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ExECUTIVE 
If\tTELLIGENCE 
REVIEW 

Nuclear 'plants 
for export 

Could nuclear power be the near-term soluti'on for the 
world's energy problems? In the United States, it takes 
some 10 years to build a nuclear power station, but 
methods now being used in the Soviet Union are 
making it possible to mass produce nuclear plants in 
less than half that time. Furthermore, the Soviets have 
adopted a policy of exporting both nuclear plants and 
Soviet-generated power, with Eastern Europe one of 
the major beneficiaries. It adds up to a policy of energy 
abundance, one of which the West might take heed 
amid the chaos of Camp David. Included in our EN
ERGY report: the Comecon power program, and a 
statement by Soviet Premier Kosygin on the U.S.S.R.'s 
nuclear plans. Page 18 
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Behind the chaos 
at Camp David 

Everyone agrees that Pres ident Cart
er's leadership has fai led, but what 
does it mean , and what is l i kely to 
happen next? This week's U.S .  RE
PORT on the Presi dent's marathon 
ad hoc summit  on energy looks at the 
implications of the summ it for the 
Carter administration's po l icy con
trol lers, and te l l s  why they-and not 
just the President-are having d i ffi
cu l ty in coming up with a pol icy .  
And we report o n  what the A merican 
people rea l ly thi nk  abo ut the energy 
crisis ,  and possib le storm clouds for 
the candidacies of A lexander Haig 
and Ted Kennedy. A lso in  our re
port: an update on the nationwide 
antidrug organizing .  Page 26 

Jerusalem launches 
terrorists against U.S. 

Heading off this week's  COUN
TERINTELLIG ENCE section i s  a 
special  report by Lyndon H. La
Rouche, Jr. on why the recent Jeru
salem conference on terrorism sig
nals a decis ion to begin terrorist at
tacks in the Un ited States, and why.  
In particular, La Rouche discusses 
the recent "attack "  on General Haig, 
and analyzes terrorism 's role in pro
moting the Haig candidacy . A lso in 
our report :  Counteri ntel l igence edi
tor Jeffrey Steinberg profi les a ter
rorist group in formation in the U.S .  
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Mexico snarls 
U.S. Nicaragua plans 

in one of the neatest diplomatic 
moves of  the past year, the Mexican 
foreign min istry has erected a major 
roadblock to the United States' plans 
to maintain "somocismo" without 
dictator Anastasio Somoza in N ica
ragua. The coup came in the form of  
a M exican foreign min istry state
ment interpreting the recent Organi
zat ion of American States' resolu
tion on Nicaragua which was intro
duced by Mexico-and signed by 
Cyrus Vance. The statement puts hu
man rights pol icy on the l ine.  In our  
LATIN A M ERICA report. Page 55 

Luciano Lama talks 
about terrorism 

Exclusive to Executive Intelligence 
Reriew: an interview with Luciano 
Lama, the head of Italy's largest 
trade union confederation, on terror
ism and international economic pol
icy .  What makes Lama's views par
ticu larly noteworthy is that he has 
been a Central Committee member 
of the I tal ian Comm unist Party, the 
largest comm unist party in  Western 
Europe. In our  LA BOR section ,  
a l o n g  w i th a n  a n a l y s i s  o f  the 
strerlgths and weaknesses of  Lama's 
views by EU ROPE editor, Vivian 
Zoakos .  Page 38 
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America must g.o nuclear now 
I n  the face of  the co mplete impasse 
amo n g  con te n d i n g  fac t i o n s  i n  
Wash ington ,  U.S .  presi dent ia l  can
didate Lyndon H .  LaRouche i ssued 
a cal l to AMericans on July  12 to 
"go nuctear . "  Execut ive I n tel l igence 
Review would l i ke to underscore 
th is t imely ca l l  for our readers, in  

i the  expectation that  noth ing but d is
aster can resul t from J i m my Carter's 
emergence after the Camp David 
sess ions . 

M o re o v e r ,  con s i d e r i n g  t h e  
per spect i ve s  of n uc l e a r  e n e rgy 
development being opened by the 
other " superpower," t he Soviet Un
ion, and reported, i n  th i s  i ssue's 
ENERG Y sect ion,  we subm it that 
there i s  no better foundation for a 
last ing peace between East and West 
t h a n  t h e  po l i cy o ut l i n e d  by 
LaRouche.  Here is the text of h i s  
statement:  

"The t ime has come for the Un
i ted States of America to make clear 
decis ions for energy pol icy: nucl ear 
energy is the on ly  acceptable path 
for th is nation . We say that now is 
the t ime to mob i l ize the nat ion's  
resQurces to rapi d l y  m ove our 
soc iety toward a ful ly nuc tear
powered economy and a lso to make  
th i s  nat ion the pr incipal exporter of  
nuc l e a r  p l a n t s  and  tech n o l og y  
th roughout t h e  world .  Env ironmen
tal ist arguments and objections to  
th i s  necessity are to  be shoved as ide 
as pure nonsense and unscient ific  
mum bo-jumbo. 

' 

"For th is perspect i ve ,  a s  i m 
mediate pre l i m i nary measures, we 
are promoting legis lat ion for im
mediate reopen ing of those nuclear 
plants that have been s hut down ,  for 
the completion of al l  nuclear plants 
now un der construct ion-i nclud ing 
the C l i nch R iver fast-breeder reac
tor  prog r a m - a n d  fo r t h e  i m 
mediate launch ing,  i n  1979, o f  con
struction of an add it iona l  70-100 
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nuclear reactors for· com plet ion i n  
the next 26 t o  30 months . 

"These i m mediate prel im in ary 
measures a re to be 'carried out wi th  
t ighten ing of  standard pl ant  securi ty 
provis ions ,  i nc ludi ng addi t iona l  per
sonnel screen ing procedures, to en
sure tha t no e n v i r o n m e nta l i s t  
saboteurs and terror ists ca n ga in  
access to our  nuclear plants .  

"The t ime has come for c i t izens of 
th is  nat ion to i n form President Car
ter that his i rrationa l ,  fet i sh i st ic  fear 
of nuc lear energy w i l l  no longer be 
a l lowed to damage our nat iona l  
development and the future of  our 
nat io n .  

"Pres i d e n t  C a r t e r  m us t  n o w  
honor the ob l igat ions  he undertook 
at the Tokyo Sum mit  to pursue 
nuc lear energy . Th is  i s  a l so the t ime 
for Carter to overcome h is  nuclear 
.submar ine experience ,  wh ich caused 
h i s  pathologica l  fear of nuclear 
energy . 

"I we lcome F rench Presi dent  
G iscard d ' Estai ng's recent statement 
that France today i s  com mitted to 
what is  probably the best avai lab le 
n uc lear  energy program of  any 

A highly placed diplomat for an im
portant Arab nation has informed 
EIR of current Arab eyaluations that 
Israel is deliberately seeking to 
provoke full-scale war with Syria. 
Dai ly  I srael i  armed forces' opera
t ions in southern Lebanon , he  said,  
are a imed at depopulat ing the area 
preparatory to annexation ,  wh i le  
d iscred it ing  both  United Nat ions 
and A rab  League peacekeepi n g  
forces (the bulk of the l atter are 
Syrian troops) .  

S imultaneously, the source added, 
I s r a e l  is supp o r t i n g  M us l i m  

EXECUTIVE I NTE LL IGENCE REVIEW 

country in  the world .  I wish to make 
i t  c lear,  however, that where any g i f
ted nat ion i n  the world can produce 
one nuclear plant ,  the Un ited States 
of A merica can produce 50! 

" I  have g iven i nstruct ions to my 
associ ates to estab l i sh a presidential 
campaign task force com posed of 
sci e n t i s ts , � e n g i n ee r s ,  c i v i c  a n d  
pol it ica l  l eaders drawn from the best 
l ayers of our repub l ic to presen t the 
ent i re array of legislat ive packages 
wh ich '  are going to br ing our nat ion 
to the level of  ut i l iz ing 1,000 nuclear 
plants by 1990 and export ing more 
than 3,000 nuclear plants by the 
same time period .  

"I cal l on  the ci tizens of our 
republ i c  to take im mediate measures 
t h r o ug h  t h e i r  i n s t i tut i o n s  a n d  
affi l i ations t o  compel the United 
States Congress to pass the leg is la
t ion we are noW putt ing before that 
body . I a l so cal l upon our cit izens to 
get in'  contact with my  represen
tatives, to get in contact with our  
pres ident ia l  campaign task  force, i n  
o r d e r  t o  pa r t i c i p a t e  i n  t h e  
nationwide d ia logue that w i l l  shape 
the components of th is po l icy . 

) 
Brotherhood su bvers i on  of  t he  
Syrian government as we l l  a s  fomen
t ing confl ict between Iran and Iraq, 
to force I raqi s upport away from 
Syria, to  dea l  with the  un�ertainty 
on  its eastern border. 

S.,Yria ,  the diplomat concluded, is 
aware of I srael 's pl an  and w i l l  not  be 
provoked, recognizing that a fifth 
M ideast war is not  in its i nterest . 
But " we have no choice b ut to 
prepare for \yl;lr" i f  the pol icy con
t in  ues , he  added. 

* * * 
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N achum Goldmann, former head of 
the World Zionist Organization, has 
proposed "that the United Nations 
again convene the Geneva conferen
ce," i n  an article i n  the West German 
weekly Die Zeit: 

Commented Goldman n ,  "The ap
proach which I srael has  sh ifted to 
. . .  is fal se, and condem ned to fa i l  
. . .  The delay in  reaching peace has 
led to a vis ib le demoral ization in  
I srael , a growth o f  organized crime,  
of  the mafia and of tax fraud . . . .  
America can no longer establ ish 
peace in the M ideast by itsel f . . . .  
A n  American- Russ ian col l aborat ion 
as was the basis for the Vance
G romyko declaration from October 
1977, is i rrevocable in  my view . I t  
wou ld  provide an excel lent  basis for 
an overa l l  peace sett lement but  
wou ld ,  un fortunately, be brought to 
defeat by the J ewish lobby . "  

A mong Goldman n 's  proposals  
are the neutral ization of  I s rael and 
its withdrawal to the 1967 prewar 
borders .  He attacked the Camp 
David pact  as  "psycho l ogica l ly 
unacceptable for the other Arab 
states ."  

* * * 

Both Western and Soviet press have 
reported that the 1979 "Global 
Shield" maneuvers, run under the 
auspices of the U.S. Strategic Air 
Command, have commenced. Global  
Shie ld i s  designed to s imu l ate a U.S .  
n uclear weapons str ike against the  
U SSR,  and, i s  be ing  run wi thout  of
ficia l  warn ing .  The Soviet govern
ment has previously' inquired in its 
press how i t  is  to establ i sh  that the 
maneuvers, in which most U .S .  
p lanes a re  m ade airborne against the  
Warsaw Pact , a re  n ot " the  real 
th ing . " 

S i m u l t a n e o u s  w i t h  t h e  S A C  
maneuvers, the United States sent a 
naval task force in to the Indian 
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Ocean ,  which the Soviets answered 
with a five-ship naval deployment of  
the i r  own . 

* * * 

Failure to ratify the SALT II arms 
control treaty with the Soviet Union 
"would be a severe blow to NATO 
and our allies," said U.S .  Secretary 
of  State Cyrus Vance, i n  two days of 
test imony before the Senate Foreign 
Re la t ions  C o m m i ttee. Asked  i f  
N ATO could survive that b low,  
Vance rep l ied,  " I  don't k now."  He 
pred icted "un l im i ted nuc lear arms 
competit ion" and " increased ten
s ions" between East and West i f  the 
treaty fa i led. 

Despite Vance's testimony,  and 
s ubsequent offic ia l  support for the 
treaty from the Join t  Chiefs of  Staff, 
most Senate question ing h as ranged 
from outright hosti l i ty to extreme 
skepticism,  with even purported 
treaty supporters l i ke  Sen . Frank 
Church declar ing it un l i kely to clear 
the Senate without reservations and 
possib le amendments .  

* * * 

President Jimmy Carter took time 
out from his Camp David summit on 
energy policy this week to officially 
welcome Bishop Abel Muzorewa, ti
tu lar  head of  the R hodesian " in ter
n a l  s o l ut i o n" g o v er n m e n t  es 
tab l i shed th i s  year by ex-pr ime 
m i nister Ian Smi th  wi th  the support 
of the Brit ish crown .  

Carter reportedly to ld M uzorewa 
the U .S .  would  break U N eco
nomic sanctions against the o ut law 
regime as soon as the new govern
ment met certain condit ions .  Press 
reports have carried specu lat ion that 
N igeria, a leading o i l  exporter to the 
United States, m ight withhold oi l  
supp l ies as a resu l t  of the Carter ad
min i stration's encouragement for 
the M uzorewa regime.  

* * * 

EXEC UTIVE I NTELL IGENCE REVIEW 

Informed sources in Italy report that 
Socialist Party leader Bettino Craxi, 
this week named premier-designate to 
form a new government, is unlikely to 
succeed in that effort. Craxi ,  who 
"vetoed" a new government by for
mer Christ ian Democratic premier 
Andreotti ,  is being set up, these 
sources say , to expose the fact that 
he enjoys no real pol it ica l  support. 
As  E I  R's cover story detailed last' 
week ,  official  i nvestigat ions of Red 
Brigades terrorism have a lready 
publ ic ly deeply impl icated Craxi 
and the ent ire PS I executive in active 
po l i t ical support for terrorism . 

A I I O-page report issued by the 
judge in  charge of the M oro assas
s ination case has asserted, " We 
notice ,  behind the rise and growth of 
terrorism,  a precise pol i tica l design, 
run with 'clear-headed exaltat ion by 
a core el ite . . . .  " 

* * * 

Skylab's reentry handed one defeat to 
the warlocks and astrologers this 
week. 

A fter weeks  o f  m an ufactured 
press and broadcasti ng hype about 
the "threat of Skylab," the satel
l i te's reentry proceeded without  re
p o r ted  i njury , s o m e. frag m e n t s  
fal l i ng over remote sections of A us
tra l ia .  The N at ional  Aeronautics 
and Space Admin istration was able, 
as i t  had previQusly announced i� 
would attempt to do, to maneuver 
the craft to preven t  its d is integra
t ion over a populated area . 

U nt i l  the last m inute, media were 
attempting to i ncite panic and anti
techno logy hysteria .  For example, 
the West German news magazi ne 
Der, Spiegel head l ined on its front 
cover :  "S k y  lab . . .  Da nger for 
Mainz?" Austral ian press lord Ru
pert Murdoch's New York Post was 
pred ict i ng  un t i l  zero hour that 
Skylab might fa l l  on Long I s land .  
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Two financial zones 
The Anglo-American sphere has run out  of options 

Currency dealers have noticed that for the past two 
months, the u.s. dollar and the Brit ish pound have 
functioned as part of the same currency zone, while the 
European M onetary System currencies have acted as a 
separate group. This does not presage the much-forecast 
era of "con trol led dis i ntegration" into currency blocs
on the contrary, the present state of affa i rs is in no way 
viable, as we sha ll show.  As changes in  government 
pol icies occur, however, they are tending to play them
selves out in this context. 

The pound sterl ing is currently in the range of $2.20-

INTERNATIONAL 
CREDIT 

2;24. Since the dol lar began crum bling in J une, most of  
the outflow went in to  Brit ish gi lts and s im i lar  instru
ments, not into the mark or Swiss franc; to the extent 
the dol lar has recovered, i t  has mainly been due to a 
reflow from sterl ing. 

In large measure this has taken the form of British 
buying up of American strategic assets. What the 
volati l i ty of the sterl ing-dol lar rate shows is the transfer 
of labile institutional investment money between these 
two areas. 

The OPEC connection 
Both the. Brit ish and American institutions, who are 
trad ing short-term funds back and forth, wil l own up 
to the l imitations of this game in private discussions, 
chief of which is the fact that thei r share of new deposits 
in the Eurocurrency pool is d imin ishi ng. The real "big 
potatoe," the newly increased OPEC oi l  surpl us, is  not 
finding its way to London for the most part .  

Since the Brit ish and  American governments threw 
their fortunes into the Camp David agreement, the field 
has been 0pen to the French and West Germans.  This 
is why there has been no progress over British entry 
into the EMS and why sen ior officia ls  of the West 
German banks predict that it wi l l  never happen . 

The petrodol lars are flowing, and wi l l  cont inue to 

flow, along the channels of real trade. The Europeans 
have had the edge on state-to-state o i l  deals, technology 
transfer, and thi rd country ventures with OPEC. The 
deposits have fol lowed such arrangements with the 
result that the Europeans have dominated international 
lending markets . 

A side-feature of this process is the dramatic im
provement of  the West German export surplus-export 
orders have cl imbed 1 4  percent this year unexpected ly
while A merican and Japanese trade performance has 
deteriorated over the same period. The West Germans. 
are financing their exports lavishly, despite the com
plaints of Bank of  England Governor Gordon Richard
son about "over-lend ing." The detailed figures are not 

/avai lable, but private banking and U .S .  government 
sources agree substantial ly that the above i s  the case . 

Basis of EMS stability 
Al l  the talk about an end-of-J une crisis for the European 
M onetary System, the centerpin of which is the French 
franc-deutschemark rate, has turned out to be a bunch 
of  nonsense. 

There has been virtua l ly no  pressure on the EMS 
currencies, and  nothing is  owed on this account to  the 
turbulence in the dol lar .  The European trade profi le 
has been, in  real terms, at least sufficient to hold the 
currency system together . That has proved far more 
valuable than interest-rate changes in  maintain i ng cur
rency stabi l i ty .  

I n  fact, the relatively ineffectual qual i ty of interest
rate pol icy (due to the largely pol i tical character of 
major currency flows) has been striking.  For example, 
on Ju ly  12, West German Bundesbank President Em
m inger, an interest-rate hawk, raised the central bank 
rate I percent; French interest rates dropped marginal ly; 
and nothing whatsoever happened to the franc-deut
schemark pari ty . 

With the go ld price apparently stable at over $290, 
the Europeans are in the strongest financial posit ion 
ever, despite the oi l  price increase . I t  is a sti l l  undeter
mined matter of their  pol it ical reso lve whether and 
when they wil l  opt for some form of gold-backed credit 
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to take d i rect control of the in ternationa l  market's 
surplus of  funds .  But on the energy s ide, both in  terms 
of o i l  suppl ies and nuclear prospects,  the European 
positi.on is strong .  

The commodity scenario 
I n  its most recent editor ia l ,  the London Economist 
suggests a way out  of the Anglo-A mericans'  predica
ment-one which Brit ish ban kers do not pr ivately c la im 
wi l l  rea l ly work ,  but  wh ich i s  worth ment ion i ng i n  any 
event .  

The Economist wrote on July 7 tha t  the  40  percent 
rise i n  wheat prices and the 45 percent i n  primary metals 
prices over the past year makes it easier for the West to 
hand le the O P EC p'rice increase. Read stra ight ,  th i s  
statemen t is  nonsense; OPEC does not  buy enough 
wheat or meta l s  to red uce i ts  surplus ,  and other price 
ri ses would surely hurt the Western economies .  

What the Economist means is  that s i nce most wheat 
and metals are produced in  North A merica and the 
British Commonwealth , i .e .  the do l lar-sterl ing area, the 
addit ional i ncome w i l l  accrue there. 

Th is play on relat ive pr ices of commodit ies in i n ter
nat ional trade m ight not be insubstant ia l ,  if it cou ld  be 
made to work . If other prices than o i l  rise com mensur
ately,  the loss of the " big potatoe" m ight be easier to 
bear . What the Economist wants in addit ion ,  a long the 
same l i nes, i s  energy taxes i n  the advanced sector to 
lower the i ncome going to O PEC, more central ization 
of  l iquidity through the 1M F,  a threat to aid "d issident 
m inorit ies" in the O PEC coun tries unless they get into 
l ine, and so forth .  Correct ly ,  the Economist says that 
monetary pol icy i s  rea l l y  i rrelevant to a l l  of th i s .  

IMF, market ploys hamstrung 
The problem i s  that the Bri t i sh w i l l  not get thro ugh a 
s ingle one of these proposa ls .  

F irst, there i s  no  way that  Carter wi l l  get  away with 
rai s ing fuel costs further i n  the U.S .  The on ly ones 
moving i n  such a d i rection  are the masoch ist ic J apanese.  

Secondly ,  the I nternat ional  M onetary Fund i s  pretty 
m uch a dead duck at th i s  late stage, wi th the French 
and Germans successfu l l y  b lock ing  any efforts to g ive 
it more control over i n ternat iona l  l i qu id ity , Special '  
Drawing Right issu ing powers, currency survei l lance 
responsibi l i ties, or anyth ing of the sort . Executive In
telligence Review received confi rmation of th i s  picture 
from both the U.S .  State Department ,  which bemoaned 
i t ,  as wel l as European offic ia l  sources at the 1M F itself. 

Th i rd ly ,  the rise i n  the prices of  non-oi l raw mate
r ia ls  i s  by no means as certa in  a fact as the London 
Economist believes. The European Economic  Commu
nity has for some t ime had a set of proposals on the' 
table for d irect purchases of  raw materia l s  from devel
oping-count ry producers, bypass ing the Lond.on Meta ls  
Exchange. West Germany has directly approached M a-

laysia and Zambia on th i s  count duri ng the last two 
months ,  with the l ike l ihood of success. 

There i s  abso l utely no reason to bel i(!ve that the 
exist ing channels  of raw materia ls  d i str ibut ion ,  in which 
the Brit ish Commonwealth has a dom inant ro le, w i l l  
survive.  Under such inst i tut iona:l d iscuss ions as the 
ongoing renegotiat ion of the Lome Agreement with the 
Europeans and their former African ,  Caribbean ,  and 
Pac i fic (ACP) colon ies,  and the "tr ia logue" between 
Africa, O PEC, and Europe proposed by French Presi
dent G i scard, the Europeans are l i kely to pul l a great 
deal of  raw materia l s  trade into their own orbit .  

Two factors g ive them a specia l  edge. F i rst of a l l ,  
the European banks are w i l l i ng to lend to the LDC's, 
as n oted . A l l  that Gordon Richardson and Fed Gov
ernor H enry Wal l i ch ' s  efforts aga inst commercia l  bank 
"overlending" have accomplished i s  to pul l  the unfor
tunate J apanese out of the run ni ng, whi le  leavi ng the 
Europeans  free roo m .  The American and Brit ish banks 
are not even i n  the markets.  The latest Comptro l ler of 
the Currency su rvey on American ban ks'  foreign lend
ing says that loans rose only 12 percent duri ng 1978 to 
foreign borrowers, and that most of this r ise was due 
to money ma rket operat ions  in London .  The impl ica
t ion is that there was no new net lend ing to L DC 
borrowers . 

Secondly ,  the Europeans'  energy program gives 
them the edge in refi ned products .  The prospect of 
cheaper nuc lear-generated e lect ricity in Western Europe 
and the Soviet Un ion provides a strong incentive for 
i nvestment in new refin ing  fac i l i t ies there, not in the 
Uni ted States . 

After the two-zone interlude 
I t  may be concluded-and th i s  fo l lows the d i rect ion of 
the most rea l i stic private d iscuss ions in London-that 
the Br i t ish viewpoint  is  n i ne-ten th s  b luff. The ent ire set 
of presen t currency arra ngements ,  in which the dol lar  
rate i s  figured each day agai n st sterl ing,  i s  an aberra
t ion . 

Ul t imately ,  the dol lar  w i l l  have to reconci le i tsel f to 
the European M onetary System,  wh i le sterl i ng goes 
through a pa in ful ban k ruptcy . The so-ca l led th reat of 
a major dol lar  fa l l  is  not as much of a threat as some 
commentators t h i nk ,  s imply because the Europeans 
have the capaci ty to absorb a great many do l lars, 
despite the Bundesba n k ' s spi nster ish upset about the 
effect of such support operat ions on the monetary 
aggregates in Europe .  The moment  that the  Europeans 
opt for a cred i t-tak ing and - i ssuing arrangement out of 
the European M onetary Fund,  they w i l l  effectively 
d i rect the flow of dol lars on the international markets. 

The next move is from Paris and Bonn .  
-David Goldman 
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Let'. Jack the oth*r prices up' 

The following is from the London Economist  cover story 
of July 7, titled "Nightmares again" 

The oi l  shock of 1 979 i s  not  nearly as great as the shock 
of 1 97 3-74 . . . .  This year's price r ise i n  oi l  i s  not uncom
mon in  other  commod i ty prices .  Meta l  prices have risen 
45 percent i n  the past year, and world wheat prices by 
40 percent .  That's bad .  But it is  not 1 974 . . . .  

The bare necessi t ies for polky are, fi rst, that  the big 
r ich countries should act fast to put the I n ternat ional  
M onetary Fund back in. the forefront  of recycl ing ,  
instead of rely ing on the commercia l  banks  . . . .  [The 
1M F] now needs a new "oil fac i l i ty" to p lug this year's 
wider deficits . . . .  

Second,  the rich countries need to take some mea
sures of in terest-rate d i sarmament .  . . .  Stern monetary 
pol i cies are a usefu l  weapon aga inst over-demand and 
perhaps agai nst cost i nnat ion ,  but  they are not the most 
obvious means when i t  is necessary for countries to 
force their  c i t izenry to accept some transfer of real 
i ncomes from themselves to the oil sh ieks .  It wou ld  be 

. fol ly i f, out  of mere change i n  pol i t ica l  and economic 
fash ion ,  it was forgotten that  i ncomes po l icies work at 
their best to take a country through some once-for-a l l  
shock t o  rea l i ncomes . . . .  

At  Tokyo last week the seven heads of government 
thought they faced an oi l  cr is is  . . . .  They need to  learn 
how to take advantage of  the modest drop in the real 
price of oil wh ich stagnat ionary recess ion m ight  bring: 
say , only a 5 percent  rise in  crude oil prices next year 
but a 1 0- 1 5  percent general price innation in  most other 
th ings? . .. 

The requ ired pol icies for the year ahead? H igher 
petrol taxes, which have fortunately a l ready been im
posed in  Brita in and shou ld be copied elsewhere . . . . . 

The a im need not" be "to break O PEC" (however 
desirable that m ight sound) ;  i t  w i l l be enough to cripple 
OPEC's power to impose rea l  price r ises . . . .  For the 
longer term,  there is  room for some of the sorts of  
encouragement for nuclear power and for synthetic 

fuels . .  . .  But there i s  a danger . .  , in  neglecti ng the 
encouragement  of smal l -scale,  messy, but in  aggregate 
i mmediately more importan t  measures of conserva
t ion . . . .  

A delicate point in the world economy 

A London investment banker had the following to say 
when interviewed on July J J by Execut ive I n tel ligence 
Review . 

Q: Have you ;ead the Economist lead on how to rig the 
world commodity markets to deal with oil prices? Would 

. such a scenario work? 
A: No . .  We're at a very del icate point i n  the world 
economy.  Did' you hear B lumenthal  may resign? There 
has been no pol icy proposed that w i l l  work . 

Q: I hear the French and Germans told Carter to shove 
it on the International Monetary Fund surveillance ques
tion at Tokyo. 
A: Exact ly ;  the interests of the two trading blocs-U . S .  
and  Europe-do n o t  coinci de . 

A: You mean that the U.S. and Britain couldn't get the 
French to go along with stabilizing things by hitting 
OPEC back in turn with a price boost in everything else? 
The French would just go to the other raw materials 
producers the way they now go to the oil .producers and 
do major direct deals .... 
A: Prec isely: the French w i l l  cont i n ue to do their 
tradi t ional  " French" own th ing .  

Q: What about sterling being incr�ased as a reserve 
currency? Wouldn't that help to stabilize the monetary 
situation? 
A: Forget sterl i ng; it won't  work . Sure,  exchange con
tro l s  w i l l  g ive ,  they ' l l  l i ft them , but once any volume of  
sterl ing s ign i ficant enough to  matter gets i nto interna
t ional  fi nancial  markets, they won ' t  be able to control 
the exch ange rate .  Sterl ing w i l l  be fin i shed aga in .  There 
is no pol icy .  

. 
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FOREIGN 
EXCHANGE 

London's call to dampen 
sterling a cover· for 

overseas investment 

London spokesmen lau nched what 
amounts to a fu l l fledged campaign 
this  week for lower ster l ing parit ies, 
lower U. K .  i n terest rates, and abo l i
t ion of exchange controls on private 
s ter l i ng i nvestment  a broad . The  
Economist, the Observer, and the 
Con federat ion of British industry 
were among the most audibl� pro
ponents .  

The  rationale was drawn in  l ur id 
terms:  we must " reverse Brita in ' s  de
i ndustria l isat ion . . . .  the N orth Sea 
cornucopia now th reatens to turn 

i n to Brit ish industry's dead weight .  
. . .  For  Bri ta in  to remain an industri
al free-trader in the I 990s, after its oi l 
runs  dry, i t  m ust not be made hope
less ly uncom petit ive in  the I 980s, " . 
c lamored the Economist, en umerat
i ng the three-point  campaign .  I n  the 
"Land  of Fa l l i n g  Prod uct i v i ty ,"  
wrote the  J une 7 Observer, "the 
recess ion wi l l  be savage . . .  " but  "a  
sharp drop i n  the  overvalued pound" 
could boost export i ndustries i f  " re
l axation of exchange controls" goes 
thro ugh to "provide the opportun ity 
for ' funk  money' to leave the coun
t ry. " 

These are the same strateg ists  
who i n sta l led the Thatcher govern
ment with its cred it-crunch,  strong
pound pol ic ies, as wel l  as a range of 
other measures to ensure stri ke-

COMMODITIES 

Lead industry: U.S. 

buyers driven out of 

the world markets 

Japanese and West German raw ma
teria l s  manufactu rers are tak ing over 
world markets U.S .  processors and 
smelters formerly contro l led . The 
most  extreme exam ple o f  th i s  sh ift i n  
raw materia l s  suppl ier patterns has 
occurred in lead smelt ing .  At  the 
same t ime,  the American lead i ndus
try faces intensi fied environ mental i st 
pressures .  

According to discuss ions with 
lead industry represen tat ives i n  the 
U.S . ,  there are th ree reasons  for the 
current sh ift i n  m arket supply l ines .  
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• Di min i shed zinc  demand in  the 
U .S .  has cut domestic lead concen
trate o utput as wel l ,  s ince the two are 
m i ned together; in practice, the U.S .  
is  n o  longer self-sufficient i n  lead 
feeder stocks ,  and must increas ingly 
i m port them . But U.S .  producers are 
often unwi l l i ng  to pay the preva i l i ng  
i n ternationa l  price for lead concen
t rates, s ince the imposit ion of a do
mestic price cei l i ng  on  lead supplies 
by the Counc i l  on Wage and Price 
Stab i l i ty makes it impossib le for 
them to pass h igher costs on to con
sumers .  Last week ,  Asarco I nc . ,  one 
of the lead ing  pr imary lead produc
ers in the U .S . ,  annou nced it was 
c los ing i ts  la rgest smel ter i n  M i ssouri 
for the month of A ugust ,  due to a 
lack of feed suppl ies. 

EXECUTIVE INTE LLIGENCE REVIEW 

b o u n d  sh utdowns ,  ban kruptc ies ,  
and capital  famine among al l  but 
Britai n ' s  core electronics and mi l i
tary-related i ndustrial sectors . I t ·  
seems perverse for them to start 
screeching now about  the way, in the 
Economist's accurate phrase, " Brit
ish industry i s  left to cope with high· 
i n terest rates and squeezed export 
markets . "  

N o ,  t h e  Ci ty o f  London i s  not 
about to undertake a sweeping res
cue of domestic manufactur ing .  On 
the contrary, the operative p lank of . 
t h e  t h ree-po i n t  p rogram-m ore 
competit ive export prices, cheaper 
cred i t ,  un impeded foreign invest
ment-is the third point .  

North Sea o i l  has supposed ly put  
a suitable floor under the pound ster
l i ng, so that capital outflows wi l l  lead 
to a safe, export-boost ing currency 
depreciat ion without a dangerous 
hemorrhage, and i n terest rates can 
be eased without jeopardizing ster
l i ng 's  basic attractiveness as a re
source-backed asset . "A petro-econ-

• Eu rope and Japan are also report
edly posi t ion ing themselves to get 
cont in uous raw materia ls  supplies 
from the Th i rd World by d i rect "pro
ducer-consumer" trade agreements 
modeled on s imi lar  agreements with 
o i l-producing countries . Th is  means 
that i n stead of relying on lead and 
zinc traded on the London Metal 
Exchange, France, Germany, and 
Japan are del iberately attempt ing to 
bypass the L M E  and avoid paying 
specu lat ive price run ups .  I f  they suc
ceed, they wi l l  be i n  a more advanta
geous posit ion than U. S .  producers . 
• Overa l l  energy costs, which have a 
heavy impact on the metals refi n ing 
i ndust ry, remain  margina l ly  lower in  
Europe and Japa n .  

Comment ing on the lack of com
petit iveness of  U.S .  m in ing ,  a top
New York m in i ng company execu
t ive said Ju ly I I , "What we need is a 
strong admin istration [ in  Wash ing
ton]  wh ich understands, as do the 
Germans an(J Japanese, that the U.S .  
needs a strong industrial base . "  
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omy with a 14 percent  m in Imum 
lending rate is  l i ke a prostitute who  
pays her  cl ients," the Economist del
icately summed up .  

A few analysts th in k the save
our- industry stance coming out of 
London is geared to stave off the 
mistrust of  British "fundamentals ," 
a mistrust that cou ld  blow ster l ing 
away long before the overpriced 
North Sea wel l output runs dry .  
From the  fi rst quarter o f  1978, the 
latest U . K .  figures show industrial  
and commercia l  gross trading profits 
off 27 percent: then came the 21 per
c, ent ann ual rate of wholesale pr ice 
increases i n  J une .  

Foreign exchange dealers at  Bar
clays 'and other New York branches 
freely exercised thei r occupational 
cyn icism to EI Rthis week by describ
ing sterl ing 's  r ise as  "a bubble ." 
"Stagnat ion" wi l l  override the " iso
lated s ituation " of the N orth Sea 
boom ,  they said cheerfu l ly .  

The "petro-economy" megalo
mania i tsel f has recently been some-

OSHA regulations feared 
As troubled as the U .S .  lead industry 
may be at th is  t ime,  the financial 
stra ins  on lead producers w i l l  esca
late dramatica l ly  by the end of 1979 
if nothing is done to halt  a new round 
of environmental controls  issued by 
OS H A ,  the environmental  arm of the 
Department of Labor.  

OSHA's  new regulat ions im pose 
an emissions ·standard on the in
plant atmosphere in  lead smelters 
which is so tough that every worker 
in the plant w i l l  have to be equipped 
with respiratory equipment for the 
standards to be met .  

A few months ago ,  the state leg
islature in M issouri (where about 70 
percent of  domestic lead is refined) 
cal led heari ngs on the economic im
pact of the OSHA gu idel ines .  When 
the Labor Department heard about 
the hearings, it im med iate ly sent a 
team of  lawyers to the state who 
th reatened to cut off federal funds 
un less the hearings were cancel led . 

A long the same l ines,  the Envi-
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what deflated by downward esti
mates of N orth Sea output ,  by Saudi 
o i l  production expansion ,  and by the 
cont inental  European nuclear-ener
gy push . Bri t ish ana lysts confi rmed 
EIR's verd ict, pr inted last week,  that' 
the am bit ion of  S i r  George Bolton of  
t he  Bank  of  England and  Si r Eric 
Roll  of Warburgs to restore sterl i ng 
as a world reserve currency dom inat
ing th i rd-country trade transactions  
i s  "out of the q uest ion ,"  partly j ust 
because "they couldn ' t  control the 
rate ."  

But  there is  a lo t  of  truth to  the 
Economist's and Observer's c la im 
that  i n terest-rate d i fferent ia ls  no  
longer matter i n  the  same  way  for the  
pound  sterl ing .  Not because the  
pound  is backed by  black gold ,  bu t  
because London i s  chiefly concerned 
about im plementation of  its "buy
up-A merica" pol icy and equity lev
erage over strategic resources .  The 
dol lar-pound parity i s  becoming a 
reciprocal rather than competit ive 
one,  as speculat ive funds, m ove from 

ronmental  Protect ion Agency re
cently lost a law suit to a leading 
e n v i r o n m e n t a l i s t o rg a n i z a t i o n  
which dem anded that E PA reclassify 
lead em iss ions as an "ambient" sub
stance, rather than a "hazardous" 
substance. The "am bient" classifica
t ion-which for all i ntents and pur
poses equates a substance with poi
son-wou ld requ i re federal agencies 
to leave out a l l  consideration of the 
economic effects ( in  terms of in 
creased costs for reequipment ,  etc . )  
of  lead producers' meet ing environ
mental  restrai nts .  

One financial  ana lyst questioned 
about the OS H A  guidel i nes b lurted 
out :  " I f  the OS H A  guidel i nes go 
through,  90 percent of U .S .  lead pro
duction wi l l  have to be shut down ." 
An industry spokesman ,  when ask ed 
to respond to th i s  comment,  admit
ted, "The traders are giv ing the right 
fl a v o r- a l t h o ug h  t h e  re m ar k  i s  
somewhat extreme-as t o  what w i l l  
happen . "  

The OSHA regu lations a re cur-
, I 
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London to N ew York and back, pul l 
i ng the dol lar up  or down .  

Funding t he  pub l ic-sector bor
rowing requ i rement-substant ia l ly 
accompl ished al ready dur ing the 
heigh t of the sterl ng boom-and at
tracti ng  Eurosterl ing  deposi ts and 
related forms of short-term in flows is 
not London 's  main  concern . The aim 
i s  to d i rect ster l ing outflows-and, i f  
poss ible ,  a s izeable ch unk of O PEC 
and other dol lar  surpl us-into fur
ther Brit ish-con trol led takeovers in 
the U . S .  I ndustry, raw materia ls ,  rea l 
estate-these have been targeted 
around  the western hemi sphere. . 

Dol lar-pound fl uctuations and 
in terest-rate spreads are not a deter
m in i ng element in the accelerat ing 
takeover efforts and moves toward 
de  facto merger of A ng lo-American 
com mercia l  and investment bank
i ng .  

-Susan Johnson 

rent ly  under court review. The EPA 
guide l i nes now have to be worked 
out by state govern ments,  wh ich are 
obI iged to hand in a report before the 
en d of this yea r document ing how 
they i n ten d to meet the EPA air  
standard req uiremen ts .  An industry 
expert in the field commented that 
a l though the E PA gu idel ines are not 
as dramatic as the OS H A  standards, 
and wil l  not have as heavy-han ded a 
financia l  impact on lead processors, 
the EPA ru les w i l l  mostly affect ma� 
jor u rban centers, and have a lmost 
no fi nancia l  effect on the less densely 
populated Western states. The ef
fects on ind ustria l  use of lead-espe
ci a l ly ,  of co urse, in ttansport and 
construction-may be sign i fican t .  

-Renee Sigerson 
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CORPORATE 
STRATEGY 

Schlumberger:an energy 

monopoly that deserves 

closer federal scrutiny 

When Schlumberger NV, the Paris
Cura�ao (Dutch West Indies) oil and 
electronic multinational acquired 95 
percent of the stock of Fairchild 
Camera and Instruments, a leading 
silicon chip manufacturer, the Fed
eral Trade Commission demanded 
that Schlumberger divest itself of 
Unitrode, a small electronic compa
ny, and promise not to acquire fur
ther U.S. silicon chip manufacturers. 

The FTC gave the impression 
that it was concerned about a foreign 
conglomerate taking an improper 

share of the U.S. chips market, al
though this is an utterly remote pos
sibility. It may also have unexpressed 
qualms about Fairchild's joint ven
ture with British General Electric, 
which together with International 
Telephone and Telegraph's chip 
manufacturing plans for the U.K., 
will give that country unusually high 
proportion of the world's silicon chip 
production. 

Yet, what is remarkable is the 
fact that the FTC continues to over
look Schlumberger's virtual monop
oly in the highly sensitive field of oil 
well testing equipment, co.mmonly 
known as wireline services. Schlum
berger controls 70 percent of this 
highly technical market: 50 percent 
of domestic and 85 percent of all 
foreign well testing. 

BRITAIN 

Tory economics: jobs, 

services to 'useless 

eaters' scrapped 

"Us today, you tomorrow," reads a 
sign scrawled on the wall of the Vick
ers engineering works in Newcastle
upon-Tyne. No one employed there 
needs an explanation; the once
booming plant is due to be closed by 
September and the workforce-850 
at the beginning of this year-is 
being cut by the week. 

The Vickers closure, certain to be 
accomplished as scheduled now that 
the trade unions have called off ef
forts to resist it, is one example of 
how the Tory economic program will 
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affect the lives of the British work
ing-class population. "I didn't ex
pect much, and I got what I expect
ed," said one laid-off worker who 
has little chance of finding another 
job for months. It seems a bit point
less. You do your bit and they drop 
you. I won't be the last." 

Officials at the British Treasury 
have done their best to cover up their 
calculations that Britain will face un
employment of 2 million by the 
I 980s, but as one worker due to be 

made "redundant" (polite British 
terminology for being tossed onto 
the scrapheap) put it: "If your job's 
already gone, it doesn't matter what 
the figures are." 

Few doubt that there is worse to 
come and one regional study makes 
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Because the Schlumberger in
struments are highly sensitive and 
complex, only Schlumberger engi
neers are allowed to operate them. 
Oil company clients are given either 
telexed or hard copy reports on 
Schlumberger tests. 

Thus, Schlumberger, a foreign 
multinational, controls the bulk of 
what may be said to be the most 
sensitive information in the world
where the oil is and where it isn't. In· 
addition, Schlumberger's older par
ent, Schlumberger Well Testing, has 
information on the majority of the 
wells-successful or not-drilled 
worldwide over the past century. 

I f the FTC had shown a modicum 
of concern over this monopoly, in
vestigation would have uncovered 
the information that Schlumberger 
has at least three top level connec
tions to "Dope, Inc.," the worldwide 
financial command center of illegal 
narcotics traffic controlled by the 
British-Dutch oligarchy. 

John de Menil, who came to the 
U.S. in 1941 to head up the Schlum-

the Treasury forecast of 2 million 
u n em p l o y e d  s eem o v er l y  
optimistic-compared with a current 
total of roughly 8 million industrial 
employees. The union study indi
cates that in the northeast-one of 
the regions most affected by the de
cline in heavy industry-at least one 
third of the work force will be "on 
the dole" by 1991. Promises by 
Thatcher's Industry Department 
that 8,000 new manufacturing jobs 
will be created in the area are scorned 
by local residents. Since the govern
ment plan was anno\lnced, 2,500 jobs 
have been lost. 

The situation is particularly acute 
in the shipbuilding industry-which 
the government wants to "denation
alize." On the instructions of Indus
try Secretary Keith Joseph-who has 
now been dubbed the "Angel of 
Death"-British shipbuilders are 
updating a plan to lay off 12,300 
shipyard workers throughout the 
country. The loss of jobs will not be 
confined .to the shipyards. It is esti-
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. berger operat ions i n  H ouston ,  was 
d i rec t l y  a s soc i a ted  w i t h  a C I A  
Miami-based front cal led " Double
Check" which was a major contact 
point for FBI Divis ion Five.  D ivi
sion Five, the Brit ish-Canadian i n te l
l igence penetrat ion i nto the A m eri
can F B I ,  was impl icated by former 
New Orleans Distr ict A ttorney J im  
Garrison in  the  assass inat ion of Pres
ident John K ennedy . One of Garri
son ' s  top suspects was G uy Bannis
ter ,  the southeast regional  ch ief of 
D iv i s ion  F ive ,  wh i le B a n n i ster 's  
boss, C lay Shaw, head of Perm index 
subsidi ary, the I nternat ional  Trade 
Mart , was Garrison's ch ief suspect 
and de Men i l ' s  close associate .  

Ba n n i s t e r ,  who beca me t h e  
agent-hand ler for Lee H arvey Os
wald i n  New Orleans,  used Sch l um
berger warehouses to store weapo ns 
for the Bay of Pigs i nvasion and was 
earl ier a conduit for a $ 1 00,000 pay
ment to the Organ isat ion Armee Se
crete for the assassi nat ion of French 
President Charles de Gau l le .  

A key Sch lumberger employee in 

mated that at least five jobs in  other 
industries are l in ked to every sh ip
bui ld ing job . 

H owever, the government in 
tends to s tand fi rm on its p lans  to 
shut down heavy industry and shunt 
aside the productive labor force . As 
Thatcher told the Commons recent
ly: "There is  su rpl us  capacity in th is 
country as wel l as others and reduc
ing that capacity wi l l  be a very pain
fu l process ."  
Over fifteen-out of school 
Jobs wi l l  no' be th� on ly th ing to 
disappear under the Torie's econom
ic scenario . The Brit ish "wel fare 
state" is also about to be dismant led 
and with it a wide range of the most 
basic commun ity ,  educational and 
social  serv ices . 

. 

I n  order to comply with the freeze 
on loca l government spending re
qu ired by the new government ,  the 
Conservative-control led Associat ion 
of County Counci ls  has submitted a 
batch of proposa ls wh ich would ex
empt local government from the ob-
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the Caribbean , and  leader in the 
A merican Whi te R ussian commu
ni ty ,  George de Mohrensch i ldt ,  in 
troduced Oswald to  the com mun ity 
after Oswald 's  return from the Soviet 
Union , provided Oswa ld  with a job,  
and later aided his transfer to the 
Bann ister-Shaw networks in  New 
Orleans .  

R ece n t l y  F re n c h  p o l i ce h ave 
pressed demands for the return to 
France of Shm uel Flatto-Sharon in  
connection with financia l  swind les 
that were bank rol led by a subs id iary 
of the Schl umberger in surance com
pany ,  La Paterne l le .  F latto-Sharo n ,  
i dent i fied b y  t h e  I s rael i  da i ly ,  Haar
etz, as "the head of the I srael i 
mafia , " and a k i ngpin i n  I srae l i  
dope, racketeeri ng, and d iamond 
and  currency smuggl i ng, fled France 
in  1 97 3  and bought a seat in the 
I srae l i  parl iament to avoid prosecu
tion and to save his backers. 

A th ird Dope, I nco connection 
that any eager Federal invest igator 
wou ld  certa in ly  want to exhume is 
that fact that Sch lumberger N .V . ' s  

l igation to underwrite t h e  cost of free 
school transportation ,  school m i l k ,  
subs id ized school meals ,  and  ftee ed
ucation of chi ldren before the age o f  
s i x  and after 1 5, among other th ings .  

I f implemented, t he  proposal s 
would s ignal  the biggest change in  
the  d i rect ion of  local governm ent 
s ince the i mmed iate post-World War 
I I  period .  

Thatcher, who earned the  epi thet 
"M i lk Snatcher" dur ing her stin t  as 
u n dersecretary i n  the Ed ucat ion  
M i n istry, is  bound  to be  i mpressed 
by the approach to tr iage bei ng tak
en by the County Counci ls .  I n  thei r 
I O-page proposal to the government,  
Conservative counci l  leaders empha
sized that they d id  n ot want to use 
thei r powers to stop al l  services, but 
merely to be able to "select" the ser
vice they could d iscon t inue in l i ne 
with expected cuts in expenditure. 
Aside,from the right to end nursery 
educat ion,  school m i l k  and free 
lunch, the mun ic ipa l  governments 
want the option to:  
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present corporate counsel i s  Edwi n 
West, former chief  counsel  of Mara
thon Oi l .  During  West's ten ure at 
Marathon , i t  was run by Detroit or
ganized cr ime ch iefta in ,  Max  Fisher, 
a bus iness associate o f  the Canadian 
Bron fman l iquor and drugs dealers 
who were in t imates of  F B I  Divis ion 
Five founder M aj .  Lewis Bloomfie ld .  

The fun damental  quest ion there
fore is who controls Sch lumberger's 
wor ldwide oi l  wel l mon itoring oper
ations? I m m ediate ind ications  po in t  
to Roya l  Dutch  Shel l ,  which s ince 
the turn of  the century has been the 

• center of o i l  cartel ization and' Br i t
ish/Dutch i n tel l igence operat ions 
worldwide.  Et ienne Sch lum berger, 
son of the c lan 's  Godfather, M aur
ice, has occupied a top posit ion at 
Royal Dutch Shell s ince 1 953 .  

I f  t he  FTC doesn ' t  t h i nk  th is i s  
worth an investigation ,  we  do .  Fu 
ture articles wi l l  expand  the case . . 

-Leif Johnson 

• reduce the n utri t ional stana
ards for school meals ;  

• operate schools on shortened 
schedu les;  

• red uce  fi re i n spec t i o n  at 
schools,' old age homes and other 
bu i ld ings supervi sed by local gov
ern ment ;  

• repea l l eg i s l a t i o n  cove r i ng 
consumer protecti on and environ-' 
mental  protect ion ;  

• s top g iv ing pocket money to  
people in  homes for the  elderly;  

• cut out a whole range of ser
vices in com m unity homes for ch i l 
d ren with behavioral or  other soci a l  
problems. ,  

-Marla Minnicino 
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DOMESTIC 
CREDIT 

Interest rates 

play second fiddle 

The question  on everyone's  m i nd 
in the credit  markets th i s  past week 
was what future co urse would the 
Federa l Open Market Commi ttee 
chart for U . S .  interest rates at i ts  
month ly meet ing J u ly 1 0 . Would the 
recen t non stop s l ide of the do l lar  on  
the world 's  foreign exch ange mar
kets prompt the Federal Reserve 
Board members to resume thei r inch
by-i nch t ighten i ng of  in terest rates, 
despite the flash ing signs of reces
s ion? 

As of Th ursday a fternoon ,  the 
Fed had given no s igns of  wanting 
higher in terest rates now, and the 

i n terest rate  on federal funds ( short
term in terbank  loan's), over which 
the Fed has a lmost d i rect control , 
had sett led back to 1 0 .25 percent aft
er the Wednesday cleari ng day. Fed 
funds have been trading at th is  level 
s ince Apr i l .  

Leonard Santow, sen ior  vice
pres iden t of J .  Henry Sch roder Ban k ,  
was  one  of the money market ana
lysts who predicted that  the Fed 
wo uld refra in from a pply ing a more 
str ingent monetary pol icy at th i s  
t ime .  He sa id in  an in terview on  
Wednesday tha t  the  Fed i s  operat ing 
on the real izat ion that h igher in terest 
rates would be practical ly i nconse
quent ia l  to the fate of the do l lar .  " I  f 
the Fed raises interest rates a quarter 
of a po int ,  it's not im portant for the 
dol lar .  A nyth i ng the Fed does now 

TRANSPO RTATION 

Produce shippers 

clobbered by rai l  

deregulation 

I t  is reported i n  Wash ington that  the 
rai l road deregu lat ion test begun in  
M ay has  succeeded beyo nd the hopes 
of dereg sponsors and advocates . 
Two months ago the I n terstate Com
merce Comm ission voted to al low 
deregulat ion o f  ra i l  t ransport of  per
ishable goods .  S ince deregulat io n ,  
each rai lroad must negot iate a "car
rier-carrier" contract for rates that  
wi l l  be charged for goods over each 
l ine' s  t rackage. If a sh ipper i s  located 
on l ine A and  the carrier which orig
inates the shi pment does not have a 
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contract with l i ne A, the sh ipper is 
out of luck . 

A Long Island Case 
I t  has been est imated that dozen s of  
Long I s l and  sh ippers w i l l  lose or  
h ave a l ready lost the i r  rai l l i n ks be
cause the Long I s land Ra i l road has 
fa i led to make carrier-carrier con
tracts. 

S& K Farms ,  I nc .  o f  G lendale 
Queens, i tsel f not a sm a l l  sh ipper,  
became an early vict im . S& K re
ceives about a th i rd of the New York 
metropo l i tan region ' s  Ch i nese vege
tables .  The vegetables are sh ipped 
from Southern Ca l i forn ia by refrig
erated boxcars .  

Sh ort ly  after the May deregula
t ion, S& K discovered that the Long 
I s land Rai l road did not have a con-
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helps the do l lar  for a day or tWo at 
the most .  What 's  i m portant i s  what 
Mr. Carter i s  going to say and do on 
energy pol icy . "  

M r .  San tow i s  of  t h e  schoo l that 
bel i eves that the key to a strong dol
lar  i s  a com prehensive pol icy o f  en
ergy austerity: an "Apol lo-type" 1 0-
year program to develop synthetic 
fuels ,  a "meani ngfu l"  conservat ion 
program that wou ld  immedi ately re
duce o i l  i m ports to lU m i l l ion bar
re l s  a day or less, and total energy 
price deregulat ion-wh ich he does 
not bel ieve the adm in istrat ion wi l l  
adopt . 

T h e  e m p h a s i s  p l a c e d  b y  
Santow-an d the foreign excha nge 
market-on energy over moneta ry 
pol i cy hardly means that the Fed is  
about to embark on an easy mone
tary pol icy, however .  As the Journal 
of' Commerce edi tors noted J u ly I I , 
the Fed has a long reco rd of keeping 
up short-term in terest ra tes at the 
on set of bus i ness downt urns, and 
thereby contr ibut ing to the ensuing 

tract with Southern Pac i li c  Ra i l road, 
the origi nat ing carrier. Therefore, 
Southern Paci fic  could only del iver 
to the nearest point  on the Conrai l  
system , two mi les from S & K ' s  door.  

When the fi rst shipment after 
dereg arr ived , S& K convinced the 
Long I s land to sh ip the boxcar two 
m i les for $450 .  Then the l ine found 
out  that it was not go ing to receive 
i ts  normal  7 . 1 8  percent d iv is ion out  
of  the l i ne hau l  reven ue, and in 
formed S& K that  i t  would charge 
$700 to move the boxcar two mi les.  

The punch line 
At a charge of $700 S& K est imates 
they a re at a 58 cent per carton dis
advantage over thei r compet itors in 
New Jersey . I t  turns  out  that there is  
no agency to whom they can appeal 
the exorbitan t  rate. 

S& K is now truck ing  the prod uce 
from H u nts  Poi nt  in the Bronx at 
$420 to $630 per carload and tak ing 
addit ional  losses due to damage in  
handl ing .  
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depth of the recession .  i f  the 
money managers goof (at  present
ed . ), the president m ight  as wel l  sta rt 
now to pack h is  bags . "  

M oreover, as w e  have poin ted 
out in previous weeks ,  there are plen
ty of pressures  bui ld ing under inter
est rates that wi l l  cont inue to bu i ld  
eve� under condi t ions of  economic  
s lowdow n :  soar ing  energy cos ts ,  
erodi ng corporate l iqu idity and pro
ductivity,  and a heavy su pply of 
Treasury issues sched uled fo r the sec
ond ha l f of the yea r .  

-Lydia Schulman 

Three weeks  ago th is  magazine 
reported the 20 percent i nflat ion of 
a i r  freight rates s i nce deregulat ion in 
Novem ber 1977 :  That result  was 
known to the architects of the pol icy 
before i t  was enacted-arch itects l i ke 
former  C iv i l  Aero n a ut ics Boa rd , 
chairman and cu rrent inflation czar 
Al fred Kahn ,  who i s  on record as 
admiring  the labor-i ntensive, asset
str ipping economic pol icies of N azi 
Germany. 

The present  sponsors of ra i l  der
egulation may be pleased that hard
ship,  chaos, and heavi ly i ncreased 
transportation costs have come so 
soon after deregulat ion .  On the other 
hand, they may be concerned that 
the evidence of dereg's  effects wil l  be 
thrown back in thei r faces .  

-Leif Johnson 
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WORLD TRADE 

Senate commiHee eyes 

Trade Department War 

"We're ho ld ing the President 's  feet 
to the fi re,"  a Senate staffer was 
quoted as say ing by the J u ly I I  New 
York Times .  The i n fluencia l  senator 
from Connecticut ,  A braham Ri bi
coff, who chairs the Senate trade sub
comm i ttee, has stepped forward to 
demand that Carter show "that he's . 
the boss or this  country is not goi ng 
to  move . "  

At issue is what even the press has 
characterized as a poten t ia l  " Depart
ment of Trade War," a proposal  to 
set up a new execut ive department 
which appeared fol lowi ng the 395-7 
House vote on J u ly I favoring the 
a d m i n i s t ra t i o n ' s  M u l t i n a t i o n a l  
T r a d e  N e g o t i a t i o n s  ( " T o k y o  
Round" ) pact . The senators are 
threaten ing to veto the pact . .  

The proposal for a new trade de
partment stems from the Office of  
M anagement and Budget 's " Reor
gan izat ion Project ,"  prepared under 
the d irect ion of O M B Director John  
Whi te ,  a former top  Rand Corpora
t ion offic ia l . The project. proposed a 
new Nat ional  Security and I n terna
t iona l  A ffa irs ( N S I A )  d iv is ion under 
the d i rect ion o f  Peter Szanton,  one
t ime president o f  the defunct New 
York City Rand Corporat ion .  Ac
cord ing to the O M  B p lan ,  the new 
Depa rt ment  of Trade wou ld  be 
brought under the N S I A .  

The most vocal advocate of the 
proposed trade war department i s  
Senator Wi l l iam Roth J r, ( R- Del . ) ,  
a l so a mem ber of  the Tri latera l  Com
m iss ion group which l i tera l ly took 
over every key admin i strat ion post 
fol lowing the elect ion of  J i m my 
Carter. 

The cen tral feature of th is  pro
posal is the centra l izat ion and con-
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trol of  al l  trade functions,  to be taken 
out o f  the hands of the Commerce, 
State, Treasury, and a dozen other 
departments and tederal agencIes 
which now have specia l ized over
s ight .  The new department would 
take pun i t ive protectionist  act ion 
against al leged dumping of goods 
i nto the U n i ted States by foreign 
countries, a function the Treasury 
has been accused of on ly  laxly carry
i ng out .  

M ore to the point of its creation ,  
the new agency would acqu i re "fin
gert ip"  con t ro l  over techno logy 
transfers to the East  b loc and Third 
Wor ld ,  i .e .  pow�r to b lock the  
U n ited States from exporti ng n ucle
ar energy and other advanced tech
no logies that would boost both the 
U .S .  and the world economy.  

The " lesser evi l "  counterpart to 
the Roth proposal i s  a version being 
advanced by Congressmen J ames 
Jones ( D-Okla . )  and B i l l  Frenzel ( R
M i nn . ) . U nder th i s  backup opt ion,  
i n stead of a new trade department 
bei ng created from scratch,  the same 
control wou ld  be acq u i red by consol
idat ing exist ing authori t ies i nto an 
expanded Commerce Department
under  J uan i ta  K reps ( k n own  as 
China ' s  best friend in  the U .S . ) .  

T h u s ,  t he  J o n es- F renze l  ap
proach wi l l  be  dangled be�ore the 
opposit ion to the Roth creatIOn of a 
new department .  L i ke Schlesi nger' s 
Department of  N o  Energy, i t  is sus
pected that a Trade Department 
would be a Department of No Trade. 

On the horizon , dwarfing even 
the Roth n ightmare, i s  one from 
Congressman Lester Wolff of New 
York , chairman of the Select Com
m ittee on Narcotics,  who is propos
ing  that all oversight for U .S .  t�ch
nology of potent ia l  m i l i tary applIca
t ion-virtual ly a l l  h igh technology 
from n uclear fusion  to e lectron ics
be tu rned over to  the Pentago n .  

-Richard Schulman 
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BANKING 

Bank of England says: 

bank takeovers aimed 
at U . S. credit control 

Gordon R ichardson ,  Governor of 
the Ban k of England,  has fi na l ly  to ld  
the  annual  meet i ng of the Confer
ence of Nat ional  Ban k i ng Regula
tors what U.S.  and con t inenta l  Eu
ropean bank ing offic ia ls  have long 
suspected . The m u lt i faceted moves 
of Brit ish com m ercial ba nks  i n to the 
Un ited States over the l ast year have 
not been a result of  freecompet i t ion 
fever, but  a program to gain man
agement control over U.S .  and there
by world bank ing activity by Br i t i sh 
official agencies.  

M r . Ri chardson ' s  announcement 
to the closed-door conference on 
J u ly 6 i n  London was  phrased as 
fol lows . World commercial  bank 
lendi ng is great ly overextended, hav
i ng taken on the burden of recycl i ng 
OPEC's  1 973-74 surplus ,  and now i s  
faced with the add it ional  burden of 
the new OPEC surpl uses . Central 
banks m ust, therefore, now establ ish 
"moni tori ng and control " over the 
types of loans,  matu rit ies, in terest 
rate spreads, and vol ume of total 
cred i t  issued by their coun tries' com
mercia l  ba nks ,  espec ia l ly  rega rdi ng 
the quest ion of ind iv idual cou ntry 
exposure .  R ichardson noted that the 
I nternat ional  M onetary Fund is  un
able to enforce the req u ired austerity 
in the developing sector as long as 
the pr ivate sector ban ks  com pete 
with i t  for lean busi ness. 

It is in this l ight that one should 
view the H ong Kong and Shanghai 
Ban k ' s  attempt to countermand the 
N e w  Y o r k  S t a t e  , B a n k i n g -

, Department,  as wel l  as the aggres
s i v e  n e w  e x pa n s i o n  m o ves  t h i s  
month i n  the U.S .  b y  Brit ian 's  M id
land,  Barclays, N at ional  Westm ins
ter, and the al l ied Ban k  Leum i  of  
I srae l .  

16 Econ,omics 

Backdoor Entry 
The H ongShang moved at the end of 
J une to have Marine M id land Bank 
sw i tch from a N ew York State to a 
nat ional  charter -and thus circum
vent the legit i mate object ions of  the 
New York State Ban king  Depart
ment to i ts takeover by the Hong
Shang. The J u ly 7 London Econo
mist , in a rather rude article headed 
"The Lady Outfoxed , '  crowed that 
the HongShang has "outwitted and 
sk i rted" N ew York Bank Superin
tendent M uriel Siebert-and other 
foreign banks are also " find ing ways 
of bypass ing the N ew York ban k ing  
authorit ies a l together . . .  by find ing 
su i table takeover candidates wh ich 
either a l ready have nat ional  charters 
o rare prepared to make the switch . "  
Furthermore, "Own ing a ban k out
side New York . . .  a lso makes better 
sense now that the Fed has passed 
legis lat ion a l lowing both American 
and foreign ban ks  to establ ish spe
c ia l ized branches across state bound
aries for i n ternat ional  bank i ng .  So 
backdoo r entry i n to New Y ork is  
possi b le .  " 

That i s ,  the various  k i nds of  ex
pansion being undertaken by t : le rest 
of the Br it ish banks  here w i l l  a l l  u l ti
mately grab as sign i ficant a chunk  of 
the U.S. ban k i ng market as a suc
cessfu l HongShang takeover of  M a
ri ne .  For example,  the $520 m i l l ion  
end-of-J une b id  London's  M id land 
Bank for the  Ch icago finance com
pany Walter E .  He l l er-which owns 
the A merican N at ional  Bank ,  Ch i 
cago's fi fth largest bank ,  i s  be ing 
done, they say,  with an eye toward 
open ing up major N ew York opera
t ions .  

" Expect others to fo l low M id
land's  example" and enter New York 
from other states, and from non
ban k i ng i n st i tut ions ,  ends the Econ
omist . The poin t  is that if th is  scen a
r io goes through a larger and larger 
percent  of the ban k ing bus iness in  

EXECUTIVE INTELLIGENCE REVIEW 

the U.S .  w i l l  go to Brit ish ban ks, 
plain and s imple .  ' 

A Federal Case 
This is precisely because of what is in 
the back of Governor R ichardson's 
m i nd :  the 'B l umenthal Treasury's  
Comptrol ler of the Currency, the 
outspoken takeover partisan and 
former Warburg, P incus investment 
ban ker John He imann ,  wi l l  be , the 
only authority left to rule on this vast 
ban k ing reorgan izat ion once the 
state ban k supervi sers have been 
edged out of the picture .  B lumen
thal ,  Hei man n ,  and Fed Chairman 
M i l ler  are al l  squarely in  Mr.  R ich
ardson's  pol icy camp when i t  comes 
to control l i ng world cred i t .  

They intend to  ru bberstamp the  
creat ion of  a large " Brit ish lobby" in 
U.S .  ban k i ng which wi l l  push for 
exactly what the Bank of  England 
has proposed: the centra l  banks wi l l  
te l l  the com mercial banks  exactly 
who gets cred i t ,  on  what terms-and 
who does not .  And the Bank of Eng
lan d ,  having gotten the U .S ,  official
ly i nto its po l icy mode, wi l l  be in a 
posi t ion to ensure that cred it is as 
tigh t as it wishes.  

Not that a l l  th is  is go ing on un
chal lenged . The U .S .  Labor Party, 
which for a year has charged subver
s ive intrigue in the spate of Brit ish 
bank takeovers, is o rgan izing a na
tional oppos i t ion ,  starti ng in New 
York where much of the smal l.er 
bank ing com m un i ty supported M rs .  
S iebert, to the raid ing of state char
tered banks by Heimann 's office. 
Under sect ion 1 2  C . F . R .  5 .4 and 5 . 5  
of the U . S .  Ban k i ng C ode,  the  
Comptrol ler i s  enjoi ned to  grant 
publ ic  heari ngs on  any ba nk  seek ing 
a nat ional charter order from the 
Comptrol ler  if any one protests and 
req uests such heari ngs .  The U S L P  is 
organ izing dozens of ban kers, con
gressmen,  and other concerned busi
nessmen , a long with the New York 
A nti Drug Coal i t ion which believes 
the HongSh ang to be i n vo lved in  the 
wo rld drug trade, to submit  protests 
to H eimann on the M arine M i dland 
req uest for a nat ional  cha rter .  

-Kathy B urdman 
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De Gau l le 's  f i g ht agai n st ' pa p�r g o l d '  
How the dollar- gold link was severed, part III 

Part I I  o f  th i s  series descri bed how the Ban k  o f  England 
and Brit ish gold interests, typi fied by the Rothsch i lds ,  
orga nized the fi rst major run on U.S .  gold reserves i n  
the  1 959-60 period leading up to  John  F .  Ken nedy's 
i nstal l at ion in  the U .S .  presi dency . These London in 
terests, w i th  support from certa in Wal l  St reet elements, 
hoped to force the phaseout o f  the dol lar' s  "burden
some" reserve currency role and its replacement with a 
new in ternati onal  reserve un i t ,  or "paper gold ,"  under 
the con trol o f  the Anglo-A merican fact ion that domi 
nated the I n ternat ional  M onetary Fund .  

I ron ica l ly ,  despite Ken nedy ' s  i mpeccable Br i t i sh  cre-

GOLD 

den t ia l s  and fam i ly connect ions,  h is  adm i n istrat ion 
proved a keen disappo intment to the Brit ish on the 
monetary front .  Ken nedy and h i s  treasury secretary, C .  
Douglas D i l lon ,  were qu i te amenable t o  proposals  to 
expand the 1M F's credi t-generat ing capacity-credits 
which were used a lmost excl usively to ba i l out  the 
moribund pound sterl i ng-but they ba l ked at tak ing 
measures wh ich m ight be const rued by the A merican 
public as weaken ing the do l lar .  

Henry Fowler, the  Goldman Sachs investment bank
er  who succeeded Di l lon as Ly ndon J ohnson's  t reasury 
secreta ry i n  1 965 ,  had no such scruples. According to 
Br i t i sh com mentator Wi l l iam Wisely, Fowler convinced 
Joh nson that creat ion of a new reserve un it-subse
quently du bbed the "Specia l  Drawing R ight"-was 
necessary in o rder to fi nance the expand ing V ietnam 
war .  U .S .  m i l i tary expendi tures abroad were al ready 
dangerously swe l l i ng  the U .S .  ba lance of payments 
.pefici t .  By nooding the wbrld with new l i qu id ity,  Fowler 
argued , the Un ited States could cont inue to run up 
such de fic i ts  without bei ng forced to pay the piper.  
Fowler,  however, underest imated the opposit ion of 
France's Charles de Gau l le .  

D e  Gaul le's campaign 

At a famous Feb. 4, 1 965 press con ference in the Elysee 
ba l l room , de Gaul le  i n it iated a campaign which was to 
put the Anglo-A merican fact ion on the defensive for 
the next th ree yecft"s . By insist ing that go ld  m ust remain 
the cornerstone o f  the international  monetary system , 
de Gaul le  served notice on the Johnson adm i n istration 
that it could not persi st with impuni ty i n  its hyperinna
t ionary war spend ing po l icies . Sa id de Gaul le: 

" I t  i s  d ifficult  to envi s ion i n  this regard any other 
criterion ,  any other standard than go ld .  Yes, gold ,  
wh ich  does not  change i n  nature, wh ich  can  be  made 
either in to bars ,  i ngots, or coins ,  which has no nat ion
a l ity, which i s  considered,  i n  a l l  places and at a l l  t imes, 
the i m m utable and fiduciary va l ue par excellence. Fur
thermore, despite a l l  that it was poss ible to imagi ne, 
say, write, or do i n  the m idst of  major events [a 
reference to Bretton Woods-A . R . ] ,  i t  is  a fact that 
even today no currency has any val ue except by d i rect 
or i nd i rect relation to gold ,  rea l or supposed ."  

Fur�ermore, to  show the  Johnson adm in i strat ion 
that he meant bus i ness, de Gaul le instructed the Bank 
of France to make frequent ca l l s  on  the U .S .  Treasury's 
gold w indow and even demanded that France's gold be 
physica l ly  sh ipped to Pari'S rather than stored in the 
Federal Reserve's New York ban k vaults .  De Gau l le 's  
finance min i ster, M ichel Debre, meanwhi le  broke up 
every in ternationa l  meeti ng which was called to d iscuss 
Fowler 's  plan to create the SDR by i nsist ing that only 
a gold-based monetary system would be acceptable to 
France. 

A l though the U . S .  media characterized de Gau l le 's 
cam paign as "anti-American"  and "anti  dol lar ,  " the 
truth was that de Gau l le  was provid i ng the U .S .  with 
an opportun i ty to break from i ts a l l i ance with Britai n 
and Brit i�h-m odeled imperia l is t  pol icies .  J ust as de 
Gau l l e  o ffered Par is  as a negot iat ing s i te for bringing 
about a possi ble speedy conclus ion to the Vietnam war,  
de Gaul le a lso offered the A mericans a "way out" on 
the monetary front .  A one-ti me deval uation of the  
dol lar  against  gold ,  as de Gau l le proposed, wou ld  
act ual ly  have strengthened the do l lar ,  si nce the U . S .  
st i l l  possessed enormous go ld reserves .  The brunt o f  d e  
Gau l le 's  progo ld po l icy actua l ly  "fe l l  on  Brita in ,  which 
had scant  gold reserves and was desperately strugg l i ng 
to preserve sterl ing 's  former imperia l  status as a sec
ondary reserve currency . 

Of course, gold reva luation a lone would not have 
solved the world monetary cris i s .  But it would have 
provided the U .S .  the breath ing space wi th in  which a 
truly patriotic A merican admin i st rat ion m ight have la id 
the groundwork for a long-term revi val o f  the dol lar, 
for exam ple,  through Gau l l i st-style co l laborat ion with 
the Soviets around ind ustria l i zat ion of  the  Th i rd World .  
As  i t  turned out ,  Johnson,  and later  N ixon,  were to 
take a very d i fferen t road .  

Next installmel1l: The Collapse of the gold pool. 
-Alice Roth 
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N u c l ea r  p l ants fo r ex po rt 
Soviets mass produce power plants 
Stopping in M oscow on the way to the Tokyo economic 
summit of  Western leaders in J une, West German 
Chancel lor Helmut Schmidt and I tal ian Premier Giul io 
A ndreotti were each briefed by the Premier of the Soviet 
U nion on the nuclear energy programs of  the U.S.S. R. 
and its al l ies. Mr. Kosygin took the opportun ity to 
outline several dramatic energy cooperation offers that 
the Soviets have put forward to the West Europeans. 

Just days earlier, the Soviet Min ister of  Energy and 
Electrification Neporozhn i i  enthusiastical ly reported to 
a California audience on a Soviet first: a mass-produc
tion plant for n uclear reactors. He confidently predicted 
"no role" for solar energy in the Soviet economy. By 
the turn of the century, Neporozhn i i  forecast. 30 percent 
of  Soviet electric power wi l l  be generated by atomic 
reactors. 

And in the J u ly 4 Washington Star. President of the 
U.S.S. R. Academy of Sciences A. P. Aleksandrov-who 
would be right to suspect that his recent interviews 
about nuclear power in  Moscow, Prague and Paris 
publ ications have gone unnoticed in  the Un ited States
said that the alternative to nuclear power development 
is war. " We must . . .  bui ld nuclear power reactors in a l l  
parts o f  the world, otherwise wars wi l l  one day be 
fought over the rem nants of oi l  and gas deposits. And 
there wi l l  be wars . . .  between the capitalist countries, 
because the Soviet U nion wil l  have concentrated on the 
production of nuclear power and be ahead of everybody 
el se," predicted A leksandrov, a n uclear physicist. 

Referring to the deceleration of  nuclear energy 
development in the U nited States, A leksandrov offered 
a Soviet perception of American sel f- interest : "Al l  peo
ple with common sense should realize that by the end 
of the century the Un ited States wi l l  be compelled to 
create new great n uclear production faci l i t ies, possibly 
n uclear fusion plants, otherwise she wil l find herself  
desperately short of energy. There is no  other way to 
preserve the modern way of scienti fic development." 

Nuclear strategy 
Aleksandrov's remarks and the renewed Soviet nuclear 
cooperation offers embody strategic reali ties of the 
utmost importance at a t ime when the politics of 
supposedly scarce resources is inextricably tied to the 
threat of war, stemming from confl icts in the developing 
sector and N ATO/ U.S. mi l itary intervention into Third 
World countries which is a stated pol icy option of the 
Carter admin istration. 

These real i ties include: 
* that the most advanced scientific and pol itical 

circles in the Soviet U nion, exempl ified by Central 
Committee member Aleksandrov. consider the devel
opment of n uclear power a r.oute to erasing the causes 
of war; 

* that the Soviet perspect ive for nuclear develop
ment incorporates the Thi rd World, un like the mi l i tary
weighted n uclear ideas of such forces as the Margaret 
Thatcher government in London; 

* That the U.S.S. R. i s  unshakeably committed to 
atomic power development with or without Western 
input and collaboration; 

* that the procooperation forces in  the Soviet Union 
take the current world preoccupation with energy ques
tions as a cue to push through major East-West energy 
init iatives. 

In this report. the outstanding Soviet proposa ls to 
Western Europe and the U ni ted States wi l l  be summa
rized and the accompanying articles wi l l  report on the 
Soviet bloc n uclear program that lies behind them. 

Efficiency and new capacity 
I n  his three-hour d iscussion with Chancellor Schmidt 
in Moscow. Kosygin reportedly said that he would like 
to see an pan- European energy conference. proposed 
several years ago by Soviet President Brezhnev. con
vened before the end of th is  year .  The West German 
Chancel lor also found the Soviets interested in attend-
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i ng an in ternational conference on energy . The Soviets 
wou ld  come to such a conference with two types of 
proposals :  one for creat ing new power capaci ty, and 
the other  for increasing the efficiency o f  exist ing sys
tems .  

According to West Germany's Der Spiegel maga
zine, Kosygin  revived a long-stand i ng Soviet proposal 
to in terface tile electric power grids in Eastern and . 
Western Europe with new l inks .  Th is  wou ld make i t  
poss ib le for control lers to sh ift load across a wide 
geographical area, taking advantage of  the vary ing 
peak usage periods in d i fferent  t ime zones. Soviet 
specia l ists have est imated that power equivalent to the 
consumption of  the nation of France could be econo
mized without any increase in  generati ng capacity .  

From the moment such new l inks  are in stal led, every 
megawatt of new capacity in the East or West would 
poten t ia l ly benefit both part of Europe. Kosygi n  em
phasized that poten t ia l  in discuss ions with Premier 
Andreotti on the projected I ta lo-Soviet jo int  work on 
a nuclear power plant in Czechoslovak ia, adding that 
with the input of  st i l l  more Ital ian techno logy, I taly 
could receive power from two new plants i n  the Soviet 
Ukrai ne as wel l .  

Energy and Electri fication M in ister N eporozhn i i  
elaborated the electric power interface scheme i n  a June  
27 press conference., suggest ing tha  West Germany 
become a nexus for East-West energy nows. In partic
ular, a 750 k i lovolt l i ne could run from the U .S . S . R .  to 
the Federal Republ ic of Germany, pass ing through 
Po land and the German Democratic Republ ic , .  This 
l i ne and a subsequent one to be put up  from the 
U .S .S . R .  across Scandin avia were also the center of 
attention at the J u ne 1 1 - 1 5  Warsaw meeti ng of  the 
Un ion of  Electricity Producers and Distr ibutors (Un
ipede), attended by power special ists from East and 
West .  

The 750 k i lovol t  l ine, in  (act ,  w i l l  be bu i l t  regardless 

) 

of whether East-West energy integration advances. I t  
w i l l  be run from the new 4,000 M� nuclear power 
station at K hmeln i tsk i i  (one of the two U k rainian 
i nsta l lat ions Andreotti heard about) at least as far as 
Poland .  Like  most of the Soviet energy proposals, th i s  
one easi ly fol lows from the ambitious n uclear energy 
expansion effort under way in Eastern Europe. 

Fusion 

I . 

The picture of what M oscow energy p lanners would 
put on an internat ional  confe rence agenda  would be 
incomplete without thermonuclear fusion power. Sci
ent i sts  l i ke A leksandrov and Academy V ice Pres ident 
E.P. Vel i khov ,  author of the Soviet proposal for an 
internat ional  expepmental  "Tokamak" fusion reactor, 
ins i st that sights be set on industr ia l  fusion power as 

, the main goal of a successful n uclear program ( includ. i ng fast breeder · technology and the fiss ion-fusion hy
brid a long the way) . 

A leksandrov told the French Communist Party 
newspaper L 'Humanile on June 1 9  that ,"We can envis
age in  the next century, the construction of great 
(fusion) plants for industrial use . . . .  Fus ion research i s  
organ ized on t h e  basis o f  an i nternational program. 
These problems i nterest the whole o f  humani ty and i t  
would be absurd to do i t  in  i solation ."  

Velik hov, whose Tokamak idea was p resented to 
the Uni ted Nations by Foreign M i ni ster Gromyko in  
1 978 as a centerpiece of  the U .S .S . R. 's  d isarmament 
and development package, recently told Fusion Energy 
Foundation representatives in New York Ci ty that 
"cooperation  shou ld take place i n  the m ost advanced 
scient ific fields. The i mportance of t he p roposal I made 
l ast year for bu i ld ing an in ternat ional  engineering To
kamak  experiment i s  not j ust for fusion . It is for a l l  
man k i nd . "  

-Rachael Douglas 
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Ato m m as h :  asse m bly l i n e n u cl ear p l ants 
There are 1 6,000 people l i v ing i n  a new town o n  the 
banks  of the Volgodonsk Canal ,  which connects the 
two great rivers o f  European R ussia ,  the Don and the 
Volga,  where they flow near each other i n  the south of  
the  country . M ost are workers and  fam i l ies o f  workers 
employed in a s ingle complex of factories that has risen 
together with the town d uri ng this decade. 

Nuclea r Power in the Soviet U nion 

Soviet U n ion 

600 

liD 

o 

SYRIA 

.. Operating nuclear reactors U I  Breeder reactors 

.0. Reactors under construction or study f igures indicate 
megawatts 

The Atommash facility is well located for shipping assembly

line produced nuclear power plants to customeri in the East 

and West. The Soviets are committed to making nuclear power 

the primary power source and, as the above map roughly 

indicates, already have in operation or nearing completion, 

nuclear power planti generating several thousand megawatts 

of electricity. 
. 

The complex,  ca l led Atommash for "atomic  ma
ch inery," is the world ' s  fi rst assem bly plant for n uclear 
power reactors.  

From the product ion site, the standardized compo
nents of atomic power plants w i l l  be shipped by water 
a l l  over the U .S .S . R .  to Eastern Europe, and to cus
tomers in other countries . On barges, the energy-pro
ducing m achinery may float down the Don to Black 
Sea ports and the Medi terranean ,  an d v ia the Volga 
either upstream into an in land waterways network 
exit ing on the Balt ic Sea or downstream to the 
Caspian . 

An American approach 
Atomm ash is the most modern example of a Soviet 

. i ntegrated i ndustr ia l  complex,  ut i l iz ing and updating 
the mass product ion techn iques invented at the begin
n i ng of  th is  century by Henry Ford and perfected by 
other A merican m an ufacturers. When the U .S .S . R .  
undertook i t s  fi rst F ive Year Plan i n  1 929, when the 
world economy was i n  the grips of the Great Depres- . 
s ion ,  Soviet i n d ustry tu rned to the U n ited States to 
learn . A team of Ford engi neers, out of work i n  Detroit ,  
traveled to R uss ia  where they designed and helped to 
bu i ld  the Soviet U n ion 's  fi rst mass production plant :  
the Stal i ngrad tractor factory. 

Today i t  i s  the Soviets who have carried the Amer
ican pr inc ip le of loo k i ng for always more highly a uto
m ated , l abor-sav ing industri a l  technology i nto the nu
c lear age . There i s  no American Atommash.  West ing
house developed a sophist icated technology for the 
mass production of  float i ng n uclear reactors, b ut thei r 
Flor ida p lant  is id le .  I t s  first two orders, from J>SE&G 
i n  New Jersey, were canceled thanks  to the s low growth 
and environmental ist- in fluenced pol ic ies of Governor 
Brendan Byrne's admin i stration ,  and there haven' t  been 
any more .  

Standardization of design 
Atommash was taken from the drawing board at the 
start of  the 1 970s , when Soviet p lanners dec ided on an 
effort to i ncrease several-fo ld  the role of nuc lear power 
in the Soviet economy an d  Eastern Europe. Work 

. began on the first reactor i n  N ovem ber 1 977 and i t  w i l l  
ro l l  off the l i ne  at the conclus ion of the 1 0th F ive Year 
Plan in 1 980. Each reactor w i l l  take approximately 
three years to bu i ld .  The th ird year w i l l  be devoted to 
qua l i ty control and  test ing .  
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The key to the process i s  standardizat ion . I n  the 
U .S . ,  nuclear reactors are produced by fou r  dIfferent  
suppliers and designed v i rtua l ly  from scratch as "one
of-a-k ind" ventures . At A tom mash, the design is stand
ardized in several s izes. The complex wi l l  turn out  440 
megawatt ( M W )  and 1 000 M W  l ight water reactors, 
and eventual ly a larger, 1 500 MW model . 

A tommash s i ts i n  the m iddle of the Donets coal 
basin ,  and i s  fue led by a 260 MW coal-burn ing power 
plant .  

I n  addit ion to the reactor, the A tommash complex 
w i l l  produce the steam turbine systems to generate 
electricity and other types of equipment .  It wi l l  also 
ut i l ize scrap metal from n uclear plant production for 
the production of  consumer goods. 

For the early recipients of Atom mash reactors, m ost 
of whom wi l l  be Eastern European ,  additiona l  genera
tors and auxi l iary eq u ipment wi l l  come from other 
member-nat ions of  the Counci l fo r M utua l  Econom ic 
AsS istance (CM EA ) which have a n uclear i ndustry . 
U nder the C M EA div is ion of  labor, Czechoslovak ia  i s  
produci ng p ip ing  systems, steam generators ,  and reac
tor mounti ngs; Bu lgaria is turn ing out protecti ve de
vices ;  H ungary contr ibutes plant maintenance equip
ment ;  and Poland wi l l  bui ld related diesel generators .  

-Marsha Freeman 

/' 

e M  EA resolves to 
expan d n u clear power 
1 5  fo ld  by 1 990 

Energy pol icy was at the top o f  the agenda for the 
annua l  meeting of  the heads of member nations of  the 
Council on  M utual  Economic Assistance (CM EA),  
which inc ludes s ix  European nat ions ,  Cuba,  and  M on
gol ia ,  held in M oscow J une 26-29. Of five 1 0-year plans 
for m ajor b ranches of industry, the n uclear power 
program was read i ly  ca l led the most i mportant  by 
Soviet Prem ier Aleksei Kosygin in h i s  reports to the 
sum m it (see below) .  The other programs  depend on it 
to succeed .  

The C M EA leaders approved a p lan to construct . 
37 ,000 megawatts of  new atom ic capacity for electric 
power generation between now and 1 990 in the Coun
ci l ' s  non-Soviet European members and Cuba alone.  

USSR energy deliveries to Europea n CMEA nations and Cuba 

\.. 

Oil 
(mi l l ion  tons) 

Natural gas 
(b i l l ion cubic meters) 

Electric ity 
(bi l l ion k i lowatt-hours) 

Tota l 
(mi l l ion ton-equivalents) 

Soviet production, 
1 97 8 *  

572 * *  

372 

1 202 

1 800 

Average annua l  Soviet ship- Perc:ent of Soviet produc:-, 
ments to CMEA, 1 976-80 * tion shipped to CMEA 

73 1 2 .7 

1 8  4.8 

1 3  1 . 1  

1 63 9.0 

* The average annual shipment is derived fro';' curren' CMEA projections of the total USSR deliveries i
'
n the cu rrent five-year period ( 1 976- 1 980); Soviet produdian for 

the middle year. 1 978. is  as reported by the USSR's Central Bureau of Statistics. except for the "total" figure. which is prajeded from previous years' reported ton

equivalents total and the known growth rates in the main bronches of the energy industry. 

* * Equivalent to over 1 1  million barrels a day.  
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An addi t iona l  8 ,000 M W  div ided between two gigantic 
complexes i n  the U k raine w i l l  supply half their power 
to the nations of Eastern Europe (and, potent ia l ly ,  
interested Western Europeans)  who have helped to 
bui ld those plants.  

The m agnitude of  the 37 ,000 MW increment can be 
gauged by several comparisons .  

* The tota l  n uclear power p lant  capacity of the 
CM EA members inc luding the U .S . S . R .  i s  now 1 0, 340 
M W .  The 37,000 M W  expans ion ,  not counting the 
U.S. S.R . , wi l l  more than quadruple capacity and wi l l 
expand  n on-Soviet C M EA capacity by a factor of 1 5 ! 

* The port ion of n uclear-generated power w i l l  r ise 
sharply in  each member coun try.  In Czechoslova k ia ,  
for exam ple, i t  w i l l  grow from 4 percent to 1 7  percent 
in 1 985 ,  34 percent  in 1 990, and c lose to 70 percent at 
the end of the century .  The U .S .S . R . ,  whose huge 
nuclear industry is not counted in the 37 ,000 M W  
figure, a ims to run its i nd ustry on 30 percent nuclear 
power by the year 2000, up  from under 5 percent today . 
C M EA Secretary N i ko la i  Faddeev put the overa l l  goa l 
for C M EA members o uts ide the U .S .S . R .  at between 
1 5  and 20 percent n uclear power in 1 990: 

* The new atomic capacity i s  equivalent to one
third of the total presen t  capacity for electr icity gener
ation in  those C M EA countries .  

* By 1 990, the newly created power from n uclear 

Soviet oil production 

640 Million tons 

600 

550 

500 

1 976 1 977 1 97' 1 979 1 980 

plants w i l l  replace approximately 75 mi l l ion ton-equiv
alents of  foss i l  fuel wh ich the Soviet Union now exports 
to the other CM EA mem bers, or  45 percent of  today's 
level of  total Soviet energy del iveries to them . 

Oil situation tight 
The Soviet Union produces over I I  mi l l ion barrels a 
day of  crude o i l ,  more than Saudi Arabia, but is faced 
with a t ight fuel  supply situation in i ndustry. There are 
both short term and long term explanations of the 
problem . 

One-quarter of the Soviet crude oi l  extracted is  
exported and one-half  of  that is sh ipped to C M EA 
members . ' After years o f  supplying Eastern Europe at 
fixed prices , the Soviets n ow charge a price based on a 
five-year average of  world oj l prices, or  an est imated 40 
percent below OPEC prices at the present t ime.  For 
del i veries above planned amounts, the Eastern Euro
peans  have to pay the hard currency and world prices 
the Soviets charge their other buyers. 

West German Chancel lor Schmidt observed recently 
that without  the burden of  supplying Eastern Europe, 
the U .S .S . R .  wou ld  be fai rly wel l-situated to cope with 
its own power suppl ies .  

The immediate s ituat ion th is  year has been aggra
vated by two d isruptive factors: an extremely harsh 
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winter in  Eastern Europe and the sh utdown of  natural 
gas pipel ines from I ran i n to the southern U .S .S . R .  The 
weather was so cold  that in East Germany m ines were 
shut down when water froze in the shafts and compacted 
the brown coal deposi ts  and ,  in Czechoslovak ia ,  facto
ries and offices were operated as l i tt le as two hours i n  
a 24-hour  period i n  o rder to  conserve heati ng fuel . This 
pu l led "bare necessity" Soviet suppl ies upward . 

The terminated I ran ian gas del iveries were one  leg 
of  a triangular  trade arrangement among I ran ,  the 
U .S .S . R .  and severa l countries in Eastern and Western 
Europe . The Soviets have apparently resolved to try 
and meet commitmen ts to users of Soviet natural  gas 
in Europe, quanti t ies of  gas wh ich were balanced off i n  
the Soviet economy by  I ran ian gas received through the 
IGAT I p ipe l ine .  (Const ruct ion of the IGAT I I  pipel ine,  
which was to send the U .S .S .  R.  sti l l  more natural gas 
while the Soviets del i vered to Western Europe, has been 
at least postponed and probably, canceled by the Aya
tol l ah K homein i  reg ime i n  I ran . )  

As  a resu l t ,  the Soviet republ ics of Georg ia ,  Azer
baijan and Armenia in  the Transcaucasus region were 
shortchanged last wi nter. Strict conservation was inst i 
tuted in  major c it ies such as Yerevan ,  A rmenia,  and a 
large-scale conversion of ind ustry to lower grade fossi l 
fuels  is under way. 

The long-term problems for Soviet fuel deVelopment 
stem from the increas ing costs of  foss i l  fuel  extract ion ,  
as the concentrat ion of  deposits moves north and east 
into Si ber ia .  There has been less investment of Western 
capital  into Siberia development than Moscow was 
counting on and, together with shortfa l l s  in other key 
sectors of  the economy i ncluding stee l ,  o i l  production 
has fal len well off the pace set  for the Five Year Plan 
period now in  progress, 1 976- 1 980. Natural gas pro
duct ion ,  however, i s  c lose to the target. 

An urgent resolution 
On June  1 3 , the Central Commi ttee of the Soviet 
Com mun ist Party and the Soviet govern ment i ssued a 
joint reso l ut ion ,  the strongest of pol icy di rectives. I t  
was en tit led, " O n  Ensuring  Fuel, Electric a n d  H eat 
Energy for the Nat ional  Economy and the Populat ion 
i n  the Fal l -Winter Period of 1 979-80 ." 

Threaten ing "strict ca l l i ng to account of  people 
responsible for the uneconomical use of  fuel and energy 
resources ,"  the Soviet leadersh ip  put the country on a 
mobi l ization for energy production and economizing .  
I n  addit ion t o  d irect ing comprehensive organizat ion 
measures i n  the energy product ion and transport sectors 
to provide every city and factory with "reserve suppl ies 
of every type of  fuel" in order to ensure "un in terrupted 
supply of the populat ion" with fue l ,  the resolut ion 

N uclear as  a percentage 
of Soviet power resources 
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specified above-plan  targets in several a reas, evi dently 
designed to make up  for o i l  shortages.  I n  the fi rst 
quarter of th i s  year, oil product ion fai led to m eet the 
a l ready downwardly revi sed target rate.  

For home heating ,  the Soviets wi l l  i ncrease the role 
of local resources, inc lud ing peat,  especia l ly  outside the 
m ajor  c i t ies .  The M in i stry of the Coal I n dustry has to 
produce I mi l l ion tons o f  coal  above plan (which is 752  
mi llion tons for the year) from J u ly through December, 
and the Gas I n dustry wi l l  supply I bi l l ion extra cubic 
meters of n atural gas. 

The nuclear solutio., 
The Soviets see n uclear power as the way to solve the 
foss i l  fuel bottlenecks over the decades ahead, preparing 
for the day-placed 50 years from now by Academy of 
Sciences President A . P. A leksandrov-when these re
sources are exhausted . I n  the U .S .S . R . ,  whi le  S iberian 
fuels wi l l  be sh ipped back toward Moscow as wel l  as 
eastward for export (and supply h uge new i ndustrial  
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centers i n  Siberia) ,  the enti re net growth of electricity 
product ion in  the European p'art of the country ,  where 
most industry is located, w i l l  be on account of nuclear 
power. 

The eM EA nuclear program i s  an undertak ing of 
�1 1 the mem ber countries, as our report on the assembly 
hne Atommash plant shows .  A tra in ing center for 3 50 
n uclear plant engineers and operators has been estab
l ished at the Soviet power stat ion in  N ovovoronezh . 
Today Eastern Europeans are in  tra in i ng there. Soon ,  
they w i l l  be joi ned by technic ians from the developing 
sector countr ies which order A tom mash p lants .  

Fi n land,  the Soviets' fi rst nuc lear customer outs ide 
the e M  EA, is reported ly in terested in  helpi ng to market 
worldwide the Soviet techno logies exempl i fied i n  their 
420 MW plant at Lovi isa .  

. -Rachel Douglas 

Sovi et Pre m i e r  Kosyg i n: 'ato m i c  

Soviet Prime Minister A leksei Kosygin chaired the June 
26-29 summit meeting afthe Council on Mutual Economic 
A ssistance. We excerpt two of his addresses in order to 
highlight the Soviet conception of high-technology indus
try in general, and nuclear power in particular, a.� the 
cornerstone on which healthy, growing economies are 
built. 

Opening address, June 26: The activity of our 
organ izat ion i s  always subord inated to the sol ut ion of 
the basic tasks of socia l ist and commun ist construction 
i n  each cou ntry and econom ic and social progress of 
the ent i re com m uni ty as a whole .  , 

OUT cooperation has la id the basis of a new, socia l i st 
internat ional  d iv is ion of labor .  It is characterized by 
relat ions of equal i ty and m utual  assistance,  rather than 
subjugation and exploitat ion .  I t  develops on the basis 
of the n&t ional  economic plans of a l l  our countries, 
he lp ing movement forward toward long-term ' goals 
posed by the fraterna l  parties . . . .  

Friederich List 
and the 

New World Economic Order 
EXECUTIVE 
INTELLIGENCE 
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power is  fore most' 

In a short" h i storical period , the C M EA countries 
have become a monol i th ic  group of states with pro
gressive ,  structured econom ies .  Only one tenth of the 
world popu lat ion l i ves in these countries, but  a lmost 
one-th i rd of the steel produced i s  the world is  smel ted 
here, two out of every fi ve tons of ferti l i zer, a quarter 
of the mach i ne tools ,  and as many apartments as in  the 
EEC count ries and the U ,S o  com bi ned . . . .  

A l l  of  th i s  serves to solve the most press ing problems 
of  our development ,  such as supplying the nat ional  
econom ies with fuel ,  energy and raw materials ,  accel
erat ing scient ific and tech nological progress ,  and sat
isfying the growi ng needs of  the populat ion for food 
and industr ia l  products.  I n  essence, these are problems 
for al l  of  humanity .  We have our  socia l ist  approach to 
them . The CMEA countries are solving these problems 
on a long-term , plan ned basis ,  through fraternal  co
operat ion and m utua l  assistance, in the i n terests of the 
constant growth of the peop les' prosperity . The C M EA 
countr ies have been the on ly  industrial ly developed 
zone of the world spared the heavy shocks that the 
energy cris i s  is  infl ict ing  on the capital ist  economy.  Our 
long-term rel iance on the plan ned development of pri
mari ly our own energy resources has proven j ust ified.  
I n  the current fi ve year p lan ,  the Soviet U n ion is 
supplying to the CM EA countries a lmost 370 m i l l ion  
ions  of o i l ,  46  m i l l ion tons  of petroleum p roducts, 88 
bi l l ion  cubic meters of gas ,  and 64 b i l l ion k i lowatt
hours of electricity.  I n  the next five year p lan ,  these 
suppl ies of fuel and energy resources are slated to grow 
overal l  by 20 percent .  But i t  i s ,  of course, impossible to 
count on satisfy ing the growing demand only on an 
extensive bas is ,  through expanded extraction . This  no 
longer corresponds to the needs either o f  the countries 
supplying raw materials and fuel ,  or o f  those receiv ing 
them . Therefore, we are devoting more attent ion to the 
qual i tative side of thi ngs-to the rat ional  and econom
ica l  ut i l ization of resources , and the  creation of new 
sources of energy arid materi a ls .  

Another im portant sphere i n  which the effic iency of  
cooperation  decis ively i n fl uences the  efficiency of the  
national economy is scient i fic and technologica l prog
ress. A s ign i ficant portion of the world 's  scient i fic and  
techno logical potent ia l  i s  concentrated i n  the  CM EA 
countries, and 20 percent of i nvent ions i n  the world ·are 
made there. We are right to expect a more sign ificant 
yield from this potenti a l .  We are seek ing a more tan
gible effect of scient i  fic and technological ach ievements 
not on ly in the development of the nat ional  economies, 
but in the development of cooperat ion .  

The h ighest meaning of  the act iv i ty of a l l  the 
fraternal commun ist and workers' parties is concern for 
the wel fare of the people .  Therefore, the cooperation of 

our  countries a lso has the u l t imate goal of rais ing the 
m ater ia l  and cu l tura l  standard of l i v ing of the workers. 

We cooperate in  various forms and on various  levels  
with socia l i s t  cou ntr ies that are not mem bers of the 
CM EA,  with developing countries and with capital i st 
ones .  Yugoslavia actively participates i n  the CMEA 
organ izat ions '  work .  Cooperat ion on the basis of special 
agreements i s  developing with I raq,  Mexico and F in
land .  

The  socia l i st countries strict ly observe the  Helsi nk i  
agreements and  cont i n ue to  work on their i mplemen
tat ion . Our efforts are d i rected, in particular, toward 
rea l iz ing the proposals of  com rade L.1. Brezhnev for 

, ho ld ing pan -European congresses or i n ternational con
vent ions on cooperation in  the areas of  envi ronmental 
p rotect ion ,  energy , and transport.  . . .  

Economic report, June 27 : The key element of (our) 
economic  pol icy . . .  is the in tens ificat ion of product ion ,  
ra is ing i ts effic iency, and accelerat ing scient ific and 
technological progress . . . .  

I t  i s  particu lar ly im portant to speed up the in t r'o
duct ion of the ach ievements of scien t i fic and technolog
ical progress in m achine bu i ld ing .  The successfu l  im
plementation  of a l l  the long-term programs we have 
worked out depen ds above a l l  on th is  branch of i ndus
try . The tech no logical level of product ion in  machine 
bu i ld ing decis ively determ ines the growth of labor 
productivity and therefore the en tire course of economic 
competit ion with capita l ism . 

. . .  There are many excel lent  mach ines produced i n  
the C M  E A  countr ies .  But t h e  quest ions o f  t h e  techno
logical l evel and qua l i ty of  many machines are not  yet 
reso lved. And (he techno logy which we now put i n to 
the mach ine bu id ing  program actua l ly  determines the 
qua l i tative level of  our  production for two decades to 
come .  

I n  order to ra ise the  technolgical level of  machine  
bu i ld ing ,  i t  is  necessary to take  severa l  effective mea
sures both in our  cooperation  and in i n div idual coun
tr ies .  A bove al l ,  we m ust concentrate scientific-techno
logical and mach ine-bui ld ing potential in the key areas, 
which can have the greatest- p ractical yield in the next 
five year period; we m ust take advantage of  i nterna
t ional  specia l ization  and cooperat ion . . . .  

We m ust also appraoch our  problems of production 
and consumpt ion of fuel ,  energy and  raw m aterials 
from the standpoin t  of technological p rogress. 

The development of atom ic power is foremost i n  
prov id ing for the energy needs of t he C M EA countries .  
Our  joint program for bu i ld ing n uclear power plants 
wi l l  give a growth i n  capacity equal to over o ne-third 
of the present capacity of e lectrcity generation i n  the 
European mem bers of the C M EA plus Cuba. The 
success of this program depen ds above all on the 
prompt product ion of the equipment .  . . .  
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Be hind th e Cam p David c h aos 
Nation rejects Carter 's energy a usterity 

Energy cris is or energy conspi racy? These are the two 
rea l it ies that underly the bizarre. week- long energy s um
mi t at Camp David ca l led by President Carter when he 
decided to  scrap h is  plan ned energy address J u ly 5 .  I n  
the week that fol lowed. a swarm o f  offic ia ls .  elected and 
appo inted.  professors and th ink  tan kers. labor  leaders. 
and representatives of the nat ion 's  re l ig ious estab l i sh
ment trooped to Camp David to con fer with the Presi 
dent on an energy pol icy . With few except ions.  most 
agreed · with Carter and his advisors that U .S .  energy 
pol icy must be some form of the austerity program 
wh ich formed the core of Carter's jun ked J uly  5 draft .  
Yet. a s  of  t h i s  wri t ing ,  no o n e  knows what Carter w i l l  

do-hopefu l  reports have the Pres ident del iveri ng an  
energy address on Sunday, J u ly 1 5 . w i th  no  ind ication of  
what  he w i l l  say. 

Beneath this pol icy perp lexity is  the fact that the 
American publ ic remains  li rm ly convinced that the 
energy "crisis" i s  a co nspi racy. refuses to aCGept any 
scapegoat theory-as Carter advisor Stuart Eizenstat 
proposes-to pin the blame on OPEC.  and refuses to ac
cept any solut ion to the energy shortage which is con
ti ngent on either higher prices or  consumption cutbacks .  
The on ly major energy source that fi l l s  that req ui rement 
i s  n uclear fission . a l ready on l ine and cheaper than 
either natural  o r  synthetic fossi l fuels .  and.  perhaps as 

Cam p David :  who was there 

Following is a partial list of persons known to have attended at President Carter's marathon, ad hoc Camp David energy 
summit since Friday, J uly 6. With some exceptions, most attendees were concerned with helping the desperate Carter con
coct a credible "c·over" to sell the Council on Foreign Relations ' unpopular energy austerity policy to the American public. 

Friday, July 6 
Stuart Eizenstat, domestic affa irs ad
viser 
Jody Powell, p·ress secretary 
Patrick Caddell, pol l ster, 
Gerald Rafshoon, media advisor 
Charles Kirbo, advisor (Atla nta attor
ney) 
Hamilton Jordan, political advisor 
Walter Mondale, vice president 
Governors: 

. 

James Hunt, (N .C . )  
Julian Carroll ( Ky.)  
Ella Grasso (Conn . )  
Otis Bowen ( I nd . )  
Hugh Carey ( N .Y. )  
Brendan Byrne (N.J . )  
George B usbee (Ga . )  

26 '
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Dixy Lee Ray (Wa . )  
Saturday, J u l y  7 
Mondale, Powell, Jordan 

. Rev. Jesse Jackson, Chicago "Operation 
PUSH" 
Clark Clifford, attorney, a dvisor to 
seven presidents 
Lane Kirkland,  Secretary-Treasurer ,  
AF l-CI O  
J o h n  G a rdner,  " Co m mo n C a use" 
founder 
Sol Linowitz, Panama Canal  negotiator 
(Xerox, United Fruit Co.)  
Robert Keefe, Jackson 1 976 presidentia l  
campaign orga nizer 
Barbara Newell, Wel lesley College 
president 
James Mcintyre, Office of Management 
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and Budget d i rector 
Sunday, July 8 
Eizenstat 
James Schlesinger, energy secretary 
James Akins, former ambassador to 
Saudi Arabia,  petroleum consultant 
Rep. Corin ne Boggs (D-La), House 
energy a ppropr. su bcommittee 
Thornton Bradshaw, Atlantic-Richfield 
president 
Da vid Freeman,  Tennessee Val ley 
Authority chairman 
Governors: 
Jay Rockefeller (W.Va . )  
Hugh Gallen (N .H . )  
Robert Graham (F la . )  
Russell Peterson, National  Audubon 
Society president 
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l itt le as 10 years down the tube ,  fiss ion 's  sister power 
source therm on uc lear fusion . So far as  i s  known,  on ly a 
few of  the pi lgr ims to the Camp David summ it ,  among 
them Wash ington Governor Dixy Lee Ray, advocated a 
n uclear push , and th is  view is not l i kely to be reflected i n  
any pol icy that emerges from the Carter admin i strat ion .  

As  a resutt, the  hapless Carter-the word on Capitol 
H i l l  i s  that the President is  now "flakey;  he has gone 
over the edge"-and h is  pol icy control lers at the New 
York  Counc i l  o n  Foreign Re lat i o n s  a n d  re la ted 
estab l ishments are. confron ted with a wholesale reorien
tation of the pol i t ical landscape in  the d i rection of  the 
candidacy of Lyndon H. LaRouche, J r. ,  U .S .  Labor 
Party chai rman . LaRouche is the only candidate who 
has consisten tly backed nuclear power and p inpo in ted 
the role of the energy mu lt inat ionals  and Carter's 
Department o f  Energy in manufacturing the present 
gasol ine shortages . 

The LaRouche campaign strategy ca l l s  for pu l l i ng  
together "one  percent" of  poli tical constit uency leaders 
by September, in order to give the cam paign , at a 
m in im um , the momentum the Wal lace cam paign had i n  
the year  prior t o  the N i xon lands l ide in 1 972 .  So far, the 
LaRouche campaign is  on  target, with back i ng par
t icular ly from trade un ion and minority leaders fed up 
with Kiss inger control over the Republ i�an party . I n  ad
dit ion to the widely known endorsement of LaRouche 
by Teamster General Organ izer Rol land M C M aster, 

John Sawhill, Federal E nergy Adm .  for
mer president, NYU p resident 
Martin Ward, Plumbers Un ion president 
Jerome Weisn.er, Massachusetts Institute 
of Technology president 
Monclay, July 9: 
Energy Meeting: 

Thomas Foley (Wa .) 
Don Fuqua (F la. ). 
Toby Moffett (Conn. )  
Phillip Sharp ( Ind . )  
Morris Udall (Ariz.)  
Jim Wright (Tex. )  
AI Ullman (are.)  
Economy Meeting: 

LaRouche has been endorsed by local union l eaders i n  
Balt im ore a n d  Canada,  a n d  n umerous leaders o f  the 

. b lack I nternat ional  M asons, i nc lud ing their Supreme 
President W i l l iam  Banks . Local N AACP leaders, 

. t radi t ion,al ly  Democrats , have a l so endorsed LA Rouche 
in hopes of returning to the econom ics of progress that 
wi l l  a l low blacks to enter the mainstream of A merican 
society once m ore. La Rouche's appeal to the heart of 
American  mora l ity is  underscored by the statement of a 
former regent  of the Da ughters of the American Revolu
t ion i n  Ba l t i m o re ;  M a ry l a n d .  " I  have endorsed 
laRouche," M ary Cavanaugh wrote. " Every A merican 
shou ld ."  

M ajor  mass o rgan izi ng gains have a lso been made by 
the LaRouche campaign through its i n i tiat ing and sup
port ing  role  i n  the fight aga inst the use of psychotropic 
d rugs among America's yout h .  By now, over 1 20 local 
l eaders, of trade un ions, rel igious groups, c ivic associa
t ions ,  industries, and academ ic i nst i tut ions,  have put 
their  names to a Cal l  for a Nat ional  A nti-Drug Coali
t ion i n  Detl10i t i n  Septem ber, which was in i t iated by the 
M ichigan Anti- Drug Coal i t ion ( see below in th is  sec
t ion) .  M any of the s ignatories, which in some cases in 
c lude ent i re groups-such as the Jersey Ci ty City Coun
ci l as a whole-are looking at the LaRouche campaign 
as the only hope to rea l ize the polit ical c leanup required 
by the campaign to wi pe out the drugrun ners now con
trol l i ng both the Republ ican and Democratic parties. 

Arthur Ole un 
Weclnesclay, July 1 1  
Secretary of Labor Ray Marshall 
Labor Union leaders 
Jerry Wurf, i nternational  president, 
AFSCME 
Sol Chailein, president, I LGWU 

Democratic Senators 
Lloyd M. Bentsen (Tex. )  
Dale Bumpers (Ark. )  
Robert Byrd (W. Va. )  
Wendell Ford (Ky.) 
Henry Jacleson (Wa .) 

Long, Bentsen, Moynihan, O 'Neill 
Democratic Senators 

Bill Clinton, governor of Arkansas 
Edward Koch, mayor of New York City 
Stanley Finle, Speaker, New York State 

J.  Bennett Johnston ( La . )  
Russell Long (La. )  
Daniel Moynihan (N.Y. ) 
Republican Senators' 
Pete Domenici (N.Y:) 
Marie Hat�jeld (are . )  
Ted Stevens (Alaska) 
Democratic Congressmen 
Thomas " Tip " O 'Neill (Mass . )  
Thomas Ashley (Ohio) 
John Dingell (Mich .)  
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Edmund Musleie (Mai ne) 
Lawton Cltiles (F la . )  
William P;oxmire (Wise. )  
Democratic Congressmen 
Robert N. Giaimo (Conn . )  
Paul Simon ( I I I . )  
Richard Gephardt (Mo.)  
Parren Mitchell (Md . )  
William Moorhead (Pa . )  
Joseph Fisher (Va . )  
Tuesclay, Ju ly  1 0  
Economists 
J. K. Galbraith 
Walter Heller 

EXECUTIVE I NTELL IGENCE REVIEW 

Assembly • 

Rep. Carl D. Perleins, (O-Ky) 
Vernon Jordan ,  execut ive d i recto r ,  
National Urba n  League 
B enjamin Hooles, executive di rector, 
NAACP 
David J .  Mahoney, chairman,  Norton 
Simon Inc.  

Not in  attendance, due to a mysterious 
i l lness, was Charles M. Schultze, chair
man of the Counci l  of Economic Ad
visors.  
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Policyma kers com mitted to a usterity 

I n  Washington , however, both the admin istrat ion and 
Congress a re fi rm ly committed to the energy austerity 
po l icies that the majori ty of the nat ion rejects . I n part, 
the con fus ion in  Wash ington is  due· to confusion  over 
how to sel l the austerity pol icies being rush through 
Congress to the resi stan t populat ion . 

David,  h i s  admin istrat ion is attempting to manufacture 
the cr is is  that  could make the energy shortage rea l-and 
certa in ly pave the way for the incompetent Carter's final  
departure. \ 

Top on the Washi ngton h i t  l i st is OPEC-where 
leadi ng moderates are pushing for d i rect producer
consumer agreements to guaran tee world energy sup
pl ies and prices in excha nge for Western technology 
transfers-and Europe, which is press ing Carter to im
plement  a program of nuclear energy development.  
"The destruct ion of O PEC is  our number one security 
objective at this po int ,"  declared Meg Powers, Senator 
J acob J avi ts's energy advisor .  "We must have the 
strengt h to  break the O PEC cartel and we m ust be able 
to force Europe and J apan to support our pol icy ."  With 
U.S. provocat ions in  Lat in  A merica , A frica, the Middle 
East, these pol icym akers are desperately tryi ng to create 
t he cris is condi t ions in which a H a ig wi l l  be saleable .  

But  there i s  another. s ide to the Camp David affa i r  as 
wel l .  As  this pub l icat ion reported, a defi n i t ive decis ion 
was made in  the back rooms of the New York Counci l  
on Foreign Relat ions  and a l l ied pol icymak ing ci rcles 
late l ast year  to  dump Carter. The C F R  scenario, cal led 
for an incompetent Carter admin i strat ion to b lunder 
i nto a seri es of crises which would pave the way for the 
emergence of General A lexa nder H aig as  a strongman 
candidate who cou ld ra l ly the co untry beh ind  the 
auster ity and con fron tat ion pol icies that Carter has been 
u nable to push th rough . Under the scenario,  Ted Ken
nedy wi l l  ru n as the "popUl ist" foi l  for the strongman 
H aig.  

Ca mp David summit scra mble 

Whi le  the para lyzed Carter ruminates at  Camp On the Camp Dav id  front ,  the adm in istrat ion's  energy 

Press fue ls  au ra of cr i s is  aro u nd s u m m it 

The anglophi le  nat ional  U .S .  press 
has seized on Presi dent Carter's mar
athon Camp David energy summi t  
to  trum pet the danger of a nat ional  
leadership vacuum on the energy 
question . Some sam p les : N ew Y ork 
Post, J uly 5, Page I Editorial: Pres i
dent Carter's shock cancel lat ion of 
his energy message has left the coun
try foun deri ng without leadersh ip  on 
the most cri t ical domest ic cr is is  s ince 
the depression . . .  

. A t  a t ime when pol l sters have 
shown that he is the most unpopular 
president in  h i story, many .observers 
fe lt he may well  have torpedoed the 
address rather than incur nat ional  
wrath by the showi ng once aga in  
t hat he  s imply does not have an en
ergy pol icy.  

N ew Y ork Daily N ews, July 5, 
" C arter Scraps Energy Speech ; 
White H ouse Gives N o  Reason": A 
White House source, pressed for de
ta i l s ,  ins isted that the deci s ion ' ! had 
nothi ng to do with the Presi dent ' s  
health . "  

The h ighly un usualy move fol
lowed by two days the Presiden t 's  
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bal lyh ooing the p lanned speech and 
arrangi ng for nat ional  TV t ime .  

The N ew Y ork Times, J uly 6, 
Lead Editor ia l : In Michael Ha lbe r
stam 's  recent pol i t ica l  novel , "The 
Want ing of Lev ine ,"  a President ia l  
ca ndidate figures out  why he so l i kes 
fi sh ing .  No  matter how d i sorderly 
the world , when one goes fi sh i ng 
everyth ing focuses on the hoo k .  

J i mmy Carter had plan ned t o  
make a m ajor televis ion adress o n  
energy yesterday but i n  the end he 
went fi sh ing i n stead .  One can only 
hope that a lot came in to focus ,  for 
i n a sense i t  is the President who's  
now on the hook .  

Maurice Hungiville, " A  Scenario 
for Mondale," The N ew Y ork Times, 
July 6: Given h i s  current po l i t ical  
p'aralysis ,  J i m my Ca rter might wel l 
consider i m port ing the Brit ish tradi
t ion o f  a con fidence vote. I m peach
ment and assass i nat ion have clearly 
demon strated the essen t ia l  stabi l i ty 
and capacity for renewal that i s  char
acter ist ic of  our government .  I n  
every case, the sudden loss oJ leader
sh ip has provoked immense sympa-
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thy f-or the successor .  . . .  With the pre
d ictable sympath ies every other ac
cidental President has in herited. with 
over a ye'ar to make his  own record. 
an incumbent  President Mondale 
would be a form idable threat to am
bit ious Republ icans  and disgrunt led 
Democrats  a l i k e .  At 5 1 ,  Wa l ter 
Mondale i s  a lmost as young, a lmost 
as l i beral as Ted Ken nedy . . .  

A vote of confidence add it ion to 
crucial  Carter legis lat ion would be a 
k ind  of presiden t ia l  poker that not 
only raised the ante. but shuffled the 
pol i t ica l deck ,  and threatened to in
trod uce a powerfu l  new player, a 
young, attractive, utterly unscarred 
President M ondale who could domi
nate American pol i t ical l i fe for a fu l l  
decade. 

New York Post, J uly 7, " I t 's 
Make or Break Weekend for Carter; 
Secret Details: the Wllite H ouse 
Search for a Scapegoat": Carter, now 
the most umpop ular president i n  
pol l - tak ing h i story ,  had  alarmed ' 
Democratic leaders earl ier th is  week 
by suddenly cance l ing a major presi
dent ia l  address on the gas cris is .  
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task force, i ncluding Secretary B lumenthal , Energy 
I Secreta ry Sch lesi nger and Whi te H ouse domestic ad- . 

visor Stu Eizenstat, made i ts  recommen dat ions to Carter 
on J u l y  1 0, refl ect i n g  w h a t  the A ng lo- A m er ican  
estab l i shment would l i ke to see imp lemented i n  the U . S .  
I t  was widely reported that decontrol of  gaso l i ne prices 
to en force a cutback in consumption and a changed 
l i festyle was one key proposa l .  But Carter immediately 
rejected th is  as pol i t ical ly too cost ly ,  h i s  Georg ia  
pol i t ical advisors warn ing it would be po l i tical su ic ide .  
J ody Powel l declared it wo uld have too serious an " im
pact on i n flat ion and on jobs and employment ."  

ent i re environmenta l i st movement ,  from the  Rand Cor
porat ion to the Counci l  on Environmental Qual i ty and 
Critical Mass ,  i s  opposi ng th i s  p lan .  "There i s  no con
st it uency for syn thetic fuels .  The o i l  com pan ies don ' t  
want i t .  The on ly  ones who l i ke i t  i s  the estab l i shment" 
declared one green ie .  

CFR's predicament 

The energy task force proposa l a l so i nc l uded a 
massive sy ntheti c fuels program,  a pet project of 
Lazard-Freres investment house partner Fel i x  Rohatyn . 
The "gas l i quefact ion" pol icy is not a imed at creati ng 
energy sources but at estab l i sh ing a pool o f  l i qu id i ty that  
can be used i n  Anglo-American fi nancia l  pyramid ing 
schemes.  The press is  attempt ing to  channe l  opposi t ion 
to these proposals i n to a fake, Kennedy-oriented "soft" 
( so la r )  versus  H a ig-or iented " h ard" tec h n o log ies  
debate; with nuclear left out as an opt ion . Suddenly the 

N evertheless, the C F R 's options are c i rcumscribed. 
European res istance to the Carter admin i stration's  
proposed Mideast adventures has p laced some restraint 
on admin i strat ion lunacy i n  that  d i rect ion ,  while the 
LaRouche candi dacy and popu lar  pressure for a n uclear 
power a l ternat i ve compl icate the Ha ig- Kennedy option .  
I nd icat ions are  that  a terror wave is  p lanned for the U .S .  
to help break pORu lar resistance to H aig (see COU N
T E R I NTELLIG ENC E),  but there are a lso signs that 
the H aig and Kennedy cand idacies are being jeopar
d ized by being pushed premature ly .  

-Barbara Dreyfuss and Paul Arnest 

The pol i t ical nature of the week
end strategy session was under l ined 
by the absence of key pol icy advisers 
and the presence of campaign strate
gists . . . .  

Short ly before h i s  Camp David 
retreat ,  President Carter's ch ief do
mestic advi sor urged him to sh ift the 
blame for energy and i nflat ion prob
lems to "a clear enemy"-the i nter
nat ional oil carte l .  

Washington Post, July 8 :  As the 
extraord inary meeings conti n ued at 
t h e  p r e s i d e n t i a l  r e t r e a t  i n  
Maryland's  Catoct in  Mountains ,  the 
precise object ive of the tal ks  and 
their l i ke ly resu l t  remai ned murky.  
But the Whi te House offic ia l  cau
t ioned reporters aga inst overly opti
m i st ic expectat ions .  

The Washington Star, July 8 ,  
"Powell Joins in  Blaming O PEC for 
Energy Woe" : Voicing a new White 
H ouse theme, press secretary Jody 
Powel l  declared yesterday that  the 
Organ izat ion of Petroleum Export
ing Countries is "the heart and soul" 
of the nat ion 's  energy and economic 
problems . . . .  

Powel l ' s  coment supported the 
memoran dum from domestic coun
se l lor  Stuard Eisenstat to Carter 
which said: "With strong steps, we 
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can mobi l ize the nat ion around a rea l 
c r i s i s  a n d  w i t h  a c l e a r  e n e m y ,  
OPEC . "  

W a l l  Street Journal, July 9 :  The 
Pres iden t ia l  course st i l l  is h ighly un
certa in . M r .  Carter beg ins  h is  fi fth 
day of consul tat ions today with ad
v isers and outsiders in his oak
paneled cabi n at the sec l uded presi
dent ia l  retreat at Camp David . . . .  

Pres ident ia l  Press Secretary J ody 
Powe l l  termed the Eisenstat memo 
"a l i t t le  s i l ly , " but Mrs. [Rosa lyn n ]  
Ca rter made i t  clear she  agrees wi th 
i ts theme . . . .  An  i n fluent ia l  presiden
t ial aide added : "This  President is at 
a fun damental crossroads .  He has to 
shake th i ngs up or start writ ing his 
mem oirs . "  

The Christian Science Monitor, 
M onday , July 9 :  I f  the Carter down
t re n d  i n  p u b l i c o p i n i o n  i s  n o t  
stemmed-for instance, i f  h i s  rat ing 
should m ove down from 25 percent 
to around 20-22 percent-the move 
to dump Mr. Carter and d raft Sena
tor Ken nedy would take on new, per
haps irresi sti ble momentum . 

Reports cover i ng the nat ional  
govern ors conference here are fi nd
ing that many of those governors 
who voted for a pro-Carter reso l u
t ion (by a 2 1  to 4 vote) w i l l  confide 
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that they are less than fu l ly  sat isfied 
with the Presi dent .  . . .  

On top of  th is ,  recent  Monitor 
checks i n to the att i tudes of  leading 
state Democratic pol i t ic ians toward 
the President have found a "hold
i ng" pattern for Mr. Carter-but 
wi th a part icu lar ly larger amount of 
l aten t Kennedy support that  could 
break . out i n to the open should the 
President fal ter in the energy crisis or 
po l l s .  

Tom Wicker, "Carter o n  the Pre
cipice," New York Times, July 10 : 
President Carter has reached the low 
point  not only of his Admin i strat ion 
but  perhaps of the postwar Presiden
cy . That i s  bad for the man and worse 
for the country; either he pu l l s  th ings 
together in the i m mediate future or 
the rest of us  are stuck with a virtual  
lame duck i n  the Whi te House for the 
next 1 8  months  . . . , As  an Atlanta 
bus inessman (Et tu ,  Brute!) put i t  to 
The Wal l  Street Journa l :  " People  
have sa id a lot  of  bad th i ngs about  
N i xo n .  They cal led h i m  a l i a r  and a 
cheat and a croo k .  But  they never 
cal led h im  ineffectua l .  I neffectual  i s  
j ust about the worst th ing y o u  can 
say about a President,  and it's what 
people are sayi ng about Carter. " 
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H ai g  a n d  Ken nedy: 

too far too soo n 

I n  their haste to reg l ue the shattered structures o f  pre
Camp David pol it ics, both Ken nedy and  Ha ig th i s  
week stepped far o utside the pol i t ical " roles" that  had 
been assigned them under the CFR scenario-and the 
quest ion now i s  becoming,  can they recover thei r  pos
ture .  

A ppearing on N BC's Today show on  Tuesday, J u ly 
1 0, Kennedy gave h i s  most expl ic i t  i ndicat ion to date 
that he wi l l  b id  for the Democratic nomi nation-and at  
the same t ime repud iated the i n terests of h i s  own 
Dem ocratic Party pol it ical base .  I n  an in terview clearly 
designed to goa,d Carter into more vigorous i m plemen
tation of  the CFR's austerity pol icies, Ken nedy sharply 
attacked the Pres ident  for lack ing i n  leadersh ip ,  and  
indicated tha t  he  h imself wo'u ld  be  the mos t  capable o f  
convincing t he  A merican publ ic  to  accept austerity. 
Kennedy con fidently claimed that he cou ld convince 
Americans, i especia l ly h i s  work ing poor and  unem
ployed base to accept the need for "more and more belt  
tighten ing .  " 

I n  perhaps even greater pol i t ical b l underi ng, Gen
era l  Haig has p rojected h imse l f  to the forefron t  of  the 
publ ic eye as an active office seeker and opponent of 
the SA LT II  pact . While origi na l  scenarios  cal led for 
the unpopular Ha ig to rem ain in  the background unt i l  
a "crisis"-when the  popu lat ion wou ld  turn to h im  as  
a "tough , "  m i l itary-m inded savior- Haig now r isks 
being seen as a graspi'ng career-m inded office-seeker of 
the H oward Baker stripe. 

I n  addition to a lengthy in terview with Newsweek , 
H aig appeared on the Pu b l ic Broadcast ing System 
affi l iate, WN ET-TV in New York Ci ty, the day before 
Kennl;'dy's Today appearance .  I n  an i n terview fi nanced 
by the London L i fe I nsurance Co.  and produced by a 
Canadi an network , G lobal  Televis ion Network , Ha ig  
was  openly touted as a Republ ican president ia l  hopefu l  
and a protege of  H en ry K iss inger .  A fter i ntroduci ng 
Ha ig as the man whose return to the U .S .  "adds to the 
l ike l ihood that President Carter w i l l  have a tougher 
t ime sel l ing the arms l im i tation  pact on  Capitol  H i l l , "  
t he  i nterviewer focused on  t he  fact that K issi nger had  
groomed H aig i n  t he  school o f  "geopol it ics," especia l ly 
during  Ha ig 's  invo lvement in  the Vietnam War .  

H aig was a l so praised at the begin n i ng of the 
i n terview as "a  r is ing star  i n  the N ixon Wh ite H o use" 

who " under  the paternal gaze of Henry K issi nger . . .  
was for a l l  i n tents and purposes runn ing the country 
dur ing the fina l  weeks of the N ixon Pres idency." 

M ost k nowledgeable pol i t ical observers bel ieve that 
H aig's only shot at the Wh ite H ouse would be in  the 
event of  a severe cris is  in the country such as the Cuban 
m iss le cris is ,  and that t.he general would ent irely d is
credi t  h imse lf  i f  he were p laced i n  the l imel ight of  a 
lengthy campaign . One ins ider who has launched many 
cand idates said recently,  " H aig has come out too soon 
and too fast ." Even an aide to CFR stalwart Jacob 
Javits ( R-N . Y . )  com mented on H aig ' s  com plete lack  of  
a pol i tical base, n ot ing,  " I  don' t  know what  his  pol it ical 
base i s ."  

-Carolyn Pollack 

Co n g ress i onal  react ions 

�o Carter energy su m m it 

I n i t ia l  Congressional  react ions to Pres ident Carter's 
energy vaci l lat ions at the Camp David summi t  have 
ranged from the absurd to the j ust-barely rational . 

M iddle-of-the-road Republ icans  have deployed to 
"give the speech that Carter i s  a fra id to give ."  House 
M inority Leader John  Rhodes produced h is  version of  
what Pres iden t Carter should have said ,  i n  a floor 
speech of  J u ly 1 0 . Rhodes attacked O PEC, called for 
A mericans  to sacr ifice, and urged the creation of a mass 
synthetic fue ls  push for the U .S .  M i n nesota Republ ican 
Senator David Duren berger in troduced the M andatory 
Oil I m port Contro l Act of 1 979 to mandate the imp le
men tation  of the o i l  import quotas agreed on at the 
Tokyo sum mi t .  

And ,  perhaps most unh inged , Senator Lowel l 
Weicker ( R-Co n n . )  introduced l egi s lat ion for manda
tory nat ional  gas rat ion ing with the fo l lowing obser
vat ions :  "This nat ion has known s ince the 1 973  embar
go that it is weak and defenseless aga i nst the economic 
terrorism of  the O PEC oi l  lords ." 

From j ust  the other s ide of the san ity barrier, a 
n u m ber  o f  conservat ive Republ icans began to apply the 
brakes to the herd mental i ty that has gripped Capitol  
H i l l  over the energy hoax .  Repub l ican Congressman 
Badham (Cal i f. )  and Schu lze ( Pa-. ) attacked the "cyni 
cism " of  the Eisenstat memo which urged Carter to 
blame O PEC for the crisi s .  ,Bad ham cal led for Eisen
stat's resignat io n .  And Sen . J im McCl ure ( R- Idaho), 
speak ing on the floor of  the Senate on J u ly 9, charged 
that synthetic fue l s  leg is lat ion was being rai l roaded 
through the Congress and that i t  would badly undercut 
the m uch-needed development o f  convent ional  energy 
sources in the U .S:-natural  gas, o i l ,  and n uclear power. 

30 U .S. Report EXECUTIVE I NTELLIGENCE REV1EW July 1 7-Ju ly 23, 1 979 



Javits a ide :  eco nomy is head ed for co l l a pse 

. The top energy aide to Senator Jacob Javits. Meg Power. 
was interviewed hy a reporter on July 5. A t the time of 
the interview. Javits 's top. economic aide hadjust returned 
from a meeting in Europe concerning the Mideast situa
tion. and the Senator hilllse(f '  was out of the country for 
two days of secret meetings. 

The O PEC price increase coupled with the lack of 
resolve of the Western democrac ies means that the 
wor ld  economy i s  fl O W  headed for a 1 93 1  col lapse . . . .  
Any measures, no matter how extreme, can not be ruled 
out i f  we are to save the day . . . .  

[J avits h imsel f said that] O PEC price i ncreases create 
a formidable economic  danger ' "  A recession-or 
worse, . a 1 930s style depress ion-is now real and. im 
minent . .  , no measu re would be  too severe to avo id  
such a calami ty . . . .  The  oi l quest ion i s  a nat ional  security 
i ssue: o i l  and in ternationa l  econom ics are a single issue _ 

and both are nat ional secu rity quest ions . , . .  The destruc
tion of OPEC is  our n u m ber one nat ional  secur i ty 
objective at th is  poin t . . . .  [J avits 's support for synthetic 
fuels and Encono type legis lat ion i s  born of] the vis ion 
of the need to destroy O PEC . . . .  

The synthetic fuels  po l icy is  a nat ional  security 
question . .  , more im portantly an in ternat ional  N ATO 
secu rity quest ion . . . .  We m ust have the strength to break 
the O PEC cartel and we m ust be able to force Europe 
and J apan to support our pol icy . . . .  Europe is  soft on 
the OPEC qeustion . . .  they think that they can make 
deals . . . .  Our  st rategy must be to spl i t  the carte l ,  to  
isolate and d ismant le i f  and br ing the  o i l  fie lds back 
under the control of the Western a l l iance . . . .  The syn 
thetic fuels program in  the  U .S .  and Canada shows our  
resolve . . . .  I t  a l so g ives Europe-if  they jo in  us-a new 
way to get fue l ,  reducing their cripp l i ng 'dependence on 
the Arabs . . . .. 

I t  is a lso i mportant that the Western a l l i ance control  
the development of Third World reserves . They create 
a new problem, a long with the Soviet reserves of  gas 
and oi l .  What if the Soviets and Th i rd World tempt 
Europe to go along with them-if they offer them 
energy . What could we do about i t  . . .  wi thout synfuel s ,  
nothing.  We need Europe's strategic com mitment to 
bust up OPEC, to develop � l ternative sources wi tn in  
the Western A l l iance and to prevent the Soviets from 
contro l l ing Th i rd World suppl ies . . . .  

Javits supports the idea of developing, a broader 
energy/economic pol icy .  Tokyo � id  not go far enough 
' "  We can reorgan ize the monetary system around an 

energy development pol icy . . . .  Th is  i s  what Rohatyn 
and Burns are talk i ng about [with their $50 b i l l ion 
i n ternationa l  syn thet ic  fuel development bank proposal 
-ed . ] .  Such p lans  would be adm in istered through the 
IM F or l EA or World Bank . .  , or some combi nation 
of these agencies . . . .  The other s ide of  this i s  an i n ter
nat ional  ant i  depression  program that would tie these 
development programs to necessary economic re
stra in t .  . . .  The I M F  would be g iven a more dramatic 
purpose . .  to rea l ly  set the world's house in order . . . .  
Again ,  th i s  i s  a nat ional  security issue . . . . 

There are two ways that th i s ' w i l l  happen: either 
everyone agrees to do i t  now and i t  happens in an 
orderly way, or i t  i s  done after a real col lapse in the 
next few months-and anyone who doesn 't th ink  we 
are headed for a col lapse i s  rea l ly foo l i ng themselves . . . .  
A col lapse would accompl i sh one th i ng for sure-it 
wou ld  crack the he l l  out of OPEC . . .  the cartel wou ld  
sp l i t  for sure . . .  we  m ight be ab le to con vince the more 
en l ightened Arabs to go along now and get a better 
r ide . . . .  

The synthetic fuel program i s  an impl ic i t  labour
employment pol icy . . . .  We are ta l k i ng about redistri
but ing our workforce-both geographical ly and sk i l l
wise . . .  we are ta l k i ng  about  creat ing whole new cate
go ries of jobs . . . .  Large numbers of people are goi ng to 
be put to work because most of  what we are talk i ng 
about is labor i ntensi ve-heavy construction ,  i n fra
structure . . . .  J avits sees whole new cadres of labor being 
. formed to do th i s  work and we are going to put a lot 
of i nner cit)' poor off we l fare and into jobs . . . .  

I f  J avits has h i s  way [he is  Senate sponsor, a long 
with Riegle,  o f  the M oorhead bi l l  -ed . ] ,  there wi l l  not 
be any confrontat ion with labor on the Davis-Bacon 
act: I t  would t ie up the whole energy program; why 
bother? Labor is  going to be as cooperative as hel l
after al l ,  we are creating new job categories where there 
are no preva i l i ng wages, and besides, all the unions 
desperately want i n  on the jobs . We have their sup
port-especia l ly  the bu i ld ing  trades-al ready . Labor, 
management and govern ment are going to get together 
and cooperate on this one-only a real fool  would 
jeopard ize th i s  o n  someth ing st upid l i ke Davis-Bacon . . . .  

Carter's speech comes down to whether he has the 
guts . . . .  We are not  asking for a m i l i tary act ion aga inst 
OPEC, j ust a publ ic declarat ion of i n tent to bust the 
carte l  econom ica l ly . . . .  I f  he doesn ' t  have the g uts, th is  
coun try, the world economy,  i s  going to hel l-and real 
soon . . . . 
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The Eizen stat m e m o ran d u m  

The following is an excerpted text of White House advisor 
Stuart Eizenstat 's June 28 memorandum on energy to 
President Carter. 

Si nce you left for J apa n ,  the domest ic energy prob lem 
has cont i nued to worsen :  
-The actions taken to he lp  the  truckers have not yet 
broken the back of the stri ke .  J ack and I are cont i n uing 
to review the problem .  As you kn ow, the Vice President 
wi l l  today announce a ser ies o f  actions to help im prove 
the s ituat ion .  
-Gas l ines are g'rowi ng throughout the  Northeast and 
are spreading to the M i deast .  
-Sporadic vio lence over gaso l ine  con t in ues to occur.  A 
recent . i ncident i n  Pen nsy lvania injured 40. 
- G a s o l i n e  s ta t i o n  o pe ra t o rs a re t h re a te n i n g  a 
nation wide str i ke un less D .O . E .  grants a n  emergency 
profi t  marg in  increase . 
-The l atest. c . P . 1 .  figures have demonstrated how sub
stantia l ly energy i s  affect ing in nat ion-gaso l i ne  prices 
have r isen 55 percent s ince Jan uary .  
-Congress i s  growing more nervo us by  t he  day  over the 
energy problem . The M oorhead b i l l  was pushed through 
the Ho use yesterday , so members could go home for the 
recess c la im ing to have done someth ing about the 
problem .  I t  is  fa i r  to say that in  normal  t i mes, a bi l l  as 
sign i ficant as Moorhead's would have been considered 
m uch more carefu l l y .  Despite that vote, and the forth
coming vote on  Th ursday on the windfa l l  tax, mem bers 
are l i tera l ly afraid to go home over the recess, for fear of 
having to dea l with very angry const i tuents .  That fear 
was expressed to the Vice President and me  yesterday 
when we briefed members on the Tokyo summi t .  They 
were a lmost completely un i nterested in  the sum m it ,  and 
spent a l l  o f  two hours ta l k i ng a bout gaso l ine  and related 
problems.  

. 

- Press accounts are start ing to appear about the 
Admin istration 's  inab i l ity to del i ver on the com m it
ment to have 240 mi l l ion barrels of  dist i l l ate in stock by 
October. The Northeast w i l l  soon be pressur ing us to 
clari fy whether we sti l l  bel ieve 240 i s  possib le .  
-The conti n uing problem of  con n ict ing s ignals  and 
num bers from D .O .E .  pers ists .  The D .O .E .  gaso l ine  
a l locat ions form ulas are  now coming under particu lar ly 
heavy attack . Yesterday,  the state of M aryland sued 
D .O .E .  for m isal locat ing gasol ine .  Other states can be 
expected to shortly fo l low that pol i t ica l l y  popular  route. 

In sum ,  we have a worsen i ng short-term domestic 
energy crisis ,  and I do not expect to see (with the possi-

ble exception of  a break in  the truckers' stri ke) any im
provement by the t ime you return .  

Frustration and anger 
I do not need to deta i l  for you the po l i t ical damage we 
are suffering from a l l  or th is .  I t  is perhaps sufficient to 
say that n oth ing which has occurred in  the Admin istra
t ion to date-not the Soviet agreement on the M iddle 
East, not the Lance matter, not the Panama Canal trea
ties, not the defeat of severa l major domestic legis lat ive 
proposals, not the sparring with Kennedy, and not even 
dou ble-digit i nnat ion-have added so much water to 
our sh ip .  N oth ing e lse has so frustrated , confused, 
angered the A merican people-or so targeted thei r d is
tress at you persona l ly , as opposed to your advi sers, or  
Congress or  outside interests .  M ayor K och ind icated to 
me (dur ing a meeting the Vice President and I had with  
the New Y ork Congress ional  delegation on thei r gas 
problems )  he had not witnessed anything comparable to 
the cu rrent  em otion in A merican pol it ical l i re s i nce Viet
nam . 

Whi le  the Vietnam ana logy is a stra i ned one in many 
ways, it i s  one which this week 's  press accounts are 
begi nn ing to make .  The s im i la rit ies between problems of 
cred ib i l i ty and pol i t ica l  opposi t ion  from the left are rea l ,  
though clearly undeserved . We can  expect to see repeti
tion in  coming weeks of the ana logy, which was preva
lent at the A . D . A .  convent ion I addressed over the 
weekend .  

Recession l ikely 
A ll of th is  is occu rring at a particular ly i nopportune 
t ime.  I n nat ion i s  h igher than ever .  A recession is clearly 
facing us .  ( I ndeed, when our J u ly budget forecast comes 
out with a zero G . N . P. esti mate we should not attempt 
to avoid the obvious ,  as Ford t r ied to do, but we should 
be honest and adm it a recess ion is l i ke ly . ) OPEC is  rais
ing pr ices once agai n .  The po l l s  are lower than they have 
ever been .  (The latest H arris poll shows something never 
before seen-a RepU bl ican opponent ,  Reagan ,  lead ing 
you by several points . )  Ken nedy's popularity appears at 
a pea k .  And  the Congress seems com pletely beyond any-
one's contro l .  

' 

I n  many respects, th is  wou ld appear to be the worst of 
t imes .  But I honest ly beli eve we ca n change th is  to a t ime 
of opportun i ty .  We have a better opportun i ty than ever 
before to assert leadersh ip  over an apparent ly insolv
ab le problem, to shi ft the cause for i n flat ion and  eQergy , 
problems to O PEC, to gain cred ib i l ity with the Ameri-

32 . U.S. Report EXECUTIVE I NTElL IGENCE REVIEW J u ly 1 7-Ju ly 23,  1 979 



can people� to o ffer hope of an eventua l  so l ut ion ,  to 
regain our pol i t ical  l osses .  We should seize this oppor
t un i ty now and with a l l  our s k i l l .  If  we fa i l  to  do so, the 
late hour may forec lose a si m i l a r  opportun i ty aga in  
coming our way. 

Scapegoat OPEC 
My recommendat ions  for how to do th is ,  many of which 
I have d iscussed previous ly with you and  separately with 
H am and J ody, are as fo l l ows: 

I .  Use the OPEC prices as the occas ion to mark the 
beg inn ing of  our new approach to energy .  I t  must be 
sa id by you-and by us-ti me and again publ icly to be a 

. watershed even t .  We m ust t u rn the increase to our  
advan tage by  clearly po in t i ng  out  i ts  devastat ing eco
nomic i m pact and as the j ust i ficat ion for our efforts 
aga i nst the  OPEC ca rtel and  for increased domestic 
prod uct ion of all types . We have provided you with a 
tough statement that  w i l l  acco mpl i sh  those ends,  and 
buy us a week or so  before the publ ic w i l l  expect more 
speci fics .  I urge you to use that  statement  and  to keep i t  
as stro ng as possib le .  A statement wh ich goes l ight  on  
OPEC or  a commitment to synt hetics and  other domes
t ic in i t ia t ives w i l l  not convi nce the publ ic  that  anyth ing 
is di fferen t ,  that we are embark i ng on a new e ffort ,  or 
that there i s  hope that  the energy problem wil l  be solved, 
or that  we wi l l  ever stand up to OPEC (which Ameri
cans want even more than  cheap gaso l ine ) .  

2 .  Your decis ion to e l im i nate or  cu t  short your  
Hawai i  s top v iv id ly  demonstra tes your  com mi tment to  
dig i n to th i s  p roblems wi thout  delay . 

3 .  When you return,  and  before you go to Camp 
David,  you should at  least hold one fu l l  day of  meet ings 
at  the Whi te Ho use to consu l t  wi th your  advisers about 
the various energy problems, to assess the summit ,  to  
report to those Congress ional  leaders i n  town ,  and to 
determine how and when you should report to the pub
l ic .  A fu l l  day's work on energy wi th  your  advi sers 
would be hel pfu l  to us  to get our s ignals  and orders 
st raight ,  but also to dem onstrate your  cont inu ing  
com mitment to  solv ing th is  problem . 

4 .  That one day or so of  energy events cannot be 
a l lowed to pass wi thout repeated fo l low-on events when 
you return from Camp David .  Every day yo u need to be 
deal ing with-and publ ic ly be seen as deal i ng with-the 
major energy problems now fac ing us .  U n less the atten
t ion to energy is a lm ost total  during the  two-th ree weeks  
after your  ret urn,  we wi l l  not  t u rn the  co urse o f  events 
around,  and certa in ly  we wi l l  not convince the American 
people that we have a fi rmer grasp on the problem than 
they now percei ve. Your enormous success i n  the M id
d ie  East peace process was due, to a very l a rge degree, to 
your persona l ,  constant  invo lvement over a sustained 
period o f  t ime. The energy s i tuat ion is  di fferen t in  many 
ways than the M iddle East ,  but  the need for you to stay 
the co u rse , to dem and answers,  to convi nce others of  the 
need to act and to com p ro m ise , and to contro l  the 

competi ng forces within the Government i s  very s imi
lar .  With that  type o f  involvement ,  we can rega in the i n i
t i at ive and r ise above much of the  confusion and 
bureaucrat ic tangl i ng now occurr ing .  We can arrange a 
schedule of events  that  a re meani ngfu l  and worthwhile 
duri ng this period .  

Credibil ity problem 
5. You m ust address the enormous credib i l i ty and 
m anagement  problems of D.O.E .  wh ich equa l  i n  publ ic 
percept ion those which State or  Defense had dur ing 
Vietnam (whether fa i r ly or not) .  We can d iscuss th is  in  
deta i l  upon your  return . 

6 .  Shortly after you return ,  we wi l l have a memoran
dum for yo u to decide how to propose spending the 
fu nds raised by the windfa l l  t ax .  The memorandum wi l l  
i ncl ude the resu l ts  o f  a comprehensive in teragency re
view now u nderway to exam ine the synfuel s issue and 
deve lop a s ign i fican t proposa l fo r you to announce. 
Once you decide the d i recti on you want these new pro
ducti on in i t iat ives to take,  you might consider a major 
add ress to the nat ion . That add ress could review the 
energy si tuat ion , explai n the causes of  current pro
blems,  and announce our  new i n it iat ives . The address 
would be a ro und the th i rd week of J u ly .  

7 .  In  addit ion to the syn fuels and energy production 
announcement ,  I believe we shou ld  announce separately 
the creat ion of  a Nat ional  Energy M obi l i zat ion Board . 
Such a board wou ld be des ignated to  select energy pro
jects-li ke pi pel i nes, port fac i l i t ies or  research and 
development fac i l it ies-which are to be bu i l t  i n  the na
'ti ona l  in terest ,  e l im inat ing a l l  o f  the normal  regu latory 

. tangle that slows such projects down .  During the World 
War 1 / ,  we had such a board to get war-related projects 
expedi ted . This  board would be modeled after the ' 
World War  1/ example .  I have asked DOE to staff th is 
out and have explored the  idea qu ietly with in  the 
Admin i st rat ion and on  the H i l l  and  have found  an  enor
mous recept iv i ty .  Your  ann ouncing the creat ion of th i s  
board wou ld  confi rm your in tent ion to t reat th is  matter 
as one of  the highest nat iona l  security .  

8 .  Y o u  have a variety of  speeches schedu led after your  
ret urn-the governors, N A CO. Operat ion PUSH .  
CW A .  Each of  those occasions  shou ld  be used t o  ta l k  
about energy . That i s  t h e  o n l y  subject t h e  publ ic  wants 
to hear about and  we should use those opportun i t ies to 
get o u r  message across repeated ly .  The windfa l l  tax 
campaign was success fu l  beca use of yo ur  repeated d i s
cuss ion of i t  duri ng a short period of t ime .  That success 
can be repeated th rough these speech opportun it ies .  

Wi th strong s teps we can mobi l ize the nat ion around 
a rea l  cris i s and wi th  a clea r enemy-O PEC.  
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N at ional ant i d r ug coal ition g rows 
"The N A A C P  delegates . rea l i zed [at thei r convention 
-ed . ]  that drugs i s  a batt le we can ' t  a fford not to fight 
and can ' t  afford not to w in . "  With these words to a 
meeting of antidrug act iv ists i n  Ph i ladelph ia ,  Ms .  Ton i  
M orton of the  Northwest Ph i ladelph ia Branch of the 
N at ional  A ssociat ion for the A dvancement o f  Colored 
People ( N A ACP)  expressed the sen t iment growing 
among A mericans  from every const ituency that the 
t ime has come to engage i n  an a l l -out batt le to e l i m inate 
drugs . 

This  sent iment i s  now being act ively channeled 
toward the found ing of  a nat ionwide ant idrug coa l i t ion 
at a nat iona l  meet ing to be held on Sept .  29, 1 979 at  
Cobo Hal l  i n  Detroit ,  M ichigan . The meeting i s  ex
pected to draw approx imately 4000 partic ipants ,  ac
cord i ng to M i chigan Ant i- Drug Coal i t ion Chairman 
J uan Torres . The M i ch igan An ti- Drug Coal i t ion ,  one 
of e ight  coa l i t ions  now o rgan iz ing for the founding of 
a Nat iona l  Coal i t ion ,  fi rst issued the ca l l  for the for-

1 979 .  Si nce that t ime,  more than 1 40 rel ig ious and civic 
leaders, as well as e lected o ffic ia ls ,  have pledged to 
"vigorously organ ize representati ves and mem bers of 
a l l  sectors to attend a fo und ing convention in  Detroit ."  

Organ izat iona l support for the nat ional  meeting i s  
now being organ ized through a series of  regional antid
drug coal i t ions at premeet ings for the nat ional  meeti ng. 
Such regiona l  meet ings wi l l  be held in Bal t imore on 
July 2 1 ,  i n  Ch icago on J u ly 22 , in  H a rtford on J u ly 29 
and in  Los Ange les on August 1 8 , and ant idrug meet
ings were held last week in Bu ffalo and Phi ladelph ia .  

The sense of mora l purpose which is ra l ly ing civic 
leaders to turn to this light is i nd icated by the involve
ment of major re l igio us  ligures in the ant idrug fight;  
of the World Com m un ity of  a i - I s lam in  the West has an
nounced that he wi l l  speak at the J u ly  22 meeti ngs spon
sored by the I l l i no i s  An ti- Drug Coal it ion and, as wel l ,  
attend the  N ovem ber 1 979 in ternational  ant idrug con
ference in  Bogota, Colombia .  

. , 

NAAC P s po keswo m an cal l s  ant id ru g  f i g ht essential  
The following statement was delivered by Ms. Toni 
Morton. spokeswoman for the North west Philadelphia 
branch of the National A ssociation for the A dvance
ment of Colored People ( N  A A C P) at the meeting of 
the Pennsylvania A nti-Drug Coalition held on July /0. 
1979 in Philadelphia. 150 persons attended the 
meeting. which the local A BC- TV prominently covered. 
The NA A CP's National Convention to which Ms. 
Morton refers was held July 1 -5 in Louisville. Ken
tucky. 

Good even ing .  I 'm very pleased to be among a l l  of  
you  th is  even ing represent ing the N orthwest B ranch 
of the Ph i ladelph ia  N A ACP. Our  president,  M r. 
Robert Johnson ,  because of an  earl ier com mitment ,  
cou ld  not attend th i s  forum ,  but he wan ted everyone  
here to understand and k now that  the Northwest 
Branch supports, actively so, the m i ss ion of the A nti
Drug Coal i t ion which i s  of  course to fi na l ly e l i m i
nate the ava i l abi l i ty and the u se of d rugs in our  
schoo l s .  

Our branch agon izes, and  I 'm sure a l l  of  you here 
do too, over the fr igh ten ing and staggering n u m ber of 
yo�ng men and women whose m i nds and spi rits ,  once 
a l ive, once i nquisi t ive ,  once energetic, have now be-

come, due to drug i ndu lgence, apathetic, exhausted,  
empty and i n sens ib le .  

Because the Northwest Branch pa inful ly recog
n izes th i s  cr is is among our  youth (ou r  presiden t)  M r. 
Joh nson at the nationa l  convent ion ,  held two weeks  
ago i n  K entucky,  worked persistent ly to rearrange 
the nat iona l  agenda to im pose on it the opportun i ty 
for M r . Curt Bonaparte to speak face to face with 
delegates to the nat ional  convention of the NAACP. 
I have been told that M r . Bonaparte's presentation 
aroused thei r in terest to a deeper  level and because of 
h is  compe l l ing presentati on ,  the delegates rea l ized 
that the d rug problem wi l l  be one of the ma in  priori
t ies of  the N A A C P  not o n ly in  the Northwest Branch 
but th roughout the co untry .  

Aga in ,  I want t o  express my grat itude for bei ng 
with you th i s  eveni ng, and I m ust reiterate that the 
N orthwest Branch in tends to a l l y  i tsel f with this 
movement and  connect with forces which wi l l  da unt
lessly engage in the batt le  aga inst the ins id ious brain 
sn atches o f  the com m u n i ty . We admit  that the battle 
w i l l  be long and w i l l  undoubtedly be very frustrat ing 
but  we also m ust admit  that th is  is a battle we cannot 
afford not to light and certa in ly  not to w in .  Th ank 
you . 
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The sti l l  ongoing tour o f  Mr. 
Fausto Chartis, the leader of the. 
1 25 ,000 member Colombian Agri
cu ltural  Workers Federation ( FAN
A L )  has  had  a deep i mpact on the 
antidrug organizing.  Aud iences ,i n 
Chicago, Fresno, Cal i fornia ,  Wash
i ngton, D.C. and elsewhere have 
been moved by Charris 's descript ion 
of the m i nds of  the American peo
ple, representing a developed na
t ion,  as the patrimony of  mank ind 
and an essentia l  resource for the 
development of  the Third World .  
Li kewise, the  Fourth of J u ly ap
pearance of a parade float designed 
by the I l l i noi s  Anti- Drug Coal i t ion 
in  the New World Patriotism Day 

" Parade sponsored by the World 
Commun ity of  a I - Is lam in  the West 
in  Chicago m oved an audience of  
an estimated 1 00,000 v iewers . This 
week,  1 50,000 copies of  the nat ional  
.cal l  and i ts  endorsers were produced 
by New Solidarity, the newspaper of 
the U .S .  Labor Party, which has 
endorsed the Anti- Drug Cal l .  

The nat ional  ant idrug coal i t ion 
in  formation is  a iming to reach 
every inst i tut ion in the U .S .  and 
en l i st i ts  help i n  the ant idrug light .  
The Michigan An ti- Drug Coal i t ion ,  
for exam ple, submitted a reso lut ion 
to the Nat ional  Con:vent ion of  the 
National Ed ucat ional  Association .  
I t  i s  an ticipated that proposals to  
jo i n  the nat ional ant id rug coal i t ion 
wi l l  be in troduced at the conven
t ions of many U .S .  organ izat ions 
th is  summer.  A recent example of 
legis lat ive acti v i ty aga inst drugs is 
the act ion of a com mi ttee of the 
Georgia Legis lature in considering 
leg i s lat ion to make drug pushing 
prosecutable as· treason agai nst . the 
nat ion .  

Wi th  the  grow ing pressure bei ng 
exerted by the regional  an t i-drug 
coa l i t ions,  it is the view of  the or
ganizers of the Sept . 29 conference 
that even the pro-drug legal izat ion 
media wi l l  soon have to brea k and 
g ive the anti-d rug coal i t ions  prom
inent  coverage . 

-Anita GaUagher 
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Co l o m  b i a's C harr is :  

U . S .  M usl i ms back a nt i d rug f ig ht 

Colombian agrarian leader Fausto Charris. touring the U.S. to mobilize 
support for the fight against drugs .. issued the following statement July 9: 

� ,  �austo Charris, in my capacity as a Colombian agrarian leader, was 
InV l t�� to the U n ited States by the New York-New Jersey Anti-Drug 
Coa l i t IOn to expose the danger Colombia faces of having to destroy its 
present economy and rep lace it with one based on the production ,  com-

. 
mercial ization ,  consumpt ion and lega l izat ion of  marij uana.  I want to make 
the fol lowing statement wi th  regard to the support I have received from 
emi nent figures i n  th is  co un try. Of crucia l  importance for the el imination 
of  the d rug p lague is the su pport which the Imam Wal lace Deen M uham
mad has g iven the in ternat ional  ant i-drug campaign . 

On the basis of a memorab le personal  meeting I had this week in 
Ch icago with the Imam,  I can say that Wal lace Deen M u hammad is an 
exception�1 i nd iv idual . As  a re l ig ious leader o f  the World Commun ity of 
A I - I s lam I n  the West ,  he is  characterized by h is  orientation toward the 
search for human perfect ion in  a practical sense,  where man participates in 
th i s  battle through his work ,  at the same t ime as he confronts the dangers 
wh ich ignorance, best ia l izat ion ,  l!nderdevelopment and war represent for 
th� world .  It is on th i s  basis that (the I mam's)  d isciples fight for virtue, 
SCience, tech nology, peace and development .  

Du ring our meet ing,  the I mam Wal lace D .  M uhammad expressed 
support for the work of the an tid.rug coal i t ions in the U ni ted States and i n  
Colombia .  H e  has jo i ned h i s  voice ,  as I d o  thro ugh this statement,  t o  the 
ca l l  for the creat ion of a Nat ional  A nt i -Drug Coal i t ion in the U .S .  The 
I mam a lso i nd icated that he accepted with pleasure my inv itation for h im 
to  persona l ly  attend the I n ternat ional  A nti- Drug Conference to  be  held i n  
Bogota i n  Novem ber 1 979.  Th i s  i s  one  of  t he  greatest steps forward that 
ant idrug forces have taken in favor of development for the Un i ted States, 
and for the world . 

By their very nature al l  v ices are harmfu l  to man,  some more ·than 
others. N onetheless, there is  no l im it to the harm done by the use of drugs. 
They are a penetrat ing and a l most i rre�ersib le evi l which destroys and 
causes the degenerat ion of ent ire popu lat ions .  They are even more danger
ous when , as is the case today, they have such advanced media as the 
press , radio ,  televi s ion and other technica l  means  of propaganda at their 
di sposa l .  

H ow i s  i t  possible that i n  the Un i ted States a n d  i n  Colombia those who 
appear before us as "wolves dressed in  sheep's c loth ing" promote the 
product ion ,  trade, consumpt ion and lega l izaton of  drugs-and not only 
say that they are not harm fu l ,  but that they are good for the soul? This is  
when we hear the proud voice of  Wal lace Deen,  ca l l i ng them l iars, and 
merchants of  evi l .  

Yes, c i t iz�n� of t h e  U ni ted States and of  Colombia,  w e  musttake u p  
the battle against the drug t raffickers w h o  ann ih i l ate thousands and 
thousands of  youth and ch i ldren annual ly ,  destroying generations in a 
business worth $200 b i l l ion dol lars .  You  must fight against the decrimin
a l izat ion of marijuana in the U n i ted States,  and aga inst the legal ization of 
dru�� in  Colombia ;  you m ust fight for the use of paraquat to wipe out 
marijuana crops; you m ust fight for the development of Third World 
cou ntries with n uclear energy, and for peace in  the world.  
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SALT, energy top 
congressional agenda . 

Congress returned from i ts  I nde
pendence Day ho l i day on J u ly 9 
wi th  two major top ics on its agen
da-SA LT and energy . 

The Senate Foreign Relat ions  
Com mittee opened heari ngs on the 
SA LT II  treaty that same day, re
ceiv ing test imony from Carter ad
m i n istrat ion w i tnesses first .  The 
Senate Armed Services Commi ttee 
an d  the Select Com m ittee on I n tel
l igence intend to review the i ssue as 
wel l ,  with floor act ion not  expected 
to beg in  unt i l  October .  

M e a n w h i l e ,  w i t h  P res i d e n t  
Carter sequestered a t  Camp Davi d 
with h i s ' advisors,  sp ir i tual  and 
otherwise, congressiona l  act iv i ty is 
accelerati ng around the potpourri 
of energy leg i slat ion before i t .  

• The Senate F inance Com m it
tee began its h eari ngs on the H o use 
passed windfa l l  profi ts tax and its 
Title I I I , the energy secur i ty fund 
which  cou ld  create a Sy nthetic 
Fuels Development Corporat ion . 

• The Senate Energy Com m i t
tee con t inued heari ngs on Cha ir
man H enry Jackson's  S .  1 308-to 
accelerate and i ncrease fund ing for 
selected energy projects, i nc lud i ng 
synthet ic  fuels .  The heari ngs wi l l 
span the m i dd le  two weeks i n  J u ly .  
One day of hearings, J u ly  1 6 , i s  set 
for S. 7.30, the Energy Corporation  
of the N ortheast ( Encono) ,  a pro
posal supported by Lazard Freres' 
Fel i x  Rohatyn ,  and  one for the leg
i s lat ion in t roduced by Senator Pete 
Dom inic i  ( R-N . M ex . )  modeled on 
the old " R ockefe l ler P lan" to create 
a $75 b i l l ion  energy corporatio n .  

• The Domi n ici b i l l  h a s  a lso 
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been referred to the Senate Govern
mental  Affa i rs Committee for a 
hearing on J u ly 1 7  and the Senate 
Ban k ing  Committee for hearings 
on J u ly 25 and 26.  The Bank i ng 
Committee wi l l  a l so review and act 
on the " M oorehead Amendment" 
to the Defense Prod uction Act, cre
ati ng a syn thet ic  fuels i ndustry . 

• The Energy Subcommi ttee of 
the H ouse I n terstate and Foreign 
Commerce Com m i ttee cont inued 
i ts heari ngs during the week of J u ly 
9 on formulat ing a stand-by gaso
l i ne  rat ion ing p lan .  

What  m ay reasonably be ex
pected to see floor act ion and 
congressiona l  approval this sess ion 
remains  up i n  the a i r  unt i l  Pres ident 
Carter decides what  he  wi l l  and w i l l  
not  support on the energy front .  
With the onset of the SA LT debate 
in October and a recess schedu led 
for A ugust, the Senate has on ly  
th ree weeks i n  J u ly  and the month 
of  September to act  on any matters . 

Wage-price control' push 
behind White House
congressional task force 
on inflation 
A close exami nat ion of the make
up  of  the newly announced Whi te 
H ouse-congressiona l  task force on  
i n flat ion reveal s  that ,  J im my Cart
er's opposit ion notwithstand i ng, 
the end resu l t  of  the task force may 
i ndeed be a recommendat ion for 
wage-pr ice controls .  

So far, only the " l i beral" nexus 
i n  Wash i ngton has  ope n ly ex
pressed support for mandatory 
wage-price con tro ls :  several weeks 
a g o ,  Geo rge M cG ov e r n  ( D - S .  
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Dak . )  i n  the Senate and Ted Weiss 
( D-N . Y . )  a long with I I  l i beral co
s ponsors in  the House i ntrod uced 
leg is lat ion to implement mandato
ry wage-price controls ,  but the leg
is lat ion has thus  far gone nowhere. 
I n  fact, a resol ution to the House 
Democrat ic Caucus by Weiss ca l l 
i ng  on the caucus to go on record in  
favor of wage-price controls was 
tabled wi·thout a vote. 

Bu t  the word is c i rcu la t ing 
among sections of  the adm i ni stra
t ion 's  "ant i - in flat ion" machinery 
that "someth ing rad ica l"  m ust be 
done soon on the wage-pr ice front .  
Recent contract sett lements, begin
n i ng with the Teamsters pact i n  
Apr i l  and inc lud ing the  j ust con: 
c 1uded pact between General  Elec
t r i c  a n d  the  e l ectr ica l  workers 
un ions ,  have tota l ly  shattered the 
adm i ni strat ion's  "7  per cent guide
l i nes . "  Treasury Secreta ry Bl umen
thal has stated publ icly that the 
p r o g r a m  " n e e d s . a m a j o r  
overhau l . "  Th is  view is shared by 
members of h i s  staff as we l l  as in  
c i rcles around ch ief  i n flat ion-fight
er Al fred Kahn ,  and they are em
phatic i n  stat ing that the recent 
co urt decision uphold ing the Presi
dent ' s  power to use government 
procu rement to en force the guide
l ines doesn ' t  make the program 
workable .  "The progra.m i s  dead, 
period , "  �a id  one Ka�n a ide .  These 
ind iv iduals want some form of  
wage-price contro l s  program in  
place before the Un i ted A utowork
ers cont ract comes up in Septem
ber; i f  they don't  get one before 
then,  they are ' certai n  that one w i l l  
come after. 

K ey mem bers of the W h ite 
H ouse-congress iona l  task force, 
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which held its fi rst -meet ing in the 
White Ho use on J u ne 28 and its 
second at  Camp David on J u ly 9 ,  
are a l ready on record as support ing 
controls or leaning heavi ly toward · 
them . Perhaps the most s ign i fican t  
mem ber i s  I l l i lio i s  Dem ocrat Pa u l  
Si mon ,  who is a lso cha irman o f  the 
House Budget Committee's own 
task force on innat ion . S imon.  who 
cosponsored Weiss ' s  l eg i s l a t i on  
( H . R .  786 ) ,  i s  expected to th row the 
weight o f  the Budget Commi ttee 
task force (and  its 1 4  days of testi
mony)  in support of wage-price 
controls at the end o f  J u ly . Repre
sentat ive Parren M i tche l l  ( D- M d . ) , 
-another W hi te House-congressIOn
a l  task force member,  supports 
Weiss .  

Tsongas plans bill for 
man�atory national youth 
service 
I n  addit ion to the legis lat ion we 
reported a l ready i n troduced in the 
House by Rep. Pete M cCloskey ( R
Ca l i f. )  cal l ing fbr a nat ional  youth 
serv ice, Senator Pau l  Tsongas ( D
M ass. ) is current ly work ing on a 
more comprehens ive b i l l  to estab
l ish a mandatory nat ional  youth 
service which wou ld  provide a pool 
of free, unsk i l led labor . 

Accord ing to an aide to the Sen
ator, Tsongas i s  a l ready active in 

. propounding the idea of a nat ional  
"service," us ing a report publ ished 
in Jan uary by the Committee for 
the Study of  Nat ional  Service .  The 
report, " Youth and the Needs of 
the Nat ion," has been d istri buted 
to every h igh sc.hool  in the state of 
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M assach usetts, and w i l l  be the sub
ject  of  debates and  di scussions  
th roughout the  state when  school 
opens, the sta ff member sa id .  Tson
gas i s  a lso work ing to set  up a 
group of youth i n  M assach usetts to 
begin lobby ing for the legis lat ion ,  
wh ich  he expects to in t roduce in  
A ugust .  Accord ing to the staff 
mem ber, Tsongas p lans  to have the 
b i l l  "done and out of the way" im-

· mediately,  and i s  con fident ().f easy 
passage. 

The b i l l  which Tsongas w i l l  i n 
t rod uce,  wi th  fu l l  fan fare, w i l l  ca l l  
upon  the Congress to create a Na
t ioria l  Com miss ion ,  appo inted by 
the Pres ident ,  to study what k inds  
of jobs  could be fi l led by  the  youth,  
aged 16 to 24. But  Tsongas a l ready 
expects that one of the ma in  em
-phases of the program for one to 
two years of free labor wil l be jobs 
i n  energy conservat ion . Tsongas 's  
a ide explai ned that the Sen ator has 
a p lan ,  be ing developed with the 
help of the New England Energy 
Caucus,  to give the youths jobs i n  
"transportat ion and energy,"  cit
i n g  in p a r t i c u l a r  1 4  s e p a r a te 
amendments Tsongas has in t ro
duced on Department of Ene-rgy 
legis lat ion . These amendments i n
c lude the deve lopment of  solar en
ergy , tax credi ts  for homeowners 
with wood-�urn ing stoves ( ! ) , and 
plans to create sma l l ,  decentral ized 
hydroelectric p lants  throughout the 
country .  The spokesman confi rmed 
that Tsongas views the nat ional  
service proposa l as a means of im
plement ing energy austerity p lans 
which o lder workers m ight not sup
port .  
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E lectoral College safe 
On J u ly 1 0  the Senate soundly de
feated efforts  by l ibera ls to do away 
with the Electoral Col lege . The vote 
in favor of a b i l l  that wou ld  call for 
a C onst i tut iona l  amendment to 
abo l i sh the Electoral  Col lege fe l l  1 5  
sho rt of the two-thirds needed for 
approval . The b i l l ,  which has been 
sponsored in several congressi onal 
sess ions by Senator Birch Bayh ( D
I nd . ) ,  was sent to the Senate noor 
wi thout Com m ittee vote,  thanks to 
maneuvering by Bayh .  The bi l l  
wo uld have subst i t uted for the 
Electoral Col lege system di rect 
elect ion of the President,  e l im inat
ing what cou ld be a major safe
guard against the votefra ud carried 
out in  d i rect elect ions .  The main 
opposi t ion to the b i l l  was an unu
sual  a l l i ance of conservat ive Sena
tOTS, part icular ly Orin Hatch ( R
U tah ) and St rom Thurm ond ( R
S . c . )  and the American Jewish 
Congress and the Urban League. 
These groups voiced opposi t ion to 
the bi l l  on  the grounds that thei r  
const i tuents have greater represen
tat ion under the Electoral Col lege 
system . Senator Th urmond ca l led 
the legis lat ion " radical tam per ing" 
with the Const i tut ion . "The ques
t ion is whether we are going to 
retai n federa l i sm or not " .  

A n  amendment t o  t h e  b i l l  ca l l
i ng for a ba lanced federal budget, 
in t roduced by Senator Ha rry Byrd 
( l nd- V a . ) , was withdrawn earl ier 
this week . Senator Bayh has agreed . 
to hold heari ngs 011 th i s  proposal 
later o n .  

-S usan Kokinda and 
J. Pierce 
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E u ro pe o rg a nizes for d evelo p m e nt 
Producer-consumer dialogue, Third World fund key to global entente 

I n  the a ftermath of  the Tokyo economic  summit  of 
Western heads of  state, con t inental  Eu rope i s  fol lowing 
the policies set forth not at Tokyo,  but at the premeet ing 
of  European Economic Comm un ity heads o f  state .at 
Strasbourg on J u ne 22 .  

Press fanfare over an agreement to conserve energy 
to the contrary, the advanced sector summit  did not 
resolve anyth ing .  As  Executive Intelligence R eview re
ported earl ier, Great Britai n and the U n ited States 
arrived at the summit with a pol icy stance d iametrical ly 
opposed to the West Europeans .  

r 

French President Giscard d ' Estai ng said that the 

Carlo Sarchi: a new international 

institution needed for development 

Carlo Sarchi. the international director of Italy 's state 
energy consortium ENI. spoke on July 7 before a 
Conference on Energy organized by the /talo-A rab 
Friendship A ssociation in Rome. The following are 
excerpts from his remarks. 

Nuclear energy is an unstoppable factor ( i n  devel
opment-ed . ); the pol it ical  obstructions began from 
1 97 3  on . . . .  We m ust in tens i fy relat ionships between 
consumers and  producers in order to create a new 

. world economic o rder . Geneva and  Tokyo d id  not 
reso lve the problems of th is  new world economic  
order, because they d id  not dea l  w i th  the problems 
of the capital to fi nance scien t ific cooperation and 
research . 

Questioned on the role of the World Bank and the 
International Monetary Fund. Sarchi said: 

summit  wou ld  succeed or fai l  on the basis of  the 
posit ions  reached on the four proposals  adopted at the 
Strasbourg meeti ng: I )transparency of  the Rotterdam 
oi l  spot market to curb the specu lat ive maneuvers of 
the Brit ish and  American o i l  m u lti nat ionals ,  2) devel
opment of nuclear energy , 3) consumer-producer dia
logue, and 4 )  temporary energy conservatio n .  

A look a t h e  postsu m m it spate of dip lomacy and 
p ubli c  statements i nd icates that France, I ta ly ,  and West 
Germany view Tokyo as a fa i l u re .  They are now moving 
to set up  a producer-consu mer d ia logue to secure oi l
for-tech nology deal s  with the Arab nat ions .  Europe is 

I wi l l  answer Mr. Celan i  i m mediately :  I don't  th ink  
that  the World Ban k and the I nternat ional  Monetary 
Fund can resolve the problems we have d i scussed , 
and I th i n k  that the European Monetary System 
resolves them on ly  in part .  . . .  A new i n st itut ion i s  
necessary, a new m ixed fund between the advanced 
sector and the other sectors; and I th i n k  that fi nanc
i ng from this  m i xed fund m ust be granted only for 
speci fic  development projects. We must create new 
i n stitutions ,  in ternationa l  ban k s  for development, 
wh ich shou ld  inc l ude the exist ing A rab and Euro
pean banks ,  the various European funds and the 
regiona l  banks .  

M embers of the  audience accused EN I of not  doing 

enough, saying "nobody talks about ENI, " and at
tacked Sarchi for not mentioning alternative sources 
such as wind and biomass. Mr. Sarchi responded: 

I d idn ' t  mention b iomass because i t 's  i rrelevant .  I n  
th is  world there are those who talk a n d  those who 
act, and that's why we are not covered often in  the 
press,  because EN I i s  act ing whi le others are tal k ing .  
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a lso joi n ing wi th  those Arabs who have refused to 
. subm i t  to the Camp David accord to jo int ly  denounce 

the U n i ted States' M ideast pol icy wh ich poses a very 
rea l  t h reat of war in the region .  

Energy is still the issue 
Energy remains  the leading item in  Europe's  postsum
mi t  organiz ing .  Car Io  Sarch i ,  the d i rector of foreign 
affairs of the I ta l ian state-contro l led t!nergy consort ium 
EN I to ld  the  ! ta lo-Arab Friendship Associat ion i n  
Rome  tha t  " nuclear energy i s  a key and  unstoppable 
factor of development . . .  We have to in tensi fy (o i l )  
consumer-producer reIat ions to create a new world 
economic order . "  

T o  deal with "the problems of capita l  t o  finance 
such cooperat ion and scient ific research ,"  Sarchi ,  who 
has j ust returned from a vis i t  to M oscow, ca l led for the 
creation of  " in ternationa, development banks" to fi 
nance "spec ific development projects" i n  the Th i rd 
World based on European and Arab banks  and funds .  

Based on a 1 976 proposal drafted by U .S .  Labor 
Party Chairman Lyndon H.  LaRouche, Jr . ,  termed the 
I n terniit ional Development Bank ,  Sarchi ' s  cii l l  provides 
a sol id programmatic basis for Europe to coun ter 
Washington and London plans to "it the industria l i zed 
West against the A rab and Third World nations� Those 
plans include the dep loyment of U .S .  troops to i n tervene 
in  the Persian G u l f. 

Sarch i ' s  cal l  more than impl ies that Europe should 
bypass the I n ternat ional  M onetary Fund and W orld 
Ban k .  "We have to create new in st i tut ions ," he sa id .  

With these pol icies, Sarchi sa id ,  EN I is  return i ng to  
the  pol icies of i ts  founder,  Enrico M atte i ,  whose earl ier 
efforts to bypass the mu l tinationa l  oi l  companies with 
state-to-state o i l  and cooperation deals led to his assas
s inat ion in  the early I 960s. Mattei ' s  proposals featured 
a p lan to l ink  A frica, Europe and the East bloc sector 
th rough a centra l ized electricity grid and an A lgerian 
o i l  and gas pipe l ine-proposals  very s imi lar  to those 
made at the recent meet ing of m i n isters from the East 
bloc countries' economic counci l  (see EN ERGY) .  

r 

Franco-Iraqi communique: an 

al liance for Mideast peace 

A t the conclusion of' their four-day meeting, 
France ',\' Prime Minister Raymond Barre and Iraq 's 
Vice. President Saddam Hussein issued a joint com
munique. Be/ow are excerpts from the French daily 
Le Figaro 's account .  puhlished on July 10  . 

. . .  The French and I raqis  prefer to stress the 
"global po l i t ica l resul ts" of Barre's vis it  to Bagh
dad: a largely positive ba lance sheet, s ince it 
reveals  an in terest ing identity of v iews as far as 
France and I raq's  way of  safeguarding both their 
nat iona l  in dependence and world pol i t ical and 
econom ic balance.  The French seem to have been 
part icu larly stuck by I raqi prudence vis-a-vis both 
the s i tuat ion preva i l ing in  I ran and �n Turkey and 
the I srae l i -Arab con fl ict .  Some detai ls : 

I )  I ran :  the authori t ies i n  Baghdad are more 
and more concerned by the anarchy prevai l i ng in  
that  country . . . . 

2) The M iddle East :  est imat ing that the  Egypt
I srael peace t reaty is condem ned to fa i l  . . .  I raqi 
authori t ies wil l  . . .  t ry to control the situation in  
Lebanon ,  by favori ng a nat ional  entente around 
President Sark i s .  Th,e French share th is  analysis .  

3 )  Turkey: the authori t ies i n  Baghdad wi l l  
commit themselves to fi nancia l ly  supporti ng the  
Turkish economy.  Contacts wi l l  a l so be taken 
with Ankara's secur i ty organ izat ions,  i n  order to 
prevent  any k ind  of " I ran ian style" adventurei . . .  

The French and I raqis  a lso d i scussed at length 
the perspect ives for the "tria logue" ( Europe, tJte 
Arab nat ions .  A frica) proposed by Valery Giscard 
d 'Esta ing .  The I raqi  leaders would l i ke to st ick , 
for the ti me be ing.  to a react ivat ion of the Euro
Arab d ia logue . . . . 

Franco-Arab diplomacy for peace 
France mainta ins  the most priv i leged pol i tica l  and 
economic ties with the Arab worl d .  and so it  i s  France 
that is most act ive in  the diplomacy to secure a pro
ducer-consumer d ialogue and a development-based 
peace for the M i ddle East . 

. Europe and the French government i n  particular 
are mak i ng k nown their fears about  the outbreak of a 
new M i ddle East war .  West G erman Defense M in i ster 
H ans Apel. in response to a q uestion as to whether 
West Germany p lans to fol low U .S .  plans for a M ideast 
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i n tervent ion ,  sa id :  "Nq ,  West Germany shal l do noth ing 
of that sort .  We sha l l  have no such troops and N ATO 
is not going to do anything l ike  it either because th i s  i s  
agai nst the N A TO Charter . "  
• That same con!,:ern was expressed in the jo int  com
m un ique i ssued by French Pri me M i n ister Raymond 
Barre and I raqi Prem ier Saddam H ussein at the conclu
s ion of the former's vis it . Both coun tries attacked 
Washi ngton 's  M idd le. East po l icy "before, during and 
after Cam p David"  and : expressed thei r determ inat ion 
to prevent the Lebanese cris is ,  heated by I sraeli i n ter
vent ion and support the right-wing Falange, from de
generat ing i nto a broader connagrat ion by supporti ng 
Lebanon 's Prime M i n ister Sarkis by al l  means possi ble 
and defending the terri toria l  i n tegrity of Lebanon 
aga inst I s rael i  attempts to part i t ion the country .  

France pledged to del iver to I raq an exact repl ica of 
the "Osirak " nuclear .,research reactor that was de
stroyed before it  was sh ipped to I raq last Apri l .  Ac
cord ing to the French da i ly  Le Monde, both s ides 

'The impossible crusade' 

concur�d that it was I s rlle l i  i n te l l igence -that was beh ind 
the sabotage . . 

Barre was accom pan ied by a team of  specia l i sts, 
i ncl ud ing the chairman of the Atomic Energy Comm is
s ion . M ichel Pecq uer. They secured an agreement from 
I raq to increase i ts  supply o f  o i l  to meet one-th ird or 
France's  o i l  needs-up from the cu rren t 1 8  percent .  
H ussei n said that  I raq "wi l l  never forget" France's 
att i tude toward his country "duri ng the most di fficult  
moments of  our  h i story . "  

New World Economic Order 
Pick ing up on the proposa l made by the  OPEC coun
tries at their Geneva summit meet ing ,  H ussein then 
proposed the creation of an "i nternational fu nd" be
tween oi l producers and ind ustri a l ized consumers to 
subs id ize Thi rd World energy needs .  As the jo int  com
mun ique states: "The im plementation of the  New World 
Economic Order, wh ich should be based on entente, 
requ i res the resol ut ion of the oil question . "  

. 

I n  an article pub l i shed in Le Figaro 
Ju ly  9, veteran foreign pol icy com
mentator Paul -Marie de la Gorce de
tai l s  the various scenarios bei ng i s
sued from Wash ington for an  inva
sion of the M iddle East o i l  fields .  
Whi le  the stated i n tent ion of s uch an  
i n vasi o n  wou l d  be  to  " p rotect" 
Western o i l  supplies, d,:: la Gorce 
correct ly explains h ow the opposite 
would i n  fact result  from such a m i l
i tary adventure .  De la Gorce beg ins  
by run n i ng down some of  the con tra
dictory statements m ade in Wash
ington on this " impossib le  crusade" 
to save Western civ i l izat ion from the 
Arab threat ,  and concl udes by warn
ing any French support for such an 
operation . 

< Thursday m orning for exam ple, 
Tom Reston,  spokesman for the 
State Department ,  denied "al l  i nten
t ions  of m i l itary i n tervent ion in  the 
states of the G u lf. "  . . .  But Th ursday 
night,  the Secretary of Defense h im
self, Haroid Brow n ,  d id  not m i nce 
h i s  words: "The U n ited States could 
i ntervene  m i l itari ly  i f their v ita l  in ter
ests were threatened . "  

I n  practice, i t ' s  a question of being 
able to recreate, i f  need be, opera
t ions analogous to Lebanon in  1 958 
or Santo Dom ingo in  1 964. The .ob
ject ive would be, not to occupy vast 
territories or control large popU la
t ions,  but to act i nstal'lt iy ,  without 
risk ing fai l u re i n  a l im ited operation 
in  order to control an essential  
point .  . . .  

But  does th is  mean that Wash
ington cou ld at w i l l  control an o i l  
zone in  the G ulf  and thus  break the 
pol it ical and economic power of 
OPEC? An operat ion such as th i s  
would on ly succeed i f  i t  succeeded 
tota l ly  and instantaneous ly .  Any de
lay . . .  would leave the defenders 
enough t ime to sabotage or paralyze 
the o i l  i nsta l lat ions: in short, the ex
t ract ion and exportat ion of  o i l  would 
be made impossi ble, whereas the 
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We m ust now coldly ana lyze the 
h y p o t h e s i s  b e i n g  d i s c u ssed  . . . .  
A merican publ ic  op in ion would not 
subscribe . . .  to m assive exped it ions 
i nvo lv ing h u ndreds of  thousands of  
men .  But  the  U n ited States can  a l so 
not be d is interested by the rest of the 
world and g ive up weigh i ng on the 
development of i nternational crises. 
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According to press reports, Barre's I raq visit is the 
fi rst i n  a series of visits to Arab nations which the 

- French prime min ister is scheduled to make th is  sum
mer. Barre's tr ip co incides with tbat of French State 
Secretary for Telecommun icat ions who was d ispatched 
to Syria and fo l lows that of West German Foreign 
M in ister Genscher who has j ust completed a wh idwind 
tour th rough I raq,  Saudi Arabia and Libya .  

He cal led for the real ization of a "New World 
Economic Order" and emphasized that a l ternate energy 
resources can and m ust be found-particular ly nuclear. 
N uclear power, he said, wi l l  "save France some 50 
m i l l ion tons of o i l  by 1 985 .  Am bassador Gernard 
conc luded by stating that M exico's President Lopez 
" Porti l lo  and Giscard d ' Esta ing both see the energy 
prob lem from a rat ional  and human ist standpoint ."  

French Pres ident G i scard d' Estaing w i l l  be v is i t ing 
the U n ited Arab Emi rates later th is  month as part of  
the ongoing consultat ions that  are lead ing toward the 
implementation of h i s  proposal for a Euro-Arab-Afri
can "tr ia logue" whose program could be EN l ' s  " i nter
nat ional development ban k . "  

B y  contrast ,  Washington 's  view is " i rrational i ty ." 

The theme of the Franco- I raq commun ique was 
echoed by France's Ambassador to M exico Jean Rene 
Gernard in  a statement to the press .  " I t  is necessary ,"  
he said ,  " to  avoid a confrontatjon between o i l  prod ucers 
and consumers . "  Rather, d ia logue i s  the path to solv ing 
the energy problem . 

So charged veteran foreign policy commentator Paul
M arie de l a  Gorce on the pages of Le Figaro on Ju ly 9 .  
A n  " i m possible crusade," said de la  Gorce, warning 
aga inst the poss ib i l i ty  of an American in tervention in to 
M i deast o i l  fie lds and "th is  deregu lation of the mind 
and k ind  of warrior- l i ke hysteria observed here and 
there." He  attacked "the de l iberately M a lth usian pol i
cy" of Washi ngton fo r refusi ng to develop its own 
plenti fu l  oi l  reso u rces .  

-Kathy Stevens 

goal would h ave been to control 
them ent i rely . . .  

Those who dream of an o i l  and 
ant i -Arab crusade which Washing
ton would lead and supply not on ly 
ignore the mi l i ta ry facts ,  but  they are 
completely m istaken as to the i n ter
ests and i ntent ions of the U nited 
States . We m ust recal l  here that the 
latter are the world's o i l  producers 
and that they have gigant ic internal 
resources which a del i berately M al
thus ian pol icy has unt i l  now steri
l i zed, but which could change the 
supply conditions  of  the A merican 
market .  . . . 

A n  American or Western in ter
vention today would provoke a d ra
matic upheaval in th i s  part of  the 
wor ld . . .  of which Europe and Japan 
wou ld  be the first victims . . . .  No 
American leader who keeps a cool 

Ju ly 1 7-Ju ly 23,  1 979 

head cou ld  ser iously envisage run
n ing such a r i sk  . . .  j ust to br ing 
down the price of a barre l .  . 

I t  is true that  people and thei r  
governments don ' t  a lways keep a 
cool head.  W hy couldn ' t  irrat ional i 
ty and passion preva i l  today as they 
have so many t imes in  the past? The 
worst i s  th is  deregulat ion of the m i nd 
which we are witnessing, and the 
k ind of  warr ior- l i ke  hyster ia that can 
be observed here and there .  This  i s  
undoubtedly spreadi ng a l i tt le every
where. But let 's sweep in front of o u r  
o w n  door a n d  l o o k  a t  w hat's  happen
i ng i n  France:  the shadow of  Suez 
appears beh ind  certa i n  behavior and 
certa in statements :  as though some 
were looking for revenge for the l ast 
overseas wars, without admitt ing i t .  
And why not come out  and say that 
th i s  i s  accompan ied, a las, by obvious 
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traces of  racism? The A rabs are fin
gered as respons ib le for everyth ing 
that ' s  not going  r igh t .  . . .  

Nothing would be more con trary 
to the i n terests and pr incip les of  
French pol icy than  to l end  ourselves 
to some foreign adventure or push 
others toward i t .  The Foreign Affairs 
M in ister Jean Fran�ois-Poncet said 
so  categorical ly when the question 
was to put  to him one week ago . It i s  
not proof of comp lacency toward the 
p resent  government to u rgt: that  atl 
sections  of p ub l ic op i n ion  support, 
the government on this point :  if o n ly 
to dr ive out  the old demons  to which 
publ ic opin ion  could once again 
abandon itse l f. 
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( COUNrERINJ'E" 'G.ENCE . 

J e r u sa l e m  l au n ch es 

A .. publ ic outburst by the unstable Prime M in i ster 
Meilachem Begin ,  i n  the course of a terrorist control
lers' meeting i n  J erusalem last week ,  i s  a clear signal 
that Henry A. K iss inger and others are now comm i tted 
to launching the long-prepared i n ternat ional  terrorist 
b loodbath ins ide the U n ited States i tself. 

Correlated with the crucia l  evidence obta ined from 
the J erusalem m eeting is the echo ing outburst from 
Senator H enry J ackson ( D-Wash . ) ,  h imse lf  pol i t ical ly 
a l l ied to forces behind  internat ional terrori sm,  and the 
publ ic-relat ions stunt  i nvo lv ing former N ATO com
mander General A lexander H aig i n  Brusse l s  a short 
t ime before the Jerusalem terrorist-con tro l lers' meet ing .  

The exact t im ing of the launch i ng of  the planned 
terrorist wave is not yet k nown to us. It i s  on ly  c lear at 
this moment that the launching of the b loodbath is 
imm i nent ,  and that i t  is  i n tended to be coordi nated with 
the projected i nvasion of  the Persian G ul f  by U .S .  
special  task forces . From undercover i nvestigat ions ,  i t  
has a l so  been d iscovered from the  l ips  of next  to the  
highest-rank i ng relevan t  ci rcles tha t  the terrorist cam
paign i s  projected as ind ispensable to boosting the 
pres idential  campaign of H aig .  

Two crucia l features of Jerusalem 
During the  past week ,  Jerusalem hosted a con ference 
on the subject of i n ternationa l  terrori sm .  A m ong the 
n umerous partic ipants i n  the affair ,  the featured figures 
on the pod ium are a l l  known to us as either h igh- level 
spec ial i sts in developing and coordinat ing i n ternat i9na l  
terrori sm,  such as Br i t i sh  i ntel l igence 's  Br ian Crozier, 
or po l it ical  figures invo lved i n  the deployment o f  ter-

. rorist campaigns ,  such as Henry A .  K iss inger .  
The crucia l. feature of the con ference was the Josef 

Goebbels- l i ke  repet i t ion of the theme: the Soviet KGB 
is behind ,terrorism. This repetit ion of  the "b ig l ie" 
would have l i tt le effect i n  Western Europe, where the 
relevant i n te l l igence services run i n ternat ional  terror ism 
under coord inat ion of the Brit ish and conti nental  
"black nobi l ity" figures beh ind  the scenes . The on ly  

La Rouche: fake attack on Haig part of 

part of the world in  wh ich such a hoax would be 
pol i t ica l ly  accepted by intel l igence services and the 
nat ional  legis lature is the Uni ted States. 

The part icipation at the con ference underlined the 
sam e  working-point :  i t  is  the Un i ted States and, possi
bly,  also Canada wh ich are the in tended new leading 
targets for the fresh escalat ion of terrori sm.  

The special accent of the affair  was Beg in ' s  outburst 
concern ing  the M us l im Brotherhood in Syria .  Begin 
proposed that the M usl im  Brotherhood would cont inue 
its terrorist bloodbath in  Syria un less and unt i l  Damas
cus jo ined Ca i ro i n  subm itt ing to the terms of the Cam p ' 
David agreements .  

I t  happens that we, l ike i nformed i ntel l igence serv
i ces. k now that I srael i  secret in tel l igence has a con trol
l ing hand i n  the operational deployment of the Brit ish 
Secret . I n te l l igcmce Service's (S IS's) M us l im Brother
hood . This  i s  exempl i fied by m assi ve Zionist network 
involvement in the operations of  the Mus l im Brother
hood ins ide the U nited States. I t  was exhib i ted by the 
I srael i  i n te l l igence services' deployment v ia its covers i n  
the  Savak and the  I ran ian a ir  force i n  bringing the mad 
butcher Ayatol lah Ruhol lah K homein i  to power in 
I ran . (Only credu lous people are deceived on this poi nt 
by K homein i ' s  embrace of Yassir A rafat or by his anti
I srael noises . )  

H owever, on ly a l unatic l i ke Beg in  wou ld  publ icize 
such a connect ion from the highest levels of the I sraeli 
govern ment .  Even admitt ing the pronounced dete-r io
rat ion of Begin ' s  menta l  cond it ion s i nce Novem ber 
1 977 ,  he would not have emi tted such a faux pas un less 
he had been excited i n to an except ional ly  manic state 
of  v i rtua l  psychosis by the atmosphere surrounding the 
J erusalem con ference. Plotting  an immi nent b loodbath 
and virtua l ,  H aig-centered coup d'etat i n  the U n ited 
States i s  very, very heady stuff, even for the col lection 
of inveterate butchers decorating the podium at that 
conference. 

La unch ing such an operat ion in the Un i ted States 
is, as some of my I r ish-A merican schoo l chums used to 
say, the big potato .  
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te rror i sts ag ai n st U . S .A .  
plan to prepare for crisis go vernment 

Background 
For the  information of  those unfortunates who imagine  
that I am not qua l i fied on th i s  subject, I turn  their 
attention to the current sweep against terrorists inside 
I ta ly .  I f  those persons compare the results of  recent 
arrests and seizures of evidence with · the pub l ished 
papers my associates and I have produced s ince the 
1 976 Party o f  International Terrorism brief, especial ly 
our  1 978 publ ished br ief on the assassination-plot 
against former I tal ian Prime M in ister A ldo M oro, they 
should be overwhelmingly reassured that I am a q ual i 
fied expert on th is  matter . 

The topmost creation and control of international  
terrorism and of the internat ional  neo- Ma lthusian 
movement i s  the same. It  i s  centered i n  Brit ish i ntel l i 
gence arid the City of London topmost circles, wh ich 
are • the coordinator and ra l ly i ng-point for what is 
properly termed the ol igarch ical fact ion internationa l ly .  
Th is  fact ion i ncl udes the  "black" faction  of  the conti
nental ar istocracy and the h igh -Ep i scopal ian-centered,  
anglophi le  ci rcles gathered around the New York 
Counc i l  on Foreign Relat ions (C F R )  i n  the U .S .A .  

One  should add  that CFR was  created a s  the  U .S .  
subsidiary of the London Royal I nsti tute of  In terna
tional Affairs ( � I I A ). R I I A ,  otherwi se known as Chath
am House, i s  the leading formal cond uit for British 
foreign pol icy strategy and for shaping the deployment
policies o f  the Brit ish Secret I ntel l igence Service (S I S) .  
CFR i s  a subsidiary of the  R I I A  to the  present date . 

The key subordinate agencies contro l l i ng both i n
ternational terrorism and the "greenies" are the U .S .  
angloph i le partners of London a n d  Israel i-Zionist in
tel l igence networks worldwide.  Both the "environmen
tal i st" and terrorist movements were launched at t he 
same time, dur ing late 1 969, and by the same agencies. 

The central i nstitution for coordinating in ternation
al  terrorism is  the London Tavistock I n st i tute , where 
H enry A. K iss inger received his advanced tra in ing  by 
the British S I S  during the I 950s. The principal pri vate 
cover under which the Tavistock I n stitute networks 

deploy terrorist and greenie forces i s  the Bertrand 
Russel l  networks, p l us the networks of  the U .S .-based 
I n st itute for Policy Studies .  Wherever sections of the 
Socia l i st I n ternational networks tightly intersect both 
the Bertrand R ussel l ,  Tavistock ,  and I sraeli-Zionist 
pol it ical- intel l igence networks, there one finds invaria
bly a node of control of both the terrorist and greenie  
forces .  

Frequently enough, l aymen and pol i t ic ians who 
should have k nown better, are stunned to d iscover that 
representatives of the "black nobi l ity" turn up as op
eratives or closely connected background figures of 
" Ieft"-profiled "green ie" or terrorist operat ions .  This is 
a consistent pattern , and not an accidental one. The 
" black nobi l ity" are more promi nent,  v ia M adrid and 
other centers, in their d irect connect ions to terrorist 
forces such as the M us l im Brotherhood .  

Despi te t h e  machine-pistols a n d  other specia l ,  mod
ern technological features of terrorist deployments, the 
purpose and character of terrorism has not changed 
s ince the terrorist Dionysian cults of ancient Greece. 

, "Anarchist" modes of terrorism today, l i ke those of the 
Swiss-safehoused, pre-World War I anarch ist i nterna
t ional ,  are a specific mode of pol i tical warfare employed 
by the pol it ical he i rs of the zero-growth cults of Apollo 
and I si s  in  their efforts to weaken and destroy republ i 
can forces dedicated to a city-bui ldi ng pol icy of  eco
nomic and technological progress . 

The objective of  the forces contro l li ng  terrorism 
today i s  that elaborated for anyone to read by the 
leading pub l i shed documents of the tlub  of Rome, the 
Royal I n st itute of I nternational A ffairs ,  and the Mc
G raw-H il i  series wh ich presented the pol icies CFR 
adopted for its Carter admin istration d ur ing the 1 975-
1 976 period, the so-ca l led 1 980s Project series. These 
policies' were drafted under the coordinat ion of Cyrus 
Vance, W .  M i chael B lumenthal ,  Zb igniew Brzezinsk i ,  
and other key pol icy-m akers for the Carter admin istra
tion . 

This C F R  crowd i s  the same crowd wh ich i s  i n  the 
process of d umping the used-up Carter for the purpose 
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of i mp lement ing the next phase of  i ts  o ut l i ned pol icies 
under the cover of newly chosen puppet- President,  
General A lexander Haig .  

Any  publ ic  figure who den ies that  I am ent ire ly 
correct on  th is  matter is  s imply a foo l .  

The stated object ive of  the C lub  of Rome i s  to 
reduce the world's population  to about  one b i l l ion 
persons  by the year  2000 A . D . ,  leavi ng some room for 
adj usting of  the proposed degree of popu lat ion-reduc
t ion over the next 20 years, that is also the neo- M althu
s ian pol icy formal ly adopted by the R I I A  and the C F R .  
The pol icy i s  t o  b e  implemented chiefly b y  the use o f  
massive fam ines, epidemics, anti labor- in tensive, Ausch
witz-l ike  projects i n  the develop ing nat ions .  This  famine  
and epidem ic genocide are to be  fac i l i tated through 
projects of destabi l izat ion such as the "arc of cris is" 
pol icy prom u lgated by Brit ish in tel l igence's Bernard 
Lewis,  and echoed by Henry A. K iss inger and Zbign iew 
Brzezinsk i .  The K homein iac holocaust brought upon 
Iran is exemplary of this pol icy of genocide.  

To accompl ish this pol icy ,  the London and C F R  
crowd have imposed what are termed " I M F  condit ion
al i t ies" and World Bank "appropriate technologies" 
programs. Both are complementary means for imposing 
genocide i mmediately .on nat ions such as U ganda,  
Zaire, and other most-vu lnerable nations .  The so-ca lled 
Camp David agreements,  a cont in uation of Hen ry 
Kissinger's role  in catalyzing the 1 973  war, and  the 
1 973- 1 974 oi l -price cr is i s ,  are a imed to accelerate gen
ocidal processes in the Third World whi le  wreck ing the 
economies of the industrial ized nations, especial ly 
France, Germany, J apan,  but  also the U nited States. 

Such a combinat ion of forced general economic 
col lapse and m u lt i -b i l l ion person genocide means a 
"New Dark Age," of  course . That is what Bertrand 
R ussel l  proposed dur ing the 1 920s and 1 930s. That i s  
what top pro-London pol icy-makers are saying beh i nd 
the scenes .  . 

The name "New Dark Age" is a lso being p ushed 
publ icly . 

The hard core of the "environmental ists" is open ly 
dedicated to return toward some relat i vely barbaric 
condit ion of l i fe .  

James Schlesinger, a shamelessly avowed " neo- M al
thusian ," proposes to turn the Engl i sh-speak ing  world 
back to the wood shortage of 1 6th-century Englan d 
with h is  "wood chIps" nonsense, and proposes to turn 
the world economy back to the technological level of 
energy pol icy of the early 1 3th  cen tury with wind power. 

The poor dupe in the W hite House i s  g iven a book 
to read, a book which gloats over the " Dark Age" 
which raged in  Europe from the defeat of the H ohen-

. staufen during the m iddle of the 1 3th century ,  and in 
which more than ha lf  the populat ion of  Europe died 
d uring approx imately a century ,  conclud ing wi th  the 
aftermath of the B lack Death .  This  unhappy advocate 

of "human rights" who professes to admi re th i s  book 
i s  the same Pres ident whose adm inistration is imple
ment ing pol icies precisely analogous to those which 
brought on that  ho locaust .  

C learly,  more than 70 percent of the electorate in  
the  U ni ted States wi l l  not  w i l l i ngly tolerate such a 
pol icy .  The peoples and governments of France, Italy,  
Germany,  Japan, as wel l  as m any Th ird World nations,  
wi l l  resist that crim ina l  insanity .  

" Very well , "  the London-centered forces respond .  
"We sha l l  break the i r  wi l l  w i th  our  Seven Si sters contro l • 
of  petroleum distribut ion . We shal l  destroy whole na-
t ions with M usl im Brotherhood psychotics and s imi lar  
types. We shal l  terri fy the people of even the U n ited 
States into subm ission with the contrived energy cris is ,  
war th reats, and a bloodbath of terrorism . "  

I look a t  the so-cal led leaders who sometimes imag
ine themselves my equal or better .  I hear the words of 
Friedrich Sch i l ler  echoing in  my thoughts .  This time o f  
cris i s  has  once aga in  found a defect ive people ,among 
most of the lead ing inst i tut ions of the world .  How 
miserably ruled and led we are general ly ,  that so openly 
proposed an  evi l as th is  i s  tolerated by those who pride 
themselves on their prestig ious posi tions .  

A man or woman who wi l l  not fight th is  monstrous  
evi l  without comprom ise is  not fit to be elected honorary 
dog-catcher .  

The Soviet a ngle 
. 

U n fortunately ,  a lthough the Soviet Un ion is not di rectly 
beh ind  terrorism, certain th ick-headed foo ls i n  M oscow 
appear to have swallowed a "tri ple agent ,"  Ph i l ip  Agee .  
As long  as the  Sov iets g ive pol i tical support of  one  sort 
or  another to Ph i l ip  Agee and his crowd. the Soviets 
can be p inned credibly with most of the terrorist acts 
about to be deployed in the U n ited States-and many 
Americans wi l l  bel ieve the evidence presented . 

The Brit i sh-coordinated terrorism is not s imply as
sassin ations .  It i s  assassinat ions  deployed to produce a 
widespread psychological effect. Terrorism is a branch 
of the Brit ish i ntel l igence services' psychological-war
fare d iv is ion ,  the Tavistock I nstitute at wh ich Briti sh  
agent  Henry A .  K iss inger was  given h is advanced 
train ing .  

Th i s  psychological-warfare character of terrorism 
produces two publ ic  features wh ich dist ingu ish i t  from 
ordinary i n te l l igence-type assass inat ions .  

Fi rst. a col lect ion of terrorist loon ies is created, l ike 
the Weathermen , the Puerto Rican nat ional ists ,  or the 
Baader- Meinhof or  Red Brigades gangs i n  Europe. The 
type of person who i s  to become the typical vict im of 
these terrorists is  then defamed by intensive, Josef 
Goebbels-style s lander campaigns .  That is what the 
Brit ish mean when they refer to the terrorists they have 
created as a "socio logical phenomenon ."  
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Second ,  when the assass inat ion or  other terrorist 
attack i s  performed, some babbl i ng i d iot makes a 
telephone cal l  or scribbles a note, announci ng "we did 
i t ," giv ing the name of some exotica l ly  named bunch o f  . 
unwashed sodom ists as the agency i nvo lved . 

U n less the government whose cit izens have been 
vict im ized takes proper act ion ,  the terrorist operation 
tends to succeed in  its psychological-warfare purpose. 

Proper act ion wou ld  be automatica l ly expe l l ing the 
ent i re embassy and  consu lar  staff of the Brit ish and 
Israel i governments .  Or, i n  the case of I ta ly ,  a lso 
expel l i ng U . S .  A m bassador R ichard Gardner as per
sona non grata. That is, un less governments act d i rectly 
at h igh levels of the pol i t ical ent i t ies on whose behal f 
the terrorists are deployed, the effect of not tak ing such 
remedial  act ion is to m ake one's government and pop
u lat ion impotent ly defenseless against  terrori sm .  It  is 
such capi tul at ion to the British and their accompl ices 
which permi ts terrorism to succeed as a techn i q ue for 
cuinulatively destabi l iz ing a government or even the 
inst i tut ions of the nat ion . 

I n  a number of cases, the group of unwashed 
sodomists who c la im credit  for the terrorist attack may 
not  have executed it .  I t  may have been done by profes
siona ls .  The poin t  of terrorism is not wh.o actua l ly  
performs the act, but what sort of development and 
grouping rece ives the credit for i t .  

I t  can not be argued that  I ,  as a prospective Pres ident  
of the U ni ted States, do ilOt know how to c lean up  
terrorism . The  l i m i ted app l ication of my proposed 
methods in  Italy shows that my analys is  and my 
methods work. 

The most dangerous use of terrorism is as a form of 
provocation between states wh ich have an  exist ing or 
potent ia l  adversary posture. This ,  the most dangerous 
employment of  such crim inal methods,  i s  what con
fron ts the Un i ted States today. 

Th. narrow obiective 
The narrower object ive of the proposed terrorist attack s  
i nside the U n i ted States i s  t o  aid in  the imp lementat ion 
of President ia l  Rev iew Memorandum,  PRM -32,  the 
strategic po l i cy memorandum establ i sh ing the Federal 
Emergency Management  Agency ( F E M A ) .  

The memorandum i s  preci se'ly equivalent t o  the 
emergency powers law used to m ake Adolf  H it ler the 
dictator of Nazi Germany .  The c lassic analys is  in law 
on that point  has been given by Carl Schmi tt .  

That danger i s  no t  on ly the legal imp l ication  of  
PRM-32 and F E M A .  I t  is  the  stated i n tent ion of those 
who drafted the pol icy beh ind  F E M A ,  inc lud ing the 
Tri latera l .  Commission ' s  Sam uel P .  H unt i ngton .  

At the  same  1 975  Tokyo meet ing of the  Tri lateral 
Comm ission which handpicked the relatively obscure 
J im my Carter to become Pres ident i n  .977 ,  H unt ing-

ton's proposed po l icy was widely c i rculated . This policy 
i n sists that the l ime has come to end par l iamentary 
government ,  and to rep lace representative forms of 
govern ment with authoritarian regimes adequate to 
impose the forms of drastic a usterity C F R  and London 
demand .  ' .  

The P R M -32 ,  permi tted to be enacted by a Tip 
O'Nei l l -featured Congress, has the same potentials for 
estab l i sh ing a d ictatorship  i n  the U nited States as the ' 
law which placed H it ler i n  power i n  Germany . However, 
so far ,  the people of the U n i ted States are neither a 
people wi th  a deep sense of defeat-the V ietnam war 
demoral izat ion aside-an d  t hey are a sturdi ly independ
ent c i t izenry with deep commi tments to "fairness" and 
representat ive government .  It w i l l  not be so easy to 
break the A merican people as the defeated and depres
s ion r idden Germany of 1 932- 1 934.  

Terrori sm,  especia l ly  i f  b lamed on Soviet-backed 
A rabs and Arab sympathizers, i s  c learly the i nten ded 
supplement to the energy cris is and the Parkhurst caper. 
These accumulated crises, p lus  a major war-scare are 
the means C F R  has chosen to attempt to break the wi l l  
of  the A m erican people, and to push H aig into the 
W hite House. 

. 

The operational prpfi le 
I f  one has  an adequate counterinte l l igence k nowledge 
of how London's  terror ist psychological warfare works, 
one can accurately determine  from the propaganda 
bu i ldup for a terrorist cam paign how the campaign is 
i n tended to be deployed. If one also knows the general 
order of ex ist ing terrorist and terrorist-sympathizer 
capabi l i ties at London's  d i sposal , one is able to define 
the capab i l i t ies of the i n tended British operation  with 
suffic ient precis ion for appropriate pol i t ical and re lated 
countermeasures against  the operat ion .  

There i s ,  at the present  moment, o ne m issing i ngre
dient i n  the packaged capab i l i t ies ai red at the Jerusalem 
conference. To set the projected plan i n to motion , 
London wi l l  req uire someth ing on the order of a new 
M iddle East war .  This  need not  necessari l y  be an  actual 
fu l l-scale  war ,  but any b loody atrocity of  the sort to 
generate i n tensified Arab rage . 

' 

Tlte creat ion  of Arab rage around the new inci dent 
wil l then be used as the cover-story for Arab terrorism 
ins ide the U n i ted States. This " A rab terrorism" w i l l  
inc lude some A rab persons ,  but  w i l l  otherwise depend 
upon non-Arab terrorists "act ing in sympathy with our 
A rab brothers . "  

K ey to th i s  specia l  shapi ng of  the  operation w i l I  be 
the massive Zion ist lobby penetrat ion and control of 
the East Coast and m uch of the southwestern U . S .A .  
Arab  organizat ions,  p lus  Zionist ' lobby control of  the 
kernel  of  comm and-and-contro l of the M us l im Broth
erhood and the M usl im  students' organ ization i n si de 
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the United States . It is around th is  kernel that the non
Arab native-American terrorist gangs wil l  be co
deployed . 

I t  is i mplicit that the sort of operat ion about to be 
deployed in the M iddle East wi l l  involve high ly-vis ible 
Soviet logistical support for Arab contenders . That wi l l  
correlate with  the Goebbels- l i ke  ins i stence of the Jeru
salem terrorist control lers that the K G B  is beh ind 
terrorism . Arab-flavored terrorism in the Un ited States 
will thus be blamed on the Soviet K G B .  

T o  give th i s  credib i lity, t h e  con nection  between the 
contaminated , Hamburg consu late of the Soviet Un ion 
and Phil ip Agee wi l l  be key .  Agee and his gang of the 
Institute for Pol icy Studies networks, the gang funded 
by the same Li l ly Endowment wh ich funds the Brit ish
i nte l ligence-controlled Heritage Foundation ,  i s  l inked 
to every terrorist gang wait ing for orders ins ide the 
U .S.A.  and to numerous foreign terrorist gangs as wel l .  
Catching Agee's crowd red-handed in  terrorist con nec
tions wi l l  be used to "prove, concl usively" that the 
KG B is  "truly, absolutely" beh ind the terrorist attacks.  

This scenario wi l l  then be used to motivate a popular 
support for U .S .  m il itary intervent ion into the M iddle 
East and other parts o f  the world ,  and to motivate a 
mood for sharp confrontation  with the Soviet Union .  

M y  dear friend, i f  th is  i s  not stopped, you  'are 
already look ing i nto the bowels of radioactive hel l .  The 
maniacs beh ind this  operation may be in  control of  the 
matches ign it ing a confrontation .  The resu lts  of ignition 
are out of  their contro l .  

General Haig's public-relations ca per 
R ight i nto the m iddle of  that radioactive can of worms 
plops a publ ic-relations stunt i pul led o ff recently i n  
Brussels . 

The gist of  the i ncident i s  that a shaped-charge 
mine, set off by remote control , exploded on a Brussels 
bridge immediately after Haig's car had passed over that 
spot, Shortly after the incident ,  a k nown Belgian ter
rorist-capabi l i ty group, never before publ icly surfaced, 
the Comm ittee for Freedom and Revenge (CF R )  gained 
credi t  for the affai r .  Late'r, the story was a ltered,  to g ive 
the Baader-Meinhof gang credi t .  

We invest igated the matter with various experts. 
On the basis of the fi lm and associated evidence, as 

confirmed by officials i nvolved in  the i nvestigation of 
the explosion , the conclusion was as fol lows .  

The explosion on the bridge conformed to the use 
of  a standard type of  mine avai lable to N A TO.  This  
m ine i s  labeled, accord ing to the experts, "top" and 
"bottom," so that no error can be made by a l i terate 

user in  placing the device for desired effects. In  this 
case, the device was placed so that i t  would exert 
virtual ly no damage upward. It is  this sort of device 
beside which one can stand with relat ive im pun ity if ' 
one k nows the hang of the matter. However, the reactive I 
force of  the charge d id  l ift  a p iece of pavement, which 
plunked onto the front of the fo llowing security car. 

. Verdict: it was not in tended to cause any damage to 
H aig or anyone else. It was a publ icity stunt.  

CFR ( Freedom and Revenge) is  a group which 
coincides exact ly with the publ icity-stunt verdict of the 
experts consulted . It is a group which has been under 
observation for some time, according to Western intel
l igence sources .  It is composed of  Wal loons, some 
French nationals ,  some West German nationals, and a 
few G I  deserters . 

That profi le con forms exactly to an "asset" of the 
B rit ish s ide of  N ATO inte l l igence:  GI deserters now in 
" underground" l i fe, ten years later, are hard-core Brit
i sh Russel l ite assets of Brit ish intel l igence (Tavistock ) .  
A lthough there i s  a N ATO intel l igence involvement in 
m<lst Eu ropean terrorist groups, especial ly Brit ish ele
ments o f  N ATO in tel l igence, CFR is rather extreme i n  
th i s  respect . 

Another Western intel l igence source, h ighly p laced ,  
tipped u s  o ff t o  the l i ke l ihood that this publ icity stunt 
of Ha ig's backers could probably be d irected against 
H aig's competitor for the Wh ite House, Lyndon La
Rouche .This  information tended to be corroborated by 
a cur ious feature of early leaks to the Belgian press, 
and has been confi rmed a lmost conclusively by recent 
developments in  Brusse ls .  

The Counci l  on Foreign Relations has been toying 
since August 1 977  with the idea of  pushing the propo
s it ion that I command a secret capabi l ity for knock ing 
off Brzezinsk i  and K issi nger i n  the event their terrorists 
assassi nate me. Whether that i s  the mai n feature or only 
a s idel ight of  the publ ic ity stunt pul led off on the 
Brusse ls  br idge i s  not yet determined.  I t  i s  a conti ngency 
which is being watched closely .  

I n  any case, the  incident is  being played out  in  the 
press . The whole gambit  could not be expected to 
succeed un less i t  were intended to dovetai l  with the 
launch ing of a wave of terrorist attacks in the U nited 
States . In that case, it wou ld become s ign ificant .  Haig 
would be trotted out as a near-vict im of such attacks, 
and would be expected to pick up sympathy on that 
count-as, supposed ly, some sort of  courageous, anti
terrorist fighter. 

That publ icity stunt would then obviously serve as 
a cover-story for the Brit ish and I s rael is proceed ing 
with my own assass ination . 
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Anatomy of a U . S .  
ter ro r i st cell in fo r m at ion 
I n  1 968.  Sen . Robert F .  Kennedy and  the Rev. M art i n  
Luther K ing. · J r . were murdered . I n  1 972 Alabama 
Govern or George Wal lace was crippled by a gunman 
who had a l so sta l ked President Richard M.  N i xon .  I n  
1 975 .  President Gerald Ford narrowly escaped assas
s inat ion by Sara J ane M oore, a shadowy figure whose 
career poin ted to a long h i story o f  i n te l l igence network 
t ies and "Squeak ie" Fromme, a mem ber of the Charles 
Manson M K-U l tra cu l t .  That incident p layed a role in 
President Ford's decis ion to fi re then-Secretary of 
Defe n s e  J a mes  S c h l e s i nger  a n d  to b a r  N e l s o n  
Rockefe l ler from a spot on  the 1 976 GO P ticket .  

Now comes evidence that a new generation of 
terrorists i s  be ing groomed to turn the U . S . i n to a 
battleground comparable to I ta ly o r  West Germany i n  
con nection w i t h  t he  New York  Counci l  on  Foreign 
Relations' scenario for a rigged Ha ig- Kennedy pres i
denti a l  race in 1 980. Potent ia l  vict ims inc lude bus iness 
and labor figures. as well as pol it ic ians .  

Th�t evidence has been compi led by U .S .  Labor 
Party security specia l i sts assigned to protect U S L P  
chairman Lyndon H .  LaRouche. J r . ,  a candidate for 
the pres idency in 1 980 wh o has been the target of at 
least th ree act ive assass inat ion plots s i nce 1 97 3 .  The 
Labor Party Secur i ty Divis ion i s  in possess ion of strong 
evidence that the mem bers of  a recent ly const ituted 
"co un tergang" operat ing aga inst Labor Party members 
in  the New York City area are bein8' put through a 
screen ing and behavior modification process di rected at 
transforming them into scream ing.  psychotic terrorists 
i n a matter o f  weeks or months .  The evidence inc ludes 
conclusive documentation that severa l i ndiv iduals  d i 
rectly i nvo lved in  th is  NAG project were prev iously 
compl ic i t  i n  the creat ion of the Puerto Rican terrorist 
group, the A rmed Forces for Nat ional  L iberat ion (the 
FALN-Fuerzas Armadas de Liberacion  Nacional ) ,  
and the George Jackson Brigade. Both of these are 
bei ng primed for a terror wave by early summer .  

Further evidence surfaced through court proceed
ings in the case Jon Gilbertson et al. v. Eric J. Lerner 

. and Carol Lerner th i s  week confi rming that the NAG · 
operation is being financed through organized cri me 
elements associated with M urder, I nc .  head Meyer 
Lansky and internat ional  narcotics pusher Robert Ves-, 
co.  

As  reported in  the J une  1 5  i ssue of  New Solidarity, 
on J une 2, Charles Pa lson attempted to inc i te other 

members of the N A G  grouping to telephona bom b  
threats i nto t h e  M an hattan offices o f  Campaigner Pub
l icat ions,  pub l i shers of New Solidarity. Attempting to 
incite the others with s landers that the U .S .  Labor Party 
h ad become "just l i ke the M oonies," Palson went so 
far as to state that  if no one else was wi l l ing to take 
such steps , perhaps he  would "just  throw one of my 
grenades through the w indows ."  

Three days  l ater, on  Tuesday June 5 ,  M ark  Cook , 
an in t imate of  Palson wi th in  the NAG gang, attempted 
to approach the s ix-year-old son of a Labor Party' 
member as the ch i ld  stood in the p layground of his 

. . .  a new generation of terrorists is being groomed . 

to turn the U.S. into a battleground comparable to 

Italy or West Germany in connection with the New 

York Council on Foreign Relations ' scenario for a 

rigged Haig-Kennedy presidential race in 1980. 

N ew York City grammar schoo l .  The ch i ld  ran i nside 
the school w hen Cook tried to l ure him outside the 
schoolyard. The ch i ld  h as been a k idnapping target of 
the N A G  group for several m onths .  In May, another 
associate of the NAG gang, Peter Kuzn ick ,  approached 
the boy at the same school s ite and was chased away by 
school  offic ia ls  who unhesitatingly characterized the 
i ncident as  an  attempted k idnapping .  When a Labor 
Party execut ive com m ittee member encountered Cook 
on a street corner several days after the inc ident ,  Cook 
became deranged, pushed past the person , and began 
scream ing that he had been assaulted,  without denying 
charges that he was a homosexua l  and a pederast . . 

The ma king of a terrorist cell 
The two recent i ncidents are extremely s ignificant from 
two related standpoints .  F irs t ,  Cook �s deployment for 
an attempted k idnapping betrays a degree of personal i ty 
deteri'orat ion  and "crim ina l ization" characteristic of 
someone on  h i s  way to becom i ng a hard-core terrorist .  
Cook in  the past has been characterized as part of  the 
" i n te l lectuals" fact ion within t he NAG sewer. During 
the late I 960s , Cook had been an agent of the Bertrand 
R usse l l  Peace Foundation , a branch of  British i ntel l i -
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gence ( the " Fabian "-as opposed to the "Tory"
wing), dur ing which time he operated as a courier in 
espionage operations i n  Southeast As ia .  M ore recen t ly 
he was i nt imately associated with Richard Lafferty of 
M ontrea l ,  a part  of the Permi ndex network of M ajor  
Louis  M o rt imer B loomfield that  carried out  the assas
si nat ion of President John  F . .  Kennedy and over 30 
aborted attempts aga inst the l i fe of French Pres iden t 
Gen . Charles de Gau l le .  

Cook's personal ity change in to a proto-terrorist 
reflects a longstanding option that has been consciously 
accelerated i n  the past severa l weeks .  

Second,  the Cook act ivat ion on ly  days after Char les 
Pa lson's "hand grenades" rem arks ,  ind icates that Pal
son is conscious ly apply ing h is years of train ing under 
Dame M a rgaret M ead and the U,Riversity of  C h icago 
A nthropology Department toward the creation of a 
new terrorist cel l . 

Recently COOk was intimately associated with 

Richard Lafferty of Montreal, a part of the Permin

dex network that carried out the assassination of 

President John F. Kennedy and over 30 attempts 

against the life of French President Gen. Charles de 

Gaulle. 

Palson 's involvement in  th i s  present effort-in col
laboration with J ose and J ud ith Torres-places N AG 
in  the same fam i ly tree as the F A L N  and the George 
J ackson Brigade. This eva luat ion is a l ready shar�d by 
pol ice offic ia ls  in New York City and Seattle, Washing
ton . 

NAG, FALN, GJB: one and the same 
The leading agency responsible for coord inat ing terror
ist  activities thrdughout the U ni ted States, i nc lud ing 
Puerto R ico, i s  the Episcopal Church ,  the American  
affi l iate of t he  Church of Eng land ,  and t he  headquarters 
of the Most · Venerab le and Sovereign M il itary and 
H ospitalers Order of St .  John  of  J erusalem , the offic ia l  
chivalr ic order of the Brit ish monarchy.  

A mong the i nst i tut ions d i rectly control led by the 
Episcopal Ch urch is  the U niversity o f  C h icago, partic
u larly its Anth ropology Department and Law School .  
From 1 929 through t o  t h e  1 950s, t h e  president a n d  
chancel lor of t h e  U n iversity of Chicago w a s  Robert 
M aynard H utchins ,  a K n ight Commander of the Order 
of St .  John  and a c lose co l laborator of  Sir A ldous 
H uxley and Lord Bertrand R usse l l  i n  the project 'that 
created the countercu l ture ,  k nown by its C I A  code 
name as " M K-U ltra ."  From 1 936,  the central figure i n  
the U n iversity o f  Ch icago 's Anthropology Department ,  

the center o f  the M K-U ltra project, was Margaret 
Mead,  the Dame of the Order of St. Joh n .  The U n iver:
sity of Chicago Law Schoo l ,  run throughout the 1 960s ' 
by H utch ins '  protege Edward Lev i ,  not only con tributed 
to the terrorist project by producing Bernadine .Dohrri 
of the Weathermen, but was and remains  a center for 
the N at ional  Lawyers Gu i ld ,  the " legal support" arm 
of the terrorist apparatus. in  the U ni ted States. 

By trac ing the early 1 970s acti vities of just these 
agencies, the ent i re story of th.e FA LN and the George 
J ackson Brigade unravels and it becomes immediately 
clear that those two terrorist cel ls ,  as wel l as the present 
New York City N AG 'cel l ,  are one and the same entity.  

The Culebra project 
I n  San J uan ,  Puerto R ico, the operational  center for a l l  
terrorist act iy ities i s  the Episcopal Archdiocese . For 
years, one of the pri ncipa l  recruiti ng grounds for the 
M I RA and other Puerto Rican-based terrorist cel l s  has 
been an agr icu l tural s lave- labor program for unem
pl oyed youth ca l led ' P R I SA ( N at ional  Ecumenical . 
M ovement of Puerto Rico ) , headq uartered at the Epis
copal  Ch urch . PRI SA is d i rected by I rving Torres, 
b rother of J ose Torres . I rv i ng Torres , along with former 
co-di reCtor Reverend A l fonso Roman,  would select 
youth from the project who were "po l i t ical" and steer 
them into the ongoing riots and  demonstrat ions orga
n ized aga inst the presence ,o f a U . S .  Naval Ord inance 
test ing g round  at Cu leb ra .  M ore "action-oriented" 
participan ts in these riots would be i n troduced i nto the 
M I RA cel l s ,  wh ich were then being run by I rving 
Torres's brothers J ose and Fi l lo ,  h i s  mother, and his 
u ncles. Both J ose and Fi l lo Torres had extensive U .S .  
m i l i tary specia l  forces trai n i ng;  J ose was  a G reen Beret 
l ieutenant ,  and F i l lo  was a M ar ine .  

The Cu lebra protest was run  through the National  
Lawyers Gui ld ( N LG )  and  the A merican Friends Serv
ice Committee (A FSC ),  the Quaker Action group 
founded at the turn of the century as a di rect outgrowth 
of the Brit ish Fab ian  Society . A FSC "volunteers" nQt 
coi nciden ta l l y  provided the b u l k  of the staffing for 
P R I S A .  

Through a program jo in t ly sponsored and fUO<,ied 
by the N LG and the A FSC . " rad ical lawyers" from the 
cont inenta l  U .S . A .  were sent i n to Puerto Rico on an 
exchange program cen tered around  the Culebra pro
tests . Among the N LGers who spent  extensive t ime i n  
Puerto R ico duri ng  the format ive years of t he  FALN
M I RA was  M ichael W ithey of Seattle, Washingto n .  In  
1 975 ,  Withey headed a delegat ion of N LG lawyers to  
Puerto R ico to  i n vest igate the  "po l i t ical repression" on 
the i sl and .  Wi th in  two years ,  Withey was hau led ·before 
a federal grand  ju ry in Seatt le fo r his i n volvement in 
terrorist operat ions conducted by the George J ackson 
B rigade, the princ ipal terror ist group operating in  the 
Pac ific Northwest . 
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Almost s imu ltaneously,  M ara Siege l ,  anofher mem
ber o f  the 1 975  Withey cont i ngent to Puerto Rico,  su r
faced as the chief attorney fo r the FA LN in Ch icago . 
Among Siege l ' s  "C l ients" i n  the F A L N  cases i s  Carlos 
A lberto Torres, present ly at the top of the F B I ' s  ten 
most wanted l ist .  A s taff member of  the Episcopa l
dom inated World Counci l  o f  C h u rches' H i span ic Com
mission ,  Torres has been iden t i fied by West Coast law 
enforcement officia l s  as the masterm ind  behin d  the re
cent prison escape in New Y ork C i ty of F A L N  bom ber 
Wi l l i am M orales .  Torres was seen in  the Seattle area 
days .a fter the M ora les escape, d rawing speculat ion that 
he �as also involved in  the escape o f  George J ackson 
Brigade leader John Sherman that  occurred a lmost 
sim ultaneous ly .  Sherman 's lawyer i s  M ichael Withey . 

Palson , Stern-Torres, and the FALN 
The U niversity of Ch icago hand in the creat ion of the 
M I RA-FA LN cel l  was not exc lusively run through the 
N at ional  Lawyers G u i ld .  Beginn ing  i n  t he m i d- 1 960s, 
teams of  anthropology graduate students were deployed 
out of C hicago to create a number of  terrorist  o rgan i 
zat ions, inc lud ing the A merican I ndian Movement ,  the 
Revolut ionary U nion (now the Revo lut ionary Com
m unist Party) ,  and the F A L N .  A mong the "fie ld hands" 
detai led to Puerto R ico out of the C hicago G raduate 
School of Anthropology was J udi th Stern,  later J udi th 
Stern Torres . By January 1 970 she had recruited a 
"prime informant ," J ose Torres, who, as we have 
a l ready shown ,  was at the center o f  t he M I RA terrorist 
underground  on the is land;  and she had cal led for 
"re inforcements" i n  the person of Char les Pal son ,  an
other grad uate anthropo logist from Ch icago . Palson 
spent a brief t ime with Stern and Torres i n  Puerto Rico 
at the height of the latter's bo mbing activ it ies .  On h i s  
return to  the  U n ited States, Palson became invo lved in  
peripheral aspects o f  the  M K-U ltra p roject, conduct ing 
some exper imentation with LS D-25 and concentrating 
h is  activit ies on group poly morphous perversion stud
ies-i n which he actively part ic ipated. 

During the 1 97 1 -73  period ,  crit ical components of 
the San J uan-centered M I RA project were relocated to 
the continental  U n i ted States, speci fical ly Ph i l adelph ia  
( the  headquarters o f  the  A FSC ),  Ch icago, and  the N ew 
York metropol i tan  a rea . PR I SA co-di rector Reverend 

. A l fonso Roman moved to Newark , N .J .  to assume the 
di rectorsh ip of the city's H ispanic A ffairs Department,  
a posit ion he  wou ld use d ur ing the sum mer of 1 974 to 
i ncite r iots in  th at city's Puerto R ican cen tral  and north 
ward ghettos .  Those riots created the c l im ate i n  w hich 
t he FA LN would be acti vated fo r the fi rst ti me in  the 
fa l l  of 1 974. The fi rst FALN bom bs were p lanted at 
three sites i n  the downtown d i st r ict o f  Newark-three 
m onths before the i n fam ous  bombi ng o f  the Fraunces 
Tavern in New York Ci ty .  

At approxi mately t h e  same t ime,  J ose and J udy 

Torres, now married, returned to the U .S .A . ,  stopping 
briefly in C hicago before relocating to Phi ladelphia ,and 
jo in ing Palson and his w ife .  

Despite Pal so n 's m i serable t rack  record whi le  a t  the 
U n iversity of Ch icago, he was personal ly contacted 
during 1 972  by Dame M a rgaret M ead and brought 
under her persona l  d i rect io n .  Short ly thereafter, the 
Pa lson-Torres group dep loyed in to the U .S .  Labor 
Party as part of a broader profi le- i nterna l  chaos effort. 
I t  was out of that  effort that the i n i ti a l  New Alternatives 
G roup and  severa l successive N A G  cel ls ,  including the 
present Palson-Torres-Cook group were spl i t . , It is 
k nown that the presence of J ose and F i l lo  Torres within 
the U .S .  Labor Party and its cadre core National 
Caucus of Labor ComJll i ttees was one principal issue 
used by the F B I  in just i fy ing a multi-m i l l ion dol lar, 
several year " investigat ion" i nto those organizations.  

The present N A G  dep loyment in the direction of 
hard-core terrorist operations  represents a retu rn to the 

The leading agency responsible for coordinating 

terrorist activities throughout the United States is 

the Episcopal Church, the American affiliate of the 

Church of England, and the headquarters of the 

Knights of St. John of Jerusalem, the official 

chivalric order of the British monarchy. 

i n it ia l  dep loyment profi le  of the Palson-Stern-Torres 
team;  one that converged d i rectly on  the FA LN-George 
J ackson Brigade project of the Episcopal ian h ierarchy, 
the A FSC, the N LG , and so forth .  

The i n tersection of  t h e  broader terrorist p roject goes 
even deeper�into the bowels of the Zionist-organized 
crime syndicate responsible for tens of b i l l ions of dol lars 
in n arcotics flooding the nat ion's  streets annua l ly . 

The Geddes connection 
I n  an affidavi t  dated M ay 29, 1 979 submitted in defense . 
i n  the cited Gilbertson v. Lerner case before the S upreme 
Court of the State of N ew York ,  Eric Lerner confirmed 
his ongoing col laboration with one Warren Geddes: 

-28 . To raise addit ional  funds I have been working 
with M r . Warren Geddes to estab l i sh  a joint venture 
between A T E  ( A dvanced Tec h n o log ies ,  I n c .-a 
research and develop ment fi rm i nvo lved in pursu ing a 
new desal i nat ion process . )  ( A t  issue i n  the N ew York 
Supreme Court case is  the Lerners' i l legal takeover of 
the company-ed . )  and a l im i ted partnersh ip  tax shelter 
to be organ ized by M r. Geddes .  The goal is to provide 
$200,000 to ATE to fi nance the desa l inat ion project 
wi th  A T E  prov id ing a yet to be determined portion of 
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the income derived from the desa l i nat ion process under 
yet  to be detertni ned terms .  

The associat ion between Lerner, present ly a central  
figure i n  the NAG coun tergang, and Warren Geddes 
con fi rms th� the move toward foster ing a terrorist . , coun tergang earmarked for "h i t"  deployments aga inst 
the leadersh ip of the U .S .  Labor Party is bei ng whol ly  
fi nanced th rough cri m ina l  e lements ident ified i n  the  
best-sel l i ng book by a team of U .S .  Labor Party in
vestigators, Dope. Inc. 

From the moment that he rece ived his d ischarge 
from the M ari ne Corps in 1 968 ,  the 3 5-year-o ld  Geddes 
h sa been in the em ploy of  networks synonymous with 
the reta i l  d i rectorate o f  Dope, I nc .  U n l i ke  most G i s who 
served i n  Vietnam , Geddes ret urned to Southeast A sia 
fol lowing his d i scharge, tak ing up  a posit ion with the 
Piedmont M an aging Corp .  as a mutual  fund  salesman 
based out of H ong K ong. Piedmont  was a who l ly owned 
subs id iary of I nvestors Overseas Service ( l OS) ,  the 
Swiss-based in ternational  m oney launder ing operat ion 

B egi n n ing in t h e  m id- 1 9 60s,  tea m s  of 

anthropology graduate students were deployed out 

of Chicago to create a number of terrorist organiza

tions, including the A merican Indian Movement, the 

Revolutionary Union (now the Revolutionary Com

munist Party), and the FA LN. 

that went bust in 1 975  fol lowing reve lat ions that the 
fund was fi rst and foremost a condu i t  for in ternat ional  
narcotics and rel ated black market reven ues for M eyer 
Lansky and h is  M urder, I nc .  syndicate . l OS, through i ts  
v i rtua l  business marriage to the Banque de Credit I nter
nat ionale ( BC I ) was fu rthermore d i rectly l i n ked to 
I sraeli in tel l igence, specifica l ly ,  the m in i ster of fi nance 
and supply for the M ossad ,  Tibor Rosenba u m .  BC I and 
l OS,  in addi t ion to their  services rendered to Lansky 
and the Mossad, were the channels  th rough which the 
funds were passed for the assass inat ion attempts agai nst 
Gen .  de Gau l l e  by Major B loo m fie ld 's  Permindex .  

By 1 97 3 ,  Geddes, sti l l  i n  H ong Kong,  was the d i rector  
o f  the in ternat iona l  sa les for F lorida Propert ies, Asia ,  
Ltd .-the H ong K ong subs id iary of  the Del tona Cor
porat ion ,  formerly General Development Corp .  (G DC) .  
G DC has been i dent i fied by a wide ra nge of  sources as 
yet another "busi ness enterprise" domi nated by the 
ever-present Meyer Lansky .  G DC was the principal  fi rm 
involved in  the in i t ia l  phase of the Lansky takeover o f  
t he  Grand Bahamas,  a process in i t iated w i t h  t he  con
struct ion of  the Lucayan Beach H otel cas ino and com
pleted with the open ing of  Resorts I n ternationa l ' s  
Parad ise I s land .  

Deeply i nvo lved in the  G DC-Deltona Corp .  opera
t ions were:  Louis  Chesler, iden t ified by the New York 
d istrict attorney as  the chief " bagman" for Lansky in 
the Car ibbean and in  Canada:  Charles Al len and Com
pany, a Wal l  Street i nvestment house exposed in  the 
Feb .  26, 1 978 Nell' York Times M agazine as a laun
dering service between Lansky's offshore Caribbean 
narcot ics and gam bl i ng recei pts and such " respectable" 
Ho l lywood motion picture stud ios as Co lumbia Pictures 
and Warner Brothers-Seven Arts: and Dan iel K .  
Ludwig,  a m u lt ib i l l ionai re sh ipbui lder and one-t ime 
Proh ibit ion molasses sm uggler wh ose c la ims to fame in
c lude the deforestat ion project in the Amazon forest of 
Brazi l ,  an I n ternat iona l  M oneta ry Fund genocide 
scheme that brought un to ld su ffering to that nation .  
Geddes later went  to  work d i rect ly for Ludwig.  

Before he moved di rect ly onto the Ludwig payro l l ,  
Warren Geddes too k the  t ime to  consol idate h i s  Hong 
Kong connect ions ga rnered th rough h is  years of service 
to the Robert Vesco- lOS subs id iary Piedmont ( for  
severa l years, Piedmont M an agement Corp .  consisted of 
l i tt le more than a fi le fo lder i n  the desk drawer of 
Vesco's home office in  Eng lewood, N. J . )  by creating 
A i rways I nvestment Fund ,  a private i nvestment fund ex
c lusively serv ici ng pi lots and mechanics of Cathay 
Pac ific A i rways. Cathay Pacific is  known throughout 
the Far East as the biggest na rcotics-smuggl ing l ine in  
that  heroi n- infested region . 

I n  addit ion to Lansky and  Chesler, the Del tona 
Corp. a lso brought Geddes i n to the em ploy of the 
Mack ie  brothers of At lanta ,  yet another organized 
cri me fa mi ly iden t ified by synd icate in vestigator H ank  
Messick a s  t he  "Atlanta con nection " for Schen leys Li
quor m agnate Louis  Rosenstiel a.nd  Roy Cohn .  As 
detai led in  the May 1 4 , 1 979 New Solidartity, i t  was 
Cohn ,  through his control over the N . Y .  Surrogate 
Court ( k nown as "the l and lord ' s  j udge") ,  who in it iated 
the bri bery and entra pment  efforts that led several 
months later to Geddes' $200,000 bait to Lerner. 

A nother twig on the Geddes- Lansky-Cohn tree is  a 
smal l - t ime New York atto rney Richard Rieban and h is  
wi fe K aren . Rieba n ,  a former employee of the Cohn
l i nked lower M a n hattan fi rm of Carroad and Carroad 
m ade the in i t ia l  Cohn-di rected bri bery offer and later 
mediated Lerner's associati on  with Geddes. H i s  wi fe, 
formerly an emp loyee of Geddes at D . K .  Ludwig's 
Princess Realty, Ltd . ,  which i s  a $ 1 50 m i l l ion real  estate 
enterprise deeply i n volved in the G rand Bahamas 
takeover by the Lansky mob,  then joi ned a publ ic  rela
t ions fi rm run by Doug Lawson . I n  a recent in terview, 
Lawson cited as his two pri ncipal references Ph i l i p  
K lutznick and M ax Fisher .  K lutznick and  Fisher are 
top Z ion ist operati ves, deeply i nvolved in the Lansky 
cr ime syn d icate. The Detroit-based Fisher has been 
ident i fied as the M i d west con nection for marij uana, 
coca i ne,  and  other na rcotics sm uggled i n  from the 
Caribbea n "S i l ver Tria ngte ' "-an operat ion part ia l ly 
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The NA G profile provides law enforcement with a 

powerful demonstration that the Zionist lobby

Mossa, the Lansky syndicate, and so-called political 

terrorism all swim together in the same murky 

waters. 

ru n through U n i ted Bra nd Com pany,  which he d i rects. 

Zionists, mobsters, and NAG 
T�e in tersect ion of top Zion ists ,  longstand ing organized 
cr ime bosses, and profess iona l  "anth ropologists" spe
cial izi ng in terrorism wi th in  the present  New York City 
N AG project is  by no means a fl uke or  an  un usual  
series of coinciden ta l  "st range encounters ."  On the 
contrary ,  the NAG pro fi le  provides law enforcement 
with a working model and a powerful demonstration 
that the Zion ist lobby- M ossad, the Lansky synd icate, 
and so-cal led po l i t ical terrorism all swim together in 
the same murky waters . 

For example ,  in Rhode I s land at the present t ime,  
N at ional  Lawyers Gu i ld atto rneys Wi l l i am K unstler 
and Leonard Boudi n ,  best known for their defense of 
the FA LN and for their outspoken support for "revo
lu tionary v io lence ,"  are the attorneys of record for 
organ ized cr ime boss Raymond Patri arca. Patriarca i s  
control led by the Bos10n and M iami-based Joseph 
L in sey , a longstand ing bus iness partner of  M eyer Lan
sky who a l so happens to head the honorary fel lowship 
com m ittee of the A nti- Defamat ion League of B'nai 
B'r it h .  

At  issue i n  the case i s  t he  suppression of F B I  
documents that show a longstanding bus iness arrange
m ent  between the Patriarca mob and the Boston and 
Bal ti more cel l s  of  the Weathermen . Patriarca "contract
ed" the Weathermen to assassi nate an underworld 
i n formant a n um ber of  years ago by blowing up the 
courthouse where the i n f()rmant  was being held i n  
protective custody. I n  return ,  several sources report, 
Patriarca was to a rrange several bombings in  Boston 
that wou ld  be c la imed by the terrorists .  

-Jeffrey Steinberg 
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( ASIA 

Carter p l ays ' C h i n a card ' i n  S .  Korea 
Pressures Seoul to resolve dispute with North to secure anti- Soviet alliance 

Lost i n  the shadow of  the Tokyo economic  summi t  and 
the m uch-publi cized d i scussions  on  energy that took 
place there was a th ree-day vis it  to South Korea by 
Pres ident Carter, from J une 29-3 1 .  The talks between 
Carter and South Korean President Park  Chung-hee 
were the first s ince a series of  controversies, inc lud ing 
the Korean "bribery scandal" and the Carter p lan to 
withdraw American t roops in  Korea, shook the very 
foundation s  of the relat ions between the two countries. 
Advance publ icity by both co untries bi l led the talks as 
an opportun ity to set the course of  relat ions back on 
the r ight track .  

On the  surface, the president 's  vis i t  seemed to  ac
compl ish th is  goa l .  Dur ing thei r ta lks the two presidents 
reaffirmed the " friendly" relat ions  between the U n ited 
States and South Korea and emphasized , in particular ,  
the i mportance of the secu rity guarantees provided to 
Seoul  by Wash ington . Moreover, Pres iden t Carter 
praised the t remendous economic  progress ach ieved in 
South Korea, and seemed to g ive back ing to the gov
ernment of Pres ident  Park-despite his ins i stence that 
the government  improve its record on "h uman rights . "  

As .  i s  often the  case w i th  su rface pictu res however, 
the truth l i es far below.  I n formed sources have revealed 
that dur ing Carter's visit ,  the U n i ted States heav i ly  
pressured South Korea to en ter in to a "d ialogue" wi th  
Pyongyang, North Korea , wh ich is designed to weaken 
the Park govern ment and pave the way for an expansion 
of  the "Washington-Tokyo- Pek ing axis" against  the 
Sov iet Unio n .  Th is  pressure resu l ted i n  a cal l  for th ree
way tal k s  between the Un i ted States, North Korea and 
South Korea to " reso lve" the K orean d ispute, i ssued 
joint ly by Washington and Seou l  in  the J une 3 1  fina l  
commun ique .  

Though touted as a "bold ,  new" in i ti ative by the 
admi n istrat ion ,  the pressure on Seoul to en ter th ree
way ta lks  is l i tt le more than a rehash of Henry K issi n
ger's early 1 970s plan for ta lks  involv ing the two 
Koreas, the U n i ted States and Ch ina .  Then , as now,  
the concern of the "Ch ina  card" players was that  an 
effecti ve m i l i ta ry and pol i t ical a l l iance agai nst the Soviet 
U n ion ,  i nvo lv ing Japan, Ch ina  and the Un i ted States 

could not be establ ished · or maintained as long as 
Ch ina-all ied with North Korea-lines up on one side 
of the explosive Korean confl ict ,  and the U n ited 
States-al l ied with South Korea-lines up  on the other 
s ide.  From the earl iest days of "pi ng-pong diplomacy ," 
Washington and Pek ing  have worked together to re
so lve th is  problem most importantly by prodding Pyon
gyang to end its privi leged middle posit ion between 
M oscow and Pek ing  and to enter a fu l l-scale a l l iance 
with Ch ina .  

At  th i s  t ime ,  the  Park government in  Seoul  is  a .  
m ajor obstacle to these p lans .  North K orea' s  bizarre 
leader K im I I - sung has stuck to h is  demand that the 
U n i ted States reduce support for Park before North 
Korea fu l ly enters the Pek ing camp. M o reover, the 
government i n  Seou l  is  known to oppose the ent ire 
strategic th i nk ing beh ind  Washington's  "China card," 
fear ing the establ i shment of an anti-Soviet bloc in  Asia 
wi l l  drastical ly increase tens ions on the Korean pen in
su la and throughout the ent ire reg ion .  

The th ree-way talks proposal pushed by Carter in  
Seoul  is  a v i rtual  declaration by the admin istrat ion of  
its w i l l i ngness to use South K orea as a bargai n ing ch ip 
with Pyongyang and Pek ing .  The prospect of d i rect 
relat ions between Washington and Pyongyang, the 
eventual wi thdrawal of American troops from South 
Korea, and the "human rights" crit ic isms of the Park 
govern ment are all being waved before North K orea as 
incent ives to jo in  the ant i-Soviet camp. 

A l ready,  the Un i ted States has sent a memorandum 
on the proposed ta lks  to North K orea via an unnamed 
th i rd country-the first "officia l"  di rect com m un ication 
between Washi ngton and Pyongyang in over 25  years. 

By red ucing its stra tegic co mm itment to Seoul in  
th is  way, the Carter adm i n istrat ion is now basing its 
ent i re pol icy toward the Korean pen insula on the whims 
and fa ncies of t.wo of  the most  un predictable and 
xenophobic govern ments i n  the world-China and 
North K orea . The same strategic logic employed by the 
Carter admi n i st rati on  las t  year  i n  try ing  to force Viet
nam to <}ccept the po l i t ica l  d ictates of Pek ing resu lted 
in a war in I ndo-Ch i na  and the threat of global con-
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frontat ion . H anding the K orean pen insu la  to Pek ing 
poses an  equa l ,  if  not more ser ious,  th reat to world 
stabi l i ty and peace . 

U.S. ·China plan 
Over the last si x months ,  numerous s ignals  have ap
peared wh ich make clear that the U n i ted States and 
Ch ina  have worked out  a plan for " reso lving" the 
Korean di spute, inc lud ing cooperat ion on conven ing 
the proposed th ree-way ta l k s .  The pattern of  s igns 
shows that enormous amounts  of effort went into the 
Carter proposal and the great i m portance with wh ich 
Washi ngton and Pek i ng view Korea . 

The fi rst b i t  of evidence surfaced last February,  
du ring the v is i t  to Wash ington of Ch i nese V ice Premier 
Deng H siao-ping.  It i s  wel l - k nown that A merican of
fic ia ls  d i scussed Korea with Deng at that t ime and  
informed sources have reported i t  l i kely that an agree
ment to promote �'d ia logue" between the two Koreas 
was reached . The same sources have noted that the 
decis ion to alter K iss inger's or ig ina l  ca l l  for four-way 
tal k s  and excl ude Ch ina  was probably decided at that 
t ime as wel l .  

C h i n a  i s  extremely caut ious i n  its dea l ings with 
Pyongya ng, fearing that too m uch pressure on its 
neighbor cou ld provoke the unpredictable Kim I I-su ng 
to t i l t  h i s  country toward M oscow.  Aside from being a 
pol i t ical defeat, Pek ing fears such a t i l t  by K im ' cou ld  
g ive the  Soviet U nion a massive m i l itary open ing to
ward M anchuria ,  Ch ina ' s  heavy- industry zone border
ing N orth K orea . Deng apparent ly thought it would be 
better for the U nited States to take the lead in the 
Korean dia logue, with China q u ietly urging North 
Korea to go along.  

J ust days before Deng's February arrival in the 
U n ited States, a series of  statements were m ade by the 
two K orean governments, which led to a br ief  fl urry of 
ta lks  i n  February . The South K oreans  anticipated that  
Washington wou ld  provide Deng with a forum to 
present N orth K orea as a peace-loving nation ,  so 
President Park Chung-hee i n  late Jan uary preempted 
the prospects for such a presentation by proposing the 
reconveni.ng of the stal led b i lateral North-South ta lks  
"any t ime and at  any place ."  North K orea, some bel ieve 
on the advice of China ,  accepted Park ' s  ca l l  for ta lks .  

Though the flurry of  ta lks  that  fo l lowed quick ly  
broke down, they gave credib i l i ty to the c la im that 
North Korea had "moderated" its radical posit ion 
tow�rd South Korea and was genu inely prepared for 
dia logue 

Even a qu ick analys is  of  those ta lks ,  however, reveal 
t,hat N orth Korea' s  radical  posit ion toward the South 
has not changed . In the i n i t ia l  reopen ing of  the ta l ks ,  
which began in  1 972 ,  but broke down short ly thereafter, 
the Pyongyang representatives . demanded that the ta l ks 
be expanded beyond  the government level to inc lude 

opposition pol it ical parties and "social  o rganizat ions." 
The Seou l  government contended that th is  proposal, I 
for years the officia l  posit ion of Pyongyang, was an 
attempt to avoid deal ing with the proper authorities of 
the South . 

The pattern of signs became clearer dur ing this past 
Apri l  and M ay ,  as leaders of the Senate Foreign Rela
t ions Committee and Henry K issinger conducted sep
a rate tours of Asia .  Fol lowing the · Foreign Relations 
Committee vis it  to Pek ing,  North Korean sources in 
J apan i ssued an unprecedented i nvitation to the senators 
to v is i t  Pyongyang . At the same t ime, the North Korean 
sources, speak ing thro ugh the Baltimore .sun, endorsed 
the " friendsh ip" treaty signed last year by J apan and 
Ch ina ,  which amounted to back ing by Pyongyang of 
Peki ng's  ant i -Soviet pol ic ies .  

Upon h i s  return h ome, one of the leading members 
of the Senate delegat ion,  Z ion ist lobby Sen . Jacob 
J avits, told reporters i n  Wash i ngton that China wanted 
the  U n ited States to take the leading role in " resolving" 
the Korean di spute. J avits a l so indicated at that time 
his belief that Ch ina  and North Korea had flexible 
pol icies concerni ng d ialogue with the South .  

M eanwhi le,  Henry Kiss inger had completed his tour 
of Ch ina  i n  early May and traveled on to Korea. 
H aving arrived in Seou l  no  more than 10 m inutes 
before, K issinger proceeded to tel l reporters gathered 
at the airport that he sti l l  favored four-party talks
which exc lude the Soviet U n io.n-to reso lve the Korean 
d i spute.  

I t  was a lso at th is  t ime that a new round of "ping
pong d ip lomacy" took p lace. N orth Korea, had won 
the right to h ost the world table tenn is championships 
in  Pyongyang on  the agreement that arch-enemies 
South Korea and the U ni ted States would be free to 
participate i n  the games, but it sh ifted its pol icy and 
excl uded the South Koreans .  Despi te protests from · 
Seou l ,  the State Department rendered legit imacy to 
Pyongyang's decis ion by a l lowing the Americari team 
to part ic ipate in the games.  Carter admi nistration 
spokesmen c la imed this decis ion was ent irely "nonpo
l i t ica l ,"  but th i s  c la im had l i tt le credib i l i ty .  with the 
many who recal l  H enry Kiss inger and Zhou Enlai 
negotiat ing over the ping-pong table jlolst eight years 
ago . 

Curiously ,  perhaps the most tel l ing of al l  the signals 
from Washington received l i ttle publicity ,  In early June, . 
the Carter adm i nistration suddenly changed the terms 
on wh ich  it would agree to d iplomatic recogn ition of 
North  K orea . Whereas the traditional American posi
tion stated that recognit ion of  Nordl K orea was de
pendent o n  s imi lar  recogni tion of  South Korea by the 
Soviet U nion and China,  the J une statement said that 
American recogn it ion of North Korea was contingent 
on recogn it ion of the South by China or the Soviet 
Un ion .  This  change, of course, has set the stage for the 

Ju ly 1 7-Ju ly 23, 1 979 EXECUTIVE I NTE LltGENCE REVIEW Asia 53 



exclusion of the So�iet Union from the entire negoti
ating process '  concerning the Korean pen insu la .  

North Korean response 
As of now, the North Koreans have issued several 
official  rejections of  the proposed three-way tal k s, but 
these rejections are considered on ly  l ukewarm by in
formed observers . At  the t ime the proposal was i ssued, 
few observers or  officia ls  expected the North K oreans 
to accept the proposal outright .  I nstead,  Pyongyang 
has staked out a tough bargain ing position .  

Pyongyang has  said that reunificat ion ta l ks can  take 
place between "proper authorities, pol it ical parties and 
social  organizations" of the two Koreas, but no "al ien" 
interference can take p lace . At  the same t ime,  negot i a
tions on the withdrawal of  A merican troops from South 
Korea-a precondition for un ification-m ust take place 
between the U nited States and  North Korea only ,  s ince 
South K orea did not sign the 1 953 Armist ice Agreement 
ending the K orean War.  These two condit ions for 
separate negotiations with the Un i ted States and South 
Korea are designed to d iv ide Wash ington and Seou l  
and ,  whi le these responses are j ust i n ith,t1 barga in ing 
stances in response to the Carter proposal ,  it is by no 
means certain that Washington wil l  not abandon Seoul  
and accept one of  Pyongyang's formulas .  

Pressure on Seoul 
With the A merican and Ch i nese p lan so c lear,  the 
question arises just why Seou l  accepted the same three
way talks proposal during the Carter vis i t  that it often 
rejected in the past. The answer . l ies in the heated 
pressure applied by the admin istration d uring the ta lks 
in Seou l ,  involv ing both the sti l l -unreso lved security 
arrangements between the two countries, as wel l as the 
threat of I ranian-sty le destabi l izat ion of  the Park gov
ernment th rough dissident and opposit ion organiza
t ions control led from abroad . 

To the South K oreans ,  security of their  country i s  
s t i l l  uppermost and Seou l  clearly hoped that  the  tal k s  
with Carter wou ld  resolve the  remain ing outstanding 
issues. The withdrawl of  American troops at any po int  
in  the near future could resu l t  i n  an outbreak of new 
hosti l ities on the h ighly explosive pen insu la .  The South 
Koreans wanted Carter to annou nce an indefi n ite halt  
to the withdrawl ,  which has been frozen for some t ime .  

Throughout the ta lks ,  the adm in istrat ion used the 
issue as pol i tical l everage. Carter refused to announce 
a halt ing of the troop withdrawal and i n stead an
nounced hi s intent ion to "eventual ly" withdraw the 
troops. 

For the time, i t  appears the admin istrat ion w i l l  keep 
the troops in  Korea, as Carter made several h ighly 
publ icized vi sits to U .S .  Army bases and del ivered 

speeches to the troops. For more than a year, careful ly 
re leased intel l igence est imates on the growing strength 
of the North Korean armed forces has combined with ' .  
noises from Henry K iss inger about American weakness

' 

around the world ,  pressuring the admin i stration to 
postpone the withdraw\ . U nder K issi nger's i nfluence, 
the admin istration decis ion to postpone the withdrawal 
has stepped up pressure on M oscow by . i ncreasi ng the 
d irect A merican invo lvement in  the anti-Soviet ax is .  

At  the same t ime,  the refusal of  the admin istration 
to announce a defin i t ive halt  to the withdrawal has the 
effect of  keeping the security issue hanging over the 
head of South Korea as the th reat exists that withdrawal 
can beg in  again at any time Seoul  "steps out of l ine ."  

'Human rights' 
I n  addit ion to the securi ty i ssue, adm in istration officials 

: a l so used their "human rights" campaign as leverage 
against, the Park govern ment .  Throughout his  tr ip , 
Carter cal led for the " im provement" of the "human 
rights record" in  Korea, urging the government to l ift 
several in terna l  secu rity laws and going so ' far as to 
present President Park with a l ist of 300 jai led dissidents 
whom Carter said should be released . The l i st, later 
made publ ic  by Secretary of State Vance, was virtual ly 
identical to the one entered into the Congressional 
Record by Senator Edward K en nedy just days before 
Carter's vis it .  Kennedy a lso u rged a change in several 
of  K orea' s  domestic laws. 

These di ssidents are pri mari ly organized by ch urch 
groups control led from abroad by the terrorist-sup
port ing World Counci l  of Ch urches .  Through thei r 
"com mun ity" organiz ing of poverty-stricken areas in 
Korea, these organ izat ions represent an ongoing th reat 
of destabi l izat ion of the Park govern ment .  Carter, in 
fact, met with the leader of the K orean National 
Counci l  of  C h urches, Rev.  K im K wan-suk . 

Carter also met with the leader of  the opposition 
New Democratic Party, M r. Kim Young Sam . K im 

. on ly recently assumed h i s  post as chairman of the N D P, 
having defeated h i s  moderate r iva l ,  Lee Ch ul-seong, at 
a party conven tion . He  has,  however, been an outspo
ken crit ic of  the government s ince his e lection .  K im has 
regula rly stated that an I ran ia n-style destabi l ization 
cou ld  take place in  Korea and recently said that he 
would be w i l l i ng to meet wi th  North Korean chieftain 
K im I I -sung "any t ime and any place" to discuss re
un i ficat ion . This statement ,  which the govern ment 
charged had severely wea kened i ts  negotiat ing posit ion 
with the North K oreans, i s  bel ieved to have been used 
by the Carter adm i n ist rat ion as  addit iopal  pressure on 
the Park government to enter  a "d ia logue" wi th  the 
Nort h .  

-Peter Ennis 
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&AF'N AMERICA ) 

M exico snarls U . S .  N icaragua plans 
Communique rejects U. S. policy of 'Somocismo ' without Somoza 

I n  an official  pol icy statement released J u ly I I , the 
Mexican Foreign M in istry del ivered a crush ing blow to 
the Carter adm i n istrat ion's  flagrant back ing  of the 
Nat ional  Guard of Nicaraguan d ictator Anastasio So
moza. C learly referri ng to Wash i ngton 's  m assive sup
ply i ng of arms to the Guard , the statement dec lares 
that any government prov id ing a id to Somoza's forces 
not on ly "offends the jurid ical conscience of h umanity ," 
but i s  also compl ici t  i n  "a c lear v io lat ion of the norms  
of internat ional  l aw" as st ipulated under the war  crimes 
codes in the Geneva Convent ions .  

The Mexican government ,  addressing al l states in 
the hemisphere, further erected a sign i ficant d iplomat ic  
barrier to Washi ngton ' s  desperate moves to keep the 
National Guard in power after the i m minent ouster of  
Somoza .  A ny efforts to preserve "somocista structures" 
in N i caragua ,  says  the dec larat ion ,  v io lates the Orga
nizat ion of A merican States reso l ut ion of  J une 23 ,  
wh ich mandates the replacement of the  Somoza d icta
torsh ip  with a popularly-supported government .  And  
to make m atters worse for the  Carter admin istration ,  
the M exican Foreign Min i stry granted v irtual  d iplo
matic recogn it ion of the Sandin i sta-backed G overnment 
of Nat iona l  Reconstruction by c i t ing the G N R  as the 
only inst i tut ion in  the country capable of ensur ing "a 
last ing and peacefu l so lut ion" to the present cris i s .  

The bold M exican in it iat ive has q uick ly undermined 
the d ip lomatic drive mounted by the State Department 
over the past week to arm twist Latin A merican govern
ments into approvi ng Wash ington 's  phm to save the 
Guard.  This operation went so far as station ing t roops 
i n  neighboring Costa Rica . 

The m i l i tary deployment into Costa R ica, which 
according to Radio Sandino included 200 M arines, was 
denounced by the GN R as a "vi rtual i nvasion" of t hat 
country, and the Sandin i stas im mediately p laced thei r  
forces on ful l  alert for an expected move i n to  N icaragua .  
The State Department qu ick ly  denied t h e  report, but  
d id admit  that  a smal l  U .S .  hel icopter base was set  up 
J uly  8 near the provinc ia l  capital of  L iberia ,  on ly  70 
k i lometers south of the N icaraguan border, for the 
a l leged purpose of evacuating U .S .  cit izens from M ana
gua .  The Department also said that the m iss i le-carryi ng 
frigate U. S. S. Wainwright was deployed off the north-

west coast of  N icaragua, after the Nat ional  Security 
Counci l  had leaked to the Washington Post that the 
U .S .  p lans  to send "more of  its warships i n to the area" 
or create a "regional  str ike force ." 

A lthough Costa R ican domest ic pressure forced 
Washington to remove i ts  m i l i tary force, the incident 
exempl i fied the d ip lomatic b l i tz in i t iated by the State 
Department throughout  the region,  which a h igh-level 
Sand in i sta representative referred to as outright "black- , 
ma i l . "  U ndersecretary of State V iron Vaky,  a Henry 
K issinger protege, was sent on a "shuttle  diplomacy" 
m ission  to several capitals to b ludgeon the area's pro
gressive governments i nto dropping the ir  support for 
the Sand in i stas . 

The Panamanian governm ent,  which was ,being 
threatened with sabotage of the Canal treaties, let 
Washington know where it stands by leak i ng a complete 
grid of covert U .S .  arms sh ipments to Somoza, com
pi led by Panamanian i ntel l i gence .  The report, publ ished 
in the dai ly Estrella de Panama on J uly  6,  reveals that 
between J une 1 6  and 30, more than 1 00 fl ights of U .S. 
C- 1 30 m i l i tary transports left Howard Air Force Base 
i n  the Canal  Zone, loaded with weapons and equipment 
for the N icaraguan Nat ional  G uard, as wel l  as Special 
Forces personne l .  Eighteen flights of Argentine air 
force transports into N icaragua were a l so monitored . 

Even more shocking,  however,  is the fact that Wash
ington 's  own press outlets are making i t  k nown that 
the admin i strat ion i s  us ing the N at ional  Guard's atroc
i ties as a d ip lomat ic bargain ing ch ip .  The New York 
Times of J u ly  1 0  quoted a U .S .  officia l  as saying 
Wash ington had "asked" Somoza not to resign unti l  i t  
had " neutral ized" the "radical e lements" among the 
oppos i t io n .  Earl ier, the Washington Post h inted that 
Washington 's u l t imatum to the Sandin istas i s  that un
less they agree to U .S .  terms for mainta in ing Somoza's 
apparatus  intact, the U .S .  wi l l  g ive its nod to even more 
Nat ional  G uard horrors .  Wash ington "seems to have 
no  doubt ," the Post commented , " that the provisional 
junta can be i n fluenced by the possib i l i ty of avoidi ng 
perhaps another month of b loodshed . "  

W h a t  t h e  Carter admin istration i s  threaten ing was 
amply i l l ustrated by the latest cr imes commi tt.ed by the 
G uard th i s  wee k .  Accord ing to evidence descri bed by 
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. a  Reconstruction Govern ment dip lomat i n  M exico, to 
be pub l i shed i n  an excl usive in terview in  the next i ssue 
of the Executive Intelligence Review, G uard troops 
througho ut the country are extending their extermi na
tion drive against m ale youths by seek ing out 1 1 - to 1 3-
year-o ld  males in  hospitals ,  casual ties of Somoza's 
saturation hombings.  The youths are then shot in  their 
hospital beds. Even the Washington Post reports that 
"truck loads" of teenagers are driven off to i so lated 
rural areas at n ight ,  where they are b l indfo lded and 
mach ine-gunned. In addition ,  a Red Cross refugee 
camp was raked by Nat ional  G uard gunfire ,  leaving s ix 
people dead .  I n  the Sandin ista-held city of Este l i ,  So
moza kept a promise he made th ree weeks ago by 
poisoning the city's water supply with arsenic .  

The G uard, however, may not be around m uch 
longer to carry out  Wash ington pol icy .  Desp ite a h id
eous incend iary barrage, Somoza's troops were unable 
to retake the i mportant c i ty of M asaya, 40 k i lometers 

southeast of M anagua.  The Sandin istas are reported to 
be making steady advances in the south ,  and have also 
massed severa l co lumns  for a renewed assault  on Mana
gua i tsel f. M any mi l i tary analysts are predict ing that 
th is  t ime the capital w i l l  fal l .  . 

There are late reports that in response to the total 
rout of the National Guard forces, the Carter admin is
tration is now turn i ng to "human itarian" interven
t ion-Le. ,  food warfare against the Nicaraguan l ibera� 
tion struggle .  It was announced today that three U .S .  
C- 1 30s per  day w i l l  fly into Managua,  purportedly to 
bring food to N icaragua's  500,000 war refugees th rough ' 
Red Cross-sponsored food control centers . Under this 
scenario; the Red Cross, which is  the "humanitarian 
arm " of  the black guelph Order of St . John of Jerusa
lem , w i l l  thus play the ro le  of intel l igence and com
m un icat ions center for a potential i nvasion . 

-Chris Curtis 

The Mexican Foreign Ministry communique 
The following is the full text of the official communique 
issued by the Mexican Foreign Ministry July 10 on 
the Nicaraguan situation. The communique. without 
specifying the United States. is a devastating attack 
on the Carter administration 's open military and dip
lomatic efforts to maintain Somoza 's political-military 
machine, and was directed to the 1 6  members of the 
Organization of A merican States who sponsored the 
resolution passed by that body on June 23 calling for 
the replacement of the Somoza regime. 

I n  view of the pro longation of  the battle i n  Nicara
gua and of the growing use by the Somoza regime 
of i n h um an methods of  warfare, the  government of  
M exico made k nown i t s  opin ion on this s ituation to 
the other 1 6  countries that voted J une 23  in favor of 

, the resol ution of  the X V I I  consu l tative meet ing of  
the  OAS.  

Th is  posit ion i s  sum marized in  the fo l lowing five 
points: 

I )  The resolu tion o f '  J une 23 contains as an 
essenti a l  element the im mediate and defin it ive re
placemrent of the Somoza regi me, and the establ i sh
ment i n  N icaraguan territory of a democratic gov
ernment which inc ludes representatives of the prin
cipal opposit ion groups .  

2 )  Therefore, the part icipation of  the Somoza
l i nked inst itut ions in the formation of a new govern
ment would be contrary to sa id reso l ut ion . 

3 )  On the other hand,  the National  Government 

of Reconstruction ,  made up of representatives of 
di fferent sectors of the opposit ion to the Somoza 
regime,  corresponds to the guidel i nes laid out in · the 
resol ution of the X V I I  consultat ive meet ing.  I ts 
establ i shment wou ld  fac i l i tate a last ing and peacefu l  
solut ion to the  N icaraguan problem . 

4) The countries that cont inue supplying arms 
and war materials to the Somoza regime are acting 
in  violat ion of  the reso l ut ion of the consu ltative 
group .  This question  takes on a particular ly serious 
character in  view of the fact that that regime is 
mak ing use of  white phosphorous napalm and frag
mentation bombs agai nst the c iv i l ian popu lati(;m , 
according to in ternat ional  press reports. Aside from 
the extreme cruelty, this conduct wounds the j ur idical ' 
conscience of h umanity and constitutes a clear vio
lation of the standards of i n ternational law inc luding ,  
to ci te on ly  some statutes, the Geneva Accords of  
A ugust 1 2 , '1 949, i n  part icular the  fourth accord, and 
the additional Protocol N umber 2 to said Accords 
adopted in  GeneWi in  J une, 1 977 .  

5 )  The  govern ment of  Mexico considers that the 
best contrib ution that .members of the in ternat ional 
com m unity can make to help put an end to this 
bloody confl i ct ,  i s  to act in  scrupulous accord with 
the previous ly cited resol ut ion of  the X V I I consulta
t ive meeting,  leaving i t  exclus ively to'the N icaraguan 
people to choose their form of govern ment .  

S I G N E D :  M in i ster of Foreign Affai rs 
R E L EA S E D  B Y :  General I n formation Office 
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L u c iano Lama talks about te rro r i s m  
An exclusive interview with the hea d  of Italy's largest trade union body 

Recent ly th i s  newsservice obtai ned an  excl us ive in ter
view with L uc iano Lama ,  the general  secretary of the 
I ta l i an  genera l Con federat ion of Labor (CG I L),  by far 
the largest and most im porta nt  of I ta ly ' s  th ree nat iona l  
labor un ion confederat ions  and  one of the largest i n  a l l  
Western Eu rope. U n t i l  a few years ago ,  Lama was  a 
centra l  com m ittee mem ber of the I ta l i an  Commun ist 
Party ( PC I ) , the domi nant  pol i t ical force i n side the 
CG I L . To this day Lama,  who ma in ta i n s  his PC I 
membersh ip  card , i s  the lead ing spokesman for the 
trade un ion wing  of  the party . As such , the v iews he 
puts forward i n  th i s  i n terv iew are expressive of some of 
the best and the worst of an  ent i re strata of I ta l ians  
whose po l it ica l  vehicle i s  the  Comm unist Party .  Th i s  
ho lds  true for Lama ' s  d i scussion of terrorism and  
economic issues i n  t he  co urse of  t he  interview . 

Lama's  repeated conv ict ion t-hat terrorism is a pri
mary issue for the trade un ions  paral le ls the speech he  
gave at the M ay 1 979 Eu ropean Trade U nion Confed
erat ion conference. The I ta l i an  government has been 
work ing  with the PC I for the past few months  to 
convict and jai l  the control lers of I ta l ian  terrori sm .  
M ore recent ly  t h i s  ha s  led them in to identify i ng port ions  
of  the Soci a l i st · Party leadersh ip i t se l f  as t ied i n to 

. terrori sm . The relevant pol ice and m agistracy, together 
with the PC I and the govern ment ,  have a l so ident ified 
terrori sm as an  aspect of  a broader operat ion a imed at 
destroy i ng the I ta l i an  republ ic .  In keepi ng with the 
h igh ly po l it iC ized trad it ion of  I ta l ian  trade un ion i sm,  
therefore, Lam a  here responsib ly  i dent ifies the fight 
agai nst terrorism as a major task of the labor move
ment .  Th is is particu lar ly urgent in the case of the 
CG I L , where the terrorist- l i n ked Socia l i st Party acts as 
the m i nority partner to the PC I .  

Lama's  stated views on economic pol icy,  o n  the 
other hand, hardly seem to coincide with the expected 
views of an otherwise progress ive European trade un ion 
leader whose stated a ims  are the econom ic development 
of the devastated I ta l ian south or Mezzogiorno,  so lv ing 
the I ta l ian unemployment problem,  and genera l ly res
toring the country to m in ima l ly  the levels of economic  
development i t  had enjoyed in  the I 960s . When read 
atten t ively,  Lama's  economic views are an i rrationa l  

series of contradictions ,  wi th  l i tt le  emerging to i ndicate 
a coherent economic program . 

From this  standpoin t  Lama's  i n terview is an  excel
lent paradigm of cripping flaws of the best of Europe's 
trade un ion leaders . Typical  is Lama's d i scuss ion of the 
n uclear en�rgy quest io n .  On the one hand ,  he says that 
to give up n uclear energy development would mean to 
i rrevocably renounce "certain of the most desired as
pects of condit ions of h uman l i fe today" stemming 
from the economic development which only h igh rates 
of energy throughput w i l l  be able to ensure.  

On the other hand, Lama i s  forced to pay l ip  service 
to the environmental ist movement-a movement which 
i n  I taly is control led by the c i ted Socia l ist Party and the 
Caracciolo fam i ly ,  which the PC I knows very wel l to be 
involved in terrorism ( i n  fact,  the " Balek Nobi l ity" 
fami ly  i s  one of the key control l ers of I ta l ian terrorism), 
as has been emerging from the recent ant i terrorist 
i nvestigat ions .  On the issue of economic development 
itse lf, Lama voices the ent ire tradit ion of the CGI L  
when he repeats twice that i t  i s  a defin ite "aspiration" 
of the trade union movement,  yet i s  carefu l  to say in 
the same breath that he i s  of  course n ot certain that 
" having ava i lable twice today's energy i s  an advantage 
for mank ind ."  The logic of th i s  capi tu lat ion final ly 
leads h im to form u late a vague p lan for what amounts 
to a redistribution of weal th ,  wh ich by i m pl i cati'on 
rejects economic growth a ltogether.  

Here Lama is exposing the very ser ious flaws of 
even the best of the PC I and trade union leadership, 
both of wh ich ' he  represents .  The PCI has never for
mu lated a theory of po l i t ical  economy consonant with 
the po l icy out l i nes of Len in  who i s  otherwise purport
ed ly the major theoretical i n fl uence on the party . The 
reasons for this a re com plex,  but  essent ia l ly  arise from 
the fact that Len i n  h i m se l f  never ach ieved an economic 
theory consonant with his own economic strategy . At 
the same t ime th i s  flaw i n  the PCI 's  makeup has been 
wel l  profi led by Br i t ish i n tel l igence, whose i n fl uence i n  
I ta ly  can hardly b e  overest i mated. That i nfl uence has 
been fe lt both th rough the agent  networks which have 
been grafted on to the party, and through the broader 
cl imate created by such i nsti tut ions as the Social ist 
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Party which has become alm ost dIe excl usive provi nce 
of Brit ish and Zionist  i nte l l igence. 

Al l  th is  is  doubly true for the Pe I 's trade un ion 
m ovement .  The CG I L  in  the  postwar period was  sub
jected to a series of combined A nglo-American opera
t ions that fina l ly succeeded in  creat ing spl i toffs which 
gave l i fe to the contending nat ional  labor -con federa
t ions .  The smal lest of these, the U I L  ( U n ion of I ta l ian 
Labor)  in part icu lar was the completely synthetic crea
t ion of  A nglo-American in tel l igence under the aegis of  
George M eany and I rv ing Brown of  the A F L-C IO,  and  
particu larly port ions of the Un i ted A uto Workers under 
Doug Frazer .  The U I L's  forces are a lmost excl usively 
concentrated among the "metalworker" un ions  of the 
northern auto and related plants.  It is the Keynsian 

bran d of  l i beral. economics ,  with its hatred of  economic 
growth and science and its offshoots wh ich these net
works have systemat ica l ly fed into the CG I L ,  generat
i ng a c l i mate thereby which fu nct ions to g ive credibi l i ty 
to  such ant i republ ican notions as the free market econ
omy,  envi ronmental ism, and other syn thetic ideo logies 
i n herent ly ant i thetical to the innate but often inarticu
late CG I L  tradit ion . 

Lama's  propi t iat ion o f  these theories i n  h is  in terview 
are therefore par for the course, and typica l of  much of 
the PC I leadersh ip  even at thei r best,  even when specific 
tactics and strategies adopted by them contradict thei r 

- own mouth i ngs .  

-Vivian Zoalc05 

O rgan ized l abor m u st co m bat te rror ism 
, 

This exclusive interview was given to Execut ive I n te l l i 
gence Review by Luciano Lama, general secretary of the 
Italian trade-union confederation CGIL. the interview 
took place during the conference of European trade unions 
in Munich, West Germany, this past May. Mr. Lama 
was the only trade-union leader at that conference to 
identify terrorism as the most important enemy of the 
working class. 

EIR: How do you think the fight against terrorism can 
be - brought into the program of the ETUC (European 
Trade Union Confederation); and what forces do you 
think are behind terrorism? 
Lama: I am convinced that there are nat ional  forces 
beh ind  terrorism and probably a l so forces organ ized 
i n ternat iona l ly ,  who wish to destab i l ize the po l it ical  

• 

s ituat ion in various  countries on an  i nternat ional  leve l .  
They wan t  to del iver up these populat ions ,  these states, 
to authori tar ian powers wh ich are al most always 
r ightwing-even if  occasiona l ly the passwords, the slo
gans of those who support the terrorism seem to be of 
a revo l ut ionary left character. 

The true end of terror ism i s  to create authoritar ian 
reg imes and a state of  c iv i l  war, i n  wh ich the m ajor i ty 
of the popu lation ,  who desi re peace and order and 
reject violence, end up supporti ng a r ightist leader who 
wi l l at least assure them tranqu i l i ty and order. This  i s  
the  strategy of the  terrorists, at least, i n  I ta ly ,  Germany 
and other Western European co untries .  

A phen omenon of th is  kind presents a danger for 

the conquests m ade by democracy i n  our countries. I t  
cannot be ignored b y  the trade un ions .  W e  i n  I taly are 
conducting a sharp fight against  terrorism-which i s  
not the case in  other  countries where terrorism also 
exists .  Above a l l ,  i t  i s  not the case on the part of the 
ETUC.  I th ink  that the ETUC,  as its fi rst commitment 
in  the batt le against  terrorism , must open a debate 
among Western European workers, so that they become 
conscious  of the gravity of the danger they face, and so 
that  they wi l l  prepare themselves to actively figh t ,  to 
repu l se, to expel from with in  the working class and the 
workers, the forces of terrorism-which are smal l  if one 
th inks of  the "armed struggle," the v io lence. But ,  they 
are not  very sma l l  at a l l  i f  one th inks  of the sympath izers 
anti the m oral  s upport, and of that even larger group 
which refrains from tak i ng any posit ion , thus lending 
passive assistance .  

We m ust act  i n  such a way that  the labor movement ,  
even at the i nternational leve l ,  becomes a force that 
brings together the workers, the popU lation , publ ic 
opin ion ,  against  terrorism;  otherwise fear and inertia 
w i l l  spread ,  and terrorism w i l l  be victorious, if our  
people a l low themselves to be overcome by fear and 
pass iv i ty .  

EIR: What possibilities does the CGIL see for the 
realization of Mom 's strategy of a DC-PCI government? 
Lama: I don ' t  know; it i s  d i fficult  to respon d  to th is  
quest ion because we are on the eve of an election 
campaign in our country, a campaign whose results are 
natura l ly very uncertai n .  I th ink  that the problem of a 
new pol it ical leadersh ip  for the country i s  a problem of 
very great importance, not on ly  for the workers, for the 
labor movement,  for the encouragement of the most 
advanced socio-econom ic pol icies .  A lso _ for another 
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reason:  a government of national  un ity would have the 
possibi l ity of  combating terrorism more effecti vely and 
this is  the danger threatening our society that  We spoke 
of before. 

The point  is  that in . I taly we have a s ituation of 
grave emergency . In emergency situat ions the demo
cratic pol it ical  forces must find  the capacity not to 
e l im inate differences, but to set them as ide for a moment 
and g ive more weight to the fundamental  reasons  which 
un ite them . And the bas ic reason today i s  the defense 
of  democracy and l iberty on the one hand and the fight 
agai nst the economic cri s is  for an effect ive economic 
recovery i n  I taly on the other, with the a im of  devel
oping jobs and of  figh t ing underdevelopment i n  the 
Mezzogiorno .  

These two related objecti ves requ i re an  agreement 
among the major pol i t ical forces, above al l  between the 
DC and PCI and then among' the PSI and the other 
democratic parties, in  order to get out  of th is  s ituat ion .  
Afterwards, natura l ly ,  the  free p lay  of democracy , of 
majori ty and oppo�it ion ,  etc . ,  can ful ly  develop them
selves .  But I maintain that today a government that i s  
not representative of  a l l  the most basic forces i n  the  
sphere of labor  would be  a weak government and 
therefore incapable of fighting effectively to emerge 
from this emergency sit uat ion .  

EI R :  What contribution can the European Monetary 
System make to the development of the Third World? 
Lama : Even i n  Europe there exist profound d i fferences 
from the point of v iew of economic development and 
the fi nancial situation ( in  terms of the rates of  i n flat ion) 
among the di fferent countries. I t  is thought possib le to 
confront this s i tuat ion ·o f di sparity with the estab l i sh
ment of this European Monetary System ,  which w i l l  
reestabl ish a sem i-fixed exchange system , i n  the  sense 
that currencies can osci l late only within determined 
l im its, between one European currency and another: 

I must say that this is  not a solution to economic 
problems, precisely because i t  i s  on ly  a financial  and 
monetary so l ut ion . I f  you want to un ify the economic
financial and social  management of d ifferent  countries, 
i t  is necessary to begin with economic pol icy . That is, 
it is necessary to create the condit ions for the progres
sive convergence of  the economic condit ions wh ich 
underlie monetary pol icies. M onetary po l icies are an 
i n strument, they are not  the object of pol i tical act ion in  
the  economic fie ld ,  whether national  or in ternational . 
I th i nk ,  therefore, that currency un i fication i n  Europe 
does not resolve the problems of  economic un ification .  

I n  certai n  ways, then, one can  say that  the  l i nk i ng 
of the Western European economic systems with the 
Third World w i l l  be more difficult ,  rather than easier ,  
as a consequence of the establ i sh ment of  the  European 
M onetary System . The reason i s  that the natural tend
ency which w i l l  be created through the E M S  wi l l  be to 

consider this zone of  the world as a zone in which there 
exists a monetary system that i s  closed with respect to 
the rest of the world ;  with an i nevitable temptation to 
uti l ize th is  c losed monetary system not to support l inks 
with the weaker and l ess deve loped economies, but to 
uti l ize i t  as a force act ing in an authoritarian way, in  
terms of  hegemony and i n  terms of the economic and 
financial  burden weighing on  the underdeveloped coun
tries. 

I fear, therefore, that without strong act ion by the 
labor movement and the democratic forces of this  
country ,  who are m ost sensitive to the problems of 
j ustice i n  economic and financial  relations  on a global 
leve l ,  sensit ive to the problems of the Thi rd World and 
underdeveloped countries outside of Western Europe, 
we could even have as a consequence of  the EMS a 
closing-off and not an extens ion ,  not a tendency to 
open ness, of these economies with respect to the coun
tries of the Thi rd World .  

EI R :  How do you evaluate the significance of nuclear 
energy and advanced technology? 
Lama : I th ink  we are i n  a phase where the i nterest i n  
techno logical  development i s  certain ly not ended, but 
where it is more necessary to evaluate the consequences 
of certain  i nnovations :  the con sequences for workers' 
jobs,  the consequences for the natural environment, the 
ecological consequences,  therefore, of a degradation of 
the natural environment due to the appl ication of 
certa in technologies and  due to excessive consumption 
of  raw mater ia ls  and nonrenewable energy sources . This 
prob lem i s  a problem that h umani ty has never confront
ed unt i l  today, because the relationship between man 
and the environment was very favorable to the environ
ment;  demographic growth had not reached the expo
nential  increase we see today, and the leve ls  of con
sumption of i ndiv iduals  has never reached the rates we 
see today . . 

So , throughout the whole h i story of the tens of 
m i l len ia it took to develop civi l society on  the earth, we 
were always i n  a s ituation where the problem of the 
avai lab i l ity of products necessary for the l i fe of mankind 
was not under d i scussion .  Now it i s ,  because the neces- '  
s ity i s  m uch greater I'od because the population has 
grown tremendously and i t  grows, I repeat, with a 
demographic  dynamic that is very considerable. 

I think that we are i n  a phase in which science wil l  
probably find other forms of energy sources that can 
replace' those which are not renewable .  These alternative 
energy sources could be . hydrogen ,  could be the sun, 
cou ld  be the l ight, but unti l  this  moment the practical 
techn iques for ut i l ization of these sources have not been 
found .  For any one of these sources , the theoretical 
solut ion h as been found,  but not the technical basis. 
U nt i l  we have that, we m ust uti l ize al l  t hose sources 
that are avai lable ,  including nuclear, providing that in 
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the uti l ization of nuclear energy we guarantee safe
guards for the health of the workers and the citizens .  

Those who maintain that we;  must renounce this 
energy source-and maybe they are right, they are 
certain ly fight i f  there are no guarantees for the safety 
of human l ives, or if these are not sufficient-those who 
say we must drastically reduce energy consumption, 
must say at the same time that ",�n 's lives m ust be 
changed . There is _mass-consumption today that must 
necessari ly be reduced or even el iminated . I find  that 
something negative i s  done by many of those who,  for 
example, preach, sayin8 perhaps with reason and cer
tainly in good faith, that we m ust renounce the use of  
n uclear energy . Bu t  they never say that that means to 
renounce certain of the most desired aspects of condi
tions of  human l ife today. This m ust be said because if  
we find in  the course of a few dozen years that  per 
capita available energy resources are 20, 30, 50 percent 
less than what we have today, there wi l l  be traumatic 
consequences on people's conditions of l i fe or at least 
on people's l i fe-styles . I am not saying that having 
available twice today's energy is an advantage for 
mankind .  I say, however, that it is an aspiration . 

Thus, people's choices must be oriented in other 
ways . Things being the way they are, we must

'
anticipate 

a reduction of consumption . Energy consumption is 
growing at 6 percent per year, whi le we have energy 
production which instead is growing is failing. These 
two divergent curves wi l l  not converge in view of the 
fact that one cannot increase energy production beyond 
certain l imits. Thus ,  the quality of  l i fe must change, not 
in  abstract terms, in hippy terms, in  terms of the cave 
men . 

We m ust do it in concrete terms, reason ing with the 
American citizen of today, who has such high levels of 
consumption and of l ife, with the German ci!izen of  
today, or  the British or Ital ian,  who  have a l iving 
standard which in  terms of  consumption must be re
duced . We m ust also reason with the citizen of the 
Congo, or of Indochina, whose l iving standards must 
on the other hand increase. Certainly, their energy 
consumption,  if one wishes to realize a minimum ac
ceptable l iving standard for today, must be neither that 
of Detroit or, for example, Fran kfurt, nor that existing 
today in India or in any underdeveloped country of 
Africa. 
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ABOR PERISCOP 

Taking a walk around Davia-Bacon 

For months now attention has 
been focused on the battle by or
ganized labor to defend the Davis
Bacon Act, which guarantees the 
payment  of prevai l ing wages on 
fede ra l l y  fu nded  co n str uct i o n  
projects, from attacks by - antila
bor, " right-to-work ,"  and all ied 
groups. Early last month , the 
AFL-CIO and the Teamsters mo
bi l ized sufficient support on the 
floor of the House to beat back an 
effort to have certain programs 
exempted . Some A FL-CIO lead
ers, armed with assurances from 
the Carter administration that it 
w i l l  not tolerate a repeal or signif
icant amendment of  the neal 50-
year-old legislation ,  smugly say 
that "things are wel l in hand ."  

B ut whi le labor battles their 
overt "enemies ," some of thei r 
" friends" are preparing to knife 
them in the back .  

Sources i n  Senator Jacob Jav
its's office as wel l as among Sena
tor Pau l Tsongas 's  (D- M ass . )  
staff report that they are prepared 
to lead "a walk around" Davis
Bacon , without fanfare and ini
t ia l ly without any confl ic_t . 

Javits's staff feels  certain that 
the bui ld ing trades in particular 
m ight be convinced by someone 
l i ke former Labor Secretary John 
Dunlop, now at H arvard, to make 
certain  deals on the issue. 

I t  is normal for the Labor De
partment which oversees the act 
to order payment at prevai l ing 
wage rates for - "s imi lar types of  
work" when someone claims that 
there is a prevai l ing wage scale for 

a "solar reflector constructor ." 
But sources in  Javits's office i ndi
cated that "this practice can be 
changed" and that the Labor De-

... partment is now "wi l l ing to look 
. and act differently . ; . after al l  the 

energy crisis _ is a national emer
gency . . . .  " 

S imi larly these sources report 
that l a rge n u m bers of C ETA 
workers-paid below Davis-Ba
con levels-wi l l  be working on 
many new energy development 
projects . "We'll ask the unions 
how many they want to take and 
we'l l  work out a number . . .  " said 
the source. "This gives them [the 
unions-ed.] a sense that they are 
at least being consu l ted . . .  The 
name of the game is  cooperation . "  

And what if  the unions refuse 
to cooperate? 

"Wel l ,  we would have our en
ergy program on - the books and 
we have the power through exec
utive action to make sure that i t  is 
carried out," said an aide. " But 
we rather walk around a fight . . .  " 

The Industrial Research U nit 
of the Wharton School here is 
cond uct i ng a major  study on 
methods of undermining and de
stroying trade-un ion organiza
tions in  the Un i ted States . 

The project, which sources de
scribe as "very secret ," involves 
extensive profi l ing of individual 
unions for weaknesses as wel l as 
proposals for antiun ion "counter
strategies ."  The various profi les 
wi l l  be publ ished in a book under 
the byl ine of Dr .  Northrup, the 
project coordinator and the d i rec-

tor of the unit .  The proposed book 
has been described by indiv id.uals 
i n vo l ved  in t he  project  as  a 
"un ion-busting handbook ."  

A major part of the  project is 
devoted to the Teamsters union,  
o r  more precisely to ant i -Teams
ter co unteroperations, under a 
project subheading of "Teamster 
tactics. " 

The Teamster investigation 
was cond ucted by John Brin ker, 
who described h imself as a former 
graduate student at the unit "with 
s ix years' experience as a Naval 
I n te l l i gence  o ff icer . "  B r i n ker  
claimed to  have coord inated "ex
tensive fieldwork" involv ing sev
eral Team ster locals .  He refused 
to state under what pretext he had 
approached Teamster leaders or 
who his informants were.  Brin ker 
further refused to ack nowledge 
whether he was working at any 
point with federal or other law 
enforcement agencies. 

Spokesmen for the Wharton 
School refused to divulge who was 
funding the project. Investigators 
for th is  news service learned, how
ever, that the project is bei ng 
funded by the A rl ington , Va.
based " Foundation for the Ad
vancement of  the Publ ic Trust ."  
The foundation i s  a component of  
the funding network of the so
called right-to-work, open shop 
union busting machine, general ly 
l inked to the "right-wing" ma
ch ine of Richard Viguerrie and 
such organ izations as the Nation
al R ight to Work Fo undation .  

Wharton has a longstanding 
relationship with these union
bust ing outfits .  For example, a 
Wharton School study on the al
leged inflationary character of the 
Davis- Bacon Act, which guaran
tees payment of prevai l ing wages 
on  fede ra l l y  fu nded  projects ,  
serves as the "bible" for the anti
union forces advocatin-g the act's 
repeal or  d ilut ion .  

-L. Wolfe and M. Moriarty 



Latin America backs Mexico's call  
for universal dialogue on energy 

In a min isterial-level meeting in  
San Jose, Costa Rica th i s  week
end,  the Latin American Organi
zation on  Energy (OLA DE) gave 
its support to Mexico's President 
Jose Lopez Port i l lo 's  call for a 
"universal dialogue" on energy 
which would bring together the 
advanced capitalist sector, the 
Third World , the oil producer 
countries and the social ist sector. 
The Mexican representative atthe 

. meeting, I ndustry M inister J ose 
A ndres de Oteyza, explained that 
when President Lopez Porti l lo 
presents his energy proposa l at the 
V . N .  General Assembly on Sept. 
27,  he wil l  be representing not 
only Mexi�o's position on energy, 
but the entire " Latin American 
bloc's position ."  

The OLA D E  decis ion,  incor
porated in  a document cal led the 
" Resolution of San Jose," delivers 
a blow to the A nglo-American 
groups' campaign to impose a 
draconian austerity regime o,ver 
the world as a way to resolve the 
energy crisis they themselves pro
voked . In his speech to OLA DE, 
Oteyza took special care to expose 
the international press campaign . 
to blame OPEC for the oi l  price 
i ncreases that have hit the in ter
national markets . " I t  is a fact that 
the recent price increases were in
itiated by the o ligopolistic com
p.anies which control the market. 
This has yielded them enormous 
profits ," he said. The OLADE 
resolution backed the  cal l OPEC 
recently made to "open a dialogue 
between industrialized and devel
oping countries ."  

The  Latin American energy 
min isters' resolution incorporates 
the essence of Lopez Porti l lo's 
proposal to reorder the world sys
tem of energy production,  distri
bution and consumption . It as
serts the nations' sovereignty over 
their natural resources, denounces 
the multinationals' speculative 
practices by cal l ing for the shut 
off of "para l lel markets ," i . e . ,  the 
o i l  spot market of Rotterdam, and 
ties the solution to the energy cri
sis to the transfer of advanced 
tec h n o l ogy a n d  fi n a n cia l  re
sources Jrom the advanced sector 
to the Third World, as a precon
dition for the formation of a New 
World Economic Order. 

This "triumph of Mexico's 
foreign pol icy," as Oteyza cal led 
it , i s  an important step in  his coun
try's efforts to get an international 
consensus of  support for the Lo
pez Porti l lo  proposal before he 
brings it  to the V .N .  Mexico is 
al ready preparing to present the 
proposal at another major inter
national forum: the Non-Aligned 
nations' meeting in Havana at the 
beginning of September, which 
M ex i can  represen ta t i ves  a n d  
probably President Lopez Port i l lo 
h imself  wi l l  attend as an observer. 

A lthough the " Resolution of 
San Jose" was a success for the 
international forces that are fight
i ng for energy growth and an in
tern a t i o n a l  d i a l o g ue ,  i t  a l s o  
showed some weak points .  I n  pro
moting the development of  alter
native energy sources, i t  does not 
define which alternatives those are 
and,  more important, i t  does not 

put emphasis on the development 
of  nuclear energy, the cheap, plen
t iful energy source requi red for a 
resurgence of  the world economy 
and particularly for Thi rd World 
development. 

There are ind icat ions that 
there were a l so  d i s cu s s ion s  
around a special petrodollar recy
cl ing fund for the Third World, an 
idea which the Mexicans have 
warned against. In the past, Vene
zuela and other OPEC countries · 
have promoted such a program 
along l ines easi ly converted into a 
s lush fund for Third World debt 
repayment, to the delight of the 
I nternational M onetary Fund. 
Oteyza warned the rest of the 
OLADE ministers that a petro
dol lar recycling fund set up by 
international private banks in  
1 973  "was of no use a t  al l . "  "What 
the developing countries really 
need," he said, "are mechanisms 

. which l ink the transfer o f financial 
and technological resources to 

, specific projects which allow the 
expansion and diversi fication of 
sources of energy in the poor oil-

. import ing countries ."  This is Lo
pez Porti l lo 's  energy proposal . 

The OLA D E  reso lution, call
ing for Lopez Portillo's "universal 
dialogue," comes as U .S .-directed 
efforts to cordon Latin America 
ofT as a V .S .  strategic energy re
serve-open to the' Europeans and 
Japanese only on  political black
mail terms-have been stepped 
up.  According to the Washington 
Post, the V .S .  government is seri
ously considering contributing 
the main quota of  a bi l l ion-dollar 
I n ter-A mer i can  Devel o p men t  
Ban k fund for energy exploration 
in Lat in America . The funds  
would be assigned only-to looting 
of "alternative energy sources ," 
s uch as Brazi l ian biomass or  shale 
deposits, as well as Colombian 
coal ,  Argentine oi l ,  etc . ,  in pro
grams severed from real ind ustrial 
development. The possibi l ity of 
nuclear energy development in the 
area is not even considered . 



�CTS BEHIND TERRORIS 

Jerusalem conference plots 

International terrorist bloodbath 

U nder the pretext of a "confer
ence on i n ternat ional  terrorism ,"  
several dozens of t he  lead ing  ter
rorist p lanners and control lers, a l l  
in  some ,way affi l i ated with 
Brit ish a n d  I s r a e l i  s e c r e t  
·i n t e l l i g e n c e  s e r v ices, 
gathered in  Jerusalem during 
the week of  J u ly 5- 1 2  to plot Qut  a 
new wave of b loody terrorist i nci
den ts .  The purpose of the "pub
l ic" con ference ( i n  addit ion to 
provid ing the pretext for drawing 
the core dozens together under 
one roof) was to lay out before an 
audience of 700 journa l ists ,  gov
ernment and corporate offici als 
the "evidence" that the Soviet 
U n ion is respons ib le for a l l  i n ter
national  terrorism .  

Among  the  vehicles for p in
n ing  terrorism on the Sov iets is  
the present  deployment of Jesuit- · 
Br i t ish i ntel l igence operat ive and 
fo r m e r  C I A  e m p l oyee  Ph i l i p  
Agee . Through the efforts o f  the 
British media  and con taminated 
elements with in  Eastern Europe
an in tel l igence services , Agee is 
being provided wi th  K G B  "bona 
fides" as a m eans of estab l i sh ing 
the l i nk  between Agee-con tro l led 
terrorist groups and the East .  

Over the past four years, i nves
tigators from th i s  press serv ice 
tern of such "conferences" being 
convened on the eve of major ac
tivations of terrorist gangs under 
the contro l  of the "experts" in  
attendance. In  the present case, 
s ign i fican t  s igns  po in t  to the 
U oited States as the principal tar
get for the assault (see COUN
TERING ELLIGENCE).  

An impressive col lect ion of  in
dividuals gathered _in the high se-

cur i ty atmosphere of the Jona
thon Institute in Jerusalem . Since 
the sole source of  i nformation on 
the four-day event was the Jeru
salem Post. only an incomplete l ist 
of partic ipants can be produced at 
this t ime.  Among the key persons 
known to be present were: 

• Robert Moss, i n ternat ional  
affa i rs editor of the London Econ
omist i ntel l igence service, a virtual 
official  branch of  British in tel l i 
gence owned by the Rothschi ld  
fami l y  and by the Lazard Brothers 
i nvestment group.  M oss's weekly 
co lumn  in the London Daily Tel
egraph serves as one of the princi- , 

pal j::onduits for " KG B  terrorism" 
scares. 

• Brian Crozier, director of 
the London Center for the Study 
of  Confl ict Reso lution , a branch 
of  the Tavistock Institute psycho
logical warfare divis ion of British 
inte l l igence that figured promi
nently in the creation of European 
and North American terrorist un
derground groups.  

• Ray Cline, former deputy di
rector of  the CIA, now a fel low at 
the Jesuit-run Georgetown Center 
for Strategic and I nternational 
Studies .  

• Lord Chalfont, a longstand
ing leader of  the British Tories 
and a close collaborator of  Brian 
Crozier and Robert M oss. 

• Paul J ohnson, former editor 
of the British Fabian journal New 
Statesman. 

• Sen. Henry J ackson, (D
Wash . ) ,  one of the leading Zionist 
lobby cold war spokesmen io  the 
U .S .  Congress .  

• J a c q u e s  S o u s t e l l e ,  t h e  
French fascist whose Secret Army 

Organ ization (OAS) was financed 
through Israeli intel ligence's Per
mindex conduit  during the 1 960s 
to stage a series of assassination 
attempts against General Charles 
de Gaul le and whose l inguistics 
i n st i tute has been i dentified by 
both French and Ital ian security 
agencies as a command center for 
'Mediterranean-wide left-radical 
terrorist operations .  

• Chaim Hertzog, one of  the 
leading "old boys" i n  the Israeli 
secret in tel l igence service and the 
present codirector (with Abba 
Eban) of the Tel Aviv Center for 
In ternational Strategic Studies, 
an I sraeli branch of  the British 
Royal Institute. 

• Midge Dector and Ben Wat
tenberg, both of the U.S.  Fried
manite American Enterprise Insti
tute. 

In  one of the more significant 
and reveal ing presentations of the 
conference, Robert M oss "pre
dicted" that I raqi-backed Pales
t inian terrorists would launch at
tacks  against the Jewish comm u
nity in Latin America ,  particu
larly Brazi l .  

I mmediately, the I raqi Am
bassador to Brazil ,  Said Haidar, 
i ssued a forcefu l  denunciation,  
printed in  the July 6 issue of the 
Estado de Sao Paulo. charging 
M oss and the Israel i  intel l igence 
services with a "cheap accusa
t ion" that he identified as part of 
a "premeditated Zionist plot to 
l aunch a wave of terrorism-even 
against Jewish people-which wil l 
be blamed on Arabs ."  

W estern  E u ro pean i n te l l i 
gence sources ,  particu larly i n  
West Germany and Italy, have 
amassed s ignificant evidence dur
ing the past year's . crackdown 
against the Red Brigades and 
Baader-M einhof gang showing 
that Israel i M ossad agents control 
and finance these and other ter
rorist organizations worldwide. 

-Jeffrey Steinberg 



New Trade Deals 

Italy/U.S.S.R.  

Saudi  Arabia from U.S.  

Thai land from U.S.  

Syria from Frllnce 

Angola from Italy 

U.S.S.R.  from U.S.  

Abreviations; 
U = U ndetermi ned 
NAp = Not applicable 
NAv = Not available 

· WORLD TRADE 
REVIEW 

One yea r extension of expired 5-year trade pact 

Riyadh Electric Co. and Suburbs orders 16 MS700 1 gas 
\ turbi nes from General E lectric for 800 MW electricity 

.generation 

Thai Airways buys three Boeing 747-2008 aircraft 

Gas exploitation (from oi l  wells), telecommunications, 
Peugeot factory 

ENI wi l l  help develop madern agriculture in  a 30,000-
square-km a rea in Angola 

Soviets buy 8 mn. tons groin from U.S .  

1Iolalul: 
I = deal sig ned 
I I  = in negotiation 
I I I  = preliminary talks 

$300mn/yr NAv 

$220 mn.  . NAv Order 
received 

$ 1 57 mn.  $86.6 mn Ex im Financing 
credit announced 

over $ 1 00  NAv July 1 6, 

mn .  1 979 
signing 
expected 

NAv NAv 

NAv NAv Order 
placed 
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Gold 
London afternoon fixing 

The dol l a r  
i n  deutschem a r ks 
New York late afternoon 

The dol l a r  i n  yen 
New York late afternoon 

The dol l a r  
i n  Swiss fran cs 
New York late afternoon 

The Br it ish pou n d  
i n  dol lars 
New York late afternoon 

July 9 2 1 7 . 8 5  

1 0  290 . 5 0  

1 1  290.30 

1 2  290.75 

1 3  2 8 7 . 7 5  

July 6 1 . 8375 

9 1 . 8 3 70 

1 0  1 . 8365 

1 1  1 . 8 2 7 7  

1 2  1 . 8260 

Ju ly 6 2 1 7 . 70 

9 2 1 7 . 1 0  

1 0  2 1 7 .75 

1 1  2 1 7 . 2 5  

1 2  2 1 6.90 

Ju ly  6 1 .6675 

9 1 .6600 

1 0  1 .663 5 

1 1  1 .6530 

1 2  1 .6 5 3 5  

July 6 2 . 2080 

9 2 .2070 

1 0  2 .2 200 

1 1  2 .2 3 3 0  

1 2  2 .2245 
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