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International Credit

by Renee Sigerson

'Pre-emptive conditionalities'
Countries are forced into World BanklIMF "structural
adjustment" as private lending dries up.
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The NZZ is particularly concerned

harmless. For the included seven
countries, at the end of 1982, it equaled
a cumulative level of nearly $110 bil
lion.That is less than the current cu
mulative debt of Mexico and Brazil.
However, to infer from that alone that
there is no debt crisis in the Asian
theater would be very reckless....
Southeast Asia has learned from the
processes in South America, and has
undertaken everything, to prevent a
similar development.
"If one looks at the latest mea
sures--such as the new budget in
Thailand and in Taiwan, or the heavy
handed austerity measures in Indone
sia and the declared willingness to save
in the Philippines-it appears that"
these countries are responding to the· .
Ibero-American lesson.
In

contrast

to

Thero-America,

however, NZZ continues, "Asia's debt
mountain still stands upon a healthy
foundation; that is, it is primarily
composed of long-term obligations.
"Despite this, there exists no
doubt, that individual countries will
still have to manage their economies
very a�sterely, in order to bypass a
latent and entirely plliusible financial
crisis [emphases in the original]."
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