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The special reports listed below, 

prepared by the EIR staff, are now available. 
1. Prospects for Instability in the Arabian Gulf 

A comprehensive review of the danger of instabil
ity in Saudi Arabia in the coming period. Includes 

analysis of the Saudi military forces, and the in

fluence of left-wing forces, and pro-Khomeini net

works in the counry. $250. 

2. Energy and Economy: Mexico in the Year 2000 
A development program for Mexico compiled 

jOintly by Mexican and American scientists. Con
cludes Mexico can grow at 12 percent annually for 

the next decade, creating a $100 billion capital

goods export market for the United States. De
tailed analysis of key economic sectors; ideal for 

planning and marketing purposes. $250. 

3. Who Controls Environmentalism? 

A history and detailed grid of the environmen

talist movement in the United States. Analyzes 
sources of funding, political command structure, 
and future plans. $50. 

4. Prospects for Instability in Nigeria 
A full analysis of Nigeria's economic develop
ment program from a political standpoint. In
cludes review of federal-state regulations, analy

sis of major regional power blocs, and the envi

ronment for foreign investors. $250. 

5. The Real Story of Libya's Muammar Qaddafi 
A comprehensive review of the forces that placed 
Qaddafi in power and continue to control him to 
this day. Includes discussion of British intelli-

gence input, stemming from Qaddafi's training at 
Sandhurst and his ties to the Senussi (Muslim) 
Brotherhood. Heavy emphasis is placed on con
trol over Qaddafi exercised by elements of the 
Italian "P-2" Masonic Lodge, which coordinates 
capital flight, drug-running and terrorism in Italy. 

Also explored in depth are "Billygate," the role of 
Armand Hammer, and Qaddafi's ties to fugitive 

financier Robert Vesco. 85 pages. $250. 

6. What is the Trilateral Commission? 

The most complete analysis of the background, 

origins, and goals of this much-talked-about 
organization. Demonstrates the role of the com
mission in the Carter administration's Global 

2000 report on mass population reduction; in the 
P-2 scandal that collapsed the Italian government 
this year; and in the Federal Reserve's high 

interest-rate policy. Includes complete member
ship list. $100. 

7. The Global 2000 Report: Blueprint for Extinction 
A complete scientific and political refutation of 

the Carter Administration's Global 2000 Report. 
Includes a review of the report's contents, demon
�trating that upwards of 2 billion people will die if 

its recommendations are followed; a detailed pre
sentation of the organizations and individuals 
responsible for authorship of the report; analysis 

of how the report's "population control" policies 

caused the Vietnam war and the destruction of 

Cambodia, EI Salvador, and Africa; analysis of en

vironmentalist effort to "re-interpret" the BitJle in 
line with the report. 100 pages. $100. 
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From the Managing Editor 

The subject of our Special Report this week is the National Demo

cratic Policy COP1mittee, the fastest-growing Democratic national 

political action committee in the United States. The NDPC was 

launched in 1980 by EIR founder Lyndon H. LaRouche, Jr. after 

Jimmy Carter won the presidential nomination. LaRouche's predic

tion that the Carter candidacy would bring the party a November 
disgrace was inescapably borne out, and the NDPC became the 

institutional recourse of Democrats-and a good many 

Republicans-who see politics as a means to the end of economic 

growth and moral progress. 

It is in times of crisis like the present that institutions and individ

ual outlooks can quickly change, as conventional wisdom, petty 
preoccupations, and wishful thinking are brought up short by reality. 

The wars in the Middle East and South Atlantic, and the deepening 
economic havoc in the United States, add up to a crisis which puts 

every institution to the test. 

F or the Democratic Party, the test is whether it can rid itself of its 

Harriman wing. Averell Harriman is a senior member of the anglo
phile investment banking network which installed Paul Volcker and 

his policies, as they had Herbert Hoover's, for the express purpose of 

wrecking U.S. industry and forcing down U.S. living standards. 

Why does the Harriman group want a depression? It is a means of 

carrying out their "survival of the fittest" outlook, an outlook ex

pressed in the sponsorship by A verell Harriman and his mother in the 
1920s and 1930s of Benito M ussolini and the Nazi race-science 

spokesmen in Germany, England, and the United States. That out

look is also expressed in Harriman's control of the population-control 

and anti-nuclear energy movements from their inception. The riffraff 

must not be allowed to mUltiply and prosper, says Harriman. 
The NDPC's growth has been fueled by Americans' hatred of this 

outlook. Below we show you what the NDPC is doing about Harri

man, Volcker, and their underlings in political life. 
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The IMF is crowned 
at Versailles summit 
by George Gregory from Paris 

M ost analysts had presumed that the Versail les economic 
summit o f  1982 would result, at most, in a twist on M arie 
Antoinette's famous dictum,  to the effect of  "Let them 
eat words ."  That evaluation, chiefly due to the fact that 
the final communique was known in its essentials long 
before the seven heads of state and government gathered 
at Versai l les Palace, was proven false by a second COITI-I 
munique, the "Statement on I nternational M onetaryl 
Undertakings . "  This "Statement," with its seven para-\ 
graphs, constitutes an agreement in principle to hand 
over to the International M onetary Fund (IM F) the 
power to put the United States under supranational \ 
economic and financial management, as the first step in I 
global economic depression crisis-management. -

As far as the "principle" o f  the "Statement" goes, 
each of the nations which agreed to it  ultimately knows 
that it applies to them as wel l ,  but they were all also 
aware that the United States would be the fi rst victim of 
the I M F. 

French Finance Minister Jacques Delors, who 
worked closely with U .S .  Treasury Secretary Don Regan 
in formulating the "Statement," tri umphantly claimed 
early in the summit deliberations that "we have the 
agreement of  the U .S . , "  meaning he had the Treasury 
Secretary' s agreement. Meanwhile, Regan calmly 
claimed " I  can not say that Mr. Delors did not say that, 
but we have not agreed to anything . "  In  the end,  it 
turned out that Delors was right, and the French minister 
had this to say: "We have total agreement on the princi
ples of  our monetary pol icy .  We all th ink that this  
extended principle of I M F  surveil lance is excel lent .  But 
the chief problem remains the U nited States . We Euro-
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peans should probably send a Falklands-type expedition 
to the U.S .  Congress and Senate to change the U.S. 
budget ."  The newly instal led West German Finance 
M in ister, Manfred Lahnstein ,  reflected a good deal of 
the deliberations when he to ld EIR correspondents that 
"The I M F  ought to have as much surveil lance power 
over the U.S. as it does over Bangladesh . "  

Not fit to  manage its own affairs 
Formally, Section 3 of the "Statement" says that 

"We are ready to strengthen our cooperation with the 
I M F  in its work on surveillance, and to develop this on 
a multilateral basis , taking into account particularly the 
currencies constituting the SDR,"  the I M F's  funny
money. Section 5 says that "We are ready, if necessary, 
to use intervention in the exchange markets to counter 
disorderly conditions, as provided for under Article IV 
o f  the  1M F Articles of  Agreement." 

Un like the British ,  the French , Don Regan, and 
Paul V olcker back home in the United States , neither 
Japan , I taly, nor West Germany (as far as Chancellor 
Helmut Schmidt is concerned) wanted these resolutions", 
I talian Prime M in ister Spadolini refused to mention the 
"Statement" at all in his final remarks; Prime Minister 
Suzuki claimed that the " Statement" was a mere for
mality ,  and refused to commit himself to anything 
concrete in  that regard until the summit meeting in 
Washington ,  D .C . ,  next year. Discussions, Suzuki re
vealed , wil l  be conducted on details at the Toronto, 
Canada I M F  meeting in September. 

But despite weak-kneed attempts to talk  their way 
out of the fact , seven heads of al leged ly sovereign states 
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did sign the " Statement." They did so, perhaps unbe
knownst to President Reagan, in the conviction that the 
United States government is no longer fit to manage its 
own affairs-or, just about as fit as Bangladesh is 
considered to be by the international banking commu
nity. 

First, there is the fact that Reagan had not succeeded i 
in taking hold of the credit and monetary affairs of the! 
nation, as he had promised last year, nor in firing Paul 

J 
Volcker, as he has wanted to do, nor in reversing the 
economic strangulation of the U.S. high interest rates. 
Then, the President arrived in Versailles having failed 
to achieve a "budget compromise" with Congress, I 
which made Reagan look qmsiderably smaller than a/' 
President of the United States, even though a compro-

, mise would have been like putting a bandaid on a brain, 
hemorrhage. The other six heads of state were treated\ 

I 
to the President's explanation that high interest rates: 
were merely a "psychological phenomenon" of the I 
anxiety-ridden financial markets. Thus, part of the foot- \ 
in-the-door for the IMF was managed over the issue of: 
managing exchange markets, because there is a com- : 
monly spread fear that the dollar will sooner or later go i 
bust. 

More important still, the entire first day of discus
sion was dominated by the British colonial expedition 
to the South Atlantic. A.��ander Haig giggled as he 
claimed that decisions on American action on the 
Malvinas-;-e're' Hnot a mat£er'"that- th���;ide�t has to 
be cons-ultedon:" Memoers of-other- d�leg�tio��;'all the 
way up to the - rank of Minister, openly announced to 
anyone who cared to know that there was "little coor- i 
dination between what President Reagan is saying in I the talks and what his delegation is saying." 

Perhaps the crowning touch was Israeli Prime Min
ister Begin's response to President Reagan's appeal to 
stop the invasion of Lebanon: contempt. 

1he summit tbg.clore...-<Kce.p1eQ.,ilL<i fEil .a.C�!I1Qli 
that the United States had surrendered sovereignJ)' over 
itseconomTc'arlcCmo'netary policies. The formal state
ment -of-p-iincipie'in ihe"Monetary Undertakings " 
section of the communique are to be filled with content 
and detail in the course of a further unravelling of the 
U.S. economy and the ultimate declaration of U.S. 
government financial bankruptcy. The West German 
Economics Minister, Otto Count Lambsdorff, was 
looking ahead to this content when he said that "this 
summit expended far too much energy, compared with 
its results. I was thinking that far more would have been 
achieved if central bankers had been involved from the 
very beginning." The Bank for International Settle
ments has, in the meantime, informed us that they "take 
the commitments on monetary surveillance very serious
ly," and are eagerly anticipating the content and proce
dures to be reported on at the Toronto IMF meeting. 
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Of course, the BIS managed the Fed back in the 1930s, 
and kept the U.S. in depression for a good long time
just as they manage Paul Volcker today. 

Surveillance over East-West relations 
The U.S. has also managed to let itself be bamboo

zled into the role of hired gun for British colonial 
geopolitiking on the East-West credit and trade front. 
The communique says that " ... we will exchange 
information in the OECD on all aspects of our econom
ic, commercial, and financial relations with the Soviet 
Union and Eastern Europe .... Taking into account 
existing economic and financial considerations, we have 
agreed to handle cautiously financial relations with the 
U.S.S.R. and Eastern Europe '" and will exercise 
commercial prudence in limiting export credits." 

President Reagan went into the summit well-pro
filed, with the simple-minded cowboy brashness of "We 
ought not to sell the Soviets the rope they will hang us 
with." That line succeeded in making the West Germans 
so paranoid that Chancellor Schmidt cringed and plead
ed that, since West Germany had already reduced its 
trade with the Soviets 20 percent it was "not fair" just 
to pick on the West Germans. 

With the West Germans on the defensive and just as 
manipulable as the Americans, the British and French 
had a field-day. "We agree on restrictions, " said French 
Foreign Trade Minister Michel Jobert, "but we want 
these restrictions applied progressively, and the British 
are on our side." Robert Hormats and Don Regan 
agreed with the British and French colonial powers. 

The chief aim is to apply a tourniquet, rather than a 
sledgehammer, to credits to and trade with the Soviets. 

"Each country will be surveilled by the other six, and 
this surveillance within the OECD will ultimately lead 
to cuts in credits," said Don Regan. U.S. "muscle" was 
used merely to support the British and French colonial 
"brains." DO' not "quarantine " the Soviets, said Pierre 
Trudeau. "Finlandize the Soviet satellites," wrote Nora 
Beloff, wife of Sir Max Beloff of the Committee for the 
Free World, in London's Sunday Telegraph. Do not 

"inhibit liberalization" in Eastern Europe said the Lon
don Guardian. all reflecting official British views. 

Of course, this presumes that Britain and France can 
"fine-tune" their relations with Soviet and East bloc 

economies to exert leverage on Soviet response to 
British and French colonial administration of "popula
tion wars" and raw-materials conflicts in the Third 
World. The West Germans have been assigned the role 
of using their surviving East/West trade as a "sweet 
carrot "  to "tame " the Soviets, part of managing Third 
World conflicts below the level of general thermonu
clear war. Decisions have been made in principle to 
reclassify Soviet credits, increasing the cost 1'/2 points 
according to OECD guidelines. 
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As a result, the Versailles summit will also turn out 
to be very influential in Moscow. Firstly, Brezhnev 
factional groups can hardly be expected to keep it a 
secret that there is little content left to Chancellor 
Schmidt's proclamation that he does "not want econo
mic warfare." If he did not accept de jure restrictions on 
trade, he accepted them de facto. Secondly, certain other 
factions in Moscow will be delighted to have such help 
in knocking out their internal opponents; and doubly 
delighted at the prospect of the United States, undergo
ing extended economic debilitation, while another chief 
Western economic pillar, West Germany, is further 
weakened. 

The only nation that fell out of line at the summit 
was Japan. Japan severely condemned the Israeli inva
sion of Lebanon, and ordered its delegation to the U.N. 
Security Council to vote against the British on the 
Malvinas. They wanted new initiatives among industrial 
countries for cooperation on atomic power, high-tech
nology and space research and development. They 
wanted initiatives to spur technology-transfer to the 
Third World, including nuclear energy, for in-depth 
industrial development. Prime Minister Suzuki balked 
at the implications of the established principle of IMF 
abrogation of national sovereignty in economic and 
monetary policies. 

As long as there are Third World nations capable of 
defending themselves against the 1M F IBIS onslaught 
of enforced depression, these policy orientations will 
undoubtedly win the Japanese a strong position in the 
Third World. But, if the United States does not quickly 
rip the "Statement on International Monetary Under
takings" to shreds, the chances of Japanese success are 
meager. 

Interview: German Finance 
Minister Manfred Lahnstein 

by Sophie Tanapura from Paris 

At the closing of the Versailles Summit June 6,  West 
German Chancellor Schmidt appeared a very tired man. 
Total resignation seemed to be the key characterization 
of German policies at this summit. Germany's determi
nation to act on national interest has been faltering over 
the past year under the pressure of Global 2000 circles, of 
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NATO, of the worsening world situation, and of internal 
political opponents. The serious defeat of the SPD over 
the same weekend in Schmidt's own home city of Ham
burg is a direct result of this kind of capitulation. 

The fact that Germany borders the East bloc has 
always made her very sensitive to the question of war and 
peace. However, at the summit discussion, the Germans 
reiterated total support for the British in the Malvinas 
crisis. When questioned on its creating a precedent for 
other out-of-area deployments, Schmidt remarked that 
"it is not the first time" and that further questions should 
be put to Mrs. Thatcher, washing his hands totally of any 
responsibility in key world events. This attitude was once 
again predominant in Chancellor Schmidt's admission 
that Germany had nothing to say in the present Iran-Iraq 
conflict, as she is not present in the Gulf area. Such 
capitulation on world affairs should viewed with great 
concern by those who are looking to Europe for a third 
option. 

A similar or worse attitude prevailed in the economic 
domain. At the closing national press conference, 
Schmidt emphasized that the main economic problem 
today is the problem of over-population, showing the 
influence of Carter's Global 2000 Report on his judge
ment. In the same resigned manner, under pressure of 
heated anti-Soviet ravings of U.S. Secretary of State 
Alexander Haig and Secretary of the Treasury Donald 
Regan, . Schmidt defensively argued that Germany's 

\ E�t:West trade had dropped by 20 percent since 1 980, 
i and France's by 25 percent, while that of Japan and the 
U)nited States had been on the rise. In this debate, which 

lasted for two hours, he only intervened during a total of 
two minutes, he admitted to the press. 

In comments to the EIR, newly appointed West 
German Federal Finance Minister Manfred Lahnstein, 
on the question of export credits, reiterated the Finance 
Ministry's total support for t��_F�}en cO�.Rrg!l!!�e on 
th�._question of export credits. Swedish Count Wallen is 
the author of the present OECD proposal for reform of 
expa'it 

- �redit c-onditions just discussed at the Versailles 
Summit. Wallen is known by insiders to be a "British" 
mo-utnpieceTor "adapting" interest rates for export cred
its to the fluctuating rates in the markets, a notion which 
until recently had been abhorred by the French. 

On the question of multilateral surveillance in the 
framework of the IMF and export credits, both the 
German Economic and Finance Ministers have no 
qualms about placing their national economy under the 
scrutiny of supranational entities such as the IMF and 
the OECD. Economics Minister Count Lambsdorff de
clared to EIR that the German delegation is "basically in 
favor of a monitoring role [of the IMF] and found that 
this view is shared by almost all Economic and Finance 
Ministers." 

On this question, Finance Minister Lahnstein went 
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even further in his interview with Paris EIR correspond
ent Sophie Tanapura. Lahnstein, born in 1 937 ,  was 
named Deputy Minister to the Federal Minister of Fi
nance in June 1 977 .  In January 1 98 1 ,  he became Director 
of the Federal ChanceIIery, and was appointed Finance 
Minister in April 1 982 .  

Tanapura : If  I understand i t  correctly, there is  basic 
agreement among the delegations concerning multilat
eral surveiIIance within the context of the IMF. 
Lahnstein : You are absolutely right, and how could it be 
different. AIJ the participants here at VersaiIIes are mem
ber countries of the International Monetary Fund. 
Everybody has signed the statutes. The statutes provide 
both for surveillance in the economic sense and for 
surveillance of exchange rates. What we are doing is 
confirming those principles which we have aII signed and 
finding ways and means to make this surveillance as 
effective as possible. 

Tanapura : Has any new body or institution been creat
ed? 
Lahnstein : No new institution, only enhanced practical 
competence for the IMF. We aII want a strong IMF. This 
has to start with the surveillance function, and I think the 
large industrial countries should set an example for the 
others. How can we ask early conditionalities, for in
stance, from the developing countries, when we ourselves 
are not ready to be submitted to IMF surveilJance? We 
are the most economically powerful group in the world. 
We should set the example for ourselves, thereby setting 
the example for the others. This should be done by the 
IMF, but no new institutions are necessary. 

Tanapura : What does the revitalizing of articles 3 and 4 
really imply for the national economies involved? What 
are the consequences of IMF economic surveillance and 
coordinated intervention? 
Lahnstein : No, coordinated intervention is not the main 
point. Each summit conference is marked by a catch
word. This year it is intervention, and the sensational 
character of it is forgotten two weeks afterwards. 

The important thing about surveiIlance is quite a 
different one. It's the fact that 1M F people screen nation
al economies and their performances and give advice, 
and that this advice is taken seriously by the United 
States, by Germany, by Bangladesh, by everybody. Why? 
Because this is an early warning system, one of the most 
valuable early warning systems we have. So we should 
make fuII use of this surveiIlance function. That is the 
main point. Not intervention, which is done on a day-to
day basis. Then you read about it in the papers the day 
after, and that is the way it should be. 

We take the IMF seriously. We had an IMF team in 
the country three weeks ago. [Bringing it in] was one of 
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the best pieces of advice I have got from my own budg
etary people. And I will make use of it. 

Tanapura: And what did they tell you? 
Lahnstein :  Be cautious. Cut down expenditures, cut 
down growth of expenditures. Cut down your deficit. 
Switch consumption to investment through the budget, 
and things of that kind. And I think they are right. I try 
to make use of [these] as argument[s] against my own 
internal opponents. 

Tanapura : French Trade Minister Michel Jobert earlier 
this afternoon expressed personal discontent with the 
IMF role. He had indicated that the IMF is dominated 
by the United States, and that France, by subjecting itself 
to the IMF, would be subjecting itself virtually to U.S. 
policy. Could you comment on this? 
Lahnstein : If he has said that, I would disagree .... The 
United States holds a very powerful position. But we 
have a very fine balance of power inside the IMF through 
our constituency system, and we have cooperative part
ners in the IMF, and I don't have the slightest complaint. 
On the contrary. 

Tanapura : How is the favorable German position on the 
WaIIen proposal coherent with the presence of a 50-man 
Soviet delegation presently in Germany? And is the 
presence of this delegation a sign of continued German 
commitment to long-term economic relations with the 
Soviet Union as a basis for a peace policy? 
Lahnstein : Both positions are quite compatible with 
each other. As far as the classification of the Soviet 
Union is concerned, this is not dictated by any political 
consideration. The fact is that we calculated the per 
capita income in the Soviet Union. It is not a German or 
an American calculation. It is an OECD calculation. 

As tar as economic cooperation with the Soviet 
Union is concerned. we stick to our long-term commit
ments. We are people who stick to contracts once they 
are signed and done as you do in the United States with 
your grain deal. Why should we behave differently from 
you? I think that a very important principle of liberal 
trade. and reasonable people stick to contracts. We have 
a long-term economic agreement with the Soviet Union 
which sets up different commissions on general economic 
questions, on sectoral problems. So we often have Soviet 
delegations in the country. 

Tanapura : We are informed that Germany is presently 
being pressured by the United States to play the "loco
motive" role in an economic recovery? 
Lahnstein: Wf:lI, that is a wrong piece of information. 
The pressure does not exist. On the contrary. And by the 
way, the German Finance Minister is never pressured, 
not even by the Americans. 
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Interview: Spokesman for 
Japan's Premier Suzuki 

by Pakdee Tanapura from Paris 

Among the participants at Versailles, Japan was the only 
country that put forth some sane proposals to get o ut of 
the world economic depression .  Although Japan has 
accepted the idea of the "right to survey" by the I M F, 
the Japanese delegation has pointed out that only a 
study group has been set up to work out the mechan ism 
of  control and i t  would be implemented within one year, 
i .e .  after the next summit in  Washington . Contrary to 
slanders coming out of the Anglo-American media ,  the 
Japanese position at the summit shows that Japan is not 
merely an "economic animal . "  

Japan's  ma in  concern is  no t  on ly i t s  own economic 
interests but a lso the mutual interests of the industrial 
nations as well as those o f  the developing countries. 
Japan 's  opposition to the atmosphere of trade war is  
based on the current world stategic considerat ion,  as 
Prime Minister Suzuk i  stated: 

"The current world economic situation is extremely 
serious .  We cannot hope for its recovery unless we 
strongly rally the power of our wil l . In particular, the 
mounting protectionist pressures against the back
ground of low growth and increasing unemployment, 
bring to us the memories of the bitter experiences in the 
past ."  

One of  the most important issues Mr .  Suzuki has  
raised is  the  fact that Japan' s scientific and industrial 
experience is  exemplary for the world economy.  "Science 
and technology ,"  he said, "make possible the develop
ment of  o ur economies and industries and contribute i n  
a variety of ways to  the progress of mankind . . . .  N atu
rally, science and technology cannot control mankind .  
Our ultimate objective i s  for us to master our human 
wisdom."  He continued, " I  wish to point  out that  th is  i s  
taking place against the background not only of  the use 
of robots creating more new jobs than those i t  saves, but  
also of the  active efforts on the  part of both management 
and labor. Both parties are making smooth adaptations 
on the bas is  of th.e shared recognit ion of the need for 
increased productivity though the use of new technolo
gies as wel l  as the need for the contin ued stabil ity of 
employment ."  

Furthermore, M r .  Suzuki proposed jo in t  internation
al research and transfer of  techno logy to the developing 
countries as the basi s for North-South dialogue. He 
stated "Japan, on its part ,  i ntends actively to contribute 
to such work with its knowledge and experience. We can 
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think for example of l i fe science, atomic energy, devel
opment of space ,  and new renewable energies as areas 
worth our consideration ."  

Prime Minister S uzuki indicated that at this summit 
Japan had taken up the defense o f  ASEAN countries 
because Japan considered these countries its economic 
partners, and the Europeans should regard this as an 
example for North-South relations in the future. 

Taizo Watanabe, Deputy Director-General of the Pub
lic Information and Cultural Affairs Bureau of Japan's 
Ministry of Foreign Affairs, was designated by the Japa
nese delegation at Versailles to give the follOWing interview 
to EIR and Fusion magazine. A t  the summit, Mr. Watan
abe acted as the official spokesman of Japanese Prime 
Minister Zenko Suzuki. This interview was conducted by 
Pakdee Tanapura. 

Tanapura : What effect do the U . S .  high interest rates 
have on the international  economy and the U . S .  econo
my? 
Watanabe : Yes, high interest rates have certain ly had an 
impact on the world economy, especia lly the industrial
ized countries . If the United States wants to revitalize its 
own economy, one of the most important things is to 
suppress i nflation .  For that reason , i t  i s  important to 
keep demand at a certain level .  In order to do that, 
interest i s  used as one of  the effective means, but i t  also 
affects the economy.  Therefore, there should be a com
promise between the need to keep the price rise at a 
moderate level and the interest rate not too high . 

One of the problems that we have with the United 
States is  the balance of trade. This trade imbalance is 
caused to a certain extent by the artificial ly low level of  
the  parity of the  yen . Th i s  value of  the  yen  does not really 
reflect the fundamentals of the Japanese economy. How
ever, this  is not only the responsib i l ity of  Japan . Japan is 
not interven ing into the currency markets .  But because 
of  the high interest rates in the Uni ted States, there is  a 
lot of capital flight from Japan to the U .S .  As a result, 
the value of  the yen i s  weakened. Therefore ,  the par value 
i s  kept low, lower than it ought to be. The Japanese 
government is now trying its best to keep the value as 
high as possible, b ut because of the h igh interest rates i n  
the  U .S . ,  this i s  no t  possible .  H igh U .S .  interest rates 
disto rt the normal flow of capital and balance of trade. 

We k now that the inflation rate is  already lowered in 
the United States .  The purpose of  keeping high interest 
rates was achieved to a certain extent .  Therefore, it is 
t ime that the Uni ted States think seriously about lower
ing the interest rates . Of course, there may be other 
considerations such as  the budget deficit ,  but other coun
tries are suffering from similar di fficulties. In  Japan , the 
budget deficit i s  2 1  percent lower than that of last year, 
yet higher than that of other countries. We should think 
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of coordination of  policies. There should be more con
sultations and talks .  

Tanapura : At this  summit,  does Japan have different 
views from the United States concern ing East-West cred
it? 
Watanabe : In principle, we do not differ from the Un ited 
States. I t  is necessary for the West as a whole to think in 
terms of security and strategy when it comes to our 
economic relations with the U . S .S .R . ,  because the 
U . S . S .R's military build-up is the concern of us al l .  

At the time of  the Soviet invasion of Afghanistan ,  we 
boycotted the Olympic Games. We introduced some 
credit restriction v is-a-vis the U . S .S .R .  H owever, other 
countries did not go along with these measures , and 
Japan lost some business projects in  the Soviet Un ion to 
Western European companies . 

Tanapura : And the question of the development of Sib
eria? 
Watanabe : Our fundamental position vis-a-vis the 
U.S .S .R .  is  that we would li ke to keep our relations as 
stable as possible. The U .S .S .R .  is  Japan's neighbor and 
so is China.  Of course, the U nited States is also our key 
partner. However, we do not l ike to make. trouble with 
other states for trouble's sake. To answer your question 
on S iberia , i t  is possible, i f  our interests coincide with 
those of the Soviet Union . But at the moment, several 
factors prevent us from doing so . First, there is  the 
northern territory issue. Then , there is the invasion of 
Afghanistan . In other words, we cannot participate in 
the development of Siberia unless the Soviet U nion 
shows some gesture in  the right direction . 

Tanapura : According to some French press, Mr .  Suzuki  
has proposed the creation o f  an institute for research in  
advanced technologies which is  to include the advanced 
sector countries as well as developing countries . Can you 
tel l  us more about this  proposal? 
Watanabe : That report is a l i ttle bit premature. It is not 
unfounded , but if that report ins inuates 'that Mr. Suzuki  
is going to propose some concrete proposals, i t  i s  wrong.  
He has the hope of setting a concrete form for coopera
tion between the industrialized as well as developing 
countries in the field of science and technology . But  first, 
a study group has to be set up, and out of  that we a can 
have some concrete result .  

Tanapura : On the question of North-South relations, 
will the Japanese government take up the idea of Mr .  
Nakaj ima,  the  research director of M itsubishi ,  which 
proposed a $500 bill ion fund for the development of 
Third World countries? 
Watanabe : It is being considered on the private level . 
We understand very wel l the purpose of such North-
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South cooperation .  B ut whether or not the government 
takes leadership in  this project is a different m atter .  If i t  
is a question of feasibi lity , the private sector must study 
that as it was proposed in the private sector.  We welcome 
the purpose and i dea of  the project , but the government 
cannot make any comment on i t .  

Tanapura : Where does Japan stand on  the question of  
exporting nuclear technologies to  the  developing sector? 
Watanabe : We fully support the non-proli feration treaty 
and we fully support the idea that peaceful atomic energy 
sho uld be controlled to prevent it being diverted i nto 
mi l i tary use . If Japan were to find herself in the position 
of exporting nuclear technology, she wil l  make sure that 
this key clause be observed . 

We agree with President Eisenhower's idea of  "At
oms for Peace" and peaceful use of  atomic energy should 
be under the control of  the I nternational Atomic Energy 
Agency . 

Mitterrand's regal posture 
among the Group of Seven 

by Dana Sloan from Paris 

Everything had been arranged for the President of the 
Republ ic 's  moment of triumph.  Several hundred jour
nalists from across the world had been made to gather 
nearly two hours in  advance in  the large amphitheater of 
the Palace of  Congresses at Versai lles to await his en
trance . M itterrand loyalists from Min ister of  the I nterior 
Gaston Deferre to Foreign Affairs Minister Claude 
Cheysson were crammed in front and center to better be 
able to soak up a few moments of  the glory . When 
Mitterrand final ly m ade his royal entrance and began to 
speak in a monotone that barely woke up the scores of 
dozing reporters, i t  should have become apparent to a l l  
that  the monarch was a tin soldier. 

The publ ic address system fai led, and the President 
was barely audible for the duration of a more than one
hour press conference. The irony could not have been 
more str ik ing at this summit ,  where the French govern
ment's bid for the heads of state to work together to 
usher i n  the post-ind ustrial age of  telematique was made 
a central theme of  the public-relations effort. 

Indeed , al l  the preparations and planning for the 
Versai l les S um mit, were carried o ut by Mitterrand's 
special adviser Jacques Attal i ,  the man whom some high
rank ing members of the U . S .  government have been 
awed into calling a "bri l l iant utopian ."  M uch more to 
the point ,  Attali is acknowledged throughout the ranks 
o f  the opposition to be nothing more than a madman . 
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The a uthor of M itterrand's much-touted "Technology, 
Employ ment, and Growth" report, Attali claim s that  
" the right to  suicide is a fundamental instrument o f  
social i sm.  " 

Throughout the corrid o r s  of'the Ora ngerie at Ver
sai l les ,  there was no place to turn without con fro nting 
some tech netronic gadget. Every few minutes, the latest 
po l l  showing a sudden increase in M itterrand's popular
ity was fl ashed on t he screen. All this susta ined the 
environment of unreal i ty necessary for wi p ing out a few 
more vestiges of nat ional sovereignty. 

More royalist than the King 
A fter al l the attacks against his predecessor, G iscard 

d'Estaing ,  for acting monarchical, Mitterrand outd id  
himself in  recreati ng an  "Ancien Regime" atmosphere. 
The s i te chosen for the sum m it ,  the headquarters of the 
last k ings  of France, the parade of the moun ted roya l  
guards-every deta i l  down to the dinner-tab le eti
quette-was careful ly planned to create the i m press ion 
of imperial  power. 

Oespi te the B Bes annoyance at finding Her Majes
ty's pomp o utdone, Margaret Thatcher gushed her 
p leas ure at the "sp lendid" results produced. Great 
Brita in ' s  "nat ional pride" has been injured, M i tterrand  
proclai med on the fina l  day of  the  summit, and France 
wi l l  do a l l  in i t s  power to he lp  the British "recover al l 
that was once theirs." For the tirst ti me ,  the  word 
" Fa lk land" was heard from the lips of the Fren ch 
government .  

U n fortunately ,  a l l  th is  had its  intended effect . For 

Mitterrand confers his wisdom on the U.S. Presidelll. 

10 Eco nomics 

whi le M i tterra nd was engaging in hi s i mperial fantasies, 
F in an ce Mi n i ster Oelors had his nose to the gr indstone 
preparing the "statement o f  i nternat ional monetary 
u nderta k i ngs" j o i ned to the fin al reso lut ion of the heads 
of  state. T h i s  sect ion pledges to "strengthen cooperat ion 
w ith  the I n ternat iona l  M onetary Fund" which, as  Oe
lors cand id ly admitted on French telev i s ion, is the 
prel ude to grant ing the IMF fu l l  surve i l l ance r ights over 
the economies of the i ndustrial ized wor ld. This w i l l  
beco me ful ly operative at  the September m eeting of  the 
I M F  in Toronto .  

A fter m a�ing m uch o f  th is  subj ect on the first day 
the delegat ions  arrived, Oelors  ran in to  a few sn ags. A 
few wel l - t imed ques t ions  by EIR correspondents punc
tured the control led environ ment ,  l eading to a barrage 
of quest ions fro m other j ourna l i st s  d irected in part icular  
to the French, American , and  I ta l ian govern ments. 

Some o f  these m i n is ters , notably Fren ch Foreign 
Trade M i n i ster M i chel Jo bert, vo iced opposition  to the 
I M F  plan, but only w i th  the effect of an em pty gesture. 
The I M F  plan had been agreed to months i n  advance 
by the appropriate F inance M i n i sters , and everything 
ind icates that i t  w i l l  proceed apace-with or  wi thout the 
ful l  support of the heads of state. 

Jacques Oelors not on ly revealed h i s  ful l  a l legiance 
to the I M F  at this co nference, but also somethi ng about 
the strange work ings o f  his  mi nd. A sked once whether 
the French franc would be devalued a secon d  t ime s ince 
the M ay 10 elect ions  that put Mitterrand in  power, 
Oelors rep lied that "one does not ta l k  about  devalua
tion of  the franc with the same ease with which a 
woman removes her brassiere." On another occasion , 
Oelors pub l ic ly h u m i l iated a foreign female journal ist 
who was hav ing some di fficulties i n  form ulat ing her 
q uest ion by as k i ng whether, "with such a charm ing 
vo ice, you don ' t  represen t Playboy?" 

A long-t ime m em ber o f  the "Futurib les" associat ion 
of  futuro logy created by N azi  sympathizer Bertrand de 
Jouvenel, Jacques Oelors frequent ly vi s i ts  the Jesuit 
Center for Socia l Studies a t  Vanves where high- level 
secret meetings are organized between representatives 
o f  left and right extremes. N o  one ought to be foo led 
in to thinking that Oelors i s  more at uned or favorab le to 
i n d ustrial i n terests than the wild-eyed maxi m a li sts  of 
the Socia l i s t  Party. 

A ny doubts should be wiped out by the con vergence 
in  economi� policy l i nes t hat has taken p lace in the last 
few weeks  between the Oel ors fact ion a nd the CFOT, 
the l eftist  trade un i o n  of  Edmond M aire where one can 
find m ore zero-growthers and ant i -n uclear en vironmen
tal i s t s  than i n  any other s ingle i n s t itut ion in  France . 
Oelors, the "respectab le" monetari st  o f  the government ,  
and Edmond Maire, a leader of the Club o f  Rome' s  
shock troops,  are t w o  ind iv idua ls  t o  b e  watched very 
closely i n  post- Versa i l les France .  
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Part III: Profile of Thurn und Taxis 

In the crypt of the heirs 
to the Hapsburg Empire 
by David Goldman, Economics Editor 

Below is the third and final installment of Mr. Goldman 's 
account of his April 26 visit to the palace of the Thurn und 
Taxis dynasty in Regensburg, Bavaria, where he held a 
wide-ranging discussion with Crown Prince Johannes and 
Crown Princess Maria Gloria and members of their staff 
That night, the Sovereign Prince, Karl August, died, and 
Johannes became the head of the family. 

Parts I and II of this article described what is said to be 
the world's largest private fortune, and identified the key to 
the family's power as not wealth as such, but its centuries
long role as "chief agents of the foreign intelligence of the 
Republic of Venice"-from whom they adopted the prac
tice of never tying themselves to fixed territorial or finan
cial positions, and "setting all against all, always emerging 
on top of the rubble." 

During their talk, Prince Johannes expressed support 
for A rgentina against Britain, while predicting that Europe 
will be thrown into chaos, and "misguided efforts to indus
trialize countries like A rgentina or Brazil will be suspended 
forever." The discussion continues below. 

What d id the Prince and Pri ncess th i n k  of the leadersh ip  
qual i t ies that m ight  help the Western wor ld ,  for example ,  
of Chancel lor He lmut Schm idt? 

" He's rea l ly a l itt le man indeed,"  sa id the Prin cess ,  
who spea ks  with a pronounced B avarian accent. 

"As an i ndiv id ual, he i s  n o  great statesman , " cont in
ued her  h usband. "In any even t the Socia l  Democratic 
Party has lost so many votes; i t  hasn't been easy for t he 
S P D  to hold onto power with only 47 percent of the 
votes, and i t  i s  a great danger fo r the SPD, i sn't i t ,  that 
they are tak ing up rather co mprehens ive economic  pro
grams o f  a socia l ist  nature. They can no longer 
manage . . . .  He doesn't even have a F inance Mi n i ster. 
Things cou ld  go as far here as they have in England ,  and 
the  S PD co uld sp l i t ,  l i ke  the Labour Party. " 

"What w i l l  happen i n  the coming elections  i n  H es
sen'?" I asked the l ittle group,  referri ng to the deci s ive 
region al  contest of next  September. 

"As i t  l ooks now, the C hrist ian Democrats wi l l  get 
the absolute majori ty ,"  predicted the a ide. 

"One shouldn't forget ," added the Pri nce, "that it i s  
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possible that  the Free Democrats won ' t  even get i nto the 
state parliament [of H essen , because of  the 5 percent 
cutoff ru le- D.G. ]. They have sucked up every pol i tical 
pos i t ion l i ke  a vacuum c lea ner; they are push ing social 
i n surance and so forth ,  and their problems are a s  strong 
in the ir  fo re ign pol icy as the ir  domestic pol i cy. [Foreign 
Mi n i ster H ans- Dietr ich ] Genscher i s  no  Churchi l l ,  he is 
no B i smarck ,  he's not even a Roosevelt; he's j ust  a little 
man who represen ts wh atever pol i t ica l  opportunity hap
pens to come along." 

The conversat ion  t urned to the potent ia l  leadership 
q ua l i t ies of the Uni ted States. " I  th ink  that the Ameri
cans  a re men of the moment ,"  sa id  the Princess. " For 
th i s  reason , even if they st i l l  ma in ta in  a certai n  economic 
superior i ty ,  nonetheless they have no cu l ture !  Whenever 
I speak with American students ,  wel l ,  not h istory stu
dents,  but  l et's take any o th er fie ld ,  m ed icine  or whatever, 
they seem well-ed ucated i ndeed i n  their  specia l ty ,  but 
where h istory is concerned, there they k n ow nothing, 
wh ich  i s  t he most important  th i ng,  from my poin t  of 
view." 

"A mericans understand noth ing of  Europe, because 
of the A merican mental i ty , " added the Pri nce's a ide. 

"There have been cons iderable changes ,"  sa id the 
Pri nce. " But above all  one shou ldn't forget, when one 
sets forth a j udgment on  this matter ,  w here this comes 
fro m. For example: take Go ldman ,  as a German or 
Austr ian i m migran t to the Un ited States of first or 
secon d generat ion ,  raised in A m erica ,  w ho therefore 
shou ld  have an A merican menta l i ty. Therefo re one can
not say th at this i s  a racial questio n ,  th at is ,  so  to speak, 
to be solved in a mo ment. Recently I spoke wi th  a very 
in teresting A m erican spec ia list in genetics, and I said 
that a fa m i ly like m ine ,  which has brought forth only 
powers of leadership fo r 800 years, is a matter of some 
interest. How should that be un derstood i n  relation to 
the q uest ion of a better race-ah,  wel l ,  H i tler  a lso wanted 
to do that. But  people  can see q ui te clearly that as a result 
o f  the relevant pl ay of  natural forces, the best-yield ing 
strai ns have co nt inuo usly been crossed with even bet ter 
on es. But as for i n te l lect ual  and sp ir i tua l  capab i l i t ies: 
how is it poss ib le to deal with them from the standpoint 
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of genetics? That is a character problem ." 
Somewhat later in the din ner-table discussion, the 

Prince added: "The Americans have such a distorted 
view of Germany. For example, perhaps 1 5  years ago, 
there came to visit me this stupid mulatto, M artin Luther 
King-o f course I am not a racist-and he said, 'Do yOl,J 
know, these dogs, which are attacking my brethren, they 
are German shepherd dogs? Why don't  you do some
thing about this?' Incredible ! "  

"A people that has no conscio us culture, even i f i t  has 
a great history, b ut no active, effective culture, will  not 
be able to produce effective po licy, " I responded.  "That 
is reflected in the Reagan administratio n .  I f  you ask 
around in Washington what sort of  foreign or economic 
policies the United States needs, all you get is  ridiculous 
scenarios o ff the computer, which have nothi ng to do 
with reality . "  

"That's right," smiled the Prince. 
"For this reason," I continued, "there is  the danger 

that a new world war, fo r which there is no good reason, 
could transpire thro ugh p ure clumsiness and incompet
ence. Therefore, even if all that has been said about 
Helm ut Schmidt be true, as an American, I might none
theless envy the Germans for havi ng a Chancellor who 
can sti l l  function in the real world . "  

Reagan's n o t  as b a d  as Carter," interjected t h e  Prin
cess .  "Above all I ran i s  not his fault, and that was the 
beginning of the decline, because si nce Iran took place, 
the Soviets marched into Afghanistan, and since Iran, 
the Soviets have the chance to go into the Falklan ds 
situation." 

The Prince's business manager impatiently brushed 
aside the issue o f  Schmidt. "You say that at least Schmidt 
can functio n ,  b ut in my opinion, he can't do that at al l  
any more .  He is thoroughly lame. The positi on of  his 
party, the SPD, is such that it can no longer make policy. 
The government i s  totally changed, and for that reason 
he will get nowhere with the Russians. It's the greatest 
disaster in the history of the SPD . "  

"That's absolutely right," said t h e  Prince, a n d  the 
issue was no longer open. If  they were so i nsistent that 
the Western world could no longer produce policies that 
would enable i t  to survive, I asked at length, how did 
they expect the family to survive? The answer-geo
graphical extension to the point that the family'S hold
ings would survive even an atomic strike against the 
U nited States-I have already quoted above. The Prince 
excused himself from the after-din ner co ffee and cognac 
to go to the bedside of his i l l  father who, as it  turned o ut, 
was to die later that eveni ng, transmitting the hereditary 
title of Furst-Sovereign Prince-to my discussion part
ner of the afternoo n .  

I f  I w a s  not enti rely convinced by what t h e  Prince a n d  
Princess had told me of their lo ng-range survival per
spective, what I saw later in the day left no doubts in  my 
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mind .  The present-day palace is built atop the Benedic
tine Cloister of St. Emmeram, of which the family histo
rian, M ax Piendl, has written:  

"The begin nings of the Benedictine Abbey of St .  
Emmeram reach back to the beginn ing o f  the eighth 
century . With the Bishopric organization of 739, a per
sonal union between the Bishop and the Abbot of St. 
Emmeram was created, which was first separated in 
terms of right to the seat i n  975, under the Bishopric of 
Bishop Wolfgang."  

The cloister itself contains  elements of Roman, Car
ol ingian, and Gothic construction, including fi fth-cen
t ury Rom an pillars unearthed only recently when a heat- ' 
ing system was built .  Over the years the Benedictine 
mon ks, and si nce 1 8 12 the princely staff, have maintained 
in superb condition an edifice which blends a thousand 
years' diversity of architectural styles into a single har
m onious whole. A beautiful double arcade of Gothic 
pillars i s  crowned by a Rom anesque wheel window, and 
a long passage supported by Gothic arches culminates in 
one of the best-preserved Romanesque portals in South
ern Germany. The b uilding n o  longer ho uses religious 
ceremonies, which the family attends in a private chapel 
in the main palace building, where M ass is said Sunday 
mornings.  I ts main fu nction is to support the 220,000-
volume princely l ibrary, which contains the enti re ar
chives of the postal service of the Holy Roma,n Empire, 
pro bably the single most important document collection 
for the history o f  i ntelligence services, not to mention for 
other research.  The Prince's chief l ibrarian showed me 
treaties between the family's forebears and Charles I I  of  
England, written in the English king's  own hand. The 
great reading room of the library was reconstructed to 
match the mon ks' original l ibrary , and its cei ling frescoes 
were only laid bare through the stripping of inferior 
Rococo decorations a dozen years ago . The library'S 
shelves were restocked with leather-bound books of the 
1 6th th ro ugh 1 8th centuries, and comprise what must be 
the largest private rare-book collectio n in the world, far 
more impressive than that o f  most un iversity li braries . 

A descent into the crypt 
At length I was shown the family crypt, located in a 

vault of the abbey-a long, low, dark room occupied by 
a co uple of dozen unb uried coffins .  From the rational 
world of  archives and art restoration, my guide and I 
had descended into the realm o f  grotesq ue Ro manti
cis m .  The dim cast-i ron-framed electric lights gave o ff 
no more glow than candles. I n  the half-dark I inspected 
the di splayed co ffins, which contained the same person
ages whose portraits from life I had previ ously viewed 
in the endless fil igre�d galleries of the adjoining palace. 
One by one, my guide in tro duce d  me to the sti ll
unb uried last rem ains of Thurn und Taxis ancestors of 
the last th ree centuries . In an ornate cast- iron coffin 
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decorated to look l ike a miniature castle lay the Princess 
Helen'a, who 1 50 years earlier had been the sister o f  the 
Hapsburg Emp ress, and now occupied the extreme left
hand position in the long double row of ancestors . 
M oving rightward, away from the narrow stone en
trance, my guide compared portraits and coffins, until  
we came to the grandfather of Prince Johannes and the 
father of the still-living F urst Franz-Josef, in an unde
corated but majestic oaken coffi n .  As I write this, one 
more coffin wi l l  have been placed by the side of that of 
Franz-Josef, who died in 1 97 1 .  

I had seen many fami ly vaults, b ut none where the 
coffins stood uninterred, instead of finding a permanent 
resting place in the floor, or  the wall, of the crypt.  The 
perspective of  the long row of dead was eerie. 

Only then did the meaning o f  the Prince's words 
earlier become clear to me: this fami ly, once the most 
powerful in Europe, perhaps now more powerful  still,  
has no home, an d will  never bury its dead in a single 
place . From its pl ace o f  origi n in Bergamo, i n  Northern 
Italy, the family was virtually expelled after the collapse 
of the Hohensta ufen Em perors, by whose side it fought 
during the 1 3 th century. It emigrated to Brussels, where, 
by the 1 5 th century, it had provided leading courier 
services to the Most Serene Republic of Venice .  When 
the Venetians, through the Fugger banking house, 
bought the Imperial  crown for the fledgling Charles V, 
the family expanded into Bohemia, establishing the line 
now represented by Count M ax von Thurn und Taxis .  
Its leading position in the Hapsb urg Empire, which i t  
virtually controlled when the 1 7th-century H apsburgs 
became inbred morons, brought it  the status of  I mperial 
Princes, and the control o f  the postal services b ro ught 
the family to Fran kfurt, the site of  coronation for the 
Holy Roman Emperors .  A palace built  by the family in 
the 1 730s in Fran kfurt was never really occupied, for 
Emperor Charles V I I  made the T h u rn und Taxis Prince 
his rep resentative at the Regensb urg I mperial Congress 
in 1 748. The fo rtunes of the Napoleonic Wars ensured 
the fam ily's position in Regensburg with the acquisition 
o f  the St. Emmeram Abbey, whence it maintained the 
postal service for most of  Germany until  Prussia shut it 
down j ust prior to German unification, and kept its own 
regi ment of soldiers until after World War I. But the 
Venetian princi ple-power over ideas, power over 
wealth, but never dependence on specific territory
prevailed to the point that the family did not consider 
its Regensburg site sufficiently permanent to lay its 
dead into the unchanging earth.  

The Allgemeine SS 
As I learned subsequently, the Romantic grotesquer

ie I had fo und so horrifying had aroused different 
responses from other visitors to the palace .  The late 
Karl-A ugust was host to the occult rituals of the 
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A l lgemeine (Universal) SS, the core of the Nazi move
ment, directed by his friends, H einrich H immler and 
Walter Schellenberg; they could have chosen n o  more 
appropriate setting for thei r bestialities.  

A generation earlier, a Thurn und Taxi s  prince had 
founded, at  the turn of the century, the n otorious Thule 
Society, the mystic cult of the N orthern race that 
adopted the swastik a  symbol from the British racists 
R udyard Kipling and H o usto n Stewart Chamberlain, 
and whose members included virtually the entire future 
leadership of H itler's S S .  One geni;ration previously, 
the reigning Thurn und Taxis family head, Prince M ax, 
controlled the feeble-minded homosexual King Ludwig 
II of Bavaria, through a Thurn und Taxis Prince 
assigned as Ludwig I I ' s  chief aide-de-camp. Historians 
attribute to the family control o f  the Bavarian court . 
L udwig not only sponsored the N azis' chief cultural 
idol, com poser Richard Wagner, but subsidized the 
Blood and Soil extensions o f  Romanticism that Bavari
an cavalry officer Karl Haushofer ultimately put into 
the book he ghost-wrote for H itler: Mein Kampf 

For reasons that are still unclear, Karl-August, the 
hard-core SS backer, was stripped of his m ajor's rank 
and imprisoned by Hitler i n  1 944 . According to family 
acco unts, the intervention o f  his Portuguese in-laws 
with the Axis-leaning fascist government of  Salazar in 
Lisbon saved Karl-August's l i fe .  Prince Johannes, as 
noted, i s  anxious to present his family as  anti-Nazi . 
"When I was 1 0  years old," he told m e, " I  had to stand 
befo re my entire school class when they joined the 
Hitler youth and tell them, · '/ch mache nicht mit ' ['I 
won't go along ' ] .  I was beaten up for this every day 
after school for a year ."  

But his attitude towards the  Nazis shines through 
the disclaimers since, as a putative sovereign, he does 
not believe he should have to disguise his views before 
anyone. Over coffee and cognac after din ner, speaking 
of an artist who h�d continued to work in Germany 
through the war, he said, " G .  wasn't a Nazi . He was 
j ust l ike Al bert Speer, a young architect who dreamed 
o f  building great buildings . S uppose the big boss came 
to you, G oldman, an economist, and said, run the 
banking system, and meanwhile went o ff and did terri
ble things . Would that be your fault?" 

" Speer was a mass murderer, " I replied. " H e  set up 
the s lave labor program s that  m urdered 12 million 
people ."  

Prince Johan nes' s a ide jumped in to  prevent His  
Serenity from exploding before such insolence .  "That i s  
true, Your Serenity. Speer did  set up the  death organi-
zation . "  

"Oh, wel l, "  Prince Thurn u n d  Taxis conceded . 
" It is possible that Speer may be a somewhat different 
case. " 

The objects of art most sacred to the family are the 
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so-called Battle Tapestries commissioned in 1 669 and 
executed by col laborators of the Belgian artist (and 
H apsburg intelligence agent) Peter Paul Rubens.  No 
copies of  the eight giant tapestries have ever been made, 
and the original cartoons remain under lock and key at 
the palace. 

The Taxis family of the 17th century, approaching 
the zenith of their power under the H apsburgs, had 
bought t�emselves a genealogy linking them with the 
Torriani (Thurn) family of  the H ohenstaufen era of 
Germany and I taly in the 12th century; even the family's  
own recent published histories admit the connection to 
be a bogus work of  social-climbing . I t  is  nonetheless 
ironic that the fam ily has clung to its supposed relation
ship to the H ohenstaufen, the great city-builders o f  the 
Gothic era whose destruction in 1268 ushered i n  the 
new Dark Age and the great plagues that ki lled one
third o f  Europe' s popUlatio n .  Dante A lighieri had criti
cized their attempt to complete Charlemagne's project 
of unifying European Christendom, (or its fail ure to 
elevate the European population to the qualities re
quired to make it successful .  For this Dante proposed, 
and carried out in  the ,case of I talian, the eloq uence of 
the vernacular language, as an i nstrument to ennoble 
the common citizen, to make him worthy to be a citizen 
of a republic.  

With the accessi o n  o f  C h a rles V of  H a p s b urg, 
already King of Spain and Burgundy when he too k  the 
Austrian-based imperial crown in 1 5 19, the Venetian 
paymasters of the H o ly R o m a n  Empire  turned the 
H ohenstaufen principle around, and m ade a leading 
principle out of its weaknesses . In stead of  nation-states, 
which France under Louis XI had become during the 
past century, the H apsburg principle became "universal 
monarchy," in  opposition to the emergence of nations .  
Friedrich Schil ler's evaluation of the history of  the 
period was that the notion of  " universal monarchy," 
the forerunner of what is now cal led "one-worldism, " 
represented the greatest evil in the world; he defended 
the brutally destructive Thi rty Years' War o n  the single 
ground that it threw this principle back, and gave room 
to the emergence of the modern nation-state in Europe'; 

For all the s upposed progress in world poli tical 
affairs since the time of Charles V,  the issues and even 
the names that move history have n ot changed . What 
has changed, perhaps for the worse, is the capacity of  
the  populations of would-be republics to  understand 
those issues in a way they did two centuries ago . Furst 
Johannes vo n Thurn und Taxis is no more afraid of 
expressing his intentions than the fictional Venetian 
inquisitors in Schiller' s masterpiece Der Geisterseher 
(The Man Who Saw Ghosts) . As he said, he believes that 
Americans lack the political culture to understand who 
and what he is in the first place. 
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Domestic Credit by Richard Freeman 

Yes, Virginia, there is no federal budget 

There is  a problematic budget resolution, a debt-ceiling hassle, 

and an unstable government securities market. 

The House vote by 2 19 to 206 on 
June 10 to approve the House Re
publican leadership budget resolu
tion for fiscal 1983, cal led the M ich
el-Latta budget reso lution, could 
blow up at any moment.  Wall 
Street celebrated , but the bull mar
ket was premature . In a month's 
time there could be either no fed
eral budget, or worse, no U .S .  
Treasury market. 

The reason is  that the House 
did not pass a budget , but only a 
budget reso lut ion . The distinction 
is crucia l .  "When you pass a budg
et," stated Bob S inche, economist 
for Bear, Stern investment bank,  
on June I I ,  "you work o ut binding 
spending l imits for each item of 
the budget . A budget reso lution 
doesn't do that. Al l  it does i s  set a 
general spending, reven ues, and 
deficit l imit ,  and recommended 
spending l imits for very broad cat
egories . Once the budget goes to 
committees, there could be squab
b li ng and increases of  the l ine 
i tems, so the budget blows up . "  

Sinche poi nted ou t  that this i s  
what happened with the fiscal 1982 
budget . "The House and Senate 
passed that reso lution in July,  
198 1 ,  and as of today, nearly 12 
months later, we st i l l  don't have a 
final budget . The Congress has 
been l iving by extending continu
ing reso lutions whenever it needs 
cash .  " 

In fact, al l  the hard questions, 
where to cut and by how much, 
have been left unsolved . "The 10 
percent personal tax cut for July 
1983 leaves a gaping hole in the 
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fiscal year 1983 budget . To fil l  that 
revenue gap, there should be either 
defense cuts or  Social Security 
cuts ,"  stated an o fficial at the Fed
era l  Reserve Board .  B ut ,  he added, 
"they won't get to attempting to 
solve that problem unti l  after the 
November elections ."  

One additional problem is the 
debt cei l ing, currently at $ 1 .0798 
tri l l ion ,  which wil l  be reached by 
mid- to late June .  If  the debt ceil
ing is not renewed,  the U . S .  Treas
ury cannot ra ise any .new money 
and the U . S .  Treasury market wi l l  
explode.  The U.S .  government, 
after about 10 days, would have to 
begin shutting down . Rep. Phil 
Gramm (D-Tex . ) ,  a conservative 
controlled by the Fabian Heritage 
Foundation ,  told a reporter June 
8,  "I think the debt ceil ing should 
be al lowed to run out .  The U . S . 
government would be run on a 
daily balance of whatever money 
was around in the Treasury," or 
the small amount of taxes arriving 
in July. "This would mean that the 
President would start shutti ng 
down departments and furlough
ing officials , unti l  a balanced 
budget was adopted ." Rep . Robert 
Walker (R-Pen n . )  is proposing 
that a "balance-the-budget" 
amendment be attched to the debt
cei l ing b i l l ,  which would prevent 
the bi l l  from being passed . 

The size of  the increase in the 
debt ceiling could also cause prob
lems. Rep . Dan Rostenkowski  (0-
11 1 . ), Chairman of  the H ouse Ways 
and Means Committee, is propos
ing a $47 bi l l ion debt cei l ing exten-

sion-which would give the gov
ernment enough money to spend 
unti l  A ug .  7, by Rostenkowski 's 
calculations .  In the meantime, the 
Treasury stated June I I  that it 
plans to propose to ask for the 
debt cei l ing limit to be i ncreased 
from $ 1 .079 to $ 1 .275 tri ll ion,  an  
increase of 20 percent or $200 bil
l ion , to cover the expected large 
fiscal 1983 defici t .  This means that 
the admin istration thinks the defi
cit wi l l  be larger than the $ 1 00 to 
$ 120 bi l l ion figure it is currently 
promoting . 

M any conservatives may howl 
and attempt to block the debt ceil
ing bill because it is "too large" 
and be jo ined by Democrats anx
ious to discredit President Reagan.  

M oreover, the trading of  gov
ernment securities has been unset
tled s ince the M ay 1 7  disclosure 
that Dry�dale Government Securi
ties had defaulted on $ 320 mill ion 
in  interest payments .  The volume 
of trading h as shrunk , and the 
expose of another troubled gov
ernment securities dealer, Comark, 
by the Journal of Commerce June 
8, could further threaten that m ar
ket . 

Thus, both the budget and the 
Treasury debt market could get 
ouf of  contro l at  any moment.  

And the budget resolution itself 
has many unanswered q uestions .  It 
presumes that interest on  the public 
debt wil l  fal l  $ 1 5 . 8  billion below 
projected levels .  Why and how, 
especial ly i f, as Treasury Secretary 
Regan announced June 9, the U .S .  
prime rate w i l l  st i l l  be 14 percent 
by year's end? The b udget resolu
t ion projects $20 bill ion in  new tax 
i ncreases . From where? From a 
G N P  growth projection . But GNP 
has already fal len s ince the original  
projections were drawn up two 
months ago . 

Economics I S  



EnmgyInsider by William Engdahl 

A case of financial warfare 

Tangles of state, federal, and environmental obstruction 
continue to threaten the u. s. electrical grid. 

Years of interest-rate usury and 
deteriorating government policy o n  
nuclear energy have p ut t h e  future 
o f  the U . S .  electric utili ties i nto fun
damentaljeopardy. 

Despite efforts by national me
dia to shi ft the problem for this 
growing crisis to uti lities and their 
decision to build nuclear plants, the 
problem is j ust the opposite. The 
case of the Shoreham n uclear plant 
in New York is il lustrative. 

Almost 10 years back, about the 
time of  the 400 percent increase in 
OPEC oil  prices, Long Island 
Lighting Company (Lileo) began 
work on an 854-megawatt nuclear 
power plant. When planned in the 
1 970s, it was to be the first of at least 
three nuclear units for the New 
York utility's  3 m i l lion customers 
over the next several years . Lileo, 
l ike a number of other East Coast 
utilities, got locked into exclusive 
oil-fired electric power in the 1960s 
when it was the cheapest thing 
going. B ut a 1 500 percent i ncrease 
in the price of  fuel oil since 197 3 
gave Lileo ratepayers the most 
costly electricity i n  the natio n .  

Opponents of nuclear power 
claim that the plant has become a 
$2.5 bil l ion dollar financial white 
elephant . The New York Times re
cently endorsed a recommendation 
by the anti-nuclear Shoreham Op
ponents Coalition (the usual gaggle 
of Abalone Alliance/ Sierra Club 
types) that Lilco "abandon" the 
plant,  claiming savings of $3 bi l l ion 
over 20 years th rough conserva-
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tio n .  This is insane. Even if  initial  
"demand" projections did not war
rant i t, to replace existing oil  capac
ity alone would require keeping 
Shoreham . The plant today is 95 
percent complete. For two years the 
"antis" have screamed and howled 
at hearings over everything under 
the sun to sabotage completion of 
the plant.  Because of  the absurd 
procedures in  the N uclear Regula
tory Commission, the government 
spends taxpayer dollars to hold in
terminable hearings which do noth
ing to make n uclear plants safer.  

And because o f  the unnecessary 
increase in  regulatory requi rements 
issued by NRC after Three M ile 
Island in 1979, Shoreham and every 
other nuclear construction project 
underway has had to rework and 
redesign in midstream, adding 
huge cost increases . On top o f  this, 
Federal  Reserve Chairman Paul 
V olcker has targeted every utility 
for bankruptcy by ki l l ing the long
term bond market .  

Yet despite a l l  this obstruction
ism, and despite an estimated $2.5 
b il l ion cost,  the Shoreham plant 
wil l  be the best economic benefit the 
region h as enj oyed in  years . 

New York, l ike many other 
states, fo rbids spreading out capital 
cost recovery of new plants through 
rate i ncreases during actual con
str uction .  The result is that utilities 
are forced to tie up huge amounts of 
capital for as much as 12 to 14 years 
of construction . Lileo, l ike others, 
is forced i nto a temporary "cash-

flow problem" and is  faced with 
having to recover by charging those 
capital costs over the first five years 
·of Shoreham operatio n .  Then came 
Voleker: fully one-thi rd of Shore
ham's $2 .5 bil l ion tag is for interest 
and carrying costs. But even if  Lileo 
rates rise, the lo ng-range savi ngs 
are en ormous.  

Lileo estimates that it wil l  save 
$ 10 bil l ion over the l ife of  the plant, 
assumi ng no higher oi l  prices. I f  oil  
prices rise even 2 percent annually, 
savings from the new nuclear plant 
would easily top $50 bil l ion.  The 
initial $2.5 billion capital cost is 
now in a very different perspective .  

I ndeed, o n e  of  t h e  few compe
tent studies of actual operating 
costs, done by Gordon R.  Corey of 
I ll inois's  Commo nwealth Edison, 
gives th e lie to fraudulent claims 
about nuclear cost. With a large 
system to evaluate several of each 
type, Commonwealth found that in  
1980, n uclear averaged 18 .4  mills  
per ki lowatt hour . Coal averaged 
3 6 .8 and oil a whopping 93 . 1  mills 
per kwh .  

While we, in  effect, unilaterally 
"freeze" our nuclear energy infra
structure, the heart of industrial  
health an d a strong defense, our 
Soviet co unterparts are going all
out to build n uclear power . Ac
cording to a j ust-released analysis 
from Los Alamos National Labo
ratory which I shall review in detai l  
in a future column, "N uclear power 
will be used on a l arge scale 
throughout the Soviet bloc to gen
erate electricity . . . .  The reactor
safety, environmen tal, and nuclear 
weapons concerns so prevalent in 
the Western world play no role in 
Soviet  bloc planning ."  We would 
do well to think about that the next 
time Ralph Nader's cohorts de
mand we commit i ndustrial suicide. 
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Trade Review by Mark Sonnenblick 

Cost 

N EW DEA LS 

$ 1 .7 bn. 

$ 1 1 2  mn. 

UPDATE 

$82 mn. 

Principals 

India from 
U . S . A .  

Japan from 
M exico 

New Zea land 
fro m U . S . A .  

Iran/ New Zea
land 

Midd le East 
from U .S . A .  

Bulgaria 
from Japan/ 
Western 
Europe 

Brazil / Saudi 
Arabia/ South 
Africa 
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Project/Nature of Deal 

H industan Development Corp.  of  N ew Delhi has con
tracted a subsidiary of Bethlehem Steel to help it make 
railtoad prod ucts using manganese steel for railroad 
grade crossings and other p urposes. Bethlehem IntI.  
Engineering helping modernize archaic Indian railroad 
equipment plants and training Indian technicians . 

Japan is almost doubling its take of M exican crude oi l  
from 60,000 bpd in May to 1 1 0,000 bpd in June, tenta
tively rising to 1 50,000 bpd in July . June prices will 
remain at $ 3 2 . 50 for Isthm us light and $25 for M aya 
heavy crude.  In  June, 70% of the crude wil l be the 
desirable l ight grade, but in July, Japan wil l  take a 50-50 
m ix of light and heavy . 

. 

New Zealand Synthetic Fuels Corp . is bui lding plant to 
turn local offshore natural gas into methane gas and then 
into synthetic gasoline using M obil  p rocess . Will yield 
1 1 ,400 bpd. Venture is owned 75% by govt. and 25% 
M o bil .  Financed almost entirely by Citibank-Ied consor
tium.  

Oil  fo r lamb barter deal . 

U .S .  Egg Marketers of New Jersey , a consortium of 25 
egg producers, wil l  be selling 36 mn. dozen eggs during 
coming year to Iran and other M ideast countries. If U . S .  
supply runs short, will g o  egg hunting in France and 
Brazil .  M itsui and Seaboards Foods (a N .J.  subsidiary o f  
Japan's leading chick h atcher) a r e  finding t h e  markets.  

Bulgaria is demanding novel conditions from the 3 
Japanese and 3 Western European companies compet
ing to sell it an oil rig with al l  accessory equipment and 
operation training . The winner must: I )  give B u lgarian 
shipyards techno logical aid in b uilding 7 oil rig supply 
boats;  2) sel l  internationally 5 o f  those boats and use 
proceeds as payment for the rig. 

Visit of Saudi oil minister Yam ani to B razil yielded 
agreement that Brazil would shift 50,000 of  the 1 70,000 
bpd crude it imports from Saudi A rabia from the "seven 
s isters' " Aramco to the Saudi state oil company, 
Petromin, which Brazil considers a more secure supplier 
in event of Mideast troubles. Brazil pressed Yam ani 
hard for engineering contracts and b uying Brazilian 
products. 

Comment 

India is spending $ 1  bn. 
on railroad electrifica
tion and other improve

.ments.  India is  open to 
deals with U . S .  compa
nies with know-how and 
suppliers' credits .  

Japan's increased pur
chases at a time when 
Mexican economy is  un
der sharp international 
attack will be appreci
ated . 

Synfuels are risky, but 
compared to Khomeini . . . 

As world trade plum
mets and hard currency 
becomes scarcer, this 
type o f  counter-purchase 
deal will become m ore 
common-and m ore 
elaborated . 

Yam ani expressed inter
est in joint investment, 
specifically in Amazon 
gold mining with Brazi l
ian fi rm and company 
with gold mining know
how, possibly from 
South  A frica.  South  A f
rican gold mining inter
ests are quietly en
trenched in Brazil 
through links with for
mer Finance Minister Si
monsen. 
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Business Briefs 

East Bloc Debt 

Comecon responds to 
Western economic pressure 

Soviet Politburo member N. Tikhonov 
issued a denunciation June 7 of the Ver
sailles summit meet ing of Western na
tions as an "attempt to use economic 
blackmail  for pol itical consequences, " 
warning that the Comecon would never 
accept s uch pressure. In a related devel
opment, Poland warned that additional 
pressure fro m  i ts Western creditors 
would result in default on its $30 bi l lion 
debt, creating shock waves in Western 
circles . 

On M ay 28,  the Senate had passed, 
by an 83- 10  vote, t he Kasten- M oynihan 
bill mandating the U.S .  government to 
force Poland into default,  as an economic 
warfare measure against the Soviets
despite both Western European and 
Eastern European warnings that this 
would produce a global financial crisis 
and hurt the U nited States more than 
anyone else. 

Now, European central bankers say 
they are scrambling to avoid an Eastern 
European debt crisis. "We have no inten
tion of provoking a collapse of the inter
national economy by pushing too hard 
on the East bloc debt issue," said a top 
Swiss N ational B ank official. 

The J une 8 New York Times urged 
Mr. Reagan to make good on his anti
comm unist speech before the B ritish par
liament by forcing Poland into default. 

Stock Markets 

Dividends maintained 
while profits shrink 

According to preliminary figures re
leased by the Department of Commerce, 
corporate profits (after adjustment for 
inventory valuation) were $ 1 59 .6 bil lion, 
down 27 percent from the fi rst quarter of 
1 9.8 1 ,  and the lowest level in current dol
lar terms since 1 976.  

A fter taxes, profits of  U.S .  corpora-
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tions were $ 1 08 . 8  bi l lion. Of that shrun
ken amount, U . S. corporations allotted 
$66 .8  bil lion, or  a staggering 6 1  percent, 
for dividend payments. That move al
ready explains the capital spending col
lapse of the fi rst quarter. 

Why are executives ki l l ing o ff the 
future o f  their companies? Because 
otherwise they face one of the sharpest 
liquidations of  the U . S. stock market in 
history. With profits down 27 percent 
and the widespread perception that the 
high interest-rate pol icy of  the Federal 
Reserve Board would keep profits down 
fo r the indefinite future, dividendless 
shareholders would unload their stock. 

International Monetary Fund 

Cautious evaluation 
of summit results 

I M F  officials  expressed caution in eval
uating the results of the Versailles confer
ence, which promised the I M F  enhanced 
surveil lance powers, in discussions in 
Washington, D.C. following the summit. 

"A fi rst reading of t he text suggests 
that what was agreed was nothing new," 
said one official. "It  ultim ately depends 
on the will ingness of  governments to ac
cept I M F  advice , and most countries are 
certainly not ripe for th at. The com m u
nique leaves everyone happy, but has 
nothing new, and nothing binding." 

The official added, "We h ave to hope 
that the economic situation deteriorates 
further so that the government and Con
gress will take action. I f  it doesn't deteri
orate, nothing will happen." 

U.S. Industry 

. First quarter liquidity 
down 'dramatically' 

TRW's credit monitoring service reports 
"a dramatic decline in the bil l-paying 
performance of U . S. industry" during 
the first quarter of 1 982,  noting that "the 

percentage of current receivables reached 
an al l-time low for the past five years, 
while the percentage that are 1 -30 days 
past due reached a new high. "  

Only 72.4 percent of  a l l  o utstanding 
receivables were current during the first 
quarter, notes TRW's Business Payment 
I ndex ,  against nea rly 77 percent in the 
last quarter of  1 98 1 .  

According to TRW Chief Economist 
Wynn V. B ussm ann, "The question of 
when receivables will improve still de
pends on when interest rates wil l  fal l ."  

According to T RW's data,  the most 
dramatic declines were registered in 
men's apparel ,  where the percentage of 
currert receivables fel l  from 64 percent 
to 45 percent between the last quarter of 
1 9 8 1  and the fi rst quarter of 1 982; wom
en' s apparel, where it fel l  from 85 percent 
to 5 1  percent; automotive, from 75 per
cent to 63 percent; rubber, from 86 per
cent to 69 percent; and construction, 
from 67 percent to 46 percent. 

u..S.-Japan Relations 

Brock says Tokyo must 
raise its interest rates 

U . S .  Special Trade Representative Wil
liam Brock told EIR June 9 that he in
tends to make a "major priority" of his 
ongoing talks with Japan the demand 
that Tokyo "open up its capital market" 
in order to "equalize its interest rates 
with that o f  t he U . S . "  He charged that 
the Japanese k ;:pt their interest rates ar
tifically low by preventing the free flow 
of capital in and out of Tokyo. 

B rock brushed off the question that 
his approach was merely a request that 
Japan institute the same high rates as 
now p revail in the United S tates. Asked 
by EIR why the United States instead 
doesn' t equalize its rates with Japan by 
lowering interest rates here, he replied, 
"There is nothing we can do to lower 
A merican interest rates as long as the 
budget deficit remains high." In effect, 
Brock is proposing "equalization" at a 
h igh rate. 

Brock made these comments fol low-
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ing a speech to a Washington conference 
on high techno logy sponsored by the 
Electronics Ind ustries Association of Ja
pan. [n the speech, Brock condemned 
Japan for its "sustained national policy 
of al locating scarce resources to strateg
ica lly important industries and coordi
nating the implementation of that policy 
in concert with private industry ."  

Pointing to  Japanese government aid 
to R&D aimed at promoting commercial 
developments in such products as ma
chine tools and computer software, 
Brock insisted that if such programs con
tinue, foreign-owned firms in Japan must 
be al lowed to participate. 

Agriculture 

Farm crisis bill may 
flop before mark-up 

As one of many responses to halt the 
deterioration of the farm sector econo
my, the Farm Crisis Act of 1 982 was 
introduced May 25th into the U .S .  House 
of Representatives by a group led by 
Rep . Thomas Daschle (D-S .D . ) .  This bi l l  
attempts to reduce federal farm spend
ing, reduce farm production, and open 
channels for the increase of exports. It 
also suggests, however, the use of agri
cultural exports as barter for strategic 
raw materials .  

This legis lative potpourri would spe
cifical ly encourage reduced crops by a 
paid diversion program . Producers of  
wheat and feed grains already s igned up 
to  participate in the  1 982 set-aside pro
gram can opt for another 5 percent .  A 
referendum to be held in July would pol l  
farmers to determine if they wil l  increase 
set-aside to 1 5  percent for conservation 
purposes. The bill claims that the reduced 
production would save the federal gov
ernment nearly $900 mil l ion by reducing 
target prices and storage fees, and, it is 
hoped, would stimulate fal l ing prices . 
Failure to comply with the referendum 
requirements would deny farmers access 
to farm programs for three years. 

Exports would be encouraged by 
ending the administration's block on the 
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Agricultural Revolving Funds and re
leasing at least $ 1  bil l ion . Negotiations 
should begin for a multi-year Soviet 
farm-trade agreement, the bi l l  states . 

Pension Funds 

Private programs 
facing 'disaster' 

"A continuation o f  this trend [business 
bankruptcies now running at a rate of 80 
per 1 0,000 com pared with the Depression 
record of  100 per 1 0,000] could easily 
bankrupt the entire pension guarantee 
system," according to Thomas C. Wood
ruff, who testified before the House Se
lect Committee on Aging June 7. Wood
ruff, the former Executive Director of the 
President's Commission on Pension Pol
icy, is now at the New York State School 
of I ndustrial and Labor Relations , at 
Cornell University . 

Woodruff, citing Dunn and Brad
street figures for the first three months of 
1 982 showing business bankruptcies at 
an annual rate of  74,676, said that "we 
have a potentially disastrous problem 
facing us with serious underfunding of 
too many of  o ur nation's private pension 
plans .  Coupled with the record nu�ber 
of business fai lures that we are witness
ing, this could lead to the loss of bi l l ions 
o f  dollars of  earned pension benefits by 
workers covered by private pension 
plans ." 

Woodruff pointed out a recent " indi
cation" by the Pension Benefit  Guaran
tee Corporation (PBGC) that we "may 
need to increase the $2 .60 per capita pre
mium for 

'
single employer plans to 

$6.00-a 1 30 percent increase," which 
would stil l "not be sufficient to cover any 
large business failures such as the Chrys
ler Corporation," and "may not be suf
ficient to take care of the record number 
of small and medium-sized b usiness fail
ures ."  

"I t  appears that  we have a t ime bomb 
on our hands waiting to go off," Wood
ruff warned, "and we do not know how 
large the explosion wil l  be ."  There are 35 
mil lion private pension plan participants. 

Briefly 

• THE IMF STAFF'S next round 
of "survei l lance" discussions with 
the U . S .  administration, which are 
authorized under Article 4 of the 
[ M F  Charter, wil l take place in 
A ugust. [ M F  officials hope the 
growing economic crisis will force 
the administration and Congress 
to accept massive Social Security 
and defense budget cuts by that 
time. 

• M EXICAN President Jose Lo
pez Portillo slammed the results of 
the Versailles summit in a June 9 
press conference, stressing his dis
appointment that "there was not a 
clear decision to lower interest 
rates in the short term ."  "This wil l  
continue to affect our economy," 
he said.  

• BU RROUGHS, the giant com
puter manufacturer, is holding 
talks with H itachi, Ltd. for a l ink
up in the fields of computers and 
communications, according to a 
recent report in Japan's Nihon 
Keizai business newspaper. Bur
roughs reportedly hopes to acquire 
H itachi 's  optical communications 
network system and smaIl-com
puter technology . 

• BOEING, facing a rash of can
cellations of an a lready weak order 
book for its newest civilian 757 and 
767 aircraft ,  may be buoyed by a 
half bil l ion in new defense orders 
announced by the company June 
9 .  The Air  Force has contracted 
$454 mil l ion worth of orders for 
electronics on the B- 1 bomber, 
plus an additional $74 .2  mil l ion 
for "development of M X  missile
basing concepts ." The contracts 
are expected to ease the company's 
cash flow problems. The June 1 5  
issue o f  EIR predicted such devel
opments. 
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Anti-depression 
politics shakes up 
the 1982 elections 
by Molly Kronberg 

On M ay 1 8  in the Pennsylvania Democratic gubernatorial primary, the 
machine-endorsed candidate, an incumbent Congressman named Alan Ertel, 
got only 55 percent of the vote. Coming in second, with 20 percent of the 
vote statewide and 35 percent of the vote in  Philadelphia was Steve Douglas, 
the candidate endorsed by the National Democratic Policy Committee. With 
a shoestring budget, and a ful lt ime campaign staff of only 1 1  people in  one of  
the  largest states in the  country ,  Douglas won 1 47 ,000 votes statewide. He 
swept black, hispanic,  and Ital ian-American wards in  Philadelphia .  Demo
cratic party officials in various parts of the country, and in Washington ,  
D.C. ,  have correctly interpreted th is  phenomenon .  Privately many remarked 
that i f  the National Democratic Policy Committee got fu lly involved in local
level caucuses, precinct work, and the like, it  could take over the entire 
Democratic Party . 

What is the National Democratic Policy Committee, and where did it 
come from? 

In 1 980 the international ly known economist Lyndon H. LaRouche, Jr. 
sought the Democratic Party presidential nomination on the basis that his 
candidacy was the on ly one qualified to reconstruct the kind of al l iance
labor, farmer, minority, and smal l  businessman-which has traditionally 
been the constituency of  the Democratic Party . LaRouche insisted that it was 
his competence as an economist ,  at a time when the United States was 
already being forced into depression by the interest-rate policies of Jimmy 
Carter and his Federal Reserve Chairman Paul Volcker, which made La
Rouche the only candidate who could re-establish the anti-depression base 
built  by Frankl in D .  Roosevelt in  the 1 930s.  

I n  August 1 980, it  became obvious that J immy Carter had locked up the 
Democratic convention to ensure his own renomination as the party's  
candidate-and, as LaRouche emphasized, Carter 's  nomination meant that 
the Democratic Party would be demolished at the pol ls .  

I n  August-September 1 9 80 LaRouche and his associates founded the 
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Lyndon H. LaRouche, Jr. (c) ,  Chairman of the N DPCs A dvisory Comminee, at a reception following a February address which drew 
some 200 committee activists to Washington, D. C. A t  left is a Virginia chapter chairman, Karen Nafziger. 

National Democratic Pol icy Committee as a political 
action committee inside the Democratic Party in order to 
rebuild the party Carter was wreck ing.  The NDPC per
spective was as straightforward as it was frightening to 
the Democratic National Committee and the Carter
Kennedy leadership of the party :  Because American 
workers and minorities tend,  in times of  economic 
depression,  to gravitate toward the Democratic Party, 
the NDPC was positioning itself to take over that tradi
tional pro-prosperity machine. 

Even as early as fall 1 980, before Carter was humili
ated by Reagan's landslide victory, it was obvious that 
the leadership of  the Democratic Party had nothing to 
say to the American voter . Kennedy and Carter repre
sented slightly different stripes of environmentalist and 
zero-growth policies, including commitment to the gen
ocidal Global 2000 document released by the Carter 
administration .  California Governor Jerry Brown repre
sented a radical form of zero-growth. The tradi t ional 
old-l ine city machines,  in Phi ladelphia, Chicago , and 
elsewhere, which had some orientation toward industrial 
expansion and skil led-job-creation,  were being taken 
apart by the McGovern rule changes in the party and by 
a series of  hoked-up scandals-such as "Abscam" and 
"Brilab" -aimed to destroy pro-growth elected officials .  
Democratic National Committee Chairman Charles 
M anatt, whom LaRouche has repeatedly characterized 
as Charles " Banker" M anatt, represented and still rep
resents the interests of Venetian and British bankers 
whose program for the U . S .  i s  cripplingly h igh interest 
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rates and depression o f  the productive economy in  favor 
of  the "post- industrial society . "  

I n  the 1 8  months since formation of  the NDPC the 
Volcker policies at the Fed have driven American unem
ployment rates to their highest point since 1 94 1 . Plant 
closings, farm bankruptcies, the erosion of  social ser
v ices , and the dramatic collapse of l arger American 
corporations-like Braniff Airl ines last month-have 
created the situation LaRouche predicted when the 
N D PC was launched. American voters have found that 
their traditional m achine-politics has broken down. The 
Rizzo machine in Philadelphia was unable to carry its 
s late in  the M ay 1 8  primaries there because it cannot 
"deliver" jobs and services to the local voters i n  the 
middle of  an  international depression .  The remnants of 
the old Daley machine of  Chicago cannot keep the steel 
industry from closing down in that area, and so on . 

Meantime, the top of  the party-organized in politi
cal action committees l ike Pamela H arriman's  Demo
crats for the ' 80s,  i s  a collection of  thin k  tanks producing 
an ti-growth scenari os diametrically opposed to the inter
ests of the voters of the party , and fi nancing the cam
paigns of  candidates intended to legi slate them . H ar
r iman,  for o ne ,  is a very public eugenicist whose propa
ganda calls for world population reduction along the 
lines of Global 2000, and i s  premised on what LaRouche 
last month denounced at a Washington,  D .C .  seminar as 
"A nglo-Saxon racism and genocide ."  

The  local party machines are very far away from the 
Democratic National Committee 's  control at this point, 
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as our report below on the party leadership's machina
tions to keep real issues o ff the floor o f  its late June 
"mini-convention" indicates . Whi le M anatt and Harri
man, Vance and Kennedy, formulate a program to de
molish U . S .  productive industry and the industrial base 
of the United States's allies, and to starve o ut the Third 
World , local party organizations are looking for a pro
gram to expand U .S .  i ndustry and re-employ the mi ll ions 
of ski l led workers now out o f  jobs .  The DNC's control 
over this base is attenuating rapidly . 

A similar phenomenon is overtaking the labor move
ment. AFL-CIO President Lane Kirkland is the chief 
promoter of  the Moynihan-Kasten amendment, to de
clare the Polish debt in  default (an eventuality which 
would have the effect of throwing m il l ions more Ameri
cans out of work); U nited Auto Workers President 
Douglas Fraser is negotiating wage concessions and 
givebacks for the remaining employed auto workers .  But 
trade-union locals are slipping away from these "lead
ers . "  

This i s  where the dramatic growth of  the N D PC,  
which we elaborate below, becomes one of  the  most 
important developments on the U .S .  political scene. 

Lyndon LaRouche and his associates , i ncluding a 
number of NDPC-backed candidates in  Democratic 
races around the country, are doing something that has 
not been done in  the U . S .  i n  this century. With a program 
of  n uclear-power development, cheap long-term credit 
to industry , and an international program to reorder the 
world monetary system with a gold-backed standard for 
increased international trade, they are reasserting the 
"American System" approach to national economic 
policies. 

As the only such political force in  the country ,  the 
NDPC has as powerfu l  an attraction for Republicans as 
for Democrats .  In southern California, for example, 
where the N DPC is  very strong (it has upwards of 7 ,000 
members in the state) , Republicans have joined the 
NDPC in numbers almost as great as Democrats. The 
invo lvement of these Republicans in backing Wil l  
Wertz's race against Jerry Brown i n  the Democratic 
senatorial primary bears out something LaRouche as
serted during his 1 980 New Hampshire presidential pri
mary race: That he and his associates were the only 
tendency able to recruit Republicans into the Democratic 
Party, at a time when the Carter-Kennedy-M anatt lead
ership was otherwise driving voters away in droves. 

It  is that phenomenon that LaRouche has character
ized as a "Whig all iance" -based on nationa l-economic 
policies l ike those of  Alexander Hamilton, which com
mitted the United States to a role as an industrial repub
lic. LaRouche contends that the United States is not 
"free to choose" (as Schachtian economist Milton Fried
man would have it) between being an industrial republic 
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or being a "post-industrial" services- and entertainment
oriented counterculture . The United States 's  responsibil
ity, according to the N D PC,  is to continue to produce 
heavy industry, technology, and ski l ls for the entire 
world . Any other course has the immediate effect of 
genocide against the entire developing sector .  

The international factor 
That polemic brings up another unique characteris

tic of the N D PC.  LaRouche himself is increasingly 
emerging as the only American statesman who can 
represent the United States to the Third World; witness 
his meetings over the past month with I ndia's Prime 
M inister I ndira Gandhi and M exico 's  President Jose 
Lopez Porti l lo . 

The introduction of international policy to broad 
layers of American voters, and the N D PC's ability to 
mobi lize auto workers in Flint ,  small  businessmen in 
California ,  farmers in  Texas, and minority voters in 
America's cities , aro und  a policy o f  trade and technol
ogy transfer with the Third World is one of  the things 
the Democratic Party leadership,  with its commitment 
to "Anglo-Saxon racism" and the Global 2000 docu
ment, finds most frightening .  

The N D PC is  by no means the largest political 
action committee in  the country. The liberal-environ
mentalist Common Cause, for example, has far more 
on-paper "members ."  But the NDPC is the fastest
growing political action  committee inside the Demo
cratic Party, and its members are more active as individ
uals and constituency-leaders than those in any other 
organization.  

We include in  this Special Report rundowns on 
several foci o f  that activity at the moment ,  the NDPC
endorsed campaigns in  Democratic primaries in a num
ber of states: Wil l  Wertz against Governor Jerry Brown 
for California's Senate seat; Melvin Klenetsky against 
Senator M oynihan in New York;  Debra Hanania Free
man against Congresswoman Barbara Mikulski and 
Lawrence Freeman against Congressman Parren Mitch
ell in  Baltimore; Anti-Drug Party candidate Sheila 
Jones against Congressman Sidney Yates in  Chicago . 

I t  has often been reported that DNC chairman 
Charles M anatt ,  a close political associate of  Jerry 
Brown , would l ike to sue the N D PC in a harassment 
and financial-warfare effort to break its m omentum . 
He has, thus far ,  been repeatedly dissuaded on the 
grounds that such a lawsuit would on ly help to clarify 
the fundamental fight i nside the Democratic Party and 
extend the N D PC's impact farther and faster. How 
M an att wi l l  react to the coming months' primaries and 
NDPC expansion,  which interlock with LaRouche's 
increasingly recognized i nternational importance ,  re
mains to be seen . 
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The NDPe: its goals, its enemies, 
and the scope of its expansion 
by Christina Nelson Huth, Features Editor 

When the National Democratic Policy Committee was 
founded by Lyndon H. LaRouche, Jr .  in September 
1 980, 2 ,550 other political action committees unaffiliated 
with either the Democratic or Republ ican Party were 
registered with the Federal Election Comm ission .  To
gether these PACs, as they are called, spent more than 
$ 1 30 mill ion to influence the 1 980 elections-providing 
more than 50 percent of the campaign funds of most of 
the members o f  the 97th Congress. However, fewer than 
1 00 of them exert notable infl uence on  regional and 
national po litics , and in 1980 only 98 PACs reported 
revenues of $250,000 a year or more to the FEe .  

These major non-party PACs fal l  into three broad 
categories: The first i s  the business PACs, such as the 
Realtors' Political Action Committee, with reven ues of  
more than $3  mil l ion .  Second is the labor-union PACs, 
30 of which receive more than $250,000 in contributions, 
and seven of which in recent years have received more 
than $ 1  mi ll ion in contributions ,  and contributed about 
$1 mil l ion to candidates for office each year. 

The third category of political action committees is 
often characterized as the issues-oriented PACs .  In  1 980, 
25  of these fel l  into the category of  PACs receiving more 
than $250,000 in contributions annual ly .  These include 
the National Committee for an Effective Congress, the 
nation' s oldest political action committee; Citizens for 
the Republic, the political action committee which b ui lt  
Ronald Reagan's  winning campaign organization be
tween 1 976 and 1 980; and former President Gerald 
Ford's New Leadership Committee. Issues PACs also 
include PACs organized by so-cal led interest groups 
ranging from the anti-gun-control lobby, the pro-life 
lobby, an d the Moral Maj ority to the National Organi
zation of Women, the Veterans of Foreign Wars, and the 
environmentalist movement. 

PAC activities, for al l  three categories of committees, 
include contributions to candidates for electoral o ffice, 
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lobbying on Capitol Hil l ,  and "think-tank" policy for
mulation and educational  activities. All PAC expendi
t ures in al l  categories are reported to the FEC annually 
and  these figures are available for public scrutiny .  

The activity of  l iberal- Democratic Party oriented 
PACs has stepped up somewhat in  the wake of  Ronald 
Reagan's November 1 980 landslide victory over incum
bent President James Earl Carter. I n  that presidential 
contest, GOPer Reagan took every state in  the union 
except Minnesota, H awai i ,  Rhode I sland,  West Virginia ,  
Georgia,  and North Carol ina ,  racking up 489 electoral 
votes (from a total of 538)  and 1 2  mi ll ion popular votes 
more than Carter. The Democratic defeat extended to 
state legislatures, and i nto the U . S. Congress, where 33  
Republicans were carried on  Reagan's coattails into 
formerly Democratic House seats, and the Senate 
passed out o f  Democratic control for the first time in 26 
years. 

Since this stunning blow, a dozen or  more of  the 
l iberal PAC s  have p ut themselves forward as the Demo
cratic Party' s  new rallying-pole. These include George 
McGovern ' s  Americans for Common Sense, former 
Vice-President Walter Mondale's Committee for the Fu
ture of America, Arizona Rep . M orris U dal l 's  Indepen
dent Action ,  and M rs .  Pamela Churchi l l  H arriman's  
Democrats for the 80s ,  the leading think  tank for the 
l iberal  faction of the Democratic Party, which was com
missioned by the Democratic Nationa l  Committee 
(DNC) to prepare a series of on-the-issues working 
papers for the party' s  m idterm convention in  Philadel
phia later this month . 

According to the NDPC's  LaRouche, political action 
committees l ike Mrs .  Harr iman ' s ,  of whose political 
pedigree we will s ay more below, can do nothing to 
restore the Democratic Party to prominence .  This, says 
LaRouche, is principal ly because it is l iberals such as 
M rs .  H arriman,  the DNC leaders with whom she now 
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The N O pe 's n ati o n a l  g rowth picture 
Act ive c h'apters by state as of M ay 28 ,  1982 
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cooperates , and the candidates her PAC sponsors for 
office, who are respo nsible for destroying the broad
based coalition of businessmen, labor unionists, minori
ties, and ethnic constituencies which has served as the 
backbone of the Democratic Party since the 1 932 election 
of Fran klin Delano Roosevelt to the White House in  the 
depths of the Great Depress ion .  

The N D PC, in contrast to every other PAC in the 
lineup to take hegemony over the Dem ocratic Party, was 
founded to rebuild this FOR coalit ion . I nspired as a 
"dump Carter" combine at the 1 980 nominating conven
tion when no other party grouping chose to rally its 
forces in an attempt to avoid what became the Demo
cratic Party's  largest post-war loss at the pol ls ,  the N DPC 
has gained strength as a coalit ion to "dump Volcker" 
and the disastrous high interest-rate pol icies leveled 
against the U . S .  economy by the Carter-appointed 
Chairman of the Federal  Reserve System , In the 1 8  
months since its inception ,  the N D PC has used its per
sistent campaign against Vo lcker' s usury as  a drawing 
card for Republ icans, as wel l  as fo r Democratic partici
pation in its acti vities, in some parts of  the country 
recruiting as many GOPers as Democrats 

Committee leader La Rouche calls this bipartisan co
alition a new "Whig al liance ."  As he put i t  in  a recent 
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Alaska 3 
H awai i  
Canada 5 aff i l i ate chapters 

document circulated to  chairmen of the N O Pe's local 
chapters national ly ,  "the N D PC represents the creation 
of a united force of farmers, working people, entrepre
neurial industrialists, and ethnic and racial minorities 
seek ing fu ll  participation in the A merican System tradi
tion .  This Whig policy , l abeled a 'harmony of  interests' 
pol icy by Whig leader Henry C. Carey was more or less 
a dominant organic real ity of the Democratic Party 
under President Frankl in D .  Roosevelt . "  

The N O Pe's  National Advisory Committee ,  chaired 
by LaRouche, is just such a Whig coalition functioning 
in microcosm . On the comm ittee sit such long-time 
constituency leaders as former Democratic borough 
pres iden t of Manhattan H ulan E. Jack and Democratic
independent John R .  "Rich" Anderson,  di rector of the 
Texas-So uthwest Cattle Raisers Association .  Jack and 
Anderson serve with Professor of  Physics Emeritus Rob
ert M oon of the Un iversity of Chicago, and farmer Art 
Wilson of Cholame, Californ ia .  

The local  leadership of the N D PC reflects the same 
phenomenon:  for the first t ime since the liberal reform
ers' onslaught against the Democratic Party in the 1 960s 
and 1 970s, trade uni onists ,  businessmen , minority lead
ers, and other constituency activists are form ulating 
together the po licies needed to meet the national ,  foreign 
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policy and economic crises, creating a context in which 
local problems can be tack led. NDPC chapter leaders 
include Ron Thel in ,  the Chicago-based head of the I l li
nois Plasterers <lnd Cement M asons Union;  Wendell 
Prater , head of  the National Farmers Organization ,  who 
is on the Washington State NDPC board; Sal Lopez, 
Kings County, California Democratic Committee chair
man ;  John Weber, American Jewish Committee activist 
and Los Angeles chapter chairman;  Tom Kersey, active 
in the Georgia branch of the American Agriculture 
M ovement; Max Dean , treasurer of the Flint ,  M ichigan 
NAACP; and Dennis M urphy, President of the sheet 
metal workers' union local  in Rapid City, South Dakota.  

A thousand chapters by July 4 
NDPC revenues as reported to the Federal Election 

Commission are growing at a faster rate than any other 
issues-oriented pol itical action committee in the United 
States.  The same i s  true of  N D PC membership,  which 
has more than doubled since the end of  1 98 1 .  

In  early February 1 982,  N D PC leader LaRouche 
announced a 50-state push to b uild the committee's 
local infrastructure, citing the fai l ure of the incumbent 
Democratic Party national leadership to defend party 
members from the Abscam political witchhunt run out 
of the Carter Justice Department as a signal that a 
counterpole leadership for the party must be assembled 
quick ly . Specifically, LaRouche cal led for an N D PC 
defense of Sen . Harrison Will iams of New Jersey , a 22-
year veteran of the upper chamber with a long pro
labor record, who had been the victim of a nationally 
publicized federal court and Senate Ethics Committee 
railroading in the Abscam case against him . 

When LaRouche issued his ca l l ,  the NDPC had 90 
functioning chapters in  1 8  states . By  M ay 14 ,  five 
hundred thirty-five chapters , complete with organiza
tional charts from chairman down to treasurer and 
issues coordinator, were operating in  46 states, and 
membership tal l ied 1 3 ,848 . 

A coordinated national and international  political 
information network,  central ized at NDPC headquar
ters in New York City , ties together all chapters and 
has p layed a powerful role in  the committee's organiza
tion-building effort. Chapters from coast to coast re
ceived news of NDPC-backed Pennsylvania gubernato
rial candidate Steven Douglas's benchmark vote in the 
M ay 1 8  primary on ly hours after the polls had closed. 
By June 7 ,  the NDPC had established 90 new chapters , 
and mapped plans to reach a national goal of  1 ,000 
chapters operating in 50 states by the Fourth of July .  

In  virtual ly every state, new chapters are being 
established regularly.  The committee' s Northwest re
gional leadership has announced plans to form eight 
new chapters in  Alaska, including one in  the town of 
Dead Horse, to join its three functioning chapters in  
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Anchorage, Juneau, and the small  town of  Prudhoe 
Bay.  From Cal ifornia, a spokesman for Wil l  Wertz, the 
NDPC-endorsed chal lenger to Gov.  Jerry Brown for 
the U . S .  Senate seat being vacated by S .  I .  Hayakawa, 
reports that by the time of the June 8 Democratic 
primary, the National Democratic Policy Committee' s  
California mem bership outnumbered that of  Alan 
Cranston's  decades-old California Democratic Council  
and  Tom Hayden's  Campaign for Economic Democra
cy ,  which was founded in 1 976 to drive moderates out 
of the party leadership and elected o ffices .  

The  local and state organizations of  most PACs exist 
on ly on paper.  Not so for the NDPC,  whose chapter 
organizations exert a marginal  but decisive influence on 
local , regional ,  and national pol itics . In Hobart ,  I ndi
ana, the three-person NDPC decided to heed La
Rouche's recent advice that voters had the right to 
"own" their Congressmen . With handbil ls ,  a door
knocking campaign,  and a telephone tree, they defeated 
incumbent State Assemblyman Wil liam Drozda, after 
securing a pledge from Drozda's  opponent Chester 
Dobis that Dobis would oppose l iberalized drug laws in  
the state legis lature .  Drozda won the  distinction of  
becoming the Hobart chapter' s first target by support
ing legal ized marij uana and hashish, and serving as the 
lawyer for the Bail ley All iance environmentalists in their 
successful  effort to force the cancel lation of  the Bai lley 
I n uclear plant .  As chapter chairman T. J. Hopkins put 
it :  "The NDPC has assured that one less pig will be 
rooting and grunting in the I ndiana State Legislature 
for the next two years . We have m uscle. The Hobart 
NDPC chapter has j ust made a down payment on the 
ownership of a state legislature ."  

M any U .S .  Representatives and Senators are famil
iar with the N D PC through its chapters in  their home 
states, s ince a favorite activity of  many chapter leaders 
is to assemble a delegation of  constituents for a heart
to-heart talk with the Congressman or his aides. The 
NOPC has mobil ized local delegations to pressure the 
Congress on a number of issues s ince its inception ,  
notably i n  support of anti-Vo lcker initiatives at the state 
and federal level, in defense of Senator Wil l iams, and 
on such international issues as the Haig State Depart
ment's covert support for a Sici ly-based coup against 
the republic of  Italy and its overt support of  the British 
in the ongoing South Atlantic crisi s .  

The NDPC's program 
This year, N D PC candidates for local, state, and 

federal o ffice are running on the platform of  Lyndon 
LaRouche's program for ending the depression . Other 
i ssues, such as the cris is  in  education ,  the i llegal drug 
epidemic, the b light in  America' s cities, and the local 
manifestations of these problems, are addressed from 
the vantage-point of restarting the nation ' s  economy 
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and using revived U .S .  economic power to realign world 
economic relations to ensure m utually beneficial East
West cooperative development of  the Third World.  

LaRouche's program to accomplish this, released in 
M arch of 1 982 ,  has four points: 

1) supply low-interest credit to essential goods-pro
ducing industries and farms by remonetizing u. s. gold 

reserves at about $500 an ounce. 

"The Congress," wrote LaRouche in his draft of the 
recovery program,  "has the power to i ssue gold-reserve
denominated notes. These notes should not be used for 
government spending, but got government lending . . .  
through the private banking system to farms, industries, 
and transportation improvements, at i nterest rates not 
to exceed 4 percent ."  

2) produce 1 00 billion watts of nuclear electricity 

producing capacity by 1 986-87, and an additional 50 
billion watts by 1 990. 

"This wil l  not cost us a cent," LaRouche wrote, 
"since this energy will represent a m ajor saving to the 
economy . I t  i s  a cost-reducing productivity-increasing 
investment . This will create about 2 . 5  mil l ion work
places in  the private sector ."  

3) develop an integrated water resource and transpor

tation complex which will overcome the critical problems 
in these two interdependent systems. 

"The water resource program , including the long
projected effort to bring water from Canada and Alaska 
into the states west of the M ississippi and into the Great 
Lakes system, and the Delaware River basin water 
project to serv ice the lower Northeast, i s  essential i f  the 
nation i s  to have the water necessary for its agricultural, 
industrial, and household needs.  Since water transport 
can be efficiently integrated with rai l ,  truck ,  and air 
systems,  an integrated container system m ust be de
signed which is compatible with every aspect of this 
transport system . Along with this,  the nation must 
rebuild its rail system and its maritime fleet for both 
economic and national security reasons ." 

4) reorganize the developing nations ' debt structures 
so that necessary world trade can be expanded by $200-
$400 billion annually. 

"If  the developing nations' debt structures were 
reorganized in a sensible fashion,  nations such as India ,  
Brazi l ,  and M exico represent magnificent investments 
in  modern goods-producing capacity through infusions 
of  capital goods from industrialiOled nations ,"  wrote 
LaRouche. "This i s  the great m arket for capital goods 
of the developing nations over the coming 50 years . I t  is 
time we acted to make that market a reality ."  

The NDPC reported an income of  $ 1 92 ,2 1 6  to the 
FEC for the first quarter of 1 982 .  More than 80 percent 
is spent on publications,  which have been produced on 
a wide array of topics since i t s  inception .  These include 
policy pamphlets on industrial revival, nuclear energy, 
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national credit and monetary policy, and reform of the 
Federal Reserve System; an expose of the Carter Justice 
Department's Abscam and Brilab operations against 
trade-unionists and political leaders; the Carter State 
Department's Global 2000 Report m aster plan for de
populating the Third World;  and a monetary-reform 
initiative offered to the government of I taly by La
Rouche under the title of "A 'Gaullist' Solution to 
I taly's M onetary Crisi s ."  An N D PC legislative packet, 
in circulation to all chapter leaders, i ncludes a resolution 
calling for the ouster of Fed chief Volcker, a resolution 
for full funding of the 1 980 M cCormack Fusion Energy 
Research and Development Act, resolutions for emer
gency farm parity prices, maintenance of the Davis
Bacon Act, and ful l  funding of  the Drug Enforcement 
Administration;  and legislation to outlaw the sale of 
drug paraphernalia and toughen anti-marij uana laws. 

Target : traitors in the party 
The NDPC makes no bones about its intention to 

rebuild the Democratic Party without the Malthusians, 
Volckerites , and liberal environmentalists which it  as
serts have wrecked the party from within .  The commit
tee's monthly newsletter,  initiated in  January 1 98 1 ,  
features a "DemoRat of the M onth" column,  a sobri
quet so far conferred on such party leadership person
alities as Socialist I nternational-linked machinist union 
leader Will iam Winpisinger, and M rs .  Pamela Harri
man ,  and former SDS radical Tom Hayden, character
ized by LaRouche as "probably worse than Hitler" for 
his support of the anti-nuclear movement . 

The m ore recently established NDPC Fact-Finding 
Division has sharpened its pen to an even finer point. 
The Fact-Finding Division is  charged with researching 
and publicly releasing dossiers on party leaders, oppo
sition candidates , and in some cases, GOP incumbents 
and influentials .  N D PC leader LaRouche has directed 
fact-finding activity toward two categories of Demo
cratic Party leaders: those, l ike House Speaker Tip 
O'Neil l ,  Senator Robert Byrd, Ted Kennedy, and others 
in  the congress iona l  leadersh ip  who h ave sh ielded 
Volcker from constituency outrage against his depres
sion-inducing tight-money policies; and those whom he 
has charged as anglophile traitors within the party: 

• Averell Harriman, who during the 1 930s and 1 940s 
organized a left social-fascist wing of the Democratic 
Party as a counterweight to the FOR coalition . Harri
man,  the Fact-Finding Division has established, comes 
fro m  a background  which expla ins  his support o f  
M ussolini fascism during the 1 920s a n d  1 930s. His 
mother M ary Averel l  H arr iman fou n ded the racist 
Eugenics Record Office in Cold Spring H arbor, New 
Y ork ,  and attended the 1 932 Third International Con
gress of Eugenics, which hosted a delegation of Nazi 
race scientists at the New Y ork City M useum of Natural 
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History . Will iam Draper, later General Draper, founder 
of the Draper Fund and the Population Crisis Commit
tee, both U .S .  think tanks for Third World depopula
tion,  also attended this 1 932 meeting . 

Harriman is married to Pamela Churchil l  Harriman,  
the former wife of Winston Churchi l l 's  son and the 
mother of the British Tory parliamentarian Winston 
Churchill I I I .  Pamela Harriman now runs Democrats 
for the 80s, a political action committee whose policies, 
the Fact-Finding Division has documented, are a con
tinuation of Harriman's social-fascist strain .  

The now-seni le H arriman ' s  ent ire career was a 
wrecking operation against U . S .  nat ional  in terests ,  
sometimes from the "left" and sometimes from the 
"right" as need be. During World War II ,  Harriman 
served as U .S .  Ambassador to the Soviet Union, a post 
from which he sabotaged President Roosevelt's policies 
for cooperative U . S . -Soviet development of the Third 
World, and an end to British and French colonialism .  
A fter Roosevelt 's  death , H arriman  and strategist  
George Kennan pushed Truman into supporting Win
ston Churchi l l 's I ron Curtain policy of containment 
against the Soviets, setting the stage for an eventual 
U .S . -Soviet showdown in which the Brit ish wou ld  
emerge as  the mediators of superpower relations .  

Harriman also oversaw the M arshall Plan,  which 
imposed Friedmanite austerity on Western Europe and 
bailed out the bankrupt Brit ish, re-estab lishing Britain 's  
financial contro l over i ts  colonial dominions in  the 
Third World . The explicit intent, of  Harriman's M ar
shall Plan was to choke off U . S .  export markets in both 
Europe and the developing sector .  

As governor  of  N ew York from 1 9 54 to 1 9 5 8 ,  
Harriman destroyed the state's labor-Democratic Party 
alliance, principally by pushing the state's bui lding 
trades unions into the arms of the GOP, thus ensuring 
the election of Nelson Rockefeller as governor.  

• Tom Hayden, the former SDS radical turned com
munity organizer and anti-nuclear activist in  the state 
of California. The N DPC Fact-Finding Division has 
documented Hayen's  longstanding deployment as an 
agent of Averel l  Harriman's left-wing wrecking of  the 
Democratic Party . Hayden met with Harriman in Paris 
before Hayden led the 1 968 riots at the 1 968 Chicago 
Democratic Convention, which discredited the Demo
cratic Party in the eyes of mi l lions of voters and led to 
Hubert Humphrey's loss at the pol ls in November. 
These riots and Humphrey's defeat opened the way for 
the reorganization of the party through the McGovern 
rules , and for the disaster of the 1 972 election .  

Then Tom Hayden moved into California, where he  
was welcomed by  the organized crime associates of  
Jerry Brown 's father, former Governor Pat Brown . 
O ver  the  l a st s ix  year s ,  H ayden ' s  C a m p a ign  fo r 
Economic Democracy, funded by the Playboy Founda-
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tion-which also funds the N O R M L  marij uana lobby
has organized for localized, low-technology industry in 
the nation's most populated state, and built a base for a 
fascist, anti-nuclear, anti-technology movement i n  the 
United States . 

• Governor Jerry Brown, whose funding by organ
ized crime has been so thoroughly documented by the 
Fact-Finding Division that the governor has been com
pelled to issue rebuttals to the California press .  Jerry 
Brown is supported by the attorneys for now-deceased 
mobster Al Capone, Sidney Korschak and Paul Ziffren , 
as well as with funds from M eyer Lansky associate 
Bernie Cornfeld .  These individuals are part of the so
called new mob, which took the dirty money of 1 9 30s 
and 1 940s mobsters Capone and Luciano and laundered 
it through offshore banking fronts they created on the 
Bahamas Islands, principal ly through the organized 
crime front known as Resorts I nternational .  

• Charles Manatt, nicknamed Charles "the Banker" 
Manatt by N D PC leader LaRouche, who now serves as 
chairman of the Democratic National Committee. 

M anatt is tied in, through his law firm of Phelps, 
M anatt, Rothenberg and Tunney, to most of  the drug 
and terrorist fronts operating on the West Coast. This 
became evident last year when his law partner Peter J .  
Kelly shared the podium with Pat Brown a t  a fundraiser 
for Tom Hayden's Campaign for Economic Democra
cy . M anatt law partner M ickey Kantor is  Jerry Brown's 
current campaign chairman .  

M ore revealing are Manatt's clients. Aside from 
s u c h  r i ffra ff as  r o c k  q u ee n  L inda  R o ns tadt  and  
m a r ij u a n a - p r o m ot ing  m o v i e- s ta r s  " C h eech and  
Chong," Manatt' s fi rm represents Playboy Enterprises 
(funder of the U .S .  l egalized dope lobby), Eli Lilly (at 
the center of American LSD distribution and the MK
U ltra proj ect which created the counterculture in the 
I 960s), and Gulf & Western (one of the "Big Six" 
Hol lywood holding c9mpanies,  also l inked to Warner 
Communications and M K- U ltra, as well as-through 
its Transnation subsidiary-Meyer Lansky) . 

N DPC leader LaRouche elaborated the M althusian 
British-liberal sympathies of the Democratic Party fac
tion represented by Hayden , Brown, Harriman,  and 
Manatt in a M ay 16 po licy document headlined "The 
Harrimanite ' Peace M ovement' Pushes U . S .  Mi l itary 
Policy Toward 'Population Wars' Against Latin Amer
ica, Asia, and Africa . "  The M althusianism represented 
by th is  foursome of so-cal led Dem ocrats ,  sa id La
Rouche, "was the issue around which the American 
patriots fought two wars against our mortal adversary 
Britain ,  and the British have become only more morally 
degenerate, more evi l ,  over the two centuries since U .S .  
independence was original ly secured . Simi larly, our 
treasonous Tories inside the United States, such as the 
Harriman ites, echo their British masters' degeneration ." 
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How Wallace and Reagan 
challenged the Democrats 
by Freyda Greenberg and Kathleen Klenetsky 

The presidential campaigns of former Alabama Gover
nor George Wallace and President Ronald Reagan rep
resent two important chal lenges to the anglophil ic take
over of the two-party system in  the United States .  While 
not comparable to the Nationa l  Democratic Policy Com
mittee (NDPC) in content of program or in  breadth of  
po litical undertak ing, the Wallace and Reagan cam
paigns are comparable to the NDPC in  that they were 
serious grass-roots m ovements fueled by popular revolt 
against the refusa l  of  especially the Dem ocratic Party to 
represent the economic interests of its constituents. 

The Wallace phenomenon 
The Wallace for President phenomenon first made 

its mark as early as 1 964 , when the economic depression 
we now see unfurled was first getting under way. 
Following the assassination of John F .  Kennedy, the 
Democratic Party leadership under the dominance of 
Lyndon Johnson and h is  party associates began to 
abandon ties to the state and local organizations .  This ,  
coupled with the beginnings of  serious economic dislo
cation among predominantly blue collar workers and 
farmers fueled a modest but impressive Wallace bid for 
the Democratic presidential nomination in 1 964 . Wal
lace entered three primaries, winning 34 . 1  percent in 
Wisconsin, 29 .9 percent in I ndiana, and 42 .8  percent in  
Maryland. The percentage of working c lass  vote drawn 
by the Wal lace line in cities l ike Milwaukee and Balti
more pointed to the viability of a presidential bid on a 
third party ticket; Wallace, however, decided to support 
Barry Go ldwater's GOP campaign . 

By 1 968,  the Democratic Party had made a decisive 
break with the tr'adition, established during the presi
dency of Frankl in Delano Roosevelt, of  supporting 
economic growth .  In its stead, the party leadership 
promoted a left- liberal redistributionist policy-urging 
constituents to share, i . e . , compete for jobs ,  wages, and 
benefits under conditions of  worsening economic con
traction . I t  was under these conditions that the civil 
rights stance associated with the party in the early 1 960s 
began to smell l ike a cheap scheme to pit blacks and 
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other minorities against the rest of the population . 
Wallace ,  correctly profil ing the Eastern Establish

ment press ,  flaunted his racist and militant anti-integra
tion planks to draw maximum coverage. While the 
Wallace campaign was comprised of  economic propos
als-mainly the anti-big government, tax reform planks 
that years later got Ronald Reagan the presidency, and 
a sharp crit ique of the bankruptcy of  the Democratic 
Party leadership-the press featured the racism.  

Wallace's 1968 independent candidacy 
For his second attempt at the presidency, George 

Wallace ran a third-party campaign that achieved ballot 
status in  al l  50 states .  While the party leadership tried to 
dredge up support for H ubert Humphrey out of what 
remained of  the party machinery around the country, 
Wallace built an  independent machine. The bulk of his 
fina ncing came from smal l  contributions-contained in 
sometimes over 1 00,000 letters in  one day . Even the 
pol ls were forced to reflect his growing grassroots 
support .  By late September, Wallace trailed H umphrey 
by only seven points in the pol ls .  

The labor support for Wal lace was outstanding. 
Knowing this, the leadership of the A FL-CIO and the 
UA W denounced Wallace' s  politics as racist and 
mounted the largest political education campaign in  
U .S .  history in the effort to defeat h im.  This  campaign 
included 1 25 mil l ion pamphlets, 1 00,000 door-to-door 
can vassers , and more than a million phone calls. Despite 
this, Wallace won fi ve states in November, 45 electors, 
and 1 3 .6 percent o f  the popular vote. One out of  every 
six voters in the north and two out of every five in the 
south was a union member. While Nixon edged H um
phrey by less  than a mil l ion votes , Nixon won 32  states 
compared to Humphrey's  1 4  states . Wal lace determined 
the vote in 25 states , came close to defeating Nixon in 
South Carol ina and Tennessee, and gave H umphrey the 
pl ural ity in  Texas .  

I n  the aftermath of  the 1 968 defeat, the party 
leadership did not seek to recoup the loss of its consti
tuency organization so vividly exposed b� Wallace's 
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successes, but rather proceeded with its left-l iberal 
transformation .  The prominence of the McGovern can
didacy in 1 972 epitomized the party's demotion of what 
remained of  the FOR al liance and its rep lacement with 
a new, ultra-liberal party based on  the young activists 
of the peace movement. By the time of the 1 972 party 
convention,  the composition of the delegates would 
change drastically: delegates under 30 would rise from 
2 .6  percent to 23 percent; women delegates would rise 
to 38  percent; and the percentage of trade unionists at 
the con\"tntion would drop down to 1 3  percent.  

The 1972 campaign 
Wallace announced his candidacy for the Democrat

ic presidential nomination in January 1 972 and proceed
ed to win primaries in Florida, Tennessee, North Caro
lina, Michigan, an d Maryland, and came in second in 
Wisconsin, Pennsylvania, Indiana, West Virginia, and 
Oregon .  In  Florida, Wallace got 42 percent of  the vote 
in the primary , double that of H umphrey. 

As in 1 968,  Wallace inspired "stop Wallace" cam
paigns from the AFL-CIO leadership .  Democratic Party 
National Chairman Lawrence O'Brien disavowed the 
Wallace campaign shortly after it was announced . But 
in spite of these efforts, the steamroller grew and 
Wallace succeeded in influencing other candidates
Nixon and Sen . Henry Jackson (D-Wash . )-to adopt 
public anti-busing stands. 

What did stop Wallace, however, was his serious 
injury by the bullet of Arthur Bremer on M ay 1 5 , 1 972 .  
After placing third at  the  nominating convention ,  Wal
lace chose not to pursue an independent campaign for 
medical reasons.  McGovern , who became the party's 
nominee, entered the convention with 25 . 3  percent of 
the primary votes cast. Wallace, entering the conven
tion, trailed by less than two percent .  

The epi logue to the 1 972 race was delivered by AFL
CIO President George M eany, who proclaimed that a 
"small elite of suburbanites and students took over the 
apparatus of the Democratic Party ." In a highly unu
sual move, the AFL-CIO executive council voted to 
remain neutral in the election rather than support 
McGovern . With no party base, the McGovern candi
dacy went down to a resounding defeat in November. 

Destruction of both major parties 
With the traditional Democratic Party al l iance 

forged by FOR's pro-growth programs a shambles, a 
vast labor, farmer, and minorities constituency was up 
for grabs. However, the same British-inspi red interests, 
including Averell Harriman and Cyrus Vance, who 
engineered the self-destruction of the Democratic Party, 
were ensuring that the Republican Party would be in no 
better condition . The bottom line for the opponents of 
the existing American party system was to cripple both 
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parties, disenfranchise and demoralize the American 
electorate, and then elect candidates like J immy Carter, 
using the mass media and without a party organization.  

In 1 972,  the GOP was being torn apart by a series of 
scandals and internal subversion punctuated with the 
targeting of Vice-President Spiro Agnew, his replace
ment by Gerald Ford (and when Ford became President 
liberal Republican Nelson Rockefeller), and the Water
gating of President Nixon.  With George Wallace per
sonally side- li ned, this strategy would have succeeded 
then were it not for the coalescence of the Wallace base 
and the growing number of dislocated voters from both 
parties around the person of Cal ifornia Gov. Ronald 
Reagan . 

Reagan had firmly established himself as a leading 
anti-liberal spokesman during his terms as governor of 
California. As early as 1 974, Reagan decided to make a 
bid for the presidency , announcing his candidacy 
against incumbent Gerry Ford in  M arch 1 976.  Signifi
cantly, Reagan attacked Ford's sponsorship of  the 
"secret diplomacy" of Secretary of  State Henry Kissin
ger. 

After five primary losses, including a loss in  New 
Hampsh ire by less than 1 .5 percent, Reagan decisively 
defeated Ford in North Carolina, recording the first 
primary victory against an incumbent since 1 952 .  

Reagan went on to  win n ine  more primaries out of  
the  remaining 19  that he entered . He went to the 
convention with 45 .9  percent of the primary votes 
compared to Ford's 5 3 . 3  percent. 

Citizens for the Republic 
Following his defeat at the 1 976 convention by 

Gerry Ford, Reagan broke the traditional " rules" of 
the GOP by immediately preparing for the next round. 
In  early 1 977 ,  off the mOfilentum of  his primary race 
and the almost i nstantaneous anti-Carter reaction, Rea
gan formed the Citizens for the Republic, a political 
action committee that would serve as his constituency 
machine going i nto the 1 980 campaign .  

The initi ative was  timely and went beyond the 
narrow issues of the Wallace campaign, while drawing 
in the Wallace base plus more. The strong points of  the 
committee effort were the issues it chose and the method 
of organization . In contrast to the Wallace campaigns, 
Reagan's appeal was far broader: a new coalition that 
would benefit the working man and eliminate govern
ment bureaucracy . 

Reagan targeted the very institutions that were 
dominating the Democratic and Republican National 
Committees-the Trilateral Commission and the Coun
cil on Foreign Relations .  Reagan conveyed an optimism 
that America could and would be great again-drawing 
more and more support with each TV speech by Presi
dent Carter calling on A mericans to sacrifice in a new 
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period of hardship . 
What the Citizens for the Republic aimed to do was 

to create a structure paral lel to the official Republican 
Party-and totally controlled by Reagan loyalists . 
Aside from publishing a column by Reagan in each of 
its newsletters, the committee provided other public 
platforms for their proto-candidate . U nder the group's 
aegis, Reagan conducted numerous cross-country 
speaking tours, giving countless media interviews in the 
process . 

The committee also provided financial and political 
support to Republican candidates for Congress and 
other political offices . This part of its operation helped 
to establish signi ficant blocks of support for Reagan in 
key areas of  the country, which could be relied on to 
turn out the vote come the November elections .  Another 
part of  the Committee's operations involved training 
grassroots activists through a series of workshops and 
seminars . Those recruited in this way formed the core 
of Reagan's official campaign machine, Citizens for 
Reagan,  when the actual campaign went into high gear . 

The weakness of the committee was that it was not 
solely controlled by Reagan loyalists, in m uch the same 
way that Mr. Reagan's current administration is  not .  
Following the experience of the Wallace campaign, the 
circles who had engineered the crises in both parties 
determined that there be a way to control future grass
roots movements . From this was born what is today 
known as the "neo-conservative movement . "  Un like the 
Wallace machine that was built by Wallace and a core 
of activists, individuals l ike direct-mail fundraiser Rich
ard Viguerie and the British intell igence o utpost Heri
tage Foundation insinuated themselves among the truly 
patriotic sections of the operation . 

In  this fashion, Mr .  Reagan's relationship to his 
constituents was mediated by organizations other than 
his own campaign-eventually resulting in  the subver
sion and disorientation of the campaign . Only a com
prehensive domestic and international political program 
that was capable of translating Reagan's aspirations 
into real gains for the American people could have 
surfaced and isolated the British-infected portions of 
the campaign apparatus.  Lacking that, shortly after h is  
firt  big win in the 1 980 primary i n  New Hampshire, 
Reagan wavered in the program that had built his base 
with increasing evidence that he was beginning to take 
on the GOP habits of making deals . By the time Reagan 
brought his campaign to Texas, he had decided not to 
challenge also presidential hopeful  George Bush for his 
affiliation with the Trilateral Commission.  At the con
vention , after accumulating 60 percent of the vote from 
primary victories in  29 states, a tribute to the base he 
had built over the course of six years, and easi ly 
attaining his party's nomination,  Reagan chose George 
Bush as his running mate for the general election .  
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The Harrimanites 
downplay the NDPe 
by Robert Zubrin 

How do other sections of the Democratic Party view the 
unusually rapid growth of the National Democratic Policy 
Committee? To find out, the EI R 's Robert Zubrin talked 
with aides to the Democratic National Committee, spokes
men for other political action committees, officials of the 
ousted Carter administration, and members of the opposi
tion camp in several state primaries. This sampling of the 
responses indicates a particularly keen interest in the 20 
percent statewide vote for N D PC-backed candidate Steven 
Douglas in the May 25 Pennsylvania gubernatorial prima
ry. 

Peter Fenn, director of  Pamela Churchil l  Harriman's 
Democrats for the ' 80s, reached at M rs .  Harriman's 
home: 

"The LaRo uche party is  a fringe party. I think that 
you would find that people who cast their ballots for it 
are not very committed.  I think that LaRouche is a fringe 
pol itician .  He is kooky and has no real credibil ity within 
the Democratic Party . I don't think that he is  talking 
about anything that is likely to capture the imagination 
of the American people. He is the one who has people at 
the airports with signs saying things l ike 'more people 
have d ied i n  Ted Kennedy's  car than in nuclear power 
plants . '  There is a degree of bizarreness in his whole 
approach . Conspiratorial theories abound . There was a 
thing in his news letter recently about someone trying to 
k i l l  his wife in West Germany. It 's al l  rather Twilight 
Zone-ish.  

"What I 'm intrigued about is where they get their 
money. I t  would be interesting to examine their FEC 
records . . . .  They say they represent the grand coalition 
of the FOR? Hah ! I ' ve never seen any platform of theirs 
that makes any sense. Just kooky, conspiratorial stuff 
and simplistic arguments for nuclear power. . 

"This Douglas vote was just a fluke, a function of  
spending a lot  o f  media money in  a l imited market. I 
don't think it wil l  happen again ."  

Stuart Eizenstat, a former domestic policy adviser to 
President Carter, at his Washington , D .C . law firm : 

"The Democratic Party is certainly in  disarray now, 
but I don't see the LaRouche group as a significant force 
nationally . This Pennsylvania vote is the only significant 
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vote they have gotten so far . . . .  To the extent that the 
new party rules give more power to office-holders, it 
makes it more rather than less difficult for groups like 
LaRouche's to make progress . . . .  Right now, the Dem
ocratic Party ought to be putting forward economic 
alternatives . We ought to start with energy, with an 
acceleration of  our efforts to develop alternative energy 
sources and conservation . We should call for an oi l  
import fee, which wi l l  raise reven ues and decrease con
sumption . . . .  " 

Ann Lewis, polit ical  di rector of the Democratic National 
Committee, reached at DNC headquarters: 

"I am very famil iar with LaRouche, but it is impos
sible for me to assess the importance of the vote for 
Douglas in Pennsylvania .  I don't  know what it means .  I 
don 't have the data yet . "  

Steve Glaser, deputy chairman of Jerry Brown for Senate 
campaign, reached at Brown campaign headquarters. 

"We are poll ing for [N DPC-endorsed chal lenger to 
Brown, Wil l ]  Wertz, and he has less than a percent .  I 
don't think the same thing wil l  happen here as did in 
Pennsylvania.  Are yo u trying to predict a trend? 

"You know, LaRouche and his people harrassed 
Governor Brown in New Hampshire in 1 9 80? 

"Did Douglas have a lot of TV time? Where did he 
get his votes?" 

Jack Leslie, executive director of  Ted Kennedy's Fund 
for a Democratic Majority, reached at  the PAC's  head
quarters. 

" I  don ' t  see them as a sign ificant force in Democratic 
Party polit ics . . . .  I don't know where they get their 
funds from . They appear to be well-financed. Butthey 
are a fringe organization that won' t  have any real appeal .  

Kurt Wiley, executive di rector of  W alter Mondale's 
Committee for the Future of America, reached at com
mittee headquarters: 

"What's the big deal about this Pennsylvania vote? 
I do not think it is sign ificant.  It is not signi ficant .  
That's the  bottom line. Good-bye ."  

Amy Isaacs, deputy national di rector of  the  Americans 
for Democratic Action,  reached at the ADA's  Washing
ton, D .C .  office .  

" I  heard about the  Douglas vote, and I don't  th ink i t  
has  any signi ficance, a t  least not outside Pennsylvania .  

" I  automat ically discount  everything they say . Bu t  i f  
I were in thei r positio n, I 'd  be saying exactly the same 
thing. We have to see what happens in  a few more 
primaries . You know, we've had a lot of the one-elect ion 
phenomenon in  American poli tics, where a candidate 
made a real strong showing and then disappeared . "  
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Interview: Democrat Hulan Jack 

'NDPe can bring 
equal opportunity' 
Hulan Jack was born in the British West Indies and came 

to the United States in 1 923. He was active in theformation 

of the National Democratic Policy Committee, and contin

ues in its efforts to revive mainstream American politics. 

He served in the New York State Assembly from 1 941 to 

1 953, and again from 1 968 to 1972.  In 1 953 he was elected 

the first black borough president of Manhattan, in which 

office he served for seven years. His autobiography, Fifty 
Years A Democrat, is scheduled for publication later this 

year. 

He was interviewed by EIR on June 4. 

EIR : What do you see as the  goals of  the N D PC for the 
Democratic Party? 
Jack : Who represents the Democratic Party? Who por
trays the k ind  of  l i fe where a person feels security, where 
the education of his chi ldren is something he can look 
forward to,  where there are some kinds of standards? The 
N DPC has for its purpose re-establishing the kinds of  
programs that  mean everyone wi l l  be given equal oppor
tunity to develop within the framework of a healthy 
fam ily l i fe .  

EIR : How would you  s ize up the  political leaders of 
today compared with 20 or  30  years ago? 
Jack : In the past the Democratic Party was always 
concerned with the welfare of the people. Now we seem 
to be imposing certain penalties on  the poor. . . .  We 
have turned o ur backs o n  the development of  technology , 
on  the farmers . . . .  There is no reason-with the vastness 
of America, the technical know-how, the magnificent 
productive abi l i ty of  America-why anyone should be 
without employment, without the opportunity of getting 
a job .  

EIR :  The N DPC played a maj or ro le  i n  Harrison Wil
l iams's defense against Abscam . What do you think was 
the signi ficance of  this effort? 
Jack : I too have had my Abscam . I came to these shores 
many years ago, and I am proud to be an American .  But 
I am vigorously opposed to any segmen·t of  the govern
ment-part icularly o ur FBI or  any divis ion of  our Justice 
Department-violating the law in order to crucify a 
person .  I thi n k  that is what happened with Senator 
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Williams, and with a number of  individuals in 
Abscam . . . .  You can trap anybody; you can trap the 
President of the U nited States under those circumstan
ces . . . .  I was extremely happy to have had the opportu
nity to travel around the country fighting for j ustice for 
a man whom I not only believe was being persecuted, but 
who showed the kind of  spirit that our democratic insti
tutions should be proud of. 

EIR : How do you th ink Ronald Reagan should handle 
America' s economic and foreign policy crisis? 
Jack : I believe that there is a vast vacuum between 
Ronald Reagan and the men who are responsible for the 
various areas of government, such as Volcker. I t  seems 
to me that the President o ught to assert himself, that as 
long as the U . S .  keeps its high interest rates, we're going 
to have trouble, and we're inviting a collapse . . . .  We 
have no budget either . Mr. Reagan has been fighting for 
a budget for a long time, and now he's going to Versai l les 
. . .  to try to bring about some sort of understanding 
among our allies. I f  he has failed in the business of 
adjusting the economy of  the U nited States, what kind of 
leadership can he offer to those countries? 

It 's  almost shocking to recognize the struggle that's 
going on  in  his cabinet. . . .  I don't think that the Presi
dent knows all of the implications of  what we were 
getting involved with i n  the M alvinas . . . .  

Our credibility had been tarnished by the M alvinas 
situation where Latin America h as been pitted against 
us . . . .  I shall never forget that England has been the 
greatest trademaster in slavery, in denying other than 
Anglo-Saxon people their rights and ambitions.  

EIR : LObking ahead to 1 984 , what k ind of  leadership 
can the N D PC provide? 
Jack : Come 1 984, both the Democratic and the Repub
lican Party are going to be in  serious trouble . . . .  I want 
every American who goes to the polls and votes to 
recognize that he is a King and she is  a Queen in  this 
democracy ,  for without their votes no one can be elected 
to the high office of President. 

Neither the Republican Party nor the Democratic 
Party-as it  is  constituted now-will be able to produce. 
I say that the N D PC offers the best program for the 
development and redevelopment of  the economy of o ur 
nation . I frankly believe that we have a good candidate 
to offer to the people, and that is  Lyndon LaRouche. 

EIR : Do you think that your political autobiography, 
which will be published soon, wil l  help the voters? 
Jack : I hope that my book wil l  help establ ish within 
each of  us the pride of  citizenship, the importance of 
being a participant-remembering that you play an im
portant role i n  the continued existence ofthe best govern
ment on  the face of the earth .  
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Will the Democratic 
Party survive its 
midterm session? 
by Freyda Greenberg 

On June 25 ,  the Dem ocratic Party will hold its midterm 
convention in Philadelphia,  the party's first national 
meeting since the 1 980 election of Republican Ronald 
Reagan .  Although the "min i-convention" is bi l led as a 
consolidation point for a Democratic alternative to the 
Reagan administration,  a tactical split within the party 
leadersh ip, and strong constituency pressures for specific 
policy solutions to the intensifying political and econom
ic disorder in  the United States, th reaten to turn it into a 
battle royal .  

Potential flash points 
Private and public clashes can be expected to arise 

at the convention around the fol lowing issues: 
Party accountability : The Democratic National 

Committee (DNC) voted at its M ay 28 meeting to 
introduce a controversial resolution into the midterm 
conventio n that "elected Democrats m ust be held ac
countable not merely in rhetoric but in action to the 
pri�ciples of  th is party and its leadership ."  

The defeat of incumbent Rep . Ron M ottl in the June 
8 Democratic primary in Ohio sets a precedent for 
efforts to purge elected representatives who diverge 
from DNC positions.  The national AFL-CIO and the 
state and Cuyahoga County Democratic Party mounted 
a campaign to defeat M ottl because of  his opposition to 
Paul Volcker's high interest rates, and support for 
Reagan's  tax and budget . M ottl introduced a resolution 
in January 1 98 1  stating that the Federal Reserve was 
not autono mous, and that interest rates should be held 
below 10 percent . Although the national leadership, 
i ncluding House Speaker Tip O' Nei ll (Mass . ) ,  gave lip 
service to defending M ottl, as an incumbent , the policy 
of  Lane Kirk land and Democratic National Chairman 
Ch arles M anatt to divert anti-Volcker sentiment to 
opposition to Reagan's  budget prevailed . O'Neil l  called 
M ottl's defeat an "important lesson" for incumbents . 

Party platform : Votes on  specific political policies at 
the convention are being strongly discouraged by the 
congressional incumbents and an increasingly nervous 
DNC,  'who are concerned to avoid any major policy 
splits prior to the November 1 982  elections . If anything, 
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party policy wil l  be to channel po licy discussion into 
votes against Reagan programs instead. 

The agenda for the convention is to incl ude presen
tations by the 1 9 84 presiden tial hopefuls;  a day of 
" issues" groups; and a day of resolutions .  I ssues discus
sion at the convention will be shaped by the Democratic 
Fact Book. Issues for 1 982 . prepared by Pamela H arri
man's po litical action committee, Democrats for the 
'80s and consisting of some 1 7  topic areas from agricul
ture to arms control to social security to women . The 
DNC is preparing policy papers for the seven I ssues 
Workshops on  June 26 which include: Food and Agri
culture Po licy; Citizens Rights and Personal  Security;  
Protecting the Environment and Promoting Energy 
Security; Investing in Human Capital ;  Promoting Eco
nomic Growth and Opportunity ;  Foreign Po licy, De
fense, and Arms Contro l; and M aking Government 
Work Better.  According to the office of the Vice-Chair
man, however, "The midterm is by charter not a conven
tion. We want to shape pol icy discussion but  this is not 
a party platform.  Votes are not b inding . "  

Bu t  the DNC has  been spending the majority of its 
time arranging a sidesnow of presidential hopefuls  in  
hopes of diverting delegates' interests away from policy 
decis ions an d toward the personal i ties of  the candidates. 
To date, the lineup includes former Vice-President 
Walter Mondale; Sens .  Gary Hart of Colorado, John 
Glenn of Ohio, Alan Cranston of Cal ifornia ,  and Ted 
Kennedy of Massachusetts; and Govs .  Jay Rockefeller 
of West Virginia, John Y. Brown of Kentucky, and 
Ruben Askew of Florida .  

Depending on the delegate representation at the 
convention,  the DNC's  attempted divers ion may fai l .  
On the one  hand, the hard-core Socia list In ternational 
elements within the party and affi liated trade unions 
plan a radical policy fight .  To the extent traditional  
party constituents are represented on  the floor,  strong 
demands for platform debate, especial ly for a Demo
cratic alternative to Federal Reserve Chairman Paul 
Voicker's high-interest-rate policy, are expected. 

Delegate selection : Recently enacted changes in  the 
selection of delegates for the Democratic presidential 
nominating convention reverse the l iberal procedures 
set by the McGovern Commission fo llowing the 1 968 
convention .  The new rules, which emphasize the role of 
elected officials and impose strict state and national  
party scrutiny o f  delegates, have been applied to the 
selection of delegates and "participants" to the mini
convention as well . 

Affirmative action delegate selection quotas have 
a lready been dropped, sparking reactions from black 
and Hispanic constituents .  I n  one of several planned 
actions, Philadelphia City Councilman Lucian B lack
well wil l  be leading a picket l ine at the convention .  

At  its M ay 28 meeting, DNC executives under the 
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direction of  Chairman Charles M anatt quickly appoint
ed 1 00 "delegates-at-Iarge" as an attempt to , according 
to  the vice-chai rman' s office, "correct any imbalances 
in affirmative action representation caused by the selec
tion process ."  There is no indication that the leader
ship's  corrective actions wi l l  satisfy the disenfranchised 
constituencies . 

According to M anatt 's office, the National Demo
cratic Policy Committee is being deliberately denied 
admittance to the midterm convention .  Manatt is con
fident that LaRouche delegates have not been chosen 
during the e lection of delegates by the state parties, said 
a so urce at the DNC national headquarters on June 8 .  
With this  accomplished, M anatt ' s  office i s  now denying 
"non-participant credentials" to individuals affi l iated 
with Mr .  LaRouche. A request by the N DPC to permit 
M r. LaRouche to address the min i-convention will also 
be refused, said the source. The 35  percent of  the 
Democratic electorate in  Phi ladelphia, the site of the 
conventio n, which voted for LaRouche-backed candi
date Steve Douglas in the recent  gubernatoria l primary 
wi l l  hence be denied representation . 

The post-November 1 980 strategy 
I mmediately fol lowing the 1 980 presidential election 

defeat, there was an agreed-upon strategy among the 
party leadership encompassing the H arriman wing of 
the party, the circles aro und Cyrus Vance, as well as 
Ted Kennedy, Walter Mondale, House Speaker Tip 
O 'Nei l l ,  and the Democratic congressional  leadership, 
to transform the party into an American branch of the 
British Labour Party . This strategy, developed at the 
Dec .  5-7, 1 980 conference of the Socialist I n ternational 
i n  Washington, D .C . ,  titled, "Eurosocial ism and Amer
ica ,"  was reported on at length by EIR in early 1 98 1 .  

The essentia l  plan as it pertained to the Democratic 
Party called for radicalizing the party around the anti
capitalist, anti-technology planks most commonly as
sociated with "Democrats" Tom H ayden and California 
G ov.  Jerry Brown, thus deliberately driving conserva
tives and moderates out of the party . With this accom
pl ished ,  party rule changes which reversed the l iberal 
plurali st policies known as the " McGovern reforms" 
would be replaced with British-modeled party account
abi l ity rules which would l ink Democratic membership 
with adherence to the H ayden-Brown policies. 

In the aftermath of  the 1 980 Democratic Party 
convention ,  the party established a Party Accountabil ity 
Commission and a Commission on Presidential Selec
tion ,  later known as the H unt  Commission ,  to prepare 
for the adoption o f  party rules that would truncate 
primary seasons,  give greater delegate power to already 
elected o fficials ,  and mandate candidate accountabil ity 
to party l ine .  Groups l ike the Committee for Party 
Renewal ,  the Democratic Conference, the Duke Forum,  
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and Cyrus Vance's Public Agenda Foundation were 
spawned to dovetai l the DNC's own groups, to publish 
studies and promote a consensus for the changes. 

At the M arch 26, 1 982 meeting of  the DNC,  the 
recommendations of the H unt Commission on Presi
dential Selection were unanimously adopted, including: 

I ) A rule that 14 percent of the presidential nomi
nation convention must be composed of elected and 
state officials .  In  the DNC discussion ,  Glenn Watts, 
current president of the Comm unications Workers of 
America and member of the zero-growth Club of Rome, 
supported having 30 percent of the delegates be elected 
officials, emphasizing that officials m ust be chosen " in  
a manner which screens, challenges, or  discourages 
those who do not support party positions ." By elevating 
the ro le of elected officials, the party is directing poten
tial candidates to woo incumbents in order to prove 
their viabil ity rather than build grassroots organization . 

2) Candidates may win all the delegates to the 
nominating convention from a single di strict, rather 
than having these delegates divided among the candi
dates according to their share of the popular vote in the 
primary. In this fashion a candidate receiving less than 
50 percent of the vote wi l l  get no delegates at all .  

3) The primary-caucus season wil l  be reduced to a 
set number of weeks during the campaign year, thus 
favoring the well-known, well-funded candidates who 
have a distinct advantage early in the primary cam
paign .  

The centrists 
While the DNC and its overlapping Socialist Inter

national circles under the leadership of Chairman 
Charles M anatt are sticking close to the initial plan, 
congressional incumbents have been increasingly over
come with the reality principle of facing re-election, 
especially as November 1 982 nears .  Although the most 
radical of the initial conspirators acknowledged and 
supported the fact that the planned transformation of  
the party would hopelessly splinter i t ,  others, including 
the Harriman-Vance circles, had projected an abi lity to 
contro l the electorate around synthetic issues and can
didates along the l ines of  the Jimmy Carter campaign .  

However, of late, a party centrist position has been 
steadily growing, even among Harrimanites, that sup
ports avoiding the adoption of party positions and 
instead focusing ort maximizing Democratic victories in  
the  November 1 982 elections.  This can be seen in  the 
controversy over party accountability. While the Hunt 
Commission's recommendations passed with no objec
tion from within the party leadership,  the issue of party 
accountabi lity has become a point of  dissention . 

There is significant trepidition over the accountabil
ity clause not only because it seriously chal lenges the 
independence of  elected officials, but more significantly, 
especially at this time, because it raises the question of 
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specific party platform . If elected officials are to be held 
accountable, what are they to be accountable to? Even 
a close associate of  Cyrus Vance-the architect of most 
o f  the British-style rule changes-admitted recently that 
"party accountabi lity has got to be several steps away . 
We're not l ike a European party even though everyone 
thin ks we need to be . . . .  As far as the convention goes, 
let' s hope there are not votes on  platform ." 

The constituency problem 
The split in the party leadership does not have to do 

with differences wi th the policy outlined at the 1 980 
Socialist International conference. Upcoming elections 
can usually be expected to upset congressional incum
bents and cause them to moderate from post-election 
ideology . The hesitancy on the part of the Cyrus Vance 
circles, however, to enact British parliamentary party 
accountabil ity rules at th i s  time derives from recently 
developed doubts that even the marginal percentage of 
the electorate needed to j ustify the media label "party 
constituency" could be mustered should the party for
mally adopt the Brown- Hayden l ine.  

Behind these doubts is the popular uproar over Paul 
Volcker's credit pol icies-a sentiment now demanding 
a Democratic Party response despite all attempts to 
channel the ferment into opposition to Reagan's  budg
et. The 20 percent vote in the Pennsylvania Democratic 
gubernatorial  primary earned by National Democratic 
Policy Committee-backed candidate Steve Douglas is 
being read seriously by leading Democrats as further 
confirmation that the electorate will not be so easily 
subverted as in 1 9 76 .  Douglas won his vote by system
atical ly activating Democratic constituency machines 
throughout the state around a specific programmatic 
alternative to Gov. Richard Thornburgh's en forcement 
of Pa ul Volcker's depression policies. By contrast, the 
national leadership of the Demo.cratic Party has virtual
ly abandoned county and local organizations since the 
media-created victory of J immy Carter in 1 976.  

Will the party survive? 
A longtime campaign aide to Democratic liberal 

George McGovummed up the tension leading into 
the mini-convention,  "most people wish the convention 
co uld be put off until after the Novem ber elections." 
Against this backdrop , the main questions for the party 
leadership are: I )  wil l  they be able to skirt the issue of 
party policy at the convention and keep the party from 
splitting before the November congressional elections? 
and 2 )  if they can, wi l l  they be able to skirt the issues at 
the polls in November? 

For the present and potential constituencies of the 
Democratic Party, a more urgent question is whether a 
traditional all ia nce of  labor, farmers, businessmen, and 
minorities can wrest control of  the party and revive the 
tradition of progress . 
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U.S.S.R. is the winner 
in Israel's latest war 
by Judith Wyer 

There is every reason to believe that the fail ure of the 
U nited States to halt I srael 's bloody invasion of Lebanon 
wil l  cost the United States the influence i t  has enjoyed in 
the Arab world .  Following an open admission by Secre
tary of State Alexander Haig this month that the Reagan 
administration has been arming Ayatol lah Khomeini 
through Israel, the United States has now doubly dis
credited i tself  as a superpower by allowing I s rael to chop 
up Lebanon .  

Facing both Arab extremism and I srael 's  expansion
ism, the so-cal led moderate Arab states-most emphati
cally Saudi Arabia and the other oil-produci ng countries 
of the Persian Gulf-are looking for guarantees of  secu
rity .  Only two countries are mi litarily capable of provid
ing security: the U .S .  and the U . S . S . R .  

"With every advance I srael h a s  made into Lebanon,  
the Soviets are gaining a greater hold ," observed a 
Mideastern journalist .  "Throughout the Middle East 
there is a growing lack of confidence in the U ni ted States. 
Arab leaders say to themselves, ' Look how Washington 
treated its close ally, the late Shah of  Iran, and compare 
that to the Soviet backing of Syrian President Hafez 
Assad . '  " 

A message from Moscow 
A stern message to President Reagan in Bonn o n  

June 9 affirmed M oscow's commitment t o  uphold its 
mil itary treaty with Syria .  The warning came after I srael 
had engaged Syrian troops in  combat in Lebanon and 
had bombed a vi l lage in  Syria eight miles west of 
Damascus. The Soviet i ntervention visibly backed Syria 
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against apparent plans by Israeli Defense Minister Ariel 
Sharon to destroy Syria's mi l i tary and industrial instal
lations .  H ow far the Soviet U nion was prepared to go 
in defending Syria is not known;  but American intelli
gence sources. s ay that the Soviets had already begun 
airl ifts of  additional arms to Syria and had put its forces 
on alert in Czechoslovakia, in Afghanistan, and on the 
I ranian border. " 

Over the past month Moscow has been quietly 
mediating the war between Iran and I raq .  I t  was the 
only big power to have issued a stern warning to Iran 
not to invade Iraqi terri tory, after Iraq withdrew its 
forces from its I ranian stronghold of Khorramshahr 
last month, marking I raq's defeat in its 2 1 -month battle 
against Khomeini .  Alongside their effort to end the 
G ulf war, the Soviets are working to overcome long
standing d ifferences between Iraq and Syria, i n  order to 
create a sphere of influence in the region  centered 
around Iran, I raq, and Syria . 

On M ay 26, Ivan Archipov, the First Deputy Chair
man of the U .S . S .R . ,  began a three-day visit to Damas
cus in what observers believe was devoted to resolving 
Syrian-Iraqi differences . A week later, on June 6 ,  Iraq's 
Deputy Prime Minister Tariq  Aziz arrived in  Moscow 
for talks  with Archipov. On  June 9 the Baghdad govern
ment announced a uni lateral ceasefire with Iran in order 
to commit its forces to Syria in the event of an all-out 
Syrian-Israeli war. 

Though Iraq also has a mi l itary agreement with the 
U .S . S .R . ,  since 1 978  Baghdad-Moscow relations  have 
been cool as I raq attempted to move closer to the 
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United States . But over the past two months, Tariq Aziz 
has repeatedly stated that Iraq was prepared to upgrade 
its ties to the U .S . S .R .  given Washington's  support of 
Khomeini .  

So outraged is the Lebanese government at the U . S .  
refusal t o  restrain Israel that the Lebanese Foreign 
Minister Wazzan on  June 8 told L 'Orient de Jour that 
Lebanon should "rupture" al l  l inks with Washington .  
Egyptian President H osni M ubarak has sent two 
strongly worded messages to President Reagan since 
the beginning of  I srael 's  June 6 invasion ,  warning 
Reagan about the consequences if the U ni ted States 
continues to be humiliated by Israel ' s  actions .  On June 
8 ,  M ubarak announced that he would boycott a l l  future 
Palestinian 'autonomy talks unti l  I srael withdraws from 
Lebanon . Less than one week before, he had refused an 
invitation to come to Washington to meet Begin and 
Reagan to renew the stalled autonomy ta lks  m andated 
by the Camp David accords between Israel and Egypt.  
That day Egypt's parl iament voted to break al l  trade 
relations with I srael ,  and Arab sources say Egypt could 
break relations with Israel altogether and scrap Camp 
David .  

On June 5 ,  Egyptian Minister of  State for Foreign 
Affairs Butros Ghali had reiterated Egypt's readiness to 
take Egyptian-Soviet relations out of  the deep freeze, 
beginning with resumed economic and technical rela
tions .  

Even the Saudis 
Saudi Arabia, too, has begun contacts with M oscow 

through third parties ,  including Kuwait and Jordan. 
Saudi Arabian I nterior M inister Nayef made a surprise 
visit to the M arxist People's Republic of  South Yemen 
on June 6 .  After Kuwait, it is the only Arab Gulf state 
to have official relations with Moscow, and he arranged 
a reconciliation between the PDRY and its neighboring 
adversary, the Yemen Arab Republic, a Saudi Arabian 
al ly . 

According to a Kuwaiti reporter, "the failure of the 
United States both economically and diplomatically" in 
the Arab world has created a new situation in  which 
understandings with countries al l ied to the Soviet U nion 
are being reached as a matter of  regional security and 
war avoidance ." He noted that (complementing the 
reconciliation between the two Yemens) Sudan, a strong 
ally of Saudi Arabia, i s  now holding talks with Marxist 
Ethiopia . 

Immediately after the Israeli invasion of Lebanon,  
the Saudi government called upon both superpowers to 
work together to end the crisis .  The statement reflects 
the awareness in Riyadh that in the long run on ly East
West cooperation can support stabi lity. But  if Saudi 
Arabia sees no other alternative, i t  wil l  turn to M oscow 
to guarantee stability in  the region . 
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The dismemberment of 
the Lebanese nation 
by Nancy Coker 

Israel's invasion of Lebanon came as no surprise to 
M iddle East watchers and readers of this journal .  For 
months now, Ariel Sharon,  I srael's maniacal defense 
minister, had, at the behest of his British intelligence 
collaborators, been gunning for a full-scale military 
strike to reorganize Lebanon,  Syria, Jordan, and even 
Saudi Arabia .  

On  June 6 ,  Sharon got his  way, ordering tens of 
thousands of  Israeli troops into Lebanon to carry out the 
"final  solut ion" of the " Palestinian problem" there-the 
l iquidation of  the Palestine Liberation Organization as a 
political and military force, and the partition of  the 
country . 

Sharon had one other goal :  to emerge from his 
military adventures as I srael ' s  new war hero and the 
assured successor to Prime Minister Begin . 

There is a difference between what many I sraelis hope 
to achieve by the Lebanon caper and what in point of  
fact wi l l  be achieved . Firstly ,  the  PLO problem wi l l  not  
be solved. Sharon's i nvasion was calculated to further 
radicalize the Palestin ian movement, and to set the stage 
for terrorist "Black June" retaliations that will make 
those o f  the "Black September" group pale in compari
son . 

O n  the strategic level ,  Sharon's actions are i ntended 
to radicalize the moderate Arab world and wreck Amer
ica's position and credibility in the Middle East. Arab 
moderates will find themselves caught in a pincers be
tween I srael on the one hand, and I srael ' s  Is lamic funda
mentalist a l lies in Iran' on the other. They wi l l  be forced
as indeed is a lready happening-to turn to the Soviet 
U nion for protection .  

Three-way split 
Israel's plan for Lebanon is  to dismember it. In the 

south, Israel  envisions a M aronite Chri stian micro-state 
measuring roughly 25 by 30 mi les under the nominal 
ledersh ip of  Israel's Lebanese puppet, the pathetic Maj .  
Saad H addad. I t  was t o  H addad that Begin, with such 
fan fare,  turned over Beaufort Castle in  southern Leba
non,  captured from the Palestinians on the second day 
of the war.  

Another dea l with the Maronites is  planned for 
central Lebanon. Bashir Gemayel, the leader of Leba
non's  Falangist mil itias-the Lebanese outgrowth of  
Europe's fascist movements-is to  consolidate h i s  con-
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trol in the Beirut area under Israel ' s  tutelage. 
The northern third of the country is to be turned over 

to Syria-Israel's sop to the corrupt H afez Assad .  
In addition ,  the  strategic port  city of  Tyre may be 

turned over by Israel to Lebanon's Shiites, some of 
whom are al l ied with Khomeini  in  Iran.  

Gemayel' s  ro le in the three-way partition of  Leba
non along tribal lines is crucia l .  I srael's intention i s  to 
bring Gemayel to power as the new puppet President of 
Lebanon in the end-of-July elections there.  According 
to the agreement that has been struck , Gemayel, as 
President, wi l l  then sign a Camp David-style peace 
treaty with I srael . 

In the first days of Israel ' s  Lebanon invasion ,  the 
French daily Figaro reported on Israel's dealings with 
the drug-running M aronites .  Gemayel' s  mi litias, the 
paper wrote, are "impatiently waiting for Israel to 
arrive in  Beirut . . .  and enter into contact with Bashir 
Gemayel . "  Israel wi l l  then l ink up Gemayel ' s  units in 
Beirut and the central region with H addad's forces in 
the south, a move, asserted Figaro, that wi l l  change "the 
whole political structure in  Lebanon and the correlation 
of  forces in  a good part of the Middle East ."  

According to intelligence insiders, Phil ip H abib,  the 
duplicitous U .S .  special  envoy dispatched by Reagan to 
resolve the crisis ,  i s  personally overseeing Gemayel ' s  
installation as President of Lebanon.  

Commented one Habib associate, " Israel ' s  invasion 
of Lebanon wi ll push Camp David down the throats of 
the Arabs,  and in particular wil l  force Jordan to play 
the Camp David game." 

I sraeli Foreign Minister Yitzhak Shamir elaborated 
on this scenario .  "Only the complete elimination of  the 
PLO as a terrorist political element will prepare the 
ground for the fullest advancement of  the p rocess that 
began in Camp David, and wil l  al low for the signing of 
peace agreements with the rest of I srael ' s  neighbors ."  

Redrawing the map 
I srael's establishment of a "clean zone" in  Lebanon 

has meant the massacre of some 1 5 ,000 Palestinians and 
Lebanese civi l ians , as of  June 1 1 . I s rael i s  moving to 
seal off the south o f  Lebanon from the rest of  the 
country; Sharon has reportedly brought into Lebanon 
huge earth-moving equipment to bui ld massive land 
barriers and to divert the Litani River into the south . In  
addition,  a l l  communications systems ,  roads, and  
bridges connecting north and south have been cut. 
Work i s  now under way to integrate southern Lebanon 
into I srael ' s  electricity and communications grid . 

To police the region, from Lebanon on  south, 
Alexander H aig hopes to put into place a 20,000-man 
Sinai-style multinational force, comprised mostly of  
Americans, in the  spirit of  NATO's new out-of-area 
interventions .  
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Britain set up the 
Israeli ambassador 

Democratic pol itical figure Lyndon H .  LaRouche, Jr . 
announced June 8 that "Corroborated intelligence sup
plied to me by Israeli and other sources constitute proof 
that the British intel ligence services orchestrated the Abu 
Nidal gang's assassination attack against the Israeli 
Ambassador to London,  Shlomo Argov. "  

The  1 980 Democratic presidential contender quali
fied his accusat ion .  "Fact One: The Ambassador was 
shot as he exited from a meeting at the Arab-owned 
Dorchester H otel in  London,  under circumstances which 
prove conclusively that Britain ' s  Special Branch had 
dropped the security-screen against the attackers . 

"Fact Two: The screen was dropped precisely at the 
t ime the attack was deployed . The probabi lities against a 
coincidence between the two facts are almost 1 00  percent .  

"Fact Three: The British government had security
stripped the Ambassador of his own security forces 
shortly prior to the night of the attack .  

"Fact Four: The attacking five-man assassination
team was a joint Syrian-Iranian unit l inked to the noto
rious Abu Nidal .  This is part of the Syrian-Khomeiniac 
faction involved in  secret agreements between Israel ' s  
Defense Minister Ariel Sharon and President Hafez As
sad of Syria , agreements covering planned partition of 
Lebanon .  

"Fact Five: Arie l  Sharon is not on ly a confederate of  
U .S .  Mafia-figure Meshulam Riklis  o f  Rapid America, 
and a confederate of both the Bronfmans and Montreal 
attorney H arry Bloomfield. Sharon is a confederate of a 
prominent figure of  British intel ligence, Lord Caradon 
(Foote), a key operative running networks inside both 
the Israeli and Arab governments.  

"Fact Six: Prime M inister Menachim Begin had been 
attempting to prevent an Israeli mi litary invasion of 
Lebanon,  under agreements with President Ronald Rea
gan . The Prime Min ister and President were scheduled 
to meet soon to plan measures for war-avoidance in the 
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M iddle East. 
"Fact Seven: Sharon , Secretary of State Haig, Lon

don and Paris have been connivi ng behind the backs of 
both President Reagan and Prime Minister Begin .  Lon
don and Paris have reactivated the 1 9 1 6  Sykes-Picot 
Treaty between Britain and France, and are committed 
to force the United States out of the Gulf  petroleum
exporting area by aid o f  bringing blame on  the United 
States, among Arabs, for supplying I srael the added 
material for conduct of  a new Arab-Israeli war .  

"The clear and irrefutable consequence of these facts 
is that Britain deliberately collaborated with the assassi
nation-attack upon Ambassador Shlomo Argov, for the 
purpose o f  creating the incident required to force Prime 
Minister Begin to support an immediate mi litary assault 
against Lebanon .  

"However , i t  i s  also my information that the same 
terrorist networks engaged in the assassination-attack 
on Ambassador Argov are being deployed in a way 
which implies an early attempted assassination-attack on  
both President Reagan and  Prime M inister Begin . "  

'Insane as  well as  criminal' 
The former Democratic presidential contender 

added :  "The fOf.ces behind this and related current 
deployments are i nsane as well as criminal .  By destroy
ing the United States' position as a politically credib le 
superpower, as they have done in the South Atlantic 
and now with the new Midd le East warfare, Britain and 
its accomplices have created a condit ion of  several 
exploding strategic hot spots under circumstances that 
the Soviet Union has suddenly become the on ly credible 
superpower. Now, a pair of minor nuclear powers, a 
pathetic Britain and a significantly better-armed France, 
are attempting to take over NATO and to take over 
dominant position in the world strategic situation 
through aid of  exploding crises in  the Western Hemi
sphere, Africa and Asia, as well as the Balkans .  

"We have presently a war in the South Atlantic, an  
imminent destabi lization of the  entirety of  the  petrole
um-exporting Gulf, a new Arab-Israel war, and an 
imminent financial default, orchestrated by a foolish 
Congress, of  the government o f  the U nited States. We 
are presently on the verge of  new wars involving Angola 
and M ozambique, are on the verge of  a Greece-Cyprus
Turkey crisis and a prepared royalist military coup i n  
Greece,  a simmering combined Alban ian-Croatian at
tempt to dismember Yugoslavia, a threatened conflict 
between Pakistan and I ndia,  and a heightened potential 
for a new military crisis in  Korea. 

"Under these circumstances, whatever the Soviet 
leadership's intent may have been eight weeks ago ,  the 
Soviet Union is  being forced to intervene in some 
decisive way in at least some of these exploding strategic 
hot spots .  Given the political temper of  the present 
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strategic situation,  although the Soviet Union will tend 
to seek to reestabl ish some form of  crisis-management 
stability in key regions i ncluding the Middle East, 
Moscow wi l l  do nothing it bel ieves to be of help to the 
United States . 

" Moreover, it has been the continuing policy of the 
Lord Carrington who is  still orchestrating British-

• French strategic policy from behind the scenes, to 
prevent any direct strategic negotiations on fundamen
tal issues between M oscow and Washington .  Carring
ton ' s  policy has been what i s  sometimes termed a 'New 
Yalta Policy, '  under which Britain replaces Washington 
as the negotiating-partner with Moscow. 

'The President must come home' 
"The only effective course of action by which the 

present strategic explosions could be brought under 
control wo uld be for President Reagan to dump Haig 
and certain other scoundrels from his administration,  
and conduct di rect crisis-management negotiations with 
M oscow, probably with assistance from West Ger
many's  Chancellor Helmut Schmidt and certain promi
nent leaders of the developing nations. This ,  however, is 
exactly what Carrington and his accomplices-together 
with their accomplices inside Moscow itself-have been 
determined to prevent .  

"Thus, a lunatic Britain ,  riding France's mi litary 
capabilities, is chargi ng o ff to attempt to b ully the 
Soviet strategic capabi l ities in the Middle East and 
elsewhere . We are headed toward the brink of thermo
n uclear war, at the point Britain and France could be 
rescued from a decis ive strategic humiliation only by 
the U .S .  thermonuclear deterrent.  This is the direct, and 
intended consequence of Lord Carrington ' s  January
February 1 982 preparations for a war against Argentina 
in  the South Atlantic,  an operation  set up from January 
onward with complicity of the ever-British-loving Alex
ander Haig :  

" H aig's shameful orchestration'-of  the U . S .  veto o f  
the U . N .  Security Council  resolution, aiming t o  embar
rass both Ambassador Jeane Kirkpatrick and President 
Reagan, i s  merely symptomatic of the overall lunacy of 
the present strategic situation .  

" M ost lunatic of a l l ,  Haig and complicit forces 
inside the White House have successfully manipulated 
President Reagan into running o ff on a politically 
useless ,  protracted junket in Europe, putting the Presi
dent virtually in front of a deployment of terrorist 
firepower amid rioto us deployments by hundreds of  
thousands of forces riddled with terrorists and  their 
sympathizers . 

"The President m ust come home immediately, fi re 
Haig, Weinberger, Volcker, and a few others, and for 
the first time since he became President, actually begin 
to take charge of  the situation . "  
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Interview: Contributing Editor Uwe Parpar t 

The Malvinas conflict: �Total war 
strategy required to defeat Britain' 

As the war has escalated in  the So uth Atlantic over the 
past two months, Latin America's elites are now forced 
to recognize that what at fi rst appeared to be an Anglo
Argentine battle has now emerged as full-scale economic 
and mil itary warfare directed at the continent as a whole.  

In addition to the mo unting casualties and dramatic 
battles on the M alvinas themselves, events in June drove 
this message home to even those governments most 
reluctant to consider the implications of  a de facto state 
of war between themselves and their erstwhile a l lies, 
Great Britain and the United States . 

The United States vetoed a ceasefire reso lution at the 
United Nations ,  while shipping American missi les and 
ammunition to British forces in the South Atlantic; 
France extended economic sanctions against Peru ,  refus
ing to sell that country either new Exocet missiles or 
spare parts for Peru's French-made Mirages; and Lon
don s lapped punitive hikes on interest rates for loans to 
several Latin American countries, while orchestrating a 
general drying-up of credit to the continent . 

Recognition that the war wil l  be neither short nor  
l imited to the  stormy t ip  of South America i s  s inking in ,  
and with it ,  the potential for counter-sanctions against 
Great Britain and the United States .  Brazi l ,  Ecuador, 
Uruguay, and Venezuela have announced that their n a
val forces wil l  not participate in  this year 's  " Unitas" jo int  
maneuvers with the U.S .  N avy, which have taken place 
every year since the early 1 950s . A withdrawal of delega
tions to the defense arm of the Organ ization of American 
States, the I nter-American Defense Board, is also under 
discussion .  

Exemplary are the signs of a change in  policy i n  
Colombia, which voted against the resolutions of sup
port for Argentina and sanctions against Great Britain 
and the United States passed by the Organization of 
American States i n  m id- May.  Colombia 's  new President
elect , Belisario Betancur, has stated that Colombia would 
return to "its natural environment-the inter-American 
system ." A delegation from his Conservative Party visit
ed Argentina for a second time. 

Prominent individuals in  several Latin American na
tions have begun arguing that Latin America's  response 
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so  far has been inadequate, and that a strategy of "total 
war" again st the enemy-and its al lies-must be adopt
ed. Argentina journali st Manfred Schoenfeld's call for 
economic sanctions against the United States, reprinted 
on page 45 ,  is indicative. 

Below, EI R assesses the weaknesses and dangers of a 
"l imited war" strategy on  the mil itary battlefield itself. A 
ful l  review of Latin America's possibi l ities for action
on the economic field as well-is being prepared by EIR 
founder Lyndon H .  LaRouche, Jr .  

On June 1 1 ,  Laurence Hecht interviewed Contributing 
Editor Uwe Parpart for E I R .  Parpart, the research direc
tor of the New York-based Fusion Energy Foundation, has 
written studies of u. s. and Soviet military capabilities, and 
spoken widely on strategic matters. He is a graduate of the 
West German Naval A cademy. 

EIR : H ow would you describe the military situation i n  
the South Atlantic? 
Parpart : Before getting into a detailed discussion of the 
mi litary situation on and around the Malvinas,  I would 
li ke to say a few things about the broader strategic 
context .  I n  fact, it would be quite difficult to see how the 
present mi l itary situation could have arisen without re
cognizing the total dispari ty of objecti ves of the British 
and the Argentine sides . For the Argentines it was a 
matter of asserting their long-standing and hi storically 
clearly justified claim to sovereignty over the islands, a 
relatively l imited and simple objective. For the British it 
was something different entirely . It was not the M alvinas 
that mattered, and certainly not the question of  "armed 
aggression . "  When has that ever been a matter of con
cern in British colonia l  history? 

What actual ly counted was the British determination 
to rope the United States and the European NATO a l lies 
into "out-of-area" deployments, that is ,  into a commit
ment to extend potential NATO military activity to a 
global scale .  This geopolit ical a im,  rather than the spe
ci fic  possession of the M alvinas I slands, was at stake. 
Beyond that, there is  talk of establishing a series of 
British and U .S .  or NATO bases in the South Atlantic, 
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and the South Pacific, using in particular an alleged offer 
by Ch ile to make avai lable the ports of Punta Arenas and 
other locat ions on the Paci fic coast for such purposes . 

• When looking at this global Brit ish strategy , what 
comes to mind is the h istorical parallel o f  the dying 
Roman Empire in  the third cen tury B .C .  U nder the 
Emperor Diocletian the Romans attempted to fortify the 
outer reaches of the Empire ,  by using satrapies or s urro
gate powers , the role that would today be played by 
Israel or Chile .  And indeed they had establ ished all  along 
the borders of the Empire mil i tary outposts which could 
quick ly be occupied and rei n forced by means of their 
equivalent of today's Rapid Deployment Force . This  
strategy did not work then , and it wil l  not work today . 

H owever, I do not th ink that at the beginn ing o f  the 
M alvinas con flict ,  the Argentines had a ful l  understand
ing of the broad geopolit ical objecti ves of  the Brit ish . 
And th us they probably underest imated Brit ish determi
nation to go through with the mil i tary expedition to the 
bitter end . To repeat: in the disparity of object ives,  a very 
fundamental s trategic objective on the Bri tish s ide, and a 
much more lim ited claim to sovereignty over islands 
immediately off their coast on the Argentine side, l ies the 
basic explanation for the evolution of the conflict up to 
this po int .  

Judged from the British standpoint,  the Argentine 
claim to the islands in  fact had the s ign ificance of  the 
much broader claim to fu ll sovereignty in its territorial
as well as by implication , economic-aspirations  o f  a 
southern tier nation . And it is this claim that is unaccept
able to the British as well as to such international mone
tary and economic organizations as the I M F, the World 
Ban k,  and the Bank fo r I nternational Settlements .  

EIR : Do you think the Brit ish are going to take Port 
Stan ley? 
Parpart : Barring the development of new polit ical , eco
nomic, or  milita ry flanks,  a very short answer to  that is 
yes .  The A rgentine forces on the island are in an untena
ble position . This does not mean that they don't retain 
the ability to in fl ict s ign ificant, even heavy, damage on 
the British forces .  Sti l l ,  i t  i s  difficult to see the basis for a 
total turnaround .  What is ,  even at this late point,  capable 
of changing this are political factors, such as unaccepta
bly high British casualties or a change in the strategic 
constellation . 

The question one sho uld really try to answer is how 
the present point was reached. Somebody might say, this 
is not so difficult to see; how could a developing-sector 
country l ike Argentine pit itsel f against the combined 
forces of  the Brit ish and N ATO troops and the logistical 
and, much more important,  the political support of the 
United States, and expect to win? 

However, if we recall the situation at the outset of the 
battle, it was by no  means clear that the current situation 
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was the necesary outcome.  From the beginning,  to the 
extent that mistakes were made on  the Argentine side, 
they were in effect not so m uch specific mi li tary mistakes 
as strategic mistakes:  misjudging the Brit ish determina
tion to carry their military operation al l  the way through . 
A t  every step o f the way , the Argentines hesitated to ful ly 
deploy thei r own forces in  the most effective way against 
the British .  

A l im ited-war posture is  always a losing one .  I f  you 
have two forces facing each other and one of them i s  
committed to total war ,  and the  other committed to  
l imited war ,  but  otherwise both  are  relatively equal in 
overal l  capabil it ies, the side fighting the l imited war is  
going to be at a disadvantage . 

EIR : M ore specifically, ' the Brit ish have a n aval superi
ority and the Argentines have air superiority. For a long 
time, the Brit ish had an 8 ,OOO-mi le supply l ine to deal 
with , and they seemed very vulnerable .  If you would 
accept the classical doctrine that  i t takes a three-to-one 
superiority to capture an is land-the British have accom
pl ished their  objective with nothing l ike that .  Start with 
the period before the Brit ish landing . . . .  
Parpart : I th ink the in it ial  phase m ust have been one o f  
almost ten-to-one superiority in favor of  the Argentines, 
and they expected three-to-one ground superiority as it 
initially shaped up. The in i tial reports had it that the 
Brit ish were sending about 3 ,000 in ground forces and 
that they were going to be up against 9 ,000- 1 0,000 
Argentine troops . 

Quite apart from the s uperiority of the Bri tish navy, 
and its abi l i ty to contain the A rgentine navy through the 
deployment of nuclear submarines, which I th ink nobody 
ever questioned, the com bi nation of  large air superiority 
and a sign ifican t ground superiority, or  even parity, 
would have created the s it uation in  which one would say 
there is really no w�y in which the British cou ld actual ly 
win . 

The only advantage that I can see that the British 
might have had is  that even though they had very long 
supply l ines, these supply l ines were considerably short
ened in effect at  the moment the U .S .  decided to logisti
cally help out .  The traffic at Ascension I s land has been 
massive. The Brit ish have been resupplied with every
thing they needed by the Un ited States .  The other thing 
is that one could assume that the Brit ish weapons systems 
in general were so mewhat more modern on the average 
than the weapons systems of the Argentines ,  and they 
had a more experienced fighting force . St i l l ,  at the outset 
it would have seemed very d ifficult  fo r the British to have 
accomplished their object ives. 

However, the Argentines entirely left the tactical 
in i t iative to the Brit ish . There were no hosti le act ivities 
of any k ind engaged in by the Argentines ,  or at least no 
sign i ficant ones prior to the s ink ing of  the Belgrano. I n  
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w.st Falkllnd (Gran Malvina) 

Ea.t Falkland ( Isla Soledad) 

• Location of Argentine troops 

Malvinas m i l ita r y  a n alysis 
T h e  m i l itary situation i n  t h e  M alvi nas Is lands,  J u n e  8 ,  1 982.  

fact , the Argentines themselves public ly declared that 
their military posture was deliberately strictly neutra l .  
The first phase of  the  conflict was characterized by m any 
as Britain's  violation of its own declared 200-mile war 
zone by the s inking o f  the crui ser Belgrano, which was I 
outside of that zone. 

That would already indicate to me that the Argen
tines had made a misj udgment .  It would be very, very 
foolish to trust that the British would necessarily abide 
by some declaration of such a war zone. That i s  like 
playing chess according to the ru les; in that way you 
cannot win a war, no matter what the situation is. 

The Argentines, being stirred up by the loss of the 
Belgrano. responded with the sinking of the Sheffield. 
and at that point the entire war took on a new phase. It i s  
my sense that even after this first exchange the Argen
tines once again adopted a l imited-war conception,  a 
waiting position ,  and left the in itiative to the British 
forces once again .  

EIR : Didn't the British stay out  of  the  range of  Argen
tine aircraft for most of that period? What could the 
Argentines have done? 
Parpart : I do not th ink that was a physical l im itation on 
their capabilities. I think it was a mental self- l im itation 
on what they were going to do , and I think that this may 
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The South  Atlantic war  zone 

iii Approltlm8te range Of. Argentinla� lighter jets without 
refueling from main air base of RIo Gallegos 

have its political explanation but not a full mi litary 
justification . It was proved in later engagements that 
with refueling, the Argentine air force was quite capable 
of very significantly extending the range o f  its aircraft .  I 
think that from the Argentine standpoint,  they did not at 
that point take advan tage of  the cO)11bined superiority o f  
entrenched gro und  forces and  massive a i r  superiority. 
They did not ful ly exploit with a major attack on the 
British fleet, the advantage that they had. 

A major  attack ,  even if  it would have lost a s ign ificant 
number of aircraft, could have been quite an equalizer. I 
do not know what kind of warnings, on  the part o f  the 
United States , for example, may have been received by 
the Argentines again st such a tactic . There were reports 
in Der Spiegel about the fact that the British task force 
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was carrying nuclear warheads ,  which in the case of  real 
danger to the fleet they might have used. 

But not to have launched a major  assault against the 
fleet clearly left the tactical in i tiative on the British side, 
and it continued the no-win position of  the Argentines. 

I think that there was a great deal o f  room for 
improvisation under these ci rcum stances . You have to 
take chances, even if it costs a good many of your pi lots' 
lives . After al l ,  if  you look at how the confl ict has since 
evolved, a dozen or so planes that might have been lost 
under those ci rcumstances were in  any case lost later at a 
point when thei r effectiven ess was m uch diminished .  

A massive attack on the British naval task force 
should have occurred well before any attempted landing 
by the British forces . I think Argentina was holding back 
for political reasons at that point .  There fo llowed some 
very puzzl ing situations that, aga in ,  I find hard to bel ieve 
have a simply technical explanation . 

I f  one looks at the disposition of the Argentine forces, 
which must have been known to the British , there was no 
point for the B ritish to land on the western island under 
any circumstances , because they would sti l l  have had to 
go across the sound and it would have been much more 
difficult to cross over at a later point .  

The Argentines had to assume that the landing would 
occur on the east Malvina. There were, frankly,  on ly two 
'possi bilities: either direct frontal assault-in effect ,  park
ing the Queen Elizabeth at the docks at Port Stanley-or 
else landing in the areas of the Falkland Sound.  I find it 
surprising that this area was not better defended than 
apparently it was. 

One can use mining, especially in  the case of a rela
tively narrow strait wi th a predeterminable number o f  
possible landing sites, quite effectively , with a certain 
amount of selecti ve mining so as to actual ly force a 
landing task force into a certain pattern which is then 
easier to attack .  Min ing is  not necessarily for the purpose 
of having somebody run into a mine and put out of 
act ion; it can also thrust them in to a pattern of deploy
men t which is easier to deal with . 

I am puzzled about why that was not done.  There 
were very valiant attacks made by the Argentine air  force 
against the landing forces ; st i l l ,  they were l imited essen
tially to air attcks .  I don't understand that. I th ink the 
Argentines had the capabi l i ty of  l ifting a s ignificant 
in fantry force into the vicinity of the landing area at San 
Carlos .  In the fi rst 48  hours or so o f  a land ing ,  a 
beachhead is most vulnerable. I think that there i s  no  
question i n  the m ind  of anybody who  ha s  read even one 
or two pages of a textbook 'on tactics, that you do not 
defeat a landing simply from the air .  You have to counter 
wi th ground forces , in  combi nation with air support . 
There was a puzzl ing l ack of  determined Argentine 
resistance to the landing when it was most vulnerable. 

Port Darwin was apparently not even defended at all ;  
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the force there essential ly capitulated witho ut much of a 
fight . Goose Green was much more heavily defended and 
an actual battle ensued; sti l l ,  one cannot be too impressed 
by a situation in which the attacking force loses 1 2  ki l led, 
as they claimed, and captures 1 ,400. That does not wash. 

I think that the A rgentine air force acqui tted itself in 
a way that there can be no question of  the courage of 
Argent ine soldiers , so I am look ing for another explana
tion as to why this debacle occurred. 

There was one report I want to mention .  This may 
seem like a cruel thing to get invoved in ,  but there were 
numbers of can isters of napalm found at Goose Green 
which had not been used by the Argentines. It so happens 
that in a relatively unprotected area with a significant 
concentration of troops, like on  a beachhead, napalm is 
certainly quite effective. I think when you are involved in 
a fu ll-scale war those questions have to be faced .  

N ow, the  next stage. I f  you  look  at phase one  as the 
no-war situation ,  and phase two as the actual landing, 
quest ions arise surrounding phase three-the relative 
ease with which the British marched across the island; I 
think of al l  three, that's perhaps the most puzzl ing 
element .  For this I have no explanation at a l l .  There was 
not a single point that we know of  at which any signifi-, 
cant flanking operation was attempted. One is reminded 
of a situation in which in  the Korean war, U .S .  troops 
were pushed back and were about to be pushed off the 
peninsula altogether, when MacArth ur and others com
manded a counteroperation within close vicinity and 
turned the wClr around in a matter of j ust a few weeks.  

There is no q uestion in my mind that the Argentine 
forces had both the equipment and the wherewithal to 
create co unterattacks and flanking attacks .  

EIR :  So even if  yo u have a much larger force, l anding 
right at Stanley, this could not have j ustified maintaining 
the enti re Argentine force there? 
Parpart : Let's look at what Argentina now has .  How 
could you possi bly have p ut yourself in  a worse position 
than they are in right now? The on ly historical parallel I 
k now i s  the British at Yorktown in 1 78 1 ,  where they were 
in the exact opposite position and they eventually had to 
give up without a fight because the whole thing was 
obviously hopeless , surro unded on three sides and cut off 
by the French navy on  the sea . So I don't  see how you 
could have gotten yourself in  a worse position . You 
could always fal l  back to some defensive position,  if 
necessary. Any form of counterattack,  some form of 
surprise, movement of troops into a posit ion where you 
know the Briti sh have to come through-because after 
all  there are not many ways you can go on that island
should have put them in a m uch better position .  

The final puzzle is  the apparent fact that, within the 
relative vicinity of  Port Stan ley , the British were able to 
seize, or at  least establish an important presence on, the 
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high ground without much of a fight at a l l .  I don't j ust 
mean Mount Kent, about which there are sti l l  con flicting 
reports; I mean also several other mountains overlooking 
the Port Stanley area where the British claim they have 
been able to implace their l OS-mil l imeter guns. It's going 
to be very , very uncom fortable s itting in  a defensive 
position and having these things showering down on 
you. 

EIR : Would you say now that it 's largely the weather . 
that is holding the British back? 
Parpart : I don't think  the weather has a lot to do with it .  
I think the basic problem that the British probably had 
was getting heavy equipment cross the is land, getting in 
position . And when you are in a situation where you 
have reduced the enemy to a defense perimeter and you 
are the party laying the siege, you are rea lly in no '  great 
hurry. 

I would 
'
think that what held things up basically was 

the British reluctance to go in for the fina l  attack, before 
they had all their equipment and manpower in place. 
There may have also been pol itical considerations.  Per
haps they didn't want to start the attack while President 
Reagan was addressing the British Parl iament . 

EIR :  There are some very interesting things concerning 
hardware, it seems to me. For example, the British navy 
seems to have taken a hell of a beating. In the beginning 
of the war,  all the electronic apparatus on these ships was 
ballyhooed . Probably the worst losses were taken at the 
attempted landing at Port San Carlos, where it didn't 
seem to do them much good. Without the use of Exocets, 
the Argentine air force, using these old Skyhawks, was 
able to inflict serious losses . 
Parpart : Any time you do a landing, you have landing 
craft, you have larger group transports and supply ships 
to protect. One should not be too surprised i f  such a 
landing force loses a handful o f  destroyers and frigates. 
Without wanting in any way to diminish the success o f  at 
least some of the Argentine air  attacks, it should be 
pointed out that any naval commander launching this 
kind of an operat ion would expect to lose a number of 
ships under these circumstances. I t  would be miraculous 
if they didn't .  I n  fact , what surprised me, really, was that 
the losses were kept within those l imits .  I would have 
expected that in  some way or other, i f  the Argentines 
were stil l in  possess ion of  their submarines, they would 
have brought them to bear against the landing force at 
that point ,  which apparently did not occur .  And I don't  
know the reason for that. 

There are many well -known battles of World War I I  
that one could cite here . They r e  n o t  exactly parallels, but 
just think of the battle of  l wo Jima,  where the U .S .  lost 
20,000 men, an d the Japanese defending force was small
er than the total losses incurred by the U .S .  
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EIR :  So if the Argentines had used their air superiority, 
it 's conceivable that the British might not have even 
gotten in there? 
Parpart : You see, one interesting point is that once the 
British ships were on the Malvinas coast, the most effec
tive weapon that the Argentines had, namely , the French 
Super Etandard eq uipped with Exocet miss iles, was not 
useful ,  because of the closeness of the mountain ranges. 
So the time to use this capabi lity would have been before 
thi s .  

EIR : What about the Exocet-especial ly when i t  sank 
the Sheffield, it was sort o f  the wonder weapon of  this 
war. Would a power like Argentina with sufficient Exo
cets be able to drive off a modern naval fleet? 
Parpart : No, I do n't  think so .  I think that the British 
fleet was, for whatever reason , very i l l-equipped to deal 
with this kind of threat .  The Israeli Navy was SUbjected 
to similar rocket attacks by the Egyptians in 1 973 .  The 
Israelis had learned a big lesson earlier, I think, when one 
of their destroyers , The Eilat. was sunk by one of these 
rockets. They equipped themselves with a combination 
of electronic countermeasures and anti-missile missi les, 
and the result was that from the point on, they did not 
lose a single ship,  or even incur any damage to any of 
thei r ships .  So I don't  think this is a situation against 
which one cannot defend. The British were just very i l l  
prepared for th is  k ind of  an attack.  Perhaps they didn't 
expect it  because they have consistently underestimated 
Argentine capabi lities and resourcefulness. 

Again,  I don't want to detract from the signficance of 
the Argentine air attacks, but the point is ,  it 's quite wel l 
known that it's not that easy to attack a well-defended 
naval task force which is equipped with modern defensive 

. equipment .  By the way , in the next phase, laser weaponry 
is stationed on board of large ships which should have no  
trouble whatsoever dealing with cruise miss iles, which, 
after al l ,  fly at less then the speed of  sound . . . .  

EIR :  What can the Argentines do mi litari ly now? 
Parpart : Well ,  right now I think there is precious l ittle 
that can be done in strictly mi l itary term s. The only 
possible thing would be to launch a flanking move which 
wo uld break thro ugh enemy lines and force the British to 
divide their forces. Also significant would be a deter
mined counterattack at some relatively weak point of the 
British li nes, possibly achieving a politically significant 
effect ,  and making the British think twice about the final ,  
necessarily bloody battle. Sti l l ,  the chances of success at 
this late date are very smal l ,  barring a change in  the 
strategic constel lation which could have mil itary reper
cussions-most notably if the U .S .  were to constrict 
British resupply capabil ities . Because it is ,  after all, not 
j ust the British doing battle with the Argentines, but the 
British backed with U . S .  logistical capabilities. 
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EIR : Is there any hope of  the Argenti nes reinforcing 
themselves . . .  establ ishing a beachhead? 
Parpart : I don't rea l ly  see that happen ing .  There have 
been reports that they have so me troops on the western 
is lands.  I would see that more as a k ind  of barga in ing 
ch ip in the negotiations that  wi l l  ensue as this th ing winds 
down .  I don't see how they are go ing to get  those troops 
across the sound and into a position to th reaten the 
British in time . 

I 'd  l i ke to j ust c lose the ci rcle i n  a way, to point out 
that the greatest danger I see right now is that the Brit ish 
succeed somehow in dragging the U . S .  i nto the situation 
of participating in ,  or  being a party to estab l i sh ing a 
mil itary base on the is lands ,  and in th at way being 
dragged in to th i s  g lobal  strategy I described ear l i er, 
whi le s imu ltaneo usly once and for a l l  rui ning any chance 
of esta bl ishing any sembla nce of decent re l a t ionsh ips  
with-certainly Argentina-but a l so with other Latin 
American co untries . 

And the second lesson I th in k to be learned by this ,  as 

An Argentine calls for 
economic warfare 

Leading A rgentine journalist Manfred Schoenfeld, 
arguing that A rgentina cannot vacillate in waging " total 
war" on Britain, called for A rgentina to break with the 
"ally of our enemy"-the United States-for support
ing Great Britain 's war in the Malvinas. Excerpts from 
Schoenfeld's May 30 op-ed in the Buenos A ires daily La 
Prensa, translated by EIR ,follow: 

It is the fact, let me stress,  that  Washington has such 
disdain for Latin American opinion that i t  i s  system
atically arming a power which on its own is  incapable 
of invading the territory of the Western hemisphere. 

We must respond directly to the ally of our enemy 
and our invaders . We m ust  break diplomatic relat ions 
with Washington and expel from the cou ntry the band 
of elA agents and spies w h ich ,  with or  without diplo
matic immunity, inhabits t hat fortress in Palermo 
known as the American Em bassy . 

M oreover: the country m ust prepare i tself, as I 
have been saying for some time now, for a war that is 
something more than a war for the M alvinas or  for 
the other southern archipelagos .  This has become a 
total war, and it is importan t that this be understood, 
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I said at the outset , i s  not to impose l imitations on your 
own fighti ng capabi l ity . You have to ruth lessly explo it  
the opportunities you h ave .  You cannot  permit yourself 
to hope that pul l ing back wi l l  br ing you some rewards .  I 
th ink  that at least some o f  that k i nd  of  th ink ing must 
have gotten  into some of  the heads of some of the 
Argent ine leadersh ip; otherwise I cannot understand this 
who le sequence of even ts I have described . C la usewitz ' s  
bo ok on war says that if yo u l im it yourse lf  and the enemy 
doesn ' t ,  you wi l l lose. 

EIR : Could i t  have been the nuclear th reat? 
Parpart : I don ' t  th in k so. It was a m uch broader po l i t ical 
threat that i n i t i a l ly p l ayed an importan t role . The Argen
t ines ,  many of them pol i t ica l  a s  wel l  as mi l i tary , said 
from the outset that if the U . S .  gets i nvo lved, we have no 
chance.  I don't  buy that .  I th i n k  they could have i n fl icted 
the k i nd  of damage on the Br i tish wh ich could have 
turned the whole s i tuat ion to their advan tage . I th ink  
certa in opportunit ies were defi n itely missed . 

that we declare th i s  before the world . . . .  What is 
important is that the wor ld ,  and even more so our  own 
country, realizes that  . . .  th is  wi l l  bejust  the begi nn ing 
of the war . . . . 

Meanwhi le ,  we h ave to hit  the Uni ted States where 
it h u rts .  Beginn ing now, we have to declare economic 
warfare against them which, unfortunately . . .  was 
not even done in the necessary manner against Great  
Britain ;  we  m ust take over-and not as  l ate as was 
done in  the case of  British companies,  wh ich had 
rushed beforehand to "convert" themselves into 
" Dutch" companies-al l  of the American companies 
in the country;  close [American]  banks ;  seize their 
assets; and above a l l ,  make fel t  the threaten ing weight 
of a freeze o f  a l l  our  foreign debt .  This  i s  not the t ime 
for pretty talk , b ut for b ludgeoning and applying the 
o ld adage "scratch with the nails that you 've got . "  

We are  i n  a posit ion to  create a b i t  of  chaos on  
Wal l  Street, m uch a s  i t  pa in s  some of  the  beloved 
friends of our " financial gen iuses ."  What are we 
waiting for? For them to destroy our Air Force and 
our Naval Air Force with their miss i les? 

The idea that i f  we don ' t  pay our  debts now, in the 
future, no one wi l l  ever again give us credit is fa l se and 
unrea l ist ic .  Credit i s  not a favor;' it i s  business for the 
lender who grants i t .  The capital markets are seeking 
cl ients and A rgent ina h as always had a reputat ion as 
a rel iable payer; i f  on  one occas ion,  it fai l s  to do so, it 
wiI I  be recognized in the future that i t  took th is  action 
selectively against co untries with w hich i t  was at 
war-because it was under attack. 
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Who is Yuri Andropov? 
Rachel Douglas, Soviet Union Editor, explains the significance of the new 
Communist Party Central Committee Secretary 's 'Bukharinite ' lineage. 

On M ay 24, a plenary session of the Soviet Communist 
Party (CPSU) Central Committee adopted the long
awaited Food Program of the party . It also installed Y uri 
V. Andropov as a Secretary of the Central Committee. A 
few days later, Andropov rel inquished his job as Chair
man of the Committee for State Security , the KGB.  

Central Committee (cq Secretary ,  unl ike KGB 
Chairman,  is  a post from which the 67-year-old Andro
pov could ascend to the position of General Secretary of 
the CPSU .  Brezhnev's successor in this most important 
role wil l  most l ikely come from the 1 0-man Secretariat of 
the CC, and already, Andropov has assumed the number
two or -three spot in  the Secretariat .  He is p laced where 
he can affect Soviet policy even more than he has done as 
KGB chief, especially as there is no evidence that Andro
pov wil l  sever his KGB links and a good deal of evidence 
that he will not .  

'A liberal '  
What does more power for Andropov betoken? 

Considering the reputation of the KGB, the casual 
observer will have been surprised to read analyses from 
Sovietologists serving difference Western elite factions 
that Andropov is "a  libera l ."  Andropov's shift closer to 
Brezhnev was "one of the most favorable developments 
to have occurred in  the Soviet Union i n  recent years , "  
wrote Jerry Hough from Duke  Un iversity and  the 
Brookings Institution i n  the M ay 26 Washington Post, 

adding that it means "the Soviet succession wil l  bring 
significant reform fairly quickly . "  

The s lightly more cautious London Economist edi
torialized June 5 that Western leaders should contem
plate "the possibly beneficent rise" of  Andropov, who, 
as an "enlightened conservative," albeit "no l iberal ," 
would be j ust the man to respond with "flexibil ity" to 
W estern pressures to make the Russians lean "towards 
butter rather than guns ."  
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Not only the British think along these l ines .  At an 
April 1 982 conference of the Siidost Institut of M unich, 
an organization dominated by the European oligarchy's 
nostalgia for the Austro-H ungarian Empire, Vienna
based intelligence specialist Paul Lendvai was among 
those boosting Andropov's rating as a liberal on eco
nomic policy, and particularly a devotee of the H ungar
ian experiment in decentralized decision-making.  

These evaluations are a polit ical datum of  weight 
equal to ,  if not greater than, the truth about Andropov's 
power and what he believes. There is something more 
dangerous than dang�rous Soviet policies, and that is 
Western strategic misestimation of Soviet policy .  

" Liberal ,"  in  its usage by these analysts, i s  defined 
by the speaker's ideology . I t  means various things at 
various t imes.  Sometimes i t  means " loose," when Soviet 
policy is measured on the peculiar scale of  "tight" to 
"loose . "  The logic of preferring the "loose" is  that 
Soviet economic policy-makers who favor decentraliz
ing economic power are also those who would lower the 
priority on heavy industry-and defense-in favor of 
consumer-goods production .  Thus the Economist, which 
suggested pushing the Soviets toward butter instead of 
guns,  advised that Western leaders should want Russia 
"to be governed more flexibly ."  The Economist neglect
ed to observe that the Soviet U nion has a perfect record 
of  not responding to such pressure. 

Soviet specia lists at  one London think tank have put 
into circulation a novel definition of  the Soviet "l iber
aI ,"  in which flexib i li ty hardly figures. According to this 
version, the KGB for decades (even when under the 
thumb of the thug Lavrentii Beria in  the last years of 
Stalin ' s  l ife) has been "exceedingly liberal" because i ts  
directors always put top priority on the good l ife for 
themselves-and hence cared little for the heavy indus
try and defense bui ldup that were the hallmark of Soviet 
"conservatism" ! 
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It is possible to say a lot more clearly than the word 
"l iberal" does, who Y uri Andropov has been .  We can 
find his roots in  the wing of  the CPSU which, indeed, is 
historically akin to the " l iberal" British aristocracy . I n  
making this identification,  w e  discover that the rise o f  
Soviet "l iberals" may be considered advantageous by 
Western o ligarchs who anticipate the crumbling of  the 
Soviet Union to their ultimate gain; but it is not in the 
interest of Western nations .  The industrial economy of 
the West is  collapsing while the Soviet economy stag
nates , and the West i s  i l l-positioned to survive the war 
that i s  a li kely outcome of  economic col lapse and 
geopol itical con frontation;  and the Russ ian faction 
rashly called "l iberal" has a history of aggressive asset
building overseas . 

What Andropov lacks is what was crucial to Brezh
nev' s ability to forge a policy toward the West that 
promised something other than confrontat ion.  Brezh
nev, like Prime Minister N. Tikhonov and Central 
Committee Secretary Andrei Kiri lenko,  came from the 
Dnepr valley industrial center of the southern Ukraine, 
and kept with him a guiding commitment to bui lding 
industry . This com mitment has supported one leg of 
Brezhnev's detente pol icy, namely, the conclusion of 
trade and development dea ls that  a im to anchor political 
detente in  joint efforts for scientific progress and indus
trialization .  I ts high point was the 25-year economic 
cooperation agreement signed between the U .S . S .R .  
and West Germany in 1 978 .  

A sign of the times 
That leg of the policy slipped when detente partners 

of Brezhnev l ike former French President Giscard 
d'Esta ing were lost, and fighting mounted in  the West 
about whether East-West trade were not j ust bail ing out  
a leaky Soviet boat .  The other leg, which remains, i s  
arms limitation and disarmament negotiations,  which 
are incapable of stopping war on their own; disarma
ment only wil l  avail after peace is  secured by more 
substantial means .  If great powers are hurtling toward 
war, sitting at a disarmament table can soothe minds 
that ought to be alert ,  and so make war more l ikely . For 
the Soviets, disarmament has become a chute down 
which hundreds of mi l l ions of rubles pour-all to aid a 
sham "peace" movement that endangers the peace by 
putting Western governments in  disarray and shelters 
terrorist who might eliminate key peace-makers j ust 
when they are needed . 

This spring, as Andropov made his move, Soviet 
foreign policy has centered around this mammoth sup
port for the peace movement and diplomatic forays into 
the developing sector. I n  the M iddle East, South Amer
ica, China-everywhere the United States has bungled 
relations with its a l lies, real and sought-after-the Soviet 
Union is maneuvering to rush into the breach . 
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Yuri A ndropov, schooled in  the acquisition and 
preservation of power, is j ust the man to rise at such a 
moment o f  opportunism . 

Suslov's shoes 
M uch prognostication about A ndropov's a lleged 

l iberalism hinges on the economic policies he would 
support .  But to date, Andropov has made no attempt, to 
assert authority on  economic issues. H e  had an oppor
tunity to do so , when he gave the annual Lenin Day 
speech on  April  22; last year's speaker, Central Com
mittee Secretary and Politburo member Konstantin 
Chernenko,  had devoted a long section of his speech to 
the subject . Andropov was brief and vague on the 
economy, although he called i t  "the main sphere of 
activity of the Soviet people ." He did not discuss the 
forthcoming party foo d  program, and, after the Central 
Committee plen um, i t  was Chernenko ,  not the newly 
appointed Andropov, who briefed agriculture sector 
min istries on carrying o ut the policy .  

What  Andropov d id ,  however, is lay claim to the 
position of M ikhai l Suslov, the party ideologist and 
power-broker who died i n  January after more than 
three decades as a Central Committee Secretary . Sus
lov's portfol io bridged foreign policy and interna l  party 
affairs ,  a double dose of power; as KGB chief, A ndro
pov has accum ulated experience in  both areas .  

The CC Secretariat, l ike  the Politburo whose mem
bership it overlaps, i s  an executive body of  the 300-man 
Centra l Committee. Its to  members di rect the CC staff, 
the center of party power in the Soviet U nion .  There are 
now five Secretaries who also sit on  the Politburo: 
Kirilenko,  who has apparently reduced his workload 
due to i l lness; Brezhnev's long-time aide Konstantin 
Chernenko; M i khai l  Gorbachov, the CC Secretary for 
agriculture and only 5 1  years o ld ;  Brezhnev himself; 
and A ndropov. 

Andropo\7 has been a CC Secretary before. He  only 
went to the KGB in 1 967 ,  after a career i n  the party and 
foreign service that culminated in  a 1 962-67 st int as 
Secretary in charge of  relations with ruling communist 
parties, i .e . ,  Eastern Europe and China,  This post is 
now held by another Brezhnev aide, Konstant Rusakov; 
Andropov has returned to the Secretariat at a higher 
s lot i n  the hierarchy. 

The sign that Andropov was appropriating Suslov's 
mantle came in  his April 22 speech ,  the one in  which he 
avoided the economy .  H ere he  held forth on  a classic 
Suslov theme, the n ature of  M arxist-Leninist theory . 
Andropov echoed Suslov's dictum that the party m ust 
" learn from Lenin a genuinely creative attitude to 
revolutionary theory , to develop i t  in every way ,"  as he 
said, in turn, that the principles of  M arxism-Leninism 
"cannot to lerate stagnation . . .  are alive and continue 
to develop ." 
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The man who brought Y uri  A n d ropov to M o scow 
to work in  the CC departm ent for t ies with ru l ing  
com m unist  part ies was an o ld F inn i sh  commun ist  
named Otto Kuus inen .  A fter a fa i led attempt to become 
the Soviet-sponsored Pres ident o f  F in land on  the eve o f  
World W a r  I I ,  K uus inen j oi ned t h e  CPSU and eventu
a l ly sat on i ts Po l i tburo from 1 9 57 unti l  his death in 
1 964 . 

Andropov was K u usinen ' s  subord inate, fi rst  i n  the 
party organ izat ion in  K a re l ia ,  near the Finnish border,  
then in the CC department . 

The Comintern legacy 
I n  the 1 9 20s and 1 930s,  K uus inen had worked on  

the  Execut ive Comm ittee o f  the Com m u ni st I n terna
t ion!! ! .  Time and again , K u us inen was caught  up  in 
rum ors about h is  co nnecti ons  to Br i t i sh i n te l l igence
and in th i s  he was not u n i q ue, fo r the Comi ntern was a 
nex us o f  i ntel l igence agencies, the. m i l ieu th at produced 
triple agent Kim Ph i lby .  I n  the case of K uus inen , the  
rumors  often hung on  h i s  m i st resses, such as  the F inn  
Hel la  Wuol ij o k i ,  who had the reputat ion of  a Br i t i sh  
spy and was  related by ma rriage to the Br i t i sh  com m u
n i st speci a l i s t  on the Third  World ,  R .  Pa lme Dutt ,  o f  
t h e  s a m e  Balt ic  noble fa mi ly  as Sweden ' s  socia l -demo
crat ic  fascist ,  O lof  Palme.  

Accordi ng to the memoirs o f  K u us inen ' s  estranged 
wife, his best fr iend among R uss ians  on the Com in tern 
Execut ive Comm ittee was N i kola i  Bukh ari n ,  the V ien
na-tra ined economis t  whom Sta l in  demol i shed in  order 
to start the Sov iets' crash ind ustri a l izat ion dr ive at  the 
end of  the 1 920s. I t  is the Buk harin i te profi le of 
advocat ing a market eco nomy at home ( in  agri cu l ture,  
i f  not for everyth ing) ,  and promoting revolut ion 
abroad ,  that  the Br i t i sh today say they d iscern in  
K u usinen ' s  trainee A n dropov-and ca l l  i t  " l i bera l . "  

K u usi nen w a s  i nstru menta l  i n  effect i n g  an in st i tu
t iona l  sh ift i n  the late 1 9 50s wh ich  w as m o mentous for 
Soviet fo re ign po l icy .  Together wi th  the  Armenian 
Po l i tburo member An astas M i k oyan ,  he cal led for 
expan d ing the intel l igence-gat hering capab i l i t ies o f  the 
Soviet party and state .  Two th i ngs resulted:  re-estab l i sh
ment  of H u ngarian Comi nternist  E ugen Varga's  th ink  
tan k under t he name I n st i t ute fo r the  Wor ld  Economy 
and I nternat ional  Relat ions  ( I M E M O ) ,  and  const i tu
t ion of  a specia l  CC con s u l tan ts '  group on  i n ternat ional  
a ffairs ,  report ing to K u usinen and  t hen to An dropov . 
There was ,  and s t i l l  i s ,  m uch ci rc u la t ion  o f  person nel 
between the th i n k  t anks  ( fo rma l ly attached to the 
Academy of Sciences)  and the CC staff. Georg i i  A rba
tov, the head of the I M E M O  spi n o ff I n st i tute of  the 
U . S . A .  and Canada and an other  K u us inen protege, was 
head o f  the CC co n s u l tan t s  group in  1 964-67 .  Several  
offic ia ls  from the CC I n tern a t i ona l  Department of 
former Comin tern b u reaucrat Bor i s  Po n o marev, wh ich  
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i s  t h e  eq uivalent ,  for non-ru l ing parties,  of A n dropov' s 
fo rmer department ,  doub le  o n  the board o f  th i n k  tan k 
m agazines .  

The th ink tan k s  h ave been a channel  in to the  Soviet 
U n io n  for "sociological" methods of analys is ,  wh ich 
un derm ine  the in te l l igence and security of any n at ion , 
whether capita l i s t  or soc ia l i s t .  They have a lso h arbored 
tr ip le  agents l i ke  K i m  Ph i lby ' s  friend Donald M aclea n .  
But ,  l i ke  t h e  o ld  Comi ntern apparat ,  t h e  th i n k  tanks  a re 
now an accepted , i ntegrated part of Soviet deci s ion
mak ing .  So too the wing of the  C PS U  A n dropov comes 
fro m ,  the B u karh i n ite  w ing ,  is part o f  the ru l ing coal i 
t ion . H is is not a chal lenge to Breznhev from an 
o uts ider ,  b ut a t i lt w i th i n  th e power center  of  the Soviet 
U n ion . 

Control of the KGB 
When Andropov took  charge o f  the  K G B in  1 967 ,  i t  

was to replace V.  Sem ichastny i ,  the last d i sc ip le there of 
A lexander Shelep in ,  a former K G B  chief who was a CC 
Secreta ry cons idered ab le and want ing to cha l lenge 
Brezhnev before the l atter 's power was consol idated . 
A ndropov's  first speeches as K G B  chief stressed that 
party co ntrol  over the i n tel l igence servi ce was necessary.  

That is a pr inc ip le A n dropov wil l  no do ubt assert 
once agai n ,  fo r what  h appened in  the K G B  leadersh ip  

Soviet agriculture plenum 
was an anti-climax 

One a fter another ,  the sources who define Yur i  Andro
pov as " l ibera l"  forecast that  he is the one who could 
ta ke the Soviet U n i o n  i n  the  d i rect ion ofa " H ungarian 
model" of economic  l i bera l izatio n ,  toward a market 

. economy.  The first test of  this a nalys is  was the Centra l  
Comm ittee p lenum o n  agricu l ture ,  the same meeting 
that promoted A ndropov to the CC Secretari at .  

I n  advance of  the p len u m ,  leaks i n  the I ta l ian , 
Y ugoslav,  and  other p ress heralded a " m i lestone" for 
the Soviet economy.  A fter a l l ,  the  H ungar ian experi
ments began in (and have l argely been confined to) 
agr icu l ture ,  w here a system of  heavily subs id ized in
cent ives for the i n div idua l  fa rmer h as ra ised p roduc
t iv ity and given H ungary m ore s tab i l i ty i n  food sup
p l ies than any other Eastern Eu ropean country .  Then 
after the plen urn,  the Financial Times o f  London 
cla imed that  the  reform was going to  re-create the 
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as he left it i n  M ay s ignaled that he meant to rem ain  the 
ran k ing party offic ia l  with say-so over the K G B  he ran 
for 1 5  years .  The choice o f  Andropov's  successor was a 
power p lay by Andropov aga inst men c loser to Brezh
nev than he. 

The Fi rst Dep uty Chairman o f  the K G B ,  Semyon 
Tsvigun ,  d ied i n  January a few days before S us lov . He 
was Brezh nev's brother- in- law and a m em ber o f  the 
Central Comm ittee, but  extraordinary breaches in  the 
form ulat ion of h i s  obituary ( Brezhnev d id  not s ign it)  
and the p rotoco l o f  h i s  fu neral (out-of-town delegat ions 
were reportedly barred from attendance) fed rumors 
that  he took h is  own l i fe .  N evertheless, there were two 
more Deputy Chai rmen of the K G B ,  each i n  o ffice for 
more than a decade and each fro m  Brezhnev's  southern 
U k raine c l ique, who m ight have gotten the job .  But  
both  S .  K .  Tsi nev (75 )  and V .  M.  C hebri kov  (59) ,  as  
wel l as Deputy Pol i tb uro member G .  A.  A liyev,  a 
former K G B  officer and associate o f  Tsv igun ,  were 
sk ipped over . A nd ropov's  successor is Vi ta l i i Fedor
ch uk , KGB boss fo r the U k ra ine .  

Fedorch uk is a hatchetman who made h i s  career 
during Andropov's ten ure at the K G B .  A ccording to a 
Radio Free Europe gr id o f  h i s  career, Fedorchuk  won 
pol it ical  advancem en t w hen he  purged the U kra in ian  
party organ ization o f  supporters o f  ousted Pol i tburo 

class of kulaks (rich peasants) , who were destroyed in 
Russia 50 years ago,  and once again give these private 
farmers huge leverage over the Soviet economy.  

Word was out on the British Sovietology circuit 
that the plenum wou ld produce nothing less than a 

Buk harinite manifesto, w ith Andropov leading the 
cheering crowds . 

The program announced by Brezhnev does not 
justify these claims (and Andropov, as we have noted, 
has kept quiet about the economy). Nor does it prom
ise a solution to the woes of Soviet agriculture. The 
CPSU Food Program relies on a new system of inc en
tives to ensure that the now even higher number of 
rubles to be poured into agricu lture will result in  
higher productivity . But how it wi ll  succeed where 
previous policies have failed is not demonstrated . 
There is no decis io n for radical change. 

The mechanization of  agriculture, the purpose of 
the "agro-industria l com plex" that figures constantly 
in the new Food Program, was declared by Brezhnev 
in M arch 1 965 the core of Soviet agricultural policy ,  
designed to  co rrect the disarray wrought by the 
Khrushchev regime...".-wh ich put thousands of acres of 
marginal land under cu ltivation without adequate 
capital investme nt , for instance . In his report to the 
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member Pyotr Shelest . Accordi ng to i ntel l igence spe
c ia l ists ,  this was not the last of Fedorch uk ' s  U krain i an 
exploits :  in the past year,  as EIR has reported , there 
h ave been stories of interneci ne warfare and b loodshed 
among the party and po l ice i n  the U k raine ,  under cover 
of  an ant i -corruption dr ive .  Some of the vict ims ,  i t  is 
said, were fro m  B rezhnev's  machine .  Pub l i shed Soviet 
sources ten d to corroborate such reports :  i n  the fal l  of  
1 98 1 ,  the U k ra in ian  branch of  the I nterior  M in istery 
( M V D) ,  the nati onal  pol ice force that i s  administered 
separately from the K G B ,  was taken to task for laxness 
i n  combat ing crime and speculat io n .  U kra in ian  M V D  
o ffic ia ls  pub l i shed self- cr i t ic ism . Nat iona l ly ,  the M V D  
i s  run b y  Brezhnev's  south U kraine associate Gen . N .  
Shchelokov ,  w hose first deputy i s  Brezhnev's  son- in
law,  Y .  M .  C hurbanov .  

Andropov,  i n  sum,  has  i ncreased h i s  power over  the 
foreign a ffai rs departments o f  the Centra l  Committee 
an d  the K G B .  He has not total ly  ecl ipsed Brezhnev's 
a ide,  CC Secretary Chernenko-in the first week of  
J une C hernen ko  not o n ly ran the Central  Committee 
staff br iefing on agr icu l ture po l i cy ,  but was honored 
with  a medal  from a v is i t ing foreign com m u nist  ch ief, 
G ustav H usak o f  Czechos lovak ia .  But  he has estab
l i shed h imse lf  as a force in  the Soviet leadersh ip  for the 
coming m onths and years . 

May 1 982 plenum, Brezhnev vowed to continue the 
industrialiiation of agriculture and raise its share of 
national investment from 27 percent in 1 98 1 -85 to 33 
percent by 1 990 ! 

I n  the Soviet farm sector, there is a dissipation of 
resources that would make any American farmer 
faint: thousands of tiny machine shops persist in thou
sands of collective farm sheds for the purpose of 
manufacturing their own spare parts, for instance. 
and fet a huge number of farm machines are out of . 
commission at any giVen moment. 

The cure for Soviet agriculture appears in the new 
program in the form of a mandate for building more 
infrastructure, an exhaustive Jist of types of technolo
gy to be produced for the farm sector,  and even a 

management plan that combines local autonomy for 
managers in the deployment of their labor and ma
chinery with more "simpli fied" -which may mean 
centralized-management of the agro- industrial com· 
plex "as a single unit at all levels . " But Brezhnev's 
speech was much more precise about the ruble 
amounts assigned to incentive funds and procurement 
price subsidies than it was about building the crucial 
roads, storage facilities , and means of mechanization 
that Soviet agriculrure most needs. 
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Investigative Leads 

Hospitaler knights 
of a new dark age 

by Scott Thompson 

Investigation into the networks responsible for the M ay 
1 2 , 1 982 attempt to assassinate Pope John Paul I I  has 
now uncovered the fact that Secretary of  State Alexander 
Haig is a witting participant in  a secret-cult network that 
poses the principal assassination-threat potential against 
both President Ronald Reagan and the Pope. 

This network centers upon the transnational branch
es of the Hospitaler Order (a . k . a . Order of St. John of 
Jerusalem, a .k . a .  Knights of Malta) .  Directly associated 
with Haig in  this secret-cult network is a John Birch 
Society member, Rep. Larry McDonald (D-Ga.) ,  head of 
the cult' s mi li tary-subversion front organizat ion,  West
ern Goals ,  Inc. of  Alexandria, Virginia and M unich, 
West Germany, and Gen. Jack Singlaub. The H ospitaler 
network represents a higher-level control point over the 
same network of assassins behind the two attempts upon 
John Paul II and the attempted ki l l ing of  President 
Reagan (see EIR, June 8) .  

Origin of the Hospitaler order 
The Hospitaler order was founded about 1 050 A . D .  

i n  Jerusalem b y  Pope Gregory I a n d  Venetian merchant 
banking interests, to serve as a crusading, mi litary, and 
religious order for the oligarchs who brought feudalism 
to Europe after the Carolingian city-bui lders were rout
ed . From the outset, the H ospitalers' main strength lay 
in a vast political intell igence capabil ity.  

In  the first half of this century, it was the oligarchic 
families that hold commanding positions within the 
Hospitaler network, including the Thurn und Taxis, 

Wittelsbach, and others, who created H itler's Bavarian 
Nazi Party . Thollgh they successively distanced them
selves publicly from their Nazi creation,  especially after 
the 1 938  Anschluss, these fami lies did not completely 
dump the Hitler project until after Stalingrad in 1 943 . 
With the aid o f  secret agreements worked out between 
Prime Minister Winston Ch urchil l  and OSS representa
tive Allen Dul les ,  typified by Dulles's negotiations  for a 
secret surrender with SS Gen .  Karl Wolff, a rrangements 
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were made to preserve strains o f  the Nazi experiment 
for use in  the ensuing Cold War. 

Major branches of the Order 
There are four primary branches of the original 

crusading Hospitaler Order in  existence today: 
The Sovereign Military Order of Malta (SMOM) was 

rechartered by the Papacy in 1 8 1 5 .  When N apoleon 
conquered the H ospitaler's is land base of  Malta in 1 798,  
Czar Paul  I of  Russia assumed protectorship of  the 
Order. After his assass ination ,  his son,  Alexander I ,  
rel inquished th i s  o ffice to the  Papacy . The SMOM 
remains affil iated with the  Roman Catholic Church, 
though it has been condemned by Popes John XXII I  
and Paul V I .  It  is the on ly branch with true sovereignty, 
and has diplomatic immunity for its emissaries and 
offices on the Via Condotti in  Rome. U nder the current 
G rand Master, Prince Angelo de M ojana di Colonna, 
the S M O M  is controlled by the leading fami lies of the 
Ital ian "black nobi li ty ,"  including the House o f  Savoy, 
Pallavicinis ,  Orsi nis,  Borgheses , and Spadaforas . 

The S M O M  represents the higher-level control over 
the Propaganda-2 Masonic Lodge of former M ussolini 
secret police (OVRA) official Licio Gelli .  All  the former 
chiefs of mi litary and intell igence sections in  Italy who 
were ousted for their secret membership in the P-2 
Lodge had also been invested into the S M O M .  I talian 
magistrates are currently investigating P-2 as an  inter
national  coordination center for narcotics and for re
peated coup detat attempts and assassinations deploy
ing "red" and "black" terrorism ranging from the 
Ital ian Red Brigades to Ordine Nero . The first  exposes 
of P-2 were made by Vatican-l inked officials in  retalia
tion for the M ay 1 3 , 1 98 1 attempt to assassinate Pope 
John Paul I I .  

Outside Italy,  leading members of  the SMOM in
clude those prominent fami lies of  the Hapsburg H oly 
Roman Empire such as the Thurn und Taxis family of 
Regensburg , Bavaria and the closely intermarried Lob
kowitz family of Bohemia and Braganza family of 
Portugal that  bear im mediate responsibi lity for the May 
1 2 ,  1 982  attempt to assassinate the Pope at the Our 
Lady of Fatima shrine in Portugal . These ol igarchic 
famil ies jointly oversee a network of feudalist cults that 
have burrowed within the Catholic Church, including 
fol lowers of the schismatic Archbishop Lefebvre, who 
personally ordained Pope John Paul I I ' s  would-be as
sassi n ,  Fr. Juan Fernandez Krohn ; the far-reaching Blue 
Army of Our Lady of Fatima cult ;  and Tradition, Family 
and Property (TFP), the Braganza family-founded para
mil itary group whose members in Brazil have been pho
tographed using a p icture of John Paul I I  for target 
practice . (See EIR, June 8 ) .  

The Most Venerable Order of  the Hospital of  St. 
John of Jerusalem, affi l iated with the Anglican Com-
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munion and under the di rect protection of Queen 
Elizabeth I I ,  i s  a revival of the English Priory of the 
Hospita lers that had been dormant since Henry V I I I  
broke from the Catholic Church . I ts revival in  1 8 3 1  was 
part of the Oxford Movement ("Tractarian") effort to 
penetrate the Catholic Ch urch and foment schisms.  
Under its  current Grand Master, the Duke of Gloucester, 
the MVO has recruited from among the wealthiest and 
most influential fami lies of Great Britain,  the Common
wealth , and the U nited States . Members of the M VO 
dominate the boards of the four major City of London 
clearinghouse banks (Barclays ,  National Westminster, 
Standard and Chartered, Lloyds), the five major banks 
of Canada (Royal Bank,  Bank of Montreal ,  Bank of 
Nova Scotia, Toronto Dominion, Canadian Imperial) ,  
and in the United States members dominate the boards 
of Morgan Guaranty Trust, major  media, and many 
defense-related advanced electronics industries . The 
U .S .  command center of the M ost Venerable Order is  
the Episcopal Cathedral of St .  John the Divine in  New 
York , under Bishop Paul Moore, an heir to the Morgan
all ied Moore family, and Canon Edward West, the 
protocol officer of Queen Elizabeth I I .  

Almost every major figure involved i n  laundering 
the estimated $500 bi ll ion annual income from i l l icit 
narcotics trade has been invested i nto the Most Vener
able Order, includi ng such former "bootlegging" fami
lies as the Bronfmans,  Jacobses, and Kennedys, who 
bui lt the drug routes out of their early whiskey smug
gling activity . Another member of  the MVO is Maj.  
Louis Mortimer Bloomfield, a former high-ranking 
member of Division 5 of the FBI, who was a key 
coordinator of the Permindex " M urder, I nc ."  corpora
tion. Permindex, whose board includes several other 
members of the SMOM and MVO, was identified by 
New Orleans District Attorney Jim Garrison as respon
sible for the John F .  Kennedy assassination and by 
French intel ligence as responsible for dozens of  at
tempts to assassinate French President Charles de 
Gaulle in the early 1 960s .  Canon Edward West, in his 
capacity as ch airm an of the Tolstoy Foundation, oversees 
a crucial intersection point between British intell igence 
and the "Sol idarist" networks of White Russian and 
Eastern European fascists in  such paramilitary, terrorist 
groups as Narodnyi Trudovoy Soyuz (NTS-code named 
"Death to Tyrants") .  

The Johanniterorden, affiliated with the Lutheran 
Church of Germany, was largely crushed during World 
War II as part of Churchi l l ' s campaign to destroy the 
H umboldt-trained Prussian nobility. After the war, the 
Johanniterorden, which maintains extensive political 
intelligence networks in  the Baltic States and especially 
East Germany, was largely taken over by the Anglican 
Most Venerable Order. I ts associations in the Nether
lands and Sweden split off, and are now under the 
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respective control of former SS officer Prince Bernhard, 

the co-founder of the Bilderberg Society, and the Swed
ish royal house. 

I n  1 96 1 ,  these three major Hospitaler branches 
signed a "Convention of  All iance" to form an I nterna
tional Secretariat that is based in  Geneva and Zurich, 
Switzerland.  One of the chief officials of this al l iance, 
Sir Fernand Oltramare, is a close relative of Georges 
Oltramare, the founder of the Swiss Nazi Party which 
served as part of Allen Dulles's networks in  l iaison with 
top fascist circles in  Germany and I taly during the war. 
Oltramare is,  in turn, an associate of  the Swiss ban ker 
Fran\;ois Genoud, who is the chief fi nancial source for 
post-war activities of the "fascist international ."  Ac
cording to well-informed sources, castles maintained by 
the Orders in  Geneva, and also in Luxembourg, provide 
faci l ities for training assassins,  s imilar to the facility in  
Malaga, Spain that  trained Fr .  Juan Fernandez Krohn .  
Krohn was  impl icated as an assassin i n  two earlier cases .  

The " Fourth Order," The Sovereign Order of St. 
John of Jerusalem (a .k .a .  "the R ussian Order") ,  de
scends from a group of Knights who sought the protec
tion of Czar Paul I after Napoleon 's conquest of the 
Order' s base in Malta. The Order was revived in the 
early 20th century by the Russian nobil ity who feared 
impending revolution , and,  following 1 9 1 7 ,  i ts leaders, 
including the Grand Duke Alexander and Grand Duke 
Cyri l ,  worked in  exi le to help launch the N azi experi
ment as a means to reconquer Russia.  

Affiliated variously with the U niate Roman Catho
lics, the Lefebvrist "Traditionalists," the Russian Or
thodox Church , and other Orthodox Churches and 
sects, the Russian Order i s  today splintered into 16 or 
more subgroups which act as "throwaway" spinoffs for 
political intelligence operations of the other major 
orders. The most visible threat to the l ife of President 
Reagan at this time comes from a throwaway branch of  
the  Russian Order chartered in  1 963 by King Peter I I  of 
Yugoslavia, who became a leading asset during and after 
World War II of  the British royal family'S Secret 
In tell igence Service. It is  to this branch that Rep . 
McDonald belongs, while AI Haig is a member of a 
closely a ffil iated Danish Association founded by Prince 
Peter of  Greece and Denmark . 

I ronically, for McDonald, Singlaub, and H aig, 
through this Fourth Order' s ties to the Russian Ortho
dox and Antiochian Churches, both are brought into 
association with KGB-contaminated circles of the An
dropov-Suslov-Kim Phi/by "Russian chauvinist" fac
tion of the Soviet Union which is every bit as fascist as 
the N azis .  The KG B faction i n  the Kremlin is well 
aware of  the importance of  the H ospitalers. It offered 
to exchange ambassadors with the SMOM before 
World War I I ,  and has m aintained a special bureau to 
monitor the Order since the Bolshevik Revolution .  
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China Watch by Gregory F. Buhyoff 

A new diplomacy 

Peking is looking toward Japan. It is also looking away from 

its weakened "American Card. " 

The recent visit to Japan by Chi
nese Premier Zhao Ziyang i s  the 
latest in a series o f  moves which 
suggest a reorientation of  Peking's 
policy toward much closer t ies with 
its  eastern neighbor.  The vis it  em
phasized economic cooperation ,  
but  that emerging courtship is  on ly  
one aspect of a shift in  China ' s  stra
tegic posture, presaging a possible 
cooling of relations with the U .S .  

Zhao's six-day trip in the first 
week of June culminated several 
months of  vigorous diplomatic, 
economic, scientific, and cultural 
exchanges between Japan and 
China .  Accompanying Zhao on the 
trip were Foreign Minister H uang 
Hua, senior Vice-Foreign Min i ster 
Wu Xueqian and Mi nister of  the 
powerful State Economic Commis
sion Zhang Jingfu . 

To make the Zhao visit as cor
dial and successful as possible, not 
so much as an  oblique reference was 
voiced on  either side to the dispute 
outstanding over sovereignty of  the 
Sen kaku Is land.  Em phasis was on 
the expansion of economic cooper
ation between Japan and China .  
Prime Minister Suzuki answered 
Zhao's calls for expanded coopera
tion by promising economic coop
eration, a pledge un reservedly en
dorsed by representatives o f  the 
Japanese Chamber of Com merce 
and Industry and the powerful Kei
danren business federation . 

Zhang Jingfu told Shintaro Abe 
of the Mi nistry of International 
Trade and Industry that Japanese 
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oi l  companies would be given top 
priority for participation in  joint 
venture explo itation o f  China's  
promising offshore petroleum de
posits, news that will pique the m ul
tinationals salivating over pros
pects for resource extraction in the 
region since China began accepting 
bids for joint-venture dril l ing ear
lier this year. Japan agreed to con
siderable increases in  imports · of  
Chinese-made machine tools ,  and 
Abe called for a quick conclusion to 
a bilateral accord governing im
ports of Chinese coal . Japan is busi
ly revamping its facilities to accom
modate increased imports of coal . 

Tokyo is also expected to in
crease government and private sec
tor financing for infrastructural im
provement related to raw-materials 
recovery . Japan's Overseas Eco
nomic Fund is currently helping 
China to finance tpe construction 
of  two railways and wharves con
necting the coal mines of  Shanxi 
and the port city ofTianj in .  

Behind the promises of  en
hanced cooperation l ie fundamen
tal strategic considerations .  Pe
king's move toward Japan co
incides with an increasing shift 
away from the United States .  This 
shift is being fueled by a perception 
among Chinese leaders that the 
Un ited States has entered a period 
of deepened economic and mil itary 
decline, calling into question its 
ability to counter the Soviet Union .  

According to the People's Dai
ly, a recent meeting of high-level 

economists and social scientists in 
Anhui province concluded that the 
Un ited States has rendered itsel f 
incapable of assisting China eco
nomically in the way originally an
ticipated, even if  the dispute over 
Taiwan did n ot exist .  

Japan is eminently capable of 
providing the economic assistance 
that would be lost in  the event 
China decides to di stance itself 
from the United States and is  per
ceived as less prone to loot China's  
o i l  than the mult inationals .  

Because Japan has increasing 
economic and political t ies with 
other Asian nations,  as  well as Lat
in America , and is untarnished by 
its stand on the Falkland I slands 
and Mideast cri ses, Peking thinks 
Japan could help further China's 
own cause in  the Third World. 

That the Chinese leadership i s  
preparing for the  possibil ity of a 
breakdown in Sino-U .S .  relations 
was hinted at by Zhao on several 
recent occasions when he made it a 
point to publ icly reassure the Japa
nese that no matter what happens 
to relations between Pek ing and 
Washington ,  Chinese relations 
with Japan wi l l  not be affected .  

Pek ing surmises that Tokyo has 
an increased stake in a potential 
"symbiotic" relationship with 
China .  Given the intensification o f  
trade pressure on  Japan from its 
traditional trading partners, and 
given the renewed threat to Mideast 
oil supplies, relations with fossil
fuel-rich China is one of  Japan 's  
principal contingency plans .  Japa
nese leaders also fear  that a cooling 
of Sino-U .S .  relations could result 
in a Chinese tilt toward Moscow (a 
notion Peking is subtly encourag
ing),  and th ink that forging closer 
ties with China wil l  keep her in the 
" Western camp."  
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DatelineMexico by Josefina Menendez 

Tensions high on election eve 

Opposition parties are capitalizing on the nation 's economic 
troubles to stir popular unrest. 

On June 2 ,  a group of  peasants 
attempting to take over rural land 
in the state of  Puebla were received 
with heavy gunfire by the landown
ers . The ultra-radical Socialist 
Workers Party (PST), which led the 
peasants into the tragic confronta
tion,  is now claiming that 26 people 
died . 

As I have reported in the past, 
the PST, with its radical organizing 
in this country's most backward ru
ra l areas, has become one of the 
main vehicles of the powers plan
ning to bring Iranian-style "revo lu
tion" to Mexico . As  a way of  pres
suring the Lopez Porti l lo govern
ment to "do j ustice" to the sacri
ficed peasants, the party has sus
pended the electoral activities of its 
candidates for the presidential ,  
congressional, and local elections, 
which will be held July 4 .  The group 
has also let it be known that it will 
be arming peasants in several parts 
of the country, so the peasants can 
better "defend" themselves from 
the landowner violence the PST in
tends to provoke. 

The PST's provocations are the 
latest in a series of  volati le events 
which have characterized the elec
toral process .  

Unlike previous elections, this 
year's race takes place in  the middle 
of a deep economic downturn . 

As any student o f  the " M exican 
System" knows, the legendary effi
ciency and power o f  the PRI rul ing 
party does not lie in its electoral 
popularity, but in i ts identification 
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in the eyes of most Mexicans with 
the economic progress the country 
has enjoyed since the I 920s. With 
that progress now blocked, the en
tire spectrum of  the opposition ,  
ranging from the Trotskyist Revo
lutionary Workers Party (PRT), the 
PST, and the PSU M  left all iance to 
the rightwing National  Action Par
ty (PAN) ,  are competing to exploit 
the post peso-devaluation fal lout in 
the economy and discred it the PRI 
and st ir  anti-government feelings.  

On June 8 ,  for example, a PRI  
rally in the  city of  J uchitan,  Oaxaca , 
was attacked by followers o f  the 
leftist PSU M .  The confrontation 
ended with several people injured 
by firearms . 

The entire political machine of  
the  "system,"  that i s ,  PRI ,  labor
un ion,  and government officials, i s  
now completely absorbed in the 
task o f  not only ensuring a substan
tial vote for the PRI ,  but keeping in 
check the radicalized passions 
awakened by the opposition candi
dates . 

In  early J une, local authorities 
in the southern state o fChiapas had 
to prohibit PR T presidential candi
date Rosario I barra de Piedra from 
making an incendiary speech near 
the border with Guatem ala, call ing 
on Guatemalans to rebel against 
their "right-wing" military govern
ment . Over the protests of the vocif
erous leftist community ,  the PRT 
candidate was asked to leave the 
area . As I have reported, authori
ties here are deeply concerned 

abo ut the national security risks 
which would flow from a hook-up 
of radical Mexican groups with 
Central American guerri l las. 

On the U . S .  border, the right
wing populist PAN is tak ing charge 
of similar provocations .  On June 4 
a mob of  200 Panistas seized the 
M ayor's offices in N ogales, Son
ora ,  on the Arizona border. They 
were protesting the Sonora govern
ment's disal lowing of several of 
their candidates because of their 
crim inal records, which ranged 
from fraud to arms smuggling and 
involvement in  subversive activities 
with the leftist 23rd of  September 
League terrorists .  Like the PST, the 
PAN threatened to destabil ize the 
shaky electoral process, by an
nouncing that it would withdraw all 
its , candidates unless the Sonora 
government reinstated the candi
dates . The government, after a re
view of the case, agreed that in one 
or two instances candidates would 
be reinstated . 

These confrontations seem to 
meet the specifications for "civil  
insurrection" proposed recently by 
the presidential candidate of the 
PSU M ,  Arnoldo Martinez Verdu
go .  

The government is taking coun
termeasures. On June 8 ,  the Federal 
Electoral Com mission (CFE) re
jected a request by the Social Dem
ocratic Party (PSD)-one of  the 
"brains" behind the Iran-modeled 
"social revo lution" plans-to 
change 4 1  of its congressional can
didates . ( For  a dossier on the PSD,  
see Dateline Mexico in March 23  
and 30, May 25 ,  and June 1 EIR .�  
The CFE argued the changes can't 
be made three weeks before the 
elections, thus effectively el iminat
ing the PSD from the congressional 
races. 

International 53 



International Intelligence 

Mexican government hits 
political pornography 
"Sadomasochistic'" was Mexican Presi
dent Jose Lopez Porti l lo's word for the 
practice of Mexican government agen
cies which advertise in virulently anti
government left press outlets. The Presi
dent's observation came during a June 8 
press conference in which he vigorously 
defended his government's cancelation 
of  such advertising. 

H ardest hit has been the left-Jesuit 
weekly Proceso, which lost all its gov
ernment advertising in May and has had 
to close down its news service. 

Responding to charges from the left 
that he was "singling out" targets for 
punishment and interfering with freedom 
of the press, Lopez Portillo retorted: "A 
commercial enterprise . . .  has the right 
to have the government give it advertis
ing, so that it can systematically oppose 
the state? That, gentlemen, is a perverse 
relation,  a sadomasochistic relation that 
comes close to many perversions I wil l  
not mention here . . . .  I pay you so you 
can hit me? No, sir ."  

London sneers at 
'senior citizen' Reagan 
An editorial in the London Daily Guard
ian at the beginning of June gave a suc
cinct summary of the current British view 
of  the United States: "As his election 
majority at home has slid away, as Con
gress has deadlocked over the budget 
and the signs for next November's mid
term election have grown ever more om
inous, so there has been a sense of Mr. 
Reagan withdrawing from the struggle, 
becoming in effect a European-style 
President (the man who reviews the 
guards and meets his natural opposite 
number, the Queen) rather than the 
chieftain of a powerful  process. Political 
l ife in  America goes on, of course, but 
somewhat on the Italian model: from 
memory and inevitability rather than 
purpose. The President is  a senior citizen. 
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When crisis breaks, he is left to sleep . 
When policy changes-as it is doing, at 
least presentation ally, on arms control
he is handed a new script and another 
dollop of conviction . . . .  

"When Mr .  Reagan, i n  the early days 
of the Falklands crisis, sought to distance 
himself from the rights and wrongs of the 
crisis , American public opinion tugged 
him back into line. But such natural pres
sure is an ephemeral mood . It is turning 
already to distress at the mounting toll at 
Port Stanley, to apprehension at the 
damage to America's fragile reputation 
in Latin America, and to exas
peration .  . . .  America's worst, most 
volatile hours come when the levers of 
superpowerdom hang loose and uncon
nected . Iran, for Washington ,  was a hor
ror. Now, sim ultaneously , two awkward 
allies-Israel and Britain-are plough
ing their own furrows, whilst the White 
House tags a long in impotent admoni
tion . . . .  " 

Central America back 
on the front burner 
Just after President Reagan complained 
to the British Parliament that the press 
was ignoring the favorable developments 
taking place in EI Salvador, i t  was re
ported that 1 35 people had been massa
cred during an anti-subversive sweep in 
the northern part of the country carried 
out by H onduran and Salvadoran troops 
that had just returned from receiving 
special training at Fort Bragg and Fort 
Benning in the United States . 

" It is natural that there were a series 
of  people ki l led, including some women, 
and I understand some children , in  the 
cross-fire between them and us," said a 
Salvadoran officer, according to the 
Washington Post of June 10 .  The sweep 
operation "was in part a test of the coun
terinsurgency tactics advocated by the 
United States ,"  the paper added. 

The incident underscored the fact 
that, despite Washington's pledges of 
moderation,  the population war in Cen
tral America is heating up . The newly 
elected government of  EI Salvador is re
versing the land reforms carried o ut by 

the previous Christian Democratic-mili
tary regime, threatening a new round of  
social upheaval as  dispossessed peasants 
are forced off the land. 

In  Guatemala, "born again" Gen. 
Efrain Rios M ontt got rid of h is j unta 
partners and took sole control of the 
government last week . The would-be ay
atollah , a member of the California
based Christian Ch urch of the Word, 
claims that his rule will be based on the 
Scriptures. Since Rios Montt came to 
power last March, the government has 
carried out a campaign to exterminate 
Guatemala's majority Indian popula
tion, which it claims to be "subversive ." 

The Nicaraguan Sandinista govern
ment meanwhile is bracing for a civil war 
against opposition forces led by dissident 
Sandinista Eden ("Commander Zero")  
Pastora and Panamanian adventurer 
H ugo Spadafora. According to a source 
at the right-profile Heritage Foundation, 
the dissidents a lso enjoy support from 
officials in the U .s,. State Department. 

Italian city says no 
to Rolling Stones rock 
Following a four-hour debate on June 9, 
the City Council of  Florence, Italy, voted 
to ban a concert to be held by the British 
rock group, the Roll ing Stones . The 
Council stated: "The music of the Roll
ing Stones is based on the drug culture: 
the concert would have no other effect 
than to increase the use of narcotics . "  

The Florence decision is the outcome 
of a weeks' long campaign run nationally 
by the Italian Anti-Drug Coalition , an 
affil iate to the organization of the same 
name initiated in the United States by 
EIR founder Lyndon LaRouche. The 
day before the Florence vote, the Italian 
ADC held a press con ference attended by 
seven leading daily newspapers and 
ANSA, the leading news service, explain
ing why the event had to be banned. 
Coverage of  the press conference ap
peared in several leading dailies June 1 0. 

The I talian ADC resolution calling 
for the ban is now being reviewed by 
other Italian municipalities. ADC chair
man Christina Fiocchi reports that Turin 
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will likely also ban the Rolling Stones 
concert ,  but that Milan probably will 
allow the event to occur .  In Milan,  the 
concert is being supported by industrial 
magnate Umberto Agnel l i .  

At the June 8 Florence press confer
ence, Fiocchi denounced the Roll ing 
Stones as a creation of British intelli
gence services working to promote fas
cist cult ideology around drugs. 

In  Florence, the Christian Democrats 
in the City Councl supported the anti
Stones effort, while the communists sup
ported the rock group's right to hold the 
event. The vote against the concert was 
28-25 after a six-hour debate. 

Is NATO preparing 
to confront Libya? 
The United States, the British, the 
French, and the I sraelis, under the um
brel la of NATO's new out-of-area de
ployment co mmand, are preparing a new 
showdown with Col .  M uammar Qadda
fi 's Libya soon . Ongoing NATO naval 
maneuvers off the coast of  Libya in June 
could trigger a repeat of last  year's Gulf  
of Sirte incident, i n  which U.S .  planes 
shot down two Libyan jets, almost pre
cipitating a strategic confrontation in the 
Eastern Mediterranean . 

Although Libya's Qaddafi is a mad
man puppet o f  t h e  Italian fascist Propa
ganda-2 freemasonry and the Swiss 
banks, the Soviet Union has invested a 
great deal of political and mil itary re
sources in Li bya and is expected to de
fend it from any NATO-Israeli attack . 

But the Brussels NATO command 
hopes to use the tension resulting from a 
confrontation over Libya to reorganize 
its entire East Mediterranean deploy
ment, with upgraded mil itary ro les for 
I srael ,  Greece, Turkey, Cyprus, and 
Egypt. 

According to some London sources, 
Bri tain and France have asked Egypt's 
Defense Minister Abu Ghazala to permit 
joint British-French mi litary maneuvers 
in Egypt's Western desert, near the bor
der with Libya . This will raise tensions 
dramatically between Egypt and Libya . 
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To oversee the entire operation ,  
NATO Commander Bernard W. Rogers, 
a U .S .  general ,  arrived in Athens the first 
week in June to meet the Greek military 
brass and Prime Minister Papandreou .  
The Rogers visit, according to Greek 
sources, is a follow-up to the trip to 
Greece and Turkey two weeks ago by 
Secretary of  State Alexander Haig. Part 
of the scheme may be to attempt to bring 
Cyprus ,  a non-aligned island nation now 
partially occupied by Turkey, into 
NATO itself. 

An explosion with Libya, given the 
set of eastern Mediterranean relations 
being established by NATO, might serve 
to coalesce these reluctant forces into a 
more coherent bloc. 

Argov's hunter is 
a British-Swiss agent 
EIR's fi le on B lack September terrorist 
Abu Nidal shows that the man widely 
reported to be responsible for the shoot
ing of I sraeli Ambassador Shlomo Argov 
in London is an agent of  British and 
Swiss i ntelligence services . He plays a 
crucial role, the fi le indicates, i n  the M us
lim Brotherhood subsector of  British
Swiss operations in I ran and throughout 
the Middle East . 

Abu Nidal's circle is part of a Middle 
east network under the protection of 
British-dominated sections of  U . S .  i ntel
ligence. Through  institutions such as the 
Committee on Man in Modern Society, 
the Arab Thought Movement, and the 
Club of Rome, this apparatus enjoys the 
protection of  sections of  NATO as well. 
Through the I nternational Institute for 
Applied Systems Analysis in Vienna the 
same networks plug i nto the Soviet 
KGB.  

Abu Nidal's M uslim Brotherhood 
network , touching London , Switzerland, 
and M adrid, has h istorically been de
ployed by British In tel ligence's Arab Bu
reau since the days of  German Abwehr 
boss Wilhelm Canaris, whose Second Di
vision in  the Middle East during World 
War II included a special I slamic capa
bility. 

Briefly 

• N. SHISHLIN, a Soviet Com
munist Party Central Committee 
member, al luded on Soviet televi
sion M ay 29 to the fact that East 
Europe could cause economic 
pressures currently being directed 
against itself through its foreign 
debt to backfi re .  Referring to pro
ponents of sanctions on trade and 
credit to the Soviet bloc, Shishlin 
warned that "those who are apply
ing these sanctions can also be the 
losers, because the relationship be-. 
tween debtor and creditor is by no  
means simple." 

• LEONID KONSTANDOV, a 
Deputy Prime Minister of the 
U .S . S .R .  and chief Soviet delegate 
to the German-Soviet Economic 
Commission went to Bonn June 2 
to talk about new joint energy de
velopment projects. According to 
the West German business daily 
Handelsblatt June 2 ,  coal liquefac
tion was a m ajor subject of discus
sion . The Soviets a re seeking DM 
7 billion worth of  project orders. 

• ADMIRAL HAYWARD, U.S .  
Chief of Naval Operations, estab
lished a protocol with I srael when 
he visited in M ay, which involves 
the powerful I sraeli air force in the 
defense of the U .S .  Sixth Fleet in 

. the Mediterranean.  

• PAUL MARTINEAU of the 
Quebec Superior Court on June 2 
den ied the Ital ian government's re
quest for the extradition of Fran
cesco Piperno, implicated in  the 
k idnaping and murder of former 
Italian Prime Minister A ldo 
Moro .  The Toronto Globe and 
Mail reported that evidence that 
two terrorists now being held in 
Italy "had carried out Mr .  Piper
no's instructions within the Red 
Brigades . . .  [constituted] 'guilt 
by association not recognized by 
our law,' ' '  according to Marti
neau. 
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A presidency left 
without any clothes? 
by Richard Cohen, Washington Bureau Chief 

Direct discussions with sources close to the President 
have supplied convincing evidence that neither Mr .  Rea
gan nor his most loyal advisers are yet fully aware of  the 
shocks delivered to the world strategic situation during 
the President's carefu l ly orchestrated tour of  Europe 
which concluded June 1 1 . 

Washington intelligence and diplomatic sources are 
increasingly horrified by the administration 's  conduct. 
The U .S .  is  ceasing to function as a superpower capable 
of asserting its own national interest, and is instead 
letting m inor powers l ike Britain and I srael lead it around 
by the nose. President Reagan ,  despite the theatrics of 
the European trip and its "presidential  power projec
tion ,"  is rightly seen as impotent on the world scene. One 
analyst l ikened the President to the unclothed emperor in 
the fairy tale ,  existing in  a fantasy world created by 
treacherous advisers . 

Why the crises emerged 
The British deliberately triggered the crisis over the 

Malvinas Islands.  They then demanded that the United 
States back its colonial expedition to b utcher the Argen
tines, despite the obvious damage to U . S .  hemispheric 
relations .  A superpower would have told the British to 
take their fleet and stay out of the hemisphere, invoking 
the principles of  the Monroe Doctrine. 

I nstead, on his European tour, the President reaf
firmed his backing for the British . Secretary of Defense 
Caspar Weinberger, in an interview with the West 
German daily Die Welt June 4 ,  made the bald admission 
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that the M alvinas War was a test case for NATO o ut
of-area deployments-the British-sponsored plan to ex
tend NATO southward as a colonial army to police 
wars of depopulation in the developing sector .  

"The Falklands situation is  j ust such an occurrence 
outside the NATO area-thousands of miles away
which concerns NATO and should therefore belong to 
advance NATO planning," said Weinberger. "There 
have been other instances in the past in which mi litary 
forces were temporarily diverted and that is j ust what 
happened here . "  

"Many countries would rather not  think about what 
goes on outside the NATO area, "  Weinberger contin
ued . "Great Britain i s  an exception to that . . . .  " 

Weinberger's statements confirm the charges made 
by EIR founder Lyndon LaRo,uche, Jr .  that the British 
were orchestrating the M alvinas war from the outset to 
implement their genocidal conventional-war doctrine. 

As Weinberger spoke, I sraeli troops were already 
preparing to launch their final solution against the 
Palestinian population of  Lebanon.  Sources close to the 
Joint Chiefs of Staff report that the Israelis threatened 
the United States that unless they were a llowed to go 
ahead with their invasion ,  they would be forced to use 
their nuclear weapons.  The U nited States refused to call 
the Israelis b luff. Instead,  once the invasion was 
launched, Secretary H aig on June 7 referred to I sraeli 
mi l itary losses as "ours ."  

This ongoing strategic humi li ation has already cre
ated a perception of President Reagan in world capitals 
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Weinberger inspecting M- J tanks: he admits the Malvinas crisis 
was launched as a test run for NA TO expansion. 

as a "weak leader ,"  unprepared to secure U . S . nat iona l  
in terests . A n d  th i s  percept ion has i tse lf  become a crucial  
piece i n  the strateg ic  p uzzle .  This ,  m y  sources empha
s ize,  could wel l be dec i s ive i n  encouragi ng an  I srael i  
decis ion to go well  beyond convent iona l ly  accepted 
threshholds  in their current i n vas ion of Lebano n ,  a 
move that the Soviet l eadersh ip on June  \ 0  warned 
President Reagan they w i l l  n ot tolerate .  

The parti cu lar  vu l nerab i l i ty of  the Pres ident and h i s  
a l l ies ,  operat ing under t h e  cons istent in t im idat ion o f  
H a i g  a n d  t h e  Bak er-Deaver W h ite H ouse group,  crys
tal lized for me in  recent d iscuss ions with i nd ividuals  
known to reflect t he Pres ident 's  own th i n k ing . I learned 
that there i s  a n  unpubl ic ized b ut en trenched consensus 
at the Wh ite H o use that  Br i ta i n ' s  war  i n  the  South 
Atlant ic w i l l  not on ly  be a " long drawn-out affa i r ,"  but 
wi l l  wi th each passi ng day increase the deadly conse
quences for U . S . re lat ionsh ips with Lat in America .  

H owever, dur ing h i s  E uropean tr ip ,  the  Pres ident ,  
operati ng more and more under the influence o f  H aig,  
meek ly accepted a blunt rej ect ion  by Br i t i sh  Prime 
M i ni ster M a rga ret Thatcher,  when,  o n  J u ne 4 ,  i n  a 
private meeting he pleaded for Br i t i sh sen s i t iv ity to 
U . S . - Latin American t ies .  Then, on June 8 ,  speak i ng 
before the Brit ish Parl i ament ,  the Pres ident turned 
around and made h i s  strongest emoti ona l  statement 
support ing the " fu l l"  Br i t i sh cause in  the South At lan
t ic .  

S imi larly ,  my d i scuss ions revealed in tense W h i te 
House s uspic ion as to poss ib le  I srae l i  compl ic i ty in 
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sett i ng up the i r  own A mb assador to London i n  o rder to 
secure a pretext for i nvas ion of Lebanon .  H owever, 
w i th in  24 h o urs o f  the i n vas ion ,  H aig had not only 
subdued vo ices with i n  the admin i strat ion demanding an 
i m m ediate condemnat ion  o f  the i n vas ion , b ut had per
suaded the Presi dent and  h i s  most  trusted people to 
issue statements j ust i fy ing  I srae l ' s  i n cred ib le  Lebanon 
o bj ectives ,  short of  di rect co n frontat ion with Syr ia .  

My sources report that  both the Br i t i sh  and I srael i s  
are pr ivate ly seek i ng t h e  i n trod uct ion o f  U . S .  m i l i tary 
forces i nto the  front  l i nes o f  the i r  m i l i tary adventures .  
Reported ly ,  the Br i t i sh  a re seek ing a M alv inas so lut ion 
that would estab l i sh a jo int  Anglo-A merican m i l i tary 
presence on the i s lands  fol lowing  an A rgent ine  with
drawal . In  additi o n ,  the I srael i s  are sa id to be c ircu lat ing 
a "postwar" Lebanese p lan that would p lace U . S .  forces 
in so uthern Lebano n ,  m a k ing  them a prop for the 
p lan ned " fina l  so lut ion" to the  Palest in i an  problem . 

T here is a s ickeni ng fee l ing among many Wash ing
ton d ip lomat ic  veterans th at they are l i v i ng thro ugh  the 
extens ion of the n ightmare known as the Carter admin
istrat ion . W h at passes fo r the Reagan foreign-pol icy 
estab l ishmen t  resem bles in al l its i nept i tude the Vance
B rzez insk i  mess, w i th the tra i torous H aig p l ay ing the 
k ey role .  

Rel iable sources are report ing that  H a ig i s  i n  fact 
tak ing some of h i s  orders from Cyrus Vance, J immy 
Carter ' s  d iscredited Secretary o f  State .  I n  part icular ,  
Vance and H aig are coo k i ng u p  schemes to further 
compromise U . S .  sovereign ty-and fu rther emp hasize 
the U . S .  as  a castrated s uperpower-to the U n ited 
Nat io n s .  The plan s center around hav i ng the U n i ted 
N at ions  funct ion as the k ey cr is i s  management i n st itu
t ion to deal wi th  " reg iona l  confl icts" such as Lebanon ,  
enhanc ing  i ts  peace-keepi n g  powers .  Vance  has  also 
reportedly i nstructed H aig to "get U . N .  A m bassador 
J eanne  K i r k patr ick out o f  the  way ," sources report . 

Will the White House wake up? 
Pres ident Reagan  certa in ly  h as the capabi l i ty and 

ins ti ncts necessary t o  assert U . S .  i n terests as a super
power,  prov ided he can see the wor ld as  i t  is and not 
through the del iberate d is tort ions  o f  adv isers l i ke H aig .  
There i s  a lso the questi on of  w hether wel l  meaning 
adv isers are w i l l i ng  to tel l  h im how bad th ings real ly  
a re .  

There a re s igns that  h i s  exch anges wi th  Soviet 
Pres ident B rezhnev on the M ideast cr is is  may have 
sobered the President up a l i t t le .  He  seems  to be re lying 
more on trusted advi sers l ike M eese and he has kept 
H aig fro m  fly ing  o ff on a d isastrous sh utt le m issi o n .  
But  t h i s  i s  a l o n g  w a y  from act ing as t h e  leader of  one 
o f  the  world's  o n ly two s uperpowers .  As  long as the 
U n ited States cont in  ues to refuse tei accept that  role ,  the 
world rem ai n s  on a path toward n uclear a n n i h i lat io n .  
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Primary Elections 

California primary elections: the 
wildest vote fraud in history 

by Susan Johnson, Managing Editor 

In the June 8 Democratic primary elect ions in Cal ifornia ,  
zero-growth Gov .  Jerry Brown managed to win over 5 1  
percent ,  ga ining the sen atorial nominat ion,  and Brown' s  
chief grassroots backer, former SDS leader Tom Hay
den , won the nomination in  Santa M onica for state 
assembly in a hot race. Brown ' s  and H ayden's  aggressive 
opponent ,  Wil l iam Wertz of  the National Democratic 
Policy Committee (N o PC) was accorded I percent in  a 
senatorial bid, ty ing wi th th ree others for last place in the 
I I -man contest . But the results are not fina l .  

The n ight of June 8 witnessed perhaps the wildest 
attempt at elect ion fraud in U .S .  h istory . Rather than 
permit counting of an unexpectedly high vote cast for an 
N D PC-backed can didate ,  s t rategical ly p laced s tate 
Democratic offi cials ordered the election-tallyi ng com
puters shut down  in county after co unty .  

Five hours after the pol ls  closed, major  breakdowns 
in the computers in no less than 14 counties were reported 
by KABC radio , with only a small  fraction of the total 
vote said to have been co unted in  each case. Every 
county's  computer tallying is a separate operat ion ,  and 
the reported causes for the al leged breakdown were 
diverse. No such pattern of  statewide computer break
down has ever occurred in U . S .  electoral history. 

Experts in  both computer technology and voting 
procedure agree that the Cal ifornia break downs were a 
statistical impossibil ity . Al l  of  them contend that some 
central agency must have ordered the Cal ifo rnia vote 
shut down . Such an order could have come only from 
Governor Brown-wh o s lipped 1 3  percent in the  la s t  pol l  
of the race,  wi th in siders predict ing a 40 percent vote for 
him-or from the State Committee of the Democrat ic 
Party, if  fixing the Democratic vote were the goal . 

The early ed it ion of  the L . A .  Times reported J une 9 
that with 1 8  percent  o f  the precincts' results i n ,  Wertz 
had 6 percent of the vote, or 28 ,805 votes. The later 
edit ion reported that 65 percent of  precincts had submit
ted results ,  and Wertz 's  vote was I percent ,  or 1 5 , 665 ! 

J udge calls Secretary of State to account 
On June 1 0 , Judge Lloyd Ph i l l ips of  the Cal ifornia 

Superior Court in Sacramento, in  response to a pet i t ion 
filed by Wertz , directed Wertz' s attorney to submit a 

58 National 

William Wertz 

letter to the Secretary of State detai l ing the charges of 
comp uter breakdown and asking for a fu ll explanat ion 
on the record . The Secretary m ust come forward wi th  a 
l i st o f  a l l  co un ties where breakdowns  occ u r red ,  a l \  
counties n o t  in co mpliance with Sect ion 1 5 208 o f  the 
E lection Code which man dated the fi l ing of computer 
programs seven days before the elect ion ,  the reasons for 
such breakdowns,  and the steps now being taken to 
guarantee the integrity o f  the vote. 

The Superior Court Judge set a heari ng  date of  J une 
1 6  to review the Secretary 's  submiss ions .  Shou ld the 
Secretary of State fa il to respond ,  or prov ide  an i nade
q uate response in the face of the ev idence, the j u dge can 
impound the elect ion machinery i n  the cha l lenged coun
ties and enjo in  ce rt i fication of the elect i on .  

On J une 7 ,  the Secretary of  St ate' s o ffice had to ld  
the N D PC that  32 out  of the 44 coun t ies w i th  co mp ut
erized voting h ad not compl ied w it h  Sect ion  1 5 208 of 
the Cal ifornia Elect ion Code, w hich speci fies that each 
county m ust fi le its co mp uter program wi th  t he Sec re
tary of State seven days before an elect io n .  Th at d a y ,  
the Wertz for Senate cam paign had fi led i n  S uper ior 
Co urt before J udge M i ke V i rga ask i ng for a wr i t  of  
mandate that  wou ld  compel each co u n ty i n  v i o la t ion of 
the code to recount  manua l ly  10 percent of  i t s  ba l lots  at 
state expense, to m onitor vote fraud ,  i n stead of  the  
usual I percent .  J udge V i rga i ssued a wr i t  that  the  
coun ties fai l ing to  fi le their programs on t ime  make  the  
1 0 percent  co un t o r  s h o w  c a use  why t hey d id  n ot 
comply .  

On election night 
Caught between risk of  l ega l act ion  and  a Wertz 

vote they were not permitted to report ,  e l ect ion o ffici a l s  
hid behind a general suggest ion that t hey repo rt com
puter brea kdown .  

I n  San  Franci sco County two out of  every three 
ballots were spat out on the floor by the com puter ized 
card reader on elect ion night .  Fi na l \y ,  o ffic ia l s  began 
repunching the cards .  

In the rest of northern Ca l i forn ia ,  t h i ngs were going 
wild,  too . I n  Santa Clara COU ll ty ,  a q uarter o f  the 
counters malfunctioned, bringi ng down the rest , so that 
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nothing but absentee bal lots could be counted unti l  
1 0 : 3 0  P . M . ,  when  the co m p uter  h a d  been repro 
grammed . An official in Shasta County said, " It 's  going 
fine," but another said there were a l l  sorts of problems 
because of  defective cards . At 8 A . M . ,  a pol l  worker 
reported that the holes had not been punched properly . 
In  Yolo County, which expected to have a fi nal count at 
midnight, only 10 percent of the votes could be counted 
by II P. M .  Alameda County ,  j ust east of San Francisco, 
had one out of  two of its card readers incapacitated . 

In San M ateo County, where there was extensive 
labor support for Wertz, the computer was down for at 
least an hour ,  and m any key-entry problems were 
reported. 

In central California,  San Joaquin reported a 50 
percent rate o f  computer problems .  Napa County was 
forced to fly in  a new computer, and began tab ulating 
results at 7 A . M .  Mendocino County had to ship its 
bal lots to a computer in Tehama County. Tulare Coun
ty had wi ld program errors. 

In southern Cal ifornia, Kern County and Ventura 
County suffered card-reader and other computer break
downs.  Los Angeles County and Orange County card 
readers would not accept the ballots .  

News was so scant that network te lev is i on  was  
reduced to  broadcasting the project ions made on absen
tee ballot totals and exit pol ls .  At midnight, Cal ifornia 's  
ABC affiliate was telephoned to ask why it had reported 
no change in the vote co unt for an hour .  "Because 
computers are down in 1 2  counties," said the station . 
I ts anchorwoman, Chri stine Lund, came on at 1 2 :45 
A . M .  to report that "trol ls  and gremlins are causing 
computer fou lups ."  

Tom Hayden was persistently reported as winning 
in Santa Monica, and then the report was as frequently 
revoked, because the KABC reporter was taking the 
percentage of votes counted for the whole county and 
attributing it to Hayden' s  assembly district. H ayden 
himself, asked for an acceptance speech , said that i t  was 
premature because "the problem is that there is  no 
information . There are computer problems . "  Statewide, 
no results were reported except the counting of  absentee 
ballots for two hours after the pol ls closed . Three hours 
after the polls closed, in counties where there were "no 
problems," such as Los Angeles County and Orange 
County, only .0025 percent- I/4 of  one percent-had 
been counted as of  I I  P. M .  Pacific Daylight Time. I n 
Orange County, only 1 2  of 2,033 precincts had been 
counted by I I  P. M . ,  even though everything was "going 
smoothly ."  This unbelievably slow tabulation was the 
pattern statewide. 

Statewide, there was an unusual percent rate o f  
blan k votes i n  the Democratic Senate race, compared 
with 3 . 2  percen t on the GOP side and 2.9 percent in the 
gubernatorial race. 
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I n the 1 980 presidential primary in  Cal ifornia,  Lyn
don La Ro uche, who later established the N D PC ,  had 
won a nom inat ing  convent ion delegate in  Orange 
County with some 9,000 votes by early evening; then , 
begin n ing at midnight, electoral officials-as they con
fessed afterward-altered the computer program to give 
LaRouche a fi nal vote in the 2 , 500 range. The Secretary 
of State refused to act. 

Who benefits? 
According to conversations with officials in the state 

Democratic Party recorded before the primary eJections, 
an agreement had been made to manage the eJection 
count to ensure that Wertz 's  vote would be kept state
wide below 2 percent ,  and nowhere al lowed to exceed 6 
percent . The deal was struck after another N D PC
backed candidate, Steve Douglas, won 20 percent of  the 
statewide vote in the Democratic gubernatorial primary 
i n  Pennsylvania on  M ay 1 8 , and 35 percent of the total 
vote in the city o f  Ph i ladelph i a .  C i rc les wi th in  the 
Democratic National Committee-headed by Charles 
T. Manatt ,  a Cali fornia banker tied to organized crime 
who supports Paul Volcker's economic pol icies (see 
Specia l  Report)-feared that even a 10 percent vote for 
Wertz would publicly establish the N D PC as  a powerfu l  
nationwide factor in the  Democratic leadership . 

M anatt's factional al ly Jerry Brown was thoroughly 
imp l icated in J i m m y  Carter' s 1 976 "Operat ion Big 
Vote ,"  wh ich drew on  the  "vote ear ly and often" 
services of the Reverend J im Jones and his then-Califor
n ia-based People's Temple.  

The N DPC, which has 7 ,000 members in the state, 
made Wertz the ta lk  of h i s  enemies  as wel l  as h is  
supporters . I n  the Apri l  I -June 1 reporting period, 
Wertz had the third h ighest number of  campaign con
tributQrs in the I I -man race . At the beginning of  June, 
the Wertz campaign circulated 500,000 leaflets, i n  Eng
l ish and Spanish ,  blasting the racial ist anti-minority 
pol icies of  Jerry Brown as the same policies embodied in 
Volcker's deliberate, population-slashing depression 
and Britain's war against Argentina .  He drew endorse
ments from 50 labor leaders , and delighted Cal ifornia's 
pro-growth "s i lent maj ority" with his radio advertise
ment ending with one fruit fly' s warning another not to 
land on "that strange', exotic fruit"-"No,  no,  that's the 
Governor ." 

Hayden ' s  w ife ,  Jane Fonda , was reported by one 
labor leader to be "digging deeper and deeper into her 
pocketbook" to counter Wertz . "The LaRouche people 
are driving her crazy" with their mass literature charg
, 
ing that H ayden's  "smal l is beautiful" policies equal 
national sociali sm ,  or  "green fasci sm" aimed at elimi-
nating "useless eaters" among minorities. 

Those minority voters who gave their campaign 
efforts or their votes to Wertz are not going to q uietly 
accept disenfranchisement. 
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Congressional Closeup by Barbara Dreyfuss and Susan Kokinda 

Defense debate 
continues in Senate 
A representative of the National 
Democratic Policy Committee, tes
t ifying June 9 ,  told the Senate De
fense Appropriations Subcommit
tee that "two opposing strategic 
doctrines confront the United 
States. One is the LaRouche pro
posal to pivot our mi litary-strateg
ic policy around the concept of 
war-avoidance, based on the devel
opment and deployment of space
based particle-beam systems [to 
knock out ICBMs] ,  and on a poli
cy of stabil izing the world through 
technology-vectored economic de
velopment ."  The LaRouche refer
ence was to the polit ical action 
committee's advisory board chair
m an .  

"The opposing policy o f  the 
Anglo-American elite," the 
spokesman continued, "asserts 
that the mil itary threats of the 
1 980s arise from population and 
resource pressures below the Trop
ic of Cancer, and that Western 
mil itary capabi l i t ies m ust be 
geared toward conventional 'de
population '  wars ." The witness 
pointed to Defense Secretary 
Weinberger's June 4 confirmation 
that the British war in the South 
Atlantic i s  the first attempt to carry 
out this policy ,  and then-to the 
surprise of subcommittee chairman 
Ted Stevens ( R-Alaska) and Jake 
Gam (R-Utah)-asserted that the 
"nuclear freeze" and "no-first
use" movements were designed to 
give NATO a free hand for this 
k ind of conventional warfare. 

I n  a report to the Senate Armed 
Services Committee released on 
M ay 1 3 , Sen. Sam N unn  (D-Ga.) 
had confirmed the accuracy of the 
NDPC's charges . Entitled "Can 
the Al liance Be Saved?" ,  the report 
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i s  based on Nunn's  January tr ip to  
various  NATO countries .  I t  rec
ommends that "the A ll iance dedi
cate its maximum effort to bui ld
ing a credible conventional defense 
and an improved and more sensi
ble nuclear deterrent ."  Nunn then 
endorsed the "no fi rs t  use of  nucle
ar weapons" proposal put forward 
most substantially by populat ion 
control advocates McGeorge Bun
dy and Robert McNamara in  the 
Spring issue of Foreign Affairs, 
with the single exception of ins ist
i ng on a NATO conventional 
bui ldup prior to discussions with 
the Soviets on  "no fi rst use ."  

I mmigration bill passes 
Senate committee 
A bi l l  which would make it i l legal 
for the first time to  hire undocu
mented foreign workers passed the 
Senate Judiciary Committee May 
27 . I t  i s  expected on  the Senate 
floor by the third or fourth week 
in June.  Dubbed the Immigration 
Reform and Control Act ,  it was 
introduced by Sen. Alan Simpson 
( R-Wyo . ) ,  and passed the commit
tee 16 to 1 .  An escalating system 
of  fines and pun ishment for em
ployers who "knowi ngly" hire 
such workers would be imposed. 

As originally introduced by 
S impson,  the b i ll mandated a 
three-year study on  establishing "a 
universal employment verification 
system" and was widely v iewed as 
an effort to set  up a system of  
worker 1 . 0 .  cards. A ides to S imp
son said he "shuddered at the word 
'card , ' ' '  and tried to avoid men
tion of i t  because it evokes images 
o f  a police state. 

After the committee changed 
the bi l l ,  work cards are not man
dated i f  the administration decides 

that the current Social Security 
system is  adequate proof of legal 
work status.  A study would still be 
commissioned. 

I n  an  attempt to defuse protest, 
the bill exempts from oversight by 
the legislation those undocument
ed workers currently in  the United 
States who entered prior to Janu
ary 1 982 .  S impson had original ly 
granted this exemption to those in 
the country before 1 980. 

Similar legi slation was intro
duced in the Ho use by Romano 
M azzo li (D-Ky.) .  I t  is expected to 
pass the Judiciary Committee 
soon .  

House leader demands 
Volcker's ouster 
House M ajori ty Leader J im 
Wright (D-Tex . )  demanded that 
Paul Volcker be fired and his job  
taken by "somebody more respon
s ive to the needs of  the economy 
and of  the people and of  small  
business ,"  duri ng a meeting, with 
reporters June 8 .  "What President 
Reagan has sought has been set at 

. naught by the Federal Reserve 
which was elected by nobody and 
i s  responsible to nobody," he de
clared . " I ' ve tried eight times to 
talk to Volcker to get him to un
derstand some of the hurt the Fed
eral Reserve's monetary policies 
have caused, and I 've gotten no
where. If  I were President, I would 
ask for his resignation and get 
somebody more responsive to the 
needs of the economy and of the 
people and of smal l  business . . . .  I 
would see at least that the admini
stration ' s  fi scal policy and mone
tary policy worked in tandem . . . .  " 

Some months ago Wright had 
called for a bipartisan economic 
summit to be presided over by 
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President Reagan , in order to give 
the president a chance to reassert 
control over economic policy , par
ticularly with respect to bringing 
interest rates down . At the time, 
Wright's in itiative was shoved 
aside by Rep. Tip O'Neil l  and 
other Democratic protectors of 
Volcker, who want to let the econ
omy collapse, bringing down Ron
ald Reagan and the U .S .  presiden
cy with it. 

At the press conference Wright 
asserted that there is no "economic 
justification, and never has been , 
for interest rates staying up at the 
level they have been for the last 1 8  
months . . . . The prime rate used 
to hover about two points above 
the inflation rate, but for the last 
year and a half . . .  it has hovered 
about 14 points above '  the rate of  
inflation . 

"What we're seeing is a redis
tribution of wealth and power up
ward, a concentration of wealth in 
fewer and fewer hands-and that's 
counter to the thrust of  American 
history. " 

I n formed co ngress i o n a l  
sources say that Wright has re
newed his campaign in order to 
give the President and the country 
a way out of the disaster which will 
befall the country i f  the Yolcker 
pol icy remains in  effect. So far, 
there has been no indication that 
the President is wil l ing to seize the 
opportunity Wright has o ffered . 

With friends like these, 
who needs . . .  ? 
John Heinz (R-Pa.)  introduced a 
bil l  to restructure the Export- Im
port Bank on the Senate floor on 
May 27 .  The Export- Import Bank 
Restructuring Act of 1 982,  S . 2600,  
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is co-sponsored by Senate Banking 
Committee Chairman Jake Garn 
and nine other Senators, including 
Democrats Alan Cranston (Calif. )  
a n d  Alan Dixon ( I l l . ) .  Under the 
guise o f  strengthening the Exim
bank against the budget-cutting 
depredations of  O M B  Director 
Stockman, the legislation in reality 
represents a major  retooling of  the 
bank as a weapon of  trade war. 

The ketchup heir's proposal 
has three components. First, it 
would provide the Exim board of  
directors with fixed four-year 
terms .  At present, the Board of  
Directors serve a t  t he  pleasure of  
the  President, and Heinz charges 
that the current Board, rather than 
independently defending the mis
sion of Eximbank ,  has been com
plicit in administration effo rts to 
eventually el iminate the bank .  Sec
ond,  the bi l l  takes the Eximbank 
off-budget (where i t  was prior to 
1 976) ,  since the Bank pays back to 
the government al l  money loaned 
out, and hence, Bank financing 
should not be considered a budget 
expenditure .  Thi rd, Heinz resur
rects a proposal for establishing a 
"Competitive Agricultural Com
modity and M anufactured Product 
Export Subsidy Fund" at the bank 
which would give the bank a $2 
bill ion war chest by which to con
duct trade war against Western 
Europe and Japan . 

The last provis ion underscores 
the actual intent of the Heinz re
organ ization .  While the bi l l ' s  sup
porters are concerned that the "ac
countants" in the administration 
do not understand the va lue of 
Eximbank as a weapon of  trade 
war against those countries who 
refuse to sacrifice their economies 
to the dictates of  the "free 
market," the ultimate aim of both 
orientations is the same. As Heinz 

confirmed in  his floor statement 
introducing S .2600, "the purpose 
o f  this section [the Export Subsidy 
Fund] of  the bi l l  is to bring about 
meaningful negotiations for the re
duction and eventual elimination 
of  all forms o f  officia l  export credit 
and extravagant agricultural ex
port subsidization ."  

Heinz's defense o f  the  Exim
ban k  came s imultaneously with a 
proposal by Sen . Jesse Helms (R
N .C . )  that the institution be 
phased out entirely . 

Conservation corps 
backed in House 
The House endorsed a proposal 
June 9 to establish a youth conser
vation corps. The legislation ,  in
troduced by John Seiberling (D
Ohio) ,  H . R.486 1 ,  won support i n  a 
29 1 - 1 02 vote. 

A corps modeled on the Great 
Depression program would put 
unemployed youth to work at pick
and-shovel  j obs for nominal 
wages . The bi l l  specifies that the 
work must be "labor-intensive . "  

S imi lar legislation was  intro
duced into the Senate by Daniel 
M oynihan (D- N . Y .) ,  wel l known 
for his proposal that poor minori
ties be b lessed with federal "benign 
neglect ."  In  introducing his bi l l ,  
Moynihan said open ly that i t  was 
modeled on the 1 9 30s program, 
and that "the work wil l  be hard 
and the pay wi l l  be low ."  Explicitly 
targeted at minority youth , the bi l l  
anticipates an enrollment o f  about 
1 00,000. 

It was a heavy Democratic vote 
that pushed the bill through the 
House. Little support for moving 
the bi l l  onto the floor is  expected 
from the GOP-contro lled Senate. 
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National News 

Helms continues attacks 
on Haig's Malvinas policy 
Senator Jesse Helms (R-N.C.) ,  the sole 
member of Congress who has consistent
ly opposed the administration's active 
support for the British in the Malvinas 
crisis, called into question Sen . Charles 
Percy's  (R-I l l . )  a ttack on U . N .  Ambas
sador Jeane Ki rkpatrick for her recent 
opposition to Secretary of State Haig . 

Speaking from the Senate floor June 
8, Helms, who called for invoking the 
M onroe Doctrine against the British task 
force when it sailed for the South Atlan
tic, reiterated his criticisms of Haig's 
handling of the crisis: "Secretary of  State 
Haig has fai led to prevent increasing lev
els of military force by the British . He has 
failed to act as an impartial mediator . . .  
and he has failed to preserve the unity of 
the West, which is so essential to the 
security of freedom . . .  

" It is in this context that I genuinely 
regretted a statement attributed in the 
media to my friend, Senator Percy , in 
which Senator Percy reportedly com
mented that Ambassador Kirkpatrick 
'does a tremendous disservice and I think 
she misled the Argentines by buttering 
them up, by going to their parties . . . .  " 

'Percy took to the floor later that day 
to respond: " I  would like to reply, be
cause I strongly disagree with the Sena
tor's assessment of  Secretary Haig's per
formance in these matters . . . .  I t  was 
Secretary Haig who undertook a creative 
and strenuous negotiation to resolve the 
crisis without war . . . .  " 

European Greens organize 
U.S. rallies 
Petra Kelley and Roland Vogt, founders 
of the radical West German Green Party, 
met with 200 U .S .  sympathizers in New 
York May 28-30 to build a June 1 2  mass 
demonstration for a "nuclear freeze."  
This  demonstration, to be held at  the 
U. N, Special Session on Disarmament in 
Manhattan, will coincide with mass 
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"Greenie" rallies against President Rea
gan in West Germany.  At the meeting, 
Vogt said that he represents the "direct 
action" segment of the Green Party. 
"Direct action" is radical terminology 
for use of violence. 

"There is potential for violence, in
cluding violence against the President," 
Paul Warnke, the Carter administra
tion 's  arms negotiator and theoretician 
of the' peace movement, told a reporter 
recently . "But it 's not the fault of  the 
Greens . They are leftists, not extremists." 

However, both Kelley and Vogt are 
l inked to known deployers of  terrorists . 
Vogt met with the aides of Libyan dicta
tor M uammar Qaddafi when Qaddafi 
went to Austria three months ago to meet 
with the Socialist International leader, 
A ustrian Chancellor Bruno Kreisky. 
KelIey, chairman of  the Green Party 
which organized violent demonstrations  
at the Frankfurt, Germany airport last 
fal I ,  is  an American-born former 
congressional intern for Sen . Edward 
Kennedy (D- M ass.) ,  who is now on the 
payrol I  of the European Comm

'
ission . 

She works for Sicco Mansholt, a leader 
of the European oligarchy's  Pan-Euro
pean Union,  an organization committed 
to destroying Europe's nation-states. 

Henry Kissinger testifies 
in wife's assault case 
Former Secretary of State Henry Kissin
ger appeared in Newark M unicipal court 
June 10 to testify on his wife's behalf in 
the assault case brought by Ellen Kaplan , 
who was attacked by M rs .  Kissinger on 
M arch 7 while Miss Kaplan was man
ning a Fusion Energy Foundation fun
draising table at Newark Airport. 

After hearing testimony from both 
M r. and Mrs. Kissinger stressing Henry 
Kissinger's health and the fact that he 
was on his way to Boston for open-heart 
surgery when the attack occurred, Judge 
Julio M .  Fuentes fo und M rs .  Kissinger 
not gUilty on the charge of simple assault . 

Miss Kaplan testified that Mrs. Kis
singer had grabbed her by the throat and 
threatened to slug her after M iss Kaplan 
had asked two questions Mr. Kissinger 

had originally agreed to answer. The first 
concerned General Westmoreland's pub
lished charges that Kissinger had need
lessly prolonged the war in Vietnam at 
the cost of  countless l ives; the second was 
about reports of Kissinger's possible en
counters with young boys at M anhat
tan's Carlyle Hotel. Mrs .  Kissinger re
acted was only after the second question. 

M rs .  Kissinger admitted to grabbing 
and threatening M iss Kaplan, but j usti
fied her action by saying that her hus
band's physicians had order him not to 
exert himself. Kissinger, who has con
ducted a personal campaign against the 
Fusion Energy Foundation and EIR 
founder Lyndon H .  LaRouche for many 
years, then took the stand, stating " I  had 
had some experience with this group be
fore. " The Kissingers are estim ated to 
have spent $50,000 on defense in the case 

Wertz : 'Investigate 
Huey Johnson' 
Will Wertz, former candidate for the 
Democratic nomi nation for Senator in 
California; called June 8 for a commis
sion of inquiry into what he termed the 
"brutally racist" incident in which Gov. 
Jerry Brown ca lled in state police to 
physicalIy evict members ofa community 
action group from his Los Angeles cam
paign headquarters . The group from 
Watts was there to demand the firing of 
Huey Johnson, Brown' s  H uman Re
sources Commissioner. Johnson has 
called for the steri lization of wel fare re
cipients, and Peking-model cuts in public 
services to fami lies with more than two 
children . Johnson has asserted his sup
port for steri lization on a number of 
occasions, and been consistently sup
ported by Brown . 

Johnson's fi rst public call for a Pe
k ing population-control model was at 
the Washington, D .C .  press club on Aug. 
26, 1 980. 

'
His  i nitial program was for 

limits to bui lding low-income housing, 
limits on tax deductions for large fami
lies, advocating the use of abortion for 
population control, and forced steriliza
tion of welfare recipients. Twenty-seven 
California State Senators, led by the 
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black and H ispanic caucus, s igned a let
ter calling on Brown to dismiss Johnson; 
Brown refused . 

Johnson reiterated his  racist popula
tion-control policy a year later, at the 
October 1 98 1  U .S . -Mexico Border Gov
ernors'  Conference. There, h e  spoke in 

. favor of a reso lution he had written , later 
adopted by the conference, that "the 
United States should not export technol
ogy which carries with it environmenta l 
hazards until the U . S .  can export the 
solution to the hazards . . . .  " Johnson 
made it clear he was referring to "the 
danger of nuclear waste . "  He then went 
on to endorse "natural" Chinese agricul
tural methods, calling American capital
intensive agriculture "short-sighted ." 

After his speech , however, J ohnson 
admitted to a reporter that his real worry 
about American agriculture was that if 
Mexicans were to adopt American 
methods, they would be able to contin
ually expand their populatio n .  

Johnson chairs t h e  Border Gover
nor's Conference Environmental Com
mittee, and has campaigned to stop the 
transfer of advanced technologies to 
Mexico, on the basis that they would 
destroy the Mexican environment. Ac
cording to o fficials associated with John
son , " M exico does not need nuclear en
ergy; they are spendi ng needed pesos on 
a risky technology. Why do they think 
they can have a technology that not even 
the U . S .  thinks it can afford?" 

Who puts the words 
in the President's mouth? 
Beneath the eerie air of unreality in  Pres
ident Reagan's recent speeches lies a nest 
of official speechwriters who constitute a 
hazard not only to the English l anguage 
but to the President. Operating under the 
di rection of  White Ho use Press Secretary 
David Gergen, a Yale classmate o f  
I
Washington Post Watergater B o b  Wood
ward, the President's speechwriters' o f
fice is headed by Aram Bakshian, a for
mer speechwriter for Will iam Simon and 
a member of  the Reform Club of Lon
don, h angout o f  old British l iberals 
adored by William F. Buckley . 
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A co-author o f  Reagan's  address to 
the British Parliament was his chief 
speech writer Anthony Dolan,  a 1 970 
Yale graduate who began his  service to 
the B uckley family as a deputy p ress 
secretary i n  James Buckley's l campaign 
th at year for U .S .  Senate. From 1 9 74 to 
1 980, Dolan wrote enough dirty-tricks 
W atergating jo urnalism for the Stamford 
A dvocate i n  Connecticut to drive a dozen 
or so city and state o fficials o ut o f  o ffice, 
and won a 1 978 Pulitzer p rize for " inves
tigative reporting." 

Vice-President George Bush's  chief 
speechwriter i s  Wil l iam F .  Buckley's son 
Chris ,  whose l iterary talents have recent
ly been displayed in  Steaming to Bam
boola, an account of drunken and 
drugged revels on a tramp steamer, fea
turing such episodes as getting his  wrist 
tattooed in H ong Kong with the words 
" F--- Off. " Describing himself as "a 
right-wing nut," Ch ris Buckley became 
M anaging Edito r  o f  Esquire m agazine at 
the age of 25 ,  and two years later signed 
on another freighter to do "an oral his
tory of  the men on board . "  

Bush Republicans take 
New Jersey 
Mil l icent Fenwick,  the incumbent Re
publ ican in  New Jersey's 5th d istrict, is 
call ing her June 9 primary victory over 
Jeffrey Bell a dem onstration that she is 
the "real Reaganite" in the race, since 
she had put the issue of  balancing the 
budget over that of  lowering interest 
rates in economic recovery . 

However, New Jersey political ana
lysts have told EIR that Fenwick's victo
ry indicates that the Bush-James Baker 
I I I  faction o f  the Republica n  Party n ow 
dominates New Jersey . New Jersey Gov
ernor Kean is also closely tied to this 
faction:  Fed Reserve Chairman Paul 
Volcker attended the swearing-in of Sen . 
Nicholas B rady, Kean's appointec to the 
seat vacated when Abscam med Sen. H ar
rison Wil l iams resigned. 

Fenwick 's  opponent, Jeffrey Bell ,  ran 
his  campaign on the i ssue of  stopping the 
Federal Reserve' s high interest rates 
from wrecking the U . S .  economy.  

Briefly 

• ABSCAM victims' interlocuto
ry a ppeal ori d ue process motion 
was denied by the Supreme Court 
June 7 .  This denial  is not an opin
ion on the merits o f  the ful l  appeal 
of the case, which i s  pending. The 
defendants are Phil adelphia City 
Councilmen George Schwartz and 
H a rry Janotti . 

• WILLIAM WEBSTER, Jimmy 
Carter's appointee to head the 
FBI,  said June 9 Reagan White 
H ouse legal counsel Fred Fielding 
had told the Bureau in January 
1 9 8 1 th at it was unnecessary to ask 
Labor Secretary Ray Donovan 
about his  possible ties to organized 
crime.  Fielding responded in a 
statement that there was l ittle sup
porti ng evidence for the investiga
tion, "but there was never any ef
fort to curtai l  any relevant i n
q ui ry .  " 

• DETROIT, whose city officials 
claim they are unable to pay police 
and firemen's pensions,  spent 
$800,000 i n  preparation for the 
early J une Grand Prix Auto Race 
held in the city . This "is  the kind o f  
event that wi l l  h e l p  us develop 
tourism,"  said an aide to Detroit 
M ayor Coleman Young. Detroit 
was once a great auto producer. 

• DR. MICHAEL BADEN, for
mer chief Medical Examiner o f  
N e w  Y o r k  City, is seeking more 
than $ 1  mil l ion in damages from 
the C ity of New York and person
ally from M ayor Ed Koch, M an
hattan D.A. Robert M o rganthau, 
and former Health Commissioner 
Reinaldo Ferrer. Dr. B aden was 
summari ly fi red from his position 
in 1 979 .  Ferrer has testified under 
oath that he met with Koch ,  Dan 
Wolf, former editor of the Vii/age 
Voice, and gay activist Lenny 
Bloom , to plan to oust Baden , who 
was producing honest figures on 
drug-related deaths in the city . 
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Editorial 

A proposal to sink the British pound 
Last week the EIR presented statements by the For
eign M inister of Argentina ,  the Foreign M inister o f  
Panama, and  other leading Latin Americans to  the 
effect that they would not rule out declaring a mora
torium on their foreign debt payments . 

After several capitals and private financial circles 
requested a more preci se statement from EIR founder 
Lyndon LaRouche, whose advocacy of such a move 
has been prominently covered in the Latin American 
press, he issued a Ju ly I I  reply.  We excerpt: 

"First, I wish to make i t  clear, in this written form,  
that I have proposed three di stinct actions bearing 
upon reorganization of the external debt of the na
tions of  Central and South America . 

" I  have proposed that the government of Argen
tina help to prevent the triggering of  a domino-l ike 
collapse of the international m onetary order,  by l im
iting i ts unilateral action on financial relations to 
expropriating British financial claims against Argen
tina under the title of 'contraband of war . '  . . .  

" I  have made a second recommendation, that the 
OAS force negotiation of  measures for reorganization 
of the approximate quarter-tri l l ion dol lars o f  external 
debt of the nations of South and Central America.  I 
have emphasized that the projected 25 percent or 

possible greater co llapse of  the depression-ridden U . S .  
economy, combined with the effect of Vo lcker's high 
interest rates on international financial markets, wil l  
prevent most of  these nations from meeting their 
1 982-83 debt-service obligations unless appropriate 
measures of debt reorganization are taken in the 
relatively immediate future. I have emphasized that 
debt reorgan ization by nations one at a t ime would 
almost certainly fai l  to produce any useful result. 

"In addition ,  separately,  I have repeated my ins ist
ence that the President and the Congress of  the United 
States have no sane choice remaining, b ut to imple
ment an interconnected series o f  emergency actions 
forcing both rapid reform of  the U .S .  financia l  situa
tion,  and creating the conditions to force through 
sweeping reforms ofthe international monetary order. 

"The combined effect of  these three sets o f  meas-
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ures would be to collapse London and Switzerland as 
the dominant financial centers of the world, and to 
establ ish a new gold-reserve system based on the U . S .  
dol lar ." U nder those conditions, writes LaRouche, 
"the requi red form of reorganization of debt relations 
within the OAS can be effected to the mutual advan
tage of both the United States and the other mem
bers . . . .  

" In  making these proposals ,"  he continues, " I  
have stressed the  crucial pol itical fact that most of the 
in fluential economic advisers of the United States , 
i ncluding the President's own Council of Economic 
Advisers,  are a pack of wretched incompetents con
cea ling from the President the fact that the United 
States has already entered a new ' Herbert Hoover' 
depression, a depression triggered by the insane and 
cruel policies of Federal Reserve Chairman Paul A .  
Volcker . . . .  

" I  have proposed emergency concerted actions by 
members of the OAS in order to force a perception of 
reality into governmental and private commercial 
banking circles in the U nited States. Forced, however 
reluctantly, to face reality, those circles wi l l  begin 
quickly to recognize the urgency of  the kinds of 
corrective meas ures I have proposed . . . .  " 

He then restates his  gold-reserve program , which 
we summarize in  this week 's  Special Report, stressing 
that "Nations which elect to join the U nited States in 
implementing the same measures, must form a new 
international lending faci lity, operating on a gold
reserve basis. By means o f this mechanism, the urgent 
debt reorganization can be effected . Debtor nations 
wil l  issue gold-reserve denominated bonds at nominal 
coupon, discountable within the processes of  the new 
international lending institution . These bonds will be 
offered both to purchase outstanding debts of the 
issuing nations and to secure additional credit  for 
h igh-techno logy development  projects . . . .  S uch 
measures wil l  have the effect of establi shing immedi
ately the k ind of Common M arket in the Western 
Hemisphere which wi l l  unleash the potential  prosper
ous growth of all members ."  
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Franklin House Publishers present: 

Lyndon LaRouche 
the 

STRATEGIC STUDIES 

SERIES 

All seven volumes for only $ 25 

o The Power of Reason: A Kind of Autobiog
raphy, $2 .95 .  Lyndon LaRouche discusses his life 
and philosophy. 

o How to Defeat Liberalism and William F. 
Buckley, $3 . 95 .  Rebuilding the American System 
through a labor / farmer / industrialist alliance . 

o Will the Soviets Rule in the 1980s?, $3 . 95 .  
The precipitous state o f  U . S . - U. S . S . R .  relations 
- essential background to the Polish crisis . 

o What Every Conservative Should Know 
About Communism , $3 . 95 .  The idols of Fried
manite "conservatism ," Jefferson and Adam Smith , 
exposed as free-trade anarchists. 

o Send me the 7-volume LaRouche series at $25 
(including postage) . 

o I have ordered single copies as indicate d .  

o P�ase send m e  the Benjamin Franklin book catalogue . 

Enclosed $ ____ _ 

MasterCharge / Visa # ___________ _ 

Expiration Date ______ _ 

Mastercard /Visa holders, call (212) 247-7484 

o Basic Economics for Conservative Dem
ocrats, $3 . 95.  How to end the depression : the 
economics of capital formation .  

o Why Revival of "SALT" Won't Stop War, 
$3 . 95 .  The causes - and prevention - of World 
War I I I . 

o Hostage to Khomeini , by Robert Dreyfuss 
with Thierry LeMarc , $4 . 25 .  EIR 's Middle East 
Editor details the essential historical background to 
how and why British intelligence gamemasters in
stalled the Muslim Fundamentalists in Iran . An 
expose being re-published in Arabic and Farsi 
throughout the Middle East , including Iran . Com
missioned by Lyndon H. LaRouche . 

Name 

Address ________ Tel .  -'-( _---' ____ _ 

City _______ State ____ Zip ___ _ 

Order from your bookstore, or from: 
The New Benjamin Franklin House Publishing Co . ,  Inc. 
Dept. E 
305 West 58th Street 
New York, New York 10019 
(Add $l .50 postage per book. Postage included in Special Offer.)  
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