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Scandal over U.S. bank buy-ups 
Investigations chart British financial war vs. adversaries 

Generating considerable controversy these days is the rapid 
step-up in the bids to take over American banks coming from Brit
ish and Canadian bank holding corporations. By all indications, a 
scandal of untold proportions is just beginning to brew. 

For instance, the U. S. Labor Party charges that the Hong
kong and Shanghai Banking Corporation is deeply involved in 
financing worldwide drug trafficking, terrorism, and runs on the 
U.S. dollar, causing the U. S. Federal Reserve Board of Governors 
to delay their approval of HongShang' s acquisition of the Marine 
Midland Bank of New York pending their review of the Hong
Shang's international activities. 

An even more shocking scandal is building around the U. S. 
Labor Party's contention that certain foreign and foreign-affil
iated banks are currently operating in both the British colonial 
outpost of Canada and in the United States as the vehicles for 
financial warfare against targeted political enemies. 

The Labor Party and the National Caucus of Labor Commit
tees, an association involved in political education, have docu
mented five years of financial warfare against their respective or
ganizations. The organizations' investigators are now in the pro
cess of tracing these operations back to British-influenced poli
tical intelligence institutions that have made financial warfare 

their specialty since at least World War II. At that time, the Brit
ish government established, both in Britain and in other British 
colonies, a Ministry of Economic Warfare which engaged in 
financial warfare against Germany and against any individual or 
organization the British felt were not sympathetic with their poli
tical policy for waging that war. The Ministry of Economic War
fare was dismantled, but its graduates may now be found among 
the directors of every major British and Canadian financial insti
tution. The case of the Bank of Nova Scotia is exemplary ( see 

below). 

BankWar againstthe Labor Party and NCLC 
The financial warfare documentation released hy the NCLC 
and USLP shows that almost $1 million has appeared on the two 
organizations' bank statements at various times only to be subse
quently claimed by other banks as " wire transfer errors" (see 
Table 3). The evidentiary grids presenting the incidents indicate 
that in each case the claimed" error" was not discovered until one 
of the organizations attempted to rely upon the funds (see Table 
1). Therefore, the amounts involved were undisputed for up to 

seven weeks! 
Each of the incidents, if gridded against political events 
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involving the U. S. Labor Party or the NCLC, also show a remark
able coincidence on a time line (see Table 2). For example, the first 
such incident, involving two transfers into the NCLC's Chase 
Manhattan Bank account, of $60,000 and $65,000 respectively, 
occurred at the time when the collapse of the Herstatt Bank in 
West Germany, and the Swiss-controlled offshore Banque 
Credite Internationale (a major known institution for drug and 
terrorist financing), had placed intense financial pressure on 
Chase Manhattan - the New York correspondent bank for Ban
que Credite Internationale. Chase was also under investigation 
by the FBI for alleged overvaluation of its bond portfolio and for 
falsification of records. 

At the same time, United Auto Worker officials were prolif
erating a rumor that the NCLC was financed by the Rockefeller 
brothers - a rumor which is still being circulated by Ralph Nader. 

Within two weeks of all these events, the first $60,000 ap
peared in the NCLC account at Chase. The bank's abrupt with
drawal of the funds was followed within days by a lawsuit filed by 
the UA W which the union's internal memoranda described as 
designed "to bankrupt" the NCLC. 

Canada's part In the war 
The Bank of Nova Scotia incident in 1976 followed a similar pat
tern. The U.S. Labor Party backed Lyndon H. LaRouche, Jr. as its 
presidpntial candidatp in thp 1976 elpctions and, on election 
eve, purchased one half hour of national prime time television for 
an address to the nation by its candidate. Although major efforts 
were made to prevent the sale of time, the Federal Communica
tions Commission ordered NBC to air the telecast. Within a few 
wepks, the Carter national campaign committee complained to 
the Fedpral Eipctions Commission concerning thp financing of 
that broadcast. The FEC entered into consultation with various 
intelligence agencies and, at the end of December, issued an order 
for an extensive campaign against USLP supporters and vendors. 

Within days, the Bank of Nova Scotia transferred $89,000 into 
the NCLC's Marine Midland Bank account - an amount almost 
precisely that which published fund-raising appeals had stated 
was required by that organization in the December-January 
period. Despite bank documents indicating they were aware of 
the transfer by Jan. 4, 1977, the NCLC was repeatedly assured 
that the funds were theirs. At the time of the incident, Marine 
Midland was involved in takeover negotiations with the Hong
kong and Shanghai Banking Corporation, as a result of internal 
financial weaknesses of the Marine Midland Bank. 

The introduction of foreign banking practices into the United 
States through the takeover of U.S.-baspd banks has its 
consequences for American business unless stopped: the insinua
tion of drug and terrorist related practices into day-to-day busi
ness, a shift away from the research and dewlopment, and finan
cing of advanced technologips and toward wholesale looting of 
corporate assets, imd the collapse of the U.S. dollar. 

Each of tne incidents in the following documentation, in
cluding that involving thl' Canadian Imperial Bank of Commprct' 
(see below), indicates that tht, banks in question were either com
plicit in financial warfare - apparently an acceptablp business 
practice for banks chartered in the British Empire - or were 
plan'd undpr sewrp pressure by British-affiliated banks. 
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The Bank of NovaScotia's 
British intelligence pedigree 
III all effort to make good their claim that the $H'y,()()() showll on 
the National CaUCU8 of Labor Committees' accoullt at Marinc 
Midland Bank ill Buffalo, N. Y. at the end of / ,CJ7(j was the result of 
a ,. hank error," thc Ballk of Nora Scotia filed suit against the 
NCLC injune of /.CJ7H. 11/ Scptember. the Bankof Nova Scotia was 

grail ted a 8lw/mary judgmcnt against the NCLCfor thefull $IW,-

000. The folio liAng is a selcction from the arguments in tlu' 
NCLC's motion to reconsider the summary judgment. 

Affidavit of NCLC executive Warren Hamerman in sup

port of motion for reargument 

... NCLC Iwlievl's that the assumption of standard banking rda
tionships and the disinterestedness of the plaintiff is an incorrect 
assumption on a motion for summary judgment. In point of fact, 
the management of plaintiff BNS is comprised of longtime bitter 
political adversaries of NCLC whose skill in waging financial war
fare against their opponents dates baek to World War II ... Wal
ter Lockhart Gordon (the bank's auditor) is not merely a major 
political opponent of the NCLC. He is an expert in financial war
fare, having worked in the Canadian Finance Ministry during 
World War II intimately with Sir William Stephenson and Lord 
Beaverbrook ... Mr. Gordon's close connection to BNS through 
his accounting firm ... is strengthened through his close associa
tion to the five leading Canadian Institute of International Af
fairs members who are also on the Board of Direetors of BNS (J ohn 
Aird, Henry R. Jackman, Sir Kenneth Keith, N.A.M. MaeKenzie 
and R. M. Mdntosh). Sir Kennl'th Keith, as direetor of political in
telligence for the British Foreign Office in World War II, and 
N.A. M. MacKenzip, as chairman of the Wartime Information 
Board in World War II, both worked directly with Mr. Gordon in 
M r. Stephens(llI' s SO E oppration. 

Reply of Bank of Nova Scotia, through its attorneys 

Shearman and Sterling 

... These exhibits to the Hamerman affidavit are so ohviously irre
levant to this litigation that more need not be said. Defendant's ef
forts to draw some connection among the clandestine operations 
of British Intelligence and the OSS in World War II, Walter Gor
don's directorship of Torstar (Toronto Star newspaper), the 
Bank's auditors and the mistaken overpayment of approximately 
$89,000 is the stuff that solacious (sic) paperhacks are made of, not 
motion papers for the consideration of this court. 

Reply of NCLC 
... This limited investigation, as described in the Hamerman affi
davit, unearthed the direct connection between plaintiff Bank of 
Nova Scotia and a long-time political adversary of defendant. 
This connection was not and could not be refuted by plaintiff in 
his submission in opposition ... In defense of the original motion 
for summary judgment, defendant raised the possibility of an 
anonymous donation or of perpetration of fraud by hank per
sonnel ... After investigation, a third probability, direct financial 
warfare by plaintiff against defendant appears even more 
likely .... 
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ThecaseoftheCanadian 
Imperial Bank of Commerce 

At the end of October 1978, the Canadian Bank oj Commerce 
claimed a" bank error" to deduct $2.5,000 from the bank account 
of the National Caucus of Labor Committees. The amount had 
been credited to the accoullt more than a mOllth before and was 

"found" when an NCLC official ill Seattle requested that the 
money be transferred to a New Jersey hank. Then, 011 Nov. 1.5, 
Canadian Imperial abruptl!1 closed the NCLC's account. For the 
last three m01lths, NCLC officials have been dema1lding from 
Canadian Imperial an explanation of the alleged bank error and 
the accoullt closing, before pursuing legal actiol!. The following 
are excerpts of correspondence from Mariallna Wertz of the Seat
tle NCLC to Mr. M.e. Edwards, Supervisur of Banking, State of 
Washington. 

... The Canadian Imperial Bank teller who arranged this transac
tion was Dawn Erickson. On Nov. 1, 1978 (two days later) I 
received a telephone call from a Mr. Williamson of Canadian 
Imperial Bank who informed me that the $25,000 did not belong 
to NCLC but belonged to White Pass and Yukon Route, a Cana-

dian company who had informed him that they were missing $25,-

000 in a wire transfer that morning. Initially, howewr, Mr. Wil
liamson informed me that ht, had been looking for "that money" 
for a long time. Earlier that morning wht'n I attempted to check on 
the wire transfer, I was told hy Dawn Erickson that the money had 
been sent through Seattle First for transfer to New Jersey but that 
for some reason Seattle First had made an" error" and had not sent 
the money out. Ms. Erickson informed me that Seattle First would 
send it right away and the money would be good for payments 
made by NCLC to its vendors on·Oct. 30 in case NCLC had writ
ten any checks against it. . . .  There were several contradictions in 
Canadian Imperial's explication of the delay .. . so I decided to 
take this up with the bank on Nov. 2. I also checked our statement 
from Canadian Imperial and found an additional $10.000 . . .  
which no one affiliated with NCLC had deposited ... 

I asked Mr. Williamson to explain how the error was made. He 
said it was a clerical error, that the machine which encodes the ac
count number and the amount had a button down that should not 
have been down .. . Persons familiar with these types of machines 
in New York City with whom the NCLC has conferred find this to 
be a highly unlikely sequenc� of events . . .  

The other pertinent fact is that without explanation, on Nov. 
15, 1978, Canadian Imperial Bank of Commerce closed the 
NCLC's account . . .  it would appear NCLC was being punished 
by the bank for its own" error. " 
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