil itary appl ications  re-

, q uire that a l l  d i scussion of the concepts them selves be 
proh i bited? This  is exactly what has happened in the 
case of aspects of  laser fusi on ,  as we shall d iscuss below. 
Whatever the outcome of th i s  case, it w i l l  bear d i rectly 
upon the abi l i ty of scienti sts to obtain access to the 
results of basic sc ient ific  research now being cond ucted 
in  both the Un i ted States and the Soviet Un ion with 
respect to laser fusion and inertia l  confi nement .  Any  
uphold ing of prior restra int  wh ich does not  i ncl ude a 
precise d isti nction of the type we are urgi ng here in  wi l l  
co ntribute heavi ly to c los ing off one 9f the most prom
i s ing  avenues now open to  the  human race, tha t  of the 

A limited number of copies of the FEF 
amicus curiae br ief  a n d  the  appe n d i x  co n t a i n 
i n g  t h e  Ei sen h o wer M essage a n d  excerpts 
fro m F reedom of  I n fo r m a t i o n  Act  releases 
on t h e  R ud a k ov case are ava i l a b le from F E F  
a t  a cost o f  $ 1 0 . Send check o r  m o n ey o rder 
to F E F, 304 West 58th Street ,  N . Y . ,  N . Y .  
1 00 1 9 . 

development of commercial fusion energy as the solu
t ion to the global energy and food crises now facing 
our planet .  That this i s  no hypothetical danger is 
revea led in the deci s ion below.  An am icus, the Feder- . 
ation of American Scientists, asked the court to reserve 
the power to suppress d i scussion of any frontier re
search,  on grounds that verge on the superstit ious . Yet, 
had the specific techno logy adduced by that am icus as 

. an example,  recombinant DNA research ,  ( see page 1 3 , 
Memorand u m )  been suppressed, the soon-to-be-real ized 
cure for d iabetes, and n i trogen fix ing modi fications 
drastica l ly i ncreas ing food crops, would have been lost 
to humani ty .  Th is danger is foreshadowed in the opin
ion below, where the Court fa i ls to dist inguish between 
concepts, and b lueprints in h i s  example of neutron
driven fission .  

Arg u ment 
Sect ion 20 1 4{y )  of the  Atomic Energy Act (42 U .S .c .  
200 1 et seq . )  has  been attacked by the defendants! 
appel lants and thei r s upport ing amici as unconst itut ion
al ly overbroad . This  sect ion reads: 

(y )  the term " Restricted Data" means al l  data 
concern ing  ( I )  design , manufacture, or product ion 
of atomic  weapons;  (2 )  the prod ucti on of special 
nuclear materia l ;  or  ( 3 )  the use of special nuclear 
material i n  the product ion of energy , but shal l not 
i nc lude data declassified or removed from the 
Restricted Data category pursuant to sect ion 2 1 62 
of th is  t i t le .  

Section 2 1 62 prov ides the procedu res for declass ifica
t ion of Restricted Data, and is immediately preceded 
by Sect ion 2 1 6 1 ,  which mandates the pol icy of the 
government with respect to d i ssem i nation and declas
si fication :  

2 1 6 1 . Policy of Commission 
It shal l  be the pol icy of the Comm ission to  

control the d issem inat ion and declass ificat ion of  
Restricted Data in  such a manner as to  assure the 
common defense and security .  Consistent with 
such pol icy ,  the Comm ission shall be g uided by 
the fol lowing pr inciples: 

(a) U nti l  effect ive and enforceable internat ion'a l safeguards agai nst the use of atomic energy for 
destruct ive pu rposes have been esta bl ished by an 
i n ternat ional  arrangement , there shal l  be no ex
change of Rest ricted Data with other nat ions 
except as a uthorized by section 2 1 64 of  th is  t i t le ;  
and 

(b) The di ssem inat ion o f  scient i fic  and tech
n ical i n formation relat ing to atomic energy should 
be perm i tted and encou raged so as to provide that 
free i nterchange of ideas and crit icism which is  
essent ia l  to scient ific and ind ustrial progress and 
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publ ic  un derstand ing and to en large the fund of  
techn ical i n format ion .  

I n  the  deepest sense, th i s  statute expresses the deep
est i ntent of the Const i tuti on fa r more d irect ly than 
many another law i n  the statute bo<?ks .  Our Founding 
Fathers fought a Revolut ion , to free themselves and 
the ir  poster i ty from the cha ins  o f  darkness and back
wardness by which the Brit ish monarchy was shack l ing  
the  development of the American colon ies . The i r  most 
fu ndamental  com m itment was to the creat ion of  a 
sovereign republ ic  based upon n atural law,  i n  which the 
nat ion and i ts  i nd i v idua l  c it izens would have the free
dom and the power to pursue a course of rapid agri
cultural and i ndustri al development .  

The Revo lut ion was not comp leted unt i l  the frag
mentat ion and decentra l izat ion of the Confederation  
was  overcome by  the  estab l i sh ment o f  a const i tut ional  
federal republ ic ,  whose centra l  pu rposes were to "pro
vide for the common Defense, promote the genera l 
Welfare, and secu re the B less ings or' L iberty to ourselves 
and our posterity . . . .  " 

I t  is from th i s  standpoint that we are obl igated to 
interpret the Atom ic Energy Act of 1 954. There i s  no 
better pl ace to start than wi th  one o f  the most remark
ab le  documents o f  our  t ime,  President Eisenhower's 
M essage to Congress concern i ng the Atomic Energy 
Act of  1 954. 

Pres ident Eisenhower presented his h istor ic "Atoms 
for Peace" proposa l to the U n i ted ,N at ions i n  Decem ber, 
1 953 .  He fo l lowed th i s  proposal with a Message to 
Congress on February 1 7 , 1 954 propos ing a revised 
Atom ic Energy Act of 1 954 ( herei nafter, " M essage")  
for "the purpose of strengthen ing the defense and 
economy of the U n ited States and the free world" 
through the fo l lowing means :  

F i rst ,  widened cooperation with our a l l ies in cer
tai n  atom ic energy matters; 

Second ,  i mproved procedures ' for the cont ro l  
and d i ssem inat ion of atom ic energy i nformat ion ;  
and , 

Third ,  encouragement of broadened partici
pation' in the development of  peacetime uses of 
atomic  energy i n  the U n i ted St�tes . 

The Pres ident descr ibed the condi t ions of  1 946, 
when the fi rst Atomic Energy Act w�s written:  -

. . .
. 

A new and elemental source of  tremendous 
energy had been un locked by the Un i ted States 
the year  before .  To harness its power in peacefu l  
and productive serv ice was  even then our  hope 
and goal, but i ts awesome dest ruct iveness over
shadowed its potent ia l  fo r good.  

Under cond it ions of the monopoly held on m i l i ta ry 
app l icat ions of atom ic power by the Un ited States, th is 
monopoly had to "be protected and pro longed by the 

most stringent security safeguards . "  (ld. , p .  2 )  But, 
President E isenhower noted : 

S ince 1 946, however, there has been great progress 
in nuclear science and technology .  Generat ions of 
norma l  scientific development have been com
pressed i nto less than a decade . . . .  

M any statutory restr ict ions ,  based on  such 
actua l  facts as the American monopoly of atomic  
weapons and l imited appl icat ion of atomiC energy 
in c iv i l ian and m i l itary fields, are i ncons istent w i th 
the nuclear real i t ies of  1 954. Furthermore. these 
restrictions impede the proper exploitation of nucle
ar energy for the benefit of the A merican people 
and of our friends throughout the free world. (em
phasis added) 
The pr incipal changes made by the 1 954 amend

ments (which became known as the Atomic Energy Act 
of 1 954) were provis ions for the transmi ttal and ex
change of  information wi th other nat ions, for the 
encouragement of  commercial development o f  nuclear 
power .  (As a result  of the Act, the first com mercia l  
n uclear reactor was completed i n  1 959 . )  The President 
explained the reasons for these pol i ci es, and the rela
t ionship between m i l i tary and c iv i l i an app l icat ions :  

. . .  I n  respect to defense considerations,  our atomic 
e ffectiveness w i l l ' be i ncreased if  certa in  l im i ted 
i n formation  Qn the use of atom ic weapons can be 
imparted more readi ly to nat ions a l l ied with us i n  
common defense. I n  respect t o  peacefu l  applica
t ins of atomic energy, these can be developed 
more rapidly and thei r benefits more w idely real
ized through broadened cooperat ion with friendly 
n at ions and through greater part ic ipat ion by 
American industry . By enhanc ing our  m i l i tary 
effecti veness, we strengthen our  efforts to deter 
aggression ; by enlarging opportunities for peace
time development. we accelerate our own progress 
and strengthen the free world. (emphasis added) . 

President Eisenhower's objectives were total ly in 
corporated in to  the 1 954 leg is lat ion as i t  was drafted 
and adopted by Congress .  The Report of the Jo int  
Committee Report (Senate Report 83- 1 699) ,  acknowl
edging the "extraord inary scient ific and technical 
ach ievements i n  ato m ic energy" s ince 1 946, stated: 

Technological developments-some promis ing 
longer and more r icher l i ves for a l l  .pr iv i l eged to 
share in  the peacet ime  benefits of the atom, and 
others pos ing grave threats to the very existence 
of  c iv i l i zat ion-have proceeded m uch more rap
idly than was expected in 1 946.  As a result ,  
atomic-energy legis lat ion wh ich was once ful ly 
responsive to assur ing the common defense and 
promoting the nat iona l  wel fare m ust now be re
v ised to take account of exist ing  real i t ies . . . .  
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Congress never lost s ight of the fact that the com
mon defense and security was the paramount objective 
of atomic  energy programs, but the concept of nationa l  
security was clearly intended to encompass "strength
en ing the defense and economy of  the U n ited States and 
the free wor ld" (emphasis added) .  

This report has a l ready siJmmarized the consid
erat ions  underlying the stringent provis ions of  the 
Atomic Energy Act of 1 946 aga inst private par
ticipation  i n  atomic energy . It has also made clear 
that changing condit ions now not only permit  but 
requ ire a relaxat ion of these proh ibit ions i f  atomic  
energy i s  to  contribute i n  t he  ful !est possible 
measure to our  nat ional  security and progress. 

To th is  end,  the government was to encourage 
research and development programs: 

We believe, rather, that teamwork between gov
ernm�nt and i ndustry-teamwork of the type en
couraged by these amendments-is the key to 
optimum progress, efficiency, and economy in  th is  
area of  atomic endeavor .  I n  other words, our 
legis lat ive proposals a im at encourag ing flourish
ing research and development programs under 
both Government and pri vate auspices . 

As we shal l  see i n  the next sect ion ,  the government's  
current classification pol icies are i n  direct contradict ion 
to the worthy a ims described above. The government's 
current practices are i n  no  way authorized by the 
relevant statutory provis ions .  Nor can they be j ustifi ed 
on the grounds that fusion i s  a d ifferent technology and 
that the 1 954 Act was intended only to deal  with n uclear 
fission .  This is absolutely clear in  the Jo int  Committee 
Report: 

Sect in  I l c :  "Atomic energy" i s  defined to mean 
"a l l  forms of  energy released in the course of  
nuclear fiss ion or  n uclear transformat ion ."  This  
defin it ion includes both fission and fusion reac
t ions .  

And also: 
Sect ion 5 1  provides that any materia l  capable of 
releasing substantial q uan tit ies of  atomic energy 
may be found by the Com miss ion to be special 
n uclear mater ia l  . . .  (this) permits the i nc lus ion in 
this category for the fi rst t ime materials essentia l  
to fus ion processes as wel l  as those essential  to  
fiss ion processes .  

Cu rrent classification practices a re 
harmful to both scientific 
research and national security 
I t  i s  a lmost a truism to say that every area of advanced 
scienti fic endeavor wi l l  have ( usual ly unforeseen ) appl i -

cations both i n  industry and in  mi l i tary ' areas .  This  
i n timate connection  among scient ific resear'ch ,  industri
al tech nology, and mi l i tary appl ication i s  especial ly 
clear in  areas of h igh energy density, most notably the 
two areas of purv iew of the Atomic Energy Act itsel f, 
nuclear fus ion and fi ss ion . 

But;  as Pr�siden t Eisenhower's speech and the leg
is lat ive h i story of the Act ampl ify ,  th is  connection i s  
extremely benefic ia l  to the nat iona l  defense: to ensure 
nationa l  security, i t  is essent ia l  to further not just 
mi l itary appl ications of th is  scien t ific research ,  but 
equal ly ,  the research itself and its implementation i n  
industry . The  Atomic Energy act recogn izes this and 
mandates with equal emphasis the restriction of mi l i tary 
appl icat ions and the dissemination of i n formation nec
essary for scienti fic research and industrial develop
ment. I ndeed,  the Act itself puts two legis lat ive requi re
ments on the admin i stration of the Act; protection by 
class i fication of mi li tary information and. of equal im
portance for the maintenance of national security, of 
"disseminat ion of scient ific and techn ical information 
relating to atomic  energy . . .  so as to provide that free 
exchange of  ideas and crit icism which is so essent ia l  to 
scientific  and industrial progress and publ ic understand
ing and to en large the fund  of  techn ical i n formation 
(42 U SC 2 1 6 1 ) . 

The conclus ion to be drawn from the Act is that 
any classi fi cation or restriction of i nformation which 
functioned so as to abort scient ific or industrial progress 
would,  in fact, h i nder the maintenance of national 
security. 

The paradigmatic case in which the dist inction cal led 
for in the Atomic Energy Act between "bl ueprint" 
m i l itary appl ications  and basic scientific research has  
not  been made i s  that  of i nert ial confinement n uclear 
fus ion research . I nert ial  confinement ( IC)  fusion re
search , becausejt began as a m il itari ly inspired project 
to repl icate in the laboratory the condit ions of matter 
i nside the hydrogen bomb has cont inued to be classified 
in large part ,  even though the over-rid ing appl ication 
of the research i s  now i n  the area of civi l ian electrical  
energy product ion . . . .  

I n  the strict sense of the words, the Atomic 
Energy Act leg i slated a nat ional  pol icy which i s  very 
pro-pro l i ferat ion by estab l i sh ing the centra l  role that 
atomic energy m ust play in  the economic and industrial 
health of the country. Certa in ly,  the Act is careful to 
d ist ingui�h between mi l i tary prol i ferat ion and c iv i l ian 
pro l i ferat ion of nuclear energy; unfortunately, th i s  dis
t i nct ion has not been clearly made or enforced in the 
current appl icat ion of the Act . The posit ion of the Act 
on the larger question of  the place that nuclear tech
no logy have in the nat ion's st rategic assessment i s  clear: 
peaceful uses of n uclear energy-both fission and fu
s ion.....,..m ust be encouraged as part of our nat ion's 
security. 
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LAr," AMERICA ) 

Colombian ag ra rian leader tou rs u .s. 
Calls fo r international antidrug coalition,  Third World gro wth 

In mid-June, the State Department attempted unsuc
cessful ly to prevent Fausto Charr is ,  secretary general 
o f  Colombia's  1 20,000-member Nat ional  Agrarian Fed
erat ion ( FA N A L) ,  from enteri ng the Un i ted States and 
part icipating i n  a publ i c  meeting of  the New York-New 
Jersey A nti- Drug Coal i t ion i n  New York City .  Charris ,  
an aggressi ve fighter aga inst p lans to lega lize Colom
bia 's marijuana traffic and a n oted proponent of cap i ta l 
in tensive development of  the Th i rd World, was offic ia l ly 
i nvited by the coal i t ion to address its June 24 meeting .  

The  State Department's reversa l of  an i n it ia l  deci
sion not to grant Charris an entry visa, made under 
pressure of a nation wide mobi l ization of ant idrug 
forces, and Charris's subseq uent arrival in New York 
to begin a U .S .  tour has had precisely the effect 
Washington feared . 

U pon arriving i n  the U .S . ,  Charris ca l led on  th i s  
country to reded icate i tse lf  to  i ts  founding principles of 
progress and to 'worldwide economic development and 
to reject the M althus ian pol icies that threaten the moral  
fiber and economic  surv ival  of  al l  nat ions .  H i s  appeal 
i s  not on ly catalyzing support for the antidrug coal i t ions 
being set up across the nat ion ,  but Charris's publ ic ' 
appearances, as wel l as the news coverage of h i s  tour,  

Charris backs La Rouche ca ndidacy 
for President 

Fausto Charr i s  Romero o f  the  Colom bian National  
Agrari an Federat ion ( FA N A L ), yesterday issued the 
fo l lowing statement from Detroit ,  M ichigan ,  where he 
is visi t ing as part of a tour of the U .S .  The statement 
is an endorsement of  the president ial  candidacy of U .S .  
Labor Pa rty nat ional ch a i rman ,  Lyndon H .  LaRouche, 
J r .  

The development o f  the Th i rd World ; promot ing 
new s o u rces of  energy s u c h  as n uclear energy, for a l l  
countries; el im inat ion of drugs; and bui ld ing peace: 
these are Lyndon LaRo uche's fu ndamental program
mat ic  proposa ls .  

\ 

are provok ing a wide ranging discussion of what k ind  
of admin istrat ion i n  Washi ngton is required to i mp le
ment the pol icies he i s  out l in ing .  

. Charris capped the first leg of  h i s  tour ,  which 
incl uded stops i n  New York City, Washington ,  D .C . ,  
Buffalo ,  and Detroit , wi th  the  ca l l  for an in ternational 
ant idrug conference to be held later th is  year in Bogota,  
Colomb ia .  The con ference w i l l announce the founding 
of  an internat ional A nti- Drug Coal i t ion to bring to
gether those forces com m itted to  ending the world's 
drug trade . I nvitat ions wil l  be extended to elected 
officials ,  professionals ,  labor leaders, and medical ex
perts from several countries to participate in this h i storic 

. event .  
The Colombian labor leader has also endorsed the 

1 980 presidential candidacy of  Lyndon LaRouche, 
chairman of  the U . S . Labor Party . I n  a statement issued 

. in Detroi t  on Ju ly  2,  Charris explained that LaRouche 
i s  the only candidate who can assure a return of the 
U . S .  to the dirigist pol icies of  the country's founding 
fat hers and a foreign pol icy based on promoting g lobal 
peace and development .  

Charris has spec ified what Colombia needs for an 
eff�ctive m ar ijuana eradication program and econom ic 

" 
Given that the greatest resource o f  the U n ited States 

is the m inds of its population ,  its science and technol
ogy,  and g iven that these resources a re vital for the 
development of the Th i rd World,  we cannot a l low them 
to be destroyed . 

The minds of the A merican people must be p laced 
at the service of the progress of humani ty ,  and must be 
U1�derstood as " the patrimony of a l l  mank i nd," the 
same term Mexican President Lopez Port i I lo uses to 
describe his country's natural  resources.  This  is why a l l  
of us , but especia l ly those of us who represent  the 
peoples of the Th i rd World, must support Lyndon 
LaRouche for Pres ident .  Only LaRouche can guarantee 
the Un i ted States' incorporation into the great un iversa l 
a l l iance i n  favor of peace, aga i nst war, backwardness 
and drugs-for  the progress of al l  people .  
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Cha rris to u .s . :  intervene with 
n uclear power 

The following are excerpts of Fausto Charris 's address 
to the meeting of the New York-New Jersey A nti-Drug 
Coalition, held in New York City on June 24. 

I n  the name of the Colombian peasantry I present to 
the great people of  the U n ited States a g reet ing and 
a profound wish that the American people cont inue \ 
i n  their strugg le to be in the leadersh ip of progress . . . .  

I f  George Wash ington were al ive today, I would 
be a d isciple of  h i s  i n  the struggle against  drugs . 
Some l iars have said that the development of  the 
North A merican people i s  based on  the underdevel
opment of the Third World .  That is a l ie !  The 
development of  the North American populat ion i s  
founded on  sc ience and the desire of the A merican 
people to progress fu rther .  It i s  founde'd on cont in
u ing the struggle for h igh-technology development 
begun by George Washington ,  Benjamin  Frank l i n ,  
and  A lexander Hami l to n  . . . .  

development both i n  publ ic  forums and i n  private 
meetings with elected officials ,  civic and comm uni ty  
leaders .  In  Washi ngton ,  D .C . ,  Charris met wi th Reps .  
Gi lman and B iaggi of New Y ork ,  and the combined 
staffs of Reps.  Beard of Tennessee and Bi l ly  Lee Evans 
of Georgia-al l  of whom sit on  the H o use Select 
Committee on Narcotics Abuse and Contro l .  He also 
met with Rep. ·Ch,arles Bennett  of Florida.  

With the exception of Gi lman ,  who d isgraceful ly  
evaded serious discuss ion,  the congressmen responded 
seriously to Charris's warnings that the legal ization of 
mar ijuana in the U .S .  would mean "disaster" for Col
ombia,  and to his proposal for i n tensive use of  the 
herbicide paraquat in a U .s .-financed eradication p ro
gram . D iscussion with members o f  Beard' s  and Evans's 
staffs inc luded a detai led l ist ing of items Colombia 
would requ i re for i ndustrial ization ,  such as n uc lear 
reactors, tractors and heavy capital goods. Rep . Ben nett 
committed h imself to i nvestigat ing Charris's charges 
that the In ternational  M onetary Fund and World Ban k 
"appropriate technologies" and no-growth program s .  
were . forcing the Colombian populat ion t o  consider 
marijuana cu l tivat ion as a viab le ecoriomic  al ternative
as a cash crop export to the U .S .  

Fol lowing Charris 's presentation  to the J une  24 
meet ing of  the New York-New Jersey A nti-Drug Coa
l i t ion ,  he held a series of  working meeti ngs in the 
metropol itan area.  Out of these, a New York state 
assemblyman and a New Jersey mayor who sits' on the 
board of  the coal i t ion ,  have agreed to take Charris 's 

We k now that if North America progresses , Col
ombia also progresses, and that i f  Colombia pro
g resses , North America wi l l  a lso move forward. 

Wherever drugs exist they destroy the mind ,  the 
morality and the human ity o f  the population . If the 
drug menace is not contained, it wil l  mean a di saster 
for h uman ity as terri ble in its consequences as a 
n uclear war . . . .  We i n  Colombia are interested in the 
development of t1'te U n ited States. Nuclear energy 
m ust be developed for the enti re world . . . .  

N uclear energy is 1 00 percent positive. Colom bia 
produces a lot of uranium;  and we are one of the 
largest powers in  hydroelectric energy in  the world.  
And yet, only 1 00 yards from the Magdalena River 
in Colombia,  crops are lost for lack of water .  If the · 
U nited States helps us with nuclear  energy , we have 
an area there, now used to grow marijuana, that can 
feed not on ly Colombia but many surrounding coun
tries,  and can provide vegetables and other foods to 
the U nited States . . . .  

I n  Colombia,  there is a strong campaign to 
produce marijuana and stop food production .  The 
organ izat ion we di rect in  Colo�bia has been a , 

account of  the antidrug fight in Colombia to the U .S .  
Congress .  

No human rights without paraquat 
At public m eetings, Charris �as taken on the arguments 
of the U .S .  "pot l obby" and environmental ist move
men t, which are demanding that the State Department 
cease financial  aid to countries which use or  are consid
ering use of paraquat in  marijuana eradicat ion pro
grams-to defend the "human rights" of dope smokers ! 

At an antidrug gathering at Bronx Comm un ity 
Col lege in  New York on J une 28, Charris pointed to 
recent statements by Health ,  Education and Welfare 
Secretary J oseph Cal ifano,  wh ich suggest that smokers 
use waterpipes or consume marijuana in  brown ie!t to 
reduce the harmful effects of paraquat. "Cal ifano says 
there are no human rights with paraquat," Charris said .  
" Marijuana without paraquat is. a violation of human 
rights . . .  drugs enter the U n ited States from Central 
America concealed in  bananas . ' If the environmentalists 
were consi stent ,  they'd be out there defending the 
human rights of bananas that (N icaraguan President) 
Somoza fi l l s  with cocaine ." .  

Charris also told Washi ngton congressmen and state 
legislators they m ust confront those in terests ins ide the 
Carter adm in istrat ion ,  exempl i fied by Cal ifano or the 
J ustice Department's Benjamin Civi lett i ,  who support 
marijuana decriminal ization or legal ization . "The 
m ovement to legal ize marijuana is subversive . . .  I t  
threatens the  Constit ution ,  and the  sovereignty of any 
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disastrous vict im of the enemies o f  the Colombian 
people.  An  evi l  cabal has seized the Min i stry of 
Labor and made i t  the enem), of  labor .  The wife of 
the min i ster of l abor has a telev is ion p rogram that 
promotes marijuana .  

We are in  -possession of a letter that impl icates 
the Colom bian m in i ster of  labor as a friend of A l varo 
Gomez.  A lvaro Gomez i s  the leading · fascist i n  
Colombia-the friend of Pinochet, the  friend of 
Somoza-who runs the Colombian government 
through an  i ntermediary cal led the President of Col
ombia .  That i s  why the governmen t  o f  Colombia i s  
back ing an OAS i ntervent ion i nto N icaragua. 

The solution to marijuana i s  the same as the 
means to end the danger-of World War I I I .  It  i s  the 
development of the Third World. We wil l accept a 
U .S .  i n tervent ion i n  the sen se of  encouraging that 
development-as long as nat ional  sovereignty i s  re
spected . A l l  the Third World wants i ntervent ion i n  
that form-the countries of Lat in America, o f  A frica, 
and of  A sia .  I f  this occurs, there wil l  not be nuclear 
war . 

nat ion ."  Fai lure to chal lenge these prod rug i nterests 
wi l l  abet those forces in Colombia led by the fascist  
o l igarch and Somoza al ly A lvaro Gomez Hurtado, who 
want to legal ize the mar ijuana " industry," and are 
wi l l ing to impose it mil i tary dictatorsh ip to do so, 
Charris warned . 

Citybui lding, not rtlarijuana . 
With the eradicat ion of mar ij uana and sufficient tech-. no logical a id from abroad, Colombia wi l l  be . in  a 
posi t ion to begin bu i lding the modern cit ies i t  so 
desperately needs, Charris told an audience i n  B uffalo,  
New York .  Whi le there he cal led for the construction 
of " La Rouche City," named in honor of the U .S .  Labor 
Party's national chairman,  to be bu i lt near the border 
of Panama and Colombia .  "Colombia needs citybu i ld
ers in the tradit ion of  those who bu i lt the Un i ted 
States ," he said. " I f  the U n ited States a l lows itself to be 
engulfed in drug consumption,  then the sk i l l  levels and 
mental capacities which helped bui ld th i s  n at ion wi I I  be 
destroyed . . .  you can 't let that happen ."  

One  of .the most moving moments in  Charris's 
presentations was h i s  call to the Bronx Comm unity 
Col lege meet ing for a moment of  s i lence for the great 
human ist Pope Paul V I ,  whose encyc l ical Populorum 
Progressio is an eloquent defense of the Third World's 
r ight to advanced technology and accelerated i ndustria l  
development .  The audience responded wi th  a standing 
ovation .  

To  get a firsthand k nowledge . of the  advanced 

r 

Stop the drugs at  their  sou rce 
On July 2 .  Fausto Charris Romero. Secretary Gen
eral of the National Agrarian Federation of Col
ombia issued the following message from Buffalo. 
N. Y . . to the Joint Committee of the Georgia State 
Legislature on stopping drugs at their source. 

I have been i n formed about the fight you are 
wagi ng to plan the necessary strategy to destroy, 
at  its roots, the drug vice in the world .  

In my  posit ion as an agrarian un ion leader in 
Colombia ,  I can on ly  extol  th is  great and noble 
service to human i ty .  Th is  prob lem , together with 
the danger o f  n uclear war, are the two great 
terrors confront ing us. At the same t ime,  I want 
to say that ,  together with the fight to eradicate 
drugs, the world needs the unpreceden ted devel
opment of all co un tries, especial ly the accelerat ion 
i n  the construction of new high-tech nology energy 
sources, such as nuclear energy . 

Without n uclear energy, d rugs cannot be de
stroyed , because drugs are the daughter of back
wardness and v ice,  whereas nuclear energy i s  born 
of the appl icat ion of  science . .  

We need a world of further generations of 
sc ient ists and v ir tuous people committed to prog
ress. There are people who want to m ai ntain the 
world in  backwardness as a way of mainta in i ng 
thei r  wretched pr iv i leges. I t  is they who promote 
drug traffic and i t  is they who want to fab ri cate 
a shortage of energy in the Un ited States to 
impose a reduction  in  the standard of l iv ing of 
the people of th i s  nat ion . We have to combat 
them by promoting the development of the Thi rd 
World and i ncreas ing the supply of energy i n  the 
Un i ted States . 

I wish you success i n  your  del iberat ions .  

technology h is  country requ ires, Charris toured the 
I nd ian Point  nuclear p lant  outs ide New York City and 
d iscussed wi th  officials of  the Con Edison company the 
feasib i l i ty of  exchanging h i s  country's m ineral wealth , 
such as uran ium,  for n uclear reactors. I n  Ar l ington, 
V i rg in ia ,  at  a d inner sponsored by the Fus ion Energy 
Foundat ion,  Charris elaborated for the audience of  
busi nessmen and scientists t he absurdity of U .S .  Energy 
Secretary J ames Schlesinger'S po l icy of denying  n uclear 
energy to the nat ions of the developing sector .  " I t's 
t ime for the population of  the U .S .  and Colombia to 
jo in  hands ( for  development) . . .  that ach ieved , we can 
send the drug p ushers l ike A lvaro Gomez to the moon 
. . .  maybe he can grow h is marijuana there ."  

-Cynthia Rush 
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u .s .  rea rms Somoza 
On June 2 1 ,  Secretary o f  State Cyrus Vance demanded 
before the Organization . of American States that arms 
shipments to either Nicaragua's Somoza regime or its 
opposit ion Sandinista National L I beration Front be 
stopped . Now, persistant reports from the area indicate 
that the United States is itse lf  massively engaged in re
arming the crumbl ing regime. 

This seemingly contrad ictory pol icy-the increased 
arms support comes at a time the Carter Admin istration 
has two envoys in N icaragua ostensibly negotiating 
Somoza's resignation-is geared to buy t ime for the 
formation of what the U .S .  terms a Reconci l iation 
government. Having made it  clear that it wil l not work 
with the a lready constituted National Reconstruction 
government backed by the Sandinistas and including 
virtual ly al l  of  N icaragua's opposition forces, Wash ing
ton is now try ing to gain the time necessary to place a 
veneer of  credibi l i ty over its projected Reconci l iation 
government,  which would incl ude elements of Somoza's 
fascist L ibera l Party and be backed by the National 
Guard. 
. By keeping the crumbl ing regime of Somoza afloat, 

in the face of almost complete opposition within N ica
ragua, the Carter administrat ion, ostensibly committed 
to human rights, is actively pursuing a pol icy it sup-

'The Sa ndinistas are Nicaragua's 
humanists' 

Father Ernesto Cardenal. a Trappist monk and poet 
well-known throughout Latin A merica. recently visited 
the United States from his home in Nicaragua. A n  
interview with Father Cardenal printed in the June 30 
New York Times is excerpted here: 

Q :  Many people in the United States know you best 
as a poet and pacifist priest with a great following in 
the Spanish-speaking world. You recently declared 
yourself a Sandinista. a member of the Sandinista 
National Liberation Front; how do you reconcile your 
former belief in Gandhian nonviolence with armed 
revolutionary struggle? 
Cardenal : I n  Nicaragua today, there i s  no recourse 
other than revolutionary violence. What is going on 
is the exact same thing that went on in H itler's 
Germany . Every day in many places in  the country 
young people are being assass inated for the crime of 

.ported earlier this year in its si lent aid to the genocidal 
Pol Pot regime in Cam bodia.  

By propping up the G uard with new fi repower, the 
U .S .  hopes to check or even reverse a succession of 
Sandin ista victories. After a temporary retreat from 
Managua fol lowing several weeks of saturat ion bomb
ing by the Guard, the Sandin istas have advanced arid 
consol idated their positions in other parts of  the coun
try .  Last week the Sandinistas took the guard garrisons 
in  M atagalpa and J inotepe, and began the battle for 
control of Nicaragua's third largest city, Granada . 
Reports from Mexico indicate that the five-man junta 
of the provisional government of National Reconstruc
tion may soon establ ish itse lf  on N icaraguan soi l in 
Rivas, the key southern city where Sandinista forces 
have consol idated control in the last few days. 

The volume of arms the U .S .  government is sending 
to keep Somoza in power was indicated in a commu
nique issued Ju ly 3 by the new provisional government 
of National Reconstruct ion.  The communique charged 
that a U .S .  Army Hercules transport plane had landed 
in M anagua Ju ly 2 to unload 400 air-to-ground rockets 
and 80 SOO-pound bombs, reportedly destined for use 
against Leon, Nicaragua's second largest city, which 
has been under Sandin i sta control for more than two 

being young. Somoza;s National G uard-and not 
without reason-imagi nes that to be young is to be 
a revo lutionary and a Sandin ista . And what happens 
is that a boy leaves in the morning for work , or  goes 
out at night to see his sweetheart, or goes to the 
corner for a d rin k ,  and he never returns home. He is 
captured by some mi l itary patro l .  Other times these 
boys are pu lled out of thei r homes and then thei r 
bod ies show up in  the morgue or i n  vacant lots by 
the side of the highway or in  garbage bins .  Thei r 
arms are broken; their eyes torn out; thei r tongue is 
cut and they are castrated . 

The leader of  Somoza's death battal ion-the man 
responsible for these m urders-was captured and 
tried by the Saridinistas. Before his death, he told 
how h is  security agents carried out these jtrocious 
crimes. When asked how old were the eldest boys 
who had been k i l led, he said 1 3  or 14 years o ld .  
Against th i s ,  we real ized there was no alternative 
other than armed struggle . . .  

' 

I am sure that Gandhi wou ld  agree with us 
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weeks .  Eleven U .S .  com bat p lanes and an unspeci fied 
number of tan ks were also del ivered to Somoza a few 
days before, according to reports from the Provis ional 
Government, through a "third party" country . 

The Sandinistas accused Washington of bei ng the 
"mi litary oxygen" coming to Somoza by way of EI . 
Salvador, GuatamaJa and I srael in an attempt to b leed 
the revolutionary forces whi le they h urriedly .try to 
create a basis for a "Somozismo without Somoza op
tion ." "Our people wi l l  not forget ," the Sandin ista 
communique stated, "each death,  each wound" each 
house destroyed . . .  will be remem beredby all Nicara
guans to sett le account tomorrow with those responsi
ble." 

Israeli role 
The level of  "covert" rearming of Somoza in  fact has 
become so massive in the past week that all pretense of 
denying Somoza's resupply routes has been dropped . 
After months of a rigorous blackout in major U .S .  
papers on Israel ' s  function a s  the key "m iddleman" i n  
this arms traffic, the State Department this week tried 
to cover i tself with the announcement that Washington 
had "asked" Israel to suspend further shipments to 
Somoza. Israel then proceeded to admit that "two 
trawlers" of weaponry were stopped on their way to 
Nicaragua . 

According to intel l igence sources in Wash ington, 
the Israel is ,  however, are "sti l l  pumping in  war material  
to Somoza.  M uch of  the equipment is arr iving on ships 
owned by the Israel i -owned M arit ime Fruit Company, 

because he, h imself said that non-violent means 
would not have been possible in  H itler's Germany . . . .  
We are making a revolution-yes, through armed 
struggle .  But the Sandin ista gueri l la is a humanist, 
not a terrorist, as he is often mal iciously portrayed 
in the international press. 

Q: What kind of relationship do you and the Sandin is
tas have 'with the Catholic Church? 
Cardenal : The Bishops, who bel ieve in the tradit ional 
doctrine of the Church , have said that the Sandinis
tas' armed struggle is legitimate . . . .  A l l  of the N icar
aguan b ishops have defended the armed struggle .  

Q: What about the Pope saying he was against violent 
revolution? 
Cardena l :  . .  . I t  seems to me that when the Pope used 
the word "violent," he means terrorist violence .  And 
the on ly  terrorists in  Nicaragua are  the  National 
Guard. 

a spinoff of the former Un ited Fruit Com'pany (now 
Uni ted Brands) in the U .S .  The same sources noted that 
most of Somoza's new l ight arms acquisitions are 
"NA TO-type weapons ,"  especia l ly the Belgian-made 
FN assault r ifle .  

China connection 
Mexican Foreign M in ister Castaneda announced this 
week that his government has ind ications that the "third 
parties" funnel ing weapons to Somoza are I srael ,  China 
and Brazi l ,  tradit ional  b lack marketeers in  arms sup
pl ies .  

S imultaneo usly, Latin American press and diplo
matic circles denounced last week unprecedented U .S . 
backed mercenary act ivity .  The Sandin istas have i ssued 
a series of  reports documenting the presence of thou
sands of  mercenaries, inc lud ing rel ics from the South 
Vietnamese Army and U .S .  Special Forces veterans .  
M any of  these hi red troops are leading the door-to
door mop-up operations in the s lums of eastern Man
agua, vacated by the Sandin istas last week, and are 
participating alongside the National G uard in the exe
cution and muti lat ion of 1 3-year-olds .  

I n  New York , U .S .  Labor Party investigators 
learned that networks l i nked to the Alpha 66 Cuban 
exi le terrorist group are circulati ng a letter sol icit ing 
funds and mercenary volunteers to aid Somoza. Sources 
report that this operation is c laim ing it  already has 
1 1 ,000 recruits .  A� the same time, a Cuban exile named 
Evelio  Estrel la ,  a candidate for one of New York's 
congressional seats, i ssued an appeal to a l l  "veterans" 
of  the 1 96 1  Bay of Pigs invasion of Cuba to come to 
Somoza's aid .  

Other reports indicate that Shmuel Flatto-Sharon ,  
the I srael i mi l l ionaire and Knesset member wanted by 
French authorit ies in  connection wi th  narcotics smug
gl ing,  has been organizing a unit  of 2 ,000 mercenaries 
during the past two months through his  U .S .  contacts . 
Open advertisements were appearing i n  Arizona news
papers earlier this year cal l ing for mercenaries to fight 
for Somoza, whi le s im i lar activity has been reported in 
Texas . An  " import-export" firm owned by one Warner 
Wagner, J r .-who i s  registered at the U .S .  J ustice 
Department as a foreign agent-is reportedly i nvolved 
in weapons and personnel procurement for Somoza, 
according to Mexico C ity dai ly Uno Mas Uno. Flatto
Sharon, not incidental ly ,  i s  the owner of the M aritime 
Fruit Company, one of  the primary arms conduits to 
the N icaraguan National G uard. 

A lthough these activities clearly v iolate the U .S .  
Neutral i ty Act, the Carter administration i s  turning a 
b l ind eye to the affai r ,  m uch as it did when U .S .  
mercenaries were sent t o  Zimbabwe, Rhodesia. How
ever, Washington is cracking down on sources of sup
port for the new provis ional government.  Despite the 
massive evidence of recruit ing on Somoza's behalf, the 
Justice Department this week chose the occasion of a 
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pro-Sand in i sta rally i n  Puerto Rico to warn the partic
ipants that any effort to sol ic it  volunteers for the rebel 
cause would be a violat ion of law.  

The c l imate for in tervention cont inues to be bui l t  
by a del i berate "Castro" scare media b l i tz about the 
Sand in i stas. Leadi ng the avalanche of press coverage 
this week was Robert M oss's "N icaragua, A Second  
Cuba?" i n  the Ju ly  2 .Dai/y Telegraph . M oss, a top 
operative of the In ternat ional I n st i tute of Strategic 
Studies in London,  c lumsi ly tried to l in k  the Sandin i stas 
to various major terrorist operat ions from the Red 
Brigades 'to the M exican Liga de Septiembre 2 3 .  . 

-Gretchen Small 

Mexico's Castaneda : 

'we oppose intervention' 

In a speech delivered on June 2 1  to the meeting of the 
Organization of A merican States. Mexican Foreign Min
ister Jorge Castaneda voiced the position of the Mexican 
government on the policy of genocide pursued by the 
Somoza regime in Nicaragua and all U. S. efforts to aid 
Somoza. through the OA S or otherwise. We reprint major 
portions of that address. 

What is happen ing ( i n  N icaragua) today has gone 
beyond the rea lm of respect for human r ights . . . .  The 
systematic destruct ion  of  towns and cit ies ,  showing no 
mercy for the defenseless civ i l i an populat ion ,  has re
vived i n . our  m inds the i mage of the worst days of the 
Nazi fury . 

. . .  What we are witness ing approaches genocide; . 
that is ,  the attempt to destroy that pprtion of the 
popu lation-if not the populat ion as a whole-which 
opposes the tyrann ica l ,  abusive dominat ion of the i l legal 
d ictator and his Pretor ian G uard . 

Essent ia l  resp0J;lsib i l i ty for what is occurring i n  
Nicaragua fal l s  upon the Somoza regime.  The disgrace
ful di ctatorship, i n  power for more than 40 years, and 
the ruthless exp loitat iC)n of  the populat ion could have 
no  resu l t  b ut rebel l i on .  

The  b loody repression of  the  popular upr is ing has 
destroyed Somoza's veneer of representation  and legal
i ty .  The people of Nicaragua have done noth ing but 
exerci se the sacred right o f  rebe l l ion against tyranny, 
just as the M exican peop le d id 70 years ago . Now in 
N icaragua,  as then i n  M exico, the people are mak ing 
their revol ut ion alone-through the b loodshed o f  their 
own ch i ldren�spontaneously and massive ly .  

. � . The armed rebel l ion  of  the people i s  the most 
, gen uine express ion of  the democratic w i l l  of a n at ion . 

. . . The opposit ion to Somoia is total . . .  Any suggest ion 
that what i s  happen ing in N icaragua is the resu l t  of  a 
conspiracy insp ired and organ ized from outs ide wou ld  

not  on ly be false, but an insu lt to  the  noble people who 
have launched a struggle without quarter to win their 
freedom ._ 

. . .  Certain ly  i t  i s  not up to the OAS or anyone else 
to tel l  them how they should consti tute their govern
ment once they have defeated the dictator and ended 
the battle . . . .  That would be eq uivalent to imposing on 
the people of N icaragua from the outside, conditions 
and l imitat ions i n  their immanent right to self-deter
m inat ion .  We a l l  desi re the cessation of v io lence and 
the rapid consti tut ion of  a stable and democratic gov
ernment there; but clearly it would be paradoxical , i f  
no t  cyn ica l ,  as t he  end  of the fighting nears, for us to  
try to  impose on  a people certa in methods for the way 
they should practice democracy . . .  when for forty years 
th is  same people has not had the opportunity to practice 
democracy. ' 

. . .  What can the OAS do under these c ircumstances? 
What is essent ia l  is what it cannot do . The OAS ca,nnot 
legal ly ,  po l i t ical ly or moral ly i n tervene i n  th is  purely 
in terna l  affa i r  of N icaragua .  

. . .  For us ,  the  worst and m ost ser ious in tervention 
wou ld  be to try to impose a sol ut ion from outside to 
N icaragua's purely in ternal  problem ; to try to impede 
its natural conclus ion . We have np authority to decide 
how these peop le ought to organ ize their future. The 
people of  N icaragua are the on ly legi t imate interpreters 
of what is best for them . I n  the best cases,  governments 
imposed from outside are precarious and unpopular,  
and a lways offensive to the peopl e  which must suffer 
them . 

Therefore, we are categorica l ly  opposed, fo r reasons 
o f  both pr inc ip le and practice, to OAS i ntervention in 
any form i n  the internal  struggle of  N icaragua and its 
pol i t ical  process . By the express instruct ions of the 
President of  M exico,  we w i l l  oppose any attempt by the, 
OAS . . .  to negotiate with the Somoza government on 
the condit ions under which he  shou ld l eave power, or 
with the opposit ion forces as to how they should accede 
to it . 

This  is a general and princip led positi on .  But in  
addit ion ,  our  estimat ion is that  such  an  attempt would 
have the effect i n  practice-a lthough we are not accus
ing anyone of such an i n ten t-of a l lowing the tyrant to 
ret i re wh i le leavi ng in p lace the structure and base of 
h is oppressive reg ime .  On ly  the N icaraguan people can 
decide if they want Somocismo without Somoza . 

. M ex ico cannot g loss over a col lective act ion that 
attempts .  to im pose a government on  these people . . .  
which casts asfde the popu lar  w i l I  expressed with clarity 
and s ingu lar  courage in N ica ragua's b loody fields and 
cit ies during these past months .  

We nevertheless are open . to  co l l abo rat ion with our 
s ister repub l ics on the co nt i nent  i n  the honest search 
for a so lut ion to restore the  m uch -desi red peace in  
N ica ragua �i thout  v io la t i ng  t h e  pr inc ip le  of  non- i nter
vention . 
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ABOR PERISCOP 

Truckers stri ke fizzles, but  fuse remains lit 

As we go to press, the th ree-week
o ld "shutdown" by independent 
truckers appears to be fizzl ing 
out .  Shipments o f  fuel and agri
cultural products, which at points 
over the last few weeks slowed to 
a trick le, are now movi ng at near 
normal levels ,  according to gov
ernment spokesmen . B lockades of 
truck stops along major interstate 
h ighways d i sappeared , as  d id  
most of  the  violence that had  ter
rorized both non-stri k ing inde
pendents and Teamsters into shut
t ing down . ' 
Late l ast week the Carter,admin i
stration crisis ma1'¥lgers . made 
what they termed thei r fina l  offer 
o f  concessions to the independ
ents. Their six-point plan prom
ised additional  diesel fuel suppl ies 
and pledges to work on other 
"grievances . "  Acting according 
to a 1 974 cris is management plan 
for a truckers shutdown, the fed
eral emergency bureaucracy, un
der the control  o f  the Federal 
Emergency M anagement Agen
cy, created seven "safe corridors" 
a l o n g  Eas t -Wes t  a n d  N o rth 
South interstates, to be patro l led 
by various state pol ice and nation
al guard uni ts .  

The two principal gauleiters o f  
the independent truGkers, M i ke 
Parkhurst of the I n depen dent 
Truckers Association and pub
l isher of the semipornographic 
Overdrive. magazine, and Bil l H i l l  
of  the  Truckers Unity Coal ition ,  
i m med i a te l y  termed  the o ffer 
"worthless . "  J:hey urged truckers 
to contin ue the shutdown .  

With their fina l  offer, the  crisis 
managers were throwing the ball 
to Parkhurst and Co. They knew 
that the level of violence and 
chaos i n  the stri ke ' did not yet' 
just ify-in the eyes of the Ameri
can people-the activation of the 
last and final level of the 1 974 plan 
to declare a national emergency 
and deploy federal troops.  By 
mak ing a final  'offer, the planners 
were giving Parkhurst a chance to 
organize for a final  terror-fil led 
offensive. 

Parkhurst and Hil l continue 
their b luster and threats. They 
have scheduled " strategy meet
ings" to m ap out "new plans ." 
The majori ty of  i ndependents are 
paying no heed. 

The decision to be made by 
Parkhurst's control lers is whether 
to send his "hardcore" terrorist 
cadre back out on ·  the road for a 
new escalated, violent spree with
out "cover ." Some government 
o ffi c i a l s-o ut s i de the F E M A  
crew-fear that this may be i n  the 
offing. They caution that a few 
wel l-placed snipers might scare 
many drivers o ff the road. . 

M eanwhile, Parkhurst i s  'dis
cussing another range of actions.  
He i s  reportedly testing the waters 
for a mass action aga inst Wash
i ng t o n  i ts e l f-an ac t i o n  t h a t  
would demand immediate dere
gulation of the trucking industry . 
Sources on the H i l l  report that 
Parkhurst and his  people have 
been i n  contact with a ides and 
staff of  deregulation advocate 
Sen . Edward Kennedy (D-M ass). 

These a ides have regarded the 
s h u t d o w n  a s  " a n  o rga n i z i ng  
drive" for the Kennedy-Carter 
truck ing deregu lation legis la�ion . 
An ode to the dark ages 
The leadersh ip of the Un ited M i
neworkers is doing its part in  the 
efforts to bring the nation behind 
a massive coal synthetic fuel pro
gram . 

U M W  Vice President Sam 
Church , the June i ssue of  the 
U M W Journal reports, "is on the 
r o a d  to  beco m i ng A m er i ca ' s  
most dynamic recording  star ." 
The U M W  vice president (who 
was once described by a former 
top union official as " i f  not the 
dumbest man I know, the second 
dumbest") spent ten hours in 
N ashvi l le last month recording 
two ditties about "coal power." 
One s ide, cal led " Black Gold," 
attacks n uclear power: " Even the 
smal lest accident and we must 
evacuate. But it was God's  inten
tion ,  Black Gold should be our 
fate. " 

Church is "most . proud" of 
the " A side," "There is no other 
way": " When you pull into the 
stat ion and see the price of gas 
today, don't you wonder if  there 
is a better way. America do you 
real ize gas can be made from coal 
and it can be converted-we did 
i t  long ago ., Our miners are not 
working because of Arab o i l .  
Let's fight  for independence
why the hel l  don't  we use coal'?" 

" I  thin k this should be our 
nat ional  anthem ,"  sa id a U M W  
official  referring to the song. 

T w o  w e e k s  a g o , U M W 
spokesman, humming the songs, 
showed up at hearings in Wash
ington to support congressional 
coal synthetics fuel legislation .  
"It  can be done . . .  i t  was done 
long ago,"  he said echoing the 
Ch urch song . "The Nazi war ma
�hine ran on  gasol ine made from 
coal . "  

-L. Wolfe and M .  Moriarty 



fNERGY INSIDEK 

Schlesinger allocation plan cuts 'fuel to oil rigs 

The end of  J une emergency al loca
tion measures for available fuel ,  as 
ordered by Energy Secretary James 

'. Schlesinger, are m ak ing the energy 
situat ion worse. 

The Department of  Energy's  
Economic Regulatory Admin i stra
tor, David Bardin ,  according to an 
informed Texas source, ensured 
that gasoline supply would tighten 
by imposing a ru l ing that would 
dIvert fuel away from the energy
producing sector of the economy 
and farming as a concession to the 
independent truckers . Adding to 
the sabotage caused by the stri ke of 
" independent" truckers, Bard in ' s  
action has  made sure that there i s  
"n.ot enough diesel fuel in  Texas to  
run the  heavy pumps on o i l  rigs , ' "  
the source said . "The entire al loca
tion system is insane," he said .  

On Tuesday, J une 27,  the In ter
s tate  C o m l,l1 erce C o m m i ss i o n  
( lCC) announced that i t  has de
clared an "energy emergency" and 
is  now prioritizing fuel to the han
dl ing of food, fuel ,  and m i l i tary 
suppl ies, declar ing that the nation ' s  
rail carriers do not have enough 
d iesel fuel to carry a l l  freight.  

But the M i lwaukee Road an
nounced th is  week that it wi l l  be 
forced to cut back freight ship
ments to certain regions because of 
lack of fue l .  Standard Oi l  Of I ndi

. ana (AMOCO), one of the major 
arch i tects of the o i l  hoax, an
nounced a cut  of  60 percent in  fuel 
supplies to Burlington & Northern 
Railway, a key M idwest grain and 
coal transporter. 

Bardin has also mandated that 
ful ly 5 percenfof the nation ' s  refin-

ery output be stored i n  emergency 
state "set-aside" reserves, untouch
able by rai l ,  transport, industry and 
other consumers. 

Biud in  has played a key ro le in 
waging this "mora l  equivalent of  
war" agai n st Americans .  H is back
ground,  as uncovered by Congress
men furious over his manipulat ion 
of a bogus energy shortage, i ndi
cates why Bard in  may have been 
handpicked by Schlesinger to have 
more control over the U .S .  econo
my than any other s ingle govern-
ment offic ia l .  

. 

I n  the early 1 970s, Bardin was 
Deputy Attorney General of  Israel , 
G iven the importance of  Anglo- I s
rael i i ntel ligence in orchestrating 
the d isruption of production of  o i l  
i n  Iran,  h i s  current role i n  imposing 
pol ic ies on  the U nited States that 
are designed to prepare the way for 
the Un i ted States to break with 
Arab o i l  suppl iers is  no surprise 

I ndustry spokesmen have ca l led 
the mandate sett ing 5 percent of the 
nation ' s  refinery output in reserves 
unnecessary and a major cause of 
the current supply m i sa l locat ions 
which have affected the Northeast 
and Southwest. "Withholding 5 
percent from dealers may create 
shortages where none wou1d other
wise exist," one source put i t .  

M aryland State Attorney Gen
eral Stephen Sachs brought sui t  
against Sch lesinger' s office th i s  
week charging that h is  a l location 
system d i scriminates against arcas' 
such as the" i ndustrial Northeast. 

In a recent exchange between 
President Carter and Energy Sec
retary Sch lesi nger, reported in the ·  

New York Times, Carter asked 
whether the a l locat ion system was \ 
fai r  to the Northeast with its d is
proport ionate share of long gas 
l i nes. To Schlesinger's reply, " I t's a 
un iform formula," M r. Carter sug
gested he meant it was a formula 
that "put gasol ine where the auto
mob i les are . "  M r . Sch les i nger, 
however, concluded that this was 
not so . In  fact "what it does is  to 
put the gasol ine where the auto
mobi les are not. I t  puts it i n  the. 
rural areas where people are no 
longer going on weekends." 

What Schlesinger and Bardin 
are doing now, as the peak gasol i ne 
demand season gets into fu l l  swing, 
wi l l  mlvlimize shortages of gasoline 
and fuel suppl ies for diesel users . 
Refiners are now being told they 
have to sh ift  to production of home 
heating oil to build up stocks for 
next winter. 

Schles inger has ordered the cre
ation of an unprecedented 240 m i l
l ion barre l heat ing o i l  stockpi le by 
October. " We've never had a 240 
m i l l ion  barrel reserve and I suspect 
we probably never w i l l , "  stated one 
i ndustry expert. 

The situation is bei ng further 
m anipulated by regu lat ions under 
which Schlesin ner "encourages" 
domestic purchasers to buy oil from 
the u n reg u l a ted spot  m a rke t s ,  
where prices are no t  subject to  gov
ern ment cei l i ngs .  Gas dealers are ' 
mandated to supply customers at 

. the same levels as last year, forcing 
them to accept the soaring prices of 
Rotterdam .  

�W;lIiam Engdahl 



�CTS BEHIND TERRORIS 

Was terrorist attack on 

General H a ig a hoa x? 

F r o m  exam i n a t i o n  o f  p h o to 
graphs and  other deta i l s  o f  the 
a l leged assass ination attempt on 
ret ir ing NATO Commander Gen
eral A lexander Haig, U .S . -based 
experts on the shock wave effects 
of explosives have concl uded that 
the attempt could not have been a 
serious one .  ' 

The June 25 incident, in which 
a land mine was p lanted and acti
vated by remote control on the 
route used by Haig and his secu
rity escort car, left a 5 by 1 2  foot 
crater in  the roadbed , but m in imal 
damage occurred to the automo
b i l es ,  one of  wh ich was carrying 
Haig .  

According to one expert, the 
on ly way that such an effect could 
have been produced by a shape 
m ine, the device al legedly used 
which di rects the force of the ex
plosion in a speci fic di rection ,  
would have been for the  explosive 
to be planted upside down ! 

Also raisi ng eyebrows is the 
fact that, after the explosion ,  Gen
eral Haig left his vehicle to exam
ine the damage to the tra i l ing se
curity car. Under normal proce" 
dure, experts emphasize, the gen
eral should have remained in  h i s  
car  and left the  scene-a precau
tion against a further attack .  

I mmediately fol lowing the at
tack on Haig, a series of high pro
fi l e  stories on h i s  st i l l  unan
nounced b id  for the  Republ ican . 
presidential nomination appeared 
in the U .S .  press .  Unti l  that point, 
discussion of Haig's candidacy 
had been a very popular, but re
stricted, topic of conversation 
among leading members of  the 
Counci l  on Foreign Relat ions . 

In  M arch of this year, General 
. Wi l l iam Yarborough, a terrorist 

expert who worked with British 
intell igence and NATO in  creat
ing phony " M au M au"-type ter
rorist gangs for deployment in po
l it ical situations,  remarked that 
a l t h o u g h  a H a ig  p re s i dency 
would be "the best thing for the 
country ," the U .S .  population 
would be rel uctant to accept a 
president with a m i litary back
ground .  

Y a r b o r o ug h  o p e n l y  s ta ted  
that a campaign of  "psychologi
cal condit ioning" of the popula
tion around a war danger with the 
Soviet Union and terrorism would 
be the only effective way H aig's 
c a m p a i g n  c o u l d  get  o ff the  
ground . . 

Attempting to account for the 
fai lure of the operation, official 
N ATO releases have stated that 
the terrorists used sophisticated 
materiel ,  but the job was "appar
ently done by amateurs ."  No 
group has c la imed credit for the 
abortive act ion,  but U.S .  intel l i
gence sources report a previously 
l ittle-known group, the "Commit
tee for Freedom and Revenge" 
(CFR) ,  was behind the action 
which,  they report, was "planned 
w i th  m i l itary ' preci si on ,"  The 
Comm ittee on Freedom and Re
venge is known to include French 
and Belgian members, with West 
German terrorists and former 
American exi les previously in
volved i n  Students for a Demo
cratic Society and the American 
Deserters M ovement in  Europe. 

The American deserter and ex
i le network in Europe is  known to 
include several operat ions l in ked 

to British intel l igence, th rough 
E r n es t  M a n d e l ' s  T r o t s k y i s t  
F o u r th  I n te rn a t i o n a l .  One  of 
these key operatives, used for pen
etration  into the East b loc and . 
contact with Soviet dissidents, is 
one M ichael Vale, an A merican 
I i nguistician currently operating 
from the Fourth International 
magazine Critique, based at the 
Un iversity of Edinburgh , Scot
land .  Vale was a leading organ izer 
of deserters in Europe from 1 968-
70, whose contact in Paris �as 
Weatherman Bo Bur l ingham (aka 
" A r lo" ) .  A m ong Vale ' s  other 
contacts in  the Paris bureau was 
Takehashi Takemoto, the master
mind of the Japanese Red Army, 
who used the American Army de
serters to acquire phony passports 
and infiltration into U . S .  Army 
bases in  Europe. 

The connection between the 
Belg ium N ATO command and 
E u ro pean  terro r i s t opera t i on s  
dates backs to  the  immediate pe
r iod fol lowing World War I I .  

Ernest Mandel ,  leader o f  the 
Trotskyist Fourth I nternational ,  
and key organizer of a wing of the 
European terrorist networks, was 
a close col laborator of Belgian 
diplomat and one-time NATO 
secretary  genera l  P a u l  H e n r i  
Spaak .  Shortly before h i s  appoint
ment to the NATO post, Spaak 
helped M andel  organize the left 
wing of  the West German Social 
Democratic Party and the British
control led German exiles move
ment around a journal called So
zialistische Po/itik . The SoPo net
w o r k ,  w h i c h  i nc l u ded Spaak ,  
M andel,  and  Graf Peter von  Oer
tzen (a present  leader· of the Wil ly 
Brandt wing of the SPD) were the 
creators o f  the M aoist movement 
in Germany and  the Baader
M einhof gang. U lrike Meinhof, 
the leader of the Rote Armee 
Fraktion ,  was a member of the 
So Po-backed Peace Union before 
becoming a terrorist .  



New Trade Deals 

Third World from Brazil 

Venezuela from various sup- , 

pliers 

Republic of Korea from U.S.  

Update 

Argentino and Paraguay from 

Inter-American Development 

Bonk 

, Abreviations: 
U = Undetermined 
NAp = Not applicable 
NAv = Not available 

WORLD TRADE 
REVIEW 

Brazilian Foreign Minister Saraiva Guerreiro announces 

June 28 that Brazil was preparing standard contract for 

transferring nuclear tech nology to other developing coun

tries, with full respect for IAEA and bi-Iateral safeguards. 

Peru, Argentino, Venezuela, Mexico and Iraq have sought 

such deals with Brazil .  

Brazil  a lso seeks tripartite deals in  which Brazil  would 

work together with KWU of West Germany in  building 

nuclear plants i n  third countries. Brazil would provide civil 

construction, metalurgy and some heavy equipment for 

the projects. 

Expansion of steel capacity from 1 .2 mn to 5 mn m .t. by 

Siderurgica del Orinoco (Venezuela state-owned) 

Korean Electric Company (state-owned) order for two 

West\nghouse nuclear reactors 

Vacyreta hydro-electric plan postponed due to design 

conflict between the two countries. Deadline expired for 

$2 1 0  mn credit. 

Status: 
I = deal signed 
II = in negotiation 
I I I  = prel iminary talks 

NAv 

a bout $2 
bn 

$250 mn 

Eurocurrency 

loon 

$ 1 .4 bn 

Eximbank 

almost 

completed 

I I  

Winning 

bid 

announced 

Postponed 
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Gold 
London afternoon fixing 

The dol l a r  
i n  deutschemarks 
New York late afternoon 

The dol l a r  i n  yen 
New York late afternoon 

The dol l a r  
i n  Swiss francs  
New York late afternoon 

T h e  Br it ish pou nd 
i n  dollars 
New York late afternoon 

July 2 2 82 . 5 0  

3 2 8 1 .35 

4 2 8 3 .50 

5 2 8 3 .50 

6 290 . 2 5  

June 2 9  1 . 8375 

July 2 1 . 843 1 

3 1 . 8382 

4 

5 1 . 8297 

June 29 2 1 7.80 

July 2 2 1 8.20 

3 2 1 8 . 70 

4 

5 2 1 6.20 

June 29 1 .6560 

July 2 1 .6565 

3 1 . 6520 

4 

5 1 .6495 

June 29 2 . 1 765 

July 2 2 . 1 875 

3 2 . 2065 

4 

5 2 . 2 360 

240 5/1 1 5/25 6/ 1 6/8 6/ 1 5  6/22 6/29 616 
1 .95 

1 .85 

1 .80 
5/1 1 5/25 6/1 6/8 6/ 1 5  6/22 6/29 616 

- 230 

- 220 � 

/" -- �' � 
- 200 

- 1 90 
5/ 1 1  5/25 6/1 6/8 6/ 1 5 6/22 6/29 616 

1 .80 

1 .75 

1 .65 
5/1 1 5/25 6/ 1 6/8 

2.20 

2. 1 5 

2. 1 0  

1.00 

1 95 
5/ 1 1  5/25 6/1 6/8 6/ 1 5  6/22 6/29 616 
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