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Banking

by Joyce Fredman

Savings & loans on the edge

according to one colleague.

The story of "Fast Eddie" McBirney and Sunbelt Savings is
exemplary of the brewing disaster.

The status of America's savings and

loan institutions is an unmitigated dis
aster, a situation that screams for at
tention now.
The tragedy is that these institu
tions, unlike the New York banks,
whose rotten condition is largely the
result of usurious loans and laundered
drug money, are the places where the
workers of this country have their hard
earned savings. Now they are in seri
ous jeopardy.
In Texas alone, a good half of the
280 savings and loans are insolvent.
In fact, the Dallas Federal Home Loan
Bank Board (FHLBB) reported that
Texas thrifts, as a group, ended the
first quarter of 1988 with a net worth
of negative $ 10 billion.
M. Danny Wall, chairman of the
FHLBB, parent agency for the Fed
eral Savings and Loan Insurance Cor
poration (FSLIC) , proposes to take
care of this problem by "reconfigur
ing." This is newspeak for combining
a lot of small, failed institutions into a
bunch of big failures.
On May 11, the FHLBB reported
a $3.3 billion dollar loss for the sav
ings and loan industry in the quarter
ending March 31. As staggering as
that figure is, it is only the industry's
second-largest ever loss; for the quart
er ending Dec. 31, 1987, the capital
loss was $4.5 billion.
However, like a Chinese box,
within that statistic were hidden a cou
ple of record-breakers. For the month
of March alone, the loss was $2.4 bil
lion, and within that, a dramatic $1.2
billion loss for one single Texas thrift,
the Sunbelt Savings Association of
Dallas, Texas.
In the early 1980s, Edwin T.
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