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Trade by Rainer Apel 

Does Kohl know the stakes in Peru? 

West Germany's Third World Ministry has broken the 

international boycott on new financing for Peru's economy. 

A West German government dele-
. gation signed a development cooper

ation contract on Oct. 31 with the Pe
ruvian government in Lima. The con
tract, (which grants Peru 50 million 
deutschemarks in capital aid and an
other 21 million in technical aid for 
the improvement of the country's ag
ricultural production, breaks the al
most total credit embargo which the 
International Monetary Fund and the 
creditor governments have imposed on 
Peru. 

Negotiations for the contract pro
ceeded' in a spirit of friendship. A 
spokesman for the German delega
tion, which was led by Bernhard 
Schweiger, who heads the Latin 
American Desk at the Bonn Third 
World Affairs Ministry, explained that 
"the delegation of the German govern
ment consid�rs the priorities, which 
the Peruvian government has been 
taking for the economic and social de
velopment of the country, as extraor
dinarily positive. And it manifests its 
readiness. to activate financial and 
technical cooperation, in order to as
sist the Peruvian government in the 
difficult situation it faces." 

In his discussions with the Peru
vian Economics Minister Luis Alva 
Castro and others, Schweiger empha
sized that the Federal Republic of Ger
many was "on the side of her friend, 
Peru." He also said: "You are in a very 
difficult phase, and your economic and 
social development needs friends." 

For Alva Castro, these warm 
statements must have been a welcome 
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change from the harsh attacks which 
West Germany's Finance Minister 
Gerhard Stoltenberg, had launched 
against the debt policy of President 
Garcia at the recent IMF meeting in 
Seoul, South Korea. Stoltenberg had 
said it was intolerable that Third World 
leaders like Garcia tried to bypass the 
IMF and the World Bank in the rene
gotiations of their debts with interna
tional vendors. He insisted on "strict 
monetary discipline" and "coopera
tion with the IMF." 

This means that, within the Ger
man goverment of Chancellor Helmut 
Kohl, there are currently contending 
ways of looking at the situation in the 
developing sector. On the one hand, 
there is a political faction which is in
terested in improved relations with the 
Third World. Especially in lbero
America, the image of the Federal Re
public has been shakeri ever since the 
German government took the side of 
the British in the Malvinas War. That 
was the doing of Bonn's Foreign Min
ister Hans-Dietrich Genscher, who led 
the European campaign for an eco
nomic and credit boycott against the 
Argentines. This was the same 
Genscher who put political pressure 
on Argentina's President Alfonsin in 
1984 to give in to the creditors' con
ditionalities. Moreover, Argentina's 
currency reform, which installed the 
phony "Austral plan," was worked out 
by West German monetarist experts 
with the "mediation" of the Bonn For
eign Ministry . 

As a result of this and similar pol-

ICles toward other Ibero-American 
debtor countries, German exports of 
machinery. into lbero-America have 
now collapsed to one half of what they 
were in 1982. 

A development policy expert in the 
governing Christian Democratic Party 
commented several days ago that ''the 
German position down there is not very 
rosy now. With this Peruvian con
tract, we have a foot in the door, and 
Garcia has surfaced as one of the lead
ing spokesmen of a new policy in that 
region. It is good for us to have good 
relations to Peru, therefore." 

The same comment, though in 
somewhat different wording, was 
made by spokesmen of Bonn's Third 
World Affairs Ministry. It was em
phasized that Qarcia's program of ag
ricultural reform was worth support
ing. "We have no disagreement with 
Garcia on this policy. The basic dis
agreement is on his policy against the 
IMF," said one spokesman, "but we 
see that Garcia has the support of the 
majority of his people. and that the 
opposition against the IMF is very 
popular." 

But officials of the IMF's local post 
in Bonn, the Finance Ministry. how
ever, are planning to undermine the 
contract between Bonn and Lima. One 
such official commented that they did 
"not like this contract at all," but that 
the ministry had restrained from direct 
protest. "There are many ways of in
terfering with this contract, and after 
all, Peru does not have the money yet. 
It will take SOme time before it arrives 
in Lima," said another, "because we 
[the Finance Ministry] have the final 
say on every single deutschemark that 

'flows abroad." Further, Garcia's 
. "general policy against the IMF and 

the creditors should not be honored. 
He must teturn to good terms with the 
creditors, and coordinate with the IMF 
and the World Bank. If he had his 
way, things would slip out of control. " 
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