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t¥'s power is the '�oint
stock company" of Russian and W.stern financial interests
But the real basis for Greenbe

known in intelligence parlance as

�e "Trust," the grouping

which ran the Bolshevik Revolutiod and continues today as
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the principal advocates of a "New Y ta" deal with the Soviet
Empire. According to knowledgeabile sources in the Philip

Dope, Inc. 's bid to
wreck the Philippines
by AI

Douglas

pines, the C. V. Starr Insurance Edtpire was established in
Shanghai in 1919, when a youngCaIifornian named Corne

� a group of influential

lius Vander Starr made contact wi

White Russian families who left Russia after the Bolshevik
Revolution of 1917. These were so�e of the old noble, "boy

ar" families of Russia who, bitterly iopposed to the modern

izing and Westernizing of Russia at l the end of the 19th cen

f.

tury, had helped to sponsor the Bols eviks as a battering ram

The January-February 1986 issue of the newsletter of the
Georgetown Center for Strategic and International Studies

against that Westernization, from their positions in theCzar-

reported in detail on theCSIS's October 1985 two-day "sim
ulation" of the overthrow of Ferdinand Marcos and takeover
of the Philippines by the New People's Army (see EIR, Nov.

8, 1985). A box on the same page drew attention to the fact

that much ofCSIS's Asian work is made possible by million

j

ist police, the Okhrana.
Largely happy with the "chan

� in dynasty" they had

helped to engineer, these White RU$sian families, a number

�

of which had emigrated to Shanghai continued to work with
the "new dynasty," in particular �ugh Cheka chief Felix

Dzerzhinskii's "Trust" organization� Based upon an alleged

dollar grants from theC. V. Starr Foundation of New York.

anti-Bolshevik "resistance moveme*t" inside Russia, and its

Just what is this foundation, and why is it so interested in the

te R ssian fo es on the O t
l aiso to "anti- olshev "
�
?
?
SIde, 10 ShanghaI, Harb1O, RIga, P ails, Mumch, and Berl1O,

Philippines?
CSIS further reported, regarding the chief executive of
the $13 billion C. V. Starr insurance empire, Maurice R.
"Hank" Greenberg, that "his global political economic ex

pertise, especially with regard to the East Asian region, has
been an important intellectual asset toCSIS," and that Green
berg was a key figure on the CSIS Board of Councillors,
which is chaired by Henry Kissinger. CSIS functions as a

�

�

�

� �

Dzerzhinskii's Trust represented. major penetration of

!

Western intelligence services.

The Shanghai families were soline of those who, in the

e!eply involved in the ex

=1

pre-Revolution period, had been d

tensive Russian imperial apparatus lin the Far East, headed
by Okhrana official (and later

Cheka), Peter Aleksandrovich B

' iser to Dzerzhinskii's
yev. Badmayev's friend

.

in the Far ast, was Sidney Reilly,

semi-official back channel to the Soviet Union for the U.S.

and protege, also active

State Department.

the British "ace of spies" and later tile most celebrated figure

But the newsletter did not report the exact link between
,the CSIS simulation and C. V. Starr's grants: Through C.
V. Starr's control over Philippine financial institutions and
personnel, Greenberg played a crucial role in the actual over
throw of President Marcos.
Maurice Greenberg, asCSIS noted, is an influential man,
through the weight of his Asian-centered multi-billion-dollar

insurance empire, his own personal fortune estimated at $250500 million, as well as the company he keeps. He is an adviser

of Dzerzhinskii' s Trust. These wore the networks which

adopted the youngC. V. Starr in 1�19. With their sponsor
ship,

and by

arrangement with the

insurance to theChinese.
The "joint-stock partnership" of

$. ritish, he began selling
the Trust which spawned

y in Starr's current busi

C. V. Starr is reflected most directl

ness arrangements under Greenber$. Since 1979, probably
the fastest-growing element in G�berg's empire has been
in dealings with the East bloc

an4

China. It includes the

toCIA chief WilliamCasey, and was in an excellent position

following activities by C. V. Stilrr�s holding company, the

to help Casey, his reputed business partner, run the destabil

AlG:

ization and final overthrow of Marcos.

1979: Launched its first joint tenture, the Romanian

Greenberg's C. V. Starr Co. owns the major insurance

American Insurance Co, with the I Romanian state-owned

company in the Philippines, Philippine-American Life Insur

company, and was received person ly by Romanian Presi-

ance, which underwrites all the banks in the country. He and

dent NicolaiCeausescu.

j

on the Romanian model.

i

his associates directly control four of the leading financial
figures in the country: Finance Minister Jaime Ongpin,Cen

tral Bank head Jose ("Jobo") Fernandez, Development NaElK

July 26, 1986

�

1979: Established the Polish-Aknerican Insurance Co.,

1979: Established the Hungarian-American InsuranceCo.
Feature
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1980: Set up an insurance plan with the Soviets around
the Moscow Olympics (canceled due to the Soviet invasion
of Afghanistan).
1980: Established a 50-50 deal with the state-run People's
Insurance Co. of China, involving Greenberg in everything
from building hotels to insuring the safe delivery of equip
ment to China from the West.
1981: Established a similar arrangement with Yugo
slavia, subject to profits not leaving the country.
In addition, AIG has a virtual monopoly on reinsuring
the East bloc countries' oil rigs in the Adriatic, Baltic, and
Black Seas.

Dope, Inc.

In the decades of the 1920s and 1930s, C. V. Starr
branched out from China, where the firm had the largest
insurance company in the country, to open operations across
the Far East, in Hong Kong, Saigon, Jakarta, and the Phil
ippines. At the outbreak of World War II, Starr attached
himself to the bankers' wing of the Office of Strategic Ser
vices (OSS), the predecessor to the CIA.
Soon after the war, C. V. Starr entered the leading ranks
of the American branch of Dope, Inc. In the 1950s, C. V.
Starr's president, William S. Youngman, was a partner in
the private law firm of Thomas G. Corcoran, which organized
the CIA's dope-smuggling private airline, Civil Air Trans
port (CAT), later notorious as Air America. Through Young
man, Starr's board overlapped the notorious United Fruit
Co., the firm estimated by the U.S. Drug Enforcement
Administration to be smuggling 20% of the drugs entering
the United States from Ibero-America, and which played a
coordinating role in the Bay of Pigs fiasco, as well as numer
ous coups in Guatemala, Honduras, and elsewhere.
In 1961, Hank Greenberg, with recommendations from
his mentor, Eastern Establishment insurance executive Mil
burn Smith, joined C. V. Starr. By 1968, shortly after the
death of its founder, Greenberg inherited not only the com
pany, but Starr's ties both to the dirty side of U.S. intelligence
and to the narcotics cartel.
For the U.S. policy toward the Far East, all these net
works come together in the New York City-headquartered
Asia Society, chaired for many years by Lehman Brothers
executive George Ball. C. V. Starr prominently joins in the
Asia Society the controlling money-laundering firms of Dope,
Inc. in the United States, including American Express, Phi
bro-Salomon, Goldman Sachs, United Fruit, and United
Fruit's law firm, Sullivan and Cromwell, the law firm of the
Dulles family. The roots of this nexus go back to the Boston
Brahmins, the American junior partners in Britain's 19th
century opium trade in the Far East.
Within the Philippines, sources report that Greenberg
operates in tandem with another network, centered on the
largely Syrian Jewish grouping around Jack Nasser, owner
38
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of one of the largest textile fi s in the country. Nasser's
cousin Nessim Gaon is the bu siness partner of Tel-Aviv
based arms smuggler Shaul Eisenberg, the "Armand Ham
mer of China," who spends seven months out of the year in
Beijing. Eisenberg and Greenbe�g are reportedly good friends.
The Syrian Jewish networks of Nasser and Gaon are descend
ed from the opium- and precious-metals-smuggling networks
run for centuries throughout thF Levant, by the corrupt old
families of Venice.
The tradition of dirty mon�y and drugs in these Syrian
Jewish families continues to tl1J s day. Take the case of Ed
mond Safra, a friend of Nasser who is a former board chair
man of American Express, and himself reportedly active in
the Philippines. He is also notorious in his home base of
Switzerland as a gold smuggler. Another scion of these Syr
ian Jewish families, Isaac Kattan-Kassin, was caught laun
dering millions in drug money I through U.S. banks, as part
of the Colombian "cocaine con�ection."
It was Nasser who introdu ed his nephews, Joseph and
Ralph Bernstein, to the Marco s, embroiling the Marcoses
in financial scandals which were used as a chief point of
attack for another Nasser ally, �ongressman Stephen Solarz
(D-N.Y.). Solarz, who led the crusade against Marcos from
his post as chairman of the House Foreign Relations Subcom
mittee on Asia and Pacific, Wlll' acting as the front man for
the Syrian Jewish community of Brooklyn, New York, with
which Nasser, the Bernstein prothers, and former Amex
chairman Edmond Safra are all Flosely tied.

q
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Point men for Dope, Ine
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Several days after the Fe�. 25 coup, the Washington
Times ran an article entitled, "Did the IMF Overthrow Mar
cos?" The article admitted what this journal had reported
throughout the preceding two �ars: The International Mon
etary Fund's brutal austerity policy was the key factor in
creating the conditions of discpntent favorable to destabil
zation. The IMF, which has "upofficially" recommended to
developing-sector countries th� they grow drugs to pay their
debts, relied and continues to reilY upon certain individuals in
the Philippines to push its policjes through. They are:
• Finance Minister Jaim� Ongpin. Appointed finance
minister by President Corazon Aquino, Ongpin's first act was
to travel with central bank head Jobo Fernandez to the United
States, offering a shopping li�t of Filipino assets to U.S.
banks and private investors. qne participant in a meeting
with them, Chase Manhattan's philippine desk head, report
ed this fact, together with the! observation, "Though they
don't particularly want to be s�n as opening the country up
for massive purchases by foreign investors, because that would
be taken wrong by a lot of e'ements in the country . . .
everything we heard was as we ;wanted to hear, really."
Though regarded as a successful businessman, Ongpin is
merely a straw man for the people at Charles Allen & Co.
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who installed him as the head of Asia's largest gold producer,

cabinet in undermining the PhiliPPin economy with auster

Benguet Mining, a long-time jewel of the Meyer Lansky

ity. He was the most valued asset in the Philippines of the

empire. According to Fortune magazine of Aug. 8, 1983,

Jaime graduated with an MBA from Harvard, and settled in
at a career in the Scott Paper firm in Pennsylvania. "But the

New York investment banking firm of Allen & Co., which

IMF and World Bank, whose Development Committee he
chaired for several years.
Virata's brother Leo is with Greepberg's Phil-Am Life.
His uncle, formerly with American Express, is now with

controlled Benguet, had other plans for him. Eager to 'Fili

Lansky's investment bank, Charles AllIen & Co. It was Virata

pinize' Benguet's management, Allen hired Jaime and sent

who, at the demand of the IMF, brought in the CGV corpo

him back to Manila. He spent seven years building Benguet's

ration of Greenberg-tied Washington Sycip, to be the ac

engineering subsidiary into a major profit maker. In 1974,

countants for all the banks of the Philippines-an extremely

Jaime became Benguet's first Filipino president. His entire

sensitive intelligence position.

house o/the late dope king Meyer Lansky.

The Swiss command center

career is due to Charles Allen & Co, the private investment
The Allen brothers, with a combined personal fortune of

over $550 million, had played a major role as laundry men
for Lansky, and Lansky's business associate Lou Chesler, in
setting up the casino complex in the Bahamas which pro
duced the drug-money-Iaundering Resorts International ca
sino firm. According to organized crime investigators, Ben
guet Mining was used as one of the corporate shells to launder
money into the original establishment of Resorts Internation
al.
Joseph Binns, an executive of a C. V. Starr subsidiary,
was a business partner of Chesler in the same operation.
Among other unsavory connections, the AlIens had also first
introduced Armand Hammer to Muammar Qaddafi.
•

Caesar Zalamea. The chairman of Benguet, and head

of the state-owned Development Bank of the Philippines,

I

As Greenberg pulls the strings on his Philippine puppets,

his own activities, both financial and i4eological, are directed
from the Swiss headquarters of the vtorld's largest reinsur

ance company, the Swiss Reinsurance Co. Established in

1863 by the elite of Switzerland's p

africian families, Swiss

Re has handled all the reinsurance for the C. V. Starr empire
for the last half century. This connection to the top echelons
of Swiss banking and insurance may explain why the board

of directors of C. V. Starr remains a well-kept secret to this

day. Under Swiss sponsorship, Greeqberg was boosted sev

eral years ago with the establishment of the Transatlantic
I

Reinsurance Co., a partner of AIG,. Swiss Re, and a few

others, an arrangement which allow� Greenberg to put up

21% of the capital, but to retain 47% Qf the ownership.

The directors of Swiss Re are to be found on the board of

think-Cmk

Zalamea is reportedly the man Ongpin reports to locally.

the Geneva Association, the

Zalamea's career was established through his position as

industry. The association is chaired by Orio Giarini, famous

head of investment for the C. V. Starr subsidiary, the Phil

for his proclamation that the "last

I

for the insurance

lQ,OOO years of the neo

ippine-American Life Insurance Co., which company pro

lithic production economy are over" and that the future ser

vided ample loans to Benguet Mining during Ongpin's tenure

vices-oriented world economy, will

there. Now chairman of Phil-Am Life, Zalamea's position

priests"-a combination not irrelevant to the creation of the

gives him enormous control over Philippine monetary mat
ters.
•

Governor of the Central Bank Jobo Fernandez.

Fernandez was appointed Central Bank chief by Marcos,

tr run by "insurers and

"peoples' power" which overthrew ¥areos. These are the

cartels moving in to run the Philippid.e economy, under the
guise of "getting rid of Marcos's crony capitalism."

Greenberg has taken up the Geneva Association/Club of

sPciety," along with his

under pressure from the IMF. He was retained by Mrs. Aqui

Rome war cry of the "post-industrial

no. Jobo founded Far East Bank and Trust, with which he is

beneficiaries at Georgetown CSIS. A Qreenberg-chaired CSIS

still associated. Far East was bought by Shaul Eisenberg,
who maintains an office in Manila's Makati District. From

Tel Aviv and Beijing, Eisenberg coordinates a $2-3 billion a

blue-ribbon commission recently call¢d for a major overhaul

rtices over manufactur

of U. S. trade legislation to foster se

ing, together with similar changes in the GATT agreements

year trading corporation. He is notorious as an arms smug

and OECD functioning. Greenberg also founded and chairs

financial front for the Soviet-tied wing of the Mossad around

Inc. (CIS!) as a mass public-relations.operation for the post

gler, and his corporation is well known as a logistical and

the Washington, D.C.-based Coalitio, of Service Industries,

;

former Israeli defense minister Ariel Sharon. Eisenberg's Far

industrial society. A vice-president at Greenberg's AIG,

East Trading Corp. manufactures light weapons in China,

Ronald Shelp, has chipped in with a

sources, some of these weapons are ending up in the hands

among other things, and according to American intelligence

ization: Ascendancy 0/ the Global Service Economy. In the
brave new world of insurance, fast-f� stands, drugs, and

of the NPA guerrillas.

"people's power," Hank Greenberg i� leading the way. And

Fonner finance minister and prime minister Cae
sar Virata. Virata played the key inside role in the Marcos
•
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where Greenberg leads, Ongpin, ZallUllea, Fernandez, and
.

Virata, will be right behind.
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