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"The U. S. has arrived at a po

interest rates, Tower noted that it

sition where too often only the

is "important to remember that the
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The main problem is the lack

U. S. and its allies and friends have

power can meet security challenges
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that might otherwise be handled

interest rates. "Every small busi
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available to them to enhance the
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chairman Parren Mitchell (D-Md. )
told the representatives.

mation is their chief problem," de

security" of the Middle East and
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other regions.
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He also reported that "correct
ing American defense industrial
base deficiencies" were discussed
with our allies.
"While the U. S. has awakened
to the need for a substantially
increased defense effort," Tower
said, "our allies in Europe, on the
whole, do not view the West's se
curity situation as sufficiently crit
ical to warrant a more determined
defense effort on their part at the
present time. . . .

There

remains

significant opposition in Europe to
some important NATO initiatives,
especially regarding the moderni
zation of long-range theater nucle
ar forces. "
This was due more to the do
mestic political opposition West
European leaders face, Tower ex
plained, rather than to leaders like
West German Chancellor Schmidt,
whom Tower defended at a meet
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The Paul Volcker Retirement Act,
H. R. 1640, introduced by Rep. By
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(D-N. D. ), is being
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to remove the Fed chairman by a
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bor. He recommended a tax-credit
approach to solve the labor short
age pro blem.
The committee plans hearings
in late March on the problems
caused by high interest rates.

vote of 60 percent, has been re
ferred to the subcommittee on Do
mestic Monetary Policy, headed by
Rep.

Walter Fauntroy (D- D. C. ),

chairman

of

the

Congressional

Black Caucus.
Fauntroy has stated that he
does not intend to hold hearings
on the bill at all. According to
committee sources, Representative
Fauntroy

agrees

with

VoIcker's

policies.
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By a vote of 276 to 101 the House
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