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those with access to corporate information, whether legal or
not.
In Boesky's case, he was fingered by one of his inform
ants. Dennis B. Levine, a merger negotiator and managing
director of Drexel Burnham, was found to be illegally prof
iting from insider information. It was then that he told au
thorities he had been trading information with Boesky.

Drexel Burnham guilty
of racketeering?
by Joyce Fredman

Under the gun himself, Boesky also chose to cooperate
with the authorities. He gave information implicating other
major figures on Wall Street and even tape recorded his
conversations with them. In November 1986, he paid the
SEC $100 million in penalties, settling the civil charges of
insider trading. He also agreed to plead guilty to a single
criminal charge, receiving his three-year sentence.
Originally, the investigations focused on individual sharks

The Securities and Exchange Commission has charged the
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SEC, indicated that the firm would likely face further charges,

be hard to manipulate. One of Boesky's most famous remarks

covering their extensive junk-bond business.

tells the whole story of these high-flying thieves:
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tell you it's not a bad thing. And I think that in our system,
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Milken and other Drexel traders. Those close to the investi
gation have indicated that the indictments of the Drexel ex
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ecutives will most likely include racketeering and various

Brought into the limelight by all this controversy is the

conspiracy charges, and will probably delay the massive civil
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proceeding that has been initiated.
Gary Lynch, enforcement director for the SEC, drafted a

considered very speculative and risky.. The determination of
junk bonds' value is based not on the worth of an enterprise,

184-page complaint and filed the most sweeping securities

but on a determination of its future worth based on the spec
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Most of the allegations are based on information from

Federal charges, coming after a two-year investigation of
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million to settle civil charges against himself and is now

Milken. This is the whiz who in the last several years made
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his name helping corporate raiders raise the cash to take over

Boesky had arrived on Wall Street in the late 1970s and built

some of America's largest companies. He studied at Berkeley

a fortune trading in stocks of takeover targets. By 1982,

and the Wharton School, where he says he learned to appre

however, he seemed to be relying on a network of informants
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to supply him with advance word of these takeover deals.

His personal fortune is estimated at over $500 million,

This enabled him to buy into the targeted company before its

including the largest individual holding, approximately 5%,

stock prices soared. This is what is considered illegal.
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Meyer Lansky, the gangster Golda Meir kicked out of Israel.
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