Click here for Full Issue of EIR Volume 10, Number 8, March 1, 1983

Gold

by David Goldman

Gold reappears in the monetary debate
Mundell's views on gold, IMF Special Drawing Rights, and the
needfor a $1 trillion central bank.
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. . Mundell's argument is that the IMP
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must be replaced. He says, "To func
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go for a big one-and I am talking

$1 trillion central bank."

Robert Mundell is a Canadian, not
American, citizen, and his profession
al career was spent in the orbit of the
Bank for International Settlements and
International Monetary Fund. His link
to

the

'patriotic"

supply-siders is

somewhat ironic.
Mundell's closest friend in the
Congress, Rep. Jack Kemp (R-N.Y.)
made the same pitch to President Rea
gan during a private meeting at the
White House Feb.

14. Arguing that

the administration should not support
any quota increase whatever for the
International Monetary Fund, for the
"bankrupt old system," Kemp urged
the President to accept the Mundell
plan for a new world central bank and
a "new Bretton Woods conference" to
fix exchange rates. The President, an
aide reported, argued back that the re
covery now in progress in the United
States will alleviate the world crisis,
and that the United States should view
the IMF quota contribution as a way
to buy time.
"The President will not move on
this until there is a crisis in the mar
kets," said a Kemp aide.

EIR's regular gold columnist, Mon
tresor, will return in future issues.
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