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families, who have no qualms about tying up with Moscow to destroy
Western civilization.
The lead article in Economics summarizes EIR Research's profile
of the real, catastrophic status of the U.S. economy: The so-called
recovery represents nothing but the accumulation of a collapse
potential.
In the National Report, we'd like to point up that EIR is a sub
scriber to the White House News Service and has taken up the
obligation, abandoned by so-called newspapers of record, of pub
lishing the Reagan administration's major initiatives, particularly in
the defense area (this week, excerpts from the President's message
on the MX missile and his directives to the Geneva negotiating team).
Next week, EIR will publish a blockbuster report on how the
Kissinger crowd is giving away Asia to the Chinese and Russians,
while pretending to have a "shift to the Pacific"; a cogent argument
for European support of the Strategic Defense Initiative by an active
duty general in the Netherlands military; and from the archives, the
record of the New York Times' campaign to dismember Mexico,
going back more than a century.
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u.s. bankruptcy: Volcker's

$5 trillion debt bomb
by the EIR Economics Staff

The study presented here in summary form documents the
looming bankruptcy of the United States .
What this magazine thinks about what is known euphe
mistically in the circles close to Donald Regan and David
Stockman as "the recovery ," is quite well known. It never
happened. Below we demonstrate that while the much touted
"recovery" was not happening , the United States was sucking
the world as a whole into the vortex of a Second Great
Depression. In the process , thanks primarily to Paul Volcker,
and his supporters in the present administration like the cited
Donald Regan and David Stockman, the United States was
bankrupting itself.
Seldom do we hear it said precisely what we are supposed
to be recovering from, or what exactly it is that we do not
have , that we are recovering . We leave aside those who with
a glazed-over expression eulogize our "economic strength,"
"our might, " "our vitality , " and mystical nominalisms of that
sort .
The study summarized here analyzed four parameters
over time . Those are:
1) The production of physical goods , in number, weight,
or volume in the economy.
2) The per-capita productivity of the population produc
ing those goods over the same time frame , in relation to the
population as a whole , the labor force as a whole , and the
goods-producers in the labor force .
3) The growth of both Gross Domestic Product as a whole,
and the growth of the dollar-denominated parts of Gross
4
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Domestic Product associated with goods production.
4) The growth of indebtedness , domestic and external .
A cross-section of producers' and consumers' goods was
selected from a broader data base , to reflect the dynamics of
the economy as a whole . These were , production of raw steel ,
cement , tractors , machine-tools , automobiles , and TVs , ra
dios and tape-recorders . In every case except for machine
tools , the high point for the actual production of tffi(se repre
sentative goods was 1 972. The more extensive data'sample ,
of hundreds of products , shows the same pattern represented
here by a mere handful .
Thus , a recovery could be expected to return us, mini
mally , to the levels of 1 972, before we actually started to
improve . This has not happened .
As We shall detail , there was a slight bounce , to recover
up to , but not more than half of the volume of production lost
in comparison with the production numbers of 1 972. But it
would be ridiculous to simply compare production numbers
from year to year.
To maintain comparability with 1 972, the productivity of
the increased population, labor force , and goods-producing
part of the labor force would have to be taken into account.
But 1 972 per-capita productivities , for all three categones ,
were also the highest. From this standpoint, over the almost
three years of the "recovery" to date , there has been an ap
proximate 1 5% annual collapse from the levels that would
have been required to maintain the real productivity levels of
1 972.
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This rate of collapse does not include the imports of parts
which, it is estimated, make up one-third of our autos, or the
imports of scrap-steel fed into electric arc furnaces to inflate
our raw steel numbers, or the Case tractors, which, rolled on
their backs and scratched, show Japanese writing on th�ir
undersides . Nor does it include the expanding deficit in the
natiol) ' s economic infrastructure. The cited rate is simply a
collapse from 1 972 conditions of zero-growth in apparent
productivity.
With the imports, but without the infrastructure deficit,
the national economy has been collapsing at an annualized
rate of about 1 . 5% per annum since 1 972. The normal statis
tical economist would conclude that the primarily import
based "recovery" had merely accumulated the potential for a
further 5-7 . 5% downward ratchet in the shrinking part of the
economy which produces physical goods . If the infrastruc
ture deficit were to be included, and the imported parts and
materials removed, the accumulated collapse potential should
perhaps be doubled and tripled .

Inflation
But it is worse . The "recovery ," so it is claimed, "reined
in," or, "brought inflation under control . " How could that be
the case ·if physical goods output and productivity is collaps
ing, and infrastructure is not replaced?
The oracles who make these kind of pronouncements
from the depths of the administration, or the Federal Reserve,
or the academic departments of universities, employ the na
tional accounting system known as Gross National Product.
The GNP system assigns a monetary value to the· goods
producing and services-producing sectors of the economy .
In assigning those monetary values, the economists ignore
the reality that the physical costs of maintaining the econo
my' s capacity to produce have to be covered out of physical
production of wealth . And that the same productive resources
must be allocated to cover economic and administrative over
head costs of production, as well as debt service . The GNP
economists do not distinguish between such kinds of eco
nomic activity.
Back in 1 972, the monetary value assigned to the produc
tion of the nation ' s agriculture, mining, manufacturing, con
struction activity, energy production, and transportation, was
$564 . 1 billion . By 1 984, this had grown to about $ 1 .4 tril
lion, while the production therein contained was declining at
an estimated 1 . 5% a year . The deflated 1 984 figures, in 1 972
dollars, would then be $474 billion .
The difference is an unabated 1 6% annual inflation in the
dollar value of the physical goods component of GNP alone .
But the total Gross Domestic Product increased during the
same time frame from $ 1 . 1 80 trillion in 1 972, to over $3
trillion in 1 984 . If this is deflated in the same way, the an
nualized inflation rate would be about 25% per annum over
the 1 2-year period . That is, one 1 972 dollar is the equivalent
of $2 . 50 in 1 984 . If the accumulated infrastructure deficit is
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included, the annualized rate shoots up again to about 42%,
to make a 1 984 dollar the equivalent in purchasing power of
about 20 cents in 1 972 . So much for the inflation buster s .
This does not include inflation imported i n the form o f "Eu
rodollars" from off-shore .
Thus, when 1 2 . 5% of the deflated 1 984 goods-compo
nent of $474 billion of Gross National Product is wiped ouf,"
the approximately $60 billion of productive capability rep
resented in 1 972 dollar values will bring with it 300 billion
1 984 dollars in a first pas s .
B u t i t i s still worse . Back i n 1 972, the wage bill for the
nation' s goods-producing workers totaled, it is estimated,
$ 196 .4 billion per annum. The total grew to $430 . 8 billion
in 1 9 8 1 , without keeping pace with inflation, declined in
1 982, and then recovered to reach $492 . 3 billion in 1 984.
That is, in 1 972 dollars, the goods-producers ' wage bill had
been cut in half. For 500 billion 1 984 dollars are equal to 100
billion 1 972 dollars . S ince 1 972, we have had three consum
er-led recoveries which have collectively cut consumer pur
chasing power in half.
In 1 972, the goods-producers ' wage bill slightly exceed
ed the estimated debt-service requirements on total consumer
indebtednes s . Each $ 1 . 00 of the wage packet carried $0. 90
of consumer debt-service . By 1 976, this had reversed . By
1 984, each dollar of the wage packet carried $ 1 . 58 of con
sumer debt -service . From 1 972 to 1 984, the consumer debt
service total had increased from $ 1 78 billion to $780 billion,
or approximately 4 . 5 times-that is, almost as much as the
estimated rate of inflation. Under the reduction in the dollar
value of the consumers' purchasing power, the reality was
that the consumer was no longer the owner, but only the
borrower, of a whole class of consumer items .
Over the same time frame, thanks to Paul Volcker, the
principal associated with this consumer debt-service grew
from $990 billion to about $3,000 billion, according to the
estimates of the International Monetary Fund. If the accu
mulated collapse potential were translated into jobs lost, and
thus vanished debt-service capability, nearly $ 1 00 billion of
debt-service, tied to $380 billion of principal, would be wiped
out on the consumer side alone .
While the service requirements on consumer indebted
ness alone, inside the United States, is three times the feared
total of Ibero-American foreign indebtedness, and the prin
cipal about 1 0 times the total of the Ibero-American foreign
debt, the consumer side only represents about half the total
of U . S . internal indebtedness .
Thus, on the internal side of the U . S . economy alone, the
potential for further collapse accumulated during the non
existent recovery can be translated into the potential for the
collapse of over $ 1 trillion worth of paper: $300 billion as
sociated with the collapsed physical goods-producing econ
omy; $480 billion associated with consumer debt; and as
much again from the non-consumer side of U . S . indebtedness.
The estimated $ 1 . 26 trillion 1 984 dollar-value collapse
Economics
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potential , accumulated during the course of what Vo1cker
and Regan call "the recovery , " is about the same size in
dollars as what the economists call the "real" component of
Gross National Product . That i s , as we saw above , the im
puted dollar value of agriculture , mining , manufacturing ,
energy and utilities , construction , and transportation . On the
internal side of the economy alone , the "recovery" has de
veloped the potential to wipe out everything . The total Gross
Domestic Product is only perhaps three times the current
dollar value of what is being primed to collapse .
But, it is still worse . The economic spokesmen of the
administration have taken to berating our foreign allies for
their slowness in joining the U . S . "recovery . " It is a spectacle
almost as ridiculous as Margaret Thatcher vaunting the
"strength and unity" of the Western alliance , from the top of
the rubble-heap of British industry . Led by Donald Regan ,
they vaunt the strength of the dollar, the "best year in living
memory . " Those looking at the world from the inside of
Vo1cker' s bubble cannot see how silly they appear to those
on the other side . Internally , they have brought us to the edge
of bankruptcy . But what about the United States in the world?
It is estimated that total U . S . indebtness is $6 . 8 trillion,
out of a total world indebtness of over $20 trillion . The
balance is made up of another nearly $2 trillion from pathetic
imperial Canada , another $5 . 5 trillion from Western Europe ,
and $3 . 7 billion from Japan . The remaining approximately
$2 trillion is the portion of the thus-estimated world debt held
by the so-called developing sector, that is, about 1 0% of the
whole .
The service charges on this magnitude of debt, which ,
with interest and maturity included , will approximate $5. 8
trillion this year, that i s , about $ 1 .45 trillion every three
month s , exceed the world' s capacity to produce . Worldwide ,
every one of the 330 million or so goods-producing workers
must service and retire the equivalent of an amount in excess
of$ 1 5 ,000 worth of debt. Most of those workers earn far less
than the equivalent of 1 ,000 U . S . dollars per annum , and do
not produce anywhere near the amount required . The total is
almost as much as the Bureau of Labor Statistics considers
to be the average wage of a U . S . manufacturing-sector worker.
Of the total debt service and retirement , about 36% will
fall to the account of the United States, in excess of$2 trillion .
Of thi s , $500 billion has to be serviced and rolled over every
quarter. That i s , a paper amount in excess of the deflated total
of the goods-production part of annual Gross National Prod
uct, must be rolled over and serviced every quarter.
The annual service and retirement requirement is thus
four to five times the deflated dollar goods-production com
ponent of Gross National Product. That is to say that on the
U . S . side alone , four-fifths of the amount required in debt
service and retirement alone , anothernearly 1 . 7 trillion paper
dollar&, is unmoored from the physical economy and its di
minishing wealth-production capabilities . That amount, of
the service and retirement alone , is unsecured.
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Therefore , each deflated production dollar is supporting
about $4 . 50 of debt service and retirement requirements . The
discrepancy between the two defines the potential inflation to
be unleashed as the collapse implicit in what is called the
"recovery" reasserts itself. The "recovery" has accumulated
the potential for Paul Vo1cker to move us from double to
triple digit itJ.fiation .
.
Each of the advanced sector nations , with the exception
of Japan , underwent a collapse in physical-goods production
less than , but comparable to , that experienced in the United
States. Some , like the Federal Republic of Germany , whose
economies are oriented toward export, began to collapse later
than did the United States , and have not attained such a rate
of collapse as the United States has during its "recovery. "
However, these countries ' production and productivity
did decline , with the exception of Japan , where production
increased in all areas over 1 972, but productivity began to
decline. Like the United States , what is called their Gross
Domestic Product also grew .
Where the United States increased 2 . 5 times. the Federal
Republic of Germany increased 1 . 9 times , France 3 . 6 times ,
the U . K . 4 . 4 times , Italy 6.2 times , Japan 2.4 times. In every
cited case , with the exception of Japan , the increase in the
GDP numbers conceals a drop in production , and a drop in
productivity , and thus betrays the untrammelled progress of
killer inflation , as it did in the United States .
Similarly, the internal indebtedness of the cited countries
also grew , and , as in the case of the United States , the growth
of internal indebtedness exceeded the growth in the national
currency denomination of Gross Domestic Product.
Take only the consumer part of internal indebtedness.
While the total tripled between 1 972 and 1 984 in the United
States, in France it increased 4 . 3 times (most spectacularly
since the Mitterrand government took office), in the Federal
Republic 2.9 times , in Italy 5 . 8 times , in Japan 4 . 1 times .
But debt is not necessarily bad in and of itself, as long as
it is incurred for productive purposes , or for overhead costs
of the economy , while the economy is maintained in growth .
This is shown by the growth in Japanese production of
steel , autos , tractors , and machine-tools across the entire
period , even if per-capita productivities began to decline .
Japan may not have been growing fast enough , but it was
growing . Nowhere else was that the case. For in each case ,
the increase of internal indebtedness has been accompanied,
in some cases from 1 976, in others from 1 980 , by declines
both in production and in the three kinds of per-capita pro
ductivity that were discussed for the United States .
Thus , with the United States and its dollar in the 1ead, a
world debt bubble was created, and the usurious demands for
�ervice of that debt were permitted to outrun the world econ
omy ' s capacity to pay . If the rest of the world had followed
the United States into the "recovery , " as Donald Regan has
exhorted them to do , perhaps this bubble would have burst
already.
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Now , let us tum our attention to the so-called developing
sector nations , in particular Mexico , Brazil , and India. Here
it has not yet been possible to bring the production numbers
up to date . However, it is possible to assert that prior to 1.98 2 ,
the year what i s called "the debt crisis" was being unleashed ,
these developing-sector nations were outperforming the de
crepit advanced sector.
Though Mexico and Brazil registered higher growth than
did India in the production of raw steel and cement , for
example , the growth of all three has to be contrasted against
the concomitant declines in the advanced sector. India is
shockingly exemplary. In 1972, that country produced about
17,000 tractors against the 220,000 produced in the United
States. By 1982 , India was producing 68 ,000 while the United
States was producing 67 ,000 . India's economy was being
developed to meet a national commitment to produce food
for the population . This effort is matched by attempts to build
up industry and infrastructure in the cited countries , and
elsewhere.
If physical output alone were a criteria in these matters ,
the currencies of these nations would have appreciated against
the dollar, and against the currencies of other advanced
sector nations , perhaps down to the present day . They were
increasing the productivity of their economies , while the so
called advanced-sector nations were sliding into decline .

But while their productivity was increasing , compare
what happened to their Gross Domestic Products and internal
indebtedness with what we saw above in the advanced-sector
nations. Of the three , India does the best, for its internal
indebtedness increased seven-fold against a 3.4 times in
crease in the monetary GDP attribute . The debt increase here
must be set against the kind of production increase we saw
typified in the case of tractor production .
On the other side , Mexico' s internal indebtedness in
creased 28 times over the period from 1972 to 1984, with a
50% increase between 1972 and 1976, a near three-fold in
crease between 1976 and 1980 thanks to Volcker' s interest
rates. It then began to triple every other year down to 1984.
Over the same period , Brazil' s internal indebtness increased
a staggering 685 times, with the accumulated internal debt
reproducing itself five-fold every other year from 1980.
These economies typify the destruction brought by the
worldwide Weimar-style inflation triggered after 1978 by the
Volcker debt bubble. The collapsed purchasing power of the
domestic currency against the worldwide decline in produc
tion is indicative of the conditions of genocide that Volcker
and his friends have spread worldwide. The cited internal
credit collapses of Brazil and Mexico should be taken as an
omen by those who argue that the U.S. "recovery" must be
continued at any cost. For that is where the United States is
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headed, along with the rest of the advanced-sector nations, if
the present insanity is not halted .
Our strong dollar, Donald Regan's panacea for all ills,
only looks good to those who ignore the fact that it has already
collapsed to one-fifth of its previous internal value . The ex
ternal collapse of the dollar in terms of its purchasing power
is much , much greater, for the simple reason that the United
States no longer produces anything that anyone elsewhere in
the world can buy , except unsecured debt .

The results of the 'recovery '
What then did happen to production and productivity
during the "Great Recovery" of 1 982-84?
Well, over the three years , we produced about 1 90 mil
lion metric tons of cement, 226 million metric tons of raw
steel , 506 ,000 machine-tools of different types , 1 93,000
tractors , and about 1 9.6 million automobiles. The annual
numbers do , in all cases except machine-tools, show an in
crease over 198 1-82 . In no case do they regain the highs of
1972.
But, as was reported above , the simple numbers, in and
of themselves , are misleading . The population of the United
States grew by about 20 million between 1 972 and 1 982, and
has continued to grow thereafter. The labor force of the
country has grown faster than the population as a whole,
rising from 90 million or so in 1 972 to 1 1 0 million in 1 982,
1 12 million in 1983 , and over 1 1 3 million in 1 984. The
productive goods-producing workforce has stagnated, re
maining at an official , overestimated level of about 24 to 25
million , while the population as a whole , and the labor force
as a whole , have grown .
The 1972 "high" level would therefore represent the
amount of growth necessary to restore the fabled "zero eco
nomic growth ," except for the constraint of providing for an
expanded population at that level . It would recover what was
lost. It would not represent economic advance .
In cement, we produced about 76% of the needed zero
growth level , in steel only about 56% , in machine-tools about
50% of the requirement, in tractors about 26%, in automo
biles about 66%. This, for the sum of the three years. If the
margin for imported parts and equipment is subtracted in all
categories , but especially autos and tractors, we would re
main below , in terms of internal production, the levels hit
when the economy bottomed out in 1 982.
There are some who delude themselves into thinking that
the "bounce back" will sustain itself. They ignore the fact
that the economy is actually on a trajectory which Lyndon H .
LaRouche has compared, i n previously demolishing the
Volcker-Regan nonsense , to "a ball bouncing down-hill . "
Such deluded ones should b e aware that the bottom hasn't
been hit yet. If their insane policy is not changed, we are
facing another ratchet downwards, of about 1 2%, which could
destabilize , internally and externally, over $2 trillion worth
of unsecured paper. Is Paul Vo1cker worth it?
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Conference Report

Nuclear-energy advocates intervene in
Bangladesh to spoil solar-energy hoax
by MaIjorie Mazel Hecht
Do developing nations choose low technology instead of
advanced technology? The answer is that they are not given
a choice . Malthusian institutions like the International Mon
etary Fund mandate that "appropriate technology" is all that
pOor countries will get .
How the no-growth lobby blocks industrialization was
shown at an International Conference on Physics and Energy
for Development held at Dhaka University in Bangladesh
Jan . 26-29 . At most international conferences like this in
developing nations , the academic Malthusians predominate ,
spreading the lies that "small is beautiful" and that solar
energy is most appropriate . Usually , they have a captive
audience . But this time , the Malthusians met up with signif
icant scientific opposition-a delegation from the Fusion En
ergy Foundation (PEF) and Fusion Asia magazine-and their
game was spoiled .
The PEF group, including research director Uwe Parpart
Henke , PEF European coordinator Jonathan Tennenbaum,
Fusion Asia editor Ramtanu Maitra , and fusion scientist Win
ston Bostick, was invited to participate in the conference by
the Bangladesh Atomic Energy Commission, whose chair
man , Dr. Anwar Hossain, is on the editorial board of Fusion
Asia magazine .
From the very first session , the battle was on-nuclear
versus solar power. The audience was mostly Bangladeshi ,
about 1 50 scientists and government officials , with three
dozen or so foreigners , for the most part solar experts from
Sweden , India, and the Trieste Center in Italy .
Uwe Parpart-Henke , an EIR contributing editor, led the
attack with a hard-hitting presentation on the economics of
energy, discussing the question from the standpoint of com
parative energy flux density . By the time he finished showing
how outlandishly expensive solar and biomass energy are
compared to the more-energy-dense nuclear power, smoke
was rising from the back of the room.
"It's not true , what you said about solar ," shrieked the
American solar expert Bernhard O. Seraphin, from the Uni
versity of Arizona, now on sabbatical at the Trieste Center.
But Seraphin could offer no facts to back up his shrieks .
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Other solar advocates then argued that energy policies

had to be adapted to the social and economic structure. ''That's
precisely the question ," Parpart-Henke retorted. "Are you
going to formulate your energy and science policy from the
standpoint of adapting to and remaining in the existing social
and economic structure , or from the standpoint of your future
goals, your desired future economic structure?"
As the Bangladesh Daily News wrote in covering the
conference, "Nuclear energy is the most efficient in terms of
energy payback under the present technological develop
ment." Of the presentation by Parpart-Henke , the News noted
that the PEF scientific evaluation shows nuclear has a pay
back time of 1 year compared to 20 . 3 years for solar panels
or 8.5 years for solar reflectors .
The extent to which the Malthusian solar advocates from
the West have brainwashed their captive audiences in devel
oping nations-using , among other things , "conditionali
ties" attached to grants from agencies like the U . S . Agency
for International Development--could be seen in the next
session: a fierce academic debate over how to measure the
amount of solar energy falling on any given spot of land at
any time! Not surprisingly, each of the developing sector
participants on the panel had studied with one or another
Western solar professor.

Solar fakery and the Trieste mafia

The message from the Malthus� an scientists , particularly
those connected to the Trieste Center in Italy , was stick to
low technology, or else . For example, solar-expert Bernard
O. Seraphin responded to the Parpart-Henke presentation:
"These findings cannot be judged as the end of photovoltaics .
A lot of research must be done . B angladesh must join this
club of researchers . "
This same message was conveyed via telegram to the
conference by Abdus Salam , leading Malthusian ideologue
at the Trieste Center: "Growing energy demands and the trend
of increased fuel prices make it imperative for less developed
countries to expand and control their indigenous resources .
This . . . i s particularly true o f nonconventional energyEconomics
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solar energy conversion-whose final success will depend
on high-level science . "
Salam brings many scientists from developing countries
on scholarships to the Trieste Center, where a kind of solar
club is formed to perpetuate the solar hoax when they return
to their countries . The solar presentations by proponents of
this hoax were marred by slipshod research and outright lies .
One chap from the University of Kalyani in India, for in
stance, when his fishy data were questioned, replied that the
figures for solar energy batteries as opposed to dry-cell bat
teries looked so attractive because "I favor solar energy . "
Other solar experts made i t clear that they were not at all
interested in supplying commercial or industrial power, but
only agricultural power-and even then only "traditional"

Uwe Parpart-Henke, an EIR
contributing editor, led the attack
with a hard-hitting presentation o n
the economics o j energy,
discussing the questio nJro m the
standpOint oj co mparative e nergy
flUX density. By the time he
finished showing how
outlandish ly expensive solar and
biomass energy are compared to
the more-energy-dense nuclear
power, smoke was risingJro m the
back oj the room.

agriculture, a euphemism for manual labor and rudimentary
tools. Another Indian professor from Kalyani University dis
cussed a solar "power plant" composed of photovoltaic panels
spread out over a vast area of land . One Bangladesh scientist
politely asked what would happen to the acres of panels
during the three months of the year when Bangladesh was
subjected to severe hail storms . "Why , the solar panels would
have rickshaw wheels, and could just be wheeled into a
nearby warehouse," the solar advocate said . Incredulously ,
the Bangladeshi replied, "You mean, every six hours for
three months . . . . "
One of the Indians pompously put forward the thesis that
Bangladesh-which uses only one-tenth the energy per cap
ita as other Asian nations and is one of the most densely
populated nations--actually uses as much energy as any de
veloped nation, if you count the "hours of clothes drying in
the Sun or sailboats sailing in the wind . " Another in the
Indian delegation declared that India was "going solar" after
10
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making the mistake of pursuing high technology solutions-
a lie countered by Ramtanu Maitra, editor of Fusion Asia
magazine in New Delhi .
Maitra also refuted the British study touted by the World
Bank that says nuclear power costs $2 ,930 per kilowatt,
which is more than 21f2 times what it cost India to build its
nuclear plants . Will nuclear power prevail?
Despite its group of Trieste-Center-trained advocates of
solar power at Dhaka University , Bangladesh also has a fac
tion of scientists and leaders who understand that nuclear
energy is the only way to industrialize and bring Bangladesh
out of the Dark Ages. As these pro-nuclear spokesmen noted,
for Bangladesh , the question of going nuclear is far from
academic; it is one of life or death. Bangladesh is the most
densely populated nation in Asia, and yet consumes a min
iscule amount of energy , about one-tenth of the average for
Asia, according to Atomic Energy Commission head Dr.
Hossain .
There are indications that the nuclear faction will win the
battle . The conference was opened by Bangladesh President
Lt . General Ershad, who made a strong argument for ad
vanced technology . "In view of the high oil prices , we have
to think of the alternative of producing nuclear power at a
low cost," Ershad said .
"We believe it is a necessity to install an atomic reactor
in the Western region of our country. Of course, the problem
is to arrange the initial funding for the installation. The gov
ernment has been continuing efforts to procure funds . . . .
The country's first experimental atomic research reactor is
being installed at Savar. Undoubtedly , it is a laudable effort.
I believe that this reactor will provide the training and infra
structure for our nuclear power program . "
The vice chancellor of the University of Dhaka, Prof.
Shamsul Huq, also argued for advanced technology in his
opening remarks to the conference . "The slogan of appropri
ate technology was created a few years ago as a euphemism
for updated traditional technology . The concept was proba
bly well intentioned , but it was based on the unacceptable
�
premise that the technology gap cannot be bridged."
Without a doubt, the FEF intervention at the conference
polarized the situation, and will continue to have an effect.
After the first panel, for example , the panel chairman, Dr.
Nazrul Islam , invited Parpart-Henke to speak further with
the Bangladesh Planning Commission on the question of
energy flux density . The commission is drafting its Third
Plan , including a major new policy on science and technology .
At the plenary session of the conference, Dr. Anwar
Hossain spoke for an hour, summarizing all the energy op
tions and then endorsing nuclear, as the most advantageous
'
for B angladesh . Hossain, who has been fighting to develop a
nuclear plant in B angladesh for more than a decade , de
scribed the specifics of nuclear economics . "Admittedly, nu
clear plants are capital intensive, but the fuel cost is so low
that the extra investment can be recovered in a matter of a
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sprouting of the onions, thus eliminating the high loss of the
crop.
In contrast to the advanced nuclear research, there is also
a solar-powered pump project at Savar, which costs $ 1 6,000
to build and puts out a peak 1 . 5 kilowatts-about $ 10 ,500
per kilowatt installation cost.As Ramtanu Maitra noted when
the FEF delegation visited Savar, the solar panels were cgated
with dust and had to be cleaned constantly.Furthermore, as
soon as a thin cloud covered the Sun, the pump went limp.
"A solar power plant would have to be 500 times this size, "
,M:aitra said."That's the epitome of,ridiculousness."

Documentation
Excerptsfrom the inaugural speech at the International Con
ference on Physics and Energy for Development by Lieuten
ant General Hossain Muham.mad Ershad, President and Chief
Martial Lf;lW Administrqtor of the People's
Republic of
.
Bangladesh .

NSIPStUwe Pa!Jlan

Ramtanu Maitra of the Fusion Energy Foundation examines a
solar pump which cost $16,000 to build and stops working
whenever a cloud passes overhead.

few years ....The further development of atomic power,
especially the fast reactor and fusion, will lead to inexhaus
tible sources of energy."
The nuclear option

Already the advantages of nuclear power are being ex
plored and practiced at the Institute of Food and Radiation
Biology at Savar, where the Bangladeshis are beginning to
commercialize food irradiation for preserving crops and fish
and to develop other-advanced nuclear technologies.Fresh
fish, potentially a major source of protein in the area, for
example, will keep refrigerated for 2 1 days once irradiated.
At present, the Bangladeshis are exploring packaging mate
rials to prevent the reinfestation of irradiated dried fish, and
are studying large-scale storage and transportation.
The economics of such research are obvious in a tropical
country, where a large percentage of basic ,crops and food
stuffs are lost to insects and rot.To take one example, at an
international conference on food irradiation in Washington,
D.C.March 4, the Bangladesh Atomic Energy Commission
presented a paper summarizing the 'results of their studies of
low-level irradiation of onions.Onions are a seasonal crop,
with the peak harvest in late March, and during the I!ext
several months in storage, between 30% and 50% of the crop
is lost.There is then a shortage of supplies and a price hike
for this basic commodity, and the government then has to
import onions.Low-level irradiation completely inhibits the
EIR
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...The appropriate use of energy and power is not only the
yardstick of the progress of a country, it is also the key to
development.I hope this seminar will succeed in generating
fresh enthusiasm and initiatives among the scientists and
technologists toward making greater contributions to national
advancement.
Today's civilization bears testimony to the talents and
sacrifices of the scientists and technologists.Only those na
tions which have �een �ble to make proper,application,of.the,
knowledge of science and technology have been able to ac
celerate their pace of development.An urge and determina
tion to improve the quality of life are the main inspiration
behind the work of scientists and technologists.The time
honored contributions and potentialities of science and tech
nology cannot remain limited to a particular class, geograph
ical boundary, or time frame.They are the means to achieve
welfare of the entire mankind for all times to come.For this
reason, I would make an appeal to the scientists and technol
ogists to rededicate themselves to the welfare of humanity
from a universal point of view.I would particularly appeal
to them to come forward to the well-being of the teeming
millions in the developing countries.
We are engaged in building a happy and prosperous new.
Bangladesh.This calls for achieving self-sufficiency in all
spheres of our national life.We are determined to utilize the
fruit of ad;vanced knowledge of science and technology of
the world for improving the living condition of our people.
We need skilled manpower and a suitable infrastructure for
higher science and technoJogy to ensure proper use of the
latest developments in this field....We cannot perpetually
depend on financial and technological assistance from
abroad....
Economics
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consumption is about 30 Kwh. In comparison, the Asian
average per capita consumption in 1 98 1 was 597 kg and 5 1 9
Kwh, while the world average was 1 , 893 kg and 1 , 862 Kwh,
respectively. Our energy consumption is roughly 0 . 5 % of
that of developed countries and only one-fourth of the con
sumption in the neighboring countries like India and Paki
stan.On top of this , most of the energy used is noncommer
cial.Since agricultural and forest resources account for a
substantial part of traditional sources , our ecology and envi
ronment is being adversely affected with the increasing use
of noncommercial energy.We cannot afford to lose our ag
ricultural and forest wealth any further.For faster growth of
energy consumption, we have, therefore, to develop com
mercial energy sources.This calls for intensifying efforts to

"Are you going toJormulate your
energy and science policyJrom the
NSIPS

More than half of Bangladesh ' s onion crop is now lost through
spoilage, but with low-level irradiation the sprouting of the onions
can be completely eliminated. Uwe Parpart of the Fusion Energy
Foundation (r) is shown here with an official of the Institute of
Food and Radiation Biology at Sakar.

You are aware that the paucity of the source of energy
stands in the way of our overall development.At present,
natural gas is our main commercial fuel.The country's nat
ural gas wealth has to be used in such a way as to derive
maximum benefit out of it....In view of the high oil prices ,
we have to think of the alternative source of nuclear power
production at low cost.We believe that there is a necessity
for installation of an atomic reactor in the western region of
our country.Of course, it is a problem to arrange initial funds
for the installation of such project.The government, how
ever, has been continuing its efforts to procure funds for the
project.I am happy to know that this conference will discuss
various aspects of the use of this technology.I believe the
deliberations of this conference will go a long way in helping
the developing countries in the peaceful use of atomic energy.
The country's first experimental atomic research center
is being installed at Savar shortly.A substantial part of the
implementation work of this project has been done by our
own scientists and technologists.This is undoubtedly a laud
able effort.I believe this reactor will provide training facili
ties and help build infrastructure for our programme in this
regard....
Excerpts from the address of welcome to the conference by
Dr. Anwar Hossain, chairman, Bangladesh Atomic Energy
Commission and president, Bangladesh Physical Society.

...The per capita commerial energy use of Bangladesh is
about 50 kg of coal equivalent and per capita electricity
12
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standpOint oj adapti ng to and
remaining in the existing social
a nd eco no m ic structure, " the
speak�r asked, "orJro m the
standpOint oj yourJuture goals,
your desiredJuture eco nomic
structure? "

explore and exploit conventional energy sources and then
look for new and renewable resources....
While we keep on exploring our land for new conven- .
tional sources, we should realize that the presently known
reserve of exploitable resources are much less than our needs
for energy that can ensure even a modest growth of our
economy. With imported oil prices beyond the reach of our
economy , we have to iook for alternate fuel.Nuclear energy
is now considered to be proven technology for production of
electricity.Nuclear power plants are highly capital intensive,
no doubt, but the fuel cost is so low that the generation cost
is comparable if not cheaper than other alternatives.The extra
investment for a nuclear plant could be recovered in a matter
of a few years' savings on fuel cost.It is true that a number
of technical and other issues have constantly to be attended
to, but we have to make a beginning with this sci�rce of
energy, which has a big potential and is expected to fast a
lsmg time globally.The conference has devoted a full session
to discuss all aspects of nuclear power, including the spin
off benefits.Further development <?f the power of the atom,
especially in the fields of fast rector technology and fusion
energy, will lead to almost inexhaustible source of
energy....
EIR
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Science &: Technology

Space program needs
new launch vehicles
by Marsha Freeman

By the year 2000 , citizens from all over the world should be
traveling to the Moon. Before then, the United States and its
allies should have deployed a directed-energy defense system
to wipe out the threat of nuclear war. These projects will
require the development of new launch vehicles, both ex
pendable and reusable, both manned and unmanned, both
military and civilian.
The current Space Transportation System, based on the
Space Shuttle, cannot go outside of low Earth orbit, about
300 miles above the surface of our planet . Its payload capac
ity is limited to 65 ,000 pounds, and does not meet all of the
requirements for military deployments because it is a manned
system.
Even before the end of this decade, the Strategic Defense
Initiative (SDl) program will place new demands on space
launch capabilities.The Air Force estimates that by the late
1 980s the expendable rockets that they have used for the past
decades will have to be superseded. The SDi will likely
require the deployment of large structures, such as mirrors ,
in Earth orbit. There is a possibility that the Moon itself may
be an important listening post in the future to make nuclear
war obsolete on Earth.
Today we have no way to get people to the Moon or even
to geosynchronous orbit 22,300 miles high, where our mili
tary and civilian communications satellites might need repair
or retrieval. The White House has directed the National Aero
nautics and Space Administration (NASA) and the Air Force
to do a study leading to joint development of a second-gen
eration Space Shuttle system. Second-generation expendable
launch vehicles, or ELVs, are also on the horizon.
The current Space Shuttle is a good starting point for the
development of a new class of launch vehicles needed to take
not only astronauts, but huge payloads into space. Such pay
loads could be anything from lunar freighters to lasers and
mirrors for strategic defense. Many would not require a
manned crew, and would only tie up a Shuttle orbiter needed
for manned missions if used just to haul freight. In the case
of military deployment, many missions would be better
unmanned.
At the present time, the largest expendable payload car
rier is the Titan 34D rocket, which can deliver 4,000 pounds
EIR
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to geosynchronous orbit. The Air Force estimates that by
1 989 it will need a launch vehicle that can deliver 10,000
pounds . By the turn of the century, estimates are that the
military and NASA would have payloads of up to a quarter
of a million pounds to take into space, far exceeding current
Shuttle capabilities.
For the past year, the Air Force has been evaluating how
it should meet thi s 1 O ,OOO-pound payload requirement ior
the late 1 980s. Unfortunately, both the Defense Department
and the White House have decided, against the advice of
NASA and the Congress, to modify the old Titan for this
purpose. The alternative would be to start now on the more
capabale and expandable Shuttle-derived technology, which
will be needed in any case to meet the much greater require
ments past the turn of the century.
This decision by the Air Force, if not changed by the
Congress, could delay the development of Shuttle-derived
ELVs, which will clearly be necessary beyond the next 1 5
years.
A number of aerospace companies have been looking in
to a Shuttle-Derived Launch Vehicle. The Space Shuttle's
main engines are the most powerful machines ever built.
Each one delivers the equivalent energy of seven Hoover
Dams. These liquid hydrogen engines could be used, with
their external liquid hydrogen/liquid oxygen tank, with cargo
carriers attached to the bottom of the tank.
The solid rocket boosters that are used with the Shuttle
now could also be the basis for a Shuttle-Derived Vehicle.
There is a possibility to "mix and match" the booster and
hydrogen engine components to come up with various con
figurations, depending upon how much lift is required.
In an interview with Space Warld magazine in 1 982, the
head of NASA , James Beggs, said the space agency was
interested in large solid rocket boosters. 'The United States
might want to go back to the Moon one day," he stated. "It
would be relatively inexpensive to develop a very high-lift
booster , and the solid rocket boosters would be a good can
didate for lifting a half-million pounds into space," Beggs
stated.
Over the last two years, the push for a manned return to
the Moon has been gaining support in the space agency . In
congressional testimony on Feb. 2 8 , Dr. John Martin, NASA
associate administrator for aeronautics and space technology,
included a lunar base in his outline for future NASA missions
requiring new technology. Dr. Martin placed the lunar base
in the post-20 1 O time frame, which is further away than
necessary; it is, however, a new component of NASA's long
range technology plans.
The space station will be the enabling technology to take
man past low Earth orbit . It will provide the space infrastruc
ture to do the rr.ilitary and civilian missions in the future.
When stations have to be supplied, and large pieces of equip
ment have to be delivered to space, next-generation expend
able launchers will be the workhorses to do the job. They will
make today's Space Shuttle look very small, by comparison.
Economics
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Foreign Exchange

by Montresor

Volcker demands end to U . S . sovereignty
"President Reagan must end U.S. unilateral decisions on the
dollar, " says a former New York Fed director .

T

he dollar's outlandish gyrations of
Feb . 22-25 have exposed a scheme by
the Bank for International Settlements
and Federal Reserve Chairman Paul
Volcker to tum the national sover
eignty of the United States over to the
BIS banking cartel. Using the hyster
ical debate over valuation of a mere
piece of paper, the dollar, the BIS plans
to grab the real prize: political control
over U. S . defense and economic pro
duction .
The occasion was the dollar's ride
from 3.32 German marks on Feb. 22,
up to 3 .44 on Feb . 25 , which was
blamed by the markets on President
Reagan ' s Feb. 22 press conference.
"The U . S . should not attempt to curb
the dollar," he stated, despite the
problems its strength presents to for
eign governments . The speech caused
the dollar to soar 3 . 2% .
Gold also collapsed b y $ 1 7 to
$282, its lowest since Aug . 8 , 1 979.
The speech was undoubtedly sold
to the President by his "free enter
prise" advisers , since it set him up so
vulnerably for what followed .
Led by the West German Bundes
bank and the BIS , a cartel of European
central bankers dumped over $ 1 . 5 bil
lion on the markets Feb. 27 , plunging
the dollar to DM 3 . 1 8 .
The central banks' one time effort
was unsuccessful , as the dollar re
covered to the DM 3 . 35 level on March
1 , and may well rise further.
But the political point had been
made. Volcker intends to break Pres
ident Reagan ' s personal political
power over the U . S . economy , a for-
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mer top Fed official close to Volcker
revealed on March 1 , using misman
agement of the dollar as an excuse .
"President Reagan is the problem,"
said Scott Pardee , head of New York' s
Discount Corp . , former director o f the
New York Federal Reserve ' s foreign
exchange desk.
"The speech that Reagan made
shows that he is the one preventing
international cooperation to rein in the
dollar, and so it was an open invitation
to speculators to buy dollars ," Pardee
told E1R . ''The problem is that the U. S.
must give up unilateral decisions on
its currency. "
Volcker is quietly demanding
Reagan give in to "cooperation" with
the BIS central banks, Pardee re
vealed . Before the Senate Foreign Re
lations Committee Feb 27 , "Volcker
indicated that there should be more
cooperation by the U . S . authorities ,
for intervention jointly with the other
central banks , and to manage the dol
lar somehow ," Pardee stated. "He
wants an international consensus of
the central banks . "
Pardee proposed that the United
States join the consensus by setting up
a "strategic currency reserve , mod
eled on the U . S . strategic oil reserve ,"
with which the BIS could play. "The
U. S. should purchase some $30 bil
lion of German marks , Swiss francs,
Japanese yen , British pounds, and
other currencies , in large amounts , to
help our allies and ourseives , " he said.
That is, the United States should
establish a huge intervention pool . "It
is strictly in the interests of the U . S .

to do this , since the rise of the dollar
is killing our domestic industry at this
point. Textiles , farming , steel , chem
icals, paper, and other industries are
going under from competition as cheap
imports are flooding our markets ," he
said . This "consensus" or mafia-style
"cooperation" is the BIS takeover of
the dollar proposed by Henry Kissin
ger in his Jan. 24 , 1 983 Newsweek
piece , "Saving the World Economy . "
H e called for the United States to end
"unilateral decisions regarding ex
change rates , which have profoundly
affected the world economy . Unpre
dictability
encourages
specula
tion. . . . An overhaul of the interna
tional monetary system is a precondi
tion to world recovery. "
Kissinger demanded the United
States join the BIS cartel in BIS-man
dated joint intervention . "While more
fundamental reform is being negoti
ated , central banks could agree on a

realistic range for permissible ex
change rate fluctuations and ta�e ac
tion when relationships among major
currencies move outside this range . "
Kissinger's aide at Goldman
Sachs , Robert Hormats , told the press
Feb . 28 that the BIS intervention had
set up a European cartel . "The Euro
peans banded together, and decided it
was the right time . What ' s impressive
is not the volume of intervention ; but
the fact that they worked together. "
Meanwhile , a study b y Dallas S.
Batten of the St. Louis Fed on Feb. 25
argues that the dollar's rise is really
due to a collapse of U. S. bank lending
abroad. Since 1 983 , American banks ,
instead of lending net funds abroad ,
are making net withdrawals of funds
from abroad. Total new U . S . invest
ments abroad (bank and others) fell
from $ 1 07 . 8 billion in 1 982 to $43
billion in 1 983 and as little as $2 bil
lion , according to estimates based on
Commerce Department figures in

1 984.
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Banking
.

by Kathy Wolfe

America is living otT Dope , Inc .
U . S . consumers are hooked on the drug money being laundered
through most u . s . banks .

Recently retired chairman Richard

Hill and chairman William Brown of
the-First National Bank of Boston , are
part of a conspirary of U . S . bankers
who have turned the entire banking
system into an "offshore" money
laundry.
Worse , they have hooked U . S .
consumers into laundering the loot.
EIR first investigated Richard Hill
and the First National Bank of Boston
in 1 980 because he led the Association
of Reserve City Bankers , the private
club of the chairmen of the nation ' s
top 1 34 banks , to demand the estab
lishment of "free banking zones," In
ternational Banking Facilities (IBFs).
IBFs allow Euromarket-style ac
counts at U . S . banks onshore . They
have no reserve requirements , no in
terest limits , and very little regulation .
The 1 980 "International Banking
Facilities Committee" set up by the
Reserve City Bankers to promote IBFs,
gives the list of the "eight most re
spectable men in America," the pri
vate bankers behind Dope, Inc . : James
Higgins , chairman , Mellon B ank,
chairman , IBF Committee; Richard
Hill , chairman , First National Bank of
Boston; Frederick Heldring , chair
man , Philadelphia National Bank;
Willard Butcher, chairman, Chase
Manhattan B ank; Walter Wriston,
chairman , Citibank; Leeland Prussia,
vice-chairman, Bank of America;
Richard Thomas , president, First Na
tional B ank of Chicago; John R. Cum
mings , chairman , Industrial National
Bank of Rhode Island .
In 1 98 1 , Federal Reserve chair
man Paul Volcker legalized IBFs by
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regulatory fiat . S ince 1 980, several of
the above have retired or passed away ,
but their banks have implemented the
policy. Since IBFs were legalized, they
have taken in over $ 1 70 billion in for
eign hot-money deposits , drawing at
least that amount onshore . IBFs allow
foreign drug money to be deposited
into the United States proper, much
safer than some offshore island. Once
the money is in, it can be laundered
and loaned back to the foreign drug
money source as a legitimate bank
loan , which the drug dealer then uses
to buy up U. S . corporate stocks, Trea
sury debt, etc .
But the eight blueblooded Reserve
City bankers had a much broader drug
money plan . By removing reserve re
quirements for U . S . banking general
ly , they turned the entire U . S . banking
system into one large IBF. In 1 982 and
1 983 , the Fed also authorized creation
of Money Market Accounts and Super
Now Accounts , Eurodollar-style de
posits with no reserves . These have
grown to over $400 billion.

It is this massive inflow ofhot mon
ey which has kept the U.S. banking
system afloatforfive years.
Worse , the money flood has al
lowed the Dope, Inc . bankers to de
stroy the wages and living standards
of U . S . consumers , without social up
heaval, and to bankers ' additional
profit. The dope money has been
loaned to U . S . consumers since 1 980
at such a rate that the profit on it now
dwarfs the profit on all Third World
lending.
The same men of the IBF Com
mittee are the architects of Paul

Volcker' s 1 978-79 rise in interest
rates , from the 6% to the 20% level.
The wage bill for employees in U . S .
manfacturing, construction, and other
production in real 1 977 dollars (after
inflation) rose a bit from $254 billion
in 1 972 to $26 1 billion in 1 980, and
fell back again to $237 billion in 1982
and $254 billion in 1 984. Even these
figures are grossly exaggerated . Few
er and fewer "employees" are actually
producing . In addition , the wage fig
ures include pensions and health ben
efits which are included in govern
ment figures on wages but deducted
from actual take-home pay .
An actual 1 984 real-wage bill
might be less than $200 billion.
How has this been done without
revolution in America? The answer is
dope money. Through deregulation,
the hot dope money flowing into the
United States has been loaned out to
consumers as fabulously expensive
"consumer credit. " The debt ends up
on the consumer' s back. U . S . house
holds' debt has mushroomed from $ 1
trillion i n 1 977 to over $ 2 trillion in
1 984 . This massive debt expansion,
$ 1 20 billion per year, was needed by
the consumer just to stay alive and
supplant wages . It was led by mort
gages, which grew from $635 billion
to $ 1 . 3 trillion, and consumer credit
such as credit cards, which grew from
$230 billion to $470 billion, primarily
due to skyrocketing interest rates .
This dwarfs the total of all U . S .
banks ' foreign loans i n 1984 , $282
billion, and th� total lending to lbero
America by all banks, U . S . and for
eign, at $380 billion.
The banks have profited hand
somely from the entire binge. First,
they have laundered their drug money
to the U. S . consumer. Se«ond , the in
terest bill alone paid by consumers
predominantly to the banks in 1984 on
this amount was some $300 billion
larger than the wage bill for 1984 itself.
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Agriculture

by Marcia Meny

The Democrats ' ' show of concern '
Once the demonstrations were over, farmers left Washington,
D . C . with less than nothing .

F ields are going unplanted,

herds
are shrinking, and farmers are going
bankrupt by the thousands thanks to
the staged "show of concern " in
Washington, D. C.earlier this month.
For one week, the media gave promi
nent coverage to American Agricul
ture Movement (AAM) farmers who
went to lobby Congress and the White
House for help. The Senate and House
of Representatives passed farm credit
relief bills-attached to African relief
authorization-and sent them to Pres
ident Reagan. He vetoed them. The
Speaker of the House said nothing
more could be done. The show was
over.
The farmers went home with less
than nothing.
At this time, there are minor state
level maneuvers to pass some emer
gency relief measures for farm banks,
and there is a class action suit in North
Dakota to get relief from the Farmers
Home Mortgage Administration
(FmHA) . But the catastrophe pro
ceeds.
The standing relief program of the
administration--enacted last fall and
updated inconsequentially in Febru
ary-authorizes $650 million in debt
relief to those farmers for whom
FmHA or commercial bankers agree
to forego some debt payments. Few
rural banks are in a position to do that,
and therefore much less than the orig
inal authorization has been used.
The March Senate and House
measures raised the total authorization
to around $ 1 .85 billion, and lessened
the conditions for participation.
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In either case, what is offered
amounts to only what is termed, in the
language of the International Mone
tary Fund, a "bridge loan "-to no
where.What is actually required is a
package of War Mobilization Board
style measures including an overall
farm debt moratorium coupled with
issuance by the Treasury Department
of low-interest farm production cred
its through the rural banking and farm
credit system.The objective must be
to regroup the collapsing farm sector
to resume maximum output for emer
gency food to Africa, and to ensure
food security and output at home.
However, not one congressman
had the sense or morality to take this
approach.For his part, President Rea
gan stuffed his foot in his mouth the
day he vetoed the congressional emer
gency legislation, saying that fewer
than 4% of farmers "are in need of
immediate help . " Agriculture Secre
tary Block had to apologize for Rea
gan the next day in the Senate, saying
he was "mis-quoted " in the press.
Montana' s Sen. John Melcher
distinguished for the one merit of rec
ognizing the need for more, not less,
food production-attacked Reagan's
intransigence and said, "This means
war and there won't be any prisoners. "
However, no Democratic congress
man used the occasion to initiate any
constructive measure. Instead, they
cynically used the farmers' presence
to attack Reagan's other policies, such
as the Strategic Defe nse Initiative.
Sen.Tom Harkin (D-Iowa) said that
Reagan wants "arms not farms."

A featured speaker at the first AAM
farm rally in Washington on March 4
was Texas Agriculture Commissioner
Jim Hightower-a spokesman for the
1 984 Mondale nuclear-freeze drive.
Hightower is one of the phoniest
"friends " the farmer ever had. He is a
radical environmentalist whose self
proclaimed "Farm Policy Reform Act
of 1 985 " calls for mandatory farm
production controls and a National
Conservation Reserve to lock up farm
land.Hightower' s collaborator in this
proposal is none other than Jim Ni
cholls, the agriculture commissioner
of Minnesota, where Cargill , Inc. and
the Swiss-based oligarchic interests are
directly pulling the strings.
The farmers who went to Wash
ington to rally and lobby were simply
used as media bait for the whole stage
managed operation. Reporters and
cameras crawled all over the events.
The Washington Post claimed the
March 4 rally had 2,000 people; the
actual number was 700. At the .rally
March 6 in front of the Capitol Build
ing, the Democratic senators domi
nated the occasion, by symbolically
signing the Senate and House emer
gency bill that Reagan was soon to
veto.Led by Rep. Jim Wright (D-Tex.)
a string of senators-senators Exon
(D-Nebr.) , Boren (D-Okla.) , Melcher
(D-Mont.)--sounded off against Rea
gan.After 30 minutes of these speech
es, the crowd marched to the White
House, to hear a speech by Minnesota
Governor Rudy Perpich, an instru
ment of Control Data Corp . and
Cargill.
Meanwhile, many farmers made
contact with the Schiller Institute farm
contingent on hand to enlist people. in
an international rally for April 1 3 to
link farmers with civil rights, labor,
scientists, military representatives, and
other layers, even whole nations, in
the battle to end the IMF collapse.
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Medicine
.

by John Grauerholz, M . D .

Mind and immunity
New connections have become evident between mental states and
physical health .

As a by-product of recent research

into the immune system, stimulated
by the AIDS epidemic, new informa
tion has come to light on the relation
ship between mental states and health.
In studies of the immune system in
particular, a great many reports, of
varying validity, have suggested that
factors such as stress could influence
immune response and susceptibilty to
cancer and infections.
An article in the March 8, 1 985
issue of Science magazine reviews the
current state of knowledge of the in
terconnections between the nervous
and immune systems.
It has been known for a number of
years that the epithelial cells of the
thymus have receptors for acetylcho
line, a chemical responsible for trans
mission of nerve impulses from one
nerve cell to another.
Karen Bulloch of the State Uni
versity of New York at Stony Brook
has found that the autonomic nervous
system sends nerve fibers to the thy
mus gland in a very specific pattern,
which is similar in mice and men as
well as chickens and lizards. The thy
mus gland is now recognized as a key
factor in the changes associated with
aging, among other immune functions.
The nerve effect on thymus epi
thelial cells, which secrete the hor
mone thymosin, is probably respon
sible for the development of tbe T
cells, or thymus dependent lympho
cytes. In mice with deficient T-cell
function, the nerve pattern of the thy
mus is abnormally sparse.
Other researchers have demon-
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strated that the spleen, lymph nodes,
and bone marrow, as well as the thy
mus, have specific patterns of nerve
fibers. These organs are also impor
tant parts of the immune system.
The nerve fibers in these organs
end in areas which are rich in T-cells
and avoid areas rich in B-cells, which
are antibody-forming cells derived
from the intestinal lymph glands.
The T-cells themselves have been
shown to have two sets of receptors
for neurotransmitters, the chemicals
responsible for transmission of impul
ses from nerve to nerve. One set is for
acetylcholine, and the other for nor
epinephrine (adrenaline) .
On the other hand, there is now
evidence that the immune system is
closely linked to the nervous system,
including the brain. Studies by Hugo
Besedovsky at the Swiss Research In
stitute show that immune responses
alter the rate of firing of neurons (nerve
cells) , and Besedovsky has hypothe
sized that the immune system informs
the brain about invading foreign
antigens.
The suggestion has been made that
soluble chemicals released by the ac
tivated immune cells cause these
changes in neuronal firing. These in
clude interferon and the interleukins
which also regulate immune cell func
tion. This has led Allan Goldstein and
Nicholas Hall of the George Washing
ton University School of Medicine to
suggest the name "immunotransmit
ter " for these substances.
Goldstein, who has done the most
extensive work on thymus hormones,

has evidence that thymic hormones
have effects on the brain. One such
hormone, thymosin ai , acts on the hy
pothalamus at the base of the brain to
stimulate the pituitary gland to secrete
A CTH, which in tum stimulates the
adrenal gland to produce steroid hor
mones. Steroid hormones, in tum,
have long been known to suppress cer
tain aspects of immune function.
Along with this however, thymus hor
mones also promote maturation of
lymphocytes, making them less sus
ceptible to steroid suppression.
Since the lymphocyte maturation
occurs early in the immune response
and the steroid production later, this
provides a mechanism to prevent im
munologic overreaction.
Psychological stress, such as
depression, bereavement, or even
anxiety about academic exams, has
been shown to alter immune function
in a documentable way. One manifes
tation, familiar to many, is the acti
vation of latent herpes virus infections
resulting in the "cold sores" which ap
pear in certain individuals under stress.
In other cases this can result in
painful attacks of "shingles" caused
by another herpes virus.
Another aspect of psychological
effect on the immune system comes
from work at the University of Roch
ester School of Medicine and Dentist
ry which indicates that animals can be
conditioned to suppress their own im
mune responses . Although the re
search has shown potential benefits in
autoimmune disorders, which are
characterized by overactivity of the
immune system, this "conditioning"
approach generally increased the death
rate of such animals.
The work points to the need to fund
much more extensively this area of
research, for new discoveries here have
the potential to relieve all kinds of dis
eases-and to extend human life.
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BusinessBriefs

Agriculture

u. s. farmland being
bought up by nobility
An official at the Kansas City , Missouri
based Oppenheimer Industries , Inc. , which
specializes in brokering U. S . farmland , re
ported that, presently, I % of total U. S. ar
able farmland is owned by "titled European ,
primarily Gennan, nobility , and/or families
with wealth going back generations , " and
that the figure could be as high as 5% within
a matter of years.
"At the moment, the Swiss are taking
the lead in buying up U . S . farmland for the
elite and the very wealthy , who see land as
the source of wealth. . . . This is definitely
creating a trend toward absentee-landlord
ism, by necessity. . . . There will be fewer
farmers yet, each with more land . . . . It is
feudal in theory. . . "
The Oppenheimer official said that the
trend toward this "physiocratic" land-buy
ing began in the mid- 1 970s , as high-interest
rates and other factors began to make it im
possible for farmers to pay the prices for
tractors and other high-technology equip
ment needed to run a farm. The trend is
particularly pronounced , in his view , in Cal
ifornia, New Mexico, and Illinois , in the
latter case "involving flight capital from rich
families in Argentina and Brazil . "

One recipient who received $ 1 50 mil
lion is the London-based Rajinder Sethia,
owner of Esal , a flim-flam investment ven
ture. Sethia is also a close associate of Bom
bay mafia boss Antulay . Bombay is the ma
jor transshipment point for drugs going
through India and also for export of opium
grown in India.
It is very likely that the crackdown on
the highest levels of finance in the country
is a continuation of the investigation into the
assassination of Indira Gandhi, as were re
cent spy scandals. It is known that the Indian
government believes that drugs were central
to the terror networks that carried out the
assassination. During the first week of
March, Indian authorities also began sweeps
of major airports and rail tenninals, making
three major busts of heroin and hashish
smugglers .

.

'Free Enterprise'

India banking scandal
reveals drug ties
In a new scandal that could have important
implications for the international war against
drugs , the Indian government arrested three
of the country ' s top bankers during the last
week in February on charges of lending mil
lions of dollars to finns obviously not cre
ditwortby. This money was being funneled
out of the country to phony finns based in
London.
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The Invisible Hand

One in 10 in U. S .
now uses cocaine
The Congressional Select Committee on
Narcotics Abuse and Control issued a report
in early March claiming that, at present,
more than 20 million Americans use cocaine
regularly, and that there are more than
500,000 heroin addicts among the Ameri
can population .
Twenty million Americans is almost one
tenth of the entire U . S . population !
The committee, headed b y New York
Democratic Rep. Charles B . Rangel, also
claims in its report that sales of illegal drugs
grossed more than $ 1 1 0 billion in 1 984, and
have climbed $ 1 0 billion per year since 1978.
It says that the most "startling" new trend is
the development of a network of "clandes
tine" cocaine laboratories across the United
States for processing the drug.
The report criticizes the Reagan admin
istration for failing to provide enough funds
for the U. S . Drug Enforcement Administra
tion (DEA) , the Coast Guard, and the U . S.
Customs Service to stop the smuggling of
drugs and to "enable them to effectively

control the massive smuggling and distri
bution of cocaine, heroin and marijuana af
fecting the United States . " It also demands
more money for drug-abuse and -prevention
centers .

Foreign Exchange

Japanese group demands
Yen offshore market
A government committee in Japan has sent
a report to the Japanese Ministry of Finance
calling for the internationalization of the yen
through decontrol of "Euroyen" transac
tions and the creation of an offshore finan
cial market in Tokyo. The fonnula was pro
posed by the Committee on Foreign Ex
change , headed by Yoshihiro Inayama,
chainnan of the Keidanran , the Federation
of Economic Organizations. It follows the
advice given by Henry Kissinger, who took
a jaunt to Tokyo in January as a representa
tive of the Amex banking combine .
The plan would tum Tokyo into a center
'
of speculation, and tum the yen into a 'new
"funny money ," as was done to the dollar
during the 1 970s. The aim is twofold: to use
the yen to help bail out the international
monetary system, and to use the yen as a
new instrument for looting Asia.
The faction represented by Inayama takes
just such a policy view. In February, a Kei
danren delegation was in Bangkok , where it
told the government that Thailand has enough
industry and should now focus on exports of
raw resources and services. In answer to a
reporter, the Keidanren delegation head came
out against the construction of a canal through
the Isthmus of Kra.
In a speech before the Columbia School
of Business last year, John Hennessey ,
chainnan of the Credit Suisse-First 'Buston
group in London, called for the restructuring
of the international financial system to allow
for "perpetual speculation" 24 hours a day .
This looting machine would be controlled
by 10 big banks internationally , with the
major centers for the operation being Lon
don, New York-and Tokyo .
EIR
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The Debt Crisis

Ibero-American leaders
urge coordinated action
Several Ibero-American heads of state who
met irrMontevideo, Uruguay the first week
in March for the inauguration of that coun
try ' s new President issued a common dec
laration on the continent' s debt and econom
ic crisis .
The growth of democratic systems in
lbero-America is "menaced by the most pro
found economic crisis since the 1 930s and
by the transfer of resources to the advanced
sector nl,ltions to meet debt payments , which
aggravates social tensions ," the statement
said. The document, signed by the Presi
dents of Argentina, Bolivia, Colombia,
Guatemala, Nicaragua, Spain, and a repre
sentative of Brazilian President-elect Tan
credo Neves, emphasizes that previous re
gional meetings in Quito, Ecuador, and Car
tagena, Colombia, have provided a "viable
solution" for further action. The serious
problems afflicting the region must be dealt
with in a multilateral framework, "incom
patible with those conditionalities [of the
International Monetary Fund] which dam
age national sovereignty and frustrate the
irrevocable goal of self-sustained , indepen
dent development. "

Science and Technology

Italian economic
daily promotes SDI
The Italian economic daily II Sole 24 Ore
published an article on March 1 detailing the
prospects for Italian participation in the SDI.
The article , entitled "Antimissile lasets in
Rome ' s plans ," states: "Possible Italian par
ticipation to the SDI program, both as a
transatlantic cooperation version or as a more
European version, as the French want, is a
theme which will become very popular in
the short term . And it would be wrong to
EIR
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think that Italy cannot contribute much. From
impressions gathered in the scientific com
munity , it seems that Italy will be able to
contribute in three specific sectors which are
key to the strategic defense: the studies on
directed energy (particle beams ) , the appli
cations of some types of lasers , and proba
bly macro-optics, that is, large size mirrors ."
After emphasizing the spin-off effects
that stich a participation will have in civilian
sectors , such as steel and health , II Sole 24
Ore indicates that the Italian financial quota
in such a project would be between 1 5 ,000
and 20,000 billion lire (from $7 to $ 1 0
billion) .

Famine

New conditionalities
for African nations
Sudan, the first country being visited by Vice
President George Bush, is one of many now
being forced to accept new IMF condition
alities . The London Times hinted in early
March that Sudan' s President Numeiry will
agree to change his economic policy to make
it more acceptable to the International Mon
etary Fund. Meanwhile, 1 . 5 million refu
gees from Ethiopia and Chad are on the verge
of starvation, plus 5 . 4 million Sudanese.
Mauritania, one of the six countries list
ed by the U . N . Food and Agriculture Orga
nization as the worst affected by famine, has
just implemented IMF measures, increasing
the price of basic foodstuffs . Guinea, anoth
er desperately poor nation, has asked France
to allow it to join the "French franc zone" in
Africa; France has agreed-n
-o condition that
Guinea implement IMF conditionalities , es
pecially the reduction of the employees of
the state sector. In Africa, the state sector is
virtually the sole employer, with each em
ployee supporting 1 5 or 20 others persons.
Countries formerly seen as "Marxist
Leninist" or pro-Libyan, such as Burkina
Faso (Upper Volta) , Ghana, Benin, and
Madagascar, are now turning towards the
United States, hoping to get help. What will
the American response be?

ARMANDO SANCHEZ Bueno,
a leading member of Venezuela's rul
ing Acci6n Democnitica party ,
warned in early March that "foreign
groups are seeking to get a hold of
Venezuela's oil ," taking advantage
of the country's current debt crisis ,
and that foreigners are buying up
Venezuela's public debt on foreign
markets, giving them leverage against
the government and allowing them to
pay lower interest rates than the gov
ernment on that debt .

• CHASE MANHATTAN Bank
officers were instrumental in setting
up the First Interamericas Bank shut
down on March 1 by Panamanian au
thorities after the discovery that the
bank was laundering Colombian drug
money.
•

LUIS ESCOBAR CERDA, the
finance minister of Chile until his re
placement in early February, had been
general manager of the Santiago
branch of the world' s premier dope
money laundry, the HonkKong and
Shanghai Bank, prior to becoming fi
nance minister. Escobar ' s main job
was negotiating the foreign debt with
the International Monetary Fund.

•

THORNTON BRADSHAW, the
Aspen Institute bigwig who chaired
NBC-TV' s parent company, RCN,
during NBC ' s campaign of outra
geous slanden: against Lyndon H .
LaRouche, is now stepping down as
chairman of RCA . Bradshaw' s re
tirement is the third in a series of re
organizations at NBC since the net
work ' s "First Camera" slander of
LaRouche, which include the remov
al of "First Camera" from the air and
a thorough shakeup in the news
division .

• THE U.S. , once a key exporter
of both nitrogen and ammonia fertil
izer, has become an importer of both,
according to a source at the Fertilizer
Institute in Washington .
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European terror and
the worst intelligence
failure in decades
by Jeffrey Steinberg

The terrorist barrage which is now hitting Western Europe is the result of one of
the worst intelligence failures by Western agencies in decades . To counteract this,
EIR is issuing a new Special Report, over 1 00 pages in length , titled "European
Terrorism: The Soviets' Pre-War Deployment. " It is intended to alert and mobilize
policymakers and leading private citizens in the United States and Europe to
defend the Federal Republic of Germanyfrom the Soviet threat . Unless the control
apparatus of the terrorists is well understood-and West Germany' sfascist Green
Party banned-there will be no stopping the combinedforces of the Soviet Union,
the Nazi International, and the European oligarchical families . The material
presented in this dossier will also be critical to ensuring President Reagan' s
personal security during his upcoming trip to Bonn for the economic summit of
Western leaders.
We publish here an abridgement of the Introduction to the Special Report. The
full dossier is available from EIR.

On Dec.4 , 1 984, thirty jailed West German terrorists-all members of the Red
Army Faction (RAF}-initiated a hunger strike.Within 60 days:
• Over 50 bomb and arson attacks had been conducted in West Germany
alone, virtually all targeted at U.S.and NATO military facilities and personnel.
Through these actions, the RAF-centered terrorist apparatus demonstrated a logis
tics and intelligence capability in depth that has not been seen since the height of
the Baader-Meinhof Gang assassination rampage of 1 977-78 .
In one exemplary attack on Dec. 1 8 , a lone terrorist successfully drove onto
the NATO Training School compound at Oberammergau, Bavaria, using a stolen
U.S.Marine uniform, forged U.S.government identification papers, and stolen
license plates issued for an American registered car.The trunk of the car was
packed with over 50 pounds of explosives and three propane gas tanks connected
to a sophisticated timing device in a case in the back seat. Contrary to published
reports, U.S.intelligence sources have acknowledged that the bomb was defused
with only 1 2 minutes left on the timer.It was only on the basis of the car being
20
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NSIPS/Stuan Lewis

The terrorist international is targeting heads of state for
assassination, and the threat will grow in the coming weeks unless
the intelligence agencies of the United States and its allies take on
the real terrorist-contol apparatus. Shown : President Reagan with
the later assassinated Indian Prime Minister Indira Gandhi.

illegally parked just 10 meters from the main training build
ing that a bomb search was ordered . Oberammergau officials
acknowledged that had the bomb blown up, a large number
ofU . S . and NATO officers would have been killed or injured .
The fact of the RAF terrorists adopting the modus operandi
of the Islamic fundamentalist terrorists who blew up the U . S .
embassy and the Marine compound in Lebanon was not missed
by Western security services evaluating the "new" profile of
the European terrorists .
• Two prominent NATO-linked officials have been as
. sassinated in France and West GefIllany . Rene Audran, a top
official in the French defense ministry with particularly close
ties to West German and U . S . military officials, was gunned
down near his Paris home on Jan . 25 , 1985 . One week later,
on Feb . 1 , RAF terrorists broke into the Munich home of
Ernst Zimmermann , the head of the West German Defense
Contractors ' Association and. a manufacturer of jet and tank
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engines , and shot Zimmermann in the back of the head . In
July 1 984, West German police had found Zimmermann' s
name and home address among a pile o f documents seized at
an RAP safehouse in Frankfurt.
• NATO ships docked in the harbor of Lisbon, Portugal
have been hit with grenades fired by FP-25 terrorists using
grenade launchers believed to have been stolen from NATO
arsenals.
• A public support apparatus for the RAF terrorists num
bering over several thousand has been surfaced on the streets
of Frankfurt, Stuttgart, and Karlsruhe for pro-hunger-strike
marches and rallies .
• A series of communiques has been issued to the Eu
ropean press announcing the formation of a Western Euro
pean Political-Military Front against NATO unifying the West
Gerrrlan RAF, the French Direct Action, tl)e Belgian Com
munist Combatant Cells (CCC) , and the Italian Red Brigades.
The credibility of these joint command communiques
was established when NATO security found that the explo
sives used by the RAP in the Oberammergau car-bomb at
tempt were from the same cache of stolen explosives used by
Direct Action in an Aug . 23 , 1 984 bomb attack against the
Paris headquarters of the Western European Union , and by
the Belgian CCC in a series of successful pinpoint bomb
attacks against secret NATO pipelines on Dec . 1 1 (on Dec .
1 8- 1 9 another NATO oil pipeline connecting the U . S " sub
marine base at Rota, Spain with the U . S . Air Force base in
Torregon was blown up in three separate locations) .
All told, 8 1 5 kilograms of explosives were stolen on June
4, 1 984 from a supply depot near the Belgian city of Ecaus
sines . This theft, which has already been linked to the bomb
attacks in the Federal Republic of Germany and Beigium, is
one of a dozen such large-scale arms and explosives heists
carried out against NATO facilities in the past year.
In all of the instances of anti-NATO violence, the terror
ists demonstrated detailed access to classified security infor
mation concerning the precise NATO response plan to a
Soviet military move into Western Europe . Unlike previous
periods of terrorist upsurge including even the 1 977-78 "Pol
itics of Tension" when Buback, Ponto, Schleyer, and Moro
were assassinated, the current terrorist offensive represents a
targeted assault against the European NATO structure . As
such it has been correctly , if belatedly , described as a com
ponent of Soviet military deployments preparatory to the
outbreak of actual hostilities.
On Dec . 12, 1 984, Die Welt, the largest conservative
daily newspaper in West Germany, charged that the Belgian
pipeline bomb attack by the CCC was conducted on orders
from Moscow using detailed intelligence on NATO military
refueling plans stolen by East German intelligence services
through a spy, Lothar Erwin Lutze , who had been infiltrated
into the West German Defense Ministry . Die Welt character
ized the action as a "drill" by networks attached to Soviet
spetsnaz "sleeper" networks infiltrated into the West and
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assigned to carry out specific acts of sabotage and assassina
tion on "Day X , " the moment of Soviet military occupation
of Western Europe . The spetsnaz commandos are under the
direct control of the Soviet military intelligence service, the
GRU .
West German authorities subsequently revealed that at
least one copy of the stolen NATO document describing the
secret pipeline in southern Germany and the Benelux coun
tries was found at the RAF Frankfurt safehouse raided in July
1 984 .

Why the intelligence failure?
West German security officials have bluntly conceded
that the terrorist activation is "out of control . "
On Jan . 1 0 , 1 985 , Heribert Hellenbroich , head of the
Bundesverfassungsschutz (BtV) law enforcement agency,
declared on the national radio station Deutschlandfunk that
the RAF activation had created a "very serious situation. "
Hellenbroich admitted , "Neither the police nor the federal
prosecutors nor the BtV are in position as of now to rein in
the RAF . "
Privately, U. S . intelligence counter-terror specialists have
gone one step further in their characterization of the European
security situation. Several specialists interviewed by EIR
disclosed a massive intelligence failure . Estimates of the
strength of the RAF infrastructure and its level of support
among an organized radical base within the European popu
lation were offby six months . The level of terrorist activation
which followed the RAF's Dec . 4 hunger strike announce
ment was considered impossible until summer 1 985 at the
earliest. Official Washington finally caught wind of the bun
gled intelligence job when a dissenting field report from a
West German-based U . S . intelligence agent broke through
the bureaucratic red tape at Foggy Bottom a week before the
bombs hit. By then the situation was already out of control .
Formally , every facet of the post-Dec . 4 terrorist offen
sive was known in detail by no later than July 1 984, when
West German police raided a Frankfurt safehouse of an RAF
cell and carted off a roomful of documents and equipment.
In addition to the estimated 1 ,OOO-person hit-list that includ
ed RAF victim Ernst Zimmermann , the police discovered an
April 1 984 RAF-Revolutionary Cells (RZ) planning docu
ment spelling out a late-autumn offensive-to be activated
by the announcement of an RAF prisoners hunger strike and
to be principally directed against U . S . and NATO military
targets . The plan called for anti-personnel attacks as well as .
attacks against installations vital to NATO operations in the
continental European theater.
The intelligence failure underlying the present terrorist
onslaught against the United States' continental Western Eu
ropean NATO allies was , therefore , not due to a shortage of
intelligence data on the plans by the terrorist hard core . The
intelligence failure was strategic, and led to a fundamental
misestimation of the powerful forces in the West that are
committed to lending their resources to a Soviet move to
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drive the United States out of Western Europe and effect a
new global strategic alignment called the "New Yalta," or
the "Andropov Plan . "
Among the leading guilty parties i n the "intelligence
blinding" operation was U . S . ambassador in Bonn Arthur
Bums . Since his appointment to the critical ambassadorial
post, the former chairman of the U . S . Federal Reserve Board
has been the champion within the Reagan administration of
the German Green Party (Die Griinen) . Not only has the
Green Party been known for the past 1 8 months , through an
official and widely circulated BtV document, to be funded to
the tune of over 60 million deutschmarks per year by the
Soviet KGB and the East German Stasi; the party also rep
resents an explicit revival of the Weimar-era Nazi Party . As
such, the Greens represent an asset of the same "black" no
bility families of Western Europe and their U. S. cousins who
sponsored and financed Adolf Hitler' s rise to power in the
1 920s and 1 930s . (In Europe , the term "black" nobility refers
to the feudal titles that pre-date the creation of modem nation
states . ) Among these families , our attention will shortly fo
cus on the Thurn und Taxis clan of Regensburg , Bavaria.
The failure of the Reagan administration to take timely
action against the C. .�ns and their oligarchical patrons was
the single most important contributing factor in the miseval
uation of the state of the terrorist infrastructure . The failure
to revive the indispensable 1 926-45 counterintelligence cat
egory of U . S . Army G-2-"Nazi/communist"-in assessing
the Western European security situation and the role of the
Greens is another way of stating the same point.
U . S . intelligence sources have reported that Arthur Bums
was the author of "ll series of diplomatic cables beginning in
1 98 1 urging the Reagan administration to open a "construc
tive dialogue" with the Greens . Bums argued that the Green
Party represented the sentiments of a growing vocal youth
movement in the Federal Republic and therefore had to be
"courted" in order to prevent its wholesale capture by Moscow .
Bums maintained this policy long after Green Party mem
bers played a prominent role in the armed assault against
Vice-President George Bush ' s motorcade visit to Krefeld ,
Federal Republic of Germany on June 25 , 1 9 8 3 , and long
after leading figures in the Green Party met with and openly
embraced the violent anti-American policies of Libyan dic
tator Muammar Qaddafi .
Bums' s policy was formally adopted by the State De
partment and successfully foisted on both the Pentagon and
the White House , reportedly through Henry Kissinger's net
works still in place at both locations . As a result, Green Party
delegations have swarmed all over the United States , and
Green leader Petra Kelly has been a guest lecturer at the JJ . S .
National Defense College . The most recent Green Party tour
of the United States took place during the first week of Jan
uary 1 9 85-simultaneous with the Party' s official endorse
ment of the RAF hunger strike . In a scandalous meeting with
the assistant secretary of the Ministry of Justice in Bonn on
Jan . 3 1 , a delegation of three leading Green Party members
_
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stated that the demands of the RAF hunger strikers for group
rather than individual imprisonment were allegedly "human
itarian requirements" and should be met .
Ambassador Bums ' s personal associations with leading
figures in the Nazi/communist Green Party have been rect!nt
ly underscored by a series of publicized meetings and social
get-togethers with ·Green Party figure Otto Schily . A former
attorney for the Baader-Meinhof Gang and an active figure
in the "Self-Help Network" behind the violent West Berlin
squatters' movement , Schily has led two Green Party dele
gations to Tripoli , Libya for consultations with Qaddafi . Up
until April 1 984, Schily was one of three official Green Party
spokesmen in the Bundestag .
Bums ' s compliCity in the "spiking" of the U . S . intelli
gence evaluations of the Green Party' s pivotal role in the
builqup of terrorism goes beyond his public-relations effort
for the Greens . U . S . intelligence officials have told EIR that
Bums' s Bonn office issued a series of internal State Depart
ment communiques harshly critical of Mrs . Helga Zepp
LaRouche , chairwoman of the European Labor Party (EAP)
and founder of the Schiller Institute , for her public exposures
of the Green Party as !t new Nazi menace steered from the
East. While Bums was advocating collusion with the Greens ,
his office was under top down orders to suppress EIR coun
terintelligence material on the Green Party and its sponsors .
The intelligence cover-up of the Green Party file was
implicitly confirmed in a Jan . 1 5 , 1 985 front-page story in
the Washington Post by staff writer John Mintz . In the final
article of a three-part , 26 ,OOO-word series on Lyndon H .
LaRouche , Jr. and EIR, Mintz interviewed former CIA Dep
uty Director Adm . Bobby Ray Inman . Inman described a
1 98 1 meeting with Lyndon and Helga LaRouche in which

"' Who is controlling the
European terror wave?

Mrs . LaRouche provided a detailed briefing on the danger of
the Green Party:
She [Mrs . LaRouche] gave enticing information about
th� West German Green Party , an anti-nuclear group .
"At the time , nobody [in' intelligence] was covering
.them at all , " Inman said of the Greens .
Bums ' s duplicity flowed from his own support for the
New Yalta plan , a plan that has been embraced across the
board by the entire Western foreign policy establishment
associated with the name Henry A. Kissinger.

The Andropov-Ogarkov-Aliyev Plan
On Dec . 5 , 1984, one day after the RAF hunger strike
began , Soviet President Chernenko warned the United States
that all hopes for strategic arms negotiations were down the
drain unless the Reagan administration dropped its plans for
a Strategic Defense Initiative (SDI) , a proposed shield to
defend the populations of the United States and her allies
from nuclear attack. Two weeks later, during a state visit to
London , Politburo member Mikhail Gorbachov gave Presi
dent Reagan until March to drop the SDI "or it would be too
late . "
Prior to President Reagan's March 23 , 1 983 announce
ment of the SDI , the Soviet command had every reason to
believe that before the end of the decade their hopes would
be realized and Russia would emerge as the single great
military superpower on earth--the center of what Russian
Orthodox Church and Soviet Communist figures alike have
called the Third and Final Roman Empire .
The precise parameters of this Soviet Russian imperial
design were spelled out in no uncertain terms by one of its
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principal architects, the late Soviet President Yuri Andropov ,
in an unusually forthright interview published in the West
German newsweekly Der Spiegel in April 1 983 . In speaking
about U . S . covert operations against the Sandinista govern
ment of Nicaragua, Andropov graciously acknowledged U . S .
rights to militarily suppress a Soviet threat within the Carib
bean "sphere of influence" of Washington. All Andropov
demanded in return was a similar U . S . recognition of Rus
sia ' s right to militarily dominate its own "sphere of influ
ence . " In Andropov' s scheme , the new Soviet zone of hege
mony should include the entire Eurasian landmass , north
Mrica, the British Isles and even Iceland (the strategic-mili
tary reason for this being the denial of any U. S . port access
to Western Europe) . Moscow would, in return , concede U . S .
"great power" hegemony over all of the Western Hemisphere
and southern Africa.
Like the postwar Yalta Agreement, Andropov proposed
a superpower modus vivendi taking into account the military ,
economic , and cultural collapse of the }Vest and the Soviet
achievement of an absolute conventional military superiority
in Eurasia and a marginal but potentially decisive superiority
in thermonuclear first-strike capacity .
This "New Yalta" proposal is more appropriately called
the Andropov-Ogarkov-Aliyev Plan. While the late President
and former KGB chief Andropov was the overall architect of
the current quest for what has been a Russian imperial dream
for centuries , it has been Marshal Nikolai Ogarkov and Pol
itburo member Geidar Aliyev who have played pivotal roles
in the preparation for Russian world domination .
Soviet Marshal Ogarkov , still today the key figure within
the Soviet National Defense Council (contrary to false West
ern reports of his demotion in August 1 984) , has overseen
the reorganization of the Russian military and integrated ci
vilian command in preparation for a total preemptive war
with the West. As early as September 1 984, convinced that
the United States was committed to proceeding irreversibly
'
with the SOl , Ogarkov reportedly pressed the Soviet Presid
ium to go to war. In an uneasy compromise, that decision
was , according to Western intelligence sources , postponed
until early 1 985-precisely the time frame referred to in
·
Gorbachov' s warning to the British parliament.
Geidar Aliyev , the leading Andropov protege within the
ranks of the KGB , is Moscow' s leading international terror
ist, responsible for reviving the 1 92 1 Comintern policy of
building assets withiil the "revolutionary peoples of the
East"-a euphemism for the insane Islamic fundamentalists
and other integrist and separatist movements that have pro
liferated under Aliyev' s sponsorship in the past decade . This
pro<;eeded through Soviet co-opting of the hard core of the
Lausanne , Switzerland-based Nazi International of Fran<;ois
Genoud, Jacques Verges , Carlos "the Jackel , " and Ahmed
Ben Bella, producing a highly professional , spetsnaz-trained
terrorist network spanning all regions of the globe .
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Moscow's four strategic options
Since the Reagan Strategic Defense Initiative was given
an overwhelming show of support with the President' s land
slide re-election victory over Walter Mondale , Moscow has
been confronted with four. strategic options for realizing the
Andropov New Yalta objective:
1 ) Achieve the New Yalta design through an uncon
ditional political capitulation by the United States. wqile
this most desirable (from Moscow ' s vantage point) route was
a highly probable option during the Carter-Mondale period,
and remained a serious option during the summer 1 984 Kis
singer revival within the first Reagan administration , recent
policy pronouncements by President Reagan and Defense
Secretary Caspar Weinberger have all but ruled out this "Ne
ville Chamberlain" option for the time being .
2) Employ "pinprick warfare," terrorism, financial
warfare, and other active measures below the threshold
of general war to force the decoupling of Europe from the
United States-thereby achieving the essential objective
through the enforced isolation of the United States within the
Western Hemisphere . This policy has been the cornerstone
of Russian diplomacy since March 23 , 1 983 . As typified by
the Sept. 1 , 1 983 downing of the Korean Air Lines commer
cial flight and Moscow ' s sponsorship of the current terrorist
assault against continental Western Europe, this represents
an adoption of the Hitlerian concept of "diplomacy by terror. "
3) Launch preemptive war against the United States.
Under the Ogarkov Doctrine, the Soviet General Staff has
developed and test-maneuvered a series of war plans . All of
these plans revolve around a single objective: the total Soviet
military occupation of continental Western Europe, the Brit
ish Isles, and Iceland within the first 1 1 days of engagement.
From his new position as commander of the Soviet High
Command , Western Strategic Direction, Marshal Ogarkov
is well placed to implement the warfighting doctrine that
bears his name.
4) Accept President Reagan's otTer for joint U.S.
Soviet development and deployment of the SOl system
under the terms of a new strategic doctrine of Mutually
Assured Survival. Moscow would only accept this fourth

option-which means foregoing the quest for world domi
nation for several generations-under conditions in which
the National Defense Council of the U . S . S . R . , the actual
ruling body, was convinced that the war-victory objectives
defined by the Ogarkov Doctrine were unattainable within
the parameters of acceptable losses (best estimates 'are
. 30
million Russian casualties) .
In all probability , the early months of 1 985 will determine
whether Moscow succeeds in carrying the second option
pinprick warfare-through to the achievemeI\t of the Andro
pov Plan. Failure to reach this objective will necessarily drive
Moscow to choose between the latter, mutually exclusive
options .
•
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It is in this context that Moscow' s role in the present
terrorist offensive against Europe in general and against the
Federal Republic of Germany in particular is to be evaluated .

The European equation
. , The fate of Europe and , therefore , of the NATO alliance ,
presently hangs on a very precarious thread . Since the Gor
bachov visit to London last December, the British Royal
Household has , despite public appearances of support for
President Reagan , cut a deal with Moscow in the spirit of the
Russian New Yalta plan . The designation "Anglo-Soviet"
has increasingly become an epithet describing some of the
nastiest clandestine intelligence operations directed against
V. S. strategic interests-including some of the terrorism cur
rently being thrown at the population of Western Europe .
One among many public signals of this Anglo-Soviet deal
was a Jan . 3 1 , 1 985 speech by Lord Peter Carrington , the
secretary general of NATO and a retainer of the British Royal
Household, denouncing the Reagan SDI plan as unrealistic
and "fantastic" for the foreseeable future . Carrington pro
posed that NATO orient toward a conventional buildup and
a greater reliance on Western European indigenous military
forces-a plan patently absurd given the magnitude of Soviet
conventional superiority in Europe .
British Secret Intelligence has furthermore placed its re
sources at the disposal of the terrorist international , largely
through a fourfold increase in sophisticated arms shipments
to the Khomeini regime in Iran over the past four to six
months, and through the training of the Iranian Air Force
over an even longer period of time .
The Greek government of Andreas Papandreou has steered
that nation into de facto membership in the Warsaw Pact, a
fact signaled by Papandreou' s announcement that all Greek
military forces previously stationed on the Warsaw Pact bor
der were to be redeployed along the Turkish border. Since
the arrival in Athens in April 1 984 of the new Soviet ambas
sador, Igor Andropov , son of the deceased President and a
ranking KGB official , continental Greece, the Greek Medi
terranean islands , and Cyprus have been converted to bases
of operations and transit for terrorist networks passing be
tween the Middle East, North Africa, Malta, and Europe .
Papandreou is personally under the thumb of one of the
most notorious KGB "Nazi/communists" in Europe , Michel
Raptis (a. k . a . Pablo) . A suspected wartime Abwehr-agent
turned-Trotskyist, Pablo was a pivotal figure in the late 1 960s
buildup of the terrorist infrastructure in France , as the Paris
based recruiting officer for the Black September Palestinian
terrorist group headed by Abu NIdal, a nephew of Hitler' s
closest Arab collaborator, the Grand Mufti o f Jerusalem.
It was in part through Pablo' s connections to Regis De
bray, the French Socialist Party figure, suspected KGB agent,
and controller of the Elysee presidential palace , that Papan
dreou arranged a Nov. 1 2 , 1 984 meeting on the Greek island
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of Crete between French President Fran�ois Mitterrand and
Libyan dictator Col . Muammar Qaddafi . In the aftermath of
that meeting, which occurred at the very moment that Libyan
hit teams in Egypt were attempting (with aid of British Intel
ligence) to assassinate former Libyan Prime Minister Abdul
Hamid el-Bakoush , the Elysee joined the Moscow bandwa
gon, dropping all lip-service support for Washington . Within
days of his return from the Crete summit, Mitterrand fired
his foreign minister, Claude Cheysson, and replaced him
with an unabashed Moscow apologist, Roland Dumas . The
former attorney to RAF terrorist Klaus Croissant and to rad
ical French existentialist Jean-Paul Sartre , Dumas was the
official French mediator of the Mitterrand-Qaddafi rap
prochement. France has subsequently joined the British in
pouring advanced military equipment into Teheran .
With these developments flowing in rapid succession , the
fate of the Western Alliance has been largely compressed
into a battle for West Germany. This critical fact having been
stated, it is necessary to review several intersecting ,issues
before returning in more detail to the political-military on
slaught presently focused at the Federal Republic .

Russia's useful fools
On Sept. 1 9-20, 1 983 , representatives of wealthy and
powerful European oligarchical families assembled at the
Duino Castle near Trieste on the Italian-Yugoslav frontier.
While the ostensible purpose of the gathering was a confer
ence on 'The European Significance of Mitteleuropa. " the
underlying agenda was the consolidation of central European
approval of the Russian New Yalta plan. Had any official
Western intelligence service bothered to profile the partici
pants and rigorously track their financial and political assets ,
it would have realized that the quaint gathering had drawn
together many of the leading financiers and ideologues of
what has been described as the "New Hitler Project. " Not
surprising , considering that many of the princely families
represented at Duino Castle had been the driving force behind
the original Nazi movement and had considered the Allied
defeat of Hitler a mere setback, delaying by several decades
their quest for a "universal fascist" order or-in the words of
Dr. Armin Mohler-the "conservative revolution. "
Hosting and co-chairing the Duino Castle gathering was
Prince Raimondo Torre e Tasso, a scion of the Trieste branch
of the Thurn und Taxis family . The Thurn und Taxis family,
perhaps the wealthiest family in the world , traces its roots to
the Holy Roman Empire , when it ran the intelligence service
of the Venetian doges by controlling the European postal
services . It was at the Regensburg Castle in B avaria of Thurn
und Taxis that the Thule Society planned the creation and
rise to power of "initiate" Adolf Hitler; and it was at the same
castle that the "princely" Allgemeine SS , the financial elite
of the Nazi apparatus , directed the Hitlerian war effort.
V . S . G-2 officials who were stationed in Bavaria in the
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Coat-oj-arms oJ the Thurn und TaxisJamity .

1 950s and 1 960s have complained bitterly that all counter
intelligence reports detailing the role of the Thurn und Taxis
family in financing the birth of the pro-terrorist ecology
movement were suppressed back in WashingtoIl--'-largely
through the intervention of the Dulles brothers . As the result,
another major controlling factor within the terrorist command
has been left to operate with impunity . Had these enforced
blinders been removed, the Thurn und Taxis hand in the two
major assassination attempts against Pope John Paul II-in
league with the Bulgarian branch of the Soviet KGB-would
have been a matter of public record today .
The successful coverup of Qle Thurn und Taxis ties to
Mehmet Ali Agca and Juan Fernandez Krohn has reportedly
emboldened the family . According to recent visitors to the
Federal Republic , the Thurn und Taxis "organization" has
surfaced publicly on a scale unseen in decades. As a result,
leading political and financial institutions in B avaria are re
portedly tripping over one another to make far-reaching ac
commodations with the East.
Returning to the Duino Castle gathering , among the other
notables in attendance were: Otto von Hapsburg , the recently
deceased Club of Rome founder Aurelio Peccei , and Denis
de Rougemont. The latter runs the Geneva-based Centre Eu
ro¢en de Culture and Ecoropa, both leading agencies exert
ing control over the European terrorist scene . These centers
financed the launching of the 1 960s ecology movement. Many
leading activists like Green Party parliamentarian and pro
Qaddafi fanatic Roland Vogt got their start as board members
.
of de Rougemont' s Ecoropa.
Collectively , these oligarchs-who despise on principle
the republican tradition of the United States and long for a
return to a feudal world order with the modem trappings of
the technetronic society-are prepared if necessary to deliver
all of Europe to Moscow for the next 50 to 100 years , provid26
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ed it means the extermination of the United States as a con
stitutional republic serving as a "beacon of liberty" in the
eyes of the world . They are genuinely convinced that Soviet
Russia will fall early prey to the imperial tendency to over
extend her conquered territory and will become vulnerable to
"defeat from within . " Once imperial Russia has collapsed
under the weight of her own greed and been taken over by
her own European satraps; the Thurn und Taxis , Hapsburg ,
de Rougemont families , et al . plan to restore their own
"Western Empire ," with trieste occupying a place of honor
as the imperial capital .
These Western oligarchs are referred to in Moscow as the
"useful fools . " There is every indication that once the Soviet .
Union has overrun Western Europe-either by political or
military means-these "useful fools," including their Amer
ican cousins of the liberal Eastern Establishment-Averell
Harriman , McGeorge Bundy , Robert Strange McNamara,
Henry Kissinger, and the rest-will be the fi!St to test the
cold efficiency of the Russian firing squads .

Guns for drugs: the 'Bulgarian connection'
In the interim, the European "black" nobility comprises
Moscow's leading business partners in the international guns
for-drugs bazaar which constitutes the infrastructure of all
international terrorism.
At a December 1 980 West Berlin conference of the Mont
Pelerin Society, B aron Max von Thurn deliJvered a keynote
speech advocating the legalization of all forms of black
market economy , citing the international drug and arms trade
as one of the few "growth areas" in the world economy over
the past decade . A review of the Thurn und Taxis banking
and commercial empire ' s interface with the Bulgarian Kintex
and Foreign Trade Bank strongly suggests the dimension of
East-West collusion in the $400 billion per year guns-for
drugs business. In matters of "black" commerce, the infr.astructure of the New Yalta is already fully operational .
.
U . S . intelligence sources have underscored the pivotal
role that the East-West drug trade has played in the buildup
of the terrorist apparatus in Europe . Soviet KGB "nationali
ty" sections have been .deeply engaged in drug-trafficking
into the West since at least 1 967-the year Yuri Andropov
assumed the reins of the KGB .
According to a former Bulgarian State Security (KDS)
official named Sverdlev , at a Moscow meeting of the interior
ministers of all of the Warsaw Pact nations that year, orders
came down from Dzerzhinskii Square, headquarters of the
KGB , to "acceler�te the disintegration of Western society"
through support for the drug trade . Toward this end, the
Bulgarian KDS created a string of state-owned trading C{)!D
panie s , foreign-exchange banks , tourist services , and truck
ing. companies to interface into the already thriving heroin
and other hard-drug-smuggling networks in the West.
By 1 970, Sofia had already emerged as the commercial
center of the guns-for-drugs trade, absorbing under the Kin
tex export-import company the remnants of the old Vichyite
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"French connection" heroin ring and the Turkish-Syrian ma
fia responsible for the Middle East hashish trade and for the
laboratory refining of Far East "Golden Triangle" opium .
It was not until Nov . 23 , 1 9 8 2 , when Italian authorities
raided the Milan headquarters of Stipam International Trans
ports , a subsidiary of Kintex , that a serious dent was made in
investigating the "Bulgarian connection . " Documents carted
out' of the Stipam offices revealed a worldwide "barter" ar
rangement accounting for tens of billions of dollars in drugs
and guns per year dating back to 1 967 , when Stipam director
Henri Arsan set up the Milan operation out of a villa in Sofia
that was provided to him by Kintex . The Stipam connection
funneled tons of sophisticated arms into the hands of such
diverse terrorist groups as the Red Brigades , the Armenian
Secret Army for the Liberation of Armenia (ASALA) , the
Popular Front for the Liberation of Palestine (PFLP) , the
Turkish neo-Nazi Grey Wolves , the Italian fascist New Or
der, factions of we Lebanese Falange linked to the Nazi
International , the Sandinistas , the Pinochet government of
Chile , the Afghani Muj ahadeen , and the Khalistani (Sikh)
separatists.
It was through this drugs-for-arms-for-terrorists triad that
the Agca assassination attempt against Pope John Paul II on
May 1 3 , 1 98 1 was carried out from beginning to end . It was
on a forged Sikh passport in the name Yoginder Singh that
Mehmet Ali Agca traveled to Sofia, Bulgaria in the summer
of 1 980 to receive instructions and the initial payment for the
assassination plot. And it was through the Thurn und Taxis
linked Bayerische Vereinsbank that the Bulgarian funds were
transferred into West Germany for Agca' s use .
Beginning with the Khomeini coup in Iran in February
1 978 , the focal point of international opium production dra
matically shifted from the Far East to the "Golden Crescent"
region of Iran , Afghanistan, Pakistan, and sections of the
Punjab region of India. center of the Khalistani (Sikh) insur
gency . All of these areas were either under direct Soviet
control or under the control of "separatist" elements linked
to Aliyev ' s "foreign nationalities" division of the KGB and
to the Nazi International . With the Iran-Iraq war consuming
enormous quantities of military hardware , Teheran became
a principal stop on the dope-for-arms underground railroad,
and Iranian territory became a preferred training ground for
foreign nationals-including Western Europeans-receiving
terrorist instructions from top-level Soviet military personnel
at 12 camps inside Iran . The continuing involvement of the
British and Israeli governments in the sale of enormous quan
tities of arms to Khomeini served up until late 1 984 as a
"blinder" to the fact of extensive Soviet GRU operations
inside Iran-with the blessing of the inner circles around
Khomeini .
Recent U . S . Defense Intelligence Agency (DIA) studies
have underscored the role of the Soviet guns-for-dope trade
in Western Europe in providing reconnaissance and logistics
for terrorism, especially through "nationality" cutouts such
as the North Koreans , the Bulgarians, and the East Germans .
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Vesco and the Cubans
Simultaneous with the expansion of the drugs-for-arms
infrastructure into all the major capitals of Western Europe,
a Bulgarian-Cuban interface with the old Meyer Lansky-run
Caribbean drug syndicate was achieving enormous increases
in the narcotics flow within the Western Hemisphere . Here
again, the unmistakable imprint of Marshal Ogarkov's doc
trine of "pinprick warfare" gave the narco-terrorist offensive
a "Made in Moscow" stamp of approval .
Immediately upon the November 1 980 election of Ronald
Reagan , the Cuban government with KGB consultation pre
pared an insurgency program called "Plan Bravo ," according
to CIA sources . The plan called for the flooding of Miami ,
New York City , New Orleans , and other urban centers of the
U . S . eastern seaboard with cocaine. The revenues were largely
plowed back into the buildup of a narco-terrorist infrastruc
ture throughout the hemisphere .
Plan Bravo was facilitated by the recruitment of two allied
capabilities .
First, U . S . drug and dirty-money kingpin Robert Vesco
was co-opted into the Cuban intelligence service , probably
through longer standing Vesco ties into the Bulgarian smug
gling networks , including the Stipam group . Now residing
on an island villa j ust outside of Havana, Vesco brought over
to the Cubans a Caribbean-U. S . apparatus of dirty banks and
other money-laundering facilities originally built up through
the Swiss and B ritish Rothschild family-sponsored Investors
Overseas Service (lOS ) . This apparatus included a criminal
infrastructure inside the United States operating at least in
part under the cover of the Anti-Defamation League of B 'nai
B ' rith, whose national chairman Kenneth Bialkin helped cre
ate the lOS hot-money sieve; the direct interface with the
Colombian centered Ibero-American cocaine mafia through
Vesco' s business partner Carlos Lehder; and blackmail files
on prominent political figures in every American administra
tion from the period of Richard Nixon through the Carter
administration of "Billygate" fame . Vesco , it should be re
called, was the original "back channel" between the Carter
White House and Libyan dictator Qaddafi .
Before landing in his Havana villa, Vesco spent much of
1 98 1 -83 shuttling between the B ahamas , Nicaragua, and
Panama, overseeing the creation of the financial linkups be
tween the burgeoning cocaine families of the continent, the
Cuban intelligence services, and the Sandinistas .
Meanwhile , the second allied capability , the "Bulgarian
connection , " was sinking deep roots into South America. In
1 979, Colombian President Alfonso Lopez Michelsen, who
had just finished his term of office , made an extended visit to
Bulgaria, and established personal relations with Bulgarian
President Todor Zhivkov , his daughter Lyudmila Zhivkova,
and her husband Ivan Slavkov . Lyudmila, a Bogomil mystic ,
facilitated the buildup of the cultist and narco-terrorist Gnos
tic church throughout Thero-America, while her husband Ivan
Slavkov became the principal contact point for Bulgarian
guns-for-dope transactions into the Western Hemisphere , opSpecial Report
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Drugs are sold on the open market in !,.aos . The gunsjor-dope
trade provides the economic underpinning for international
terrorism .

erating through a West German national , Peter Mulack, in
Miami . Among the recipients of Slavkov-Mulack arms , ac
. cording to an April 1 984 report on Danish television , were:
the Colombian M- 1 9 terrorists , the Sandinista government
of Nicaragua, and the Chilean DINA (secret police) .
With the Bulgarian �onnection penetrated into the West
ern Hemisphere , Nicaragua was further transformed into a .
central dispatch station for all international terrorist opera
tions in the region. By the early part of 1 98 3 , the Iranian
embassy in Managua was functioning as the bursar's office
for insurgency efforts in Central America, Mexico, the United
States, and parts of South America . Training operations and
safehousing were being provided to European and Middle
Eastern terrorist groqps , with a direct linkup to the West
German pro-terrorist "scene" through Hamburg resident and
frequent Managua visitor Philip Agee . The German link to
, the narco-terrorist activities in South America were further
established last year when a Green Party delegation traveled
to Peru to join support networks of the fanatical killing cult
Shining Path (Sendero Luminoso); and when Vesco partner
and avowed neo-Nazi Carlos Lehder, the head of one of the
three largest cocaine organizations in Colombia, and reput
edly one of the creators of the MAS "death squads," an
nounced that he was financing the formation of a Green Party
affiliate in Colombia.
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During the spring of 1 984, in preparation for a renewed
activation of terrorism in Italy , the Red Brigades also de
ployed numbers of exiled members from Paris to Managua
to facilitate deeper operational ties to other international ter
rorist ce1ls .
The importance of the Western Hemispheric component
of the Russian-directed terrorist international is underscored
by the continuing personal role played by leading French
government official Regis Debray. Author of Revolution in
the Revolution, a handbook of urban insurgency that spelled
out the modus operandi of the first generation RAF and Red
Brigades , and founder in 1 966 of the Havana-based Tricon
tinental Congress , Debray has been the responsible figure in
the Mitterrand government for Paris ' s current status as the
leading terrorist safehouse in continental Europe .
U . S . and French intelligence officials have privately stat
ed that the assassination of Rene Audran by the RAF was
approved within the Elysee by the Debray apparat\1s-as a
message to any leading French militaI'y figure committed to
backing the U . S . SDI program. The assassination of Audran,
24 hours after his return from a high-level diplomatic mission
to the Federal Republic concerning French-West German
cooperation on military R&D matters , has prompted an alert
around the French-German joint laser installation in Alsace ,
one of the most important military research centers in Europe .
Despite Debray' s Cuban connections '(he 'was a professor
for several years at the University of Havana) , his former
membership in the French Communist Party , and his key role
in the present Euro-terrorist upsurge , it would be an error to
label Debray a "KGB agent. " Debray is acting on behalf of
Soviet Russian state policy because his controllers within the
French Synarchist circles are acting out their strategic deal
with Moscow. (The Synarchy was the secret racist organi
zation which spawned both the Nazi and communist move
ments in France in the 1 920s, ' 30s , and ' 40s . )
The most prominent among the "old families" directing
Debray' s treachery is the Schlumberger family, one of the
principal ' financial backers of the Mitterrand presidential
campaign . Swiss Protestants who founded the 1 6th-century
B anq).le Schlumberger, Neuftiz, Mallet, the Schlumbergers
have been a controlling factor in every "jacobin" movement
in France since the time of the French Revolution , including
the French Communist and Socialist parties today . Despite
this fact, Schlumberger heiress Dominique Schlumberger de
Menil , a resident of Houston , Texas , is a converted Sufi
dervish and a leading patroness of avowed Hitler-lover and
Muslim Brotherhood fanatic Ahmed Ben Bella. Madame de
Menil ' s deceased husband, Jean de Menil , was a board mem
ber and shareholder in the Permindex Corporation of Mon
treal , named as the masterminds of the 1 963 assassination of
President John F. Kennedy , and a proven funding conduit
for the Sinarchist Secret Army Organization (OAS) assassi
nation plots against French President General Charles de
Gaulle throughout the early 1 960s .
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The terrorist core
The terrorist apparatus unleashed against the popUlation
of Western Europe on Dec . 4 by Moscow is operating on
three distinguishable but interfaced levels .
1 ) The control. The precision targeting of critical com
ponents of the NATO command is being accomplished through
detailed intelligence beyond the capacities of the terrorist
underground acting alone . This intelligence-typified by the
access to the NATO secret pipeline map and the identification
and profiling of Audran and Zimmermann-is the kind of
information only accessible through state security services
with the depth of operational capabilities of a KGB or Stasi.
Next to the Warsaw Pact intelligence services them
selves, the most important official intelligence service exert
ing control over the European targeted terrorist infrastructure
is the Syrian . Deeply interpenetrated into Geidar Aliyev' s
"Islamintern ," Syrian intelligence was also the postwar prod
uct of the Lausanne , Switzerland-centered Nazi (Malmo)
International through Alois Brunner, the number two figure
in the Syrian foreign ministry and a wartime Nazi SS official .
Through the Syrian-Turkish opium mafia colony in Alep
po on the Turkish border, a tight interlock exists to the Bul
garian-Turkish black market route into Eastern and Western
Europe and to the Swiss dirty-money centers . Aleppo is also
a point of intersection with sections of Israeli intelligence
linked to former Defense Minister Ariel Sharon . Through
this channel , Israeli arms sales to Ayatollah Khomeini have
been facilitated and "mutually beneficial" terrorist operations
conducted by Syria and Israel . Exemplary of the latter is
Syria' s ongoing assassination spree against the Saudi-backed
moderate faction of the Palestine Liberation Organization
(PLO) associated with chairman Vasser Arafat .
U . S . intelligence specialists are projecting an increasing
role by sections of the Israeli Mossad in Moscow ' s terrorist
deployment against NATO . Since December 1 984 , when
Soviet asset Armand Hammer made a visit to Tel Aviv en
route to Moscow, the Soviet-Israeli back-channels have been
burning up in preparation for a fundamental shift in relations
between the two countries . Hammer and Sharon , according
to Israeli sources , are seeking to work out a modus vivendi
between Russia and Israel . In early January , an unusual sum
mit took place quietly in Teheran between top officials of the
Soviet KGB , the Mossad , and British intelligence , concern
ing plans to shut the United States out of the Persian Gulf.
The potential for such an Israeli double-cross has grave
implications for the European terrorist efforts . The Mossad
has virtual carte blanche to operate in the Federal Republic
of Germany , literally controlling the Frankfurt International
Airport, running the pornography district of Frankfurt, and
enjoying the right to kill with impunity on West German soil .
The number-two man in East German intelligence , Marcus
Wolf, is believed to have close ties to the Mossad .
2) The "terrorist scene." In September 1 984, at the
outset of the NATO Autumn Reforger manuevers , the West
EIR
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German "peace" movement , in one 24-hour period , cement
ed shut nearly every "shape charge hole" in every bridge and
tunnel in the Federal Republic . The holes are part of the
defense of Europe against a Warsaw Pact invasion , permit
ting quick demolition of key bridge and tunnel access of
Russian tank and armored personnel carri er columns into
West Germany.
This sabotage action starkly illustrates the link between
the broad-based terrorist and pro-terrorist "scene" and the
Soviet spetsnaz units .
During the spring of 1 984, European newspapers report
ed that Soviet and Bulgarian specially equipped TIR trucks ,
driven by spetsnaz drivers , had conducted a thorough profil
ing of the highway , bridge, and tunnel system of continental
Western Europe , as part of the Kremlin ' s updating of its
invasion plan s . It is virtually certain that the TIR surveil
lance-reconnaisance missions provided the intelligence data
for the "peace movement" sabotage .
The broad-based pro-terrorist "scene" has 2 ,000- 1 0,000
members capable of being mobilized for actions ranging from
demonstrations to low-grade bombings and other sabotage.
These activists provide a cover for KGB operations and en
sure that Western counterterrorist resources are stretched to
the limit. The role played by West Germany' s Green Party
in these pro-terrorist networks is central; indeed , the tolera
tion of an East bloc-dominated neo-Nazi movement within
Western Europe is the single greatest breach of NATO
security.
3) The spetsnaz teams. It is the Soviet professional sab
otage and assassination teams which are carryi ng out the most
sophisticated terrorist attacks , including the Audran and Zim
mermann assassinations and the pipeline bombings . Local
pro-terrorist circles are normally kept in the dark about op
erational details .
It is presently believed that this spetsnaz third level is
comprised of no more than 1 8-24 active operatives at any
given time inside Western Europe . These operatives in many
cases receive spetsnaz training in Iran, where the Soviets run
1 2 special commando schools .
While the past year's exposure o f the Soviet spetsnaz
squads served a valuable educational purpose , one dangerous
false impression was communicated, particularly through a
Soviet defector source code-named Boris Suvorov . That was
the false report that spetsnaz training and membership is
restricted to Russian nationals and predominantly to Slavs.
Under the Aliyev "foreign nationalities" program, foreign
nationals have been fully integrated into the spetsnaz
apparatus .
Within this effort , spetsnaz "cells" are known to be op
erative within the IRA , the ASALA , and the B asque ETA .
S ince the 1 983 car-bombing of the U . S . embassies in Beirut
and Kuwait, at least a section of U . S . intelligence has viewed
the Islamic Jihad group as a virtual "key and code" for Middle
East-based units of the expanded spetsnaz .
Special Report
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Marshal Ogarkov opens
his wartime headquarters
by Konstantin George

The Soviet wartime "High Command, Strategic Direction
West" responsible for winning the war against the NATO
foe, and commanded since its September inception by Mar
shal of the Soviet Union Nikolai Ogarkov, now has a func
tioning, secret wartime headquarters. This fact singularly
demonstrates that the Soviet Union is on a war footing, and
is actively considering the exercise of military options against
the United States and its European NATO allies as the re
sponse to the U . S. Strategic Defense Initiative (SDI) and to
the growing European support expressed for it.
West German defense-related sources have revealed to
EIR that Ogarkov has established his wartime headquarters
for an attack on Western Europe in Legnicza (Liegnitz) , in
southwest Poland near the Neisse River, which forms the
East German-Polish border. Legnicza, was, until this past
autumn , the headquarters for the Northern Group of Forces,
as the Soviet forces stationed in Poland are called. These
units were then moved into a new headquarters, 20 kilometers
south of the Polish Baltic port of Gdansk (Danzig) . Legnicza,
meanwhile, was converted into the wartime High Command
headquarters to direct the offensive that would tear through
West Germany and reach the Atlantic Coast.
The establishment of a wartime headquarters is but one
of the latest in a series of Soviet command reorganizations
and combined troop · and hardware war preparations docu
mented by EIR (e. g. , "Soviets Create a Wartime High Com
mand," EIR , March 5 ) . These command changes-without
precedent in any previous non-wartime situation-are still
ongoing, and have produced at least 1 2 new Military District
commanders (out of a total of 20 Military Districts) , the
establishment of wartime High Commands for each "Strateg
ic Direction," plus numerous other high-level changes-all
within barely a year.
These preparations have made Marshal Ogarkov a very ·
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busy man. Since his September promotion from chief of the
General Staff to wartime commander, he has been regularly
traveling in East Germany, Poland, Czechoslovakia, and
Byelorussia. As one source stated: "Ogarkov is now regularly
commuting between Zossen-Wiinsdorf and Minsk. " Minsk
is the capital of Byelorussia and site of the headquarters for
the Byelorussian Military District, which forms the heart of
the Red Army's Second Echelon (the First Echelon being
formed by the Soviet forces in East Germany, Poland, Czech
oslovakia, and Hungary) in any attack on Western Europe.
Zossen-Wiinsdorf, south of Berlin, is the headquarters for
the Soviet ground and air forces stationed in East Germany.
Besides his "shuttle" between Zossen-Wiinsdorf and
Minsk, Ogarkov has been spending a lot of time in Eastern
and Central Europe, "at the Front , so to speak, where it
counts, " as one source put it . In February , he was seen in
both Czechoslovakia and Poland, and was present in East
Germany for nearly the entire first half of the month, during
the Warsaw Pact maneuvers which he oversaw. Ogarkov was
again spotted in East Germany on Feb. 2 1 . These are all part
of the pre-Geneva deployments you never read about from
the New York Times or the Washington Post.
It is now confirmed that the Warsaw pact maneuvers
staged in East Germany Feb. 2- 10 were rehearsing the func
tion of, and the staff coordination of, an Operational Maneu
ver Group (OMG). The OMG is a blitzkrieg offensive task
force, consisting of a core of motorized infantry and armored
units, with added armor, artillery , and helicopter units : for
maximum speed of advance and striking power. This com
bimition is designed to maximize the speed and intensity of
the breakthroughs required in the initial phase of war.
Sources report that the last two days of the maneuvers
witnessed a rapid advance westward by combined Soviet,
East German, and Polish forces, assembled west of Berlin,
EIR
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to the Elbe River and across it to the Letzlinger Heide near
the West German border. The advance featured a bridging of
the Elbe at Herrenkrug under simulated combat conditions in
only 45 minutes . In this operation , troops and combat engi
neers were lifted by helicopter to seize a west-bank bridge
head, and thus began bridge construction from both ba s
simultaneously.
Ogarkov directed some 20 ,000 troops drawn from the
folidwing units: the entire Soviet 2 1 st Guards Motorized
Rifle Division based at Perleberg , far to the northwest of
Berlin , formed the core of the OMG; units from the East
German 4th Motorized Rifle Division , based at Erfurt in
Thuringia; and Polish armored units approximating regimen
tal strength . Filling out the OMG were additional Russian
helicopter, artillery , and combat engineer units.
A key feature of the maneuvers was that they were under
exclusively Russian command at all levels higher than unit
commander. Thus, despite the multinational unit composi
tion of the OMG , the Russian higher command structure was
the same as that in the large , exclusively Russian , blitzkrieg
maneuvers of last summer-the largest Soviet maneuvers
held since the Second World War.

,!k

New ultimatums to Washington
While Ogarkov oversees front-line war preparations, rep
resentatives from the Soviet General Staff have fanned out
on missions to Western countries to convey pre-Geneva
conference ultimatums concerning the SDI . The Strategic
Defense Initiative is intolerable to the Russian Empire , as it
holds the promise of stopping cold their pretensions to global
domination .
Soviet Politburo member Vladimir Shcherbitskii ,
Ukrainian Party boss , noted for his close ties to former KGB
boss and General Secretary Yuri Andropov , arrived in the
United States at the beginning of March for a l O-day tour, as
head of a l O-man Supreme Soviet delegation. The tour fea
tured meetings with President Reagan, Secretary of State
Shultz , congressmen , and corporate and banking leaders in
New York , San Francisco , and Texas . The delegation is
profiling the U . S . factional situation, probing for levers against
the SOl. Shcherbitskii is the first Politburo member, aside
from Foreign Minister Andrei Gromyko, to set foot in the
United States since 1 97 3 .
Accompanying Shcherbitskii was Col . Gen . Nikolai
Chervov of the General Staff. In a discussion with Washing
ton Post editors , Chervov issued the following threats , cov
ered front-page by the Post: "As a representative of our Gen
eral Staff, I can tell you that we 'll certainly find a way to
respond to that kind of a situation , and that response will not
at all be to enhance the security of the United States . . . .
We're not going to sit on our hands and wait . . . . We'll start
to perfect our strategic forces before that time . You develop
one system . We are going to develop another system to count
er it. "
On March 5 , another representativ e of the Soviet General
EIR
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Staff; Adm . Nikolai Amelko , deputy chief of the General
Staff and deputy head of the Staff' s Main Operational Direc
torate , held talks in Paris with French Rear-Admiral Brusson,
a deputy chief of the French General Staff, which discussed,
according to Radio Moscow , "preventing the militarization
of space . "
And General o f the Army Mikhail Zaitsev , commander
in chief of the Soviet forces in East Germany and one of
Ogarkov' s main subordinate commanders , is quoted in the
latest issue of the East German defense ministry publication
Volksarmee reiterating that the Soviet position in the Geneva
talks is "to not permit the militarization of space . "

Buy time , prepare for war
Ogarkov' s policy was clearly laid out in January , in an
address to the conference of the Komsomol of the Armed
Forces in Zossen-Wiinsdorf. He hammered on the theme that
this is a pre-war period, in which the priority political task
for the Soviet Union is to buy time , while preparing for war.
That theme , then only covered on the military station Radio
Volga, is now openly stated in an article written by Marshal
Sergei Akhromeyev, Ogarkov' s former deputy and now chief
of the General Staff, in the latest issue (no . 3 , 1 985) of the
civilian party journal , Kommunist.
Akhromeyev' s article hailed the wartime command role
of Josef Stalin . It also announced that the demands made by
Ogarkov during his tenure as chief of the General Staff, as
necessary to bring the Soviet Union to war readiness, are
being or have already been implemented. This is done through
a description of the first weeks and months after the Nazi
invasion of Russia in 1 94 1 , with the conclusion that although
"a lot was done ," yet the "organizational structure and prep
aration" of the Soviet Armed Forces did not "correspond to
the demands of modem war . . . . History left us too little
time . " Akhromeyev stressed that never again will a situation
be allowed to develop in which "not everything was favor
able" when war broke out , concerning "the organizational
structure of the forces ," "the organization of the commands,"
and the "mobilized readiness of the forces . "
Akhromeyev underlined Ogarkov ' s emphasis o n estab
lishing a war command structure before war breaks out: a
Stavka (Supreme Command) , which defines "Strategic Di
rections"-each with its wartime High Command . The de
cisive "Strategic Directions" are the ones with the highest
concentration of troops and weapons (e .g . , the concentration
of forces facing West Germany) . In a pointed message re
garding the Soviet military command' s wartime reorganiza
tion , Akhromeyev singled out for praise Ogarkov ' s forerun
ners as Stavka representatives at the Front , citing "the mili
tary talent, organizational capabilities and excellent leader
ship qualities of the Stavka representatives at the Fronts ,
G . K . Zhukov , A . M . Vasilevski , and S . K. Timoshenko. "
Akhromeyev concludes ominously that the United States
will never be permitted to "hide behind a space shield . . . .
We will keep our powder dry . "
International
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Behind Hans -Dietrich Gens cher's
whirlwind tour of the East bloc
by Rainer Apel
As could be predicted , the West German foreign minister,
Hans-Dietrich Genscher, chose a moment of political con
fusion in Bonn to leave for another of his famous blitz-tours
through Moscow and other Warsaw Pact capitals. During the
weekend of March 2-3 , Genscher packed his bags for a sur
prise visit to Moscow to meet Soviet Foreign Minister Andrei
Gromyko . As the official story goes , the trip was arranged so
hurriedly that Genscher and his diplomatic entourage didn't
even have time to fill out their visa forms for Moscow. But
this was no problem , since the Soviets had the visas ready
when the German delegation arrived on Moscow Airport.
Why the big hurry? Why did the Soviet ambassador to
Bonn , Vladimir Semyonov , bypass all diplomatic routines
and invite Genscher to Moscow "on the spot"?
Genscher said on departing from Bonn on Sunday , March
3 , that "this visit is useful because there is new motion in
East-West relations . " What the foreign minister did not say
was what kind of "motion": This surprise trip, followed by
trips to Finland, Poland, and Bulgaria, had been prepared
over several weeks , in close collaboration among the U . S .
State Department and the French, Italian, and British foreign
ministries . These are the strongholds of the arms-control
mafia, from which the fiercest Western opponents of the U . S .
Strategic Defense Initiative are recruited . Days before
Genscher left for Moscow , his Italian colleague Giulio An
dreotti had received Gromyko .in Rome and assured him that
"the Italian government is skeptical of the perspectives the
SOl policy offers . " Three weeks earlier, Geoffrey Howe , the
British foreign secretary , during a visit to Sofia, Bulgaria,
announced that "the British government will spare no effort
to prevent a competitive race between the superpowers in
being the first to establish a space-defense system. "
But President Reagan had already declared the SOl a
"national U . S . security policy" and pledged he would not
make it a bargaining chip for the Geneva talks with the So
viets . This implied that no other power, not even among the
West European allies , could stop the SOl policy.
The pro-SOl speech the West German Chancellor Helmut
Kohl gave on Feb . 9, at the Munich Wehrkunde gathering ,
had signaled to the Soviets that their normal channels of
stalling and sabotage of the SOl through the arms control
mafia no longer worked , that instead of being decoupled from
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the United States, the Bonn government was trying to get
involved in the missile defense program. Pravda ' s Bonn
correspondent Yuli Yakontov noted, in a television talk show ,
"Without Bonn ' s support, the SOl would not be secured . "
This was not true--but i t signaled that Moscow would make
Bonn the main target of its attacks against the SOL
According to the model script of Soviet propaganda, it
meant 1) escalation of black propaganda against West Ger
many , 2) escalation of the anti-defense movement in West
Germany , 3) extended military exercises near the Warsaw
Pact-West German borders , to demonstrate the Red Army' s
ability to "strike West" at any chosen moment. A l l o f this
occurred. The anti-defense mob geared up again with new
mass rallies , the propaganda against the bogeyman of "Ger
man revanchism on the Rhine" stepped up , and the winter
maneuvers of the Red Army in East Germany rehearsed sur
prise attacks against West German cities .
What is Genscher's role i n all this? Why did h e rush to
Moscow? What was the Soviet interest in having hi�?
When Genscher arrived in Moscow , Gromyko handed
him a barely veiled ultimatum. He said , "Since the Bonn
government lent support to the plans of the American admin
istration to make all of space an arena for a new arms race ,
the Federal Republic of Germany has become an accomplice
in planned U . S . violations of the 1 972 ABM Treaty . " Gro
myko threatened "inevitable consequences" for Bonn if this
pro-SOl stance was not repealed . Genscher hastily stressed
that "our country' s policy is to have prophylactic arms control
in space . " Gromyko responded by attacking the bogeyman
of "circles in your country which do not want to respect the
territorial integrity of the postwar peace order in Europe . "
Ironically , the two Warsaw Pact governments whose for
eign ministers Genscher met in the next days-Poland and
Bulgaria-attacked Bonn at the same time Genscher was
meeting Gromyko: General Jaruzelski met Todor Zhivkov in
Sofia, Bulgaria, and both issued a communique denouncing
"revanchism in West Germany . . . which finds support even
aqJ.ong government officials in Bonn . "
Genscher told the media after his talks with Gromyko that
this meeting in Moscow had been "useful ," but the Soviet
media' s coverage of it mounted into an attack against
Genscher, accused by TASS of "having presented the usual
EIR
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and well-known Bonn positions. " Radio Moscow added that
Genscher had tried to "present the real meaning of Bonn' s
support to the sm i n a distorted way." I n short, Moscow is
not satisfied with what Genscher offered them under the
label , "prophylactic arms control in space."
It was left to the official Polish daily, Trybuna Ludu.
which wrote that Genscher' s position was "quite close to the
reaiistic policy of the Social Democrats," to hint of what the
Warsaw Pact wants from Genscher. Moscow foresees his
future role in Bonn as forming a firm alliance with the Social
Democrats, whose leaders have already announced their
campaign against the sm. Meanwhile, the Warsaw Pact
leaders are making showy overtures to the Social Democrats,
inviting them to the East bloc for high-level meetings.
Combined with the attacks on Chancellor Kohl and his
government coalition, and the veiled threat by numerous
Warsaw Pact leaders to react in some yet undefined way with
"military counter-measures" against the s m , this adds up to
a "layered" Soviet intimidation campaign against West Ger
many. The message the Soviets handed to Genscher in Mos
cow is something like this: "Either Chancellor Kohl repeals

East Gennan : LaRouche
is fo rerunner of SDI
Lyndon LaRouche was an intellectual architect of Presi
dent Reagan's "Star Wars," says the January 1 985 issue
of the East German publication Kernenergie (Nuclear En
ergy) , in a review of LaRouche's book There Are No
Limits to Growth , which has been published in English
and German.
The review, signed "D. Albert," reads: "The above
text, which would like to see growth as unlimited, aroused
our interest, as we have been hearing since the beginning
of the 1 970s about the world model of limits to growth of
the Club of Rome, but ourselves believe that these limits
can themselves grow, if there is progress in scientific and
tech nical development. So we think that we have found a
specialized book that gives us new arguments against the
persuasive ecology movement of the Greens, and against
the anti-nuclear energy campaign which is becoming fash
ionable. But this turns out to be only partially so.
" Certainly, several reasonable standpoints are put for
ward: The danger of a global Dl,lclear war threatens life on
all continents; the conviction, that the most pressing prob
lems in the world can be solved through technological
progress; the conclusion, therefore, that the projections of
the Club of Rome fallaciously-tbrough linear equations
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Gromyko threatened "inevitable
consequences "Jor Bonn if its pro
SDI stance was not repealed.
Genscher hastily stressed that "ouf
country 's policy is to have
prophy lactic arms control in space. "

his support to the sm, or he will be overthrown by the SPD.
In case the SPD also fails to do what we tell them , we will
send the Red Army ! "
Taking all o f this into account, Chancellor Kohl has plen
ty of reason. to not repeal , but even intensify his support for
the sm, for he will need American support against the Sovif t
threat in the. next weeks. He should also look for a pro
American foreign minister to replace Genscher.

for rates of resource use-presuppose a sudden and abso
lute end of technological progress. Although the author is
advised in physics questions by the Fusion Energy Foun
dation (U.S. A. , Dr. J . Tennenbaum) , the book remains
essentially stuck below the popular scientific level , in the
genre of science fiction. It superficially talks about nuclear
fusion, directed-energy beam and particle beam technol
ogies, as well as about biotechnology. The vision of the
colonization of Mars by man remains downright vague:
agro-industrial complexes under giant plastic domcs, and
by 2 1 00 about 1 0 million people on Mars.
"In its historical statements, the book is more detailed.
The roots of Malthusianism are ' traced out , ' its advocates
in the past (all the way to Bertrand Russell and the Pug
wash Conferences ! ) are ' unmasked. ' Many of the asser
tions are to me absurd and abstruse. Historians, sociolo
gists, and philosophers will have to make their evaluation.
"The ideological connection to current imperialist
tendencies is Clear. The author, co-founder of the so
called Club of Life in 1 982-83 , is a supporter of replacing
the military strategy of deterrence with the strategy of anti
missile systems with beam weapons, so-called ABM sys
terns, i . e. , he is a direct forerunner of the military doctrine
pronounced by Reagan about a year ago, which leads to
qualitative re-armament and a possible ' war in space. '
"We are dealing here with a p�rformance which offers
little to the scientist and energy expert, and which is more
suited to the analysis onate-capitalist ideologies including
religious zealotry. "
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Battle report on Ibero-America's war on drugs

Venezuela's dope-running families
ban EIR's Narcotr4/ico, S .A.
by Cynthia Rush
The Venezuelan branch of Dope , Inc . has lashed out desper

drug trade ! The court ordered all judicial , police or adminis

ately to protect its assets , even while its counterparts in Pan

trative authorities to seize any copies of Narcotrafico,

ama, Colombia, and Mexico are feeling the pressures from

still circulating in Venezuela.

the international war on drugs launched by the Reagan
administration in collaboration with several Ibero-American

S.A .

Mafias are hurting
The judge ' s decision reflects the fact that the international

governments .
On March 5 , a circuit judge in the state of Miranda issued

war on drugs is making it increasingly difficult for the Ven

a constitutional injunction prohibiting the circulation within

ezuelan oligarchy and its drug assets to operate with impun

S.A . , the book

ity . In the aftermath of the EIR expUlsion from Caracas , U . S .

that exposes the workings of the international drug cartel

congressional sources i n Washington , D . C . have begun to

menacing Venezuelan sovereignty . Published by Executive
Intelligence Review, whose correspondents were illegally
expelled from Caracas on Feb . 8, the book is an updated
Spanish-language edition of Dope, Inc . , originally published

reveal intelligence on the major Venezuelan banking groups

six years ago . It has been updated with new chapters , includ

inside the country .

Venezuela' s national territory of Narcotrafico,

involved in drug-trafficking , with promises of more to come .
The Venezuelan national congress has also recently initiated
an official investigation into the laundering of drug money

ing a section on the Cisneros banking clan of Venezuela,

The extreme response to Narcotrafico,

which coordinates with the Caribbean-Cuban drug trafficking

by the fact that the forces associated with

networks in the laundering of dirty money .

dential candidate and EIR founder Lyndon H. LaRouche are

1 95 8 , when Venezuela returned
to a constitutional democracy after 10 years of military dic

and intelligence that are some of the weapons in this war.

This is the first time since

S .A . is explained
1984 U . S . presi

in the forefront of the anti-drug fight , providing directives

tatorship , that a book has been banned . The judge' s decision

Nor is Venezuela the only place where the mafias are

stands in opposition to the most elementary concepts of con

feeling the squeeze . In Colombia, those pro-drug forces who

stitutional law . If it is allowed to remain on the books , it will

understand that LaRouche ' s intervention is crucial to the

not only vitiate Venezuelan President J aime Lusinchi ' s stated

success of President Belisario Betancur' s antidrug offensive ,

policy of combatting the drug trade; it will put in j eopardy

launched a wild slander campaign against LaRouche in the

the very existence of the Venezuelan republic .
The injunction was purportedly issued in accordance with
articles 49 ,

50 and 66 of the national constitution , and article

daily El Tiempo . A moutllpiece for the drug interests grouped

El Tiempo
2 , rehashing charges made

around ex-President Alfonso Lopez Michelsen ,
began a three-part series on March

89 of Venezuela' s Law Governing Narcotic and Psychotropic

by the

Substances . In a legal argument that turns reality on its head,

a fanatic , anti-Semitic cult leader whose primary activity was

Narcotrafico, S . A . "could

slandering "prestigious" political figures and selling disin

the presiding judge claimed that

lead to the mistaken belief that drug trafficking is a possible

Washington Post earlier this year that LaRouche was

formation under the guise of intelligence .

and highly profitable business , which is run under the cover

The giveaway in the El Tiempo series is that it was penned

of legal activities and is carried out with impunity and direct

by j ournalist Daniel Samper Pizano , brother of drug-legali

ed by persons or institutions that society holds to be honora

zation advocate Ernesto Samper, who managed Lopez Mich

ble . So interpreted , the text could constitute a stimulu s , a

elsen ' s failed presidential campaign in

subliminal message , which is prohibited by the above-cited

1982. On March "3 , El
l)empo whined that when in 1 978 Ernesto "proposed the

law . "

legalization of marijuana in Colombia, the [Andean Labor

According to this logic , anyone who attempts to expose

Party-PLAN] took to the congested streets of Bogota with

or denounce the drug mafias and their "respectable" backers

loudspeakers and leaflets against Samper ' s proposal s . " Er

encouraging the

nesto obviously never recovered from the humiliation he

in the banking and business community , is
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suffered at the hands of the Colombian Anti-Drug Coalition ,

charges to the United States .

which made his role as a towel-boy of the drug mafias known

The bank intervention occurred on the same day that

internationally .

President Barletta issued a call to the banking community "to

El Tiempo further lamented that "when former President

jointly seek a solution which avoids the use of our banking

[LOpez Michelsen] and the attorney general met with repre

and financial system by narcotics traffickers . " Sources in

sentatives of the drug traffickers in Panama, Maximiliano
Londono , head of the PLA N , issued a leaflet with the head

Panama report that the government has agreed to waive its
banking secrecy laws to let DEA officials investigate bank

line ' Kissinger, LOpez Michelsen and [pro-drug novelist]

records of individuals clearly involved in the drug trade .

Garcia Marquez seek to assassinate Lara Bonilla again . ' "

Brazil , recently criticized by a House Foreign Relations

(Justice Minister Lara Bonilla was assassinated by drug maf

Committee report for not aggressively combatting drugs ,

ias on April

30 , 1984 . )

launched a major anti-drug sweep called "Operation Eccen
tric" at the end of February , planned in collaboration with the

Warfare accelerates

DEA. Brazilian federal police used long-accumulated intel

The financial oligarchy that controls the drug trade un

ligence to bust up half a dozen major drug operations over a

derstands that its success rests on its ability to destroy the

2 ,OOO- mile strip along its borders with Paraguay , Bolivia,

collaborative relationship that has developed between the

Peru , and Colombia . DEA and Brazilian agents discovered

United States and several Ibero-American governments

thousands of acres of coca bush plantations just inside the

both by the kind of recent provocations launched against
M e xico , and by insuring that the Reagan administration does

refinery near the Bolivian border.

Colombian border as well as Brazil ' s first modem cocaine

not break with the policies of the International Monetary

President Reagan might get the hint th� there ' s some

Fund that are so beneficial to the drug mafias .
'
In recent weeks , several Ibero- American governments
have taken initiatives to strengthen cooperation with other

thing wrong with IMF policy if he looks at the case of Jamai
ca. David Rockefeller' s model of free enterprise develop
ment only seems to be efficient in producing marijuana. On

governments in the region as well as with the United States .
On April

Feb .

4 , President Betancur of Colombia will be meeting

1 8 , U . S . Customs agents seized 5 ,900 pounds of mari

juana on an Air Jamaica airbus at the Miami International

with Reagan for a "working visit" to review the status of the

Airport. The Seaga government made a show of firing the .

anti-drug effort . On March 6, the Colombian head of state

men who had run the loading of the plane and announcing it

signed extradition orders for three Colombians sought on

would have dogs sniff all cargo headed for the United State s .

drug-trafficking charges by the United State s , bringing to 1 2

B u t one week later o n Feb . 22 , customs officials again

the number ordered extradited to the United States on these

discovered

charges .

bags on an Air Jamaica jet at Kennedy International Airport.

On March

3 , Betancur and Argentine President Raul AI

.

40 pounds of ganja (marijuana) stuffed into mail

The airline was fined

fonsfn signed a joint communique stating that [because] "the

$ 1 million .

Drug interests have dragged out the same old toadies to

traffic of drugs and psychotropic substances has become a

try

criminal activity whose roots extend to many parts of the

nations . NBC-TV , the same U . S . network that vilified La

to disrupt the developing collaborative relationship among

1 984, charged in
1 985 news program that the government of Mex

world , and the fight which the affected states separately wage

Rouche in several news broadcasts in early

against it is insufficient to eradicate it, [the Presidents] ex

a March 4,

pressed their intention to promote coordinated international

ico is doing little to halt the flow of drugs into the United

action which is necessary to extinguish said illicit traffic ,

States , citing corruption in the government. The report was

which can well be characterized as a crime against humani

issued just as the Reagan administration and the de la Madrid

ty . " Alfonsfn will be meeting with Ronald Reagan in Wash
ington on March

1 9 , and it is expected that the topic of the

drug trade and efforts to combat it will be discussed
extensively .

government had ironed out problems stemming from the anti
drug fight and resolved to work more closely together.
The office of Mexican attorney general Sergio Garcia
Ramirez quickly put NBC in its place . A March

4 statement

In Panama, the offshore banking haven that has for years

charged that the NBC program "had absolutely no basis in

catered to drug traffickers , President Nicolas Ardito Barletta

reality . This transmission made slanderous and defamatory

is responding to pressure from both Reagan and Betancur to

accusations against Mexico and its government . . . . The

1,

government of Mexico rejects these slanderous imputations .

take aggressive action against drug networks . On March

the National Banking Commission of Panama cancelled the

Topics a s delicate a s those pertaining to drugs merit serious

operating license of the First Interamericas B ank for its in

journalistic treatment, with facts that adhere strictly to reali

volvement in "unethical" operations . The majority of the

ty . To disseminate false information with notorious irrespon

bank ' s stock is held by Colombian Gilberto Rodriguez Ore

sibility discredits with malicious intent and produces injury

juela, now under arrest in Spain pending extradition on drug

and offense . "
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Interview: Alej andro Pena

Venezuelan Labor party
challenges the drug traffickers
Alejandro Pefia is secretary-general of the PLV (Partido
Laboral Venezolano) in Venezuela, a new party which has
been the subject of great controversy in recent weeks . The
party has been attacked for association with Lyndon La
Rouche, slandered by press outlets in Venezuela as "another
Charles Manson . " The background to this is that LaRouche,
EIR's founder and chief executive, commissioned the book
Dope , Inc . , The New Opium War, which came out in Janu
ary in Spanish . The book' s exposure offigures, families, and
funds long thought "above suspicion" so terrified the Vene
zuelan dope lobby that it moved illegally to ban the book.
EIR interviewed Pefia by telephone from Caracas .
EIR: You and your party have been the subject of contro
versy . What ' s happening in Venezuela?
Pena: First, you have to talk about Thero-America, because
Venezuela is just part of this. We're really in a crisis. In
Ibero-America, there are 80 million unemployed, and it is
clear that it is getting worse . What you have seen in Ethiopia
this last year, you are next going to see across Ibero-America .
There is a n external debt that Ibero-America simply cannot
pay-$350 billion . The service on that debt, alone , we
couldn't pay . We have to do something fast if we expect to
avoid a repeat of Ethiopia here .
We are calling upon honest people in the United States
who understand that human life is worth defending to battle
with us to save life on this continent.
EIR: What is Venezuela' s economy based on?

Pena: Right now in Venezuela, we import 70% of what we

eat. Anywhere in the world, that's an emergency . For 95%
of its income , the country depends upon the export of oil .
You know , of course, the price of oil has gone down. It' s
going to con nue to g o down , after winter is over i n the
United States and Europe . A third of our national income ,
33% , goes to pay the interest on that external debt. There is
only 67% remaining to pay the regular costs of a country, to
pay hospitals, schools, government, and transportation. There
is nothing left for investment in things that will make profit
infrastructure, technology, and energy development.
We have 1 6 million people; 80% of the population is
under 40 years old . Under these circumstances , to have 1

�
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million of these unemployed , and combine this with the sit
uation with food and oil-this place is a powder keg .
EIR : Are people in Venezuela aware of what is going on?
Pena: People know something is very wrong; they know it
because the price of food is going up; they can't get jobs ,
they go to the public hospitals and can't get medicine , be
cause many times there isn't any . But they don't want to
grasp that it is going to get a great deal worse unless we do
something . They don' t understand the economic causes
interest rates and flight capital .
Henry Wallich testified in the United States that 90% of
the credit that Venezuela received from 1 974 to 1 982 left the
country; it went back to other, more "stable" countries . Un
derstand though , that we are paying interest on this credit
that left the country as soon as it got here .
EIR : Who is doing this?

Pena: It is being done because of the wrong policies of the
International Monetary Fund and the people behind it , who
are termed in. your country the Eastern Establishment-in
combination , of course , with a large group of traitors in'this
country . I don 't want to say specifically who these traitors
are right now . But there are people here who have contributed
to the money leaving the country . Some of the information
given in the national press here is that the amount of money
that these traitors have in overseas banks is about $34-billion .
Guess what the Venezuelan external debt is? Pretty close to
$34 billion . Now compare this to what the income in oil here
is, which is about $ 1 5 billion a year. We have a debt which
is more than double our national income . And we have trai
tors who have that same quantity in overseas banks .
David Rockefeller came here a couple of weeks ago to
say that the condition.s in this country are not good enough to
invest. This can provoke more capital flight out of the coun
try . Rockefeller, of course , visited with certain people- here
who own certain enterprises .
Our party has been slandered for working with Lyndon
LaRouche , but it is important that this is understood: La
Rouche' s proposal , Operation Juarez, is the only solution to
this mess . It is important for the people of the United States
to understand that if we continue to pay this debt, that not
EIR

March 1 9 , 1 985

only is our economy and our democracy going to be de
stroyed, but banks are never going to recover their investment
here . It ' s not just us; we are talking about the whole interna
tional economy . The whole thing is about to explode . We
must form a debtors ' cartel in Ibero-America and then nego
tiate with the banks for an arrangement by which we can
develop our countries . Ibero-America is incredibly rich: We
ha�e' minerals , we have water, energy; this continent is a
potential paradise . With the great projects that LaRouche has
on the drawing boards , this country will explode into a tech
nical and scientific renaissance . We have the potential of
gearing this up , and once we do thi s , it will permit us to pay
this external debt.
We have to have low interest rates, long-term loans , and
most of all , technology transfer from the United States .

EIR: - You have been in on the ground floor of establishing a
new political party in Venezuela?
Peiia: This new political party , Partido Laboral Venezo
lano , the PLV , is "Composed of primarily younger people ,
primarily professionals , engineers , workers , and artists ,
Venezuelans who have taken on the responsibility of fighting
for a country that is falling apart.
Legally , we have been in existence for less than a year.
Six months ago we seCured a permit to begin circulating
petitions to sign up members . We secured 40% over the
signatures we needed from the most populated part of Vene
zuela which is around Caracas; this is the federal district. We
got over 30% more than we needed in the very large state of
Amazonas . In late January , we submitted these signatures to
the Supreme Electoral Committee , and we are waiting for the
committee ' s answer. Across the board , we filed more signa
tures than were needed .
The attacks that we have been receiving in the last few
weeks, we believe , are because people fear the success that
we have achieved in really a very short time . We weren 't
attacked at all until we filed for status as a political party . We
have been successful , but it's because the rest of the political
parties here have no proposals to save the country . We are
not an opposition party , I explain to people; we are a propo
sition political party , we are proposing the ideas on which
people here can unite in order to save the situation . Henry
Carey did it in the United States; we plan to do it here .
EIR: What did you do in Venezuela before you began form
ing this political party?
Peiia: I ' m a mechanical engineer; I graduated from a very
good university here-Simon Bolivar University . I also got
a masters in business administration . I had several of my own
companies , which were involved in construction and devel
opment . I had to travel all over the country as a developer,
so I became a pilot also . I was also at one time the Venezuelan
national karate champion . I realized that even though I was
doing well , one ' s personal project really doesn't have much
value if his country is falling apart.
EIR
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WE'VE
GOT THE
GOODS

• • •

ON
HENRY KISSINGER
. • .

fIR has the world's fattest dossier on
the man who personifies what is wrong
with the government of our country.
Photocopies of the best of our coverage
over the years-including many rare and
out of print stories-are now available
as a spe�ial package, for only
Includmg:

$100.

•

' Kissinger boasts of th ree decades of treason , ' June 1 , 1 982

•

' New evidence of KiSSinger's role i n Aldo Moro murder, ' Aug .

•

' Reopening the Kissinger file: Sept. 2 1 , 1 982

•

' Kissinger a fugitive from Italian justice : May 3, 1 983 .

•

' Kissinger' s treason laid before U . S . Senate , ' May 3, 1 983

1 7 , 1 982

•

' How Kissinger tricked President N ixon on Soviet beam
weapons : J u n e 7, 1 983

•

' Kissinger sellout plan throws Europe i nto shock: March 27,

1 984
. . . also-Kissinger's threats against Pakistan 's President
Bhutto, his plan to partition Lebanon, his So viet connections,
and more!

Enclosed please find $

_____

for

___

copies of

the Kissinger Dossier.
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____________________________
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City

_________________________

_____

MastercardNisa #
Exp . Date

.State
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___________________

____

Signatu re

_________

Send to: E I R Research , I n c .
1 01 0-1 6th St. N . W .
Washington , D . C . 20036
(202) 955-5930
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Cisneros sends strange_ IIlessenger

to

Arpad Bango, former head oJ Venezuela' s political police (DISIP), photographed in New York City on Feb.
1985, during his strange mission on behalf oJ Gustallo Cisneros.

In mid-February , Venezuelan business magnate Gustavo

EIR

J 9,

Cisneros se�t a former high-level government official to New

unfortunate inaccuracies in Bango ' s transmission of the var
ious "messages" back and forth , the - editors of EIR h ave

York City to meet privately with EIR ' s editors , and deliver a

chosen to report here the essential facts .

"message" (see photo) . Cisneros a few weeks earlier had
flipped out at the publication by EIR of its new book Narco

LaRouche , who did not meet personally with Bango but
had his views transmitted through ElR ' s editors , asked th at

trOfico, S.A . , which is an expose of the international drug

Cisneros be informed that , in his vituperative overreaction to

trade and which documents the extensive business and polit

EIR ' s book , he was making a mistake typical of the

ical links of the Cisneros clan to international financial circles

nouveau
riche who constantly overestimate their own importance .

involved in laundering dirty money . Cisneros had EIR ' s Ca

LaRouche wished the Cisneroses to know that he does not

racas office raided, the books seized and burned , EIR ' s four

view them as a major enemy of humanity: That would require

foreign correspondents arrested and deported, and a violently

an oligarchic pedigree of at least

defamatory campaign launched against EIR and LaRouche
.
in his own mass media empire .
Arpad Bango, the director of Ve nezuela' s political police

possessed by the evil Thurn und Taxis Jamily of Germany .

(DISIP) in 1 983-84, told EIR ' s editors that Cisneros was
enraged at the publication of ElR ' s book; and planned to
launch similar all-out attacks in other countries around the
world, in particular Mexico ,

EI Salvador, and Spain. B ango

suggested that EIR founding editor Lyndon LaRouche might

600 years , such as that

They are truly principal enemies of humanity . The Cisneros
clan , however, LaRouche explained , began as Studebaker
salesmen and bus-ticket vendors just a few decades ba�k, and
made their fortune thanks entirely to the good graces of the

�ockefellers-and everyone knows

that Thurn und Taxis ' s

view o f Rockefeller is that h e would never even bother to
urinate on Rockefeller ' s pants-leg .

do well to send a conciliatory "message" back through his

Thus , LaRouche asked Cisneros to please not continue

good offices . LaRouche did send a message back to Cisneros .

overrating his own importance in EIR ' s catalogue of enemies

But due to the fact that EIR has received reliable reports of

of humanity .
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Particularly striking were Hellenbroich ' s quotes from

Federal Republic of Germany

Rudolf Babro , a 50-year-old Green Party leader who was a
member of the East Gennan Communist Party for 25 years
before "converting" to the West .
At the Green Party Congress in Hamburg in December
1 984 , B abro declared: "Ye s , we Greens have to see ourselves

Greens set for new

in the tradition of the Nazi , Nietzschean , and Gnostic move
ments of the last decade s . We are a Nazi-c ommunist move

wave of violence

ment rejuvenating elements of the cultish irrationalism and
nihilism of the synarchist thinking of the 1 9th century . "
Babro ' s speech outlined clearly the fundamentalist prem

During the first week of March, West Gennany ' s Green

ises which underlie the Green movement, and would have

Party , a revival of the Weimar-period Nazi movement, this

pleased Alfred Rosenberg and other Nazi ideologues no end:

time as a Soviet asset, held meetings to plan a new wave of

"The present system is doomed and will be destroyed.

violence against the West Gennan state . At two strategy

We only have a chance to prevent the apocalypse if we think

sessions , one in Bonn and one in Muenster, the Greens re

it is probable . The present system with its state-theatre is

solved to hold a wave of "mass protests" against the "summit

unsalvageable . The salvation through a grand transfonnation

of the Western industrial nations which pursue policies of

can only come with an alliance of ' invisible churche s ' which

war, impoverization , looting , and oppression"-the world

have to lead the movement of a new I ,OOO -year Reich . The

economic summit scheduled for Bonn on May 2-3 .

present crises go deeper than the crisis which erupted between

The Greens explicitly declared their intent to carry out

1 9 1 8 and 1 9 3 3 . The social crises , mass unemployment, and

"conscious violation of laws" and "actions as radical as pos

problems of identification in a technical and highly industrial

sible" against the summit meeting . In speeches at Muenster,

ized world create the preparedness inside the population to·

direct reference was made to emulating the actions taken
agai nst U . S . Vice-President George Bush in May 1 983 . Bush

try something completely new . "

was pelted with stones during that visit , in a melee that

of the Greens , many of whose leaders currently run around

Babro ' s sentiments

are fully substantiated by the actions

resulted in the death of one bystander.

with parliamentary immunity because of their position in

Since that time , however, the European Labor Party has
carried out a campaign against the Greens , featuring the

parliament. During the recent hunger strike by Baader-Mein
hof terrorists , the Green parliamentary faction made a move

distribution of millions of leaflets on "Days of Resistance"

to ban sections of the Constitution which make it illegal to

27, 1 985 , which has put them on the

support and advertise for terrorist and criminal associations.

Oct . 1 7 , 1 984 and Feb .

defensive and led to their condemnation as Nazis by leading
Christian Democratic officials and SPD trade unionists (see

EIR , March 5 , 1985 ) .

On the defensive
Hellenbroich stressed that the ELP and the associates of

A t the European Labor Party ' s conference i n Mainz on

Helga LaRouche internationally have already hurt the Greens

2 , chainnan Anno Hellenbroich stressed that the time

a great deal . Two "Days of Resistance" held throughout the

has come to finish the job . He re-issued the party' s call to

world resulted in the circulation of millions of leaflets docu

March

outlaw the Green Party by May 8 . Quoting heavily from the

menting the Greens' fascist links . Especially effective as well

Greens ' own words , Hellenbroich documented for anyone

was the half-hour television documentary aired in the United

is a

States by the Lyndon LaRouche presidential campaign in

willing to admit the truth that this "ecologist" party

Soviet-backed Nazi grouping , and therefore unconstitutional

1 984 , which exposed the links between KGB agent-of-influ

under West Gennan law . Quoting ELP chairwoman Helga

ence Walter Mondale and the Greens .

Zepp-LaRouche , Hellenbroich noted that banning the Greens

The Greens have responded with lawsuits , one against

by May 8 , V-E Day , would be the best contribution West

the ELP in Paris and the other against Helga LaRouche per

Gennany could make to celebrating the world' s victory over

sonally . And they have called for their side in the Paris trial

the Nazis 40 years ago .

Documentably fascist
Using the Greens ' own words , Hellenbroich demonstrat

none other than Willy Brandt , head of the West Gennan
Social Democratic Party and the Socialist International .
The Greens

are feeling the pressure , Hellenbroich con

cluded . They had to dissolve their West Berlin branch on

ed once again that the Greens are a fascist organization which

Jan .

has adopted the central elements of fascism: 1 ) hedonistic
irrationalism and the mystical cult of blood and soil ; 2) anti

Nazi groups involved in anti-Semitic activities , promoting
pagan Gennanic literature , and so forth . With further inter

technology economic policies of decentralization and manual

national mobilization, they must now be forced to dissolve

labor; and 3) hatred of constitutional democracy.

themselves nationally as well .

EIR
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27 due to exposure of its leaders as members of neo
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All roads lead to Damascus
Thefirst in a series on Syria: the evil oj terrorism, by Middle East Editor
Thierry Lalevee in Wiesbaden.
Revelations made since late February have more than under
lined the prime role played by the Syria of Hafez el-Assad in
international terrorism. These concern:
• the arrest in Luxembourg of an Albanian intelligence
service agent;
• the trial of three members of the Armenian terror group
ASALA responsible for the death of eight passengers in July
1983 at Orly airport;
• the Red Army Faction (Baader-Meinhof) support net
work in West Germany;
• the takeover of Southern Lebanon by the "Crazies of
Allah, " the infamous Hezbollahi.

Yet, some in Washington' s State Department are seri
ously considering removing Syria from the list of countries
harboring or fostering international terrorism which includes
Libya, Iran, North Korea, and others.This has nothing to do
with political blindness, stupidity, or lack of information.It
simply represents a political deal with Syria' s Big Brother
and protector, Moscow , to strangle in the cradle the peace
motion engineered by some of America's most reliable allies
such as Egypt and Saudi Arabia, as well as Israel.
The rationale of Moscow and Damascus is simple enough.
A peace process would be more effective in destabilizing the
bloody regime of the Assad Alawite clan, Moscow ' s most
reliable ally, than any covert operations.
\
The fact that the State Department move comes only a
f�w weeks after the Vienna meeting between Undersecretary
Richard Murphy and Soviet envoy Vladimir Polyakov gives
more than a strong hint of what was discussed there . Poly
akov, it turns out, was the Soviet ambassador whom Egyptian
President Sadat had expelled from Cairo for his involvement
in running the terror network that ultimately killed Sadat on
Oct. 6, 1 98 1 .
Whether the deal on Syria was made with or without
White House knowledge or approval remains to be seen.
However, Moscow made its point that outright American
support for the Amman Feb. 1 1 agreement between the Pal
estine Liberation Organization (PLO) and King Hussein of
Jordan, and for President Mubarak' s initiative, would be
understood as offensive.
The first to pay the price would be the four Americans
kidnaped more than a year ago in Lebanon by the "Islamic
Jihad " but in fact held under the control of Syrian intelli40
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gence. There is little doubt that the escape of CNN corre
spondent Jeremy Levin in February, after a year's captivity,
was deliberately organized to confirm that the four others
were still held hostage. Coinciding with the meeting in Vi
enna, Islamic Jihad announced that it had "judged and con
demned to death " one of the remaining four as a "proven CIA
agent, " and said that his body would soon be handed over.
As days went by, nothing more was heard of it. Was a deal
struck somewhere?
According to some intelligence sources, one of the un
written but mutually agreed-to commitments taken by Mur
phy and Polyakov would be that both superpowers will not
become directly involved in the present Middle East peace
overtures for the time being.If this is so, it amounts to giving
the Soviets a blank check to mobilize their numerous terrorist
assets in the region to physically eliminate the leaders of the
new peace initiative while the State Department sits by and
watches. Indeed, while Syria engineered the resurrection of
a new Abu Nidal (the most notorious "Arab terrorist, " sup
posedly dead last fall) , who promptly announced his inten
tion to assassinate at least Yasser Arafat and King Hussein
and also issued dire threats against President Hosni Mubarak,
the State Department went on record that the "time is not ripe
for the United States to become involved in the Middle East, "
in the words of Kenneth Dam.
Such behavior gives credibility to the assertions of PLO
chairman Yasser Arafat to the Paris based magazine Al Watan
Al Arabi on March 7 that there is a "mutual understanding
between Moscow and. Washington" to back the PLO:s arch
enemy Syria, to foster a "security agreement between Israel
and Syria over Lebanon. " This would have been discussed,
continued Arafat, in meetings held in Washington, Tangiers,
Geneva, and Kenya!
Autopsy of a global terror network

Hence, what the State Department is ready to cover up,
as we will describe in upcoming articles of this series, is that
Damascus is not only essential to terror in the Middle �ast,
but essential, in cooperation with East bloc intelligence ser
'tti ces, to anti-American terrorism in Western Europe. Inves
tigations in France and West Germany are unveiling precisely
the chain of command linking Syrian intelligence, Bulgarian
and East German services, and local Mideast terror groups to
the European left and right-wing terror groups.
EIR
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As revealed in Le Point in early March , it is directly from
Damascus that the violent "support committees" for the jailed
members of the Red Army Faction have been steered. Under

France

the leadership of a West Berlin lawyer who has been coordi
nating the pro-RAF support work in West Germany , as w$!ll
as in France for the Direct Action terrorists , a major terror
action is planned for West Germany , with the aim of forcing
the re lease of the RAF members .
The kidnaping of a leading political personality, or a
mass-terror operation aimed at forcing Bonn to back down to
the RAF, could be on the agenda . These were talked about at
the meeting this same lawyer held in Damascus with intelli
gence personnel and is known to have continued on his way
back to West B erlin , in East Berlin , with representatives of

Fight surfaces over
beam-weapon defense
by Laurent Rosenfeld

the Popular Front for the Liberation of Palestine of Assad ' s
ally qeorge Habash . A s exposed by the daily

Die Welt, it

In the Paris daily

Le Figaro of Feb . 22, General Etienne

was a meeting of Syrian and PFLP intelligence officers held

Copel , former deputy chief of staff of the French Air Force ,

in East Berlin in early January which had decided on the

published a vigorous defense of the U . S . Strategic Defense

January terror wave .

Initiative , taking open issue with the official stance of the

The role of the PFLP, an integral part of Syria' s intelli
gence apparatus , was also exposed at the end of last month

French government .
Less than two weeks later, on March

6 Le Monde, the

in Paris during the trial of AS ALA terrorists Waroujan Gar

other major Paris daily , ran a front-page analysis over the

bidian , Ohannes Semerci, and Soner Nayir, who were con

pen name "Hoplites , " by a top-ranking active-duty general .

demned to life imprisonment and 1 5 and 1 0 years in j ail ,
respectively, for the July 1 983 Orly terror bombing . Found

He called for full mobilization of the nation ' s resources for a
French Strategic Defense Initiative .

in the Armenians' apartment were numerous false passports

Copel and "Hoplites" are only two of several voices in

as well as two actual passports given to them by the PFLP

France , particularly among high-ranking military leaders and

and Syrian intelligence . The last belonged to two members

strategists , which have started publicly contesting the Mit

of the neo-Nazi terrorist group Hoffmann

Wehrsportgruppe,

terrand regime ' s policy of parroting the Soviet line on "Star

Uwe Mainka and Udo Albrecht, who had been trained in

Wars . " Officially, the Mitterrand government claims that

1980 in Lebanon by the PFLP . Udo Albrecht, as the weekly
l' Express reported , is an internationally wanted terrorist who

a new arms race in space-precisely the lying Moscow line .

is known to live quietly in a city where such warrants have
no effect-East Berlin .
Weapons bought in Austria in 1 975 by the Bulgarian

President Reagan ' s Strategic Defense Initiative would trigger
This pathetic policy was put out early last month in Mun
ich , at the same Wehrkunde (military strategy) meeting of
Feb . 9- 1 0 where West German Chancellor Helmut Kohl had

drugs-for-arms company , Kintex , were also found in the

announced that his country was firmly on board with the SDI .

apartment of these same Armenians !

There , French Defense Minister Cnarles Hernu announced ,

The very same combination was found in a more active

"France wants space to remain peaceful . " Many French po

operation recently as Luxembourg police arrested last Feb.

litical and military figures share his attitude: not so much out

24 an Albanian intelligence service agent preparing a series

of concern for peace in space , as from fear of seeing France' s

of terror bombings against the NAMSA NATO firm in Lux

nuclear forces , its force de frappe , become obsolete-fear of

embourg . Holder of a false Yugoslav passport, the Albanian

seeing France unable to retain its traditional "strategic inde

worked together with some members of the European terror

pendence , " or keep up with the high rate of progress the SDI

groups , Direct Action (France) , the West German RAF, and

implies .

the Belgium Communist Combatant Cells who succeeded in

But two months ago , Jean-Fran�ois Revel , a journalist

escaping after having stolen more than 347 kg of explosives

connected to important political-strategic circle s , wrote an

from a nearby company .

article calling on Europe to keep up with the new military ,

The arrest of the Albanian proved the case of the direct

scientific , and industrial challenges posed by the SDI . After

involvement of East bloc intelligence services in European

Revel wrote , other articles began to appear which , if not

terrorism, but also brought to light the strange role played by

always well informed, created intense debate on the subject .

Albania with East bloc intelligence as well as its longstanding

The French government reacted with self-serving com

relationship with Mideast terrorism . The flow of Iranian and

ments-"The SDI is not going to work before 20 or 30 years

Syrian delegates in recent years to Albania should remind us

anyway; we have time to think about it"-and with , at least

that Albania' s capital , Tirana, actually means "Little Teher

officially, a policy of "hardening" French missiles to

an"-and was purposely named so .

preserve the kill capability of the force defrappe . But several
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military spokesman warned against the "Maginot Line" ob
tuseness of rejecting changes in strategic doctrine which are
inevitable .

Copel: Europe must not block SDI
In his Feb . 22 piece, Copel attacked the French specialists
who try to "keep alive the outmoded dogma" of nuclear
deterrence . Copel , who resigned last year over disagreements
on defense policy , recalled how the same genre of specialist
claimed , in 1 940 , that the Maginot Line would be invulner
able for decades; in 1 945 , that the U . S . S . R . would not be
able to build nuclear weapons for 20 years ; and , in the late
1 950s , that, though it was possible to launch objects into
outer space , to do so would be so costly that only America
would ever be able to manage it-and that not before many
years had passed .
General Copel wrote that although it is not yet possible
to draw up a precise schedule for actual deployment of anti
missile defense systems , stilI , it is ridiculous to claim nothing
will be done before the year 20 1 0 . "The U . S . program is
launched , and well launched , " said the General . "President
Reagan' s will to succeed is identical to Kennedy ' s will to
send Ii man to the Moon within 1 0 years , and the difficulties
are no greater. "
Copel refuted the claim that the SOl might "decouple"
Europe from an SOl-protected "Fortress America . " He as
serted , "The American will to defend Europe seems indis
putable . " If the United States feels itself to be protected , it
can reinforce its determination to defend Europe .
He remarked that those who attack anti-missile weapons
oppose only the U . S . program; they seem to forget Soviet
efforts-which began much earlier and thus were the first
program to "militarize space . " He concluded, "Instead of
trying to block the U. S . , Europe should do its best to assist
them . "
A few days later, i n a column in L e Monde , strategist and
ambassador Fran<;ois de Rose warned the West against giving
into Soviet propaganda aimed at the SOL Rather than end
lessly discuss the alleged risks of decoupling , Western Eu
ropeans "should discuss practical problems . . . . That is how
at least a partial protection against missiles could apply to
Europe . . . . Progress cannot be stopped . And if these tech
nologies have a future, anti-missile technologies will be born,
whether we like it or not. Instead of trying to [stop it] , Euro
peans should study , among themselves and with the Ameri
cans , how their labs can participate in that research and their
factories in that production . "
Then , o n March 2 , Prof. Joseph Rovan , a prominent
Paris-based specialist in German . Ianguage and civilization ,
wrote a commentary in Le Monde which he titled "Star Peace ,"
opposing that conception to the standard "Star Wars" propa
ganda against the SOL Showing that the Europeans have no
way to stop President Reagan' s commitment to develop these
technologie s , Rovan amassed arguments in favor of Euro
pean participation .
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The "Hoplites" article , by a prominent active-duty gen
eral , followed four days later in Le Monde . "In the last three
months," the general wrote , "the French have finally started
to discover the implications of President Reagan ' s March 23 ,
1 983 SOL . . . In keeping with their habits, the Kremlin
immediately resorted to the delaying maneuvers that had
worked so well agaill;st the ' neutron bomb , ' which was the
best way of sending the Warsaw Pact ' s armor to the junk
heap before it could even move . Today , the aim is the same:
Preserve the Soviet stockpile of strategic missiles . . . . But
Reagan ' s SOl will result in a reduction of the threat against
Western cities and military forces . . . . "
"Hoplites" continued: "In the last 20 years , nuclear de
terrence had given us a convenient intellectual comfort . . . .
Space war will compel us to review concepts , programs , and
forces . We can already observe the damage provoked by a
mixture of fear and intellectual myopia . . . . " Quoting a
1 930s popular tune which symbolized the defeatism of pre
war France , the general added , "The Manhattan Project . . .
demonstrated the American capacity to meet a challenge . So
did Kennedy ' s decision to put a man on the Moon . . . . Any
delay , any time-lag today will weigh heavily in the scales 20
years hence . . . .
Oisarmament will mean nothing , and "if we wait to see
what comes out of future talks on space arms control , we will
lose another five years and the door opening into the technol
ogies of the future will irretrievably shut right on our nose. . . .
Rather than risking a nuclear exchange , should we not have
means to protect four or five of our major cities and mobilize
our nuclear arsenal? As for any innovation, the first steps and
the research are costly . It is now that we must mobilize our
capabilities to think , to innovate , and our intelligence ser
vice , to keep up in the space war. Europe will follow , if
France , Britain, West Germany do not give up . . . . "
"Hoplites" ended with a proposal : "The Atomic Energy
Commission fulfilled its task. Today we need a Space Tech
nology Commission . Tomorrow , power and autonomy will
be based on our mastery of space technologies: telecom
munications , intelligence , and defense. We have already been
too tardy . Compared to the Russians and the Americans, we
are but turtles: We must get moving today . "
A s for political circles, the only party that has endorsed
the SOl is the Parti Ouvrier Europeen (POE) , which is based
on the ideas of American economist Lyndon LaRouche . In
deed , the POE launched the debate on the SOL LaRouche is
known as an intellectual author of the program.
Recently , Marie-France Garaud , a politician of the Her
itage Foundation stripe , has endorsed a strange mix of SOl
and the absurd High Frontier program . Beyond that;only the
RPR , the Gaullist party , is cautiously trying to evaluate the
merits of the SOL Fran<;ois FilIon , a young RPR deputy and
defense specialist , has been assigned by the party to review
French military doctrines, sorting out those which might tum
out to be obsolete . Its military links eventually should push
the RPR to endorse the SOL
"

•
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Attic Chronicle

by Phocion

Papandreou, Treholt,
and 'the Baker'
Arne Treholt , the ex-press spokesman of the Norwegian for
eign ministry caught spying for the Russian KGB , is in the
third week of his trial in Oslo. About a dozen of the 9 1
scheduled witnesses for the trial have already testified behind
close<! doors . Both defense and prosecution are now going
through the motions to decide if the rest of the trial should be
open to the public .
Despite the secrecy , one important fact has been estab
lished . Andreas Papandreou ' s immediate political circle in
the United States, especially in New York City, first recruited
Mr. Treholt into the ranks of the Russian KGB . Treholt ' s
former wife , Britt Groen, testified that starting i n late 1 967
her ex-husband was holding frequent meetings with a KGB
official named Yevgeni Belyayev "discussing matters per
taining to Greece and NATO . "
Further, the West German daily Die Welt reported on
�arch 4 that Treholt ' s intelligence liaison for his espionage
activities were Greek , pro-Papandreou circles in New York
City . This was while Treholt was living in New York City as
a Norwegian government representative to the United Na
tions . The obvious inference is that while Andreas Papan
dreou was still imprisoned by the Greek military government ,
Papandreou ' s political sponsors in the Greek and Greek
American community in New York and around the United
Nations had already recruited Mr. Treholt into the Russian
KGB . Papandreou himself was released from jail in the be
ginning of 1 969 when Kissinger was made National Security
Adviser and after Treholt ' s initial recruitment.
Be it also noted that Treholt ' s current trial has confirmed
that the payments which he was receiving from the Russians
were being dispatched from the Athens residency of the KGB .
Part of these moneys was deposited in Switzerland , where at
least one account of Treholt ' s has been located, containing
$50 ,000 .
There are enough leads for beginning a profitable inquiry
into the question of "who are the pro-Papandreou Greek
American circles in New York City and around the United
Nations which recruited Mr. TrehoIt into the Russian KGB . "
Some hints are in order here:
At the United Nations itself, the senior pro-Papandreou
person was the deputy director of UNCTAD , Mr. Gerassimos
Arsenis, currently minister of national economy in Papan
dreou ' s government . Arsenis ' s younger brother, Vincent
EIR
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"Takis" Arsenis , is today general manager in Papandreou ' s
National Greek Munitions Industries which supplies th e Lib
yan government with most of its small arms and ammunition.
Vincent Arsenis was one of the principal "gun runners" for
the Papandreou organization ' s terrorist wing , aided in this
by , among others , one Professor Kalambokides of Minne
sota, the home state of Andreas ' American wife , Margaret
nee Chadd , daughter of a founder of the Minnesota Com
munist Party . Others in this circle in New York at that time
were Melina Merkouri and her brother Spyros, one Prof.
Stephel) Rousseas , and another Prof. Adamantia Pollis of the
New School . A longstanding KGB journalist at the United
Nations , of Greek extraction but U . S . citizenship, also kept
a visible interest in this KGB-Papandreou interface .
Cyrus Sulzberger o f the New York Times an d his Greek
born wife were among the high patrons of the group; Zbig
niew Brzezinski , then still at Columbia University , was re
portedly close to Gerassimos Arsenis . Henry Kissinger's
known role in this context is that he in effect induced the
Greek military government to release Papandreou from j ail ,
despite the public myth that credits John Kenneth Galbraith' s
intercessions .
The juiciest part of this "New York pro-Papandreou circle
which recruited Treholt to the KGB" is this: When Kissinger
got Papandreou out of j ail and Papandreou came to North
America in a drunken stupor, a mysterious man provided for
Papndreou ' s physical security . For now let us call this per
son , now deceased , "the B aker . "
Papandreou ' s protector, the Baker, had a brother i n Ro
manian intelligence, a family in Switzerland , had been a
personal acquaintance of Leo Trotsky , and until the day of
his death , exerted an overwhelming influence on the noto
rious Michel Pablo , a . k . a . Michael RaptiS , the general sec
retary of the Fourth International . The Baker also exerted ,
until his death , a powerful influence over the Algerian Ben
Bella. The B aker had influence over two members of the
Politburo of the pro-Moscow Greek Communist Party then
still exiled in East Germany . The Baker had known Papan
dreou since 1 934 , through association in a Trotskyist cell .
He , the Baker, despite his professed "Trotskyism," was known
to display only one emotion: pride in the prowess of the
Russian military . At the time of his death , there was specu
lation that the Baker was a senior Russian military intelli
gence officer.
The B aker protected the man whom Kissinger freed from
a Greek military j ail . After he kept him alive , the rest of the
circle of "pro-Papandreou Greeks in New York" financed
and built a political party which finally propelled Papandreou
to power in Greece . This seems to have been the circle that
recruited Arne Treholt to the KGB .
One final loose end: The B aker was a native of the same
tiny island which produced Gerassimos Arsenis , formerly of
UNCTAD , now Papandreou' s minister of national economy ,
a friend of Zbigniew Brzezinski , and an "intimate house
guest" of Robert S . MacNamara.
International
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Report from Bonn

by Michael Weissbach

Soviets mobilize their Church networks
Catholic and Lutheran groups alike are allied with the Socialist
International' s KGB wing to try to stop the SDI.

In the campaign against West Ger

many to knock out the Kohl govern
ment' s support for the U . S . Strategic
Defense Initiative (SOl) , the Soviets
are playing every game in the book
including psychological warfare. They
have started to revive the "collective
guilt campaign" of the postwar period
around the upcoming , 8th of May
commemoration of Germany ' s capit
ulation 40 years ago , and for this their
networks in the Lutheran and Catholic
churches are fully geared up .
The current church-linked activa
tion draws on decades-old Anglo-So
viet secret intelligence cooperation .
After World War II , the British used
the · Lutheran Church in particular to
tell all Germans that they had been
guilty of the crimes of the Nazi s . This
campaign helped to break Gemany as
a nation psychologically and set it up
as a bargaining chip in the Yalta order.
Timed with the general Soviet mo
bilization against the Western allies of
the SOl , "Action Reconciliation" of
both East and West Germany put out
a statement dressed up as an appeal to
both superpowers for the 8th of May
anniversary . It calls on the '!former
allies of the Anti-Hitler Coalition to
do everything possible today to not
expand the arms race into space but to
stop it on earth . " Dripping with hy
pocrisy , the declaration demands that
both superpowers instead form a
"global anti-hunger coalition" to fight
the hunger catastrophe in the Third
World . Not a word is said , of course ,
about the International Monetary Fund
an!1 the KGB -backed Club of Rome ' s
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austerity policies that are killing off
millions in the Third World !
The appeal then develops its main
theme that fascism and Nazism "could
not have come about accidentically ,
but had its roots in the fatal traditions
of our history . The fascist state owed
its initiation a great deal to the eco
nomic interests of big industry . Our
people became guilty and only part of
the sufferings we caused fell back upon
us . . . . "
What is Action Reconciliation?
This Protestant church group has a long
record as a valuable asset of the Sovi
ets since World War II .
The whole operation started in the
1 950s when East and West Germans
were brought together especially to do
reconciliation work in Poland , the So
viet Union " and Israel . Behind the
scenes , the Soviets built up an opera
tion which they have used ever since
to push their strategic aims . Recently ,
the East and West German affiliates of
Action Reconciliation acted as major
logistical and propaganda arms of the
West German peace movement . The
two groups have been promoting the
strategic decoupling of West Ger
many from the United State s , by back
ing the KGB-authored plan for a nu
clear-free zone in Central Europe .
Such Action Reconciliation lead
ers as Andreas Zumach have been in
tight collaboration with the circles of
Olof Palme, Andreas Papandreou, and
Willy Brandt of the &ocialist Interna
tional-all currently being exposed in
the Norwegian spy trials as direct con
duits of the Soviet KGB . Leading

members of Action Reconciliation sat
on every board and steering commit
tee which prepared the big peace dem
onstrations and violent activities of the
peace movement.
But Catholic networks are also
much involved in this same dirty work.
Especially telling is the timing of the
statements for the 8th of May , issued
weeks in advance of the event . In early
March, the Catholic bishop of Berlin ,
Jochen Meissner, published the ser
mon he will give in East Berlin ' s St.
Hedwig ' s Cathedral on the 40th anni
versary . His statement attacks the
worldwide arms race and the destruc
tion of the natural environment by
man , and charges that arms buildup
means stealing because it takes the
bread away from the poor of this earth.
This shows high-level Catholic circles
in Germany moving against Kohl ' s
Christian Democrats , and i n bed with
the opposition West German Social
Democrats (SPD) , whose party chief
Hans-Jochen Vogel lauded the anti
SOl initiative of the U . S . Catholic
B ishops in the pages of the SPD party
organ Vorwarts .
Last December, Pax Christi , the
Catholic "peace" organization , started
a big campaign to tum the Catholic
Church against those bishops in the
United States , France , German� , and
Itilly who would not fight the Reagan
administration' s Defense Initiative .
But Catholic networks are into
even dirtier operations . When over the
March 2-3 weekend 1 20 people of the
pro-terrorist Berlin squatters scene ,
militant anti-nuclear groups , the "rev
olutionary voice of American soldiers
in Europe ," the communist Turkish
Youth , and members of radical autqn
omist groups met in Muenster to map
out violent protest actions against
President Reagan' s May visit to Bonn,
the meeting took place at the house of
the Catholic University Community .
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Report from Italy

by Umberto Pascali

- . ' We don ' t want to end up with toys '
Craxi agreed to support the American beam -weapon program
and its economic spinoffs .

�E

very European government has
been forced into a deep reflection on
the Strategic Defense Initiative pro
gram . It is clear that nobody wants to
be stuck in 1 0 years with technologies
that are just toys . " This statement was
made by Prime Minister Bettino Craxi
at a press conference in Washington
after a meeting with President Reagan
on March 5 . Craxi was responding to
a question posed by EIR concerning
the economic spinoffs resulting from
the SDI .
President Reagan told the press that
Craxi "assured me of Italy ' s full un
derstanding of the program' s objec
tives , and we agreed on the great po
tential benefits this research effort
could provide . We firmly agree that
now is the time for alliance solidarity .
And our goal remains the reduction
and eventual elimination of the means
of aggression , nuclear and conven
tional . "
Craxi ' s endorsement of the SDI
did not please the U . S . press , which
downplayed or distorted the outcome
of the visit. The New York Times bur
ied its coverage in the back pages of
the paper March 6, headlined "Italian
Leader Avoids Outright ' S tar Wars '
Endorsement." The Washington Post' s
reporter at the press conference asked
whether it would not be better to forget
about the SDI and thus preserve peace
with the Soviets .
Yet the issue of the economic ben
efits of the SDI was a leitmotif of
Craxi ' s speeches and statements in the
United States. At the White House ,
Craxi said: "I am convinced that the
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fundamental objective of the United
States remains the defense of peace .
President Reagan assured me that this
objective will be pursued with the SDI,
from whose research program we can
obtain mutual benefits in the scientific
and technological field . "
And i n his press conference: "It is
clear that such a gigantic research pro
gram will greatly increase the number
of technological discoveries for civil
and productive use . "
Craxi insisted: "Our European
computers and technologies will be just
toys when the U . S . has developed its
program. And remember, a technolo
gy is a technology and thus can be
used both for peaceful and military
uses . "
A senior U . S . administration of
ficial , in a background briefing to re
porters , stressed , "The President as
sured Prime Minister Craxi that the
administration had every intention to
work closely with the allies as the re
search program on Strategic Defense
progresses . "
Craxi , in tum, assured Reagan
"that the Italian government, as have
other governments who have spoken
to the Soviets, took a common posi
tion . . . . Craxi was in a sense telling
the President, ' Well , stick to it . Do try
to get your arguments across in your
conversations with the Soviets . ' "
Other major items on the agenda,
the U . S . official reported , were terror
ism and the war on drugs . "Both the
Italian prime minister and the Italian
foreign minister said that there was a
clear link between drugs and terror-

ism. This met with agreement from
the President and others on the Amer
ican side . "
President Reagan told the press that
the two leaders were committed "to
improve our coordination against nar
cotic s . . . . Our common fight against
terrorism is another area of close co
operation , and Italy deserves acco
lades for its courageous struggle
against terrorism . "
Craxi also underlined that there
would be no decoupling of the Euro
pean allies from the United States .
"There is no conflict , for us ," he said
to a joint session of Congress , "be
tween Europeanism and Atlanticism.
We consider the relations of friend
ship and cooperation between Europe
and the United States as indissoluble
and permanent . "
"There is in American history a
great tradition of the defense of the
principles of liberty ," he said . "It has
its strong roots in the conscience of
your country . Many European politi
cians erred in their estimates of what
the United States would do in the face
of the First and then Second World
War. Theirs were shortsighted calcu
lations . They did not understand just
how attached the American democra
cy was to the democracy of the old
world , which had been an inspiration
for America from its very birth as a
Nation . . . . All freedoms are united;
an offense to one is an offense to all of
them . "
The question now i s whether Craxi
will be able to keep up this support for
the SDI and the United States , resist
ing the threats of Moscow and Henry
Kissinger-who may try to give him
the "Moro treatment" (see Kissinger
Watch) . Or will he join his foreign
minister, Guilio Andreotti , whose line
is: If you want to deploy the new
weapons , first we must get the o . k .
from Moscow .
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Dateline

Mexico

by Josefina Menendez

Narcotrafico, S .A . points to the PAN
EIR ' s Spanish language best-seller is unmasking the National
Action Party of Henry Kissinger' s friends .

In the midst of one of the most feroc

In most Mexican political and se
ious battles against the illegal drug curity circles, the articles were inter
traffic undertaken by the U . S . and preted as a clear warning that the Mex
Mexican government, the book Nar ican government is taking the fight
cotrajico, S.A . published by EIR and against drugs seriously and that, as we
declared "illegal" in Venezuela, is cir have constantly said in this column , it
culating like hotcakes through the is time to target certain citizens widely
.. Mexican republic , above all in the believed "above all suspicion . "
north , where the dope business put
The newspapers stressed that "in
down deep roots .
Executive Intelligence Review ' s in
On March 7 , the same day the vestigation of drug trafficking appears
corpse of kidnaped Drug Enforcement a chapter dedicated to the blue and
Administration agent Enrique Camar white [the PAN] , whose history is
ena turned up , the biggest newspapers commented upon and whose secret al
of several border states in northern liance with the Nazi-fascists criti
Mexico published long excerpts of the cized . Turned into a book with more
chapter, "The mob and the Nazi-com than 1 00 ,000 copies printed in the
munist Mafia: Is the PAN Mexico ' s U . S . , the EIR investigation into the
Shining Path?" from the cited book .
world' drug traffic concretely fingers
The evening paper El Centinela, of as mixed up in the traffic in illegal
Baja California Norte , published with drugs: Agustin Antunez Estrada, alias
the news on Camarena a prominent El Chato , Manuel Salcido Uzueta ,
headline , "PAN accused of narcotics Miguel Angel Felix Gallardo , Enrique
trafficking . " Novedades, of Me xi cali ,
Orozco Oceguera, the current local
B aj a California Norte , ran the same deputy from Sonora [PAN deputy in
headline in eight columns . El Sono the state House] , Jaime Figueroa and
rense and La Tribuna del Yaqui, Son many others from Sonora, Sinaloa,
ora papers , also played up the news.
Chihuahua, Durango and other states . "
They all said that the investigation of
Not accidentally , after these news
the book Narcotrajico, S .A . was com stories on the controversial book, none
missioned by economist Lyndon other than Manuel J . Clouthier, exLaRouche , and said that the probe . president of the Mexican businessmen
points to the "National Action Party federation , and now a PAN candidate
(PAN) , as a participant in the drug in S inaloa, whom some Mexican
trafficking in the north, with which it newspapers have exposed as a drug
finances its political campaigns to ob runner, called the U . S . war on drugs
tain power and unleash upheavals like "interference into Mexico ' s internal
that of last Dec . 30, when more than a affairs" and said that "the problem of
thousand persons set the city hall of the , closing of the border as well as
Piedras Negras , Coahuila on fire . "
anti-drug trafficking campaigns, are
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being used to distract the Mexican
people ' s attention from important na
tional problems such as the increasing
slippage of the peso vis-a-vis the dol
lar, the growth of inflation , and the
rise in prices of basic products . "
Joining with Clouthier i n the no
torious Nazi-communist alliance , the
communist party , PSUM , and the So
cialist Workers Party practically said
the same thing through spokesmen .
The PSUM-linked university teach
ers ' union even held a rally before the
U . S . embassy to protest the war on
drugs , which they call a "pretext to
meddle in domestic affairs . "
What these political forces want to
hide is obvious . But despite the pro
tests of these "opposition" parties , the
anti-drug fight is alive and kicking ;
and far from undermining the direct
relationship with the U . S . President,
it may strengthen it . This is exactly
what Clouthier and the Nazi-commu
nist alliance fear, that the government
may deepen its investigations follow
ing EIR ' s approach , which has caused
fissures in political and financial cir
cles in Ibero-America and the U. S .A .
One proof that the U . S . Justice
Department wants to keep cooperat
ing with Mexico in the war on drugs
is the fact that it recently deported the
PAN leader in Piedras Negras who was
involved in the burning of City Hall
and other vandalistic acts which had
led to deaths , and who then fled to the
United States . Expelled , he is now
back in Mexico-and in jail .
The PAN leaders are desperate .
The support the State Department was
giving it to win the July elections in
Sonora and other border states is start
ing to get shaky. Henry Kissinger �ust
be very unhappy, because his scheme
to set off violence in the elections may
backfire . And his name has starting
coming up in the inquiry into the Ca
marena case .
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Northern Flank

by A. Borealis

- Palme 's dirty Iran connection
In a nervous overreaction against the ELP , Palme exposed a
deal with KissAss' s Pehr Gyllenhammar of Volvo .

In a March

I letter to the editor of
Sweden ' s largest-circulation newspa
per, Expressen, Premier Olof Palme
went ape , accusing the chairman of
the Center Party , former Prime Min
ister Thorbjorn Fiilldin , of having
joined LaRouche ' s co-thinker orga
nization , the European Labor Party
(ELP) .
The background to this astonish
ing conclusion is that in criticizing
Palme ' s foreign policy , the Center
Party leader in mid-February had
brought up an old, incriminating Palme
quote from 1 980. Palme had praised
the Iranian revolution carried out by
tl;le butchers' regime of Khomeini and
his crazed mullahs, asserting that "with
almost pedantic thoroughness, they
have tried to build up democratic in
stitutions , viz . a new constitution,
elections
of a president and
parliament. "
For reasons which will become
clear, the usually reptile-quick Palme
waited for two weeks , and only then
launched a counter-attack against Fiil
Idin . Responding in fact to more cur
rent events , Palme began his letter to
the editor of Expressen as follows:
"Now , even Thorbjorn Fiilldin has
joined ranks with those who want to
criticize the government ' s foreign
policy with the aid of an incomplete
and out-of-context and nearly five-year
old quote about what I allegedly [sic ! ]
said regarding conditions i n Iran .
"In the beginning , it was the cra
zies in the so-called European Labor
Party who took up this question in or-
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der to try and link me to all sorts of
subsequent phenomena in Iran . Then
the Moderate Party picked it up and
continued the campaign. So now , even
the Center Party leader has grasped
this straw . . . "
The real background to this out
burst by Palme , lies in the fact that
between Fiilldin 's attack on Palme
(Feb . 1 4) and Palme ' s reply (March
I ) , something very interesting had
happened. A weighty Iranian delega
tion came to visit Stockholm, holding
secret meetings with Palme and with
Volvo boss Pehr Gyllenhammar, an
executive board member of both Kis
singer Associates and the Aspen Insti
tute . When news of a major deal with
the Iranians leaked out , Palme got ner
vous about opposition from certain
members of parliament. But above all ,
Palme got nervous about the ELP .
According to available accounts ,
the Iranian delegation , led by the Ira
nian vice foreign minister, arrived in
Stockholm late on Feb . 2 1 , for two
days of secret meetings with govern
ment and industry representatives.
After the visit, Swedish Deputy
Foreign Trade Minister Carl-lohan
Aberg announced that Sweden has
signed a contract for oil purchases from
Iran of $400 million in 1 985 . Most of
this will directly to Volvo , while the
state-owned Swedish Petroleum will
also buy .
Meanwhile , exports to Iran are
being expanded, including a contract
by Saab-Scania to build a truck factory
there . The only other truck manufac.

turing facilities in Iran are Volvo and
Mercedes, reflecting the massive in
volvement with the mullahs of both
the Swedes and Germans .
Iran i s today Sweden ' s biggest
trade partner in the entire Third World .
More than half of that trade is directly
between Iran and the Volvo company
of Kissinger Associates' Pehr Gyllen
hammar. Now Pal me wants to place
even stronger emphasis on the horror
regime of Khomeini . Stated Deputy
Foreign Trade Minister Aberg , "After
the visit of the Iranians , including their
talks with Olof Palme , I am very op
timistic about further expansion of
trade with Iran . "
This policy i s not strictly speaking
conducted as the foreign policy of
Sweden as a sovereign nation , but
rather reflects the corporate interests
of Henry Kissinger's private business
entity . In Kissinger's seventh syndi
cated article , published Feb . 4 by the
International Herald Tribune and oth
er newspapers , the line peddled is that
more support must be given to the Ira
nian butchers , as one-sided support for
Iraq in the ongoing Gulf war will dri ve
Iran into the arms of the Soviet Union .
Rather than defeating the Iranian
regime , Kissinger argues that accord
ing to United States and Western in
terest in the region , both the parties in
the Iran-Iraq war must be prevented
from gaining victory , as "the Soviet
Union would greatly benefit if Iran
emerged from the war fatally weak
ened and in irreparable disarray . " Pre
sumably, this call for an unending Gulf
war of genocide and destruction is the
spirit which has also guided Olof
Palme in his efforts as U . N. mediator
in the Iran-Iraq war.
It seems that whatever the Social
ist International ' s Olof Palme is doing
with regard to Iran can be traced to the
drawing boards at Kissinger Associ
ates and the Aspen Institute .
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Middle East Report

by Thieny Lalevee

Worse than a ' cold shower ' for Mubarak
There won ' t be a peace process without a change in U . S .
economic policy .

T

he chance for a breakthrough in
Mideast peace negotiations , which
began to emerge around Saudi King
Fahd ' s Feb . 1 0- 1 5 visit to the United
States , is now in serious jeopardy . The
agreements with Mideast moderate
leaders that were carefully construct
ed by Defense Secretary Caspar
Weinberger will be smashed if there
is not a drastic shift in administration
economic policy .
The State Department, with its
pursuit of a "New Yalta" deal with
Moscow and its consequent boosting
of Syria, is the principal obstacle to
progress in the peace effort .
Rumors are rife in Washington that
the Reagan administration may cut
economic and military aid to Cairo
reports that were confirmed on March
6 by Deputy Undersecretary for De
fense Gen . Kenneth Bums , who told
Congress that Egypt' s inability to re
pay some $285 million in debt service
on loans last year, means that Cairo
will fall by early summer under the
category of the "Brooks amendment,"
which halts all economic aid to a coun
try unable to pay its debt .
Even worse , Egyptian Defense
Minister Marshal Abu Ghazala was in
Washington the week before and was
told nothing about this impending
move. Three days before the arrival in
Washington of Egyptian President
Hosni Mubarak , this was seen in Cairo
as not merely a "cold shower"-as the
daily Le Monde described it-but a
diplomatic affront . Le Monde added
that a few days before , President Mu
barak had publicly voiced strong "dis-
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satisfaction" with the way the White
House was handling the aid package
to Egypt.
As Mubarak will put it bluntly to
Washington bureaucrats , although
Egypt is not yet paying on the princi
pal , but only on the interest of the
loans , this amounts to close to $450
million for the military component
alone . Add to that another $450 mil
lion for the civilian credit , which is
25% of the income of all Egyptian ex
ports , and you have close to a $ 1 bil
lion in debt payments for interest alone,
while Egypt is requesting this year
some $ 1 . 7 billion in aid. Hence Egypt
will directly request a debt morato
rium and that $ 1 . 1 billion of military
aid be considered as non-reimbursable
grants .
Short of such a gesture , Washing
ton will give Egypt the very same
treatment it gave Sudan some three
weeks earlier.
Israel will not be spared a similar
bashing . An unnamed State Depart
ment official was quoted on Radio Je
rusalem on March 7 declaring that
"anyway , the Israeli economy is in
such a mess that any additional eco
nomic aid will be useless . "
More officially , Undersecretary of
State for Monetary Affairs W . Allen
Wallis announced that Israel had not
done enough yet to restructure its
economy and impose austerity to de
serve further aid. Washington and Is
rael signed a free-trade agreement
which means the opening of Israel ' s
economy to Dope Inc . , i n the same
way that the Red Sea resort of Eilat is

soon expected to become a free zone
which, far from promoting industrial
activities , will be a hothouse for casi
nos , gambling , and drugs .
These facts are essential to under
stand why Washington has remained
so silent on the Middle East since the
visit of King Fahd to Washington ,
during which he proposed a $40 bil
lion plan for the economic develop
ment of the entire Mideast region , in
cluding Israel . The project would be
financed by the United States, West
ern Europe, and the oil-producing
states of the Mideast, and would pro
vide an ideal means for underwriting
a peace settlement .
Contrast the State Department' s
statements on economic policy with
the visit of Vice-President George
Bush to Africa, where he told the Su
danese about an American plan for
great projects in the region, including
the building of new irrigation dams .
The State Department is still with
holding $ 1 50 million in economic
. aid
to Sudan.
The resolution of the implicit fight
between the State Department and the
White House will determine whether
there is a chance for peace in the re�
gion. President Mubarak has now been
mandated by both the Palestine Lib
eration Organization and Jordan to or
ganize a meeting between an Ameri
can delegation and a joint 10rdano
Palestinian delegation . But the pro
posal was immediately rejected by
Secretary of State George Shultz , who
stressed that there would be no meet
ing with the PLO as long as it "does
not acknowledge the U . N . Resolution
242 explicitly and recognize Israel . "
Such a session would be only a
first step toward direct discussions be
tween the Israelis and a similar Jor
dano-Palestinian delegation , which
Israeli Prime Minister Shimon Peres
said he was ready to "meet any time ,
anywhere . "
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Africa Report

by Mary Lalevee

A test-case for U . S . Africa policy
B ush is restoring some of the a id to Sudanfrozen by the State
Department, but serious emergency measures are needed .

American

Vice-President George
Bush ended his visit to Sudan at the
beginning of March by restoring part
of the $ 1 50 million in U . S . economic
aid that had been frozen by the State
Department as "punishment" of Su
danese President Gaafar Numayri for
not implementing the austerity de
mands of the International Monetary
Fund . Now Sudan will be enabled to
buy fertilizers and pesticides-for the
princely sum of $ 1 5 million .
Bush also announced that the
United States would send an addition
a1 1 50,000 tons of emergency food aid
for the victims of famine in the region .
Most significant , however , was the re
port that Bush proposed American help
in building a great project to enable
Sudan to increase its agricultural pro
duction . The Paris daily Le Monde re
ported that this involved the construc
tion of new dams for irrigation-a sig
nificant step in the direction of the nec
essary policy of using American tech
nology to end famine and develop
Africa .
Whether this policy is consolidat
ed , however, depends on the outcome
of the factional debates in Washing
ton . Unless the influence of the State
Department is overturned , the geno
cide in Africa will continue .
Bush is scheduled to go on to Ni
ger and Mali, with the official aim of
"examining American action to help
Africa," and then to a special United
Nations meeting in Geneva on March
1 1 , where donor governments are to
be asked to increase aid to drought
stricken areas of Africa .
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Sudan is one of the 20 worst-af
fected countries on the continent , and
millions could die this year. Four years
of drought have drastically cut local
food production , and lack of foreign
exchange means there are no funds to
purchase food . There are shortages of
diesel fuel and gasoline . Hundreds of
thousands of refugees are flooding into
the country from even worse-hit areas
such as Chad and Ethiopia . There are
reportedly 1 . 5 million refugees in the
country , with reports that another
600 ,000 could arrive from the Ethio
pian province of Tigre in the next
months .
A representative of the British
charity Oxfam said that 250,000 ref
ugees are in immediate danger of death
from malnutition and disease .
A disagreement over distribution
has meant that the European Com
munity has only provided 3 , 500 tons
of food aid to Sudan so far this year.
The Sudanese authorities wish to sell
the food provided on the open market ,
while the E C wants t o have it deliv
ered to the refugee camps . As a result,
1 50,000 tons of food are simply wait
ing to be sent.
The U . N . Office of Emergency
Operations for Africa in New York
has issued a report on the situation of
the 20 worst-affected countries , pre
pared for the March 1 1 conference . It
calls for some $ 1 . 5 billion of addition
al funds to meet the needs of Angola,
Botswana, Burkina Faso , Burundi ,
Cape Verde , Chad, Ethiopia, Kenya,
Lesotho , Mali , Mauritania, Mozam
bique , Niger, Rwanda , Senegal , So-

malia , Sudan , Tanzania, Zambia, and
Zimbabwe .
The reports describes "an unprec
edented crisis which shows little sign
of abating in the near future . " Over 30
million people are affected; at least 1 0
million have abandoned their homes
and land in search of food and water.
The report calls for $ 1 billion of
food aid-$ 1 85 million for agricultur
al inputs , $70 million for health care ,
$ 5 2 million for relief survival items ,
$32 million for water projects , and $40
million for additional logistics .
However, even if all this aid is
sent , it is nowhere near the $20 billion
that EIR has estimated as the mininum
to end the famine on the continent and
start development projects that could
begin to get the continent producing
food . African spokesmen have also
called for major development efforts
as well as food aid , and have stressed
the fact that it is the economic crisis
which has hit Africa which is to blame
for the famine , not the drought as such .
At a meeting of the .economic min
isters of the Organization of African
Unity which opened in Addis Ababa
on Feb . 26, OAU Secretary General
Peter Onu warned that Africa was fac
ing "a catastrophe without precedent
in the history of mankind" unless im
mediate and drastic measures were
taken. He called for urgent action , not
only to save the lives of the millions
faced with starvation , but to build up
agriculture and industry on the
continent.
The Ethiopian head of state , Men
gustu Haile Mariam , told the meeting
that "no region of the world has been
so hard hit by the world recession as
Africa, " as it faces falling prices for
its exports of commodities and raw
material s , rising prices for its indus
trial imports , and an increase in its
foreign debt. He called on African na
tions to undertake a common initiative
to obtain debt relief.
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Anzus Treaty breaks up,
Moscow moves in

He vowed his support to "European pro

"Referring to concerns that exist in var

gressive forces"-L e . , terrorists--naming

ious sectors of the Alliance concerning the

the Irish Republican Army , Red Army Fac

enormous cost of the SOl-more than $26
billion for the next five years-Lemos Fer

tion , and Red Brigades .
The terrorist command, he said, should

reira replied that what is being done in the

Australian Prime Minister Robert Hawke
announced on March 4 that the annual meet

be made up of Libya, Syria, and Algeria,

field of advanced technology permits us to

and should follow the model of the "Moroc

make progress in other areas and is a factor

ing of the Anzus treaty partners-the United

co-Libya Union of States . " Though there

of progress , exemplified by the break

States, New Zealand, and Australia-was

has been no answer from the Algerians to

throughs registered in computers thanks to

"indefinitely postponed . " His foreign min

this "offer, " Syrian Vice-President Abdel
Khalim Khaddam was in Tripoli when the

There are differences between some Allies

proposal was made .

and the U . S. concerning ' star wars ,' but

ister, B ill Hayden, reported the same day
that Soviet Deputy Foreign Minister Mik
hail Kapitsa had accepted his invitation to
visit Australia later in March .
The Anzus treaty is a "dead letter, " said

While Qaddafi was proclaiming that
Libya has the "right and the duty" to kill its
opponents , a Libyan Jew was killed in Rome
March

The elimination of the U . S . presence in
this area is a direct outgrowth of the 1 969

dos . Although no group has taken respon

Guam Doctrine of Henry Kissinger for the
strategic withdrawal of the United States

they believe it was politically motivated .

treaty has drawn no complaints from the
State Department, and Hawke even an
nounced that he had postponed the Anzus
meeting at the request of Secretary of State
George Shultz .
Meanwhile, New Zealand Prime Min
ister David Lange, whose decision to refuse
port to an American warship precipitated the
current crisis , is treating the United States
as the enemy of the Pacific countries . In a
speech at Oxford University, Lange justi
fied his government's move: "There is no
sense in inviting these ships into waters where
no imbalance exists , to deter an enemy that
does not exist . . . . To force a country to
accept nuclear weapons against its will is to
take the moral position of totalitarianism . "

Qaddafi: Terror command
mustfight 'traitors'
Libyan dictator Muammar Qaddafi has called
for the creation of a " Revolutionary Com
mand" to fight the "Zionist and imperialist"

what remains to be seen, according to Le
mos Ferreira, is ' who is going to move and
who will join the projects . ' "

3 , apparently by Qaddafi' s comman

Hawke.

from the Pacific. The break-up of the Anzus

the American space program in the 1 950s .

sibility for the murder, Italian police say

Portugal's military chief
advocates beam defense

Germany's Willy Brandt
seeks a 'Grand Coalition '
Willy Brandt, the president of the Socialist
International and chairman of the German
Social Democratic Party (SPD) , is contem
plating a "Grand Coalition" government with

Lemos Ferreira "has defended the Strategic

the Christian Democrats (COU) . The move
is aimed to undermine the position of Chris

Defense Initiative (SOI)--'star wars '-of

tian Democratic Chancellor Helmut Kohl ,

Portuguese Chief of the General Staff Gen .

the American President ," according to Di

ario de Noticias of March 3 . The plea was
made "upon his return today from a visit to
Belgium, " where he met with NATO Su
preme Commander Gen . Bernard Rogers at
NATO headquarters .
The report continues : "The project of
space-based anti-missile defense , which has
raised some skepticism and even outright
rejection on the part of European NATO
allie s , stated Lemos Ferreira in a statement
to [the Portuguese news agency] NP , shows
'a concern to use an advanced technology to
define solutions II;lore appropriate to our time.
The SOl also means new or emerging tech
nologies and will allow the preservation of
the status quo , the possibility of disarma
ment, and the pursuit by NATO of a firm,

who has recently come out strongly in favor
of West Germany's alliance with the United
State s , and for cooperation with the U . S .
Strategic Defense Initiative program.
In an interview with the weekly Der
Spiegel published March 4 , Brandt qsed the
teim "national responsibility" to hint at the
necessity of forming a govrnment that would
include the two big West German parties
the SPO and the COU .
Brandt laid out five goals which the two
parties should achieve together:
•

bring down the high unemployment

rate;
•

prevent

the

destruction

of

the

environment;
•

carry out a pension reform;

•

achieve the unification of Europe , in

cluding establishment of a European Cur

plot represented by the ongoing peace effort

logical, and coherent attitude with respect
to the U . S . S . R . , ' the chief of the General

in the Middle East. In a speech early in

Staff stressed . He also emphasized 'the ex

March , he denounced Jordan's King Hus

traordinary growth in the last few years of

from the dollar. " Brandt added, "Instead of
getting pulled into such adventurist things

sein and · PLO chief Yasser Arafat as

the

as the American space program, we should

"traitors . "

potential . '
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Soviet

and

Warsaw

Pact

military

rency Union "to gain some independence

examine, in coordination with the French
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Briefly
•

and the British ," how to build a non-military
space effort in Europe;
• launch a "second round of Ostpolitik
[detente]" to work out a deal "with realistic
circles in the other camp. "
Brandt defended the Green Party, say
ing that it is wrong to "demonize a new
grouping-this is what I maintain . "

West German President
calls for beam research
At a press conference concluding his state
visit to Finland March 9, West German
President Richard von Weizsacker stated his
support for the U . S . Strategic Defense Ini
tiative and said he believed that Europe
should join in the research effort. His state
ment reflects the growing support for the
policy in the government since Chancellor
Helmut Kohl officially endorsed the SOl on
Feb . 9 .
The Soviets are doing research i n this
field, he said , and so "as many nations as
possible should participate in the research
on such space-based defense systems . "
Weizsacker said that the notion o f "Star
Wars" was wrong , because the SDI was
aimed at "finding a defensive system ." Fu
ture work on weapons technology only made
sense, he said, if it succeeded in reducing
the potential of aggressive weapons .
"The more the U . S . A . involves its alli
ance partners and the rest of the world in this
effort, the better it will be for securing
peace," he added. "The more these new
technologies prove capable of encouraging
the process of arms control and disarma
ment, the better it will be. "

Andreotti underfire
for support of Qaddafi
Italian Foreign Minister Giulio Andreotti is
coming under growing criticism for his de
fense of Libyan dictator Muarnmar Qaddafi ,
who has been making public terror threats
against Italy, the United States, and other
EIR
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countries . Andreotti ordered the foreign
ministry to conduct an "investigation" be
fore taking any actions against Libya, in
order to determine whether Qaddafi really
mentioned Italy and the Italian Red Brigades
in his recent speech .
The Italian translation of the release on
the speech by the Libyan news service lANA
made no mention of the Red Brigades, but
only of the West German-based Red Army
Faction and the Irish Republican Army .
Andreotti ' s pro-Libyan policy was de
nounced as a "total failure" by a group of
Italian parliamentarians , who emphasized
that Qaddafi 's threats are coherent with the
present wave of terrorism against NATO .
The Catholic daily A vvenire emphasized that
the Libyan threats to Italy are the result of
"Andreotti's pro-Libyan policy . " This in
dicates that strong opposition to Andreotti
exists inside his own Christian Democratic
party.

Israeli parliamentarian
denounces Green Nazis
Likud Party member of the Israeli Knesset
(parliament) Ehud Olmert, speaking from
his office in Jerusalem March 6, issued the
following statement to the Schiller Institute
on the subject of West Germany' s Green
Party:
"The attitude of the Green Party towards
the State of Israel reflects an attitude based
on prejudices and a bias which is distorting
the real perspective of the Middle East prob
lems . The terms , the manners , and the tech
niques of these groups reflect attitudes which
remind many Israelis of other groups in the
past of Germany which we believed would
never reappear. In modem times , groups
which use terms such as 'changing the world'
usually are associated with the arch enemies
of the State of Israel , those who are com
mitted to its liquidation. The latest visit of
the delegation of the Green Party to Israel
only helped to reemphasize and strengthen
those impressions . "
Olmert is a leading anti -drug fighter in
the Knesset.

MAY 8, V-E DAY, will be the
culmination point of the Stalin reviv
al in the Soviet Union , Mideast intel
ligence sources report. Look for Sta
lin's picture everywhere on that day.

•

AFTER

ALL

THAT TALK

about Robert Vesco being in Cuba, it
appears that he is in Panama instead.
Why isn't Castro protesting?

• THE SWISS EDITION of
Readers' Digest is the first periodical

other than this one to detail the con
trol of the Ayatollah Khomeini over
the international terro. network that
reaches all the way into the United
States . Particularly noteworthy is the
magazine' s mention of David Bel
field, a.k.a. Salahuddin, who killed
a prominent Iranian opposition leader
in 1 979, and escaped thanks to the
protection of officials of the Carter
administration .

• A DEAL WAS STRUCK be
tween U . S . State Department nego
tiator Murphy and his Soviet counter
part Polyakov at the Vienna talks on
the Middle East, our sources report.
Both sides agreed not to intervene in
upcoming hostilities between Israel
and Syria.
• SADDAM HUSSEIN of Iraq has
created a special brigade of 5 ,000 men
ready to intervene in southern Leba
non to prevent an Iranian takeover of
that region , according to the French
weekly VSD .
• SOCIAL DEMOCRATS from
West Germany, led by oligarch Peter
von Oertzen, went to Rome for three
days of meetings with the Italian
Communist Party at the beginning of
March. The PCI newspaper l' Unitii
reported that the discussions led to
agreement on the necessity "to create
a European bloc on the world mar
ket. " Only in this way will it be pos
sible to oppose "American econom
ic-military superiority . "
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Swiss targeted in war on
drugs ; will IMF be next?
by Mark Burdman

"Is there some big crap game going on over in Switzerland?
I can ' t wait to get to Boston !"
The speaker was Democratic Congressman Fernand St
Germain of Rhode Island, head of the House B anking Com
mitle(;', speaking in the House of Representatives on March
5 . His Committee' s Subcommittee on Financial Institutions
will be holding hearings on-site in Boston on March 20 to
investigate the case of the First National Bank of Boston and
its alleged laundering of $ 1 . 2 billion in suspected narcotics
related revenues .
These hearings , and the Bank of Boston case more broad
ly , have taken on new historic dimensions in view of high
level Reagan administration officials' targeting of Switzer
land and Swiss banks ' secrecy laws , as the culprit behind
international narcotics money-laundering .
The leading Swiss banks-Union Bank of Switzerland ,
Credit Suisse , Swiss Bank Corporation , and others-over
the years have expressed privately and publicly their extreme
displeasure at this publication ' s spotlighting of their ties to
drug trafficking and to drug-trade-derivative "Nazi" and
"Communist" forms of international terrorism. Now , the
Reagan administration itself is casting Switzerland in the role
of Public Enemy # 1 in its war on drugs .

' Consistent with money laundering'
Following his March 5 briefing before the Subcommittee
on Financial Institutions , U . S . Assistant Treasury Secretary
for Enforcement John M . Walker, Jr. told reporters , "There ' s
every indication o f money laundering" i n the B ank o f Boston
case , "specifically drugs . That ' s what we have seen frequent
ly elsewhere . "
Walker asserted that tracking down the drug money was
unnecessarily complicated because of Swiss banking secrecy
laws . But, he added , "Common sense tells you that huge
amounts of small bills coming in from Switzerland like this
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are consistent with money-laundering . "
I n his actual testimony , Walker had indicated that the
B ank of Boston case was much more comprehensive , in time
and in space , than many had imagined . He revealed that the
bank was only one of 4 1 now under investigation by U . S .
federal authorities for suspicious money-laundering activi
ties . He also stressed that the Bank of Boston had been in
formed as early as 1 982 that it had "problems" in its proce
dure for reporting money transactions , and was simply not
telling the truth by asserting that such "problems" had only
begun in 1 984: "For the Bank to say the problems :-vere only
recently brought to its attention is burying its head in the
sand. There were ample red flags and there should have been
a full-scale investigation and compliance in 1 98 2 . "
Walker' s colleague , James D . Harmon , Jr. , executive
director and chief counsel of the President' s Commission on
Organized Crime , threw the focus of the subcommittee onto
Switzerland . He revealed that his office was working on a
case specifically involving heroin traffickers from �icily us
ing Switzerland to launder money . More broadly , he asserted
that crime syndicates in Sicily , Hong Kong , and Tokyo were
using the banking system to launder billions per year. He
said his commission was dealing with a situation similar to
that of the B ank of Boston , in which the Hong Kong branch
of a large West Coast bank collected more than $ 1 billion in
cash and sent half of that to banks in Switzerland, which then
transferred the money in small bills to the United States .
Because this West Coast bank was cooperating with_ U . S .
authorities , he said , he could not reveal its name .
The heat is on . The Bank of Boston , through its spokes
man B arry Allen , asserted on March 5 that it was the Swiss
banks that were at fault . Said Allen : "The international trans
actions between banks were always at the initiation of the
foreign banks . We do not have any way of knowing the origin
of the cash transactions , and there is no way for individuals
•
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to have access to the cash transactions . "
In 1 97 8 , a team o f investigators commissioned b y Lyn
don H. LaRouche , Jr. triggered a giant international contro
versy by publishing the book Dope, Inc . , depicting on its
cover the British flag and British crown with a heroin addict' s
needle superimposed . Now , indeed , with leading administra
tion officials in a combative mood , U . S . anti-drug officials
have for the first time arrested a paid colonial servant of the
British Monarchy in a drug sweep . Prime Minister Norman
Saunders of the Turks and Caicos Islands, located just off of
the B ahamas , was arrested on March 5 in Miami , along with
two other Turks and Caicos government officials and a Ca
nadian businessman , on charges of conspiracy to use the
small island as a transshipment point for bringing narcotics
from Colombia into the United States .
S�aid Peter F. Groden, special-office agent for the Drug
Enforcement Administration in the Miami area: "This is the
first time we have filed complaints against what would be the
chief officials of a foreign country , and certainly the first time
there have been any arrests . "

The brawl i n Washington
St Germain' s committee , Walker's Treasury group, and
Harmon' s Commission are only a few of the investigative
bodies actively pursuing the B ank of Boston case . The Senate
Permanent Investigations Subcommittee , headed by Sena
tors Rudman (R-N . H . ) and Roth (D-Del . ) , and joined by the
Senate Banking Committee ' s Subcommittee on Security
headed by Sen . Alphonse d' Amato (R-N . Y . ) , is opening up
hearings on March 1 2 , with Justice , Treasury , and other
government officials called to testify .
Capitol Hill observers describe the mood in Washington
over the Bank of Boston case as "a real brawl , " with the bank
and its collaborators reportedly involved in intensive behind
the-scenes armtwisting and intrigue . One noteworthy sign of
this was the behavior of the U. S . Comptroller of the Curren
cy' s office , which early in the week of Feb . 25 had accused
the Bank of Boston of having known its currency reporting
procedures were illegal since 1 982. Within 48 hours , the
office recanted and claimed that its earlier statement had been
"in error. "
Other intrigue and blackmail is reportedly emanating from
the offices of the Anti-Defamation League , whose officers
have launched a national campaign, through the media and
other channels , to smear U . S . Attorney General Edwin Meese
on "corruption" charges . Meese is known to want to clean
the Department of Justice of pro-drug operatives in the de
partment' s second-level officialdom; since this would target
some of the ADL ' s own precious assets , the ADL has gone
on preemptive attack:
A New York investment bank official indicated another
potential line of attack. He recalled that ex-New Jersey Sen .
Harrison Williams , now in jail on an FBI "Abscam" sting ,
"committed his act of political stupidity by deciding to open
up an investigation into the Swiss banking-secrecy laws . "
EIR
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As the battle over the B ank of B oston and Switzerland
intensifies , however, Switzerland' s U . S . assets are going to
come under hotter and hotter attack, in particular, U . S . At
torney for Massachusetts William Weld . From the inception
of the Bank of Boston case , Weld has been trying to put a lid
on it, including a $500 ,000 "sweetheart deal" fine of the
bank. Of course , any further tracking of the Bank of Boston ' s
dealings with Credit Suisse bank would open the files o n his
own family funds , accrued by the White Weld securities
empire under the direction of Weld ' s father David Weld , in
association with Credit Suisse from the 1 930s up through the
early 1 980s , when White Weld was dissolved into numerous
pieces under the overall control of First Boston, Credit Suisse,
and New York ' s Merrill Lynch.

What of the IMF?
The intensity of the fight against the drug traffickers cor
responds to a realization of the enormity of the strategic and
economic stakes involved in international narcotics traffick
ing . In a report issued early in March, the Congressional
Select Committee on Narcotics and Drug Abuse , under the
chairmanship of Charles Rangel (D-N . Y . ) revealed that ap
proximately 20 million Americans are now using cocaine
regularly and 500 , 000 Americans are addicted to heroin .
Rangel' s Select Committee asserted that the drug trade has
grown internationally at the rate of $ 1 0 billion per year since
1 97 8 .
Drug traffickers "have declared w ar o n the United States,"
Rangel said in a statement issued upon release of the report.
He urged measures to "repel the invader. "
While commending the military for having made inroads
in fighting drug abuse within the armed forces itself, the
Select Committee report criticized the Reagan administration
for failing to provide enough funds for the Drug Enforcement
Administration (DEA) , the Coast Guard , and the U . S . Cus
toms Service to "enable them to effectively control the mas
sive smuggling and distribution of cocaine , heroin , and mar
ijuana affecting the United States . "
A bipartisan group o f U . S . senators introduced a bill on
Feb. 27 entitled "The Readiness Enhancement of Air Force
Reserve Special Operations Act of 1 985 . " According to chief
sponsor Dennis DeConcini (D-Ariz. ) , the measure represents
"a bold new step toward bringing the Department of Defense
more deeply into our war against the narcotics traffickers . "
(See Congressional Closeup . )
However, the administration ' s war o n drugs cannot be
pursued in a war-winning way as long as the administration
continues to support the policies of the International Mone
tary Fund and the "free enterprise" advocates around the
world . Until the equation IMF + "free enterprise"
nar
cotics-trafficking is understood by the President and leading
members of his administration , the U. S . government will be
combatting drug-trafficking with its left hand, while unwit
tingly encouraging the "citizens above suspicion" who con
trol the drug trade with its right hand.
=
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The President's MX Report

Developments in U. S. ,
Soviet capabilities
The just-released 18-page report of the White House to the
u.s. Congress detailing the casefor construction of the MX
missile contains sections dealing with both Soviet and U.S.
development of strategic capabilities during 1984 . Excerpts
from these sections follow.
On the Soviet side:
• Modernization of the Soviets ' fourth generation Inter
continental B allistic Missile (ICBM) continued with the
modification and deployment of an additional 30 SS-19s (car
rying a total of 1 80 highly accurate warheads) . At the same
time , development and flight test of both the new SS-X-24
ICBM with 1 0 warheads and the single-warhead SS�X-25
ICBM continued (despite the fact that SS-X-25 testing vio
lates at least two provisions of the unratified SALT II Treaty
as documented in the February 1 985 Report to Congress on
Soviet Noncompliance) . We anticipate that both SS-X-24s
and SS-X-25s will be deployed in silos as well as on mobile
launchers over the next few years .
• Three types of strategic bombers are in production or
development. Production continues on the Backfire and Bear
H bombers . The B ear H achieved its Initial Operational Ca
pability (IOC) with the new AS- 1 5 air-launched cruise mis
sile during 1 984 . This deployment is advancing more rapidly
than we projected one year ago . Advanced development of
the new Blackjack bomber, similar to but larger than the B 
IB , also continued , and w e expect i t t o b e ready for deploy
ment before the end of the decade .
• An additional Typhoon-class missile submarine
(SSBN) (the third) joined the Soviet Navy , as did the first
and second ship of a second new class of SSBNs , the Delta
IV. Testing of the Delta IV' s sea-launched ballistic missile ,
the SS-NX-23 , also continued throughout 1 984 , and an IOC
in the near term is expected . In a related development, flight
testing of a long-range sea-launched cruise missile (SS-NX2 1 ) appears to have been completed and the missile may
already be operationally deployed on submarines near U . S .
coasts .
In ' addition to this accumulation of offensive interconti
nental nuclear forces , the Soviet Union in 1 984 continued to:
• improve its massive air defenses ;
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• upgrade the Moscow anti-ballistic missile (ABM) sys
tem and construct large phased array radars, (one of which
constitutes a violation of the legal obligations under the ABM
Treaty) ;
• perform extensive research and development (R&D)
on a rapidly deployable ABM as well as extensive R&D on a
space-based strategic defense system, and on new air defense
missiles with capabilities against some types of ballistic mis
siles ; and ,

Deploy significant numbers of new intermediate- and
short-range nuclear missiles and artillery systems .
•

On the U . S . side :
• The remaining two squadrons of B-52Gs identified for
conversion to air-launched cruise missile (ALCM) carriage
became operational , bringing the total to five squadrons (90
B-52s with 1 ,080 ALCMs) . Additionally, preparations to
begin ALCM conversion of the B-52H force proceeded on
schedule , with modification of the first aircraft scheduled to
start in July 1 985 . Moreover, our first new long-range stra
tegic bomber aircraft in over 30 years , the B-IB , was deliv
ered for test and evaluation in October 1 984 . The B-IB is
scheduled to enter the Strategic Air Command' s inventory
next year.
• The Trident submarine USS Georgia began operation
al patrol , the fourth Trident, USS Florida , was commis
sioned and the fifth Trident, USS Henry M. Jackson, began
sea-trials . Florida began operations 'recently , and the Jack
son will begin regularly scheduled operations late� this year.
Additionally , in June 1 984, the nuclear version of the To
mahawk land-attack cruise missile (TLAM-N) achieved its
scheduled IOC aboard selected submarines and surface
combatants .
• The Ground Wave Emergency Network (GWEN)
'
achieved its initial connectivity capability , thereby increasing the difficulty of attempting to preempt U . S . retaliation by
attacking our comml,lIld , control , and communications sys
tem . The third electro-magnetic pulse (EMP) hardened Na
tional Emergency Airborne Command Post (E-4B) was de
livered last year. Additionally , we began improvements to
the Ballistic Missile Early Warning System (BMEWS) .
• 1 984 also witnessed three more highly successful Pea
cekeeper test flights (the fourth , fifth and sixth tests in that
series) concluding Phase I of the test flight program . The
seventh test flight , which occurred on Feb . 1 , 1 985 , was also
successful . The Peacekeeper continues to perform exception
ally well , achieving accuracies which are better than design
.requirements . Additionally , production of the first 2 1 Pea
cekeeper missiles is underway , as well as support facility
construction . All aspects of this program are progressing
smoothly and are well within cost estimates . In fact, with the
release of the FY 85 funds , the program will be over 50%
complete in terms of total program funds .
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Mter General Westmoreland's
trial : the verdict on libel law
by Edward Spannaus
Until a few years ago , it was virtually impossible for a public
official or prominent public figure to bring a libel case to trial
in the United States . Under the prevailing doctrine of New
York Times v. Sullivan , a public figure had the burden of
showing "actual malice"-nothing to do with real malice ,
but defined as publishing a "knowing falsity" or acting "in
reckless disregard of the truth . " Most cases were summarily
dismissed before trial . In effect , the press was above the law ,
possessing the right to defame or lie about a public figure
so long as the victim could not prove , with "clear and con
vincing evidence ," that the reporter either knowingly lied or
acted in reckless disregard of the truth .
This unchallenged reign of the media was threatened in
1 979 in a famous footnote in which the U . S . Supreme Court
suggested that no longer should libel cases brought by public
figures be dismissed at the summary-judgment motion stage
before going to trial . Since 1 979 , a number of prominent
figures have been able to get their cases to trial , and have
been awarded large money judgments by juries , only to have
awards reduced by trial or appellate court.
Over the past six months, three major libel suits by public
figures against pillars of the "Eastern Establishment media,"
NBC , CBS , and Time magazine , have gone to trial , giving
rise to an unprecedented amount of publicity and public at
tention on libel law . The overwhelming volume of press
coverage was given to two of these cases-the Sharon and
Westmoreland trials-while the third, that of Lyndon H .
'
LaRouche against NBC , received little press coverage out
side this news service and the Washington Post. But ulti
mately, the LaRouche case may be the most important in
bringing the media to task: In this case , the errors and defi
ciencies of current libel law were most glaring.

The question of truth
The striking difference between the Sharon and West
moreland cases on the one hand, and the LaRouche case on
the other, was that in the first two, the trial centered on the
search for the truth; whereas in the latter, the trial from the
outset centered on the so-called state of mind of the reporters
and what they knew or claimed not to know , not on the truth
or falsity of the statements broadcast.
The process is best illustrated in the Sbaron case . There,
the jurors decided the statements by Time against Sharon
were false and defamatory , by stating or implying that Sharon
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encouraged massacres in Palestinian refugee camps. Moral
ly, Sharon claimed victory . The jury ruled in favor of Time ,
however, finding that it had not acted with reckless disregard
of the truth .
In Westmoreland, the general conceded and settled when
he-and his financial backers-became convinced that the
testimony at trial was so damaging that the jury would find
that CBS had told the truth when it said that Westmoreland
had participated in a conspiracy to understate enemy troop
strength in Vietnam .
In neither case did the full truth come out. In fact, Sharon
probably was guilty of what Time reported . In fact , it was not
Westmoreland but his underlings-such as Lt. Gen . Danny
Graham-who falsified enemy figures to the level politically
acceptable to President Johnson . But, in contrast to the
LaRouche case , in Sharon and Westmoreland the issue of
truth was fought out in an adversary proceeding . In the
LaRouche case , truth was barred at the courtroom door.
This was accomplished in LaRouche v. NBC through a
number of legal ruses, the most important of them rulings by
Federal Judge James C . Cacheris of the Eastern District of
Virginia which gave full credence to the arguments of defense
counsel that the issue was not the truth or falsity of the alleged
libelous statements , but, rather, whether the reporters in
question knew the statements were false or had serious doubts
about their veracity . Thus, Cacheris excluded whole areas of
testimony and evidence-such as background on NBC's and
the Anti-Defamation League ' s key sources , or -evidence in
the public domain of LaRouche' s actual political views--on
the grounds that these were irrelevant unless it could be
proven that NBC were aware of such matters prior to the
broadcasts in question .
Most egregious was Cacheris ' s "Caspar the Ghost" ruling
on confidential sources . The jury was instructed that NBC
could rely on so-called confidential sources as support for its
statements , without having to name the sources or present
any collateral evidence which would back up charges made
by these unnamed sources . In consequence, the trial revolved
around the issue of what the reporters said they believed,
rather than the truth or falsity of statements about LaRouche .
As the outcome of the Sharon trial showed , this is a secondary
issue and should be so treated , even though the technical
outcome of the trial may ultimately depend on this . Sharon ' s
jury found h e had been defamed , but i t could not be proven
National
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that Time knew the statements were false, or had acted in
reckless disregard of the truth . But first , the matter of truth
had to be resolved .

NBC ' s $3 million 'mega-verdict' knocked out
A bizarre byproduct of Judge Cacheris ' s rulings , "barring
truth at the courtroom door," was the $3 million j udgment
awarded by the runaway jury to NBC for alleged "interfer
ence in business relations" by Lyndon LaRouche .
On Feb . 20 , Cacheris reduced NBC ' s "mega-verdict" to
$200 ,000 , knocking out $2 . 8 million of the $3 million dam
ages judgment as "excessive . " But in so doing , Cacheris
predictably upheld the jury ' s verdict, despite the complete
lack of evidence sufficient to support the jury ' s finding .
After LaRouche sued NBC and the ADL one year ago ,
NBC subsequently filed a counterclaim , charging LaRouche

The striking dtfference between the
Sharon and Westmoreland cases
on the one hand. and the
LaRouche case on the other, was
that in thejirst two. the trial
centered on the searchJor truth;
whereas in the latter, the trial
centered on the so-called state qf
mind qf the reporters.

with interfering in NBC business relationships by way of an
alleged call made by a LaRouche supporter canceling an
interview of Sen . Daniel Moynihan to be conducted by NBC
reporter Pat Lynch . (The counterclaim also charged La
Rouche with a racketeering violation-a charge later dis
missed by the court . ) The counterclaim was filed for harass
ing value , and should have been thrown out of court .
However, during the trial the jury became so contami
nated and inflamed-by unsubstantiated hearsay from "con
fidential sources," and lying Washington Post reports of
"threats" to NBC reporters-that one juror was excused be
cause she expressed fear of a sketch artist associated with
LaRouche ! Repeated motions by LaRouche attorneys for a
mistrial were denied by Cacheris . .
Under these conditions, it was a foregone conclusion the
jury would find against LaRouche on the libel claim . After
1 3 hours ' deliberation , the j ury awarded NBC $2,000 in
actual damages and $3 million in punitive damages . This was
a cause for concern even to pro-media libel lawyers , who
have been climbing the walls about "mega-verdicts" awarded
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by juries to libel plaintiffs ; this was the first time such a
judgment was awarded to a libel defendant .
LaRouche ' s post-trial motions sought to have the coun
terclaim verdict set aside or reduced , on the grounds that: 1 )
The verdict was unsupported b y the evidence presented at
trial . 2) The verdict was the product of "passion and preju
dice" on the part of the jury . And 3 ) , the damages were
excessive beyond any known standard-a ratio of $3 million
punitive damges to $2,000 compensatory (actual) damages
was beyond any known precedent .
In libel cases , "hearsay" evidence is permitted for a lim
ited purpose: . demonstrating the state of mind of a reporter,
insofar as the reporter claims he or she relied on certain
statements and believed them to be true-ergo, no "reckless
disregard of the 1)?1th . " In LaRouche , this was carried to
ludicrous lengths by Cacheris . When the jury deliberated on
the counterclaims , it clearly relied on evidence that was per
haps admissible as hearsay on the libel case , but had no
probative value with regard to the counterclaims , like video
tapes of Lynch ' s interview with Senator Moynihan .
Ruling on the post-trial motions , Cacheris held there was
other evidence-not hearsay-to justify the verdict. He cited
the fact that since LaRouche had said he was "investigating"
NSC and its reporters , his testimony "proved that he inter
fered with NBC ' s business relationships . "
To justify the award of punitive damages , Cacheris ar
gued that "the jurors heard many examples of similar harass
ing tactics employed against reporters who were attempting
to do stories about LaRouche . " The "examples" cited by
Cacheris included incidents which never happened, and , of
course , which never were proved in court except- by outra
geous hearsay . One such "example": Supporters of La
Rouche picketed Pat Lynch outside NBC ' s New York office !
In most courtrooms , picketing is protected by the First
Amendment to the U . S . Constitution . In Judge Cacheris's
courtroom , it will subject the demonstrator to liability for
heavy damages for "harassment. "
Cacheris also adopted the arguments of NBC counsel
wholly unsubstantiated by evidence-to j ustify the award of
$200 ,000 damages , "the maximum sum for punitive dam
ages the law would accept in this trial . " "LaRouche ' s lavish
lifestyle discussed at trial shows that he lives like a million
aire , " wrote Cacheris. The only person who discussed La
Rouche' s "lavish lifestyle" was NBC lawyer Thomas Kaval
er; there was no testimony or other admissible evidence to
this effect.
"LaRouche also testified that his presidential campaign
was spending a great deal of money on television advertise
ments , paying as much as $250 ,000 for a single program. "
This i s supposed to b e further evidence of LaRouche' s ability
to pay . But of all people , a federal j udge ought to know that
the collection and spending of election campaign funds is
strictly regulated by federal law-such funds cannot be used
either to support a "lavish lifestyle" or to pay a courtjudgment.
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Interview: Michael F. Dennis

How LaRouche's
trial was different
EIR interviewed Michael F. Dennis, an experienced libel

lawyer who was a trial attorney representing Lyndon H.
LaRouche in the case LaRouche v . NBC and ADL .
EIR: What is the significance of the outcome of the Sharon

and Westmoreland trials?
Dennis: In the Westmoreland and Sharon trials , the courts

were interested primarily in determining the truth of the al
legation , unlike the court in LaRouche , which tried to deter
mine whether NBC had a right to rely on its sources , whether
true or false . The criteria used in the Westmoreland and
Sharon cases were correct: that first and foremost, the impor
tant thing is whether the statements made were true or false .
Then , once that was established , did they have a right to rely
on the sources they used?
EIR: How was the LaRouche case different?
Dennis: Truth was totally obscured in our case . All kinds of
prejudicial garbage was allowed in that shouldn't have been
allowed in. S ince so much hearsay was allowed in, we made
an offer of proof regarding Gordon Novel , for example [prin
cipal source used by NBC to charge that LaRouche plotted
the assassination of President Carter and members of his
cabinet] .
We made an offer of proof regarding Novel . We should
have been allowed to put before the jury the truth about
Novel. That offer of proof was designed to show that Novel
was totally beyond belief. . . . That offer contained court
documents that showed Novel had been involved in many
presidential assassination plots , including involvement in the
Kennedy assassination . If put before the jury , we would have
shown that this man deals in fabricated assassination plots ,
and that NBC knew or should have known that this man was
a liar . . . .
We elicited an admission from Pat Lynch that Gordon
Novel was a convicted felon , but the court woul� not allow
us to go into the background . . . . The court allowed all kinds
of hearsay to stand , including Novel' s TV statements . La
Rouche had a number of witnesses , who were present . . . .
They gave the total lie to Novel' s story. NBC didn ' t present
any witnesses, yet the jury believed Gordon Novel , because
we were prevented from presenting the truth .
In the Westmoreland and Sharon cases, and in other libel
cases I have been personally involved in in New York, the
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courts have permitted the plaintiff, particularly a public fig
ure , sufficient pre-trial discovery . This is essential in order
to meet the extreme burden of proof which a public figure
has to meet, to show reckless disregard of the truth . In this
jurisdiction [the Eastern District of Virginia , in Alexandria]
we were permitted only five non-party witnesses-althotrgh
we managed to get six-out of a total of 1 87 possible wit
nesses [which NBC had claimed to have interviewed about
LaRouche] . . . . The other rule in that district is that a case
must go to trial within six months . We had witnesses all over
the U . S . and Europe . . . .
EIR: Did the issue of confidential sources figure in the Shar
on and Westmoreland trials?
Dennis: Confidential sources were not an issue in the West
moreland case . In the Sharon case , they were , and Judge
Sofaer was very good on this. Time claimed that the proof
lay in confidential Israeli government documents . But be
cause the Israeli government wouldn 't disclose them , they
claimed to be at a terrible disadvantage . Judge Sofaer wrote
to the Israeli government, and was informed that there was
no such statement in the Kahan Commission report that would
support reporter David Halevy ' s allegations about Sharon
encouraging the massacre . Under Judge Sofaer, Time could
not say they relied on a confidential source , whereas in the
LaRouche case , the court allowed NBC and the ADL com
plete freedom to rely on confidential sources-on people who
were nameless , faceles s , who couldn 't be cross-examined,
who wouldn 't testify at trial .
The court allowed NBC to have it both ways: They could
broadcast statements , relying on sources without names, and
yet cite these nameless , faceless sources as proof of the truth .
In New York, you can ' t have it both ways ; you can ' t rely on
confidential sources unless you name them . If you won 't
name them, then you can ' t prove your case by them, you
have to prove it through other means . . . .
The LaRouche trial was essentially and substantially dif
ferent. In Westmoreland, there were no confidential sources ,
but the general got two years of discovery before trial . In
Sharon , there were two years of .discovery , and no limitation
on non-party sources . By implication , the court said: "You
can ' t rely on confidential sources ; that' s not good enough . "
EIR: What d o you think the outcome o f this round of cases

will be?
Dennis: The outcome will be mixed . First, the costs were

substantial . Secondly , defendants like NBC and CBS have
the wherewithal to withstand trials like this . Thirdly , plain
tiffs don ' t . Westmoreland ran out of money . This will tend
to limit libel suits by public figures .
These cases, especially the Sharon case , establish that
the media has to be a lot more careful . But for the finding of
the jury , that Time did not act with reckless disregard, Sharon
would have won .
National
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Reagan gives orders
to u. s. Geneva team
At a White House sendoff meeting on March 8 for the U . S .
negotiating team at the upcoming U . S . -Soviet arms talks in
Geneva, President Reagan stressed that the United States
would seek verifiable reductions in the two superpowers'
arsenals as a primary goal in the talks .
The President said: "The challenge of statesmanship is to
have the vision to dream of a better, safer world and the
courage , persistence and patience to turn that dream into
reality.
"Since the dawn of the nuclear era, all God ' s children
have lived with the fear of nuclear war and the danger of
nuclear devastation. Our moral imperative is to work with all
our power for that day when the children of the world can
grow up without the fear of nuclear war. So, today , we
reaffirm that vision-a world dedicated to the elimination of
nuclear weapons, a world in which technology provides ever
greater safety rather than greater fear. Today , we set out on
a new path toward agreements which radically reduce the
size and destructive power of existing nuclear missiles.
"Soviet leader Konstantin Chernenko said last month ,
'Our ultimate objective here is the complete elimination of
nuclear weapons everywhere on this planet, the complete
removal of the threat of nuclear war. ' Well, I welcome that
statement and assure Mr. Chernenko that the elimination of
nuclear weapons is also the ultimate objective of the Ameri
can government and the American people.
"It's now our task and responsibility to take practical
steps to turn this vision into reality. We should have no
illusions that this will be easy since any venture of this mag
nitude will take time. And since the most vital security inter
ests of both sides are at stake, this will clearly be long and
difficult. We're realistic because we know that our differ
ences with the Soviet Union are great. Patience, strength and
unity-Western unity-will , therefore,
be required if we're
.
to have a successful outcome .
"Next week, the United States and the Soviet Union meet
in Geneva to begin a new dialogue on these issues . And above
all , we seek agreement as soon as possible on real and veri
fiable reductions in American and Soviet offensive nuclear
antlS. For our part, the United States is ready with firmness ,
patience and understanding to negotiate fair and equitable
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agreements reducing the dangers of nuclear war and enhanc
ing strategic stability .
"I've just concluded a very good meeting with our three
negotiators , Ambassadors Max Kampelman , John Tower,
and Mike Glitman, which culminates an extensive round of
preparation .
"In the meeting, I gave my instructions for the first round
oftalks . These instructions enabled our negotiators to explore
every promising avenue for progress . And they have my
personal support.
"Like Americans everywhere, I want these negotiations
to succeed and will do everything I can to ensure that this
happens . And I pray that the Soviet leadership is prepared to
make the same commitment. . . .
"Ambassadors Kampelman , Tower, and GIitman, and all
the members of our negotiating team-I know that all of out
fellow Americans wish you every success . And I know from
my conversations with the bipartisan leadership of the Con
gress that the Congress of the United States joins in support
ing you . . . . "
In a followup briefing, National Security Adviser Robert
McFarlane elaborated on the "three baskets" of negotia
tions-strategic forces , Intermediate Nuclear Forces (INF) ,
and Ballistic Missile Defense-for which separate and to a
large extent specific instructions were given . On Strategic
Forces , the U . S . objective is twofold: to reduce the overall
size of intercontinental missile forces on both sides and to
reduce the existing Soviet superiority in advanced, hard
target kill weapons ; on the INF negotiations which involve
nuclear forces in Europe, the U . S . proposal would be the old
"zero-zero" option, i .e . , zero Soviet SS-20 and related weap
ons and zero American "Euromissiles ," and no inclusion of
French and British deterrent forces .
On strategic defense and space defense talks, here is how
the White House described the U . S . approach:
"The third basket of negotiations deal with defense and
space arms. The President has stressed in his instructions of
more than a dozen pages that we should begin in this session
to establish the United States view on the relati()nship be
tween offense and defense, to present the United States'
concerns on the erosion of the ABM Treaty , to provide the
Soviet Union with a comprehensive rationale for the United
States Strategic Defense Program, and to take up some dozen
different issues with the Soviet Union-including our view
of the current strategic situation imbalance; our strategic con
cept which was laid out at Geneva as to how we view the
evolution in strategic forces in the next 10 years and the
transition over time away from offense and toward d(�fensive
forces; a treatment of why we're concerned about the erosion
of the ABM Treaty; a treatment, in extenso, of our concerns
over compliance with it; a discussion in depth of our concern
about air defenses and the potential for upgrade and their use
as antiballistic missile systems; a discussion of emerging
technologies , and how and why we believe that they can lead
to a more stable framework for deterrence . "
EIR
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Kissinger Watch

An �American gift'
to Bettino Craxi
Imagine the following scenario un
folding some time during the coming
weeks or months:
Henry A. Kissinger walks into the
Customs Service , or whatever it might
be 'called , in Rome , or Rio di Janeiro,
or for that matter, New York, with the
intent of answering some routine
questions which have arisen during an
investigation . As he enters , officials
calmly walk up , put handcuffs on him ,
and say , "Dr . Kissinger, you are under
arrest . "
Sound too incredible? Pemaps not.
Exactly that sequence of events
happened to one of Kissinger's friends
in the "citizens above suspicion" world
of real controllers of organized crime .
"Businessman" Franceso Pazienza, a
fugitive from Italian justice for the past
four months , walked into a New York
Customs office voluntarily to answer
questions of U . S . investigators look
ing into missing funds from the de
ceased Roberto Calvi ' s Banco Am
brosiano . As he walked through the
door, he was arrested.
"I don 't think he was aware of the
warrant on him ," U . S . Customs Ser
vice Deputy Chief for Investigations
Patrick O ' Brien said . "He was
shocked . "
Pazienza , reputedly a prominent
figure in the Propaganda-2 (P-2) Free
masonic lodge , has been sought by
Italian authorities for:
• his role in the suspicious death
of Calvi , who was found "suicided"
one morning , hanging from scaffold
ing under London ' s Blackfriars
Bridge;
• involvement in a Camorra/Ma
fia construction-contract scandal in
Naples ;
• involvement i n a n alleged se-
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cret group within Italy's Sismi mili
tary intelligence service, called "Super
S ," believed to have used the service
to carry out activities including em
bezzlement and money laundering .
Customs agents identify Pazienza as a
former assistanl'"to Sismi ' s deputy
director.
As news of the arrest broke in Ita
ly , certain highly interesting little
matters began to surface in the Italian
press . March 6 ' s II Giornale showed
a picture of Pazienza standing next to
Alexander Haig , former U . S . Secre
tary of State . II Giornale was yet more
direct, noting Pazienza' s years of close
friendship with Kissinger himself.
Some speculated that Kissinger and
his piggy-bank , David Rockefeller,
might decide to put up the bail money
to get Pazienza out .
But "there ' s no honor among
thieves . " When Kissinger Associates'
office in Washington was called March
6 and queried on the case , an aide
screeched , "We never heard of Fran
cesco Pazienza ! " and slammed down
the phone .

(

' The Moro treatment' or
' Pazienza treatment' ?
Of course , Dr. K and his piggy-bank
know extremeLy well who Francesco
Pazienza is , and what the implications
of his arrest might be .
Several of Italy ' s papers termed
the arrest "an American present to Mr.
Craxi , " referring to the Italian prime
minister. The fun is that on the same
day that Pazienza was arrested , Mr.
Craxi was beginning a four-day visit
to the United States . For months , law
enforcement authorities of Craxi' s
government had been trying to appre
hend Pazienza , but had been impeded
primarily by Swiss authorities .

The crowning irony is that on the
morning of March 4, only hours be
fore Mr. Pazienza' s woes , Bettino
Craxi was having (one should certain
ly not say enjoying) breakfast at Henry
A. Kissinger ' s apartment, at the same
table as David Rockefeller, John Gutt
freund of Salomon Brothers , John
Reed of Citibank , a Mr. Vale of La
zard Freres , Australian publisher Ru
pert Murdoch , and the creme de La
creme of Establishment bankers .
According to highly informed
sources , Kissinger used the occasion
to give Craxi what is referred to as "the
Moro treatment . " Those with good
memories recall that it was at a "break
fast party" at his house that Kissinger
had given the ultimatum to former
Prime Minister Aldo Moro that pre
ceded the Red Brigades ' kidnaping and
murder of him . "These people are
threatening Craxi," the source said .
Craxi had already announced last
month that his name was among those
on a hit-list of the Red Arm y Faction
terrorists of West Germany . Spokes
men for Craxi emphasize that a " new
terrorism , " organized by Moscow and
aimed at political leaders of Western
Europe , is imminent .
According to first-hand accounts ,
Craxi emerged from the meeting "vis
ibly shaken . "
Kissinger and his banker and ma
fia buddies are none too happy that
Craxi has aligned with President Rea
gan on both the U . S . Strategic De
fense Initiative and the fight against
narcotics-trafficking and drug-related
terrorism.
Hence , "the Moro treatment . "
However, with the other event in
New York City on March 4, the hand
writing on the wall might rather be
directed to Dr. K himself.
Should we begin to speak of "the
Pazienza treatment"?

_ .
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Congressional Closeup

C ongress to vote

on fate of MX
With just a few weeks to go before
Congress votes on whether to release
funds for the MX missile , President
Reagan and other key administration
representatives have been busily ap
plying the screws to ensure a pro-mis
sile outcome , and several develop
ments indicate that the administra
tion ' s campaign is working .
On March 5 , according to press
reports , five influential members of
Congress agreed to postpone any full
scale review of the MX until the sum
mer. The five included House Armed
Services Committee chairman Les
Aspin (D-Wisc . ) , Rep . Norm Dicks
(D-Wash. ) , and Sens . Albert Gore (D
Tenn . ) , William Cohen (R-Maine) ,
and Sam Nunn (D-Ga . ) .
Not one could be considered a
friend of the administration ' s overall
military posture ; in fact , it was Aspin
who fashioned the "compromise" that
has held up the $ 1 . 5 billion in MX
funding voted by Congress for FY
1 985 . Thus , their decision could tum
the tide in the administration' s favor.
Reliable sources report, however, that
they may be demanding a very heavy
price-namely, administration agree
ment to reduce funding for the MX
and SOl in the FY 1 986 budget .

S oviet delegation on ' special

mission' against SDI , MX
A Soviet delegation headed by Vladi
mir Shcherbitsky-the first Politburo
member to visit since 1 973---c o nclud
ed a three-day visit to Washington
March 7 with a gala love-fest hosted
by House Majority Whip Tom Foley
(D-Wash . ) , chairman of a bipartisan
congressional group which arranges

�.')
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exchange visits with Soviet officials.
The delegation, which included
Moscow ' s chief "Americanologist, "
Georgii Arbatov , and general-staff
member Col . Gen . Nikolai F. Cher
vov , descended on Capitol Hill on the
eve of the Geneva talks and just days
before Congress votes on the MX mis
sile . Although the delegation met with
Secretary of State George Shultz , de
fense department officials, and the
President himself, its main target was
Capitol Hill , where members engaged
in intensive discussions with the House
and Senate foreign affairs commit
tees , the leadership of both houses ,
and other interested parties .
Speaking at an American Legion
convention on March 5 , Edward
Rowny , Reagan administration spe
cial adviser on arms control , charged
that the Shcherbitsky visit was aimed
at undermining the Strategic Defense
Initiative and the MX .
"Shcherbitsky is here on a special
mission ," said Rowny , in response to
a question posed by EIR . "His aim is
to convince people we don ' t need the
SOl or the MX. The timing of his visit
is no accident. They [the Soviet dele
gation] are here working on elements
of our democratic society and are put
ting their arguments to people who are
either uninformed or who are so des
perate for an [ arms] agreement that
they are willing to overlook the true
situation . . . . "
Rowny' s characterization of the
trip was right on target. While details
of the various tetes-a-tetes have been
carefully guarded, EIR has learned that
the Kremlin' s emissaries hammered
away at the administration ' s alleged
"lack of sincerity" on arms control ,
and warned that the United States bet
ter abandon the Sm!......Qr else .
Interviewed on Washington tele
vision , delegation member Arbatov

said he and his comrades had told
Congress that Moscow is "very pes
simistic" about the Geneva talks . Ar
batov claimed that the administration
is either "not very honest" or "maybe
something has changed" since the Jan
uary meeting between Soviet Foreign
Minister Andrei Gromyko and George
Shultz , adding that the Reagan request
for "billions of dollars in new military
appropriations" and his commitment
to the SOl proves that he isn't inter
ested in arms reduction .
The Soviet threats were made more
explicit by Colonel General Chervov ,
to the Washington Post . Chervov told
the Post that Moscow "will develop
and perfect [its] strategic offensive
arms" rather than negotiate reductions
if the United States continues the SOl
program .
"We are not going to sit on our
hands and wait until you decide
whether or not it would be worthy to
deploy such a system , " he warned .
"You are working on your system, and
that means we ' ll start perfecting our
strategic offensive arms . This i� not
something for the future . It is some
thing which is going to happen in prac
tice . " Chervov charged that the three
fold increase in SOl funding which the
Administration has requested for FY
1 986 is an effort to make "Star Wars"
irreversible .

,

W

e can 't negotiate
from a position of strength '
Shcherbitsky ' s "secret mission" has
already borne fruit. One of the
congressional participants in the tetes
a-tetes with the Russians , Re p . - Tom
Downey (D-N . Y . ) , confided to this
news service that the major thing he
learned from them is that the United
States "must not negotiate from a po-

EIR

March 1 9 , 1 985

sition of strength , because this implies
weakness on the other side . "
Downey , who was recently called
a "draft-dodging wimp" by Rep . Dor
nan (R-Calif. ) on the floor of the
House , added that he ' s now certain the
MX will be defeated . "I believe we
will defeat it in the House , although
it'll be close . "
The congressman made his com
ments at a reception thrown for the
Soviet delegation by the Kennan In
stitute. Feasting on shrimp canapes and
Bloody Marys (White Russians were
strictly verboten) were such distin
guished Soviet fans as Sen . Claiborne
Pell (D-R ..I . ) , who was seen huddled
with cable-TV czar Ted Turner and
KGB Mata-Hari Carol Rosin of the
Institute for Security and Cooperation
in Outer Space ; former ambassadors
to Moscow Tom Watson and Malcolm
Toon; several congressmen , including
Jim Wright (D-Tex . ) , Tom Foley (D
Wash . ) , and ADL operative Henry
Waxman (D-Calif. ) ; the New York
Times' B ernard Gwertzman; the
Washington Post' s Ben Bradlee and
Robert Kaiser; State Department offi
cial Mark Palmer; and Sovietologist
George Kennan .

B ill introduced to expand

Pentagon's drug-fighting role
A bipartisan group of U. S . senators
introduced a bill into Congress on Feb.
27 to expand the Pentagon ' s role in
the war on drugs . Entitled "The Read
iness Enhancement of Air Force Re
serve Special Operations Act of 1 985 ,"
the measure represents , according to
chief sponsor Dennis DeConcini (D-.
Ariz . ) , "a bold new step toward bring
ing the Department of Defense more
deeply into our war against the nar
cotics traffickers . "

ElK
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The bill ' s other major sponsors in
clude Sens . Abdnor (R-S . D . ) , D ' A
mato (R-N . Y . ) , Chiles (D-Fla . ) ,
Cochran (R-Miss . ) , and Paula Hawk
ins (R-Fla . ) , chairwoman of both the
Senate Subcommittee on Alcoholism
and Drug Abuse and the Senate Drug
Enforcement Caucus . Hawkins has
been particularly outspoken on the
need for a major offensive against the
global drug-and-terrorism networks .
In a statement published in the
Congressional Record, DeConcini
said the bill' s aim is to "pave the way
for the Department of Defense to as
sume a peacetime , drug surveillance
mission as part of an overall national
security strategy to protect our vulner
able southern borders from drug ·
smugglers , terrorist insurgents , and
unidentified , low-flying aircraft. . . .
No longer can we afford to sit idly by
and be outgunned day in and day out
by a well-financed , well-organized
army of drug smugglers that is pene
trating our borders with record loads
of cocaine , marijuana , and heroin . "
The measure mandates the crea
tion of an Air Force Reserve special
operations squadron that , "for the first
time in history , will have a peacetime
drug interdiction mission . " The unit
will include 1 6 P-3 aircraft equipped
with extremely sophisticated surveil
lance capabilities .
The bill would also make the De
fense Department ' s Task Force on
Drug Law Enforcement a permanent
office of the Pentagon .

B udget panel actions signal

rocky going for Reagan
The Senate Budget Committee began
deliberations on the Reagan adminis
tration ' s budget package for 1 986 dur-

ing the second week in March , and
promptly rejected some of the major
issues
of
the
administration ' s
proposal s .
On March 5, the Republican-con
trolled panel voted to cut the admin
istration ' s proposed Pentagon budget
for fiscal years 1 986 through 1 989 by
a whopping $79 billion . That figure
exceeded even the $66 billion in de
fense reductions advocated by com
mittee chairman Pete Domenici (R
N . M . ) . The only senators voting
against the cuts were Orrin Hatch
(Utah) , Steve Symms (Id . ) , Robert
Kasten (Wisc . ) and Dan Quayle
(Ind . }-all Republicans .
White House spokesman Robert
Sims told reporters , "We ' re very dis
appointed by this vote . We want the
president' s [defense] proposal the way
he proposed it, and he ' ll continue to
seek that on the Hill . "
The defense vote was just one of
the actions taken by the committee
signaling that Congress and the
administration are headed for a major
confrontation on the budget. Aside
from slashing military spending , the
committee rejected many of the
administration ' s reductions in various
domestic programs, opting instead for
freez ing spending at current levels .
The panel voted 1 3-9 against the
administration ' s proposal for paring
$6 billion from federal agriculture
support programs-although it did
vote to slice them by $200 million on
the grounds that, as Sen . James Exon
(D-Neb. ) put it, "Agriculture must play
a part in the deficit reductions , but not
such a Draconian part . "
Not once during the entire pro
ceedings did any committee member
suggest that the deficit be reduced by
cutting some of the $ 1 97 billion in
debt service which is set to be gouged
from U . S . taxpayers ' pockets .

National

61

National News

Benedictines for Peace

she said , gives Mexico. a great deal o.f mo.ney
to. fight drugs because the present adminis
tratio.n is serio.us abo.ut sto.pping them . She
called fo.r increased such funding to. Mexico. .

takes over Pax Christi
"Benedictinism all thro.ugho.ut histo.ry has
been somewhat co.untercultural . It grows o.ut
o.f the heart o.f Benedictinism to. challenge
the American go.vernment . The Rule o.f
Benedict, o.ur charism, demands that we
challenge the unjust structures , " said a Be
nedIctine sister who. is o.ne o.f the co.re o.rgan
izers o.f Benedictines fo.r Peace (BFP) .
BFP specializes in "no.nvio.lent civil dis
o.bedience, " o.perating fro.m its headquarters
at the Ho.ly Wisdo.m Mo.nastery in Wake
Fo.rest, N . C . , and is particularly active in
the Midwest . Outgo.ing BFP head Sister
Mary Lou Ko.rnacki has j ust taken o.ver lead
ership o.f the American branch o.f Pax Chris
ti , a KGB-linked Gno.stic-cult o.rganizatio.n
based in Vatican City . This takeo.ver gives
the Benedictines a strategically key positio.n
in the U . S . "peace mo.vement," especially
within the U . S . churches.
The cultist nuns are trained at "Mado.nna
Ho.use" in Canada, which was fo.unded by a
Russian-emigre no.blewo.man named Kath
erine deWeck Do.ugherty . Mado.nna Ho.use
has set up a cluster o.f "prayer ho.uses" across
No.rth America modeled o.n the hesychastic
"pustinias" in Russia.

Sen . Hawkins refutes

Georgetown study :
SDI ' not realistic '
A 32-member panel put to.gether by Henry
Kissinger's Geo.rgeto.wn Center fo.r Strateg
ic and Internatio.nal Studies released a report
o.n March 4 entitled "Reducing the Risk o.f
Nuclear War," which asserts that "a ballistic
missile defense that co.uld protect American
and allied po.pulatio.ns with to.lerably lo.w
leak rates do.es no.t no.w appear to. be a real
istic possibility . "
It seems "illuso.ry to. expect that we can
escape the co.nditio.n o.f mutual vulnerability
that has prevailed thro.ugh much o.f the nu
clear age ," says the report, asserting that
while the United States may engage in re
search o.n a "broad techno.lo.gical front," the
U . S . fo.cus in the near term sho.uld be o.n
protecting missile fo.rces and defense infra
structure, rather than po.pulatio.n centers . It
alSo. insists that "the resto.ratio.n o.f clear-cut
[American] military superio.rity is . . . be
yo.nd o.ur reach . "
One o.f the repo.rt' s signers is Alexander
Haig , Jr. Henry Kissinger, altho.ugh a mem
ber o.f the panel, cho.se no.t to. asso.ciate him
self with the repo.rt o.fficially , ho.ping to. pro
tect his new "pro.-SOI" image .

NBC ' s lies on Mexico
Senato.r Paula Hawkins (R-Fla. ) met with
Mexican President Miguel de la Madrid re
cently and reported that he was shocked by
her briefing o.n the internatio.nal extent o.f
drug trafficking .
She directly co.untered the attacks o.n
Mexico. by NBC and Newsweek, saying that
Mexico. runs o.ne o.f the mo.st aggressive wars
o.n drugs in the wo.rld . The United States,
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Jastrow: ' All normal
people support SDI'
Astro.physicist Dr. Ro.bert Jastro.w to.ld the
American Legio.n' s natio.nal co.nference in
Washingto.n o.n March 5 that "all no.rmal
peo.ple" support the SOL "It ' s o.nly academ
ics and Ph. Os" who. o.ppose it, Jastro.w said.

"They're ho.stile to. it, but they refuse to. ad
mit it . Instead, they co.me up with ' scientif
ic ' arguments against it that any physics un
' dergraduate co.uld blo.w ho.les in . "
Jastro.w also. reported o. n the results o. f a
poll co.mmissio.ned by the Geo.rge C. Mar
shall Institute that came up with these intri
guing findings: 83% o.f tho.se po.lled did no.t
kno.w that the United States had signed a
treaty (the ABM treaty) fo.rbidding the de
velo.pment o.f a defense against nuclear at
tack; 90% wanted the U . S . go.vernment to.
develo.p such a defense; 75% support Rea
gan ' s $26 billio.n request fo.r the SOl; and
mo.re than 50% think that the United States
sho.uld spend mo.re o.n strategic defense .

Weinberger blasts
' military reformers'
In a speech to. the American Legio.n natio.nal
co.nference in Washingto.n, D . C . , March 5 ,
Secretary o.f Defense Caspar Weinberger
to.o.k aim at the "military refo.rmers" and
"boo.kkeepers" who. want to. pare ' do.wn the
U . S . defense budget: "Fo.r 12 lo.ng years we
have debated the merits o.f o.ur new strategic
missile . During tho.se years the So.viets
fielded three types o.f new fo.urth-generatio.n
ICBMs and flight-tested two. fifth-genera
tio.n missiles . Already, the So.viets have de
plo.yed six times mo.re MX-like ICBMs than
are co.ntained in o.ur entire MX pro.gram.
No.te that I said deployed. No.t a single MX
missile has yet entered o.ur arsenal . "
H e had particularly harsh wo.rds fo.r the
"military refo.rmers ," a gro.up o.f Co.ngress
men and think-tankers set up by Geo.rge
to.wn CSIS and the Heritage Fo.undatio.n to.
campaign fo.r a return to. cheaper, SImpler
weapons and equipment:
"Tho.se who. wo.uld have us do. witho.ut
this mo.dern equipment and make do. with
cheaper, less so.phisticated mo.dels have
failed to. add two. things to. their calcula
tio.ns-the quality o.f the So.viet equipment
EIR
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Briefly

•

FED ADVISER Larry Marso, in

they might have to face, and the value of
human life . . . . But I have a responsibili

a letter to the NY Times, says , "The
austerity measures the United States

to the Soviets . "

those that would be mandated by the
International Monetary Fund . . . . "

ty. . . ". I do not want to send our men out
to fight with equipment we know is inferior

supports [for Israel] are similar to

DOD : SDI is solution
to ' nuclear winter'
A new Pentagon report, "Potential Effects
of Nuclear War on the Climate , " says that
although aspects of the "nuclear winter" the

Washington Post

ory may be true, since nuclear war may gen
erate "significant" weather changes , this is

boosts Farrakhan

all the more reason for the United States to

The Washington Post recently published a
giant spread advertising Black Muslim lead

push ahead vigorously with the Strategic

er Louis Farrakhan , who has been implicat

nuclear missiles before they reach their tar

ed in Malcolm X ' s murder, as having per

gets "may provide a greater mitigating effect

haps the fastest-growing movement among
blacks in the United State s . The article , en

on atmospheric consequences" of nuclear

Defense Initiative: The aim of destroying

war than do arms control agreements .

titled "Black Separatist Farrakhan Widen

"Nuclear winter" propagandist Carl Sa

ing Support ," claims , "Black audiences
around the nation are cheering and turning

gan responded to the Pentagon study by say

out-in increasing numbers and with in

the basic premises of his study to justify the

ing it was "sad" that the report agreed with

creasing passion-for Farrakhan . " Farrak

SDI . A Sagan supporter in Congress , Rep .

han has recently spoken to "unusually large
crowds numbering in the several thousands

Timothy Wirth of Colorado , said: "All the
Pentagon has done is use this as a soapbox

in

for defending ' Star Wars . ' "

Detroit,

Atlanta,

Philadelphia,

and

Houston . "

"destroy America . "
At a Feb. 2 8 press conference i n Wash

age, claims that America has evolved
its own aristocracy which should
"knock
entrepreneurial
America
around a bit . . . . That ' s the way to
deal with this 'Star Wars' . . . get the
Rockefellers and their think tanks into
motion,

they're

really

good

at

slaughtering ideas . "

•

THE DEMOCRATIC Party of

New Jersey isn ' t hiding much these

day s . It ' s holding its state convention
at Resorts International , the leading
representative of legalized crime in
Atlantic City .

•

THE ADL and Common Cause
new

attorney

general

Edwin

Meese , now that he is in the position

Jackson leads march
and covers for IMF

95%"

None other than Rev . Jesse Jackson showed
up to lead a march commemorating the 20th

of what Qaddafi say s . He denounced those

anniversary of the bloody Selma civil-rights

ington, Farrakhan said: "I agree with

American Peerage" being prepared by
the London-based DeBrett's Peer

on

in Chicago on Feb. 24 that Libyan dictator
Muammar Qaddafi via satellite vowed to
provide arms and financing to American

"MARTIN STANSFELD, New

York-based editor of a series on "The

don 't intend to let up their pressure

It was at one such Farrakhan conference

black soldiers to desert from the army and

•

1 965 . Jackson told attendees that

who labeled Qaddafi ' s call "a lunatic sug

march of

gestion": "If this suggestion is a lunatic sug

"Nicaragua and South Africa" were the next

gestion, then that should be applied across

civil rights causes , and , as usual , said not a

the board . I think that Mr. Qaddafi is using

word about famine in Africa, the Interna

the same logic that is used by the American

tional Monetary Fund, or any real issue af

administration. " Farrakhan also admittetl that

fecting the lives of black citizens .

Qaddafi has offered his Nation of Islam

Six weeks earlier, the leader of the orig

money: "We are hoping that he will help

inal march, Amelia Robinson, gave a speech

us . "

to the Fourth Schiller Institute conference in

O f course, should Qaddafi-funded ter

Virginia on the events in Selma, and hailed

rorists in Europe succeed in their aim of

the Institute ' s pledge to destroy the IMF as

bombing U. S . military installations , it will

the new hope for civil rights of people

in large part be black soldiers who are killed!

throughout the world.

to carry out his pledge for a full war
on drugs . The ADL has a lobbyist at
the Department of Justice every day .
And our sources report that ADL
controlled sections of the

KKK and

other racist militarist sects can be ex
pected to be revved up .

•

FBI OFFICIALS who were re

sponsible for that agency ' s COIN
TELPRO operations against Lyndon
H . LaRouche, Jr. are currently being
depositioned by LaRouche ' s attor
neys in a suit brought by the former
presidential candidate. So far, the in
dividuals are

showing

very poor

memories , thus putting principal de
fendant William Webster on the spot .
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Editorial

Send an American ambassador to Bonn
Rumors are thick i n Washington , D . C . that the new
U . S . ambassador to West Germany , to take over in
May when current ambassador Arthur Bums is slated
to resign , will be Richard R. Burt . Burt ' s appointment
would be a disaster for the Western allianc e .

If the relevant administration officials needed any

more indication of the pro-Russian m . o . of New

Times

York

reporters turned government bureaucrats , they

need only look at the recent scandal around Leslie Gelb .

Although our sources indicate that i t is very late to
try to stop this appointment-which is over 90% cer

tain-we have determined to wage a campaign to block
it . Burt ' s is just the first of a series of ambassadorial
replacements coming up in Western Europe , including

Gelb , a

New York Times

writer who headed the State

Department' s Bureau of Politico-Military Affairs un

der Carter, was just declared persona

non grata in his

old department because he leaked classified informa
tion on U . S . war-contingency plans .

France and probably Italy . And if the same thinking

Ironically , Richard Burt ' s record of virtual treason

which went into the Burt choice continues for those of

is not only known to the administration , but is being

the other countries , we all might as well begin our

used as an argument for "getting him out of the State

classes in Russian .

Department" and into the most sensitive ambassadorial

There can be no question in the mind of any sane
person about Burt' s "liberal KGB" pedigree . Burt , only

37 years old , started off as a reporter for the New

York

job in Western Europe !
It is a long and honorable custom in U . S . politics to
"kick someone upstairs" when you want to get rid of

Times and an associate at the London International In

him . We would hazard the view that this is one of the

stitute for Strategic Studies , the institution which has

things wrong with the U . S . Congress right now-when

led the way in opposing the Strategic Defense Initiative

the local guys got sick of certain pol s , they decided they

and which has consistently followed the Pugwash line .

would do less damage in Washington .

Currently he is assistant secretary of state for European
affairs .

Not so , of course . With a bunch of liberals , incom
petents , pederasts , and outright KGB agents in the Con

All the information needed to show B urt ' s dubious

gress , we have suffered a paralysis of governme.nt

loyalty to the United States can be found in the record

which , although not impossible to overcome , has none

of the hearings held to confirm him in his current post .

theless done plenty of damage .

Burt was branded by Sens . Goldwater, Helms , and

Should Richard Burt be "kicked upstairs" to be am

Wallop as a security risk for having leaked classified

bassador in West Germany , he will not be taken out of

materials to the New

York Times .

The incident occurred in June 1 979, when Burt ,

then a Times reporter, wrote a n article titled "U . S . Plans

New Way to Check the Soviet Missile Test . " The article

the sensitive SDI negotiations , for example , as _some
patriotic conservatives may hope . Instead , like Arthur
Bums , he will be in place to sabotage the SOl within
West Germany ' s government and political system .

leaked classified information on an operational intelli

How this can be done has been shown par excel

gence satellite system , code-named Chalet , which had

lence by Bums . Beginning with his talking down the

been planned by the U . S . military and the NSA as a

deutschemark , B ums has proceeded step by step to

replacement for lost intelligence capabilities in Iran .

promote dialogue with the KGB -backed Greens , and to

Burt' s article wreaked havoc with the countries who

undermine the necessary offensive by Bonn against

had secretly agreed to the new plan . An FBI investiga

terrorism and the Soviet onslaught against the SDI.

tion was begun which , true to the FBI ' s character, was
never completed .
When questioned on this issue during his nomina
tion hearings for the State Department in 1 982 , B urt
admitted the conscious leak; he "assumed that it prob-

64

ably was" classified when he wrote the story .

National

Richard R. Burt smells like a KGB mole , looks like

!l mole , and runs like a mole--despite his latest postur
ing for the SOl in the Frankfurter Allgemeine Zeitung .

Let ' s treat him like a mole , and not appoint him ambas
sador to West Germany !
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