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congressional Closeup
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One of the most outrageous proposals
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members of the House Agriculture
Committee.

D

eadlock in defense
conference committee

The House-Senate Conference Com
mittee to resolve the differences be
tween the two bodies on the fiscal 1985
Defense Authorization Bill was at an
impasse when Congress recessed for
a three-week summer break. Accord
ing to committee sources, the discus
sions were "frank and informative"
diplomatese for the fact that nothing
·was resolved.
Apparently no progress was made
in any area-from overall spending to
specific weapons systems. The House
bill is $15 billion smaller than the Sen
ate version and contains restrictions
on the deployment of the MX missile,
the sea-launched cruise missile
(SLCM), and antisatellite (ASAT)
weapons.
The House bill provides for only
$1.4 billion for President Reagan's
Strategic Defense Initiative (SOl) pro
gram for ballistic-missile defense,
while the Senate funds the vital pro
gram at a level of $1.7 billion.
During the prolonged and heated.
Senate floor fight, efforts had been
made to impose restrictions similar to
those passed in the House. However,
pro-defense spokesmen in the Senate
took an unusually hard line in the de
bate, strongly implying that the Soviet
Union was directly complicit in sup
porting such attempts by liberal
senators.
The Senate debate took place in
the wake of a series of national tele
vision addresses by Democratic pres-
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idential candidate Lyndon H. La
Rouche, Jr., which shocked Washing
ton by exposing the collaboration be
tween the Soviet Union and the arms
control and anti-space-weapolls net
works in the United States. LaRouche
proved that the Soviet embassy had
helped to draft legislation against test
ing of antisatellite weapons which was
then submitted to the Congress.

had imposed on such items as beer and

spirits, licensing fees on hotels and car
rental agencie�, and fees on Jamaica's
duty-free shops.
Kemp has thus far been silent on
IMF conditionality programs in Mex
ico, Brazil, and Argentina, which have
crippled their state-supported nuclear
production facilities, steel develop
ment efforts,
and infrastructure
projects.

Jack Kemp continues
'anti-IMF' posturing

Rep. Jack Kemp, who has "criticized"
the conditionalities imposed on the
Third World by the International
Monetary Fund in favor of a more un
restricted fonp of looting, has at
tacked the U.S. Agency for Interna
tional Development for pressuring Ja
maica on behalf of the IMP. Accord
ing to Kemp, AID withheld $25 mil
lion in balance-of-payments assis
tance until after Prime Minister Ed
ward Seaga buckled to the IMP's de
mands to increase taxes and the level
of government austerity in his country.
Kemp attached an amendment to
the supplemental appropriations bill
which would prevent American aid
from being made subject to the poli
cies of supranational organizations. In
a letter to Secretary of State George
Shultz, Kemp said that with the "IMF
conducting its conditionality in direct
contradiction to the economic policies
which we support, our bilateral aid
program should not be subordinated
to it."
True to the hedonistic principles
of his anything-goes, free enterprise
philosophy, Kemp appeared to be most
exercised by the taxes which Seaga

B

yrd blames defense
budget for debt crisis

In an exercise in demagogy geared to
ward the upcoming Democratic con
vention, Senate Minority Leader Rob
ert Byrd (D-W.Va.) claimed that the
Third World debt crisis has been
caused by President Reagan's efforts
to restore the defenses of the United
States.
Byrd, a top congressional defend
er of Federal Reserve chairman Paul
Volcker and the International Mone
tary Fund, maintained that "there is a
future to fear-a future of large defi
cits and high interest rates, of bank
failures, competitive decline, and
Third World defaults." Byrd blamed
the recent increase in the prime rate on
the
administration's deficit and
charged, "When the American prime
moves upward, already troubled debt
or nations will be put in an even more
difficult situation."
Byrd concluded that the problem
is Reagan's "ideological commitment
to excess Pentagon spending and tax
cuts for the wealthy" which preclude
any possibility of reducing the deficit
and hence interest rates.
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