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From the
Editor-in-Chief
We have chosen a provocative title for this week's cover story, "The
One World Conspiracy," with a photo of that infamous institution, the
United Nations, on our cover. Our special report, however, is not an
expose of the United Nations but of the institutions operating under
its auspices and outside it who are seeking to propel the world by
means of crisis into a New World Order. Men like Ervin Laszlo, a focus
of an article in this report by our Contributing Editor Criton Zoakos,
are the insiders who run institutions like the United Nations Institute
for Training and Research (UNITAR), the think tank of the UN
system. Laszlo, an agent of the "Limits to Growth" Club of Rome,
hatches the plans for future world orders where policies and events
will not be determined by the combinations of sovereign nations
acting on national interest but by supranational elites and institutions,
beholden to no nation. The supranational institutions in some cases
are already with us-the International Monetary Fund (1MF), UNES
CO, the International Energy Agency (lEA)-while others are only on
the drawing boards.
Our story takes you from this conception to its attempted
implementation through a global crisis, centered on a dollar-monetary
crisis and an oil crisis, both springing from the Iranian situation and
its expanding effects. One story details the attack on the dollar,
monetary stability, and the European plans for a new monetary
system, by means of dividing the world into currency blocs. Another
story gives a view of how the oil crisis is aimed at creating an
international energy dictatorship, a la the International Monetary
Fund.
Finally our special report explores a confidential UNITAR
Club of Rome document which reveals the next step in the One World
Conspiracy-going from the New International Economic Order to a
New Inter-Regional Economic Order, which would divide the world
into ten autarchic regional blocs united only through the IMF and the
UN system.
The Iranian crisis and its offshoots continue to be a center of
our attention, as well as of our readers. In this issue, our Economics
Editor David Goldman takes a look at what is sure to be a developing
story, a series of scandals aimed at overthrowing the Saudi royal
family.
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N ATO; two utterly distinct
conceptions o f arms policy, and
two utterly distinct conceptions of
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week's N ATO summit. And apart
from the differences separating
the Bonn government from
London and Washington, there is
m ore than one view of the issue
in the Soviet Union.
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In a period of global crises,
provoked and m anaged by the
existing centers of power, the
government o f France is making
a bid for world leadership . N ext
week, we take a close look at the
character and the policies of
President Valery Giscard
d' Estaing, what his vision i s for
Europe, and what his leadership
also portends for the key regions
of the M i ddle East and A frica.
Also next week , there are
continuing moves afoot for an
international oil dictatorship; we
will expose those moves, carry the
full story of what i s about to
h appen at the O PEC summit
meeting in Venezuela, and who's
making it h appen . Finally-After
the N ATO summit: what's next?
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Editorial Comment
by Nora Hamerman

Washington's devout faith in Islam
Two developments have added urgency to the call
first m ade in this column a fortnight ago, that
Congress begin an im mediate investigation of the
M u slim Brotherh ood and of the prominent traitors
in the United States who are backing it. The inves. tigation must go after the foreign policy planners
Cyrus Vance, Henry Kissinger, Ramsey Clark, and
Zbigniew Brzezinski-who not only brought Kho
meini to power but who also engineered the former
shah of Iran's entry into the United States, know
ing it would result in the seizing of U . S . hostages in
Teheran .
The most dramatic new development, perhaps,
is the open avowal of Iran's lord high executioner,
the Ayatollah Khalkhali, that assassination squads
under the comm and o f the Iranian branch of the
Muslim Brotherhood have been sent to the United
States and Western Europe to carry out attacks
against a "hit list" drawn up by the regime of the
Ayatollah Khomeini . Khalkhali stated that "even
the people who inhabit the White House" are on
the list. No idle threats: K halkhali's remarks were
made as he claimed responsibility for the Paris
murder of the nephew of the former shah of Iran .
The second development has to do with the
administration's irresponsible antics in connection
with the Middle East crisis . As our Economics story
documents, Treasury Secretary G. William Miller
was kicked out of Saudi Arabia last week for
excellent reasons. Yamani, speaking on behalf of
the Saudi government as well as his own office,
rightly accused the Carter administration of sub
j ecting the Saudis to the same pattern of attempted
destabilizations which the administration conduct
ed at the outset of its destabilization of the shah's
government.
It may seem astounding, given Khalkhali's
boast that the M uslim Brotherhood is a terrorist
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organization (as this review has long maintained)
and his threats to President Carter and his family,
that the White House and State Department are
limiting their response to "increased security meas
ures ." The appropriate reaction would be to launch
a fullscale investigation of the Brotherhood's
activities in this country and, as Democratic presi
dential contender Lyndon LaRouche advised Cart
er nearly a month ago , to make it clear that any
harm to the U . S . hostages in Teheran or other U . S .
lives will result in the ruthless hunting down of the
M uslim Brotherhood everywhere, as an interna
tional outlaw organization akin to the Nazis.
As recently as Dec. 6, at a White House press
briefing, Carter spokesman Jody Powell was
pressed by a reporter on why National Security
Advisor Brzezinski seems to support the M uslim
Brotherhood. His response: "In terms of East-West
conflicts, the administration believes that those
who have devout faith in Islam would find the
materialism and atheism of Communism to be
repugnant to them ."
Now, the same " devout faith in Islam" is to be
wielded against Saudi Arabia-not, certainly, in
the interest of overcoming the feudal structure of
that nation but to ensure that a fanatical dark age
horde will end once and for all the Saudis' commit
ment to modernization and economic develop
ment. "The real target of this operation is the
United States itself, " as presidential candidate
LaRouche told a New Hampshire audience Dec. 7 .
"The idea is t o create a n energy crisis in the United
States to implement the next phase of the admini
stration's energy austerity policy . The other tar
gets-and this is being openly stated-are France,
West Germany, and Japan . The policy is to bring
down the economies of our Western European
allies by cutting off their oil."

Editorial

5

�ITrnEconomics

What's at stake in
the Saudi oil scandals
by David Goldman

Authoritative sources report that Saudi Arabia's Sheikh
Zaki Yam ani took the occasion of Treasury Secretary G.
W . M iller's visit to Riyadh earlier this month to accuse
the U . S . Administration of complicity in a plan to give
the royal family the same treatment accorded to the
former Shah of Iran . Enraged, Yamani threw Miller
whom no other senior Saudi official would meet-out of
his office .
Yam ani reportedly referred to Justice Department
m uckraking into the relationship between the Saudi
regime and the oil industry, potentially implicating royal
family members in illegal doings. The Saudis believe
correctly-that this would give fuel to the M uslim Broth
erhood insurrectionaries who earlier this month occupied
the G reat Mosque in Mecca . Various parts of a projected
smear cam paign have appeared in U .S . East Coast me
dia, including a Dec. IO Washington Post report on the
investigation under Attorney General Civiletti and Anti
Trust chief John Sheinefeld, and a Dec. 12 New York
Times hype of British charges of "embezzlement" against
the Saudi Arabian M onetary Agency . The Times story
alleged that 2 1 junior royal family members had been
shot for participating in an $ 1 8 billion embezzlement
scheme.
However, the SAM A scandal unravels to reveal the
evident m otive for the outbreak of attacks on King
Khalid's government: Saudi Arabia is getting into posi
tion to take a leading role in a new monetary system
which will emerge from the present mess . Emphatically,
6
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America's biggest creditor will not unload its dollar
reserves; Washington's biggest point of rancor is that the
Saudis adamantly refused all proposals for "currency
diversification" or "dollar substitution" from the United
States, the British government, and the International
Monetary Fund.
To take apart the Chinese boxes:
The Times story is a hype of an allegation by Inter
national Currency Review editor Christopher Storey, who
has pursued the Saudis for more than two years over the
issue of SAMA reserves. The Saudi policy is to bleed
reserves from SAMA, their official monetary agency,
into private royal family accounts. Storey's latest allega
tions were prompted by the "disappearance" of$7 billion
of Saudi reserves from the International Monetary Fund
statistics during the past several months. The Saudis do
this, of course, for good reasons: SAMA was founded 1 5
years ago as the Anglo-American custodian for Saudi
funds. It is not a Saudi institution .
Six Western advisers run the agency, most important
ly, Morgan Guaranty Trust and the Robert Fleming
investment bank in Britain. Robert Fleming, through its
director the Duke of Norfolk, is part of the Sir Keith
Joseph faction of the Tory party, which now contr ols the
Thatcher government. King Khalid's antagonist Chris
topher Storey, by his boast to EIR, is a pamphleteer for
Sir Keith Joseph. European bankers familiar with Saudi
financial policy believe that the Saudis wish to free
themselves and much of their funds from SAMA control,
EIR
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and are siphoning reserves into separate accounts. The
British and Americans have become enraged and are
attempting to scandalize the royal family out of office.
The most recent, and bizarre, turn in the SAMA
scandal is the retention, by SAMA, of United Nations
official Erwin Laszlo to conduct the "investigation" into
the missing �eserves. Laszlo, an associate of Sir Keith
Joseph through Laszlo's longstanding Club of Rome
connection, is one of the leading operatives for what this
week's cover story describes as an "Anglo-Jesuit" plan
for the world monetary system .
What's at Stake
How mammoth the stakes in this are may not be
understood, unless the survival of the present Saudi
government is put in context of the struggle over what
monetary system will emerge through the next few cha
otic weeks . The Saudis are one of a few critical "swing"
elements that will determine who comes out first. What
the perspective of Sir Keith Joseph and his colleagues is
was stated in the Dec. 12 London Times editorial (see
GOLD): "Gold has become the dominant reserve. That
is a fact." In other words, as our cover story documents,
all the one-worldist mumbo-jumbo concerning "curren
cy diversification" has flopped. The great threat to Lon
don is President Giscard's commitment to an early
spring monetary initiative, which the West German daily
Die Welt says will propose gold remonetization and a
dollar link to the European M onetary System .
EIR
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London has decided �hat it must field its own "hard
commodity option"as a fallback position. Such an op
tion was designed by Sir Keith Joseph's chief economic
consultant, Sir George Bolton, a Bank of England advis
er and director of Lonrho . (Bolton was instrumental in
securing the recent Rhodesia settlement, with its heavy
. implications for Briish influence in raw materials trade).
Bolton wrote the script replayed in the London Times
leader, quoted extensively in this week's gold coverage,
one year ago, in a Nov. 2 , 1 978 M em orandum circulated
by the Bank of England . He proposes to convince the
United States and the International Monetary Fund to
join a gold system under British direction. Strategically,
that is possible only if other groups join Britain's side.
Specifically, the European Monetary System on one side,
and the British-American International Monetary Fund
group on the other, each have precisely 404 million
ounces of gold in reserve . The Arabs, the Swiss, and
perhaps the Soviets, and Britain's commanding position
in other metals, will make up the difference.
That is why the British and their American supporters
cannot tolerate Saudi financial independence. A major
scandal will have broken, for example, over a Saudi
Group's purchase of 27 percent of the shares of Sunshine·
Mining, a leading U . S . silver producer, by the time this
issue of EIR reaches subscribers (on this, more next
issue). The monetary issue was the content of Yam ani's
reported shouting match with Secretary M iller.
D uring Yamani's heated interchange with Miller,
Yamani briskly responded to Miller's request that Saudi
Arabia funnel more of its petrodollars through the I M F
b y threatening t o end Saudi contributions t o the Fund i f
the Justice probe did n o t stop. Yamani informed M iller
that his country knew that the United States had played·
a critical role in the overthrow of the Shah, by neutraliz
ing the I ranian Army, during the last phases of former
prime minister Bakhtiar's tenure. He warned Miller that
the Saudis will retaliate against the United States and the
I M F by launching a development campaign for the
entire Arab world, using Saudi Arabia's petrodollars.
Yamani concluded by telling M iller that Saudi Arabia
wil not break with the dollar or allow a big price rise for
OPEC oil next month at the Caracas meeting of the
cartel .
That may be the reason a Washington-based Saudi
watcher stated today that if the scandal campaign contin
ues it could mean a coup against the royal family by the
clique of young princes working with Muslim fundamen
talists . He noted that these restive young princes have the
same puritanical outlook of the young Saudi prince who
murdered Saudi King Faisal in March 1 97 5 . He recount�
ed that the Islamic demands of the insurgents that seized
the m osque last month are identical to those of Faisal's
murderer.
Economics
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Internationa l Credit

by Peter Rush

Volcker's policy comes to Europe

on loans, now at 3 percent. Top
quality customers now pay at least
1 5 .5 percent to borrow money.
F u r t h e r m o r e , authorities a n 
nounced that growth.in private
sector lending will be held to 8
percent in 1 980, compared to 9
percent in 1 979 .
• West G e r m a n s h o rt-term
• Denmark, on Nov. 30, an
nounced a 5 percent devaluation of rates are rising, as they have been
the krona and last week followed it consistently, and now top 9 per
up with an austerity program, in cent. One month and three month
cluding wage and price controls, rates are at 9 .85 and 9 .55 respec
which is expected to cause a 5 tively.
• Britain earlier set the pace
percent real wage drop in 1 980 and
a 3 percent drop in real consump with its 1 7 percent minimum lend
ing rate.
tion.
At present Europe is on the
• On Nov. 28, the Dutch cen
tral bank raised its discount rate defensive. But as the EM S now
one point, from 8.5 percent to 9 . 5 . stands as a mere currency stabili
percent-on top of a 1 .5 percent zation apparatus , the price of Eu
increase just three weeks earlier. ropean noncompliance with the
Commercial banks followed with a credit squeeze is just more interest
rise of 1 percent in the surcharge rate and inflation pressures gener
ated by the Volcker measures in
the United States. Short-term Eu
rodollar rates show what is in
store .
As First Pennsylvania Bank's
Three-Month
c u r re n t n e w s l etter e m p h a s i zes,
Money Market
there is every .indication that "in
Interest rate
ternational considerations" will
(percent annum)
18
fuel Mr. Volcker's chicken game
Britain
.,.
of interes rates from the U.S. side.
16
--:::..,
:;o
,�
----"The combination of factors out
__U.S.
�
14
lined above (i.e. , interest rate in
�
creases) together with the percep
12
F�_tion that the Fed had eased in its
10
resolve to fight inflation, " wrote
First Penn, "undoubtedly trig
�
west Germany
8
gered the latest run on the dollar ."
7'
-......
They continue to draw the interest
6
�
Japa.
rate hike-inflation-currency' �ol
4 .:::�
: ����
lapse syndrome full circle: "Subse
quent Fed moves do not confirm
2
that the Fed has, in fact, eased .
0
Fed Funds were allowed to trade
Oct. 23
Nov. 6
Nov.20
Dec. 4
as high as 1 4 .5 percent before the
Fed supplied temporary reserves. "

The Bank of Italy's recent discount rate hike
is just the latest skirmish of an interest rate war
battering the EMS.

On

Dec. 5, the Bank of Italy
raised its discount rate 3 percent to
15 percent-making it second only
to the United Kingdom's 17 per
cent minimum lending rate. Italian
authorities were coerced into the
move by the continued oil war
destabilization of the M iddle East,
the day before the lira collapsed
and trading had to be halted in the
foreign exchange m arkets when
the Saudi Arabian oil authority,
Petromin, cancelled a crucial 30day supply agreement with the
Italian oil giant after the latter was
hit by a corruption scandal.
But Italy is j ust the latest in a
series of European casualties of
this sort. Over the past several
weeks, one after another European
country has been forced to raise its
domestic interest rate structure. In
line with U . S . Federal Reserve
Chairman Volcker's rate hiking
operation, they are tightening the
credit noose another notch or two
an d patching and repatching the
shaky European Monetary System
(EMS) currency parities .
What is unfolding now is pre
cisely the "interest rate warfare"
that such opponents of the EMS
(from the outset a prodollar plan)
as the New York Schroder Bank's
Geoffrey Bell are so eagerly "pre
dicting."
• A
week before the Italian
move, Norway raised its discount
rate a full 2 percent, in an attempt
to avoid a currency devaluation
and attendant austerity measures.
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DomesticCredit

byLydiaSchulman

Consumer
Installment Credit

The fraud in the unemployment statistics
Behind the government's "good news" about employment is
bad news that Volcker is continuing to squeeze industry.

T he latest set of unemployment

statistics released by the U.S. De
p a r t m en t of L a b o r a n d w h i ch
showed a decline in the unemploy
ment rate from 6 percent in Octo
ber to 5.8 percent last m onth, are
reason enough to warrant a com
plete overhaul in the government's
methods of collecting and analys
ing economic data. The November
statistics were a fraud-for three
different reasons.
First, the Bureau of Labor Sta
tistics (BLS) con d ucted its "scien
ti fic" survey o f the j obless rate
d u r i n g t h e N o v. 12- 1 6 p e r i o d
"missing" a t least 50,000 layoffs i n
the steel and auto industries which
were announced at the end of the
month.
Second, the statistical fraud is
being. maintained to provide a ra
tionale for more credit tightening
and austerity i n the economy. An
editorial in the Dec. 9 Washington
Post noted glibly that the numbers
were phony, b ut continued: "The
November numbers are very good
luck . . . The President h as the op
portun ity to speak to the subjects
of inflation and energy without
that distractio n [o f a fal ling unem
ployment rate]."
The third aspect of the fraud
involves the presumably correct re
port of a 353,000 seasonally adj ust
ed rise in the num ber of employed
workers in November, most of
which occurred in the service sec
tor, that more than offset the rise
in unemployment among b lue-co l
lar wo rkers in the auto and other
durable goods ind ustries.
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That the government's statis
tics do not differentiate between
blue-col lar and service sector em
ployment m akes the unemp loy
m ent rate a useless econo mic i ndi
cator. It does i ndeed m ake a differ
ence for future trends in the econ
omy whether employment is in
steel production o r "paper push
i n g" a c t i v i ties.
Federal Reserve C h a i r m a n
Paul Vo\cker's "tight m o ney" pol
icy has discriminated against the
goods-producing industries and
promoted the shift of investment
into overhead or outright specula
tive activities. The current record
high level of interest rates has ruled
out all investment but p urchases of
h igh-yielding m oney market i n
struments, raw materials specula
tion, and the like.
T h e j u st - r e l e a se d P r o d u c e r
Price In dex for Novem ber reveals
the process at work in the eco n o my
as a result of the V olcker policy.
The index , which reflects wholesale
price movements i n the eco nomy,
j umped 1.3 percent last m onth.
Wholesale price trends for 1979 to
date assure that retail price in fla
tion for the year will h it at least 15
percent, the highest rate since the
postwar inflation of 1946. This
j ump was largely attributed to a
surge in food p rices. However, o n
closer inspecti o n , it turns o u t that
the 2.6 percent jump i n foo d prices
co nsisted of a .9 percent "seasonal
adjustment" factor that does n ot
make the increase indicati ve of real
trends.
Food prices are rising. But the

4.5

Net change in total consumer
installment credit outstanding. billions
of dollars seasonally adjusted
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real motor of inflati o n is in the
energy and raw materi als sectors.
Energy price rises of 62.7 percent
over the past 12 months are well
known , but are usually attribuOted
to " factors beyon d our control."
But w hat of the surge in raw ma
terials prices? The V olcker policy
is sim ultaneously pro m oting spec
ulation in raw m aterials that are
consumed in i ndustri al pro duc
tio n-resulti ng in price i ncreases
that get passed o n to the consumer.
In November , nonfood, nonenergy
crude m aterials prices rose by an
adj usted 3.9 percent.
Recent government statistics
show equally who is getting hit the
h a rd e s t by t h e V o lc k e r c r e d i t
crunch. The n e t increase in con
sumer installment credit fel l off
precipitously in October, as banks
selectively reviewed their loans to
the consumer-sector of the econ o
my. And a recent study by the F.
W. Dodge u n i t of M cGraw H i l l
proj ects an 8 percent decline in
volume terms for all bui lding con
tracts (com mercial and i n dustrial
constructi on) i n 1980 .
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Foreign Exchange

by Richard Katz

Whither the yen?
The same banks which sent the yen down in October and
November bid it back up in early December. Where it goes
now depends on Tokyo's response to the yen bloc proposal.

T he most important fact

about
the wild fluctuations of the yen
over the past weeks is that the
same fo reign banks that engi
neered the yen's dive in October
and November sent it back up in
early December. This includes the
fabled 1 O-point rise on Dec . 1 0 .
Early reports said that Japanese
trading companies pushed the yen
up through m assive selling of dol
lar export contracts for yen . But
when the B ank of Japan counted
up the deals at the end of the day it
showed that the foreign institu
tions again predominated in the
$ 1 . 1 28 billion turnover. Moreover,
Japanese bankers point out that
Tokyo was simply following the
lead of London and New York .
The following two days the foreign
banks predominated, reversing the
Dec. 10 rise, but at a rate higher
than the Nov. 30 nadir of 249 .
Behind the perhaps temporary
reversal of foreign pressure on the
yen lay key events tied to the poli
tics of oil and U . S . President Cart
er's pressure on Japan to accept
internationalization of the yen.
The National Iranian Oil Com
pany (NIOC) sent a letter to a
consortium of six Japanese trading
companies and refineries inviting
them to discuss new long-term oil
contracts. Japanese sources say
NIOC is discussing raising Japan's
contract from the present 450,000
barrels per day to as much as
900,000. This is even m ore than the
700,000 Japan received while the
Shah was in power .
Iran had earlier let Japan know
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that unless it bought the celebrated
20 million barrels at $40 per barrel
following the U . S . cutoff of Irani
an oil imports, then it could not
hope to get long-term contracts.
Behind these purchases and
U . S . S ecretary of S ta te Cyrus
Vance's denunciation of Japan this
week in Paris lay an even more
interesting story: Japan had taken
the spot oil and resold a significant
portion of it to Europe-at a loss
of up to $8 per b arrel! In the
process, Japanese banks became
agents of dollar payment to Iran
for themselves and the Europeans,
bypassing the American banks and
Vance's freeze on Iran's assets. In
turn , I ran deposited a significant
p o rt i o n of d o l l a rs in J a pa n .
NIOC's reward o f oil t o Japan for
this sent the yen up and Vance's
pressure on Japan to stop buying
oil sent it down agai n .
The question remains whether
Royal Dutch Shell and British Pe
troleum-who helped catapult the
Ayatollah Khomeini to power in
Iran last winter-have been using
their own good offices to make
things easier with the Ayatollah
for Japan .
I f they have, what is Japan
doing in return?
London as well as Washington
are pushing to replace the dollar
with an international system of re
gional currency blocs including a
yen bloc for Asia. One indication
that Japan might tone down its
resistance to it was Ohira's an
nouncement of a series of yen
dominated loans to China.

Furthermore, reports reached
Tokyo banks two weeks ago that
Saudi Arabia had bought $200
million worth of Japanese govern
m e n t b o n d s a n d that K u w a i t ,
which h a d already made signifi
cant private purchases of securi
ties, had approached Nomura Se
curities about additional offerings .
On the basis of the Saudi report,
M i ts ub i s h i T r a d i n g C o m p a n y
bought yen massively in London
Dec. 6, according to Japanese
sources.
More evidence began accumu
lating that internationalization of
the yen was proceeding. Late N 0vember, it was announced that Eu
royen-yen held outside Japan in
either Japanese or non-Japanese
banks-had tripled since June to
$ 1 0 billion . Most of that increase
had been very recent and the total
amount equals half of Japan's for
eign exchange reserves. The final
evidence was new Bank of Japan
Governor H aruo Maekawa's rep
utation as a supporter of a yen
trading bloc.
J apanese bankers point out
when the yen rose in recent years,
trade denominated in yen also rose
to almost 30 percent of exports but
only 5 percent of imports . During
the yen's fall during 1 979, the pace
. o f g r o w t h in y e n - d e n o m i n a ted
trade slowed.
Yet Japanese resistance to in. ternationalization of the yen is still
strong . And while some American
and British bankers "see the yen
rising" and they will help it rise to
support the yen bloc, an equally
large number of New York and
Chicago bankers intend to sell. It
is clear that the yen will be volatile
for some time and that major de
terminants of the yen's rate will be
foreign, not Japanese decisions.
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Corporate Strategy

by Leif Johnson

A big brother to run America?
An Office of Strategic Planning is being proposed
to set national priorities in the event
of an energy crisis.

"T he

United States needs an cently . . . to hear the enthusiasm
Office of Strategic Planning to run expressed fo r i n c o m es p o l i ci es
planning for this country. The en among prominent economists . . .
e r g y c r i s i s w i l l r e q u i r e from the United States ."
this,"according to a consultant
Indeed, in the Dec. 1 7 issue of
with the Chapel Hill-based con Business Week, Dr. Naylor writes
sulting firm, SSI. Dr. Thomas in the "Ideas and Trends" column,
Naylor, the SSI consultant added 'The real question is: 'Is there not
on Dec 9: "I have already talked a need for comprehensive strategic
with people at the highest levels of planning across government de
government, including the Treas partmental and disciplinary lines?'
ury and State Department, who In the event of another oil embar
are considering whether to go with go or the complete demise of the
this plan . But don't publish this, nation's nuclear power program ,
because it will sabotage every how will the economy be affected?
thing."
What are the implications for na
Dr. Naylor's proposals for an tional defense and military secu
Office of Strategic Planning take rity? What about the environmen
one step further measures imple tal effects and the impact on the
mented earlier this year. This in urban poor? Will these events alter
cludes the establishment this sum international relationships thus ne
mer of a crisis management agen cessitating a review of existing
cy, the Federal Emergency Man treaties?"
agement Agency (FEMA), which
was given authority by a presiden
tial executive order to run the na
tion in an "emergency."
n an interview Dec. 1 0, Dr. Nay
And Dr. Naylor's proposals are lor proposed that "the Office of
exactly the sort of planning that is Strategic Planning would solve
referred to in calls issued for wage these problems. It would set na
price controls, credit controls and tional goals and harmonize the
computer-b ased worl d-stockpile plans of the various government
raw materials reserves. The m ove departments around these goals .
ment toward wage-price controls Every year the President of the
was emphasized once again this United States would be required,
week by Dr. David Lomax, eco in addition to his State of the
nomic adviser to National West Union address, to give a National
minster B ank Ltd, London, who Plan address ."
stated to the I rving Trust newslet
Naylor's views are not new .
ter, "I've beeri- very surprised re- The model is the Strategic Bomb-

I
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ing S urvey c o n d u cted d u r i n g
World W a r II, which selected eco
nomic and military targets and
then leveled them . This is the same
view of the offshoot of the Survey,
the systems analysis crowd at the
Rand Corporation. Naylor's Of
fice of Strategic Planning would be
used the same way against the U . S .
economy.
These views, however, have
consistently been rejected by the
U . S . Congress, as well as industry
and labor. For example, the Hum
phrey-Hawkins Full Employment
bill, which had a provision for
national planning has been repeat
edly defeated in the U . S . House of
Representatives and the Senate.
SSI's Naylor acknowledges this
point. "If you'll notice I emphasize
corporate planning and nowhere
mention Humphrey in my propos
als for planning . This is intention
al, because otherwise, this proposal
would never be given a hearing."
Naylor then admitted, " Look, my
views are exactly like the Hum
phrey-Hawkins bill . In fact, there
is a little-noted provision in that
bill which mandates the executive
branch to set up an organizational
structure that would implement a
set of national goals. But, only if
corporate planning is emphasized
as the motivation for the Office o f
Strategic Planning will i t have a
chance. This is how I proposed it
to the government."
According to Naylor, he will
receive word from the U . S . gov
ernment on his proposal in two
weeks. Otherwise, he said that he
is working with a leading gaming
theorist at Yale University, Martin
Shubeck, and the inhouse econo
mist at the New I:ork Times, Leon
ard Forman, (both officers of SSI)
on the best way to sell his plan .
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Gold

by Alice Roth

London scrambles for gold
New York market. American trad
ers reported a huge surge in buying
by a range of European and British
institutions , including the m aj or
West German and Swi ss banks as
wel l as leading London bullion
dealers. The large orders prompted
rumors that Saudi or other Arab
interests were behind the run-up,
although this may account for only
a portion of the gol d buying.
The mysterious decline in re
serves at the Saudi Arabian Mon
etary Agen cy (SAMA) could be
key to understanding recent occur
rences in the precious m etals mar
ket and the likely denouement.
Saudi Arabia's official reserves,
m a n aged by SAMA, have inexpl
icably plunged from about $32 bil
lion at the end of 1977 to roughly
$ 17 billion last September. Finan
cial experts suggest that the funds
may have been diverted away from
SA M A into private fun d s which in
turn have been increasi ngly chan
neled into gold and silver. I f this is
true, the future shape of the world
monetary system could depend
heavily on j ust which faction of the
Saudi royal family-the pro-Euro
pean moderates or the radical Is
lamic, London-aligned grouping
control the b ulk of these private
funds and how they deci de to de
ploy them.

London is eyeing a gold-backed monetary system
but what kind?

T he

London Times' remarkable
unsigned Dec. 12 editorial, "A
Possession Not A Promise," call
ing for the institution of a gold
backed international credit system,
signal s an entirely new phase in the
struggle between the Franco-Ger
m a n b a c k e r s o f the Europ e a n
M onetary System (EM S) and the
o l d A n g lo-A m e r i ca n e st a b l i s h 
ment. Fol lowing last week's Atlan
tic Institute con ference where Eu
ropean governments vigorously re
buffed U.S. and British "currency
diversification" schemes, London
has apparently gone for a " fall
back" option. The name of the
game is now an all-out scramble
for gold and other "h ard" com
modities pitting London, the E M S
forces, a n d various Ara b o i l money
factions. As London sees it, which
ever groups emerges with the larg
est gold kitty wil l be the one to
dictate what kind of gold-backed
system prevails in the 1980s.
The London Times editorial
makes it clear that the Lon don
faction is responding to what they
consider a very powerful threat
that French President Giscard may
make good on his promise to
launch a new monetary in itiative
that could lead to a new interna
tional monetary system by spri�g
1980. Giscard made this promise
in a Nov. 26 address before French
television. According to the West
German daily Die Welt on Dec.
10, Giscard intends a "lasti ng sta
b i l ization of t h e i n te r n ation a l
monetary system. M ore details
concerning that plan are not yet
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known. Giscard himself has re
ferred to the 'extravagant mone
tary disorder prevailing outside the
well-functioning EM S.' "
The London Times piece insists
on the fol lowing: I) Gold has tend
ed to anticipate increases in the
world oil price in recent years and,
un like paper currencies, is unlikely
to lose its purchasing power be
tween now and 1990; 2) "The Eu
ropean Monetary System recog
nizes that gold has again become
the reserve base of the world mon
etary system"; 3) "It would be
better if the Un ited States and in
deed the Intern ational Monetary
Fund now officially accepted the
.reality" of gold remonetization;
and 4) Gold loans, which have
" low nom inal and low real rates of
interest," could help with "appar
ently insoluble world economic
problems."
London's decision to "grab for
gold" and Europe's cou nter-de
ploy ment was reflected in interna
tional trading last week when gold
was big up to a new historical
record of $45 1 an ounce on the
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World Trade

by Richard Sc hulman

How will a 'free trade zone' work?
"An extraterritorial enclave like Hong Kong" is projected for
a site in New Jersey, and a spokesman for the project defends
it against attack. It appears, however, indefensible.

letter bellow was received
from M arshall V . M iller, president
of the National Association of
Foreign Trade Zones, in late No
vember. The letter was prompted
by the article which appeared in
the Corporate Strategy column in
our Oct. 9- 1 5 issue, titled "Cush
man & Wakefield brings Hong
Kong to N.J." The subject of the
article was the role that the real
estate firm of Cushman & Wake
field is playing in establishing a
foreign trade zone, which I char
acterized as "an extraterritorial en
clave like Hong Kong," in M orris
Co unty, N.J. The article was based
in part on an interview with Tyson
Maroon, a senior vice president at
Cu s h m a n & W a k e fi e l d w h o
worked on putting together and
attracting prospective tenants to
,the zone.
M r. Miller states:
"As President of the Associa
tion, I have received several com
plaints on the above referred arti
cle . T he articl e ' s r e ference t o
" Hong Kong" a n d "the largest
foreign-trade zone" are a step be
yond traditional "puffing" and
might serve to leave a false impres
sion . U .S . law, with respect to for
eign-trade zones, is far more re
strictive than H ong Kong law. The
title of "largest" foreign-trade
zone depends on your frame of
reference and is currently claimed
by several zones.
"Of particular concern is a to
tally incorrect statement in the
third full paragraph of page 1 1 . If

T he
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assembled merchandise is sold in
the U . S . , the tariff rate is not one
half. The tariff rate is based on
either the imported parts or the
finished product. In some instances
there may be a small or a very
large difference. The issue is some
what complex. In addition, under
current U . S . Customs Service ap
praisement law after the assembly
an additional value for the cost of
U .S . labor, overhead expense, and
profit will be added to the cost of
the assembled product . The Asso
ciation has been hard at work since
July of 1 978 to change the current
practice and it is expected this
change will occur very soon.
"Lastly, the reasons Mr. M a
roon cites for new zone interest are
only partially correct-it is not j ust
computerized inventory control,
but an entire system called the
Alternate Inventory Control Sys
tem (A .I.C.S.). The single biggest
factor will be the change in the
U . S . Customs appraisement stand
ard at 146.48(e) . . . .

The reference to Hong Kong in

my original article was not, I be
lieve, m isleading. Mr. Maroon and
an aide to State Senator Manfred
Ohrenstein whom I interviewed
about the prospective foreign trade
zone in the South Bronx-which
Cushman & Wakefield may also
become involved with-stressed
that the type of employment creat
ed would be unskilled, labor-inten
sive jobs in electronics and other

assembling factories. This type of
employment represents a lamenta
ble falling away from the best
American traditions-skilled em
ployment in the frontiers of indus
try-and is, in fact, based on the
" Hong Kong model. " Following a
meeting of the M ont Pelerin Soci
ety, an association of professedly
conservative economists, in Hong
Kong last winter, Milton Fried
man spoke out in favor of Hong
Kong as the perfect example of
free enterprise and said the model
should be emulated in the United
States and other countries.
Mr. Miller noted in an October
speech that the Foreign Trade
Zone Act was passed in the midst
of the Great Depression to stimu
late international trade and em
ployment in the U . S. The fact re
mains that the act is no substitute
for a successful U . S . export pro
gram, which would feature a vast
expansion of low interest Ex-1m
Bank credits to finance high tech
nology exports such as capital
goods and nuclear plants.
I also had good reason to pause
over Ty M aroon's reference to the
lack of piece-by-piece inspection of
goods entering the zone . Cushman
& Wakefield appears, along with
the New Orleans World Trade
Mart, on the mailing list of Per
mindex, the Switzerland-based ent
ity exposed in the book Dope, Inc.
and other locations for its involve
ment in international assassina
tions (attempts against DeGaulle's
life, John F. Kennedy) and drug
running .
Finally, my information on the
tariff rate on goods entering the
U . S . from foreign trade zones was
w h a t M r . M a r o o n a n d others
whom I interviewed believed to be
the case.
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Trade Review

Cost

$300 mn.

Principals

Abbreviations:

Status:

U = Undetermined
NAp = Not applicable
NAv = Not available

I = signed, work in progress
II = signed, contracts issued
III = deal signed

Project/Nature of Deal

Saudi Arabia from South

The New York branch of You One Con

Korea

struction Ltd., a Seoul-based construction/

IV = in negotiation
V = preliminary talks

Financing

Status

NAv.

engineering firm, won a contract by Saudi
Arabian Ministry of Defense for several
support facilities at the King Abdul Aziz
Military Center.
$254 mn.

China from West Ger

The West German engineering firm Man

many

nesmann Demag won a contract for the

85 percent financed

supply and construction of a continuous

by a credit ar

steel rolling mill to China.

ranged by Deutsche

The contract will be

Bank-the first
such medium term
credit ever in West
German-China
trade. The West
German govern
ment-controlled
Hermes Insurance
Company is expect
ed to guarantee
part of the credit
line.
$218 mn.

Australia from France,

Purchase of four A-300 Airbus Industries

West Germany, U.K.

aircrafts by Trans Australia Airlines

Over $50

S. Korea from U.S.A.

J. Ray McDermott & Co., Inc, and Hyundai

mn.

and Japan

Heavy Industries won ajoint supply contract

NAv.

NAv.

for components for two 550-MW coal-fired
burners. McDermott's share is valued at
about $30 mn.
$21 mn.

Jordan from Japan

Dainichi-Nippon Cable Company was

Loan from Japan's

awarded contract to replace all existing over

Import-Export

head telephone and telex lines in Amman.

Bank for 8 years at
8 percent annual in
terest with 3 years
grace period.

$15.8 mn

France from Japan

Hitachi Shipbuilding and Engineering Co.

NAv.

will deliver a shallow-water drilling rig to
French oil exploration company S.A. Fora
mer.
$14 mn. an

U.K. from U.S.A.

A 20-year contract to produce telephone

NAv.

directories in the U.K. was awarded to R.B.

nually over
10 years

Donnelly & Sons Co. Initial annual billings

$4 mn.

Victor Co. of Japan to build a color-TV

are etimated at $14 mn.
China from Japan

NAv.

assembly plant in China.
$2.18 mn

Nigeria from U.K.

R.A. Lister, a Hawker-Siddeley company,

NAv.

won a Nigerian order for diesel engines and
generating sets.
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BusinessBriefs

Corporate Strategy

Chrysler selling
foreign branch
Chrysler Financial Corp. is currently
negotiating the sale of a 75 percent
i n terest in Chrysler C redit Australia,
Ltd. to an Australian subsidiary o f the
Barclays Group. The $ 1 0 million sale is
the latest in a series of o verseas divestitures m ade by the troubled U . S . cor
poration to raise cash and pare opera
tions.
M eanwhile, bargaining and compro
mise on federal loan guarantees for
Chrysler continues on Capitol Hill. The
latest plan is a compromise proposal
j ointly sponsored by Sen . Paul Tsongas
and Rep . William M oorhead which
eliminates the three-year wage freeze for
Chrysler workers that was specified i n
the Senate b i l l . The plan i ncludes $600
in wage and salary concessions from
Chrysler employees, a $ 1 00 million ad
vance loan from the UA W , and the
creation o f a $60 million Employee
Stock Ownership Program . I n addition,
a government review board would be
established to oversee the corporation,
similar to the Emergency Financial
Control Board for New York City . The
board would consist of the Secretaries of
Treasury, Labor, and Transportation,
plus Fed Chairman Volcker and John
Heimann, the Comptroller o f the Cur
rency .

Commodities

Hunt-Saudi
silver grab
The Hunt family and a group o f Arab
investors have sealed a deal which will
permit them to j ointly establish a "cor
ner" on world silver production, accord
ing to i n formed market sources. On
Dec. I I , Sunshine Mining Co., a Dallas-
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based silver mining firm (in which the
descendants o f Texas billionaire H . L .
Hunt h ave a large interest), announced
the sale of more than o ne million shares
o f its stock-a 19 percent stake-to the
L u x e m b o u r g - b a s e d A r a b I n ve s t o r s
Group . The Arab Investors Group is
reportedly closely tied to Roger Tamraz,
a leadi ng Saudi financier who holds an
additional 1 60,000 Sunshine shares .
Sunshine's general counsel Samuel
Dash reportedly "gave the final okay"
for the Sunshine-Arab Investors deal.
Dash , who p layed a prominent role in
the Watergate investigations, also heads
the Jesuit Georgetown U niversity's Law
Center.
Sunshine M ining will produce 5 . 5
milliQn ounces of silver this year o u t o f
a total U . S . output of 43 m i llion ounces
and repo rtedly controls 20 percent of
U . S . silver reserves . Sunshine is also
issuing silver-indexed bonds in private
placements in London, the proceeds o f
which the company plans t o use to buy
up other silver mines i n the U . S . and
Canada.
V irtually the entirety o f world silver
output is concentrated in only four
countries: M exico , Peru, Canada, and
the U . S . Silver, which is used in the
production of batteries and film, is al
ready in tight supply, with world con
s umption this year surpassing newly
mined supplies by about 100 million
ounces .
Sunshine's deal with Arab Investors
is being hotly co ntested by An drew G .
R acz , president of the New York-based
b rokerage firm Racz International, who
had hoped to purchase the shares on
beh alf o f a n u n i d entified group of
American investors. Asked whether the
Sunshine deal m ight have anything to
do with the reported disappearance of
reserves held by the Saudi Arabian
Monetary Agency (SA M A), Racz re
p lied: "Of course, there's a connection.
This is how the Arabs got the money . "
According t o recent reports, s �veral
Hunt family members i n volved with
Sunsh i ne were interviewed by the U . S .
Comm odity Futures Tradi ng Commis-

sion in connection with CFTC's investi
gation o f a si lver market squeeze a few
months ago. At that time British and
Swiss bullion interests j oined forces with
a group of K uwaiti investors and the
Hunts to create an artificial silver sh ort
age. Many small American investors
were caught short, provoking the com
modity regulatory authorities to investi
gate .
Hunt family silver holdings are ru
mored to have amounted at one point to
more than seventy-five percent of all
outstanding American futures contracts.
As part of its investigation the CFTC
filed a complaint Dec. 3 against a Swiss
bank, Bank Populaire Suisse, which had
refused to name the clients for whom it
had placed large orders for silver fu
tures .
Although this "silver cartel" has
placed primary emphasis on �ilver, mar
ket experts say that Swiss banks are also
behind the latest gold price run-up
above the $400 level, often placing their
orders on the highly anonymous H o ng
Kong market.
One analysis of what the "cartel" is
up to says that it is coordinating its
activity with the Bank o f England,
which wishes to discredit Franco-Ger
man efforts to build a gold-based mon
etary system by creating excessive vola
tility on world gold markets, and focus
ing attention on silver at gold's expense.
The B ritish central bank also hopes to
terminate the U . S . dollar' s reserve cur
rency role, replacing it with a currency
system i ndexed to the price of strategi
cally important metals and raw mate
rials.

International Credit

Kuwait, Libya
form joint bank
Kuwait and Libya have agreed to form
a bank with $ 1 billion in resources, the
Kuwaiti News Agency reported on Dec.
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Briefly ·

1 1 . The agreement was signed by Ku
waiti Finance M i nister Abdel Rahman
AI Atiq and Libyan Treasury Secretary
Mohammed Zarouk Raj ab . The bank is
designed to "support Arab monetary
institutions and adopt joint enterprises
to achieve economic integration among
Arab countries," the agency said. Fi
nancial experts say that the agreement
could reflect the efforts of certain British
and Swiss bankers to establish an Arab
currency b loc centered around a com
mon "Arab dinar."

few m onths despite Volcker' s "anti-in
flation" program . The U . S . freeze of
Iran assets has generally unsettled the
world currency markets, in combination
with the threat of oil price increases .
European nations h ave responded to the
deteriorating situation by tightening
their interest rates. To prevent a dollar
outflow, several analysts say, V olcker
will have to tighten U . S . interest rates
agai n .

Banking
Domestic Credit

Rosenthal protests

Volcker tightens

HongShang takeover

rates again
While New York bank economists were
predicting a general fall in interest rates,
on Dec . 12 rates hit nearly the record
highs established on Oct . 23-as Federal
Reserve Board chairman Paul V olcker
drained money from the banking sys
tem .
Shortly after 2 p . m . on Dec. 1 2, the
Federal Reserve stepped into the m oney
market and arranged to sell Treasury
issues with the proviso that it would buy
them back the next day: so-called repur
chase agreements . These Fed transac
tions occurred at the point that federal
funds were already trading at a high
1 3. 5 percent level.
As a result, bond p rices fell sharply
and effective interest rates rose concur
rently . Three-month Treasury bills rose
from 1 2 .20 percent on Dec . 1 1 to 1 2 . 5 6
percent on Dec. 1 2 . Longer term Treas
ury notes and bonds also rose steeply.
State of Michigan bonds (rated A-plus
by Standard and Poor's rating service)
totaling $ 1 06 million issued Dec. 1 2 ,
remained 8 0 percent unsold at the end
of the day .
Many analysts believe the Fed will
tighten even further. Consumer and
wholesale prices have not b udged from
their steady upward rise over the last
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Congressman Benj amin Rosenthal (D
N . Y . ) challenged last week the Hong
Kong and Shanghai Banking Corpora
ti o n ' s a t t e m p t e d t a k e o ve r of N e w
York's M arine Midland Bank. I n a let
ter to Federal Reserve Chairman Paul
Volcker, Rosenthal, who chairs the
H o u se C o m m er c e , C o n s u m e r , a n d
M o netary Affairs Subcommittee, asked
the Federal Reserve to reconsider its
M arch approval of the takeover . In a
second letter , Rosenthal asked Comp
troller of the Currency John Heimann to
delay action on Marine's application for
a n ational banking charter. The bank
had filed for national status as a result
of New Y ork State Banking Superin
tendent M uriel Siebert' s refusal to per
mit the takeover under New York law .
Rosenthal is opposing H o ngShang' s
bid on the groun ds that the bank is
involved in non-fin ancial b usiness o ver
seas and that the takeover of Marine
violates the Ban king Holding Company
Act, requiring a separation o f banking
and other commercial activities . A Ro
senthal aide denied that the Congress
man's decision to oppose the bid had
anything to do with Democratic presi
dential candidate Lyndon LaRouche's
earlier charges that the H o ngShang acts
as a central bank for the Far Eastern
narcotics traffic.

• THREE J A P A N ESE FIRMS
have suspen ded negotiations with
Iran for oil purchases until after
the Dec . 17 O PEC meeting in
Caracas. With I ran asking for $35
per barrel , the Japanese Trade
Ministry halted the talks for fear
o f U . S . accusations that the Japa
nese are fueling oil price ri ses .
• FRITZ LEUTWILER and a
S w i s s g o v e r n m e n t d e l eg a t i o n
traveled to Saudi Arabia on Dec.
10 for discussions with the Saudi
A rabian Monetary Agency and
other Saudi investors. Leutwiler,
the chairman of the Swiss Nation
al Bank, is seeking to ensure or
derly Saudi investment in Swiss
franc-denom inated instruments.
• M EXICO 'S CENTRAL
BANK wil l continue to accept dol
lar payments for oil, State Depart
ment Deputy Secretary Warren
Christopher told reporters Dec .
I I , fo llowing rumors that M exico
would insist on other currencies.
However, Latin American coun
tries ire reportedly building up
non-dollar reserve positions by
quietly purchasing German mark
and Swiss franc securities through
Luxembourg and other European
centers.
• T H E B R IT I S H B A N K O F
T H E M I D D L E EAST (BBM E )

announced that it will move its
headquarters from London to
Hongkong, home of the bank's
parent Hongkong and Shanghai
B a n k ing Corporatio n . B B M E
told EI R that the m ove i s for tax
p u r p o s e s . H o we v e r , fi n a n c i a l
com m unity observers associate
the move with speculation by
bankers at last weekend's Atlantic
I n stitute seminar. in Paris that
much o f the trillion-dollar Euro
dollar market will move into ha
vens like Hongkong arid the Ba
hamas, because of the possibility
of m o r e " freezes" o n c a p i t a l
movements after Iran .
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Exclusive:
The one-world
conspiracy
•

by Crlton Zoakos

We are reliably informed that "the boys" in the National
Security Council have "written off' the lives of the 50
American hostages in Teheran as far back as two weeks
ago . This bit of information coheres with such further
related developments now breaking into public purview
as: Representative H ansen's (R-Id.) charing that the
Carter administration at the highest level connived in
setting up the taking of American hostages; Democratic
Presidential hopeful Lyndon LaRouche charging and
substantiating treason by the administration; and the
shah of Iran supplying devastatihg details of how in fact
the Carter administration deliberately paved the way for
the Ayatollah Khomeini's ascension to power.
For months, insiders in possession of this and other
more substantial information, were puzzling over why
the Carter administration did act to overthrow the shah

and, more recently, did deliber�tely set up the taking of
American hostages.
The answer to these two questions is now known:
The controllers of the Carter administration are bent
on immediately destroying the United States dollar as a
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world currency during 1 979 if possible. The crisis in Iran
was manufactured for the purpose of providing them
with a handy crisis-management instrumentality for pur
s uing this goal .
Literally half the Carter cabinet deployed into Europe
and the Middle East throughout last week, leading a
charge of secondary-level bureaucrats, running from
capital to capital to threaten and pound their fists on
tables: Secretary of State Cyrus Vance in London, Paris,
Bonn and Rome; Defense Secretary Harold Brown in
Brussels, Attorney General Benj amin Civiletti in the
H ague; Energy Secretary Charles Duncan in Paris; Sec
retary of the Treasury G. William Miller in the Middle
East.
Underneath them, a swarm of anti dollar bureaucrats,
including Solomon, Carswell, Cooper et al. The entirety
of this diplomatic invasion of Europe and the Middle
East was focused on pushing the following two objec
tives: First, replace the international role of the dollar
with a "currency diversification" scheme, namely the
establishment of 10 distinct, isolated arid self-sufficient
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currency zones around the globe which will supervise the
decoupling of the advanced-sector economies from the
Third World and the drastic reduction of international
trade activities permanently; second, force the advanced
sector itself, Europe, Japan and North America, to con
duct a one-shot massive reduction of their oil imports
and energy production generally. The ostensible reason
for the U . S . government o fficials demanding such an
outrage of our allies, is solidarity against Khomeini "in
order to save the American hostages."
This, therefore, is the reason why, as the shah of Iran
charges, the Carter administration put Khomeini in pow
er, and, as Mr. LaRouche and, on a more limited track,
Representative H ansen charge, the Carter administra
tion connived to have American hostages taken by the
Muslim Brotherhood maniacs at Teheran .
The diplomatic invasion of Europe from Washington
has, however, failed so far. Treasury Secretary G. W .
Miller w a s literally kicked out of Saudi Arabia upon his
mere suggestion of "diversification" out of the dollar.
Paris and Bonn jointly gave Secretary Vance the chilliest
of Gallic and Germanic savoir vivre; the hastily assembled
meetings of the Bank for International Settlements, the
Atlantic Institute and the EC Monetary Commission
were taken over by j oint Franco-German forces deliver
ing resounding No' s to "currency diversification ." In
separate statements, the French and West German gov
ernments proclaimed that one of the main aims of the
European Monetary System is the defense of a strong
and prosperous United States dollar. Secretary Duncan's
demands for further oil import cutbacks were soundly
voted down at the lEA meeting in Paris.
When the week ended the dismal reports were filed at
the intelligence departments of New York's investment
houses, a new avenue of attack was defined by Schroder's
Bank, one of the key strategists behind the current
insanity in Washington: We cannot break the Europeans
unless we first break the Saudi influence in OPEC . The
Germans and the French, according to this version, will
capitulate and accept "currency diversification" and dol
lar busting, only if they are first hit by another massive
oil price increase and a reduction of their oil supplies
imposed by OPEC "radicals."
Hence, massive London-New York-Washington
pressure is now being focused on the upcoming OPEC
summit in Caracas, Venezuela on Dec. 1 7 . Within Saudi
Arabia, the infernal situation contrived by British intel
ligence is already reminiscent of Iran in the summer of
1 978 .
Between now and New Year's Eve, enormous strateg
ic forces will be escalating their engagement in a struggle
to determine whether the world markets will be broken
up by this "currency diversification scheme" or whether
France and West Germany-centered forces of the EMS
EIR
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will succeed in bolstering the dollar as a precondition for
launching an era of industrial and commercial prosperity
in the 1 980s.
Behind the "currency diversification" commitments
of the maniacs in the Carter administration stands, as we
have discovered, the Club of Rome, UNIT AR and
CEESTEM which have jointly produced a highly confi
dential document which they plan to drop upon a United
Nations Special session next May.
Hostages, oil and dollar busting
A few words about the particular form Of insanity
embedded in this document and reflected in the obsessive
commitment by U . S . government officials to dollar bust
ing.
The Club of Rome/UNITAR/CEESTEM document
is authored by a group of people with lengthy pedigrees
in the service of that branch of ancient, entrenched
European aristocracy known as the "one worlders,"
which include the Belgian, Dutch and British Royal
families, the Cecil family, founders of both the League of
Nations and the United Nations, the more ancient Haps
burg, Palla vicini, Collonna and Wittelsbach families
which traditionally prefer to work through such Catholic
institutions as the Society of Jesus, the Justitia et Pax
Commission, the World Council of Churches, Louvain
and Georgetown Universities, the Kennedy Institute of
Bio-Ethics, etc.
The combined financial, diplo'm atic, cultural, mili
tary and intelligence clout of these assembled forces is, at
this time, all focused on the singular objective of estab
lishing a series of "supranational," "global," "plane
tary" institutions which will override and circumvent the
competencies of sovereign nation-states in such crucial
areas as energy production and distribution, control over
science and technology policies, currency, financial and
credit policies, production and distribution of basic raw
materials, and law.
The principal obstacle of the "one-worlders" offen
sive is the interests of the classical nation-state and its
sovereign prerogatives. The United States dollar, to the
extent that it reflects the sovereign powers of the Ameri
can Republic, has been targeted by the traitors in the
Carter administration because these people, rather than
being public servants, have in fact been installed into the
pivotal positions of American government as agents of
the "one world" crowd .
As Jesuit-trained Zbigniew Brzezinski, the National
Security advisor, said to the Baltimore Sun on Dec. 1 2,
the transformation occurring in world politics since the
taking of American hostages at Teheran , is the most
momentous since "the Treaty of Westphalia of 1 648."
The issue now as then is the very survival of the nation
state as mankind's central institution.
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e The UNITAR

p-Jan:

A new 'interregional' order

The conspiracy centered at the United Nations Institute
for Training and Research (UNITAR), under the direc
tion of Ervin Laszlo, has prepared itself to shape the next
phase in what is called by them "A New Interregional
Economic Order ." A confidential planning document of
UNITAR, excerpted below, lays out a policy to divide
the world into autarchic blocs, to of them in regions
around the world, each being "self-reliant" and regulat
ed among themselves by supranational institutions like
the U nited Nations and the World Bank/International
Monetary Fund. This assault on the nation state, and
on national sovereignty is presented in this planning
document as an attempt to shape the. next phase in the
North-South debate and as part of the planning for next
year's U .N . discussions on the Third Development
Decade.
The plan is a joint proj ect of UNIT AR, the Club of
Rome, and CEESTEM, the Third World center in Mex
ico which is run out of UNIT AR itself. The document
cites the European Community and the Lome agree-

ments as the models for regional blocs and "interregional
agreements," respectively, and is coherent with efforts to
wreck a development oriented East-West/North-South
policy based on the emergent European Monetary Sys
tem .
The regional blocs indicated in the report are not
mere words on paper. In many forms these efforts are
well underway . In the Western Hemisphere, extensive
discussion has taken place for the formation of a North
American Common M arket.
Another regional effort involves the ASEAN-As
sociation of Southeast Asian Nations (Thailand, the
Philippines, Indonesia, Singapore, and Malaysia) which
is linked , in some plans, to a Pacific Economic Basin
linking Japan with Australia, ASEAN, North America,
and China (see International) .
The following document provides a glimpse into the
inner world of the One World Conspirators and their
plans to subj ugate national sovereignty and develop
ment .

I. Background and rationale
Negotiations leading to a New International Eco
nomic Order appear to be stalemated. The objectives
have been generally spelled out, the agenda has been
established (Special Session of the General Assembly in
September 1 980, followed by adoption of the Interna
tional Development Strategy for the 1 980s and beyond
in the autumn of 1 980) . A politically feasible and eco
nomically sound strategy is lacking . The Joint Sympos
ium would attempt to introduce a new strategy, based
not on the traditional pattern of a dialogue between
North and South, or between the bloc of developing
countries, the bloc of market economies and the socialist
countries, but founded on negotiated agreements be
tween integrated and basically self-reliant regional eco
nomic communities, drawing on the experience of the
European Community and nascent regional communi
ties in other parts of the world as example and model.
The· Symposium would have before it a detailed
Discussion Document spelling o ut the main outlines of a

new international economic order implemented . by
means of wide-ranging treaties and agreements among
ten Regional Communities:
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The North American Community
The European Community
The Soviet/ East European Community
The Japan-Asian NIC-Australia Community
The China Community
The Latin American Community
The Sub-Sahara African Community
The Middle Eastern Community
The Indian Subcontinental Community
The Southeast Asian Com munity
The document would show that each community can
command sufficient natural, human and financial re
sources to be self-reliant. These resources can be inte
grated through reciprocal arrangements among the
Member-States (free trade zones, j oint projects, co-ordi
nated planning, information exchanges, etc.). Economic
EIR
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relations among the regional communities can be recip
rocal if they are on similar levels of overall development,
and non-reciprocal otherwise, using specific interregion
al agreements (a la Lome Convention) to regulate trade,
financial transfers, industrial division of labour, market
access, etc .
The purpose of the Symposium would be to demon
strate that the objectives of the NIEO can be achieved
fastern and more efficiently through the adoption of the
strategy of a World Inter-Regional Economic Order
than through the classical strategies of North-South
negotiation involving politically allied but economically
discrete and disparate States.
In order to achieve this purpose The Club of Rome,
an info rmal group of private individuals who function as
a collective conscience of hum anity, U N I T AR, the brain
trust of the United Nations system , and the Centro de
Estudios Economicos y Sociales del Tercer Mundo, the
major research centre of the Third World countries, j oin
together in both research and debate, to call attention to
this important alternative in the framework of the United
Nations.

ten proposed com munities with spe
cial reference to: geopolitical out
lines (approximate State-member
ship) resource endowments (natural,
human and financial resources) .
Chapter 3

intra-community arrangements

The types of mechanisms required
for achieving inter-regional cooper
ation on the world level in the pur
suit of NIEO objectives (e.g. recip
rocal and nonreciprocal trade agree
ments, p referential systems, market
access guarantees, compensatory fi
nancing, development aid flows,
etc.) using the revised Lome Con
vention as example wherever appro
priate.
Chapter 4

The types of mechanisms required
for achieving inter-regional cooper
ation on the world level in the pur
suit of NIEO objectives (e.g. recip
r o c a l a n d n o n - recip r o c a l trade
agreements, preferential systems,
market access guarantees, compen
satory financing, development aid
flows, etc.) using the revised Lome
Convention as example wherever
appropriate.

"The Strategy of a New Inter-Regional
Economic Order"

tentative table of contents:
Why an inter-regional strategy for
the N IEO?

The cost of the present order and the
need for a new strategy, comparative
advantages of the inter-regional as
compared with the international
strategy in the implementation of
the objectives of the NIEO, drawing
on conclusions of the rest of the
document.
Chapter 1

Main features of the principal
inter-community arrangements

II. Preparation of
the discussion document
provisional title:

Introduction

Main features of the principal

Chapter S

The institutional requirements of the
inter-regional strategy

The kinds of institution al structures
and functions required on national,
regional and global levels for the
administration and implementation
of a new inter-regional economic or
der.

The economic logic of regional com. munities

General introductory statement out
lining the economic benefit that may
result in the creation of regional eco
nomic communities, drawing on the
EEC and other regional communi
ties as examples.
Chapter 2

Parameters o f the major regional
communities

A general description of each of the
EIR
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Summary

The potential benefits of a new inter

an d

regional economic order

Conclusions

Projected assessment of the benefits
that may be attained via the inter
regional strategy with specific refer
ence to the main objectives of the
NIEO (in the areas of international
finance, trade, industrialization ,
law, social wellbeing, and popula
tion . . . .
Special Report
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Western hemisphere
bloc-the inside story
For three days, from Dec. 3-5 , a select group of partici
pants were given an insider's view of an operational drive
to fuse the Western Hemisphere into its own , self-suffi
cient, regional bloc.
This was the Western Hemisphere Energy Sympos
ium, cosponsored by four organizations: M ITRE Corp . ,
Council of the Americas, the Inter-American Develop
ment Bank, and Robert Panero Associates. Quarters
were provided by M ITRE's McLean, Va. branch . The
approximately 100 participants represented personnel
from international banks, Wall St. investment houses,
private enterprise, government energy specialists, and
think-tankers .
Robert Panero, a RAND Corporation and Hudson
Institute private intelligence impresario who brought
together most of the speakers and many of the partici
pants on the basis of personal, longstanding friendships,
opened his remarks on the strategic context of the
symposium by disarmingly saying he merely wanted to
"increase the menu" of energy choices on the continent.
"We want to make a three day soup," he said . What
emerged was a singularly lethal brew.
Panero went straight to the current Middle East crisis
as his point of departure . "The unraveling of the Mideast
has started. It is irreversible and natural," he reported .
"We have based our energy policy on the accident of
Middle East stability since World War II. This is crazy.
Now, the loss of confidence in that region brings an
automatic renewed focus on the Western Hemisphere. "
Though noting that h i s collaboration with Charles
Zraket, executive vice president of M ITRE, goes back 25
years, Panero traced the Western Hemisphere Energy
Symposium effort to a series of Hudson Institute meet
ings arranged by Panero and Zraket in the early 1 970s.
The "predictive" theme: the coming jump in world ener
gy prices and looming world energy shortages .
Panero urged the audience to shift its attention "off
I ran" and "onto the Mecca mosque incident" which had
just taken place in Saudi Arabia. "The theory of the
Saudi ruling family's right to govern is based on its role
as guardian of the holy mosque in Mecca . Add to this the
fact that the second and third generation of Saudi princes
22
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have used up all their political credit as guardians of
Mecca with corruption, expensive cars and so forth ." He
concluded that the current Mideast destabilizations must
be taken as "inevitable and natural": the Mideast is
permanently crippled as the world's premier oil and gas
producer.
Other speakers included Walt W . Rostow, now of the
University of Texas and formerly White House foreign
policy advisor under Kennedy and Johnson; and Carlos
Sanz de Santamaria, a Colombian who headed the Latin
American contingent drafted to front for U . S . policy
planners in the Alliance for Progress bureaucracy .
Rostow, in the keynote speech the first day of the
Symposium, posed as the friend of Latin America who
wanted growth for the continent in the context of world
wide North-South progress, not a divisive regionalism
isolating Latin America from the rest of the Third World.
The catch: let hemispheric self-sufficiency be set up first
as the prototype . Rostow referred his listeners to an
article he authored for the m agazine A mericas in Febru
ary 1 979, which concluded: " . . . we command the experi
ence of cooperation and the institutions to pioneer in the
H emisphere the new patterns of North-South coopera
tion that will be required on a global as well as Hemi
sphere-wide basis . "
Rostow' s evocation o f the period of the Alliance for
Progress was then made explicit by Sanz de Santamaria.
The Alliance was "development with a human face . . . .
Let's hope that the result of this meeting today, in two or
three years time, is an 'Alliance for Energy' ."
All thinking was then channeled into giant energy
boondoggles at equally giant capital costs. The way
Rostow put it was that "there m ust be a radical shift in
the direction of investment to the supply side" of energy,
raw materials and food . Panero demanded "aggressive,"
not "defensive" giant energy projects.
The final point of Panero' s symposium was conveyed
in his aside that it was "reasonable," in the pre-Iran
period, "to plan industry in centralized fashion. Today,
that is unreasonable. Today, heavy industry has to move
where the energy is." This was also conveyed in Rostow' s
glowing tribute to Felix Rohatyn' s Energy Corporation
of the Northeast (Encono) proposal, as the only effort
"to have seen that the kind of investment required means
full employment."
The "Alliance for Energy" in the Western - Hemi
sphere foreseen by these gentlemen in the wake of their
successful unravelling of the Mideast is simply put: a
supranational control mechanism characterized by clus
ters of high-cost energy and industry relocation projects
dotting a continent "self-sufficient" in energy-and
wracked by collapse as regional autarky and deficiencies
in investment in other vital areas take hold.
EIR
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'producer-consumer dialogue'
by Judith Wyer

Gulf Oil president Jerry McAfee, speaking in St . Louis,
M issouri late last month , endorsed a plan for "a produc
er-consumer dialogue" on oil supplies to resolve the
world energy crisis . Only days earlier, the proposal for
"dialogue" had been voiced by former British Prime
Minister James Callaghan , following a trip to the Middle
East .
Under the conditions created by the "Iran crisis," a
"dialogue" between oil producers and consumers, in
Anglo-American parlance, is a "crisis management"
measure, aimed at allowing Washington and London to
use the advantage the Iran crisis gives them to force the
principal nations o f the world into argreeing to an inter
national energy autarky that would effectively destroy
the European M onetary System. Through the "dia
logue," the International Monetary Fund would be pre
served, and an "energy I M F" in effect created.
That was the topic of this week's International Ener
gy Agency meeting in Paris . Britain and the United
States went to the meeting with proposals for a voluntary
cut in l EA member countries' oil consumption by a total
of 1 million barrels per day and for increased powers for
the lEA to regulate oil flow i nto the various member
economies. The meeting however ended with little ac
complished as the West Getman and Japanese delega
tions led the Swiss and others in rejecting the Anglo
American proposals .
The tactic of a producer-consumer dialogue was fully
elaborated by the prestigious New York Council on
Foreign Relations in a volume entitled "Oil Politics in

the 1980s," released this year. The goal of such a dia
logue, says the report, is the creation of a multinational
energy cartel which would be controlled by a suprana
tional agency, like the lEA or a new United Nations
.
Energy Institute.
Dr. Herbert Hansen, vice president for government
agreements for Gulf Energy and Minerals Company
I nternational, was responsible for convincing Gulf Pres
ident McAfee as well as Chairman of the Board James
Lee to back the consumer-producer dialogue, according
to well-placed sources.
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H ansen is also a promoter of a plan to eradicate the
sovereignty of nation-states in favor of an "interdepen
dent system" of world government, and locates his ideas
on energy in those terms.
The founders of the European Monetary System,
. French President Valery Giscard d' Estaing and West
German Chancellor Helmut Schmidt have also been
active promoters of a producer-consumer dialogue, but
from a very different perspective. The Franco-German
plan was to reach an agreement with the Mideast oil
producers to use excess dollars as the basis for a Europe
an Monetary Fund to channel industrial investment into

the Third World .
McAfee made it clear in his St. Louis speech that the
dialogue he was endorsing had no such objective. Any
agreement reached with the producers, he indicated,
would be within the context of "the existing system ."
Using the threat of further oil supply disruptions-like
I ran-and certain planned oil-export reductions by a
number of OPEC countries beginning in 1 980, this "dia
logue" would be oriented to blackmailing Europe to
drop its EMS plan and accept severe energy austerity.

T he lEA connection

Secretary of State Vance's trip to Europe this week
was designed to press for support , from Europe for

administration p lans to wage economic warfare and
possible military intervention into the M iddle East. This
would provide the M uslim Brotherhood radicals in I ran,
Libya and elsewhere the pretext for declaring an oil
embargo against the entire advanced sector.
His departure intersected the convening of the Paris
conference of the l EA , an institution set up by former
Secretary of State Henry Kissinger in 1 974 to put oil
consumers into conflict with producers and attempt to
dictate allocation of supplies in the consumer countries.
To do this would require import ceilings which the
l EA is all too ready to enforce: countries "guilty" of not
respecting the ceilings would be left ouf the l EA's allo
cation of strategic reserves in the event of an embargo or
Special Report
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sh rtage . I n addition to the sanctions, the lEA reserves
the
ht to put into action its "automatic redistribution
mechanism" to divert oil supplies from one country to
another if the latter's supplies fall short of their require
ments.
A source in the West German capital of Bonn, how
ever, notes that neither his government nor the other
governments of continental Europe will that easily accept
such severe energy conservation under the domination of
Washington and London .
The source noted that at the recent European Eco
n om ic Community meeting of heads of State in Dublin,
Britain categorically refused to accept any continental
European suggestion for dealing with energy problems,
except that of the lEA.
This week's firing of the head of the Italian state
owned oil company ENI , Giorgio M azzanti, is yet anoth
er facet of the Anglo-American effort to undermine
European resistance to a "planetary" energy regime.
Oil Politics in the 1 980s states b luntly that European
state oil companies m ust be bludgeoned into accepting
the multinational oil companies as the chief arbiters of a
supranational energy cartel. Key to this scenario is th"
immediate removal of nationalist elements in the man
agement of the European companies.
ENI has historically represented a threat to the mul
tinationals, as under former ENI chief Enrico Mattei,
who met a sudden and mysterious death in 1 963 .
The coup which has occurred within ENI was occa
sioned from a sudden decision on the part of Saudi
Arabia to suspend an oil contract to the already oil-short
Italians, based on an alleged scandal between the Saudi
government and the ENI management.
The OPEC flank
Since its creation in 1 960, OPEC has been controlled
chiefly out of London, through such institutions as St.
Antony's and St. Catherine's Colleges at Oxford, by such
notable petroleum economists as Britain's Robert M a
bro, and Edith Penrose. Within the United States, H ar
vard University has served as an institution that both
trains many of the ading figures within the oil ministries
of the oil producing ountries, and the OPEC secretariat
in Vienna.
Since the 1 974 four ld oil price increase by OPEC, a
high level institution b th for training and advising
OPEC members at Boul r, Colorado has been estab
lished, run by Ragaei EI
allakh, an Egyptian, the
University of Colorado based International Research
Center for Energy and Economic Development. Nota
bly, EI M allakh helped to ove e the CFR's " 1 980s"
studies.
Out of these institutions, plus t e University of Rot-

!
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terdam (the city out of which the notorious speculative
oil spot-markets operate), and with such private advisors
as Deputy Energy Secretary John Sawhill, and former
American Ambassador to Saudi Arabia James Akins,
that most of OPEC receives its economic and political
intelligence .
Dumping the dollar
According to a well-placed source with the New York
investment house Salomon brothers, certain "radical"
O PEC nations will begin to follow Iran's lead and de
mand payment in currencies other than the dollar for oil
sales . According to the Venezuelan ambassador to Iran,
the Iranian Oil M inister Ali Moinfar, and his Venezuelan
counterpart Calderon Berti met this week for eight hours
and arrived at the same conclusion, that OPEC as a
whole will not determine currency policy, but that indi
vidual countries will make the move to break with the
dollar.
At present the governments of I ran, Venezuela, Li
b ya, Algeria and to a lesser extent, Kuwait and Qatar are
the supporters within OPEC of the policies of Mr. Mc
Afee and Mr. Callaghan. Together, OPEC and non
OPEC exponents of the global energy cartel intend to use
a "producer-consumer dialogue" to crush all resistance
to the plan.

" The conference should be spon
sored by . . . the CFR, the RIIA, and a
Third World group . "
A n aide to Gulf Vice President for Government Agree
ments, Dr. Herbert Hansen, detailed the long-range plan
for a government of "world unity" in the following inter
view.
Q : Gulf President Jerry M cAfee is predicting a major
cut-off or reduction in OPEC oil production and is
proposing that a producer-consumer conference be con
vened to head off a confrontation between OPEC and the
OECD nations. What is H ansen's view on how the pro
cess leading to such a conference can be expected to
unfold?
A : Well, Mr. Hansen is very actively at work on exactly
this question . He j ust returned from a week of meetings
with well-informed people in Washington.
The CIA's recent report on "The World Oil M arkets
and the Years Ahead" gives a very good picture of the
way the world is headed. OPEC nations are more and
more to be influenced by the actions of Muslim countries

\
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and the spreading revolutions against the Western con
cept of development, against our value system. The CIA
report projects growing destabilization throughout the
Mideast. There will be more Irans.
As a result, the OPEC nations are beginning to cut
back on their development programs. They are reeval
uating the plans to produce oil in line with their real
economic needs. And there are some really wild predic
tions coming out of some OPEC circles. The Kuwaiti oil
minister has proposed a 50 percent cut in OPEC produc
tion by the mid- 1980s ! As a result of this, we all have to
reconsider our objectives. We have to work out a solution
based on our mutual interests. They are getting destabil
ized and are reducing development. It's beginning to
dawn on everybody that such a conference is necessary.
Europe is being threatened. Mr. Hansen has had a very
busy week in Washington.

Q: How would the conference itself shape up?

A : Washington politicians, OPEC, Third World represen
tation, think tanks and academic circles.
The conference should be modeled on the 1975 con
ference on International Economic Cooperation (North
South) called by Giscard d' Estaing. That is what is
required . The conference should be sponsored by a num
ber of private institutions-the New York Council on
Foreign Relations, the Royal Institute of International
Affairs, a Swiss or Austrian group and a Third World
group. After the conference has been convened, an insti
tutional framework can be developed.

Q : I believe Britain's former Prime Minister Callaghan

and also McAfee have called for an energy "Yalta" con
ference o f O ECD nations.
A : Yes, a rallying of the separate groups will be necessary
as well. OPEC is way ahead of the West in this regard.
What the administration is doing in Europe around the
Iranian situation will lead to this [a "Yalta" conference] .
The more general problem will be addressed in conj unc
tion with the problem of terrorism and the destabiliza
tions. We are going to see the Muslim revolt against the
existing world order gain broad support throughout the
Third World, and lead to similar developments outside
the Muslim world. The uprisings will be couched in
religious terms but will bear directly on economic and
social conditions. The consumers will have to rally them
selves. Then we will have a process of intersecting circles,
between the Muslim revolts and the consumers which
will overlap.
The period of crisis in the 1980s will lead to a new
world order; "world unity" is too ambitious right now
. . . that will take a couple more decades. The United
States is 10 years behind in relations to the Third World.
EIR
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Europe has a much better relationship with the M uslim
world. The U . S . has a bad name from North Africa to
Indonesia. We have lagged the m ost on energy policy,
on our own domestic problems too . Europe is in a m uch
better position to work out government-to-government
deals. We have impediments such as ridiculous antiboy
cott legislation, stupid IRS rulings, wrong foreign pol
icy decisions.

" The multinationals bridge the gap
between the antiquated sovereign
states and the real economic set-up."
Gulf Oil Vice President Herbert Hansen delivered a speech
in early 1 9 76 which was printed in the spring 1 976 issue of
the Journal of Energy and Development. Mr. Hansen is
one of the first A mericans to promote producer-consumer
cooperation in the context ofcreating a global "interdepen
dent system " mediated through the multinational compa
nies. Excerpts from his speech follow.

In the light of this recent experience fro m the stand
point of b-oth producing and consuming countries, it has
become increasingly clear that in the field of energy, as
well as economic development, interdependence must re
place nationalism. On Sept. I , 1 975, Daniel Moynihan,
United States Representative to the U nited Nations,
delivered Secretary Kissinger's landmark address to the
United Nations General Assembly. In this speech he
pointed out vividly the dangers of continued economic
confrontation in the international sphere: "embargoes,
cartels, seizures, countermeasures, and bitter rhetoric."
Certainly the United States policy is to avoid such a
confrontation by bringing together producers and con
sumers to develop specific courses of action which will
lead to better access to capital m arkets by developing
countries, to the promotion of the transfer of technology,
and to a consensus of principles to guide the beneficial
operation of transnational enterprises (although there
will eventually have to be m any changes in the existing
economic order as a result) .
. . . There is growing recognition that what makes the
international economic system work at all may be pre
cisely the role of the international company. The late
Arnold Toynbee, Britain's dean of historians, stated in
Forbes magazine that the multinational corporations
precisely bridge the gap between the antiquated political
set up of the local sovereign states and the real global
economic set up.
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GIl 'Regional
Ensnring
currency blocs' scheme
IMF rule:

by Richard Freeman
City of London financiers began to implement a plan
between Dec. 8- 1 1 to collapse the dollar, carve up the
world into economic, trade and currency zones. The
outlines of this plot were worked out at three closed door
meetings of top geopolitical monetary groups in Eu
rope-the m onthly Bank for International Settlements
meeting in Basle, the European Commission meeting in
Geneva, and the top Atlantic I nstitute think-tank in
Paris.
Nicholas Krul, a senior partner at the Swiss-based
Gulf and Occident investment bank who made policy
input into all three of the meetings best summarized:
"The world is going to break up into competing currency
zones . "I see the international monetary system going
into a Darwinian phase, in which each zone survives by
competing with the other." This, said Krul, must be

preceded by a breakdown of the dollar. "The dollar has
lost its hegemonic Iynchpin role," boasted Krul. "We
can't go back to the old centralized monetary system."
Indicating his attempt to pull the East bloc into this deal,
Krul added , "this arrangement can be conducive to the
cooperation of the Soviets and an East bloc transfer
ruble, because the Soviets up until now have never ac
cepted and would not accept the central role of the
dollar."
Krul' s version of a world broken into rival zones is
not new. It is the vision of the Club of Rome-controlled
United Nations bureaucracy and in particular the United
Nations Institute for Training and Research (UNITAR)
which is calling for a "New Inter-Regional Economic

Order." In Europe, this view has long been espoused by
the Hapsburg Pan-European Union which has cam
paigned in the last elections for a " Europe of the Re
gions." The basis for the entire plan was worked out
Sept . 29-0ct. 3 at the International Monetary Fund
meeting in Belgrade, Yugoslavia, where the American

representative, Treasury Under-Secretary Anthony Sol
omon, and the British representative, Chancellor of the
Exchequer Geoffrey Howe, proposed that: a) the dollar
be scrapped in favor of the I M F' s Special Drawing
Rights currency; b) international lending outside the
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channels of the I M F be reduced; and c) " I M F authority
to set economic policy for the United States and Western
Europe be increased," according to an advisor of Solo
mon's.
The intent of this plan is to achieve the elimination of
national economic and political sovereignty of all the
world's nations and replace that with unrestricted IMF
rule and the imposition of the I M F' s "conditionalities."
The new boldness in the British presentation of their
"currency zone plan" has come about as a result of the
Iranian crisis. The U .S . freeze of Iranian assets held in
U . S . banks on Nov. 14 and the Nov. 22 declaration by
Chase Manhattan Bank, Morgan Guaranty Bank and
Citibank that the Iranian government and its subdivi
sions werejn default on loans had been worked out weeks
in advance of the taking of hostages at the U .S. Embassy
in I ran Nov. 4. The U . S . State Department, the Treasury
Department, the crisis management planning group, the
Federal Emergency Management Agency (FEMA), the
top U.S. money center banks and the Eastern Establish
ment's Council on Foreign Relations had participated in
planning the Iranian asset freeze scenario.

A bridge put
of the dollar

The Atlantic Institute brings together under one roof
the top policy and economic planners located in the orbit

of the City of London to discuss monetary and military
events. The Institute, established shortly after the war,
functions as the adj unct planning body of the British
General Staff and economics desk stationed at NATO
headquarters in Brussels.
A partial list of attendees to the Dec. 8- 1 1 Institute
meeting included: Renee Larse, head of the Bank for
International Settlements, a secretive institution in Basle

where the Federal Reserve and other major central banks
coordinate financial strategies; Paolo Bam, who resigned
as governor of the Bank of Italy a few weeks ago ;
Nathaniel Samuels, vice chairman of Kuhn Loeb/ Leh
mann Brothers international, a big New York investment
house; and Rimmer de Vries, chief international econo-

EIR

December 1 8-24, 1 979

mist for the M organ Guaranty Bank and another mem
ber of the " Dutch financial mafia." The Dec. 10 meeting,
"World Monetary Tensions," was opened as a secret
briefing to selected press to make sure they got out the
"correct line" on the dollar's collapse.
" Giving the keynote address on the last day of the
Institute's meeting, Morgan' s de Vries emphasized that
the international monetary system would break apart
under an OPEC price increase, leading to a regional
currency zone system .
In an interview, de Vries outlined on Dec. 3 the con
tent of his Atlantic Institute presentatio n . "I'm calling
for European governments to issue currency bonds in
their own currencies to sop up dollars," stated de Vries.
Under the de Vries plan, the German deutschemark,
the Swiss franc, and the French franc, the world's "hard
currencies," would become world reserve currencies, in
which trade aDd credit would be priced . The dollar would
be retired, or restricted to North American use.
Yet, according to Nathaniel Samuels of Lehman
Brothers, de Vries' proposals landed on deaf ears on the
part of the Germans and the French . "The German
Finance Ministry wouldn't hear of a currency bond
scheme. Their representative at the meeting rejected this
plan out of hand."
To circumvent this continental European blockage,
Samuels proposed that "the only way we're going to get
currency diversification, is if the OPEC oil producing
nations themselves demand payment in d-marks or
French francs . What can the individual oil consuming
nation do; it's over a barrel ."
Picking up on this theme, the London Daily Tele
graph, in the wake of the Iran crisis, said, "the possibility
of individual bank failures is acknowledged . . . . The
serious long-term consequences of what has happened
can already be outlined. Banks from different countries
may be willing in the future to form syndicates to provide
loans to countries and multinational corporations
around the world ." Citing a growing "friction in the
world's monetary machinery," the Telegraph discloses
that the crisis does increase the role of the City of London
"as a world financial center. "
Tightening the noose
around lending
To ensure, however, that the volume of international
lending does not increase, the Bank for International
Settlements, under the direction of the British and Dutch
financial community, has sought to place capital ratios
on European banks as well as impose consolidation of
bank balance sheets, reportedly in order to get "more
uniform ban.k reporting." These new BIS requirements
would cut down on the amount of capital the German
EIR
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banks would be allowed to lend, thus damaging German
use of dollars to conduct trade financing to industrialize
the Third World.
Parallel to the BIS meeting, the European Commis
sion met in Geneva to work out the technical basis for
the extension of the European Currency Unit (ECU).
The European Commission bureaucracy, which is under
the control of EC President Roy Jenkins, has been push
ing to make the ECU a formal trading and payments
currency .
According to participants at the BIS and European
Commission meeting, neither seems to have gone very
far toward their objectives . According to a German
central bank representative at the European Commission
meeting Dec. 10, "This meeting was useless. I don't see
the ECU being established for many, many years ."
Furthermore, early reports from the Atlantic Insti
tute meeting indicate that the German and French dele
gations offered stiff opposition to all plans to get out of
the dollar. "The German Finance Ministry didn't listen
to these proposals," reported Lehman Brothers/Kuhn
Loeb' s Samuels. In perhaps the biggest surprise, the
Atlantic Institute meeting m ay have turned out to have
been a major defeat for the British forces there. Reports
the German daily Die Welt Dec. 1 0, the French perceived
the Atlantic Institute meeting as a direct sounding board
for the proposal of President Giscard o f France to extend
the European Monetary System to a global scale by next
spring . Die Welt adds that this implies correcting "the
extravagant monetary disorder prevailing o utside the
well-functioning EMS" by linking the dollar to the EMS
and then backing both of them on gold .

" Europe can do nothing about
currency diversification. "
The following interview with Nathaniel Samuels, vice
chairman of Lehman Brothers, Kuhn Loeb International,
was made available to EIR by an independent journalist.
Q: Was currency diversification one of the subjects dis
cussed?
A : Yes, the three subjects of discussion were currency
diversification; Third World debt and the subject of oil.
On currency diversification, I would say that that is the
direction the world monetary system must move i n .
However, there are two ways t o g o about getting curren
cy diversification. One is for European countries to issue
national currency bonds . This might be a good idea as
Rimmer de V ries is proposing, b ut there wasn't much
acceptance of the idea.
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Q : You mean by the French and Germans and . . .
A : The Germans at the Atlantic Institute meeting
wouldn't even hear of the proposal. They're not interest
ed in it.
Q : So what's the solution?
A : The second currency diversification option is for the
oil producing countries themselves to demand payment
for their oil in a foreign currency, such as getting paid 0marks from the Germans .
Q : What if the Europeans don't like this proposal?
A : There is nothing they can do about it. An individual
country can do very little to prevent it.
Q: Do you see this coming from the OPEC meeting in
Venezuela?
A : Yes, that might happen among some of the OPEC
nations.
Q : What in addition to currency diversification might
bring monetary reform?
A : I've said this m any times, m onetary reform is only a
predicate of something else and that's the oil situation .
. . . This may sound trite, but right now the most crucial
happening is the International Energy Agency meeting.
The advanced countries must agree to cooperate to cut
oil consumption . If there are some countries that can't
accept the l EA itself, that's not the m ost important thing,
it' s the lEA concept that's important. We must have a
reduction of bilateralism between countries; it is bilater
alism on oil and other matters that is ruining us.

"Europe should issue national
currency bonds to recycle dollar
surp luses. "
The following interview with Morgan Guaranty Bank's
Rimmer de Vries was made available to EIR by an
independent journalist.

Q : Recently the Journal of Commerce referenced a plan
from Morgan Bank, which I assume you authored, call
ing for foreign currency bonds to sop up dollars.
A : The m ain idea for that editorial is that if the price o f
oil goes up to $ 3 0 per barrel by next year, which I assume
could happen , then there is going to be a major problem
in recycling the O PEC surplus. If the price remains the
same, then the O PEC surplus for next year will only be
$25 billion which can be handled by the commercial
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banking system. If, however, the price goes to $30 per
barrel, then the banking system cannot handle this,
because we are talking about a surplus of $80 . . . $90 . . .
$ 1 00 billion. That amount is too large to be handled by
the banks.
Q : What happens then?
A : The foreign governments step in and help, on the
backs of the banks, to recycle the surplus . They can do
this by issuing national currency bonds . . . .
Q : You mean you don't want the U .s . to issue foreign
currency bonds, like D-mark bonds, but instead have the
European government issue that bond?
A : That's right, that's right. Henry Reuss spoke the other
day on getting foreign currency bonds issued by the U.S.
government, but that won't work . These bonds are like
what the Swiss have done. The Swiss issued Swiss franc
bonds through the World Bank recently and will soon be
issuing, as official Swiss central bank policy, more Swiss
franc bonds . The British are issuing sterling bonds . . .
Q : Can the British succeed?
A : They don't have a large enough currency. It will have
to be done with other countries issuing foreign currency
bonds.
Q : You mean the Germans?
A : Yes. The Germans are key.
Q: But will the German government agree to this?
A : Well, the Bundesbank has a party line against this
proposal .
Q : What about the U . S . government? Does Anthony
Solomon agree with the plan?
A : Solomon is enigmatic. He wants the SDR. That's not
realistic until 1 98 5 .
Q : What about the charge these foreign currency bonds
are inflationary?
A : They're not. Their attraction is that first, they create
exchange stability and m onetary order, something that's
lacking. Second, this is money that will end up in Eu
rope's coffers and not somewhere else, which is very
attractive for Europe. Third, by recycling on t�e backs of
the commercial banks, the European governments are
relieving the banking system's burdens.
Q : One last question . Will you be presenting this plan to
anyone soon?
A : As a matter of fact, I'm going to be presenting this
proposal to a meeting of the Atlantic Bridge.
EIR
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Laszlo and the
' brainwashers at
the United Nations
by Crtton Zoakos

A genocidal maniac named Dr. Ervin Laszlo of the
Club of Rome, who is presently to be appointed to the
Secretariat of the United Nations, is the project director
of the Project on Futures of the United Nations Institute
for Training and Research (UNIT AR). Project on
Futures and its key intellectual authors such as Ervin
Laszlo, Jan Tinbergen, and Robert Triffin, among
others, happen to be the main direct determining influ
ences which shaped the Council on Foreign Relations'
1 980s Project which is the central programmatic thrust
of the Carter administration .
Laszlo, Tinbergen, and Triffin, among others, are
the leading elements o f the interfacing political intelli
gence networks which go deeply into the Council on
Foreign Relations, ' elements of the United Nations
administrative apparatus such as its Economic and
Social Council (ECOSOC), the U . N . Conference on
Trade and Development (UNCT AD), the U . N . Educa
tional, Scientific and Cultural Organization (UNES
CO), and UNIT AR; the British intelligence networks in
New York City , London, and Oxford; the Dutch royal
family; the Belgian royal family; the Habsburg " Pan
European movement" networks; and the international
deployment of the Society of Jesus.
The positive identification of this fact by New
Solidarity International Press Service and Executive
Intelligence Review brings to full disclosure the threads
of numerous parallel investigations which for a number
of years were maintained on an "ongoing" status. The
reader will be enabled to follow these threads and
appreciate the need for dismantling these U.N.-associ
ated bestial intelligence networks, when provided with
certain background facts of the struggle between these
networks on the one side and Lyndon H. LaRouche,
Jr., the Democratic presidential candidate and his asso
ciates on the other.
The issue on which these two oppponents clashed is
centered around the question of the future course of the
world economy, and more especially, around the struggle
EI R
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to influence the governments of the Third World in the
direction of one of two irreconcilable economic perspec
tives.
The LaRouche perspective proposes the fastest pos
sible rates of industrial, technological, and scientific
growth in the advanced sector for the purpose of engi
neering a forced-march, rapid-pace industrialization
throughout the entire so-called developing sector, based
on therm on uclear energy, the "nuplex city" concept,
massive advanced technology transfers, and the large
scale introduction of advanced science and technology in
the social practices of the Third World.
The perspective of LaRouche's opponents, and prin
cipally o f Dr. Ervin Laszlo, the genocidal maniac, is
exactly the opposite: slow down economic activity in the
advanced sector to a standstill, impose a fixed-income
redistribution worldwide, and at all costs prevent the
dissemination of advanced scientific practice in the de
veloping sector.
Some secrets of
recent history
On Aug . 1 5 , 1 97 1 , when the British oligarchy, work
ing through the Bank of England and Ditchley Founda
tion mem ber Paul A dolph Volcker, connived with then
Treasury Secretary John Connally to collapse the U . S .
dollar and p ut a n end to the postwar Bretton Woods
system , they were aware that this m ove would give
extraordinary political leverage to LaRouche, who, since
at least 1 9 66, had been conducting a political campaign
based on a prediction that what ultimately happened in
August 197 1 would indeed happen .
After the news of that monetary collapse, LaRouche
moved to organize the international p olitical intelligence
apparatus of his organization, the International Caucus
of Labor Committees. LaRouche' s opponents moved to
infiltrate La Rouche's intelligence gro up with a , num ber
of deep-penetration 'sleepers" who were gradually suc
cessfully uncovered and burned out over a period of five
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to six years . One group of at least five was made up of
individuals from families in leading positions in the
United Nations administration , going back to 1 945-47 .
The second group was made up o f a number of terrorist
trained, "national-liberation" -oriented Jacobins educat
ed personally in advanced techni ques o f field-anthropol
ogical profiling by the late Margaret Mead, a close
associate of the United Nations intelligence networks
associated with Ervin Laszlo today.
As the enemy penetration effort was gradully and
effectively being burned out, Ervin Laszlo was being
gradually brought forward at the United Nations to
shape an intellectual-programmatic counterthrust to the
influence that LaRouche's program was increasingly
exerting among Third W orId governments.
During 1 972, LaRouche's opponents, through the
Jesuit-controlled Club of Rome, whose leading theoreti
cian is Laszlo, and the Morgan-Guaranty-owned M as
sachusetts Institute of Technology , launched the zero
growth movement around the notorious Forrest-M ead
ows Limits To G rowth thesis.
LaRouche, throughout 1 97 3 and 1 974, deployed his
organization into a series o f surgical-precision interven
tions internationally for the purpose of discrediting the
Limits to Growth thesis in the eyes of international policy
making circles . LaRouche's inoculation campaign cul
minated in his classic boo klet Rockefeller's Fascism With
A Democratic Face, widely circulated in 1 974 .
LaRouche's opponents at the Club of Rome, U . N .
intelligence networks, and the London a n d Benelux Jes
uits responded to the challenge by altering their ap
proach Jrom the blunt "zero growth" argument to the
"bioethics" argument in the 1 9 74 Mesarovic- Pestel com
puter model of the Club of Rome, which revived the
ancient Nicom achean-Aristotelian thesis that ethics is
the moral science according to which man subordinates
his social behavior to the task of protecting the existing
"natural environment." This redefinition of ethics as
bioethics, first launched by A ristotle, was later codified
by the Roman dictator Sulla into Roman law; it was
further refined by the Byzantine emperor Justinian in his
Eclogae and Codex as "natural law," and from there it
was evolved by Jesuit agents M ontesquieu and Rousseau
into the recent form of "social contract law." The same
concept o f Ari stotelian bioethical subversion of "natural
law" is now promoted by the Kennedy Institute of
Bioethics at the Jesuit Georgetown University and at the
Club of Rome, and throughout all the permanent insti
tutions of the U. N. organization, led by UN ESCO .
LaRouche's forces and their allies continued and
escalated their counteroffensive during that period by
launching a series of epistemological and scientific p roj
ects, including joining in the founding of the Fusion
Energy Foun dation an d a major revival o f emphasis on
30
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Riemannian m athematics, and a renewed offensive
against the influence of Aristotle and Aristotelianism,
culminating in LaRouche's classical treatise, The Secrets
Known Only to The Inner Elites.
On the epistemological plane, the opposition's reac
tion w as summarily form ulated in the two latest redefi
nitions of the Club of Rome approach, now fully incor
porated in the policies of the United Nations bureaucra
cy. The first is found in the 1 975 book Restructuring the
International Order, a book supervised by Jan Tinbergen,
the associate of Laszlo and a political intelligence agent
of the British Cecil family since 1 930. In this book, the
atrocious concept of "culturally relative scientific val
ues" is launched in order to argue for prohibiting the
dissemination of advanced science to the Third World,
out of racist "respect" for "indigenous ideas of science"
that the racists in the U . N . organization promote.
The second is found in Ervin Laszlo's own 1 977 book
Goals for Mankind, which, operating as the current up
date to Tinbergen's attack on science and technology,
characterizes science as the main tool that "imperialism
uses for the continued subj ugation of the developing
sector," and then calls for a worldwide program to
redirect international research and development efforts
exclusively for the following tasks:
1 . Develop labor-intensive farming techniques
to p roduce foodstuffs acceptable to indigenous
cultures .
2. Improve the use of indigenous water re
sources with lab or-i nten sive low capita l-cost
methods.
3. Evolve local cottage industries by improving
on traditional techniques of tanning, weaving, car
petmaking, pottery, ceramics, carpentry and f,?od
p rocessing, and finding novel uses for local prod
ucts .
4. Inventing birth control techniques and devis
es that are safe, inexpensive, simple to use and
acceptable to the local cultures .
s. Develop small-scale energy technologies that
use nonpolluting �n d renewable sources (wind
mills, watermills, o rganic waste conversion, solar
panels) for cooking, hot water and space heating.
[pp . 246-247 , Signet edition]

Apart from this systematic polemic against LaRouche's
concept of science, technology, and industrial develp
ment , a raging fight developed from 1 975 onward-in the
"corri d ors of power" internationally, j ust under the ep
istemological level, around the fundamental issue of
immediate political program for the developing sector as
a whole in its relations to the advanced sector as a whole.
That was the period in which the concept of "North
S outh dialogue" emerged. The two contesting forces
EIR
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were, again, LaRouche and his associates, cothinkers
and supporters in North America, Western Europe,
Eastern Europe, Japan , and the Third World, and his
opponents in London, Brussels, and New York utilizing
the intelligence networks around the U . N . organization .
I n April 1975, LaRouche held a press conference in
Bonn , West Germany, in which he announced his pro
posal for a New World Economic Order based on the
I nternational Development Bank for the facilitation of
massive development credits to be directed for the rapid
pace industrialization of the Third World . Within weeks ,
certain London banking-oligarchical circles communi
cated a message to LaRouche using intermediary intelli
gence cutouts: "Your economic program is technically
feasible, but for political reasons we shall not allow its
implementation. You are overestimating the ability of
Third World politicians to understand you, and we are
confident that once again we shall be able to manipulate
them into their own destruction ."
After that, a m assive wave of Third World destabili
zations took p lace, which incl uded the overthrow of
Zulfikar Ali Bhutto of Pakistan . At the same time, the
Club of Rome and the U nited N ations bureaucracy
launched, in Delphic style, their fraudulent so-called
New International Economic Order, a m ish-mash of
antiscience ravings and " radical redistributionist" de
mands aimed at using the legitimate concerns of the
Third World for the purpose of imposing general auster
itY 'and industrial recession in the advanced sector. La
Rouche had forced them to put in currency the term
N .I .E.O. In revenge, they tried to distort its contents to
their opposite.
The Delphic octopus
in the U nited Nations
There is a massive cancerous growth in the United
Nations bureaucracy which is exercising the m ost blatant
form of "intellectual colonialism" at the expense of every
Third World nation . This cancerous growth is centered
around the entities of UNESCO, ECOSOC, UNITAR,
UNCT AD, the Food and Agricultural Organization
(FAO), and the World Health Organization (WHO),
principally. The direct, combined influence o f these enti
ties over the policy-formulating p rocess of Third World
governments is at this time so enormous that it can j ustly
be characterized as intellectual colonialism . This specific
influence, when viewed together with the grass-roots
types of movements and pressures that the various J acob
in projects of the S ociety of Jesus promotes in every
Third World country, and together with the outright
economic and fi nancial blackmail exercised by the finan
cial-oligarchical interests which thoroughly control the
U.N. bureaucracy, tells us the complete story of post
World War I I colonialism .
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While nations that experienced "political decoloni
zation" during this period justly concerned themselves
with the problems of "economic colonialism," they were
in fact subjugated by means of "intellectual colonialism"
exercised through the seemingly innocuous and human
itarian institutions of the United Nations.
An examination of UNITA R and its mode of opera
tion will establish the case . UNIT AR is generally consid
ered the overall "think tank" of all United Nations
p rojects. It concerns itself principally with the task of
combating the economic development program which
Pope Paul VI promulgated in his celebrated encyclical
Populorum Progressio in 1 964. UNIT AR was estab
lished one year later and, along with the pontifical Justi
tia et Pax commission in the Vatican, constitutes the
strategic direction center of the Jesuits and others, inter
nationally, who deploy to frustrate the effort to build a
high-technology, high-science civilization in the so
called Third World . It is a Jesuit command center against
the Pope's policy, and is constituted as an epistemologi
cal warfare center very much in the same way that
UN ESCO was so constituted by its first secretary gener
al, Julian Huxley, and his confederate Father Pierre
Teilhard de Chardin , S .J . , back in 1 945 .
UNESCO, UNIT AR, and Justitia et Pax are known
to collaborate extensively both at the top level and in
their field-level deployments in virtually all the develop
ing-sector countries . UN ESCO was founded by a leading
Jesuit, Justitia et Pax is currently headed by a Jesuit
official , and UNIT AR is dominated by people like Ervin
Laszlo who , although not formally members of the Jesuit
Order, proudly and o penly proclaim that their life's work
is to complete the task initiated by Father Teilhard de
Chardin, that is, attain the "Omega Point" in world
civilization by means of pulverizing the institutions of
the sovereign nation-state and putting a permanent end
to scientific progress.
Now, UNIT AR's work is basically to coordinate the
preparatory research, documentation, and shaping of all
preparatory drafts of policies intended to be initiated by
various United Nations forums . Its activities interlock
with those of all other United Nations agencies which
work on any aspects of "New International Economic
Order" operations. The membership of UNIT AR is
dominated by the Club of Rome, which we have docu
mented elsewhere to be the joint stock company of the
West European "black n obility," namely the Habsburgs,
the Cecils, the Pallavicini, and the Belgian and Dutch
monarchies . There exists literally not one single United
Nations study, document, or resolution whose policy
contents are not either totally or significantly dominated
by the general outlook methodically and quietly shaped
by UNIT AR and resolutions of the so-called Group of
77 and Non-Aligned Group .
EIR
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UNIT AR does not do all this coordinating work by
itself. In fact, it heads up a cluster of institutions whose
main job is to coordinate the research, profiling, and
intelligence-gathering in every Third World nation. This
cluster is composed of eight organizations which are
dominated by U NITAR at the U . N . , Oxford University
and CEESTEM in Mexico . The eight are:
1 .' United Nations Institute for Training and Re
search;
2. Center for Economic and Social Studies of the
Third World, (CEESTEM) Mexico City;
3. Center for Research on the New I nternational
Economic Order, Oxford, England;
4. the N orman Paterson School o f International Af
fairs, Carleton University, Ottawa, Canada;
5. The I nstitute of World Economics, Budapest, Hun
gary;
6. The Chr. Michelsen Institute of Science and I ntel
lectual Freedom, Bergen, Norway;
, 7. Indian Institute of M anagement, Bangalore, India;
8. International I nstitute of Administrative Sciences
Brussels, Belgium .

Under the joint auspices of UNITAR/CEESTEM,
with Oxford remaining in the background, there is cur
rently a massive intelligence/brainwashing project going
on, which involves no less than 90 research groups
around the world .
This massive p roject involves the meticulous gather
ing of every type of economic, political, military, social,
and cultural intelligence from the entire world, as well as
compilation, codification , computer storage, processing,
and evaluation . UNIT AR in its official publications
describes the o bjective of this project as follows:
1. identification of the main types of obstacles
blocking the establishment of the new internation
al economic order (N . I . E .O .), in light o f the prin
ciples and objectives articulated in the framework
of the U nited Nations 1 974-77.
2. suggestion of appropriate strategies on na
tional , regional, and world levels for overcoming
the most critical obstacles.
3. recom mendation of the elements of a new
Programme of Action for adoption by the General
Assembly in 1 9 80 to assure more rapid progress
toward a new and just international economic or
der.

The massive amounts of data assembled by the 90-odd
research organizations o f UNITAR/CEESTEM/Ox
ford are fed into nine major computer matrices: (i)
Research on Developing Countries and Regions with sub
sets on Technology, Liquidity, Political Systems, S ocial
and Cultural Values, Raw M aterials, and Natural ReEIR
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sources, etc.; (ii) Research on Developed Economies with
subsets on Industry, Parliamentary Politics, Cultural
Values and Political Processes, etc .; (iii) Research on
Socialist Countries with special emphasis on future policy
perspectives; (iv) Research on General and Structural
Issues with subsets on Possibilities of Collective Self
Reliance, Major Obstacles, and Alternative Develop
ment Strategies, etc.; (v) Research on International Trade;
(vi) Research on Political and Institutional Issues with
subsets on Decision-M aking Structures and Processes,
Administrative Apparatuses, Relationships between the
Sovereignty of States and Economic Processes, etc. ; (vii)
Research on the Financing of Development; (viii) Research
on Economic and Social Problems ofIndustrialization with
subsets on Appropriate Technologies , Third World Hab
itat, Relation of Industrialization to Social Process, etc.;
(ix) Research on Socio-cultural Issues with subsets on
Education in the Third World, Learning Processes, M ass
Media, Sexism and the Process of Development, Popular
M edicine and Public Health, and finally, Impact of World
Order Studies on Policy Making.
This organized mass of data is inserted into UNI
TA R-associated computer banks, processed, analyzed,
and evaluated from the standpoint of the policy objec
tives set by the Club of Rome and Dr. Laszlo and
associates, that is, from the standpoint of seeking optimal
paths toward zero growth , elimination of scientific prog
ress , and destruction of the sovereign nation-state. On
the basis of this computer-processed information, scores
of new policy proposals and recommendations are mass
produced , spiced wiih appropriate lovey-dovey terms
about "humanitarianism," "human needs," and "devel
opmental ideals" by highly seasoned linguisticians and
semantics specialists; in their polished form, they are
dished out to the credulous and unsuspecting diplomats
who have been appointed to serve their nations' interests
in the various negotiating forums.
The process is repeated endless times at trade negoti
ations, raw materials forums, industrial development
conferences, and scientific colloquia, at UNCT AD,
GATT, FAO, UNESCO, the World Bank for Recon
struction and Development, the I M F, the Economic
Commission on Latin A merica, ECOSOC, the Economic
Commission for A frica, the Economic Commission for
Asia and the Far East, and so forth .
A special UNIT AR operation is being run into the
commissions of the Nonaligned agencies by one A .
Singham o f S ri Lanka.
In case this devastating brainwashing environment
does not produce the desired result of a totally controlled
environment, UNIT AR then deploys a set of corrective
feedback operations, the most notorious of which are its
so-called training seminars, whose purpose is, mainly, to
reinforce the emotion-cathexis of certain key-words of
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U . N . jargon, such as "interdependence," "humanitari
anism ," "global perspective," "human needs," "world
solidarity," "structural changes," "planetary dimen
sion ," and other such buzz-words which, however, are
indispensable for the Iinguisticians and semantics spe
cialists to use in the drafting of their policy proposals
which wil l flood virtual ly every negotiating forum on
earth .
When the political realities tend to break through this
perpetual brainwashing operation, UNITA R m oves in
for a major reprofiling and reassessment operation, tar
geting virtually thousands of public personalities around
the world, reviews the results, and readjusts its approach.
One such operation is being carried out right now under
the official title "International Survey of Decision-Mak
ers and Experts on the New I nternational Economic
Order." This survey is being conducted by UNITARj
CEESTEM with the participation of the various United
Nations A ssociations in most nations around the world .
The official UNIT AR document describes this profiling
project in the fol lowing way:

COlltellt ofSurvey

The Survey will consist of two parts: a general
attitude survey concerning the N . I . E.O. concept
itself, and a survey of opinion concerning some
specific major o bjectives of the N . I . E.O . .

The general attitude survey will seek to elicit
information from decision-makers and other ex
perts concerning
-level of previous information on the N . I . E.O.
-perceived relevance of the N . I .E.O. to economic and social problems
-perception o f the need for major structural
changes in the world economy as contrasted with
ad hoc incremental adjustments
-support for the United Nations as a forum
for debate and negotiation on the N .I .E.O .
. -support for political implementation of the
N . I . E.O. on the national level
-level of moral commitment to the cause of the
N . I . E.O. and solidarity in its implementation .

Subsequently, the U N I TA R document identifies the fol

lowing people as the targets of its profiling:

Withi n each country , the following groups of deci
sion m akers and other experts will be interviewed:
Government leaders. Central Government Par
li amentarians, Policy M akers, National Legisla
tors, Senior Civil Servan ts .
Business, Industry, Finance. Chief Executives of
Transnational Enterprises, State Enterprises, En
terpreneurs, Chief Executives of Central Banks .
University Specialists. Economists, Chief Aca-
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demic Admin istrators , Academics in International
Relations .

Public Opinion Makers. Foreign Affairs and
Economic Writers and Editors, Senior Editors for
M ajor Newspapers and Periodicals, News Editors
in Electronic M edia .
U nions. Ch ief Officials in Labor Unions .
Other Opinion Makers. Religious Leaders, etc.

Then the UNITA R document proceeds to outline its
meth od ology:
The methodology of the expert opinion survey will
involve the use of a sem antic differential technique
wherein a question about a particular issue in the
world economy is stated as a stimulus and the
expert's response to that stim ulus is measured on a
graduated scale. This technique assures an accurate
assessment of the opinions of decision-makers and
other experts on each key issue as well as the
relative strength of convictions regarding each re
sponse. The survey will attempt to correct for dif
ferences between various cultural perceptions of
issues as well as the many varied political percep
tions on them . In addition , translation accuracy
will be guaranteed by using back-translations to
measure the recoverability of the text from the
translated language into the English original . To
further insure the reliability of the test instrument a
world-wide 'pretesf will be conducted prior to the
administration of the opinion survey . Results of the
pretest will be used to correct any cultural, transla
tional , economic, or political biases that may have
eluded previous scrutiny.
Institutional A rrangements and
Submission of Report

"The survey is under the joint auspices of UN
ITAR and the C EESTEM , and is carried out by the
WFUNA through its member UNAs. Basic fund
ing has been provided by U N I T AR and CEES
T EM ; the latter also made available its computer
facilities for data analysis . The WFUNA and par
ticipating member UNAs contribute their time and

services to the extent permitted by their budgets .
Additional funds are sought from UN programmes
and agencies and , through the UNAs from local
governmental and other so urces .
"The Su rvey Report is expecteq to be ready_ by
Jan uary of 1 980. I t will be made �vailable to the

United Natio ns by UNIT AR th ro ugh OPI [Office
o f Public Inform ation ] and C ESI [Center for Eco
nomic and Scientific Information] and the appro
priate b odies of the 1980 special session. A detailed
report will be published subsequen tly in the UNIEIR
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TAR-Pergamon Press series of publications of the
UNIT A R-CEESTEM project .
Laszlo and the Jesuit
Delphi technique
Ervin Laszlo, in a personal note to a UNIT AR
official document, makes the following remark about the
purpose of all these multifarious profiling and brain
washing activities of his organization:

Thus the focus of UNITA RjCEESTEM is not a
given economic theory, but the perceptions and
opinions underlying the positions taken by diverse
actors. The configuration and strength of these
perceptions and opinions will ultim ately determine
whether negotiations in the area of the N .I.E.O.
can be successful, and if so, which strategies will
have optimum chances of success .
This is a precise identification of a special political ma
nipulation technique which is historically known as the
"Delphi principle," a method used by the Oracle of
Delphi in ancient Greece for purposes of maintaining
social control among many contending and fragmented
city-states during that period; The Delphic priesthood
successfully used this technique over a period of centuries
for the purpose of building a succession of coalitions of
several weak and mediocre city-states against major
republican forces which tended to challenge the social
controls established by the priesthood . The objective
then was to perpetually maintain a swarm of weak and
ineffective political pseudo-sovereignties whose weak
ness would allow the perpetual rule of the priesthood,
which was also functioning as the central banker of the
Eastern Mediterranean at that time . This political tech
nique was improved upon and expanded by the faction
of Aristotle, and was later revived by the aristocratic
families of the Roman Senate when they subverted and
took over the Catholic Church during the 1 3th century.
Thus Thomas Aquinas revived Aristotle to overthrow
the dominance of Platonic-A ugustinian epistemology in
Christianity. The technique was further revived and per
fected with the establishment of the Society of Jesus and
the Council of Trent and, on the whole, it represents the
m ost effective and awesome weapon of political warfare
by the ancient financial-oligarchical aristocracy of Eu
rope, including the British aristocracy.
The principle of the technique is simple. If you are a
ruler faced with the task of maintaining control over a
large number of "subjects," you do not simply "divide
and rule" as the crude, parven u, British aristocracy
would. The principle of effective social control goes
beyond mere divide and rule . The principle involves
creating a generalized controlled debate among the sub
jects on the issues of how they should be ruled. The force
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which controls the procedure of the debate is the ruler.
By generating the debate, he makes the thought-process
es of the other participants implicitly, but unquestiona
bly, accept him as the indispensable ingredient of the
debate-"without him this wonderful process of prob
lem-solving would not have been possible." Precisely the
attitude of most Third World governments to the U nited
Nations bureaucracy.
So long as the "debate" is conducted within these
confines, the ruler's control rem ains assured , and thus
the debate is the means by which he maintains control.
Suppose, however, that a participant in the debate is
struck by a creative thought which directly challenges
and threatens the prerogatives of the ruler . Then the
ruler will bring o ut the real "genius" of the Delphi
principle. He will take care to isolate the single creative
individual by pointing out to the rest that this is a
thoroughly democratic procedure and that this calls for
a renewed communal effort to reach a compromise be
tween the extravagant proposals of the creative individ
ual and the opinions of all the others. The brilliant points
of exceptional insight will be praised , but since this
exceptional and valuable insight has not been accepted
by all, will the creative individual please modify slightly
his great, ingenious proposal for the sake of democratic
consensus?
If the exceptional individual capitulates one shade of
an inch to this systematic, multifaceted, seductive appeal,
he has capitulated to whomever the ruler of the situation
is: he is brainwashed. He may protest that if he had not
accom modated, he would have been completely ostra
cized by the community, possibly destroyed, and so
forth . This may be the case, but, nonetheless, it does not
change the fact that he is brainwashed. Brainwashing is
the product o f " M utt and Jeff' routines of one variety or
another. And this is what happens to most Third World
diplomats and politicians caught in the spider's web of
the United Nations bureaucracy , a monstrous entity
which has been meticulously built up over the years by
the elite of the most far-sighted leaders of the ancient and
tested technique of its rule in the last two millennia .
This is the core of "intellectual colonialism" under
which the developing sector is still being exploited !
N ow Dr. Ervin Laszlo, one of the most effective high
priests in this game at the United Nations, is one of the
world's most qualified experts in the application of the
Delphi technique. By career and upbringing, he is one of
the pioneers of "systems philosophy," the most elabo
rate, anal, obsessive systematization of Aristotelian phi
losophy to date. System s philosophy, on which Laszlo
has written numerous books, is the systematic organiza
tion of the entire methodology of the Delphic principle.
During the earlier part of this century, this philosophy
was known as Holism, the brainchild of two notorious
EIR
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colonialists and racialists, Marshall Jan Sm uts of South
Africa and Father Teilhard de Chardin of the Society of
Jesus . Laszlo is their heir .
As a philosophy, systems philosophy is a thorough
fraud, because it attempts to understand higher negen
tropic processes in the three domains of inorganic pro- .
eesses, organic processes, an d processes of mentation
from the primitive standpoint of empirical sense-percep
tion . In other words, it attempts to understand processes
in the domain of Reason, while it denies the possibility
that Reason itself can be employed for such a task . The
systems philosopher will insist that not Reason but em
pirical sense-certainty has a higher authority in interpret
ing processes of Reason than does Reason itself. Ervin
Laszlo himself bears testimony to this in his own essay,
titled " Systems Philosophy:"
System s philosophy is the philosophical explication
and generalization of the concepts and principles
of the contemporary systems sciences and general
systems theory . It received its name in recent years,
but its roots go back to the beginnings of system
atic thinking about the nature of reality. It is a
successor to the cosmological doctrines of the Ion
ian nature philosophers (especially Anaximander
and Heraclitus) and to the cosmology of Plato
(Timaeus) . It counts among its precursors Nicholas
de Cusa in m�diaeval thought, and the great meta
physical and process thinkers of modern philoso
phy (such as Hegel, Bergson , Lloyd Morgan, Sam
uel Alexander, and Whitehead) . Systems philoso
phy is similar to these schools in regard to its
emphasis on beholding reality as a process, and
attributing meaning to the whole rather than to
any isolated part. It differs from them in being able
to draw on evidence provided by the empirical
sciences for all its principal generalizations.
This clinical sample, perhaps more than anything else,
demonstrates the type of pathology which dominates the
whole being of the few thousand pathetic characters like
Laszlo who labor away with great fanaticism, day and
night, among their computers, telexes, mailing lists, and
endless training sessions, seeking to bend the minds
literally-o f nations in order to achieve their insane
goals .
Ervin Laszlo and people like him, the cohorts of U . N .
bureaucrat brainwashers, suffer from the following spe
ci fic affliction: while by training, upbringing, and cir
cumstances they are conditioned to adopt an outer per
sonality shell of intellectual identity, i nternally they are
completely deprived of even the last shred of creative
intellectual capacity .
It can easily be proven through their activities, writ
ings, and talk that they are incapable of authentic acts of
ElR
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conceptualization in the sense of concept creation. This
ina bility creates a stress-conflict with the cultivated outer
persona of intellectual identity . This stress�conflict in
turn is the motivating mechanism which drives them to
intensive, protracted, and tireless labor, essentially
meaningless labor, to prove themselves "intellectually,"
to spread their psychological amiction to others on as
broad a scale as possible. Their system atic inability to
conceptualize universals drives them to the endless Sisy
phean labor of compiling and classifying literally infinite
amounts of data and items to be separated into different
kinds of heaps with the aid of computers, those true
blood-brothers of the Laszlos of this world . Once the
arbitrary heaps are piled and labeled, o ur feral little
gnomes are satisfied that they h ave attained conceptual
ization of universals.
This is what enables them to equate Plato with White
head. This mental state is similar to another one with
which Ervin Laszlo in particular is personally familiar,
the state of a professionally trained pianist who is by
upbringing and training profoundly terrified of musical
ideas and who, failing to conceptualize the musical idea
of a given composition, performs the athletic feat of
memorizing each and every note separately in order to
succeed in putting up a credible outer performance.
The obsessive passion of all such afflicted individuals
is to go and stamp out every last shred of creative mental
spark that may be found in others . This is a profound,
all-dominating lifelong commitment. The similarity of
such randomly produced individuals to the highly orga
nized Society of Jesus is easily understood if one reflects
on the purpose of Jesuit training through the programs
specified in the Spiritual Exercises of Saint Ignatius
Loyola: the purpose is to produce individuals with great
apparent versatility in virtually every domain of mental
life, provided that the individual thus educated, as a
result of his Jesuit education , no longer possesses a soul .
This is an observation that many people have made
after spending a few hours of conversation with seasoned
Jesuits: these people h ave brains, b ut where the hell is
tlleir soul?
It is an established fact that the Society of Jesus in the
last three centuries has succeeded in mass-producing,
albeit on a small scale, such soulless, brainwashed crea
tures. What we are faced with now is an effort on a
dramatically larger scale, involving key United Nations
institutions which were created by and with the aid of
leading Jesuits, to create soulless zombies out of the
entire human race. Do not underestimate the chances
Laszlo and his creeps have of succeeding. These people
must be ruthlessly and systematically rooted out of the
domain of public activity internationally and in each
particular country. UNIT AR/CEESTEM , UNESCO,
and the rest must be destroyed .
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The NATO summit :
Missiles for Europe?
by Rachel Douglas

The foreign ministers of the North Atlantic Treaty Or
ganization (NATO) countries, meeting in Brussels as we
go to press, are set to reach a compromise decision on
the controversial plan for NATO to produce and station
nearly 600 American Pershing I I and cruise missiles in
Western Europe. It is expected that the session will
approve the plan, but also issue a call for negotiations
with the Warsaw Pact nations on this class of weapons.
The Warsaw Pact foreign ministers , after their own
meeting in East Berlin Dec. 6, cautiously intimated that
they have not closed off the channels for such talks,
although their communique repeated Soviet Foreign
Minister Andrei Gromyko's recent warnings that a fa
vorable NATO decision for this type of modernization
would "destroy the basis for negotiations" on medium
range missiles. The ministers qualified their warning by
adding that this would not occur until the plan was fully
implemented and the missiles ready for deployment
which is due to be in 1 9 8 3 . This wording was read in
Bonn and elsewhere as an easing of the Soviet line,
indicating that talks could take place during that four
year interim .
The stage is thus set for talks on the limitation of
medium-range nuclear weapons-known as "gray area"
arms because they have escaped coverage both in the
Soviet-American Strategic Arm s Limitation Talks
(SALT) and the European-theater conventional disar
mament forum in Vienna, which will begin soon after the
NATO conference now in session . What is not deter38
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mined, is what international context will shape these new
talks .
There are two fundamentally opposed approaches to
disarmament current within NATO . One belongs to
Great Britain and the New York Council on Foreign
Relations and has been adopted by the Carter admini
stration . It casts disarmament as a means toward disman
tling the scientific and industrial capabilities of devel
oped countries and applying genocidal " appropriate
technologies" in the developing sector.
.
The London-centered strategists, who advocate dis
armament for these purposes, simultaneously promote
arms build-up, for the sake of gaining clout to secure
Soviet acquiescence to their policies . The result of their
strategic commitment, if it prevails, is certain war.
'
The second conception of disarmament in Europe is
that of French President Valery Giscard d' Estaing and
Chancellor Helmut Schmidt of West Germany. For these
leaders, the founders of the European Monetary System ,
military detente with the Soviet Union is indispensable
for a safe climate in which to pursue a trade-based
economic recovery. By the same token, they iQsist that
only economic development and East-West cooperation
for a high-technology industrial growth policy, including
Third World development, can provide a firm basis for
peace and for arms negotiations. Soviet President Leonid
Brezhnev and his factional allies share this outlook, but
it is opposed by a pro-London Soviet faction presently
on the upswing in the U . S . S . R .
EI R
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The line-up
on missile plan
Going into the ministers' session, there was a three
way split within NATO on how to move with respect to
the medium-range missile development plan.

The Carter administration and
the Thatcher government in Britain are energeticall y
seeking approval of the Pershing and cruise deployment.
The Cossiga government in Italy will vote with them .
In the perspective of Washington and London, the
NATO arms decision is subsumed in a broader campaign
to destroy the European Monetary System . A chief weap
on in that campaign today is the crisis in Iran, through
invoking the threat of oil cutoff and the currency disrup
tions that occur with the freezing of Iranian assets held in
Europe. It was therefore an accurate reflection of the
tension between the U . S . and the allies that Secretary of
Defense Harold Brown, speaking at the NATO defense
ministers' pre-meeting in Brussels Dec . I I , reportedly
opened his speech not with the medium-range missiles
agenda item, but with Iran. Speaking "bluntly," accord
ing to the Washington Post, Brown demanded "concrete
economic and diplomatic steps" by Western Europe at
Washington's bidding.
The New York Times' senior Europeanist, Flora Lew
is, declared that the missiles issue "was overshadowed at
least for a day by the crisis in Iran ."
Even viewed, for a moment, apart from the strategic
context typified by the Iran crisis leverage against Eu
rope, the missile deployment that NATO is to decide on
is militarily momentous for Europe.
London and Washington field two arguments in its
favor.
One is a matter of numbers: counting up whether the
Warsaw Pact has more forces trained on Europe than
NATO does, and determining what to do if that is the
case. The Pentagon holds that the Soviet SS-20 rocket, a
medium-range missile with multiple independent reentry
vehicles (MIRVs), with which the U . S . S . R . has steadily
been replacing its older SS-4 and SS-5 rockets, gives the
Warsaw Pact a qualitative and quantitative advantage
that must be matched .
The "numbers" argument is disputed, not only by the
Soviets, but by numerous military analysts in the West.
West German Defense Minister Hans Apel told the
Frankfurter A llgemeine Zeitung Dec. I I that he thought
the "big threat" from the Soviet SS-20's was exaggerat
ed. In a more detailed analysis, retired Lieutenant-Gen
eral Baudissin of the Hamburg Institute for Peace Re
search authorized an aide to write in the Frankfurter
Rundschau that the new NATO weapons would be "mil
itarily useless."
The second, more fundamental Anglo-American arWashington and London.
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gument is what Henry Kissinger calls "decoupling." The
continental members of Europe should no longer be
protected by the American nuclear umbrella, according
to this idea, but by the continental force of Pershing II's
and cruise missiles plus other existing armaments in
Europe. Kissinger links "decoupling" to the strategy of
"limited nuclear war," proposing that if the United
States is decoupled from the defense of Europe-and
does not fire its intercontinental ballistic missiles against
the Soviet Union during a putative Soviet land attack on
Western Europe-then war will be limited to Europe and
the U . S . will be spared.
Great Britain, while
officially sharing the American "hawk" position, has
released several trained doves in the smaller NATO
countries. Going into the foreign ministers sessions Dec.
1 2, the Netherlands, Norway, and Denmark were expect
ed to oppose the plan outright, while Belgium would
argue for a six-month postponement of the decision.
British-linked left and liberal parties in these coun
tries are responsible for their stance. In Holland, for
instance, the van Agt government depends for a parlia
mentary majority on the Dutch Social Democrats, who
vehemently oppose the Pershing deployment .
The British are walking both sides of the fence be
cause a Europe split over NATO strategy would make it
m ore difficult for Schmidt and Giscard to unite behind
the EMS. London strategists also anticipate that
Schmidt, emerging as the architect of a compromise
reconciliation of the hawks and doves, will be left to
p reside over an outcome that may compromise him
politically if the NATO sweetener-an o ffer to the Sovi
ets to talk on medium-range weapons-is rejected by
Moscow .
The Netherlands and Scandinavia.

Germany. Despite efforts by the New York Times to
portray the missile plan as Helmut Schmidt' s brainchild,
the truth is that the West German leadership has been
wary of the proposed missile deployment from the mo
ment it was floated as an idea many months ago . The
placement of nuclear weapons on West German soil,
with the trigger control in the hands of the Americans, is
a touchy question for the German population that would
be underneath where the Soviet bombs fell in retaliation.
From the beginning, therefore, Schmidt has insisted
that West Germany would not consent to be the only
European NATO country besides Britain to host the
American rockets. This is one factor that gives weight to
the Dutch say in Brussels.
Kissinger'S "decoupling" scenario is not attractive to
the West Germans either, because Bonn knows that
"limited nuclear war" is a pipedream . The Russians have
said in terms that leave no room for doubt, that a strike
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launched by U . S . weapons from Western European soil
is a strategic strike subject to retaliation by the full Soviet
strategic arsenal against Western Europe and North
America .
Schmidt and his defense minister Hans Apel have put
together a platform for the NATO session . The London
Times, which monitors the Germans' moves closely,
forecast that their proposals to accompany the missile
decision would be five:
1. Unilateral withdrawal of 1 ,000 obsolete American
nuclear warheads from Western Europe;
2. A proposal by West Germany at the deadlocked
Vienna M utual Balanced Force Reduction talks (cover
ing central Europe) for the simultaneous withdrawal of
1 3 ,000 American and 30,000 Soviet troops from the area;
3. Concrete proposals to start talks on reducing thea
ter nuclear weapons in Europe, in the context of SALT
III;
4. Strong West German support for "hitherto ne-

The fallacies of British
and American strategy
The Soviets and the French have both exposed the stra
tegic incompetence o f the American and British think
ing that went into the ideas of "decoupling" and
"limited nuclear war." Since Atlantic strategists as
prominent as Henry Kissinger have used these con
cepts to motivate a favorable decision on upgrading
NATO's medium range missiles in Western Europe,
and because the West Germans lend an ear to French
and Russian arguments against them , EIR excerpts
here the views of Le Figaro's Paul-M arie de la Gorce
and Pravda's Vladimir Bolshakov on these questions.
In his Dec . l O article, "The Euromissiles-A Stake
in the u.S.-U. S . S . R . Rivalry," de la Gorce disposed of
the idea that these weapons would be used in retalia
tion to a Soviet land advance. Rather, they would have
to be used first.
"The real strategic import of the installation of a
new American arsenal in Europe m ust be understood.
The experts will certainly discuss this for a long time,
but a first appreciation may be offered now.
"If the Soviets take the initiative of a general
offensive against the European NATO countries, the
Pershing lIs would immediately lose a large part of
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glected French proposals" for a general disarmament
conference covering all forces in Europe west of the Ural
mountains;
5. A demand for ratification of SALT II by the U . S .
Senate.
The reference to the French proposals is crucial to
understanding Schmidt's approach . Although France is
not a member of the NATO military organization, Paris
is working with Bonn to shift European disarmament
talks onto a pro-EMS track, including the convening of
a pan-European disarmament conference. The French
conference idea was backed by Soviet President Brezhnev
in an Oct. 6 speech . On Dec. 8, Czechoslovak Foreign
Minister Bohuuslav Chnoupek said that preparations for
such a conference should begin immediately.
West Germany's Foreign Minister Hans Dietrich
Genscher will soon travel to Poland, Czechoslovakia,
and Hungary to discuss a "broad-based disarmament
initiative." These proposals are also certain to figure in

their effectiveness, because the designated targets
wo uld have been emptied by the offensive itself (bar
racks, troop concentrations, bases, depots, headquar
ters, etc.): only damage that could be caused to fixed
infrastructure would then be important. The cruise
missiles . . . would only have a limited effectiveness
against forces that were rapidly advancing, unless
they were equipped with extremely powerful nuclear
charges that would cause enormous damages .
"If the initiative was the West's, however, the effec
tiveness of the Pershing I I and cruise missiles would
be considerable, compared with the use of the SS-20
by the Soviets . . . . In sum, the Eurostrategic weapons,
whether deployed in the East or the West, would place
a high premium on surprise for the one who took the
initiative. "
Writing Pravda's authoritative "International Survey"
column Dec. 9, Vladimir Bolshakov said:
"During the Vietnam war, American futurologist
Herman Kahn developed a series of escalation scena
rios for the stepwise progress of armed conflict to the
brink of thermonuclear war. At the highest rung of the
ladder were the United States' intercontinental mis
siles.
"NATO headquarters recently recollected these
scenarios all of a sudden, in the following connection.
NATO military doctrine provides that 'NATO must be
able to expand a war as far as its enemy can .' But the
enemy, i.e., the Soviet Union, has ICBMs while NATO
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Schmidt's talks with Brezhnev in Moscow next March
and with East German leader Erich Honecker, whom he
will meet in the spring.
A Soviet time bomb

But time is running out. The pro-London, "Jacobin"
faction in the Soviet Union, which operates under control
of British agents Kim Philby and Donald Maclean who
are lodged in the Soviet establishment, is using Schmidt's
compromise formula for the NATO meeting to argue
that the Bonn-Paris war avoidance strategy is a fraud .
They say that the Western Europeans will knuckle under
to " U . S . i mperialism" when push comes to shove, and
therefore that the best tack for Moscow is weakening the
West through "Jacobin" destabilizations on every pos
sible front. This is the Soviet faction which is presently
backing Ayatollah Khomeini in Iran on the grounds that
the Ayatollah, however "reactionary," is anti-American.
I f this line were to win out in Moscow, there would be
virtually nothing to prevent world war.

(from which in such propagandistic explanations the
U.S. is 'excluded') allegedly does not. So what if the
Soviet Union decides to strike NATO with all its
forces? What then?
"The NATO strategists prefer to remain silent
about the fact that the Soviet Union, as even the
Western press admits, 'has no rational alternative to
such a strike.' But they assure the Europeans that the
Pershing lIs and cruise missiles are needed in order to
be able to launch a 'retaliatory strike' against the
U.S.S.R.
"Tipsying up the steps of the ladder, the NATO
strategists use the arguments of former Secretary of
State H . Kissinger, who announced in Brussels last
September that the Western Europeans should not
count on the American 'nuclear umbrella' anymore,
since the United States would use its ICBMs only for
the defense of its own territory. This statement inspired
the hawks on both sides of the Atlantic. The Ameri
cans are told that they should cough up to help
Western Europe arm so heavily that the U.S. doesn't
have to intervene in any conflict of NATO with the
Warsaw Pact and thus risk its own cities .
"But these rockets add nothing to the security of
either the U.S. or Western Europe. Kissinger's argu
ments . . . are untenable. This is why . . . the Washington
Post (writts) that . . . "The decision to use these weap
ons would be taken by the President of the U. S . , as
before, and American cities would risk a Soviet retal
iatory strike j ust as much as before . . . . "
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IRELAND
Prime Minister Jack Lynch
forced into resignation
The sudden resignation of Irish prime Minister Jack
Lynch marks the second initiating government of the
Europan Monerary System to fall since the system's
creation in the summer of 1 97 8 . As Ireland's head of
state for nine years, Lynch had campaigned vigorously
for a domestic policy based on industrialization and
technological growth, allying himself in the recent period
with the efforts of France' s Giscard and West Germany' s
Schmidt to establish a European Monetary System . Un
der Lynch's leadership, the Republic of Ireland achieved
the fastest growth rate in Europe.
The new Prime Minister of Ireland, Charles Haugh
ey-who was elected head of the ruling Fianna Fail party
in a special caucus meeting Dec. 7-is not likely to make
either economic development or relations with Europe
his top agenda item . Ireland will more than likely be
plunged into a bloody repeat of the 1 92 1 -22 civil war
which tore the country apart and enabled the British to
establish a base for their intelligence operations in
Northern Ireland.
In 1 970 Haughey, who was then Finance Minister,
stood trial on a charge of conspiring to import guns into
Ireland allegedly for use by Irish Republican Army
(I RA) terrorists . Haughey was acquitted . His sympathy
for the aims of the I RA, however, is well known. In his
first press conference, the Prime Minister-designate, a
self-made millionaire whose hobby is breeding horses,
announced that he intends to seek early withdrawl of
British forces from Northern Ireland-a policy which
can only have the most dangerous and violent conse
quences if not accompanied by a firm political and
economic foundation for restoring social peace.
British plotted against Lynch

Although Haughey and company have played a key
role in discrediting Lynch' s policies, the ouster of Lynch
had been planned by the British since at least December
of 1 978 when Lynch j oined forces with Schmidt and
Giscard, breaking Ireland's historic link with the pound
sterling and hooking the Irish "punt" into the EMS
currency snake.
The plan became fully operational last August when
Lord Louis Mountbatten-a relative of the British Royal
International
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Family-was assassinated in I reland, allegedly by I RA
terrorists. Shortly therafter, Sir Arthur ("Smiley") Old
field, the former head of British intelligence' s MI6, was
appointed security coordinator for Northern Ireland.
In a meeting with British Prime Minister Thatcher
held the day Mountbatten was buried, Lynch was forced
to agree to j oint security and intelligence measures with
the British, an immensely unpopular thing in Ireland.
Lynch' s fate was sealed when details of the semi-secret
arrangements were "leaked" during his aboitive visit to
the United States in October. The fact that Lynch was
treated with utter contem pt by the Carter Administration
during his U .S . visit gave further amm unition to his
political rivals. Lynch's schedule in Washington included
a banquet at which Congressman Biaggi, whom Lynch
has denounced for his supposed IRA sympathies , was an
invited guest .
The M ountbatten murder, which contributed to
Lynch' s downfall, may have been linked to a "deal"
between Vatican-Jesuit forces and factions in the British
oligarchy who also wanted Lynch out as part of a
broader anti-EMS operation . Not long after Pope John
Paul exhorted Irish youth in Galway to shun the
"materialism" associated with technological progress,
the British government suddenly announced that it
intended to establish diplomatic relations with the Vat
ican, which were broken o ff by Henry VIII in the 1 6th
century. The Vatican's unofficial ambassador in Lon
don , Archbishop Hei m , an expert on "heraldry," is
"known to have promoted the British government's
attitude toward Northern Ireland very forcefully," re
ported the London Times. It should also be noted that
leading U . S . Georgetown Jesuit, religion professor, and
j ournalist, M ichael Novak , paid a visit to Ireland j ust
before Lynch announced his resignation.
Which way Ireland?
With Lynch o ut of the picture, Ireland's EMS mem
bership is immediately thrown open to question . The
Irish press has already indicated that Haughey may
resh uffle his cabinet, purging Ministers who now hold
key posts connected with Ireland's mem bership in the
European Comm unity . M aj or changes are also likely in
the area of domestic policy. The Sunday Press, a Dublin
newspaper, reported that the abolition of the crucial
Department of Economic Planning and Development is
in the cards and that the new "Taoiseach" (Gaelic for
Prime Minister) will want to bring his own financial
expertise to bear on the economy. What this policy will
be was hinted at editorially by the weekly Hibernia,
noting that "on present form , the day is not far off when
the IMF will be dictating economic policy to us as it did
to the UK last year. Either we put our own house in order
or our foreign creditors willi start to call the tune."
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ITALY
A new Andreotti government
in the wings?
The established alliance of France and West Germany
leading Europe against Britain and her global deindus
triaIization policies has one crucial weak flank, and that
is the government of Italy. So long as the Italian govern
ment remains in the hands of Prime Minister Francesco
Cossiga or his Anglophile colleagues in the ruling Chris
tian Democratic party, Italy remains a potential, recur
ring source of destabilization against the Franco-Ger
man alliance.
This explains the strategic importance of the current
efforts of Helmut Schmidt' s close friend, former Italian
Prime Minister Giulio Andreotti, to put together the
cross-party alliance that would enable him to return to
power sometime in the near future. As of this writing, the
Italian press is filled with talk of an imminent govern
ment crisis, most likely to be precipitated by Andreotti's
allies in the Italian Communist Party.
Italy is a member of both the European Community
and NATO. In the EC, Italy's vote at the recent Dublin
summit bolstered a unified continental European front
against Britain's latest effort to destroy the European
M onetary S y stem t h a t French President G i scard
d' Estaing and Chancellor Schmidt have made the corner
stone of their foreign policy. In NATO, Rome is expected
to provide important leverage in determining whether
the war-promoting policies of the London-Washington
axis, or the pro-detente policies of the Franco-German
alliance, will gain the upper hand at the Dec. 1 2 NATO
Defense Ministers meeting . London has made a major
point of the fact that the Cossiga government supports a
m assive NATO military buildup in Western Europe,
including the stationing of new Pershing 2 missiles. But
an Andreotti government would almost certainly link its
efforts with France and West Germany in negotiating
disarmament with the Soviet Union, adopting. a cooler
view of the military balance issue.
Three-pronged tactic
To become premier again, Andreotti must politically
defeat those individuals and factions inside his own
Christian Democratic party (DC) that are the mainstay
of the current government of Francesco Cossiga . These
EIR
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are the networks that run drugs, who control and deploy
terrorism , and who are firmly allied to Great Britain .
A fter a lengthy government crisis last summer-prior
to the fo rmation of the current cabinet o f Francesco
Cossiga-Andreotti as Prime M inister collaborated
closely with the leadership of the Italian Communist
Party (PCI) and certain forces in the Vatica n . This unu
sual alli ance began an exposure o f the formerly unim
peach able political " leaders" and their attached baggage
of "intel lectuals" who run the dope and terrorist traffic.
Many of these in dividuals, at the secondary level of
leadership, are now behind bars . Others, like Socialist
Party bigwig Giacomo M ancini, have been heavily taint
ed by public exposure of their links to j ai led terrorists.
For example, M ancini is a close associate o f Toni Negri ,
whom M ancini defended as a mere "radical professor,"
and was sti ll defending in public even as Negri was
proven to be one of the "masterminds" behin d the
kidnap and assassination o f former prem ier Aldo Moro,
and thrown behind bars.
H owever, if Andreotti is to succeed n ot only i n dis
lodging Premier Cossiga but, m ore importantly, in put
ti ng together a new government coalition certain to last
beyond the typical six-m onth lifespan of Italian govern
ments, he has to permanently defeat those individuals
who would otherwise lead any m ovement to depose him
once an Andreotti cabinet is formed .
Andreotti has assumed a three-pronged tactic i nvolv
ing cooperation with the Communists, an o ffensive in
the Vatican, and the broadening o f his own b ase within
the C hristian Democracy . In all three cases, the behind
the-scenes and public dissemination o f documentation
on the actual leaders of terrorism forms an indispensable
strategy . The job could not be done i f any of these three
component forces failed i n its commitment .
A j ournalist fo r the Roman A N I P E press agency,
D' Arcangelo, who is very m uch a member o f Andreotti' s
networks, h a s just published a b o o k exposing i n detail
the n ames of the individuals and institutions who control
the dope and terrorist networks from London, Washing
ton, and within Italy. The book is being serialized in the
widely read Rome magazine Tuttorom a .
D' Arcangelo's b o o k is t h e result of close collabora
tio n with the European and U . S . Labor Parties, with
whole chapters written in the form of interviews with one
"Colonel H arris, " a character closely resembling Dem
ocratic presidential candidate Lyn don H. LaRouche who
has repeatedly publicized the British-centered fi nancial
networks behind drugs and terrorism and behind past
efforts to overthrow A ndreotti .
Simultaneously, someone has m ade police dossiers,
proving the terrorist invo lvement of the Italian Socialist
Party leadership, available to the Communist Party
leadership for use in dealings with the Socialists . This is
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the necessary escalatio n o f the process which began with
last spring's wave of arrests, by the Andreotti govern
m ent, of proven terrorist controllers trained and kept in
place by the Socialists .

Opus Dei vs.
the Anglo-Jesuits
Without strategic Vatican backing, however, An
dreotti would be severely limited in any attempt to form
a stable coalitio n o f forces. Historically, Vatican invo lve
ment in internal I talian a ffairs has been decisive for a
vari ety of reasons, not the least of which is that the
various factions inside the Christian Democracy can only
be properly understood as extensions o f powerful Church
forces. To that extent the split which exists in the party ,

" An Andreotti government
would almost certainly link
its efforts with France and
West Germany in nego
tiating disarmament with
the Soviet Union. "

between An dreotti and opposed A nglo-Jesuitical forces,
is a faithful mirror i mage of conditions inside the Vatican
itself.
To state the case briefly , the international Catholic
organizations o f the Opus Dei, as the humanist A ugus
tinian tendency within C atholicism, is making a bid for
power in the Vatica n . Outwardly, this h as taken the form
of asking to be given the same status of a centralized
order which the Jesuits-their Aristotelian factional op
ponen ts-have enj oyed for centuries .
This new status would make the Opus Dei organiza
tion subject only to centralized direction fro m their
leader in Rome and the Pope, putting the movement
beyond the reach of local bishops . Behind the legalism,
however, sufficient signs have emerged to show that in
fact the Opus Dei leadership aim s to dislodge the Jesuits
from their central position o f power, i ncluding i n the
highly sensitive matter of who gains the ear of the Pope.
The signs of the Opus Dei's growing success are �s
follows. First, the Jesuit General-the Basque Father
Arrupe-has been forced to send a letter to all the
Superiors of the Society of Jesus asking that they take
note o f the errors and excesses o f the Order as, he notes,
they have been repeatedly pointed o ut by three Popes .
I nternational

43

Secondly, Pope John Paul II has issued a statement
on science in the tradition of his great predecessor, Paul
VI, which indicates a reversal of position from John Paul
II's first encyclical, issued last summer . In his past encyc
lical, John Paul II had questioned the role of science in
the pursuit of Christian virtue. But his new pronounce-

" The split that exists in the
Christian Democracy, be
tween Andreotti and op
posed Anglo-Jesuitical
forces, is afaithful mirror
image of conditions inside
the Vatican itself. "

ment was in praise of Galileo , condemning the error
which the Church had made in punishing him for his
work, and calling now for a reconciliation of science and
faith.
Even more indicative of current trends, the Pope has
come out forcefully against the deployment of new
Pershing missiles in Western Europe. The issue of the
Pershings, a weapon capable of reaching inside Soviet
territory from Western Europe, will be the leading item
on the agenda for the North Atlantic Treaty Organiza
tion summit scheduled Dec. 1 2 . The Soviets have made it
clear that detente itself, as well as the future of Franco
German cooperation with the Soviet Union, could be
seriously affected by a NATO vote in favor of the mis
siles .
The Pope's pronouncement came shortly after the
visit of Soviet Central Committee member Boris Pono
marev to Italy to meet with Andreotti and Communist
Party general secretary Enrico Berlinguer. Andreotti
joined Berlinguer in opposing the deployment of the
Pershings, calling instead for negotiations with the So
viets to obviate the need for beginning construction of
the missiles. As is well known , the Cossiga cabinet has
the opposite position.
Forlani
With the forces of the Vatican swinging in his direc
tion, Andreotti has gained leverage for the defeating of
factional opponents insid� his own Christian Democra
cy . Foremost among these is Arnaldo Forlani, who, as
foreign minister to Andreotti's last government, consist-
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ently sabotaged Andreotti's antiterror and prodevelop
ment alliances.
Andreotti is strengthening his connections among
old conservative Catholic forces in the Marches region
on Italy's Adriatic coast in order to irreparably weaken
Forlani, whose power base also lies in the Marches. It is
from Ancona, an Adriatic port, that Forlani controls the
major drug-running rings centered in Rome.
Andreotti is also organizing his "corrente" or faction
outside the boundaries of the M arches area . This is the
first time in his political career that the former premier
has attempted to build a nationwide power base. To the
immense concern of the Anglo-Jesuits such as Forlani,
Andreotti recently concluded a tour throughout south
ern Italy organizing a base for his "corrente" in this
traditional mafia bastion, until now run by Forlani's
backers such as the British-linked former Prime Minister
Amintore Fanfani.
Until this week , Andreotti's target for initiating a bid
for power was the scheduled late January conference of
the Christian Democracy . However, events precipitated
his timetable, and all signs point to a government col
lapse possibly even before the end of the year.
Oil deal cancelled
The precipitating development was the cancellation
of a giant oil deal between ENI, Italy's national oil
company, and Saudi Arabia-a deal which was to have
accounted for fully seven percent of italy'S oil consump
tion in the coming year. The cancellation was the result
of a complex scandal involving alleged bribery of Saudi
officials by ENI officers. According to the British press,
the scandal is the result of information leaked by sources
in the Socialist Party, including Claudio Signorile, the
right hand man of the Socialist general secretary.
The seven percent shortfall, coming as it does atop an
already projected twenty-three shortfall in oil imports,
has thrown the country into serious crisis.
As a result, the Communist Party leadership has
begun to speak of the government with unveiled hostility,
and talk of an imminent cabinet crisis is rife in the Italian
press. Typical of recent Communist statements, Central
Committee member Emmanuele M acaluso told an inter
viewer in the Dec. 1 6 issue of ['Espresso that the Com
munist Party considers the time ripe for the end of the
"truce phase" represented by the present coalition gov
ernment of Cossiga. He added that it now appears that
the Christian Dem ocratic congress "won't solve any
thing," and nothing is to be gained' by waiting . The
Communists have also charged that the government's
"inertia" on all aspects of economic policy has exacer
bated Italy's already poor economic situation, causing
the discrediting of ENI and compromising crucial inter
national relations.
EIR
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WEST GERMANY
Berlin conference victor,
Chancellor Schrrlldt
West German Chancellor Helmut Schmidt won a vote of
confidence at the congress of his Social Democratic party
(SPD) in West Berlin Dec. 4-7. The party left wing,
grouped around Anglo-American agent Willy Brandt
and environmentalist Erhard Eppler, was dealt a defeat.
Schmidt 'can't fail'
Schmidt, in the coming election race, faces Christian
Democratic Union-Christian Social Union candidate
Franz Josef Strauss. As the London Times editorialized
Dec. 7: "At the moment it looks as if Herr Schmidt can
hardly fail to win unless there is some unexpected crisis
or a startling surge of support for the [environmentalist]
'greens' ." The Siiddeutsche Zeitung Dec. 7 wrote that
Schmidt' s popularity is now the highest ever.
The SPD party congress voted to support Schmidt's
policy of nuclear energy development for the Federal
Republic of Germany, and also backed his position on
the modernization of NATO's missiles, which calls for
production of new medium-range weapons to be coupled
with arms negotiation offers to the Warsaw Pact. The
party left wing, which opposed both of these policies,
failed to return three of its leaders to the national execu
tive committee, leaving Schmidt in complete control .
Brandt a loser
One who fared notably poorly was Willy Brandt, the
party chairman and former Chancellor. He is West Ger
many's best known-and formerly most powerful-" Fa
bian" liberal .
Brandt has maintained close ties to the European left
terro rist underground, as documented in the Italian
magazine II Settimanale in 1 974 (an exclusive translation
was published in the Executive Intelligence Review). To
day, Brandt' s remaining base of power is the so-called
Brandt Commission for North-South relations, which is
currently preparing a report to the United Nations ad
vocating labor-intensive, "appropriate technologies" de
velopment of the Third World .
Although the congress re-elected Brandt party chair
man, as expected, he received fewer votes than ever
before. Twice as many people voted against Brandt or
EIR
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abstained as did two years ago . Schmidt was re-elected
as deputy chairman, and his right-hand man in the
Chancellor's office, Hans-Jurgen Wischnewski, became
a second deputy chairman. This means that Brandt is
"politically encircled," commented the Frankfurter A ll
gemeine Zeitung Dec. 8 .
Nuclear energy
The paper' s editorial, titled "The Victor of Berlin,"
compared Schmidt' s present role to that of Konrad
Adenauer during the 1 950s: "Rarely has a party meeting
been so dominated by one person as this one was by
Helmut Schmidt. It was his courage, his tactical skill and
his tough will which finally brought him success. It was
also obviously the fruit of long and intensive preparation .
. . . The only real opponents of the Chancellor now are
the apostles of zero growth, wind energy and total disar
mament . . . . The party was wise enough in Berlin not to
weaken Schmidt but to strengthen him . From now on he
not only leads the government, but also the SPD."
Schmidt routed efforts by the environmentalists to
introduce hopelessly watered-down formulas on the nu
clear energy question . He announced that he had no
desire for a party congress resolution which would please
95 percent of the voters but would mean something
different to everyone. "We are not about to undermine
our international credibility through this congress," he
said, pointing to the pronuclear programs of other lead
ing industrial nations.
Despite this commitment from Schmidt, the resolu
tion on nuclear energy which the congress adopted shows
the impact of the long environmentalist onslaught
against nuclear energy in West Germany. Although it
affirms that "nuclear power plants under construction
are to be completed"-in itself a major victory on the
part of Schmidt-it also stipulates:
"No additional nuclear power plant is to be approved
for construction if the applicant has obtained approval
for a coal power plant that he has not built. An applicant
who applies for a construction permit for a new nuclear
power plant must present proof that the need cannot be
covered by a power plant fueled with domestic coal ."
From the Atlantic
to the Urals
Schmidt, in his two-hour congress speech, empha
sized the prodevelopment, city-building heritage of the
European continent. "It is not only Rome and Byzan
tium" that make up Europe, he said, "but also Oxford
and Prague and the Sorbonne, Cluny and Zagorsk,
Bergen and Novgorod." He described Europe's great
industrial centers as the expressions of a common cultur
al heritage. The London Financial Times yesterday head
lined its coverage " From the Atlantic to the Urals?"
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theatre nuclear weapons in Europe
and the continuation of the nuclear
energy programme . . . .

Documentation

Documentation

"

(London), Dec. 1 0:
" . . . Nobody could really doubt,
after watching the SPD Congress,
that Mr. Schmidt has established
himself as the towering figure of the
party, and that the longstanding
Troika of Brandt, Schmidt, and
Herbert Wehner has become far
more the collective symbol of the
SPD's conscience than its effective
leadership .
"Willy Brandt' s strategy of re
conciling left and right-wing differ
ences in the SPD has always been to
give them all free expression, and
then paper them over with resolu
tions capable of different interpre
tations. Mr. Schmidt, this time, was
all for free speech, but not for paper
compromise.
But he seems to have reckoned
that the best way of ensuring that
the greens do not end up holding
the political balance in the federal
election , is not by making conces
sions to them, b ut rather by under
mining the main opposition, the
CDU-CSU, and keeping down its
vote."
The Guardian.

Press sees
sure winner
Dec. 5 :
" Helmut Schmidt's speech t o the
SPD Congress yesterday . . . may
well have elicited nostalgia in quite
a few opposition minds for Konrad
Adenauer . Naturally Schmidt
doled o ut · a few verbal soothing
strokes to his internal critics, b ut at
no point did the chancellor get lost
in the uncertain, the nebulous. A
cloud rider it la Brandt did not
emerge . . . .

The Berliner Morgenpost,.

"

The

M ainz

Allgemeine

Zeitung.

Dec. 5: "The stakes have been set
up at the Berlin SPD Congress.
Herbert Wehner, the great strate
gist of the party, and Chancellor
Schmidt, in urgent and impressive
speeches, made it clear to the dele
gates where the limits are for them
in internal party discussion and
freedom of decision. It was the ten
or of the Schmidt and Wehner
speeches that nothing may be de
cided in Berlin which might even
remotely jeopardize the chancellor
ship and the capability of Helmut
Schmidt to govern . . . .
"

The Times. (London), Dec . 7, edi
torial: " . . . At the moment it looks
as if Herr Schmidt can hardly fail to
win unless there is some unexpected
crisis or a startling surge of support
for the 'greens.' He is very strong in
the country, and at the Social Dem
ocratic Party Congress this week
his authority within his own party
was demonstrated beyond doubt .
He wpn comfortable support on
two particularly difficult and divi
sive issues-the modernization of
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Dec. 1 1 :
" A l t h o u g h the five- d ay S o c i a l
Democratic Party convention . . .
was a personal triumph for West
German Chancellor Helmut
Schmidt, it also reflected some
signs of an uncertain future for the
party that has led Western Europe's
m ost populated nation for the last
10 years .
It was, for example, a rocky
convention for Willy Brandt, the
venerable party chairman . . . . The
week's event seemed to reflect some
fading of Brandt' s star . . . .
Brandt's problems, along with
the aging of the party's floor leader
in parliament, 73-year-old Herbert
Wehner-who has guided the So
cial Democrats' fortunes since the
postwar era began-mark a serious
challenge to the party's future
leadership . . . .

The Washington Post,.

"

Schmidt: Europe's
'common destiny'
The following are excerpts from the
speech by West German Chancellor
Helmut Schmidt to the congress of
the Social Democratic Party in
West Berlin Dec. 4. This abridged
translation is courtesy of the Ger
man Information Center.

" . . . The exacerbation
of the oil crisis this year and the
events in Iran have demonstrated
to us that energy supply is the life
artery o f a l l n a t io n s . N o b o dy
knows what is going to happen on
the oil markets or in the Middle
East. We therefore strongly urge
the resumption of the energy dia
logue between the producing and
the consumer countries, and we
support the proposal by [Mexican
President] L6pez Portillo for a
world energy conference, and we
also want a European energy con
ference. At last week's meeting of
the European Council in D�blin,
I appealed urgently for a common
energy policy within the European
Community . We need more clarity
in the oil markets and in the con
duct of the multinational corpo
rations. With this in mind, we de
cided at the last international eco
nomics summit in Tokyo, at my
suggestion, to introduce a system
o f regi s ter i n g internatio n a l o i l
transactions a n d stated our inten
tion to secure better information
on the profits of oil comp�nies . . . .

The oil crisis.

"

" Be
cause coal entails [environmental]
risks, we are striving at consider
able cost to develop clean, alter
native, inexhaustible sources of en
ergy, such as solar energy, and
heat from the earth with the aid of

Alternate sources of energy�
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thermal pumps. But we have to
realize that we shall not be in a
position to draw on such alterna
tive sources on a large scale before
the end of this century, with the
exception of the thermal pumps
they will be a big "hit" in the next
few years. These taken together are
the ' compelling reasons why, for
the next few decades at least, we
cannot dispense with the limited
expansion and limited use of nu
clear energy .
"I know that nuclear energy
has made many people anxious
and this has to be taken very seri
ously. Hence our motto will con
tinue to be: safety first . Compared
with o t h e r countries, we h a ve
achieved very high safety stand
ards. And through my initiative we
have also achieved international
cooperation in the matter of reac
tor safety.
"Everywhere, oil substitution
leads to an increase in electricity
consumption and this can very
quickly produce supply bottle
neck s . F o r a l l th ese rea s o n s ,
France, for instance, i s already i n
the process o f building a n addi
tional 33 nuclear power stations to
be completed by 1985.
"This is causing many people
in the Saar and in Rhineland Pal
atinate much concern . Thirty-three
nuclear power stations. France will
then produce 50 percent of its elec
tricity from nuclear energy-six
years from today. The Eastern bloc
plans to expand its nuclear energy
production from 3-3,000 MW to
1 40,000 MW within ten years . . . .
I cannot imagine that all these
governments in East and West are
wrong and that' we alone are so
much wiser with regard to energy
and have so much bigger reserves
than the other � ."
NATO and the policy of detente.

"Stable as we may seem , we still
live with risks, including the risk
of inadequately safeguarded peace .
That is why ; peace is the most
important task of our foreign pol
icy. A policy for peace demands
constant efforts to maintain the
balance in Europe, a balance of
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the powers that affect Europe.
"This includes the need for our
Alliance and our country to retain
its defense capability . It includes
determination and a will for com
promise in our attempts to ease
political tensions in the conflicts of
interests around the world. It in
cludes above all the development
of systems of international arms
control and limitation . A policy of
detente and defense capability,
both together form the common
policy of the Alliance . . . .
"We shall continue in the ' 80s
to m ake our appropriate contri
bution within NATO to the collec
tive defense of the West, to its
defensive capability . But our re
sponsibility at the same time de
mands fresh efforts to achieve arms
control and disarmament. . . .
"I am firmly convinced that the
leadership of the Soviet Union and
of the other members of the War
saw Pact want peace. I have no
doubt about it. We for our part
expect them to assume that the
Western Alliance and we in this
country have the same will for
peace . . . .
"The SALT II agreement has
established the principle of self-re
straint on the basis of parity in the
ICBMs of both superpowers . . . . It
would have been logical in terms
of a balance of strategic arms if
the Soviet Union h ad exercised
self-restraint with regard to its
long-range theater n uclear forces
(LRTNF). But in a actual fact it
has for the past two years been
introducing the most modern mis
siles in this category, the S S-20. In
terms of quality , they are far su
perior to earlier Soviet systems.
"They carry three nuclear war
heads, each aimed at a different
target. They are of long range and
great accuracy . They are reloada
ble, mobile, and therefore practi
cally invulnerable. In M ay 1 978, I
had an opportunity to explain my
concern about this development to
M r . Brezhnev, and this sum mer to
Mr. Kosygin and Mr. Gromyko .
Mr. Brezhnev stated in general
terms that he was willing to enter
into negotiations on this issue as

well. And in his speech in East
Berlin in October he came out in
favor of specific negotiations in
this field.
"The United States of America
is also ready to negotiate. We can
but warmly welcome this readiness
to negotiate on b oth sides, which
we have played a considerable role
in bringing about.
"The Western Alliance could
not, however, overlook the fact
that the Soviet Union has contin
ued to build up its lead in LRTNF,
which even previously was quite
considerable . . . . "
The European Community. "The
progress achieved so far in the
development of the Community
would hardly have been possible
without ever closer bilateral rela
tions between the member states.
This applies especially to Franco
G e r m a n relati o n s . They have
reached a level o f intensity and
diversity which is unprecedented in
Franco-German history. I am par
ticularly grateful for the very close
cooperation I have established
with President Giscard d' Estaing.
I deem it a great honor and am
proud of it.
" But in occupying ourselves
with the further development o f
the European Community w e must
not lose sight of the fact that East
and West have to reflect on their
longstanding mutual cultural in
spiration. This embraces not only
the classical ages of Rome and
Byzantium, not only Oxford and
Prague and the Sorbonne; it also
embraces Cluny as well as Za
gorsk, Bergen or Novgorod, Czes
tochowa, as well as Aachen or
Weimar. The big industrial centers
are likewise manifestations of our
common culture, those of Lanca
shire, the Ruhr, and the Donets
Basin . It is all one common cul
ture . We have a common destiny.
Kant was right when he said:
" Peace is n o t a n a t u r a l state
among men, it has to be nurtured ."
This is j ust as true today as it was
200 years ago . That is why a policy
for peace is the most important
task for the 1 980s . "
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The British flag flies over
southern Mrica again
by Douglas de Groot

On Dec . 1 2 the clock was turned back in southern Africa
as the British fl ag was raised again in Salisbury, Rhode
sia . On to the tarmac stepped Her M ajesty's Governor
General Lord Christopher Soames, fittingly the son-in
law of Winston Churchill, to take command of what is
now formally called the Crown Colony of Southern
Rhodesia. With this step the British, with the aid of their
loyal helpers in Washington, have placed themselves in
command of the political future of southern Africa.
The return of Rhodesia to the status of a British
colony is the first phase of Lord Carrington's London
conference "solution" to the problem of t he future of
Rhodesia-Zim babwe. The foreign secretary, having ef
fectively brought together the parties to the conflict-the
Muzorewa government, its white Ian Smith controllers,
and the "liberation m ovement" of the Patriotic Front
can now move to dictate the pace of the events which
follow .
The details, such as the ceasefire agreement of the
Patriotic Front and the M uzorewa-Smith regime, remain
to be worked out. The Patriotic Front may try to haggle,
but its fate was sealed the moment its leaders walked into
Lord Carrington's parlor in London and sat down to
negotiate their future with Her M aj esty's government.
Should the Front balk at what now amounts to a British
administered, and sanitized, version of the "internal
solution," Lord Soames now has the formal command of
the British "monitoring force" and the Rhodesian army
of Lt.-General Peter Walls to enforce the peace.
The British have not returned merely to frustrate
what is obviously a pathetic liberation movement in
48

International

Rhodesia-the stakes are m uch bigger and much more
important. The prize is the control of one of the greatest
concentrations of mineral wealth in the world, located in
the region of Africa stretching from the belt of Angola
and Zaire in the north to South Africa in the south.
Control of this region yields control of strategic minerals
like cobalt, copper, and uranium along with a large
portion of the world's supply of diamonds and gold. Iron
ore and other alloys crucial to steelmaking and other
industrial processes are also abundant.
Since the days of Cecil Rhodes and his South Africa
Company (established in 1 889) and the acquisition of the
Congo as the personal colony of King Leopold II of
Belgium in 1 884, control of this strategic region has
rested in the hands of the inner elite of the British
oligarchy and its continental Belgian-Hapsburg allies. A
vast network of mining companies-detailed in this re
port-including Rio Tinto-Zinc (on whose board sits
Lord Carrington), Anglo American, Union Miniere,
Lonrho, and others continues this control to this day.
The British-Hapsburg objective is not simply to
maintain control over the raw materials wealth of south
ern Africa. It is to keep that region, and the power which
rests with the strategic wealth it possesses, out of �each of
any other powers in the world. The principal enemy of
British control is not the Soviet Union but the continental
Western European powers of France and Germany.
Control over southern Africa yields tremendous pow
er to the British and their allies against the Western
Europeans who want their European Monetary System
and Fund to eventually replace the British-controlled
EIR
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International Monetary Fund . Not only can certain key
raw materials be cut off, like oil from Iran, but the default
of maj or developing sector borrowers in Africa like Zaire
and Zambia "rests on their mineral receipts.
This strategic dimension has been the most promi
nent since the fall of the Portuguese empire in 1 974- 1 97 5
a n d the independence of Angola a n d Mozambique under
pro-Soviet governments. Socialism, however, is not the
real threat that sent South A frican troops, at Kissinger's
urging, into Angola, but rather the creation of a nontri
bally-based state which was broadly committed to indus
trially oriented development of Angola. Angola's ties
have not been merely to the Soviet Union, but include
growing links to the West, particularly France and Italy .
The guiding European conception is the French pol
icy of "Trialogue," a triangular axis o f Europe, Africa
and the Middle East, combining Arab petrodollars and
European technology to develop the vast untapped
wealth of Africa .
Such an alliance is contrary to the oligarchic policy
of maintaining African backwardness around their raw
materials extraction interests, using the enforcement
power of the "marcher lord" regime of South African
Premier P.W. Botha. Tendencies within the South Afri
can Afrikaner circles to withdraw into a contained state,
holding the line against the post-Portuguese dissolution ,
have been supplanted in Botha's regime with a n aggres
sive policy which aims at a "constellation of states" in
the region operating under South African hegemony.
The British installation in Rhodesia is merely one phase
of that policy.
The Anglo-Hapsburg axis has the advantage that
accrues from a virtual lack of serious political leadership
in Africa itself. Most post-colonial leaders have been the
carefully nurtured products of the colonial powers them
selves .
The oligarchs' own political intelligence arm , the
Jesuit order of the Catholic Church and its Protestant
World Council of Churches allies, have trained nearly
every one of these "liberation leaders" (with the notable
exception of Angola) . Jesuit-trained Julius Nyerere of
Tanzania urged the London conference into being last
summer. Zambia' s Kenneth Kaunda is a somewhat pa
thetic "Christian Socialist," who protested loudly as he
watched his country's infrastructure being bombed out,
leaving his only link to the outside world through South
Africa; Jesuit-trained Robert M ugabe is the "radical"
leader of the Patriotic Front; and of course the good
Christians Bishop Muzorewa and Rev . Sithole, the part
ners of Ian Smith .
When Lord Carrington walked into the room in
London he knew all too well how to achieve his aims,
how to make the players move and where to move them .
50
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From KiSSinger
to Carrington
Here is a brief chronology of the "step by step" road which
brought Lord Soames to Salisbury, including the post 1 974
efforts of the British, the A mericans (particularly Henry
Kissinger) and their South African allies.

1 974
The Portuguese "revolution" o pens the door to
independence in the colonies of Mozambique, Angola,
and Guinea-Bissau. The Frelimo front in Mozambique
and the M PLA in Angola begin negotiations to this end .

April.

Autumn. South African Prime Minister John Vorster,
reacting to the loss of the Portuguese buffer states, calls
for negotiated settlements in southern Africa's confron
tation points, particularly Rhodesia.
December. Under South African pressure, Rhodesian
Premier Ian Smith releases nationalist leaders Joshua
Nkomo and Ndbaningi Sithole and their associates
' to
attend a nationalist unity conference in Zambia.

1 975

M ozambique becomes independent;
talks occur in Angola to reach settlement between var
ious groups vying for power .

Spring Summer.

August. Under pressure again from Vorster, Smith agrees
to a conference with black leaders at Victoria Falls, on
the border between Zambia and Rhodesia. The .talks
convene Aug. 26, and collapse the same day. With assur
ances from Henry Kissinger and urging from then South
African Defense Minister P. W. Botha, South African
forces invade Angola to block a takeover by the MPLA.
Cuban troops and Soviet arms flow in to support the
M PLA.
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1976

February. South African forces pull out of Angola after
failing to oust the Cuban backed government; in Preto
ria, Vorster and his allies grumble about being set up and
deserted by Kissinger.

On March 4 Kissinger announces a new U . S .
effort in southern Africa , declaring before the House
Committee on International Relations: "We are in favor
of majority rule in Rhodesia and we will use our influence
in that direction ." Kissinger also warns Cuba and the
Soviet Union "to act with great circumspection" before
getting involved in that conflict. U . s . response, K issinger
proclaims, "cannot be deduced from what we did in
Angola."
March.

April-May. Kissinger travels to Africa; in Zambia April
29 ; he declares U . S . support for majority rule in Rhode
sia, offering the State Department's services as "honest
brokers" between Rhodesia and South Africa, on one
hand, and black Africa and Rhodesian nationalists, on
the other. Kissinger meets with Nyerere and Kaunda.

Kissinger meets with Vorster in Austria. Kis
singer follows with a trip to Pretoria where he meets with
Smith and offers the first "Anglo-American plan" calling
for majority rule within two years, a lifting of economic
sanctions against Rhodesia, and a special fund to reim
burse whites wanting to leave the country.
Summer.

Under the chairmanship of British Foreign
Secretary Anthony Crosland and U .N . Ambassador I vor
Richard, a conference begins in Geneva between the
nationalists and the Smith regime. The conference ends
in December with no agreement reached.
October.

1 977

M ugabe and Nkomo j oin in an alliance, the
Patriotic Front, which receives the backing of the front
line states and the Organization of African Unity, reject
ing Muzorewa and Sithole who negotiate unilaterally
with Smith following this.

Ambassador Young, alongside British Foreign Secretary
Owen to convince African leaders that Anglo-American
pressure will bring a settlement.

1 978
March. Smith signs an agreement for an internal settle
ment with Muzorewa and Sithole. The Rhodesian army
steps up military raids on Zambia and M ozambique,
hitting not only guerrilla camps but the economic infra
structure of those countries. General Walls, veteran of
British counterinsurgency campaigns in M alaysia and
Somalia, becomes the effective power in Rhodesia.
September. The Vorster regime is forced out in South
Africa, in an "Infogate" scandal, and replaced by Kissin
ger ally, anglophile "moderate" P. W. Botha.

1979

Walls starts bombing every single road and rail
link of Zambia to the sea with the exception of the route
to Rhodesia, under conditions of severe economic col
lapse in Zambia.
April.

Elections are held in Rhodesia, placing M uzorewa
in office as prime minister of Rhodesia-Zimbabwe.

May.

August. The Commonwealth conference in Lusaka
brings agreement between Britain and the frontline states
to hold a new conference on Rhodesia.

On September 1 1 , the London conference
opens with Smith, M uzorewa, and the Patriotic Front in
attendance under direction of Lord Carrington .

September.

On Nov. 1 5 , the Front agrees t o Carrington's
demands for British authority during the transition peri
od to majority rule.

J anuary .

November.

Spring. European leaders, including West German
Chancellor Schmidt and French Foreign Minister Louis
de Guiringaud visit southern Africa proposing economic
cooperation and diplomatic support for ending minority
rule in Rhodesia. Castro and then Soviet President Pod
gomy also visit during this period. The Carter admini
stration replaces the Kissinger effort with that o f U .N .

Final agreement is reached on British transi
tion, with details of a ceasefire to be worked out later. On
Dec. 7 , Lord Soames is named as Governor General and
a U . S .-assisted airlift is prepared to bring 1 ,200 British
troops and their equipment to Rhodesia. Speculation is
for a February election. On Dec. 9 the Rhodesian air
force raids Mozambique and Zambia bases of the guer
rillas, applying final pressures for the ceasefire agree
ment.

.
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Who controls southern
Africa's mineral wealth?
The Anglo American Corporation
The Anglo American Corporation is the flagship
holding concern for a vast group of companies, inter
locking in ownership and directors, which dominates the
mining of uranium , gold, diamonds, copper, coal and
other minerals in southern Africa. The chairman of the
group is Harry Frederick Oppenheimer . The subcom
panies include De Beers Consolidated Mines, Charter
Consolidated and Engelhard Minerals . Rio Tinto-Zinc,
Lonrho and Union Miniere are related to the Anglo
American group through political alliances for shared
policies. Ultimately, the same families control all the
companies, with the names Cecil and H apsburg most
powerful.
The chairman of Anglo American's Diamond Serv
ices division is Julian Ogilvie Thompson, married to a
daughter of the late Viscount H ampden; the chairman of
the Gold and Uranium division is Dennis Etheredge,
O . B . E. , who worked for South African military intelli
gence during World War II under Jan Smuts, member of
the British Round Table . The Executive Director of
Anglo American after the death of founder Sir Ernest
Oppenheimer, was William Marshall Clark , a Knight of
the Military and Hospitaler Order of St. John of Jerusa
lem (Order of Malta) . The first head of Anglo American' s
Diamond Security Organization-a private army-was
Percy Sillitoe, former director of British Military intelli
gence-MI- 5 . Among other notables on the payroll of
the Diamond Security Organization is Nathaniel Mbum
ba, leader of recent " M arxist" invasions of Shaba prov
ince in Zaire.
The Anglo American group is deeply implicated in
-----

international drug traffic. Its diamond (De Beers) and
gold production plays a central role-through non-con
tractual sales-in laundering the "dirty money" from the
dope trade. Accordingly, Oppenheimer has been a board
member of the Canadian Imperial Bank of Commerce, a
key bank for drug-money laundering. Anglo AmeriCan
board member Sidney Spiro is now on the same bank's
international advisory board. Another subcompany of
Anglo American is South African Eagle, an offshoot of
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Eagle Star Insurance of London, which owns and oper
ates the drug-running empire associated with the Cana
dian Bronfman family.
Completing the circle, Oppenheimer's Anglo Ameri
can group passed on executives to the Schlesinger Insur
ance group, a leading corporate front for the Permindex
Organization, an international assassination bureau cre
ated under the supervision of Knight of St. John Morti
mer Louis Bloomfield, attorney for the Bronfman family.
Permindex murdered John Fitzgerald Kennedy . It at
tempted to murder Charles de Gaulle. Anglo American
bought out Schlesinger Insurance in 1 97 5 .
Rio Tinto-Zinc
Rio Tinto's major operations are in iron ore and
copper with an important share of uranium . Among the
board members is Lord Carrington, a protege of the
Cecil family who is now British Foreign Secretary. Rio
Tinto's chairman is Sir Mark Turner, a member of the
board (former deputy chairman) of the banking firm,
Kleinwort, Benson, Lonsdale, Ltd ., another of whose
directors is Baron Rockley (Cecil). A colleague of Turn
er' s in World War II British economic warfare and raw
materials control operations was the Marquess of Exeter
(Cecil).
The Cecils are among the most powerful of Britain's
families-with factional ties to the Hapsburgs and Jesuit
intelligence operations dating from the 1 6th century .
Titled the M arquesses of Salisbury, first sons of the
family have held office as Prime Minister, leader of the
H o use of Lords, Foreign Secretary, Colonial Secretary
and Secretary for Commonwealth Relations in the past
1 00 years . The capital of Rhodesia, Salisbury, takes its
n ame from the Cecils.
----

Lonrho, Ltd.
Lonrho, formerly the London and Rhodesia Mining
and Land Company, represents both mining and manu
facturing interests . The chairman since 1 972 has been
Duncan Duncan-Sandys (Baron Duncan-Sandys) who
owes his fortune to the Cecil family. The baron is a
-------
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former son-in-law of Winston Churchill. A deputy chair
man of Lonrho is former Bank of England governor Sir
George Bolton . Also on the board is Edward du Cann,
chairman of the Keyser Ullman merchant banking
group .
Union Miniere
The only non-British company with southern African
mining interests comparable to Rio Tinto-Zinc and Lon
rho is Union Miniere which is tightly controlled by the
finance company Societe Generale de Belgique. Union
M iniere has extensive interests in copper, cobalt and zinc
in the Shaba province of Zaire (called Katanga province
in the former Belgian Congo), and some investment in
Europe and North America. Societe Generale/U nion
Miniere organized the recent invasion of Shaba province
by "Katangese rebels" in collaboration with the Dia
mond Security division of the Oppenheimer Anglo
American Corporation-with the effect of stopping a
French-arranged loan package to the Zairean govern
ment.

There is little public-domain evidence of who exerts
control over Societe Generale de Belgique. However,
information received by EIR establishes that the control
is Hapsburg. Count Otto von H apsburg and several of
his siblings inhabit the board of directors, under assumed
names.

-----
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Engelhard and Amax:
The New York Council on Foreign Relations has its
share in the mining complex through Engelhard Min
erals, a subcompany of the Anglo American group, and
Amax, Inc. (American Metal Climax). The Council on
Foreign Relations is the American branch of the Royal
Institute for International Affairs in London (British
intelligence executive offices at Chatham House). The
board of Amax includes George Ball of Lehman Bros.
Kuhn Loeb, Gabriel Hauge, chairman of Manufacturers
H anover Trust, as well as two vice presidents of Standard
Oil of California. Felix Rohatyn of Lazard Freres, the
American branch of Lazard Brothers of London, sits on
the board of Engelhard Minerals.
------
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Muslim Brotherhood sends
'killer squads' to the U.S.A.
by Nancy Coker

Within 24 hours of the m urder of the Shah of Iran's
nephew in Paris Dec. 7, M ustafa Chafik, the head of the
M uslim Brotherhood in Iran , took responsibility for the
killing and threatened more terror.
"The Islamic Fedayeen [the name of the M uslim
Brotherhood in Iran] are continuing their activities in
Europe and the United States to identify these wrong
doers and punish them for their actions," stated Ayatol
lah Khalkhali, a Brotherhood leader in Iran and chief of
the Islamic tribunals. "This will continue until all these
dirty pawns of the decadent system h ave been p urged ."
State Department spokesman H odding Carter III,
asked by EIR at a Dec . 1 0 press briefing about reports
that Khalkhali's M uslim Brotherhood killers had been
deployed in the United States for assassinations, an
swered that security measures had been taken for certain
individuals because of Khalkhali's threats. Up until a
month ago at least, even after the taking of hostages in
Iran, National Security Council adviser Zbigniew Brze
zinski , according to White House press secretary Jody
Powell, was still viewing M uslim fundamentalism, the
ideology of the M uslim Brotherhood, as a "bulwark
against communism ."
Khalkhali's terrorist declaration should relieve any
doubts pertaining to the EIR's exposure of the M uslim
Brotherhood as a terrorist grouping, and makes even
more urgent a thorough investigation into the Brother
hood and its controllers . In the United States a compe-
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tent investigation would begin with those in the Carter
administration who abetted the rise to power of the
M uslim Brotherhood . It would also look at the Muslim
Student Organization . The MSA, first established by
former I ranian foreign minister Ibrahim Yazdi while he
was in the United States, is known to have a terrorist
training center in Plainfield, I ndiana.
The SA V A K angle
According to sources in Paris, the responsibility for
the murder of the Shah's nephew can be laid at the
doorstep not only of the M uslim Brotherhood but on
SA V AMA, the shadowy intelligence service of Kho
meini.
The following evidence exists.

Two days before the assassination of Chafik, an
Iranian general, Hossein Fardoust, paid a secret
visit to Paris . According to M arc Valle, the lawyer for
the murdered man, Fardoust is responsible for having
ordered the assassination. "You can easily draw conclu
sions as to who organized the cold-blooded murder,"
charged Valle, "because it was after Gen. Fardoust's visit
that strange men were seen lurking in the area where the
killing took place."
Fardoust was formerly the number-two man in the
SA V AK, the secret police of the Shah-and is now one

1
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of the leading intelligence officials of Khomeini's SA
VAMA intelligence apparatus.
Last month, EIR exposed Fardoust as one of the
contact men for NATO Gen. Robert H uyser, who was
Brzezinski's and Vance's man-in-Teheran during the
February revolution to neutralize the military and ensure
the doyvnfall o f former prime minister Shahpur Bakhtiar.
Three weeks ago , two former leading officials of
the SA V AK's Foreign Operations Division now
working with SA V AMA, also visited Paris to prepare
the assassination of the Shah's nephew and to plan other
hits against Khomeini's opponents living in exile. The
two are Gen . Farouzian, the second-ranking member of
SA V AMA, and Gen. Kaveh, the head of SA V AMA.
Following their stay in Paris, mem bers of the Iranian
community there have reported an increase in surveil
lance. Several have reported receiving threatening letters
and phone calls.
The SA V AK-SA VAMA operation and, in particular,
the role of Fardoust, Farouzian, and Kaveh, were dis
cussed in the Oct. 23 Financial Times:
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•

Ayatollah Khomeini's regime in Iran is being ac
tively aided by a number of key military and secu
rity officers who were close to the Shah until he
went into exile last January. Well-placed Iranians
say that among those now holding official or un
official positions are a number of boyhood friends
of the former monarch and the Shah's last chief of
staff of the armed forces. Senior figures in SA V AK,
the old secret police force, have also apparently
switched sides without qualms.
The two most important men believed to have
changed sides are Gen . Hossein Fardoust and Gen.
Abbas Gharabaghi. They were closely involved in
the military's negotiations with the Khomeini
camp for a transfer of power during the crucial 48
hours leading up to the Teheran uprising of Feb
ruary.
The present government is meanwhile believed
to have retained almost intact three departments of
the old SA V AK. These departments include num
bers two, six, and eight, dealing with the commu
nists, tribes at home, and counterespionage.
All intelligence activity comes under Defence
Minister M ustafa Chamran . Working under him,
prominent Iranian exiles say, are two senior mem
bers of the old organization, Gen . Farouzian and
Gen . Kaveh .
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Meet the assassin:
Ayatollah Khalkhali
From France's Le Figaro, Dec. J J :
Khalkhali "has made frequent stays i n insane asy
lums under the regime of the Shah, for if he was
arrested by the political police for words against
the emperor, he was also detained by psychiatrists
who were astonished to see this religious m an chase
after domestic animals in the streets of Qom to
make them submit to torture. He had in effect the
habit of hanging dogs and cats and of gouging o ut
the eyes of birds. One sees who one is dealing with .
"And yesterday, he told us, j ust like that, that it
was he who had organized the assassination against
the nephew of the Shah in Paris. He added that that
was only the beginning and that the whole Pahlevi
family 'was going to get it' as well as the ex-prime
minister, Shapur Bakhtiar; about twenty former
o fficials under the Shah; and even 'the people who
inhabit the White House.' "

In short, Khomeini's secret police SA V AMA is largely
composed of the repressive apparatus of the Shah's
SA VAK . The connecting link is the M uslim Brother
hood, itself an agency controlled by British intelligence
operatives.
Confirming Khalkhali's boast that he and his hit men
were behind the assassination in Paris, French police
have reported that they have evidence linking the murder
to Khalkhali's Fedayeen-e Islam .
From Iran itself, Foreign Minister Sadegh Ghotbza
deh is doing his utmost to protect Khalkhali . In a Dec. 9
television interview, Ghotbzadeh claimed that "Khalk
hali is not head of anything."
According to insiders, Khalkhali-a certified lunatic
who used to torture and dismember animals until he was
committed to an insane asylum years ago-is not only
chief of the M uslim Brotherhood in Iran but heads the
Islamic tribunals. Khalkhali has also been given the
responsibility for security inside the "holy city" of Qam
itself. According to these same sources, Khalkhali and
his Fedayeen were responsible for the attempt to assassi
nate opposition figure Ayatollah Shariatmadari last
week.
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Half of Iran in rebellion
The rebellion that has engulfed
Iran has the support of approxi
mately half the country's popu
lation located in five disti nct eth
nic areas.
The central figure of the in
surgency is Ayatollah Shari at
madari, the seco nd highest rank
ing religious leader and K ho
mein i ' s premier rival . The base of
Shariatm adari's fo llowers is the
city of Tabriz, the capital o f Azer
baij a n province i n northwestern
Iran, whose population is Turk
ish-speaking Azerbaij an i Turks,
who comprise one third o f Ira n ' s
populati o n . Azerbaij an i Turks
also comprise one third of Teh-

eran's population. There is also
a strong pro-Shariatmadari mili
tia in the holy city o f Qom, where
Shariatmadari is now residing .
S h a r i a t m a d a r i ' s fo l l o wers
have seized control of Azerbai
j a n , expelling pro-Khomeini gov
ern ment troops and representa
tives, seizing the radio station in
Tabriz, and kicking out the pro
K homeini governor. The Iranian
arm y , which is largely command
ed by Azerbaij ani officers, is
l argely behind Shariatm adari.
M any leading opposition fig
ures and groups which supported
Khomeini's Islamic regi me have
since bro ken with the Ayato llah
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and gone i nto Azerbaij an, nota
bly the Fedayeen and the M ura
dine al Khalq. These two guerril
la gro ups h ave also lent military
backing to the Kurdish minori
ty' s opposition to Khomein i . As
well, a number of prominent fig
ures associ ated with the National
Front have broken their alle
giance to K homeini and sought
refuge in Azerb aij a n . The influ
ential fo rmer head of the Nation
al Iranian Oil Company, Hassan
Nazih, is now working closely
with Shariatmadari . N azih's in
fluence extends into the oil pro
ducing region of the Khuzestan
district .
Shariatm adari is backed in his
con frontation with Khomeini by
other ethnic minorities in Iran,
including the country's 4 million
Kurds . Both the K urdish Demo
cratic Party and Sheikh Hosseini,
the religious leader, have en
dorsed the rebel lion .
In Khorasan province, the
Turkomen population there is led
by Ayatollah Qomi, who main
tains close ties with Shariatma
dari and has mobilized his follow
ers behind him .
I n Baluchistan, Baluchi rebels
there have taken the pro-Kho
mei n i governor o f the province
hostage .
Although Khuzestan prov
ince is repo rted to be presently
quiet, the Arab Sunnis who com
p rise the b ul k of the population
are reportedly at odds with Kho
meini ' s fanatic brand of Shiite
fundamentalism . Also residing in
Khuzestan is the Bakhtiari tribe,
who m aintain their loyalty to for
m e r prime m i n i ster S h a h p u r
B akhtiar, n o w i n exile i n France.
The situation in Khuzestan is cru
cial, given the fact that it is that
province that produces Iran's oil;
the Arab and Bakhtiari popUla
tions there comprise most of the
labor for Iran's oi lfields .
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Schmidt boasts of
approving
Pershing missiles
Chancellor Helmut Schmidt of West
Germany has boasted that he was the
first political leader to call attention to
mi litary strategic imbalances in Europe
favoring the Soviet Union, in an inter
view with West German journalists this
week . Schmidt, speaking one day after
NATO's Dec. 1 2 meeting, where the
Bonn govern ment joined London and
Washington in approving the produc
tion of Pershing II strategic nuclear
missiles for late � stationing on the con

tinent, was asked about his "warning"
on Soviet strength at the London meet
ing, responding: "Not only there (Lon
don ) , but also in personal discussions
with M r. Brezhnev, K osygin, Gromyko,
and i n my talks with many other states
men in the East and West . . . We are
very much interested in the extension of
cooperation with the East . . . but this
can only be done from a standpoint of
equality between East and West. Bal
ance, that is the real purpose o f the
decision NATO made yesterday . . . The
Soviets have undergone a remarkable
rearmament in accordance with SALT I : '
One reporter pointed out that Mos
cow has taken an extremely h ard line
against the decision NATO has j ust tak
en-the Pershing I I missile' s produc
tio n. Schmidt said, however, "I think it
can be taken as certain that the Soviet
Union will not step out of international
disarmament talks . . . they wouldn't do
that. The Soviet propaganda will not
stop that soon, naturally . . . . "
One respected and k nowledgeable
E u r o p e a n c o m m e n t a t o r , h o we v e r ,
sharply disagrees with Schmidt. French
man Paul-M arie de la Gorce-whose
views often represent those of the Gis
card government-wrote in Le Figaro
that West Germ any's adherence to the
NATO decision on new missi les has
granted hegemony to the " Schlesinger
doctrine" of "tactical nuclear war" in-
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side NATO . Either West Germany now
continues its present course, which is
e x t r e m e l y p r o v o ca t i ve t o w a r d t h e
U . S . S . R . a n d increases the likelihood o f
w a r , o r W est G e r m a n y fo l l ows i n
France' s footsteps a n d leaves NATO
altogether. Approving the Pershing mis
sile decision, says de la Gorce, leaves the
Bonn government no third course.

the future the Cyp riot people would like
to see their island completely demilitar
ized.
The two B ritish bases in Cyprus, one
of which is known to house nuclear
weapons, are used as intelligence-gath
ering posts and com mand centers for
terrorist and gun-running operations in
the Middle East and eastern Mediterra
nea n , according to intelligence special
ists .

Italy 's Commun ists
threaten
government collapse
Emmanuele M acaluso of the Italian
Communist Party' s (PCI) Central Com
mittee said that his party considers the
time ripe for an end to the "truce"
represented by the present coalition gov
ernment under Christian Democratic
Premier Francesco Cossiga . M acaluso
made his statement d uring an interview
p u b l i s h e d i n the Dec . 1 6 i s s u e o f
L' Espresso magazine.
An unofficial consensus had existed
that the present government should be
allowed to rule until after the Christian
Democrats' n ational congress at the end
o f January . However, it appears, said
M acaluso, that the Christian Democrat
ic congress won't solve anything, and
nothing is to be gained by waiting.
M acaluso said that the PCI , the coun
try's second largest political party, will
not support any government in which it
is not represented at the cabinet level .

Cyprus to Brita in :
Get out
Cypriot President Spiros Kyprianou is
sued a call this past week for the disman
tling of the two military bases that Great
B ritain m a intains on the i sland n ation .
In a Dec . 3 address . President Kyp
rianou asserted that his government wi ll
n ever allow the use of the two bases for
operation s beyon d what was agreed
upon with Britai n . He a lso states that in

MIDDLE
EA ST
Muslim Brotherhood
terrorists
infiltrate U.S. A .
The Carter Administration i s covering
up the fact that hundreds of trained
assassination squads under the com
mand of Iran ' s Ayatollah K halkhali and
the M uslim Brotherhood have secretly
infiltrated the United States and p lan to
carry out terrorism here .
According to highly reliable Iranian
sources, when the students seized the
U . S . em bassy in Iran, they acquired the
use of the official U . S . visa stamp, and
proceeded to issue hun dreds of illegal
visas for entry into the U n ited States .
Since mid-November, at least 300 Irani
ans h ave entered the U n ited States bear
ing false visas. Informed sources report
that these students are members of
Iran ' s secret police, SA V A M A , and Ay
atollah Khalkhali ' s M uslim Brother
hood.
Last week, following the murder of
the Shah's nephew in Paris, Khalkhali
announced that he has killer squads "in
Europe and the United States" to hunt
down "opponents of the Revolution . "
The U . S . State Department and
other agencies, including the Immigra
tion and Naturalization Service, have
knowledge of the entry of these terror
ists because they have traced the serial
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numbers on the phony visas-yet they
have done nothing. In addition , the INS
has been enj oined from carrying out
federal orders to expel Iranian terrorists
as the result of a court decision Dec. I I
by Judge Joyce Green, who ruled that
the INS was violating the civil rights of
Iranians by demanding their passports
be checked ! That suit was brought as a
j oint action of the Socialist Workers
Party and the National Emergency Civil
Liberties Comm ittee, a Communist Par
ty front. Both the SWP and the CPUSA
are supporters o f the terrorist Iranian
student organ izations .

LATIN
AM ERICA
Bolivia: heading
for another COUp ?
Bolivia's recently appointed interim ci
vilian president, Mrs. Lydia Gueiler,
announced Nov. 30 an economic auster
ity package including a 25 percent de
valuation o f the Bolivian peso , substan
tial p rice hikes in gasoline, and a rise in
the interest rates on loans from 1 6- 1 9
percent . The measures, which Gueiler' s
military and civilian predecessors were
unable or unwilling to impose, corre
spond to the " financial stabilization"
package set down by the International
Monetary Fund as conditions for pro
viding debt relief and lifting a m onths
long credit blockage. Bolivia is now
scheduled to receive $500 million in aid
from the I M F , World Bank, Interamer
ican Development Bank, and the Vene
zuelan and U . S . governments.
While the Gueiler government's aus
, terity package won praise from the in
ternational banking community, the un
popular measures have provoked a do
mestic crisis in B olivia and renewed ru
mors of military coup conspiracies. The
powerful Bolivian Confederation of La
bor, which has denounced both the I M F
and the "reactionary" Gueiler cabinet,
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held a 24-hour national general strike
this week in support o f peasant organi
zati o n s w h o are d e m a n d i n g h i g h e r
prices for their produce.

Brazil devalues currency
Foreign investors have reacted with con
fusion and concern to Brazil's 30 percent
"shock" devaluation of its currency and
dismantling of its corporate subsidy sys
tem . President J . B . Figueiredo's Dec. 7
announcement is designed to clear away
a complex system of economic incentives
and controls which encouraged in dus
trialization.
Under pressure from an unpayable
$50 billion debt b urden, Brazil i s now
attempting to curb imports and stimu
late exports , especially of agricultural
products. Since i t is not clear yet how
the latest "drastic" changes in the Bra
zilian eco nomic m odel will accomplish
these goals, further steps are expected .
One big question is where the invest
ments needed for added production will
co me fro m . The government is ending
its generous programs o f subsidized
credit. The devaluation hits hardest at
com panies which will now have to come
u p with 30 percent more cruzeiros to
repay their foreign loans; and bankers
expect many of these to go under, un less
bailed out by the government. Even
those "smart" companies who sheltered
$5 to $ IO billion from the devaluation in
special Central Bank accounts now find
those funds effectively "frozen , " and are
"moaning and groaning about how bad
they had been decei ved," according to a
knowledgeable bank source .
The new measures slash food subsi
dies and come on the heels of a 58
percent gasoline price boost, fueling in
fl ation already over 75 percent, while
wages are being in creased only 5 7 per
cent. A series of spontaneous riots of
poor workers highlight the popular des
perati o n . The Ti mes inquires, "Can the
negative consequences of the new meas
ures be contai ned at a time of increasing
unrest?"

Briefly
• K O R E A N G E N E R A L Chung
Seung H wa, Chief Martial Law
Admi nistrator si nce the assassi
nation of Park Chung-hee, has
been arrested amid rumors that a
coup is in the works in K orea .
Chung was arrested by his deputy,
Army Counter- Intel ligence Corps
chief Chung Dong-won, who is
said to reflect "young generals"
in the K orean mil itary. The State
Department respo nse was quick ,
calling on the Korean mi litary not
to halt the pace of "democratiza
tion . "
• E D W I N R EISCH A U E R , the
former U . S . Am bassador to Japan
is reported by reliable sources to
be worried that the K orean Chris
t ian opposition might be trying to
m ove too fast to force liberaliza
tion . A member of the Council on
Foreign Relati ons, Reischauer re
portedly fears that the j ob has not
been done properly, and coul d
provoke the K orean military to
clamp down on the Jesuit-directed
Christian oppositio n .
• SADASI V A D A N G E, founder
of the I n dian Comm unist Party
(CPI) resigned his post as party
chairman and issued an open let
ter attacking the party leadership
for its al liance with Prime M i nis
ter Charan Singh . Dange states
that: "Our failure to understand
In dira Gandhi as representative of
the patriotic national bourgeoisie
wh ich is intrinsically anti-monop
ol ist, anti-im perialist and anti-feu
dal ist in character . . . has landed
us in to the most ridiculous posi
tion ."
• A SO V I ET M I LITA R Y dele
gation led by the com m ander of
Soviet gro und forces concl uded
lengthy vi sits to the so uthern Af
rican co untries of Angola and
M ozam bique on Dec . 5. The So
viet visit comes am idst contin uing
South African rai ds into Ango la,
and i m m edi ately preceded the
rei m position o f British control in
Rhodesia.
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Campaign 1980

by Kathleen Murphy

Bush uses
'who lost Iran' theme

Kennedy :
A NATO for energy
With Teheran mobs enthusiast
ically chanting "Teddy for Presi
dent" in Farsi following the Sena
tor' s attack on the Shah last week,
Edward Kennedy has unveiled his
policy for dealing with the Iranian
crisis: cartelization of world energy
resources and distribution.
Citing the possibility of a Mid
east oil shutdown developing out
of the situation in Iran during a
campaign speech in Chicago , Dec.
1 0, the Democratic presidential
conten der called for the United
States and its allies to form a
"NATO" energy alliance. "Just as
we have a NATO to defend Eu
rope," Kennedy said, "we m ust
also forge an alliance for collective
energy security ." According to the
Massachusetts Senator, a longtime
proponent of slashing energy use,
this new alliance "should provide
for more effective conservation
[and] increased oil-sharing" on an
international basis.
Kennedy's energy adviser Jim
Kubie told a reporter that the sen
ator decided to issue his proposal
now because he is "extremely dis
satisfied" with current levels of co
operation among the Western na
tions in cutting their energy con
sumption and believes that only a
new "transnational institution"
can enforce the necessary cutbacks.
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Republican presidential hope
ful George Bush has kicked off a
campaign to win the White House
based on charges that the Demo
cratic administration of Jimmy
Carter deliberately lost Iran for the
United States. On Friday, Dec. 7,
Bush declared that as soon as the
immediate crisis around the hos
tages cools down , investigations
sh o u ld b e g i n i n t o the S h a h ' s
charges that the Carter administra
tion deliberately undermined the
Shah by refusing to allow his mili
tary to put down the Khomeini
opposition.
The following day, Bush told a
campaign rally in New Hampshire
"I have already made my criticisms
of American policy in Iran as early
as May. I was right. People will
understand that and make the ap
propriate decision on the election . "
When pressed on this in private
discussion, Bush was forced to ad
mit that his "national security es
timates" when at the CIA did in
deed show that the Muslim Broth
erhood was the dominating force
behind the destabilization of the
Shah .

A Reagan-Haig ticket?
Amid endless media reminders
that Republican presidential con
tender Ronald Reagan is a vulner
able 68 years old, the London
Economist is suggesting that Alex
ander Haig's best route to the pres
idency might be, literally, over Re
agan's dead body.
In its Dec . 8 issue, the Roth
schild-owned financial magazine,
among the earliest boosters of
Haig's presi dential aspi ration s ,
concludes a favorable story on the

armcnair general with this scena
rio: "It is hard to imagine that the
general might actually be nominat
ed by the Republican convention.
. . . and he does not seem a proba
ble compromise nominee in the
event of a deadlock. General Haig
could, however, hope to be some
o n e ' s- a l m o s t a n y o n e ' s-vice
presidential candidate. If the nom
inee is of Mr. Reagan's age and
uncertain health, that job might be
worth having ."

Of pots and kettles
John Connally has decided to
grab for the Presidency by portray
ing himself as a true American
p a t r i o t d e fen d i n g t h e c o u ntry
against " Eastern Establishment in
sider" and fellow GOP contender,
George Bush . Big John, who, not
two months ago claimed to this
news service that he' d "never heard
of' the New York Council on For
eign Relations, is now loudly as
serting that Bush is not qualified
for the Presidency because of his
membership in the CFR and the
Trilateral Commission .
True enough, Bush is a silver
spoon member of the east coast
anglophile blue bloods who, under
London's direction, run U . S . poli
cy; and was, until recently, a mem
ber of the CFR's board of trustees
and the Trilateral Commission.
But for Connally to play to
Americans' gut distrust of the
CFR gang is truly a case of the pot
calling the kettle black . Bush may
have been a Council member, but
Connally is on the board of direc
tors of the Mellon Foundation
which supplied the principal fund
ing for the Council's Project 1 980s.
The only difference between
Bush and Connally is that where
Bush is one of the Council's insi
ders, Connally is j ust run by them .
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C ongressman warns of world war

over Iran. Rep. George Hansen (R

I d aho), who recently returned from
a n u n o ffi c a l T e h e r a n m i s s i o n ,
warned o f the danger o f World War
III erupting from the I ran crisis in
a speech o n the House floor Dec .
5-a speech totally b lacked o ut by
the news media. "I do not k n ow i f
there are people in this country w ho
really want to provoke this crisis to
a point of war," he told the H o use,
"but I must caution you that what
we are talking abo ut is a confron
tation with a fairly large n ation
having vast resources , with a lot of
mi litary given to them by our own
government-a country i n an area
where there are m a ny other n ations
with elements hostile to the U . S . . . .
There are comb ined hundreds of
millions o f people and a threat to a
considerable amount o f reso urces
that would be most disruptive to us
and to Western Europe, and this is
all on the do orstep o f the Soviet
Unio n .
" T h i s i s Arm a ged d o n
territory , " Hansen warned . "It has
World War III possibilities, and it
seems that i f we do n ot want to find
ourselves i n a fi ght of this propor
tio n over an argument o f where a
deposed ruler gets his m e dical
treatment, we had better start talk
ing . It seems that somebody had
better start getting better i ntelli
gence."
H ansen charged that the ad
ministration was at best failing mi
serab ly in its intelligence and dip
lomatic efforts concerning the h os
tages . Hansen reported that the
State Department had m a de n o ef-
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by Barbara Dreyfuss and Susan Kokinda

fort to debrief him o n his trip to
Teheran and his m eeting with some
of the hostages. Two lower level
State D epartment functi o n aries
were dispatched to his office at his
request and at the prodding of
o t her C o n g ressmen . H ansen
stressed that the kind o f unofficial
diplomatic liaison which he estab
lished could undoubtedly be repro
duced by the State Department if
they wanted to .
H ansen concluded, "I challenge
members of this b ody and the ad
ministration to insist that they get
the intelligence that is available
from people who have been there . "
Sources on Capitol H ill report
that Hansen has put out feelers to
establish a bipartisan task force to
in vestigate all aspects of the crisi s .

B anking

reform

legislation

stalled. Co nceding defeat, Senator

William Proxmire (0- Wisc . ) said
on the Sen ate floor Dec. 10 that his
attempt to railroad sweeping bank
ing reform legislati o n has been
stalled until at least February 1 980.
Proxmire, wh o is chairman o f the
Senate Ban king Committee and
House Banking Committee chair
man Henry Reuss (D-Wisc . ) had
engi neered the passage of H . R .
4986 through the H o use and Sen
ate. The Senate version of the bill
would have repealed Reg ulatio n Q,
the effect of which would destroy
the i nterest rate differential allowed
between savings i n stitutions and
commercial banks. This differential
provides slightly higher interest

rates for savings banks, making
them attractive for depositors and
providing revenues enabling them
to offer, for example, low-cost
home mo rtgage loan s . Regulation
Q also provides a certain hold on
skyrocketing interest rates .
The H o use version of the bill,
while n ot tinkering with Regula
tion Q, imposes mandatory Federal
Reserve membership requirements
in the Federal Reserve System for
commercial banks of a certain size,
thus destroying the concept of a
d u a l b a n k i ng structure i n the
U nited States.
Reuss and Proxmire were eye
ing a Jan . 1 deadline for railroading
both versions of the bill through a
H ouse-Senate conference following
a U . S . Court of Appeals decision
declaring improper the existence of
NOW accounts . The court said that
on Jan. 1 banks can no longer o ffer
these accounts without Congres
sional legislati o n .
However, lacking Senate sup
port fo r mandatory Fed member
shi p , and H o use support fo r repeal
of Reg ulation Q, Reuss and Prox
m ire were fo rced to retreat and have
i nstead proposed a ni nety day ex
tension on the use of NOW ac
counts . In conceding defeat Prox
mire said , "unfortunately the Hou
se conferees state they need time to
address the Reg Q issue in hearings
i n February . Therefore n o resolu
"
ti o n o f H . R . 4986 can be arrived at
by the end of this year ."
Jake Garn (R- Utah) and rank
ing R e p u b l i c a n o n the S e n a te
Banking Comm ittee, noted that
"the Senate Ban king Comm ittee
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has failed to complete its consider
ation of that [Fed mem bership] is
sue. "

S enate J udiciary

Committee en
dorses criminal code bill. The Sen

ate Judiciary Committee, headed
by Senator Ted Kennedy (D-M ass .)
voted 1 4 to 1 on Dec. 4 in support
of the Omnibus Crime Bill intro
duced by Kennedy . The bill is better
known as S . l , its designation last
year when it in fact passed the Sen
ate, only to be stalled in the House.
The legislation has been widely crit
icized for its tendency to place the
criminal justice system on a basis of
retributive justice, not reform of the
criminal . The bill would eliminate
all paroles and hand down sentenc
ing guidelines for j udges.
The bill also effectively decri
minalizes marij uana with the pen
alty for using small amounts being
a $500 fine and 5 days in jail. The
one Senator to vote against the bill
in the Judiciary Committee, Ma
thias (R-Md.) did so because he
objected that the marij uana provi
sions did not provide strict enough
penalties.
The bill will be filed with the
Senate before the Christmas recess
Dec. 2 1 and action by the full Sen
ate is expected shortly after their
return in January .
The House Judiciary subcom
mittee, working on a similar bill,
will finish mark-up by Dec. 18 and
then go to full committee. House
action is expected by June.
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Tax Social Security checks? The

Social Security Advisory Council
submitted a report on Dec. 7 to the
House Ways and Means Commit
tee proposing maj or changes in tax
policies . Their suggestion is that
half of every Social Security recipi
ent' s benefits be taxed at normal
income tax rates. According to staff
members on the committee, social
security benefits are already so low
that many of the recipients will not
even be in the taxable bracket .
The Social Security Advisory
Council is constituted every four
years by the Secretary of the De
partment of Health, Education and
Welfare to review the social security
system and make recommenda
tions. The Council is headed up by
Henry Aaron of the Brookings In
stitution, the Washington, D.C.
thi nk tank associ ated with the
Council on Foreign Relations. An
other Brookings Institution mem
ber is Joseph Pechman, an econom
ics advisor to Senator Ted Kennedy
(D-Mass.) who is also a Council
member. An,other Council mem
ber, Melvin Glaser, was a leading
figure in the United· Autoworkers
Union.
The Committee . plans to issue
the report shortly as a House docu
ment and begin hearings on it next
year. But already Congressman
Young (R-Alaska) has moved to
preempt taxation of social security
benefits. On Dec. 6, Congressman
Young introduced legislation pre
venting such a taxation. "I had
heard that the Council would come
out in the report advocating taxing

social security benefits and that's
why we introduced our bill. It is a
preventative thing," declared an
aide to the Congressman.

O mnibus anti-drug legislation on

Sen. Sam Nunn(D-Ga.)
announced at Dec . 1 1 hearings of
the Permanent Subcommittee on
Investigations that he intends to
introduce a package of legislation
e a rly n e x t ses s i o n a i m ed a t
s t r en g t h e n i n g law e n fo r cement
against narcotics trafficking and
dirty money laundering . Nunn's
statement came in the midst of
hearings covering six days of testi
mony .
While N unn will be addressing
the health implications of drug
usage, including marij uana, his
central thrust against the interna
tional financing apparatus for drug
traffic is unique to Congressional
investigations in recent memory.
The highlight of the hearings came
Dec . 1 1 when real estate specialist
Charles Kimball presented evi
dence showing that large portions
of Florida's legitimate economy is
based on dirty money .
Other witnesses include investi
gators from the Drug Enforcement
Administration, the Justice De
partment, Treasury, Customs and
the Internal Revenue Service. Nunn
has indicated that his legislative in
itiatives will concentrate heavily on
giving these agencies the tools they
need to conduct investigations of
drug traffic financing .
the agenda?
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Rep. H ansen demands
Congress investigate
Iran terror
Co ngressman George H ansen (R-Id.)
demanded on Dec . 13 a congressional
investigation into the U . S . government's
handling of the Iranian crisis. Two
weeks ago, Hansen paid a visit to Teh
eran on a fact- finding tour, and sources
close to H a nsen reported that the p ur
pose of his trip was to "get the goods"
on the Trilateral Commission and the
Council on Foreign Relations for their
actions in I ran .
At a press conference at the National
Press Club in Washington, Hansen com
pared the bungling and o utright treason
concern ing I ran to the U . S . debacle at
Pearl Harbor in 1 94 1 , and he said that
now , as then, officials will have to pay
with their j obs for the crisis.
Hansen especially singled o ut the
danger resulting from the threat o f Ay
atollah Khalkhali, the head o f the M us
lim Brotherhood in Ira n . "We are now
told that Ayatollah Khalkhali, a high
figure in the current I ranian govern
ment, has sent assassination squads
throughout the world to search out and
destroy the 'opponents o f the revolu
tion.' Dare we assume that this is an idle
boast in view o f the assassination in
Paris o f the shah's nephew? Does the
threat extend to people residing in our
own country, even to elected and ap
pointed officials?"

Bush plans to exploit
Iran crisis
A George Bush for President campaign
insider outlined for EIR the intended
impact of the I ranian crisis on the 1 980
election . "The entire electi on campaign
revolves on the Iran issue . Kennedy will
be blamed as a traitor when the hostages
are killed . H is campaign will not survive
the death · of the hostages . Iran will not
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h urt Carter, but he will be hit from all
sides on the destruction of our intelli
gence capabilities. Bush will pick up this
theme, as the expert" with intelligence
experience.
Bush's strategy is to use the I ranian
debacle to play up his credentials. H e is
a former director of the Council on
Foreign Relations, a member of the
Trilateral Commission, and a former
CIA director. But as such, he was inti
m ately invo lved with those circles re
sponsible for bringing down the Shah of
I ran and installing the Ayatollah Kho
meini. The same circles, led by David
Rockefeller and Henry Kissinger, were
responsible for p ressuring the Carter
administration to admit the shah to the
U . S . A . , precipitating the I ranian "stu
dent" takeover of the U . S . embassy in
Teheran.

Kennedy sheds liberal
cover at Chicago CFR
A m uch-publicized speech before the
Chicago Council on Foreign Relations
on Dec. 10 was the occasion for Demo
cratic presidential contender Edward
Kennedy to shed the last layer of his
well-cultivated cover as a liberal on for
eign p olicy issues.
The M assach usetts senator was most
voci ferous in his Cold War stand against
the Soviet U nion . "We m ust deal with
the dual danger of a Soviet arsenal of
mo unting weaponry and a Soviet policy
of constant probing wherever they see
opportunity and vulnerability," K enne
dy to ld the council .
In other remarks that echoed recent
p olicy statemets of reti red NATO Gen.
A lexander Haig, wh ose candidacy for
the White Ho use on a GOP ticket is
being mooted, Kennedy ann ounced h i s
support for a new M X missile system
and the m aintenance of the U . S . naval
base at Diego Garcia in the Indian
Ocean. Both statements were pol icy re
versals for the senator.
"The United States must never re
treat in the face of rising Soviet power ,"

he sai d . "This nation m ust never accept
second place i n national security . " Some
political o bservers have commented that
Kennedy is making pol itical hay over
the Iran crisis, while hoping to conceal
his longtime connections to fo rmer at
torney general Ra msey Clark, Princeton
U niversity Professor Bernard Lewis, and
others who were i n strumental in install
ing K homein i in power.

Hispanic A merican
Oem s meet in Denver
A new national Hispanic po litical asso
ciation was formed in Denver Dec. 7-9
which promises to play an important
ro le in shaping the political development
of the n ation's fastest growing minority .
Approximately 300 delegates, repre
senting 10 states, with significant His
panic populations, and Puerto Rico,
voted to form Hispanic American Dem
ocrats. David Lizarraga, a so uthern Cal
ifornia Democrat, was elected chairman .
From a minority which traditionally
votes upwards of 80 percent Democrat
ic, the convention b rought together the
greatest concentration of Hispanic lead
ers in the party outside of full party
conventions. I n cluded were Reps . Roy
bal (Ca.) and G arcia (N .Y .); Miami
M ayor M aurice Ferre; New Mexico Lt .
Governor Mondragon; over a dozen
state senators and assemblymen from
California, New M exico, Texas, Colo
rado and New York; and Hispanic polit
ical appointees in Washington and sev
eral state houses. The keynote address
was given by President Carter's White
Ho use liaison with Hispanics, former
U N ESCO Ambassador Esteban To rres .
Though the convention did not offi
cially endorse any 1 980 candidate, repre
s e n t a t i ve s of C a r ter , K e n n e d y , La
R o uche, and Brown met pri vately with
numerous delegates to line up or confirm
support.
Political observers noted a surpris
ingly subd ued K ennedy presence, in the
leadership of a minority often viewed as
solidly lined up with the K ennedy camp.
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Briefly
y

Kenned floor leaders admitted that the
endorsement from Chicago's Mayor
Byrne and Kennedy's campaign state
ments on Iran had hurt him and that the
race among Hispanics is up for grabs.

San Francisco elections :
defeat for 'Jonestown
machine'
The results of the Dec. I I elections in
San 'Francisco, Ca. are in and it looks
like the voters are wary about being
represented by politicians with ties to
the People's Temple of Jim Jones.
By a margin of 3 to I , District Attor
ney Joe Freitas lost to his opponent,
Arlo Smith . Freitas was the subject of a
50,()()()-run leaflet issued by the nonpar
tisan Citizens for San Francisco on Dec .
5 . Freitas, reported the leaflet, had hired
Jim Jones, president of the People's
Temple, to investigate charges of vote
fraud in the Moscone-Barbagelata may
oralty race.
Incumbent Mayor Diane Feinstein
won her election bid against Quentin
Kopp with 54 percent of the vote. Citi
zens for San Francisco are reportedly
investigating the possibility of fraud.
Feinstein too has ties with the People's
Tem ple c u l t i s t s . The m a y o r ' s m o s t
prominent black supporter with a ma
chine to get out the vote is State Assem
blyman Willie Jones, a close friend of
Jim Jones .

NSC plans
Persian Gulf

invasion

The "highest circles in the administra
tion have already decided on the de
struction of Iran's navy and air capabil
ities and the introduction of sufficient
force into Iran to effect the partition
(between the u.s. and U .S . S . R .) of that
nation," said a source close to former
NATO Commander Gen . Alexander
Haig.
The presidential okay for such an
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operation is guaranteed, said the source,
based upon a National Security Council
profile of President Carter as a "reli
gious fundamentalist." According to the
profile, "Carter is a fundamentalist na
bob. He will never deploy violence un
less violence occurs against Americans.
. . . The hostages have been written off
by the highest circles in Washington . . . .
The hostages are already dead . . . . When
he is made to see that, Carter will be
gotten to intervene. "
These same circles concede that this
might trigger World War I I I . Said our
source, "Iran will be partitioned. We
think the Soviet Union is interested in
partition. If the Soviet Union doesn't
accept this, it could mean World War
III."

Congress Panel finds
'no barrier' to fusion
After two days of deliberations and ex
pert testimony, the House Science and
Technology Subcommittee on Energy
Research and Production's Fusion Advi
sory Panel concluded Dec. 1 1 that there
are "no scientific or technical barriers"
to the development of fusion energy by
the 1990s. The panel further found that
the only existing impediments to the U. S.
fusion effort were "lack of funding" and
"the current Carter administration poli
cy" to delay fusion development for
another 40 years.
Congressman Mike McCormack, the
chairman of the Energy subcommittee,
put it this way: "The technology is avail
able today to develop magnetic fusion
. . . in the 1990s, about two decades ear
lier than the current Department of En
ergy plan.
" Fusion has been perceived only as a
long-term energy source," McCormack
said. "Recent successes in the fusion
program oblige us to change that view ."
Fusion is not j ust another energy source,
McCormack said, it is the only energy
dense source which can provide unlim
ited, cheap, and clean energy.

• ANTHONY SOLOMON, Un
dersecretary o f the Treasury for
Monetary Affairs, called for the
imposition of I M F controls over
the U . S . economy during hearings
conducted Dec. 1 2 by Senator Ad
lai Stevenson's sub-com mittee on
international monetary affairs .
" . . . The Fund's examination goes
beyond n a r r owly d e fi ned ex
change rate policy to encompass
the broad range of economic pol
icies affecting balance of pay
ments adjustment. The I M F has
begun to im plement the new sur
veillance arrangements ."
• PR ESI D ENT CARTER an
nounced on Dec. 1 2 his intention
to increase the military budget
five percent over the rate of infla
tion for the fiscal year and a five
year military plan thar would see
defense spending increases of 4 . 5
percent above inflation each year.
Spending would go toward devel
opment of the mobile MX missile
and completion of the rapid strike
forces .
• THE D EPARTMENT of Pub
lic Utilities in Massachusetts an
nounced on Dec. I I that it will
require an investigation of the fi
nancial health of the Seabrook,
N . H . nuclear project, before al
lowing the state' s municipal elec
tric light companies to invest in
the project. The decision was
made on a motion by State Attor
ney General Francis X. Belotti
and indefinitely delays the imple
mentation of a proposal by M as
sachusetts M unicipal Wholesale
Electric Co. to purchase a 5.6
percent share of the Seabrook fa
cility .
• SEN . EDWARD KENNEDY
held a $ 1 ,000 a plate dinner at the
Park Plaza in Boston on Dec. 1 2
with 500 people attending. The
money was there, but as the Bos
ton Globe ruefully conceded the
following day, it was like "betting
on one horse among several," and
the crowd was reported to be
"very fickle ."
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by William Engdahl

Lots of oil, but no gasoline
Oil production and export from producing countries remains
at record highs-a virtual oil 'glut' - but none of it is being
taken off the boats for refining into gasoline.

Last

week this column docu
m en t e d little- p u b l i cized fa cts
showing that the world is currently
in the midst of what can only be
described as a "glut" in world oil
production. Total world produc
tion this year is at a record 63-plus
million barrels per day or more
than 6 percent higher than 1 978when there was no Iran crisis.
But now consider the situation
at the refinery end. At the end o f
November, primary stocks o f gas
oline at the refi nery level stood at
224 million barrels, according to
figures from the American Petro
leum Institute . The Department of
Energy defines 2 1 9 million barrels
for this period of seasonal demand
as a red-line "minimum acceptance
level." This means that there is less
than one day's supply over that
level .
Already there are warnings of
gas spot shortages in the New
York metropolitan area, particu
lary Long Island where maj or oil
refiners such as Exxon have cut
back dealer allocations by as much
as 19 percent over the same period
last year.
Because of a form o f price-in
duced conservation over the past
1 2 months, national gasoline con
sumption is down 5 percent over
the previous year. The oil is there,
sitting in primary and secondary
storage, in V LCC supertankers off
the coast of Norway and the Port
of New York . . . the gasoline is
not. Refinery utilization nationally
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in the last week averaged a little
more than 87 percent of capacity.
Previously, a figure of 9 1 percent
was considered normal .
In short, the refiners are not
refining gasoline.
Last summer, the Department
of Energy set an arbitrary stockpile
level of 240 million barrels of home
heating oil reserve to be in place
by October. This target was met,
but met in part at the expense of
refining gasoline. In fact, this na
tion has never had a level of home
heating oil stocks as high as 240
million barrels .
Now, the situation is a chilling
replica of the contrived shortage
situation at the exact same period
last year. Major oil companies
such as Mobil, who are also culp
able in forcing the OPEC price
dram atically upward by reselling
O PEC crude illegally on the Rot
terdam spot market for more than
twice what they pay OPEC pro
ducers such as Saudi Arabia, are
withholding stocks. They argue the
uncertainties in the Middle East.
The fact remains that with the Dec .
1 7 OPEC meeting in Caracas
where official O PEC prices are ex
pected to rise a significant $4 per
barrel over the current $23 . 50
price-the major holders of unre
fined crude stocks stand to gain an
enormous paper "windfall" pro fit
showing on unrefined inventories .
In short, it is overwhelmingly in
their interest to allow a precarious
supply situation in gasoline to de-

velop in the V nited States.
Add to this an administration
embargo against import of Iranian
crude . Although the amount is on
the order of several hundred thou
sand barrels daily, less than 3-4
percent of total V . S . supply, the
embargo creates a further pressure
of apparent crisis in supply, for the
Iranian oil is being sold on spot
markets for as much as $46 a bar
rel, according to reliable esti mates .
The net result is not political pres
sure on Iran but rather a further
u p w a rd p r es s u re on w o r l d o i l
prices.
At this point, another ominous
element has been added into the
makings for an orchestrated crisis
to develop early next year. Late
l a st m o n t h the a d m i n i st r ati o n
managed, quietly , t o get Congres
sional passage for a long-sought
emergency gas rationing authority.
In tandem, Deputy Energy Secre
tary John Sawhill, who sits on the
board of the anti-energy environ
mentalist Aspen Institute think
tank, together with Robert O. An
derson of Atlantic Richfield, just
announced formation of an energy
"crisis management" task force in
co r p o r a t i ng the n ew Federal
Emergency Management Agency
(FEMA). Sawhill heads the task
force which would run all alloca
tion of energy supplies in the event
of a disruption of supply such as
the trouble in the Persian Gulf
could trigger. In this situation,
with existing gasoline stocks so
perilously low, the country could
be thrown under wartime emer
gency powers over all aspects of
the economy and national life, ad
ministered by Sawhill's task force.
Does this sound anything like an
energy dictatorship? We think so.
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