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showed the opposite of what he purported t�nce the fak
ery in programming was eliminated.
Feldstein's 1974 study of the Social Security system, the
supposed masterwork which won him the presidency of the
National Bureau of Economic Research, purported to show
that the Social Security system reduced capital formation, by
draining funds that people would otherwise save for their
retirement, and invest in better fashion than does the Social
Security Administration. The rigged results showed a

$63

billion loss to the nation's capital stock between the founding
of the system and 1974, allegedly due to the slower rate of
growth of savings deposits in the nation's banking system
due to Social Security taxes.
In fact, the "elementary programming error" corrected,
Feldstein's own data would show a modest improvement in
capital investment due to Social Security, as a shamefaced
Feldstein admitted before his peers. One wonders why the
economics profession tolerates such hokery, but, after a sec
ond's reflection, understands that the profession is given over
to fakery at the profoundest level, such that indiscretions of
Feldstein's sort may quickly be forgiven and forgotten.
Clearly the times demand a man of Feldstein's qualifica
tions at the President's side. Who but an expert in faking data
could produce a recovery prediction under present conditions?

Arranging depression cycles
Feldstein's professional association, the National Bureau
of Economic Research (NBER), is the new Delphic Oracle
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of a yin-yang cycle between inflation and recession, culmi
nating in periodic busts of world-shaking magnitude. Since
the 1920s, it has provided an excuse for the Federal Reserve's
destructive practice of aborting economic growth before sig
nificant capital investment takes place. The NBER doesn't
predict recessions: it arranges them. Business cycles are in
stigated by "business-cycle theory. " Only when wartime or
similar considerations overrode the Federal Reserve's throt
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