
Andean Report by Valerie Rush 

Bankers' revenge against Peru 

President Garcia is paying the price for his own compromise 

with the Socialist International.  

N o w  that the Socialist International 
and the drug bankers appear to have 
wormed their way back into the driv
er's seat in Peru , the international fi
nancial community is wreaking its re
venge against the man who defied the 
law of usury by declaring that he would 
pay "the debt of h is people's hunger 
before the debt of the bankers . "  

Rumors o f  President Alan Gar
da's tendered resignation began to 
spread nearly simultaneously with the 
announcement by Prime Minister and 
Socialist International agent Armando 
Villanueva del Campo , of the new 
brutal austerity program which has the 
Peruvian population in a state of shock . 
Faced with empty supermarket 
shelves , and 400% to 1 ,000% price 
hikes on what l ittle remains , Peruvi
ans feel betrayed by the President who 
prom ised to defend them from such 
genocidal dictates from abroad . 

Loyal ists to Garda within the rul
ing APRA party are being threatened , 
and in some cases beaten , according 
to reliable reports . A number of high
level government offic ials , including 
Garda's two leading economic advis
ers , Daniel Carbonetto and Javier 
Tantalean Arbulu , have quit their 
posts , while others are surreptitiously 
seeking a way out of the country . 

Coup threats are circulating open
ly in the media , and elements of the 
Navy are known to be conspiring 
against the President . As the social 
democratic magazine Sibluntly put it , 
the "countdown has begun , Mr. Pres
ident . " Sf has also editorially ac
knowledged the naval conspiracy , 
wondering if Garcia will "come out 
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alive" from the "inevitable" coup 
d'etat . Prime Minister Villanueva del 
Campo acknowledged the coup threats 
in a Sept . 20 speech to ruling party 
activists , in which he declared that 
APRA members were prepared to "of
fer our lives" to defend Peruvian de
mocracy . 

It was President Garcia's 1 985 im
position of a 10% ceiling on export 
revenues going to foreign debt ser
vice , that inspired debt-strangled de
veloping sector nations worldwide , 
and won Garcia the eternal enmity of 
the International Monetary Fund and 
its foot soldiers inside the Soc ialist In
ternational . Undermined by a credit 
blockade from abroad and econom ic 
and terrorist sabotage at home , Garcia 
opted for the "expediency" of an alli
ance with the same social democrats 
who had opposed from the start his 
war on narco-terrorism , his war against 
usury , and his effort to nationalize the 
drug banks . 

Garcia is now paying the price of 
his own pragmatism , as his nation falls 
prey to the bankers and to Moscow's 
narco-terrorists . The President's 
pledges against returning to the IMF 
notwithstanding , a growing chorus of 
demands for Peru's total submission 
to the Fund-ranging from a group of 
APRA congressmen , to the Senate 
president , to Garcia's own vice-pres
ident , octogenarian Luis Alberto San
chez-has already opened a major 
breach in Peru's last defenses . 

A representative of the World Bank 
is secretly negotiating in Lima , and 
Central Bank President Pedro Coron
ado is currently in West Berlin , head-

ing a Peruvian delegation to the IMF 
annual assembly there . Said Corona
do before his departure for Berlin , 
"Peru will reinitiate dialogue with the 
international economic community . "  
Newly appointed Economics Minister 
Abel Salinas is rumored to have packed 
h is bags , and will be leaving for Berlin 
shortly . 

The Peruvian business sector is at 
the same time being wooed by the U.S .  
State Department in preparation for an 
anti-Garcia coup . According to the 
Sept . 1 9  issue of the magazine Oiga, 
a delegation of businessmen from the 
Peruvian private sector federation 
Confiep is currently in the United 
States , on invitation of the U .S .  Em
bassy in Lima , to meet with a variety 
of government and non-government 
figures , among them State Depart
ment official Luigi Einaudi, the RAND 
Corporation creation who helped or
chestrate the 1 976 coup d'etat against 
then-Peruvian Pres ident Gen . Juan 
Velasco Alvarado . The Confiep dele
gation also partic ipated in a seminar 
sponsored by David Rockefeller's 
Council of the Americas in New York , 
attended by representatives of the 
World Bank , IMF, and other financial 
institutions . 

That the international bankers will 
never forgive Garcia , even with all his 
capitulations , was made clear by a 
Journal of Commerce editorial Sept . 
1 3 :  "Peru has pretended it could sur
vive as an island outside the world 
economy . . . . It is not probable that 
the Peruvian economic plan , impro
vised hurriedly and incoherently , will 
ach ieve anything but encouraging 
capital flight and emigration . Garcia's 
insistence on maintain ing a large part 
of the economy in the hands of the 
government , and his absence of read
iness to consult with the IMF offers 
scant hope that his government can 
take good advantage of the foreign re
sources that it could receive . "  
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