Click here for Full Issue of EIR Volume 11, Number 32, August 21, 1984

Domestic Credit

by David Goldman

Profit ruse buoys stocks·
The money managers artificially boosted the market, but profits
will be heading for a fall.

Most worrisome is what nobody is
willing to talk about. The profits and
dividends upon which the market rally
was based are not real. Perhaps as
much as one-tenth to one-fifth of cor
porate profits are based on stock mar
ket manipulations. In the first quarter
of 1984, companies bought back $60
billion of their own stock, and repeat
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A number of people have been left
scratching their heads. Why did the

aborted promptly and the President
were made to look like a fool.
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Whether you get from one place to the
next on time, or even at all, is a matter

90% of all stock.
Lending credence to this view is

debt, then interest paid on it is chalked
up to earnings.

the so-called Volcker element in the
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of the sale as earnings, and count any
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few months hence should be lower
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credit are flashing cautionary signals."

cording to conventional wisdom, then
interest rates would rise).
Aside from market forces, there is
also the more likely possibility that
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