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From the Editor
A ll over the world, people look to imprisoned A�erican statesman
ant

Lyndon LaRouche for leadership to rescue hum
ty from the abyss.
Our Feature package this week begins with his New Year's message

and presents some of the predicates that prove that he has been
absolutely right over the past decade, and his ehemies have been

wrong. The focus this time is on the state of affairs inside the Soviet
Union, but it could just as well be the state of the U.S. economy.

The program outline for a "Productive Triangle" spanning Ber

lin, Vienna, and Paris, with "spiral arms" of development outward
into Eastern Europe, Russia, the Mediterranean. Scandinavia and
so forth, inspired by LaRouche's concept, has been translated into
German, Czech, Polish, and Romanian and is tirculating among

patriots in the Captive Nations of the Soviet Empire. Many of these
patriots have been watching LaRouche for years, ever since in 1983

Lyndon and his wife Helga Zepp-LaRouche were singled out for
attack in the Soviet print media for their role in cqnceptualizing and
promoting the new strategic doctrine behind the 'Strategic Defense

Initiative.
It is very clear, now that approximately a ye� has passed since
the freedom movements swept through Eastern and Central Europe
and began the process of freeing those countrie from communist
dictatorship, that only chaos and suffering, ind�ed genocide, can

,

follow if steps are not taken to put those lands on the road to economic
health. It is also clear that the rescue will not be made through the

so-called free market liberalism which has spun Thatcherite Britain

back toward a dark age and brought the United �tates into a severe
economic depression, but rather through the v�ry same kind of

"American System" economics that built the United States as an
industrial power in the last century, and transfonrted Japan and Ger
many in the postwar period. In other words, LaIWuche's economic
method.
Meanwhile, George Bush promises us a "shott war" in the Mid

dle East, sort of like the "short recession" his economic advisers are
forecasting. There is only one way to make these tragedies short
and that is to prevent them, by shortening Lyndon LaRouche's prison
term, by freeing him now. We remind readers that Bush has in his

hands the evidence to prove LaRouche's innocence.
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Bush crowd finally
approves the 'R' wond
by Chris White

Sometime before Dec. 1 6 , the Bush crowd ' s public relations
chiefs finally approved public use of the feared "R" word.
This is the single word, whose magic powers are such , that
uttered publicly by persons of self-imputed consequence,
such as Treasury secretaries , Commerce Department secre
taries , never mind Presidents , all kinds of horrible sequelae
are set in train.
Now , it can be said. President Bush himself, it seems ,
was the first to say it; in an interview with the slimily sincere
British proto-yuppie David Frost, he said, "We're in a slow
down economically . . . if not a recession. In some areas we
are already in a recession." The interview was put into the
can on Dec. 1 6 , and was broadcast on Jan. 2 .
It isn 't just the President whose lips have been freed to
shape the potent syllables. In the interim, an administration
team, led by Treasury Secretary Nicholas Brady, the head of
Bush's Council of Economic Advisers Michael Boskin , and
Budget Director Richard Darman , has put together forecasts
of what the country' s Gross National Product will look like
during the last three months of 1 990 and the first of 1 99 1 .
These forecasts , still subject to revision, are being used
as guidelines in government departments ' work in preparing
the next budget. Still subject to further revision , they show10 and behold !-that the Gross National Product shrank dur
ing the fourth quarter of 1 990 at an annual rate of 3 .4% . They
foresee that it will continue to shrink, during the first quarter
of 1 99 1 , at a slower rate of 1 . 3 % , and that growth will resume
again by the second half of the year.

'A recessionary kind of period'
Two quarters of officially projected less than zero
growth-the first time this has been done since the peak
impact of Federal Reserve Chairman Paul Volcker' s high
interest rate policy during the winter of 1 98 1 -82. Boskin ,
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one of those responsible for these projections , told NBC' s
''Today Show" o n Jan. 2 : "It does appear that, after the
longest economic expansio� in the peacetime history of the
United States , that the economy probably has entered a reces
sion." And Marlin Fitzwater, the White House spokesman ,
told the press during his briefing the same day: "We're in a
�
recessionary kind of period. '
The dominant, cultist superstition, which heretofore pre
vented the utterance of this unique collection of syllables , at
least in public , was based on certain insanities about money
and its power. Two-thirds of what they call the Gross Nation
al Product, is made up of sales to consumers. As long as
consumers keep buying , the economy keeps growing. There
fore , they argue , nothing ought to be done which might un
dermine the consumers ' propensity to spend. Isn 't that what
happened after the stock market crash of 1 929?
Therefore , words such as the "R" word oUght not to be
said in public , for fear ofthefr effect on consumer confidence,
and thus for fear of being the administration on whose watch
it was , that the feared consequences came to the light of day.
Actually , that last concern is the more significant, and in
this case , probably decisive. Bush and company were run
ning the risk of losing all credibility , by sticking to the ap
proach they had taken through the elections of November
1 990 . Then, the officials wbo now utter the "R" word with
impunity , each lined up , from President Bush himself on
down , in support of the Commerce Department' s fantastical
report of third-quarter growth, and anticipation of more such
in the fourth quarter. Now , two months after those elections,
the same people say the economy declined by 3 .4%.

No policy change
But, they now insist, as Bush did in the interview with
David Frost, that the recession won't be deep, and the econo-
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my will come out of it in a few months . Therefore , no policy
changes . So, here comes the cultist insanity that proscribes
the use of the "R" word all over again. Again it comes back
to money: They say , lower interest rates, make money avail
able for banks to lend again, and then consumers and others
will be able to buy . In the Boskin version, the fairy-tale
happy ending is that the so-called recession will be turned
around by the end of the summer, with no policy changes
required .
The money isn't the problem. These people should know;
they are the ones who make it. As a matter of fact, the
Treasury Department, which prints dollar bills , has just had
to open up a new operation down in Texas , because the
printing shop in Washington could no longer churn out the
green stuff fast enough .
What if there were an infinite amount of money? Would
that be any comfort, if there were no goods available to buy?
It might be green, but it isn 't edible . Elton John may have
figured out how to wear it. No one has managed to live in it,
even though , these days , they do manage to do some pretty
peculiar things with it.

A swindle and a coverup
What the administration' s pundits won't say , is that it
isn't simply a recession: The economy is and has been in a
depression . A depression is not simply a slowdown, or what
Alan Greenspan of the Federal Reserve called in December,
avoiding the "R" word, "a meaningful downturn"; it is a self
feeding spiral of economic collapse, in which deflation of
economic activity is accompanied by hyperinflationary blow
outs of pricing arrangements .
The United States went into a depression during 1 98 1
and 1982, because of the policy associated with then Feder
al Reserve Chairman Volcker, of usuriously jacking up in
terest rates. This policy was begun under Jimmy Carter, and
continued under the first Reagan administration . Despite all
the talk in the interim about the "longest running sustained
period of peacetime economic growth" in U. S . history , the
economy never did recover to its pre- 1 98 1 levels of func
tioning.
The depression was covered over by genocidal looting
against developing-sector nations , such as those in lbero
America, forced to become exporters to the United States,
to supply part of what the U . S . would no longer produce
for itself, and by the most rapid expansion of debt in all of
U . S . history.
The coverup began to come unglued in October 1 987 ,
with the meltdown on Wall Street. It was delayed, for a
while, by the insane proliferation of leveraged buyout take
overs, which culminated during the winter of 1 988-89 in the
$40 billion or so committed to the buyouts of RJR Nabisco
and other companies . The collapse of the buyouts in the fall
of 1 990 began the shift into the downward spiral of deflation.
The progress of the depression, and the accompanying
EIR
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wreckage o f lives and livelihoods , qas been , to date, the
biggest political coverup and swindle in U. S . history .
And still , the Establishment' s wise men insist, the policy
doesn't have to change.
That means that there will not be ariy bottom to the econo
my' s downslide. It means that there will be a wave of bank
ruptcies , and layoffs developing over the next months like
none ever seen before , with all the misery and suffering that
go with that.

LaRouche was right
It could have been avoided . Certainly in 1 982, it could
have been avoided-and perhaps later. What was to happen
was forecast repeatedly by Lyndon LaRouche andEIR, along
with the method and measures that �ght to be adopted to
change it: financial reorganization to permit jump-starting
the economy through increasing prodUctive employment in
industry , agriculture, and manufacturing , through techno
logically progressive investment. Put the economy and popu
lation back to work to produce wealth, instead of looting out
the investments of the past through speculation and usury.
But Washington said, "No, " just like they now insist,
"No change . "
They don't want to have to admit that it was they who
were wrong, and that LaRouche, all along , was right. They,
like just about everybody else in this. culture, would rather
look for a scapegoat to blame, than to �onfront the consistent
blunders of 25 years , which brought the current catastrophe
into being .
' The problem is ... Saddam lIussein!'
So it is, now that the "R" word is permissible. Bush has
said it; Boskin says it too, as he did on Jan. 2. Believe it or
not, it' s Saddam Hussein . "We said . . . back in August
that the economy , which was suffeting already from high
worldwide interest rates and tight credit conditions . . .
would take a hit in the fourth quarter from the oil shock. We
weren't sure how large that would be. It now looks like it' s
likely t o b e substantial ," said the economic wizard.
That's Bush ' s crowd. After allj he , and his British
friends , launched the caper in the Persian Gulf in order to
change the subject away from the internal financial and eco
nomic catastrophes which were accumulating by the end of
July . But this line is still too absurd a story for others . New
York Times veteran Leonard Silk, for example , blames it on
the populist conservatives who forced tax-cutting and debt
growth on Ronald Reagan, over and against what Silk calls
"the establishment"-meaning Bush , and his crowd of carry
overs .
Both versions are lies , just like the worn-out propaganda
about the "longest period of economic growth in U . S . histo
ry. " And neither will avert the catastrophe in progress, no
matter what letter of the alphabet begins the words which
express it.
Economics
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'New World Order' is technological
apartheid against Third World
by Kathleen Klenetsky
Since the Persian Gulf crisis first erupted, EIR has contended
that the Bush administration deliberately manipulated Iraq' s
invasion o f Kuwait, for the purpose o f accelerating the cre
ation of a new Anglo-American imperialist order-the Bush
Thatcher "New World Order"-based on looting the re
sources of the developing sector, by military means , if nec
essary.
Now , the Bush administration , using the specter of Iraq' s
chemical weapons capability a s a pretext, i s moving toward
implementing another key aspect of the new Anglo-Ameri
can colonialism, the cutoff of Western exports of advanced
technology to the developing sector.
Bluntly described by one advocate as "technological
apartheid, " the new policy is another means of depopulating
non-white nations of the Third World .
It is physically impossible for any economy to improve
the living conditions of its people or to support a growing
population, without constant technological innovation .
Without the mechanization of agriculture , for example , or
the transition from wood burning to utilization of coal and
oil , the process of Western industrialization would never
have occurred .
The developing sector is still dependent on obtaining
technology from the advanced nations . By restricting that
technology , the U. S . is effectively signing the death warrant
for the Third World. In fact, it is the denial of credit for
infrastructure and modem agro-industrial development
which has been responsible for the deliberate murder of the
African continent over the last 20 years . Now the genocid
alists are codifying their policy of destruction.

Bush blocks advanced exports
On Dec . 14, the White House announced that it was
imposing much tighter controls on exports that allegedly can
be used to produce chemical , biological , and nuclear weap
ons . Administration officials said that the purpose of the
new policy , known as the Enhanced Proliferation Control
Initiative (EPCI) , is to obtain a global agreement to restrict
the export of some 50 chemicals .
EPCI stemmed from an Executive Order which President
George Bush issued Nov . 16, mandating a series of measures
to curb the export of chemical technologies to certain devel6
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oping countries . Executive Order 1 2735 , "Chemical and Bio
logical Weapons Proliferation, " also established numerous
sanctions against governments or individuals who contribute
to helping a proscribed country develop such weapons .
With typical hypocrisy , Bush accompanied the unveiling
of the new export restrictions with an announcement that he
will allow the export of a powerful Cray supercomputer,
which has known military applications , to the People' s Re
public of China. In Bush ' s disordered mind, the Butchers of
Beijing are somehow far more deserving of U. S . develop
ment assistance than many other Third World countries .
The Bush administration claims that restrictive controls
on exports are essential to head off Third World nations from
building chemical weapons .
What the administration carefully neglects to say is that
developing-sector countries must have access to these chemi
cals if they are to develop their own industrial and agriCUltural
base.
Without many of the chemicals the United States now
proposes to restrict , these countries will be unable to develop
indigenous petrochemical , fertilizer, pesticide, and other in
dustries integral to a modem economy .
But that is precisely what the Bush administration' s EPCI
is all about. The scare whioh the administration has been
whipping up around Iraq ' s chemical weapons capability was
intended to justify these draconian restrictions on exports to
the developing sector-restrictions which are directed pri
marily toward sabotaging Third World economic develop
ment, and toward preventing a more advanced Third World
nation, such as Iraq or Brazil, from developing to the point
where it could become an independent source of high tech
nology for other Third World countries .
Administration officials concede that many of the restrict
ed chemicals are "dual use" technologies; i . e . , they have both
a civilian and a military capability . One State Department
spokesman admitted that the new policy represents a sharp
change. Until now , he said, export restrictions were limited
to technologies or products which had a "unique" military
application . "Now , we 're looking at products that may have
a number of applications , not just military ones . "
Washington' s EPCI is part of a growing drive to keep
the developing sector in economic backwardness , and thus
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vulnerable to the Anglo-Americans' "new colonialism" poli
cy of raw materials looting and population wars-a policy
exemplified by Bush's war against Iraq.

Fifty countries affected
Although the administration is trying to pretend that the
only targets of the EPCI are "dangerous" countries-Iraq and

�

Libya, for example-some people in t e business communi

The role of the ADL
That drive was summed up by the demand for "technolog
ical apartheid" made by a Western defense official, writing

ty fear that as many as 50 Third World countries could be
affected by the new policy, and that the export of any technol

ogy that might be remotely connected to the construction of

under the pseudonym Jean Villars, in the Sept. 7 issue of the

a hypothetical chemical weapons plant-heavy trucks, for

French newspaper L' Express .

example--could also be banned.

Villars called specifically for the advanced Western coun

Indeed, a State Department spoke$man explained, only

tries to impose a policy of "technological apartheid" on the

half-joking, "We might even have to ban the export of pen

developing sector. "Technological apartheid, " he explained,

cils, if we knew some scientist in some country was using it

would ban not only military-related technology exports to

to perform calculations in the course of developing a nuclear

the developing sector, but all high-technology exports of

plant."

any kind. The Third World should be denied all advanced

It is not only the developing sector which will suffer as a

technologies, wrote Villars, save for so-called appropriate

result of Bush's new initiative. Industrialized countries

technology, the neo-malthusian euphemism for forcing Third

which have strong export ties to the Third World, especially

World countries to rely on small-scale, inefficient projects,

Germany and Japan, are also intended victims, as the third

such as water holes instead of dams and irrigation networks.

party sanctions announced in Bush's Executive Order testify.

"Technological apartheid is a brutal formula, " Villar ad
mitted, but is nevertheless essential to protect the West.

That effort is being aided by the CSP and related groups,
which, for months now, have been churning out one purport

The fact that Villars's diatribe appeared in L'Express was

ed analysis after another, charging that Western Europe has

hardly fortuitous. The newspaper is owned by Jimmy Gold

irresponsibly assisted Iraq, Libya, and other countries in de

smith, an international financier-and leading corporate raid

veloping various advanced weapons, through the indiscrimi

er-with close links to British intelligence, as well as to the

nate export of technology. Back in late August, for example,

Anti-Defamation League (ADL), which is now lobbying to

the CSP issued a report entitled "Rabtagate," which casti

shut down Brazil's nuclear industry, claiming-falsely-that

gated the German government of Helmut Kohl for allowing

Brazil is secretly building a nuclear bomb for Iraq.

Gerinan firms to sell components used in Libya's Rabta

Goldsmith is a leading patron of the so-called neo-conser

chemical plant.

vative political faction, whose members are not only in the

And Villars's article was cited approvingly in a similar

forefront of the "technological apartheid" campaign, but also

report recently issued by the Simon· Wiesenthal Institute,

figure among the most bloodthirsty advocates of bombing

called the "Poison Gas Connection, " which likewise blames

Iraq back into the stone age.

Western exports, especially those of Germany, for Libya and

Bush's EPCI incorporates proposals put forward last Sep
tember by the Center for Security Policy, a Washington

Iraq's development of "unconventional weapons" capabil
ities.

based "neo-con" think-tank, that countries such as Germany
and Japan, who sell technology to Third World nations that

The '1980s Project' in force

might conceivably be used for weapons technology, be se

Bush's policy is the effective implementation of the New

verely punished. Those demands were put into legislative

York Council on Foreign Relations' "1980s Project, " a mas

form by Sen. Jesse Helms (R-N.C.), and adopted by the
Senate.
CSP is run by Frank Gaffney, a leading neo-conservative

sive project launched in the mid-197�s to set the course of

u. S. economic and strategic policy for the corning decades.

Initiated when George Bush was a CPR member, the "1980s

who has recently showered the newspapers with commentar

Project" had several fundamental themes: first, the Third

ies, and Congress with testimony, calling for all-out war

World was grossly overpopulated; various policies, includ

againstlraq. On the board of CSP is Richard Perle, Gaffney's

ing forced birth control, deurbanizatian, denial of high tech

superior when the two worked in the Reagan Defense Depart

nology, and nuclear non-proliferation must be enforced. A

ment, where, among other things, they helped sabotage the

second was that any tendency toward f'neo-mercantilism"

Strategic Defense Initiative. In September, Perle was quoted

defined as the revival of Alexander Hamilton's ideas on a

by London's Financial Times saying that CoCom (the Coor

global scale, through technology- and development-vectored

dinating Committee for Multilateral Export Control, an inter
national group charged with controlling Western strategic

economic relations between East and West and North and
South-must be defeated.

exports to communist countries) should play a major role

Jimmy Carter's administration w�nt a long way toward

in policing North-South trade, now that it was relaxing its

realizing the CPR's sick vision; George Bush and his "New

oversight on Western trade with the Soviet bloc.

World Order" is finishing the job.
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bankers demanded the marrow from the city's population
and infrastructure to preserve their usury collections. The

u.s. bankers circle

bleeding cities
by Steve Parsons

current level of debt service is projected to double by fiscal
year 1994. Wall Street wants to reduce the budget, as well
as capital spending, even fUrther, all the while demanding
higher interest rates on loan� because of their added "risk."

For example, a Dec. 12 !bond issue for $ 1. 1 billion Was

sold only after the city agreed to exorbitant interest rates that
will cost $ 161 million more than two previous issues just
months ago. That extra interest alone is more than 100'0 of

During the last week of 1990, the nation was awash with
news of surging budgets deficits and stringent austerity mea
sures by cities and and states throughout the nation. Gov.
Douglas Wilder of Virginia, for example, announced $250
million more in cuts, slashing agency budgets another 7.5%
on top of earlier excisions between 5 and 10%. On the same
day, Gov. William Donald Schaefer of Maryland ripped an

what the city will be loaned by "investors."

Big MAC threatens New York, Philadelphia

Big MAC and the FCB ate now hovering over New York

City, ready to seize direct control, as in 1975, if the cuts they

mandate are not severe enou$h. On Dec. 26, New York State
Gov. Mario Cuomo warned! Mayor Dinkins that unless the

other $243 million from this year's budget, and proposed

city cracks down with even more vicious austerity, and gives

laying off 5% of the state's work force.

up any illusions of more state aid from the similarly bankrupt

The depth of the depression collapse is inciting demands

for austerity so severe that several cities are being readied for
bankers' dictatorships.

state, the FCB will usurp power in the city once again.
At the same time, Cuom() "cleverly" ratified a 5.5% pay
raise won by New York City teachers earlier this year. Cuo

Leading the way, as usual, is New York City. In late

mo was hardly being a bleediing-heart liberal. First, the deal

December, the David Dinkins administration announced a

sanctions a precedent whereby 2.5% of that wage hike is to be

$2.4 billion cut in the first four years of the city's preliminary

de facto paid by the teachers' pensionfund: That is, instead of

IO-year capital spending plan. This 14.4% cut will not mere

paying mandated funds into the teachers' pension fund, the

ly slow construction projects dramatically, like new schools,

city will pay wages, thus underfunding the pension fund.

but will particularly hit basic maintenance programs involv

Meanwhile, the balance lof the pay increase is to come

ing roads, bridges, parks, shelters, and city institutions of

from the money that neither'the city nor the state has. And

every kind.
For the Parks Department, capital spending will be cut
38%; for libraries, 26%; and for the Transportation Depart
ment, a whopping 50%. Scores of New York City bridges,

this puts the city on an even faster track for Rohatyn's Big
MAC and Financial Control Board to take over the city.
Cuomo's threat comes at the same time that banks in

Philadelphia are insisting on a similar control board before

already on the verge of collapse, will go untended until

lending the city a nickel toward a $ 150 million loan desper

"sometime after 1995," as funds for bridge reconstruction

ately needed to avoid running, out of cash. On Dec. 27, Mayor

and repair will be cut an additional $22 million over the

Wilson Goode caved in by endorsing the creation of an FCB

next five years, on top of $252 million already slashed in

style state "intergovernmentld cooperation authority," which

November. The city is also considering a further $2 million

would have the power to review the city's budget and revenue

cut in its preventive maintenance budget, which has already

projections, and to abrogate city government measures it

been slashed 38%-from $9.4 to $5.8 million-for 1991.

deemed insufficient to finance the budget and debt.

The $2 million cut would eliminate a program to remove

City Councilman David Cohen castigated the proposal.

loose concrete from the underdecks of bridges-begun in

It "eliminates entirely the power of the city government of

1989 after a man was killed when a falling slab struck his

Philadelphia with respect to financial matters," he said. "It

car.

totally violates the Home Rule Charter."

This will hardly save money: Many bridges will suffer
major structural damage if left to deteriorate further.

Meanwhile, in Washington, D.C., Franklin D. Raines,
the chairman of newly inaugurated Mayor Sharon Pratt Dix

The last time such a "deferred maintenance" program

on's Transition Financial Management Committee, is charg

was enforced was during the years of direct austerity rule in

ing that the city's budget deficit will be $300 million this

the late 1970s by Wall Street's Financial Control Board

year. This is 50% more thanl previously anticipated, due to

(FCB) and Municipal Assistance Corp.-"Big MAC." That

collapsing revenues.

period "blew out" New York, turning it into a crime-ridden

Raines just happens to be a Lazard Freres investment

drug haven and destroying what remained of its productive

bank partner of Felix Rohatyn, the chairman of Big MAC!

economy.

"Drastic actions" must be taken immediately, Raines de

Then, as now, debt service costs were spiraling, and the
8
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Rohatyn's new 'New Deal':
fascism with a democratic face
by Steve Parsons
In 1 97 5 , when the elite of New York's "Our Crowd" oligar

The fascist demagogue

chy decided to set a precedent for the "controlled disintegra

In a Nov . 1 3 speech in New York City , Rohatyn con

tion" of V . S . cities , Felix Rohatyn, from the top investment

demned the decade-long debacle of unbridled speculation,

bank Lazard Freres , was assigned to head a newly-created

debt pyramiding , and disinvestment in the real economy .

agency misnomered the Municipal Assistance Corporation,

There has been "no attempt whatsoever," he said, "to deal

or "Big MAC . " As its chairman for the past 15 years , and in

with this country ' s basic problems: our loss of industrial

tandem with the state-run Financial Control Board , Rohatyn

competitiveness; the inadequacy of our public investments;

has wielded virtually dictatorial power over New York City ' s

the failure of our public schools; the capital inadequacy of

government, specifying incredibly high levels o f austerity

our financial institutions; the losing fight against drugs and

and disinvestment in the city to guarantee an uninterrupted

crime . " The government has perpetrated "the most gigantic

flow of city debt payments into Wall Street's coffers . Roha

spending and speculative binge in the;country' s history . . .

tyn was heralded as the "savior of New York," and the Big

they have bankrupted the richest country in the world. "

MAC-control board model was wielded against cities across
America.
Rohatyn' s New York "success" resulted in Wall Street' s
restoration o f the city ' s creditworthiness and bond ratings

Rohatyn' s prescription is an updated version of the New
Deal of the 1 930s , replete with a retooled National Recovery
Act and a new leader in the mold of President Franklin Delano
Roosevelt, who can rally the populatiOn to accept sacrifice.

at the expense of decimating the nation' s greatest city. His

"Neither the national economy nor our social structure

policies fostered new levels of unparalleled speculation and

can function unless state and local governments can fulfill

decay , complementing the national hot-air boom of the
1 980s . Ironically, and lawfully , the success of these mea
sures has now generated in New York a renewed-and far
worse-financial crisis .
In short, Rohatyn' s innovative ideas for New York and
other urban areas were dismal failures , by any real physical
economic measure , and have only exacerbated the economic

their roles ," said Rohatyn . "This is IlIO longer possible . . .

without a change in the federal role and reallocation of nation

al resources . This can only happen if, for some period of
time, be it four or eight years , a national administration,
elected on the basis of a specific national recovery program,
and commanding a majority in both houses of the Congress,

is able to put this program into effectJ . . . I believe that the

and financial unraveling now seen in New York and through

Democratic Party , if it adapts to the reality of the 1 99Os , is

out the country .

most likely to come up with such a prOgram. . . .

Rohatyn and his New York solution exemplify the ap

"I know that any call for strong gOiVernment immediately

proach of the so-called more "enlightened" sections of the

evokes cries of authoritarianism; but there is something be

V. S . financial elite who realize that they must shift gears in

tween fascism and anarchy . . . . That something is a demo

order to maintain control over the American population and
the economy while exacting such looting . Supposedly inno

cratically-elected government that Can act based on policies

the voters understand and support."

vative thinkers like Rohatyn are trotted out to float new , often

With his track record as the butcher of New York City ,

"radical" ideas to induce the population to accept fascist

Rohatyn is hardly calling for a real recovery program along

regimentation under an aura of democratic choice , in order

the lines of that proposed by economlst Lyndon LaRouche,

to preserve and augment the establishment' s political power.

but for a demagogic President who can skillfully manipulate

In November, Felix the Fixer unveiled the perspective of
at least a significant faction of the establishment for dealing
with the V . S . economic collapse . That perspective can be
summed up as "fascism with a democratic face . "

gullible voters into accepting further looting in pursuit of so
called recovery policies .

"I believe that voters are looking for political leaders with

a serious program to deal with this nation' s problems . Taxes ,

But, like his achievements i n New York, Rohatyn' s latest

by themselves , are not a program . The right leader, with a

scheme cannot work; it will merely aggravate the ongoing

coherent program , can convince the oountry that some taxes

collapse.

will have to be included to pay for such a program, as long
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as the taxes are clearly dedicated to a particular purpose, "
Rohatyn continued.
One big problem for Rohatyn and company is that no

productivity rates."

• Most importantly, looting the $2 trillion pool of work

ers' pension funds.

�

saleable American Mussolini has yet come to the fore. Roha

Rohatyn proffers two sc emes for grabbing these funds.

tyo's choice might be New York Gov. Mario Cuomo, who

first, the creation of "special, state bonds, guaranteed by the

on Dec. 17 traveled to Washington to deliver a Rohatyn

federal government" and fin�ced with a 50¢ or more nation

d

scripted diatribe against the administration's economic pol

al gasoline tax; and secon , a 20% tax on pension fuDd

icies.

income.

But Cuomo is hardly a viable option. He barely squeaked
through his re-election campaign against non-entities in No

Bailing out the banks

vember, and is on the verge of becoming an anathema be

All of this is premised on preserving, at all costs, the debt

cause of severe budget cuts he is now making in his home

bubble and the major finanaial institutions that created it.

state.

While castigating the excesses of "speculation and financial

What is the new 'New Deal ' ?

regulatory neglect, " Rohatytl, in almost the same breath,
wants even more deregulatiob-such as limiting deposit in

irresponsibility . . . financial deregulation, easy credit, and
A closer look a t some o f the key aspects o f Rohatyn's
fascist "New Deal" proposal reveals their fraudulent nature.

surance and ending the sep�ation among banking, insur

Rohatyn does not disagree with the establishment's, and

ance, and securities brokering-"to provide our country with

Bush's, utopian policy of out-of-area military deployments

a banking system that can respond to our needs." There

to enforce looting and genocide against Third World popula

should be no doubt that the j"our" referred to is Rohatyn's

tions. He recognizes, however, that this can only be sustained

establishment friends.

with sufficient domestic economic and social discipline, as

I

This will all feed into sbrinking and consolidating the

well as bludgeoning our erstwhile NATO allies to bear more

banking system into just a few large national banks, led

of the burden.

by the Federal Reserve, which will function as enforcer,

"The U.S., today, " he stated, "is the only superpower

stockholder, and bankroller.

. . . that can exercise influence anywhere on the globe. . . .

"The Federal Reserve Bank could . . . encourage the

We have to maintain the unquestioned military capability to

creation of institutions of sufficient size and efficiency. . . .

deter aggression and punish it, if need be. However, if we

The Fed should be authorized to inject new capital as part of

do not deal with urgent domestic problems which have long

such a program through the purchase of new non-voting bank

been neglected, we will have neither the means, nor the

securities to provide an adeq�ate capital base. This was done

reach, to exercise our influence as powerfully as we have to.

by the RFC [Reconstructionl Finance Corp.] in the 1930s.

. . . There will be other Kuwaits; other Iraqs." But: "The

Our banking system, today, tequires a minimum of $25 bil

European Community will have to carry a much larger share

lion, more likely $50 billion of new capital to function effec

of responsibility for regional stability."

tively."

Our trading partners are to be victimized through a "more

This would mean that the Federal Reserve, which from its

aggressive international posture." Any financing the United
States provides, especially for the Third World, must be tied

inception has been the handmaiden of the House of Morgan

to increasing "privatization" of nations' national industries

policy, including most emphatically, the allocation of credit

that is, through the sale of national industries to multinational

to only its favored allies.

interests, would control, top-tlown, every aspect of banking
I

corporations. Actual physical capital formation in these in

Furthermore, the Fed shoold replace all bank regulatory

dustries is to be sacrificed to profits being squeezed out of

agencies and subsume dictatorial control, says Rohatyn cro

them.

ny Henry Kaufman. According to Washington Post colum

Rohatyn decries the lack of capital available for rebuild

nist Hobart Rowen, "Kaufman thinks there needs to be an

ing infrastructure and industry, as well as education. But

overhaul of the entire existing system of financial regulation

where is the capital funding supposed to come from? From a

to ease what he called 'the ctumbling' of credit. 'We need

virtual police-state regimentation of the society, which "will

centralization in regulation and supervision, ' Kaufman says,

require a mobilization and a reallocation of domestic re

nominating the Fed for the job."

sources requiring war-like determination and a willingness
to experiment which we have not seen since the New Deal."
This means, specifically:

• Gouging "the sacred cows: social security, Medicare,

military cuts, taxes."

• Gutting the labor force, which he euphemistically de

scribed as "generat[ing] capital through high savings and
10
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These "innovative ideas" are likely to tum up, at least in

part, in the overhaul of the banking system that Treasury

Secretary Nicholas Brady will propose in 1991. This, of
course, would come at the expense of the taxpayer and the
productive economy-which lin their collapse will, ironical
ly, ensure the destruction ofi the very financial institutions
and elites which Rohatyn is �ing to save.
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ton Technology newspaper, the White House will not request
any funds for the Exploration Initiative to the Moon and Mars

Panel seeks to end
manned space program

in the next, fiscal year 1992, NASA budget.

The end of man in space
Specifically, the committee recommended that, after the

Endeavour orbiter is built to replace th� Challenger, no more
orbiters for the Space Shuttle fleet be built. Past the turn

by Marsha Freeman

of the century, when the current fle� t of orbiters reaches
retirement age, there will be no maimed vehicles to take

On Dec. 10 the Advisory Committee on the Future of the

space program are the Shuttles. Though the committee

anyone anywhere, as the only man-rated vehicles in the U.S.
U.S. Space Program headed by Martin Marietta Corp.'s pres

admits that there is a high probability that an orbiter from the

ident, Norman Augustine, released its recommendations,

Shuttle fleet will be lost over the dec�de of the 1990s, they

which essentially called for the phaseout of the manned space

do not recommend replacement.

program. This unprecedented capitulation to the pragmatic

The Augustine Committee suggests that Space Station

environment of budgetary straitjacket in Washington, by

Freedom not be built; that it is too big-and mainly, too

people who played leading roles in the space program, leaves

expensive. Something "less compleJf." should be built, if

only isolated individuals, small pro-space groups, and the

there is the money. Most dramatic is the recommendation

political movement affiliated �ith Lyndon LaRouche, as the

that the mission from planet Earth-L e., to anywhere else

spokesmen for the future of space exploration.
The sweeping recommendations, if implemented, would

such as the Moon or Mars-be done , on a "go-as-you-pay"
basis, scheduled to "match the availability of funds."

allow the Space Shuttle to be retired out of existence past the

To make it look as if they are positively recommending

turn of the century. Space Station Freedom would be reduced

something, the committee suggests NASA concentrate on

to a small laboratory focusing only on life science research

the Mission to Planet Earth. While tbat is a valuable Earth

and microgravity experiments, rather than a permanent

remote-sensing effort, it is touted by the Greenies as being

manned presence in space, and transportation node to the rest

sure to provide support for all of their tloaxes, "global warm

of the Solar System. President Bush's Moon/Mars Explora

ing," ozone hole, and the like.

tion Initiative is reduced, by the Augustine Committee, to a
noble long-range goal which should be scheduled on the basis
of "affordability," the most frequently used concept in the

Lies about the past and future
The committee justifies its wretchedly short-sighted rec
ommendations by lying about both the past and the future of

report.
Had this advisory committee been headed by pop "sci

the U.S. space program.

ence" figure Carl Sagan, its use of the lying argument that

While the committee usefully demonstrates the fact that

man in space takes money away from science, as the basis

the recent problems with the Hubble Space Telescope and

for recommending the end of the manned space program,

Space Shuttle hydrogen leaks were not the most serious dif

would hardly have surprised us. But considering the distin

ficulties in space exploration, by reviewing the numbers of

guished makeup of the committee, there is no explanation

rockets that have blown up on the launch pad, the committee

but cowardice to account for how its members unanimously

also makes the incredible statement that "no goal short of

signed on to this report.
Among the 12 members of the Augustine Committee

perfection is acceptable." If that were ithe case, no one would
ever launch anything .

were Tom Paine, the head of NASA when Apollo 11 landed

Perfection is emphatically not th� goal of the space pro

on the Moon; former astronaut Dr. Joseph Allen; Gen. Robert

gram, not just because it is unattainable, but because it is the

Herres (ret.), head of Air Force Space Command; Edward

very lack of fear of failure which allqws real breakthroughs

"Pete" Aldridge, Secretary of the Air Force when that service

to be made on the frontiers of science and exploration.

contributed $1.8 billion to replace the Challenger Shuttle

There is no consensus on what tjhe future of the space

orbiter; and former House Science and Technology Commit

program should be, the committee asserts, yet the bibliogra

tee Chairman Don Fuqua, who now heads the Aerospace

phy in Appendix V includes the studies of the past 10 years

Industries Association.

which have all recommended the saqle progression of tech

At the press conference announcing the committee's
findings, National Space Council head and Vice President

nolgies and missions, with the goal : of getting back to the
Moon and then to Mars.

Dan Quayle elatedly announced the committee would re

The members of the Augustine Committee have capitu

convene in six months to see how successfully NASA is

lated to the demoralization characteristic of a policy-making

implementing its recommendations. According to Washing-

process which is based on dollars, but no sense.
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sus promised that the IMF Administrative Council would
"examine what help the IMF can give to developing countries
which are affected by the oil price increases, and what form
it can take." But the IMP Interim Committee then rejected

Gulf war will bring

cataclysm to Africa

out of hand any new pool of iresources to aid those countries
worst affected by the jump in oil prices to $30 a barrel that
was caused by Bush ' s emb�o against Iraq.
Similarly, in November, ! Edward Jaycox, vice president
of the World Bank, announced that only countries Which
have signed up for the World Bank ' s "structural program"
are eligible for oil price relief. And, he underlined, this mon

by Linda de Hoyos

ey will be deducted from the $8 billion already pledged to

A U.S. war against Iraq will not only cost thousands of lives

money at all!

Africa' s poorest 21 countries ! In short, there will be no new
on the battlefield in the Middle East. The oil crisis that will
result from the destruction of the Mideast oil fields and/or
embargo will cost the lives of millions of people, especially
those human beings living on the continent of Africa. The
extreme fragility of the economies of the sub-Saharan Afri
can nations makes these nations completely unable to with

Export earnings wiped out
The problem is exacerbated by the fact that the sub

Saharan African countries are extremely dependent upon
imported oil. As Charles Constantinou, chief of the energy

branch of UNESCO, stated, "Many of these countries in

stand the hammerblow of a 300-500% increase in oil prices.

Africa may have a comparatively small consumption of oil,

Already, the African countries' economies are undergo

but they depend on oil much more than the industrial econo

ing severe contraction due to the pre-war hike in oil prices.
Kenyan Vice President George Saitoti reported in November

mies. Many of them have no gas or coal or hydroelectric

power. . . . Oil supplies, to tihem, are absolutely essential."

that the oil price increases registered so far would cause a

Even if there is no war, the countries of sub-Saharan

10-20% decline in Kenya' s Gross Domestic Product for

Africa will face a significant contraction in their economies.

1990. "It is very serious for us, " he stated, "far worse than

According to the British daily Independent, these countries

in 1973, " when the underdeveloped countries bore the brunt

will pay twice as much for their energy as they paid before

of the Arab oil embargo.
What will happen when the oil price leaps up to $65 or
$100 per barrel-as is expected under conditions of war, in

the crisis started. If the oil price hovers around only $30
per barrel, the United Natidns estimates that African im
porters will face a near doutiling of their 1989 costs.

which the Mideast oil fields are either destroyed as military

This will wipe out the African countries' export earn

targets, or the Arab world is forced to shut down the supply

ings, whose productive use has already been crushed by a

in protest of U.S. obliteration of Iraq?

rise, over the last decade, in: the proportion of export earn
ings dedicated to debt service, from 7% to 25%.

No oil, no food
The oil price crisis will quickly turn into a food crisis, as

Without any further rise in oil prices, consumption of
oil in this area of the world l is expected to fall by 30% in

the 1973-74 oil crisis showed. The 500% rise in oil prices

1991. This will have a devaStating impact on the region' s

then sent the economies of the Third World reeling, contrib

productive output, which is 10% dependent on oil. The fall

uting to the horrible famines which afflicted India in 1974

in oil imports will lead to the closing of power stations,

and the Sahel in 1975.

factories, and mines, and will bring transport to a grinding

Those countries projected by the World Bank to suffer

halt.

most under conditions of another leap in oil prices are Ango

Take the case of Mauritius. The oil price increase has

la, Mozambique, Malawi, Ethiopia, Somalia, and Sudan.

already destroyed the country ' s sugar industry-its only ex

Four of these countries-Angola, Mozambique, Ethiopia,

port crop. The Baltimore Sun reported Dec. 5 that there is

and Sudan-are already suffering famine, with millions in

an average of 6 million metric tons of sugar cane to be

danger of starvation.

moved from the fields to the 'Sugar mills, and 650,000 tons

In 1990, the Anglo-American war party and its interna

of sugar to be transported tlrom the mills to Port Louis,

tional banks already stated that they will not lift a finger to

where it is loaded for export. The prices for gasoline and

blunt the effects of the crisis this time. In the 1973-74 oil

diesel fuel have already riseni50%, forcing sugar producers

crisis, for example, the International Monetary Fund and

to shut down operations.

World Bank established a recycling facility to attempt to

The projected cut in energy consumption will also have

reimburse developing countries for some of their losses. In

a devastating impact on agriculture. The Sudanese govern

September 1990, IMF Managing Director Michel Camdes-

ment has pointed out that oW price increases destroy farm-

12
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ers' ability to pump water into elevated irrigated areas ,
since the pumps run on electricity . In times of drought,
which Sudan is now experiencing, irrigated agriculture accounts for 30% of total food consumption.
Nor is it expected that Africa' s oil producers-Nigeria,
Gabon, Angola, Zaire , and Cameroon-will reap any benefit from the oil price rise . These countries are already pro
ducing at near capacity and, unlike Saudi Arabia and Ku
wait, African oil reserves are primarily offshore and costly
to develop.
More to the point, the IMF and World Bank are working
to ensure that any increased profit from the oil price hike
goes directly to paying the debt. Losing no time, in Octo
ber, the IMF demanded that oil-producer Nigeria cough up
more than $ 1 billion in arrears , in anticipation of increased
revenue.

On the margin of death
What then will Bush ' s war against Iraq mean for the 456
million people of sub-Saharan Africa? Given the fragility of
the African economies , for many millions , it will mean the
difference between barely scraping out a living and death
by starvation, as the means of existence begin to evaporate.
In this region today, only two countries out of 36-Mauriti
us and South Africa-register average life expectancies
over 60 years of age. In Sierra Leone , people live an aver
age of only 41 years .
In the United States, per capita energy consumption is
7 , 193 kilograms of oil equivalent. For two-thirds of the
sub-Saharan countries , per capita energy consumption is
below 100 kilograms , according to the World Bank. Only
South Africa, with an energy consumption of 1 ,744 kilo
grams per capita, registers above 1 ,000 . Even for Nigeria,
one of the world' s leading oil producers , per capita energy
consumption is no more than 1 34 kilograms of oil equiv
alent.
In the cases of Malawi, Togo, Kenya, Zambia, Sierra
Leone, Ghana, Mauritania, Senegal , and Liberia, energy
consumption has already fallen in the 1 980s , with Liberia
cutting consumption by as much as 1 2% . In the cases of
many countries , oil imports have also risen as a percentage
of total merchandise exports over the last 25 years-by as
much as four times for Ethiopia, Tanzania, and Benin .
Furthermore , in the last decade, many sub-Saharan
countries-Ethiopia, Mozambique, Somalia, Sudan, Libe
ria, Nigeria, Ivory Coast, and the People' s Republic of
Congo-have become increasingly dependent on imported
food. Ethiopia's dependency upon imported grains has in
creased nearly tenfold in the last decade , and sixfold for
Mozambique and Somalia. Nigeria has been forced to trade
its oil for food, with food imports rising 400% over the last
decade. With their export eamings wiped out by the oil
price rise , governments will simply be without the means
to feed their people.
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Agriculture

by Marcla Meny

U . N . calls for food aid to Africa
Africa is facing starvation as a result ofyears-long disinvestment
imposed by Anglo-American elites .

O

n Dec . 28 , the U . N . Food and
Agriculture
Organization
(FAO)
closed out the year with an urgent ap
peal for food shipments for Africa to
relieve massive hunger from huge
food shortages plaguing the continent.
On Dec . 1 1 , Britain' s Disasters
Emergency Committee issued a report
entitled "Crisis in Africa," warning
that 20 million Africans face death by
famine , in part because of the Persian
Gulf war plans of the Anglo-Ameri
can axis .
The FAO's latest warning follows
a series of appeals for food aid for Afri
ca by the Rome-based organization dur
ing 1 990 . While ironically, in every re
port, citing the "improvement in world
food security in 1 990/9 1 ," the FAO said
in its November Food Outlook report
that "regional food supply problems are
becoming more acute. "
The meaning o f the apparent para
dox of FAO estimates of "improved"
food supplies globally, while food
supply "problems" worsen regional
ly , is genocide . Food availability and
the means to produce food are both
being systematically denied to entire
regions of Africa and other poor areas
of the globe .
The annual grain statistics of the
FAO reveal this . Except for 1 990 , the
last four years running saw worldwide
total grain harvests below minimum
levels of total grain consumption. The
average annual grain harvest was
about 1 . 6 billion tons, while at least
1 . 7 billion tons was the average annu
al level of grain consumption (and , at
that, a level below requirements for
decent human nutrition) . World grain
stocks were precipitously drawn
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down , well below the 1 7% level that
the U. N . considers necessary for min
imum food security .
However, the impact of the draw
down was not felt uniformly , but con
centrated on the world' s poorest popu
lations . Whole nations in Africa have
been experiencing the death toll from
absolute food shortfalls . The nations
with sufficient grain over the past few
years , in the main the relatively well
off societies , traded among them
selves , and both commercial and food
aid grain flows were cut off to Africa
and to poorer nations .
This starvation policy was know
ingly coordinated by the grain bro
kering companies , such as Cargill,
Continental , Bunge , Louis Dreyfus ,
Archer Daniels Midland, and by the
International Monetary Fund (IMP)
and World Bank. Their euphemistic
term for the process is, "decline in ef
fective demand . "
Total world food aid fell from 1 3
million tons in the mid- 1 980s , down
to little more than 9 million tons last
year. In sub-Saharan Africa for exam
ple , only 2 . 7 million tons of food aid
were delivered in 1 989-90 , when 3 . 9
million tons had been pledged b y do
nor nations . The donor nations simply
reneged. And people died .
Now , the situation is worsening
by the hour. And the Dec . 28 FAO
report further warns that food aid
needs for 1 99 1 are expected to in
crease sharply . African nations have
an impossible balance of payments
crisis , and soaring oil prices have hit
on top of that.
The new FAO report, however,
cites the causes of food shortages in

Africa as civil wars and drought. The
deeper, qnderlying cause is the delib
erate obstruction of all stages of infra
structure development that has under
cut f�g and all sectors of vital
economi(: activity . The food cartel
companies , the IMF, World B ank ,
and the U . S . Departments of State and
Agriculture coordinated this .
The nations most afflicted are
Ethiopia, Sudan , Angola, Mozam
bique , and Liberia. But there are re
gions hit hard throughout the conti
nent. Frqm Mauritania in the west to
Ethiopia �n the east, there have been
two successive years of low or poorly
timed rain , so that these Sahelian na
tions are : in severe need. The report
stated, "Of most concern is the rapidly
deteriorating situation in Sudan and
the continuing food emergency in
northern Ethiopia . " The London Dis
asters Emergency Committee esti
mates that right now in Ethiopia, 3 . 5
million people are in need of 800,000
tons of fQOd aid .
On Dec . 1 7 , the Washington Em
bassy of the Republic of the Sudan
issued a press release headlined
"Statement on the Food Situation in
Sudan , " in which they stated that, "ce
real [sorghum] production will be less
than the estimated cereal requirements
for the second consecutive year, and
with the stocks depleted following the
1 989/90 poor harvest, imports of
about one 1 million tons of cereal will
be required during 1 99 1 . " The causes
for the sbortfall include two years of
poor rains , and the IMP-enforced lack
of means j to expand irrigated agricul
ture and, high-technology rain-fed
farming . .
In September, the IMF declared
the Sudail to be a "non-cooperating
member, " and moved to cut off all
funding . � U . S . State Department
funded group , the U . S . Committee on
Refugees , is now calling for a trade
embargo against the Sudan .
I
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Report from Bonn

by Rainer Apel

Is Germany safe as U . S . S . R . collapses?
Instead of being paralyzed by fear of a Soviet hard line and civil
war, Germany should launch big economic projects .

The imminent threat of war in the

Persian Gulf is still relatively far away
in the perception of most Germans .
There is far more concern about the
crisis in the Soviet Union .
A side-effect of the media cover
age of the ongoing campaign for food
aid to the Soviet Union , is that the
public has been flooded with alarming
reports about the disarray and disaster
in the Soviet Empire . Media reports
from Minsk, Leningrad, Kiev , Vladi
mir, Odessa, and other cities , have
added to fears that a collapse of the
Soviet Union would unleash a stream
of refugees far outnumbering the
340 ,000 refugees escaped from East
Germany in 1 989.
Fearful talk in Germany over the
past few weeks about the future of the
Empire in the East has ranged from
predictions of "mere" economic col
lapse to open military coup and civil
war. But the resignation of Soviet For
eign Minister Eduard Shevardnadze
just before Christmas shocked Germa
ny . Numerous senior figures of Ger
man politics expressed their concern
about the future of the heavily armed
neighbor in the East.
The collapsing Soviet Empire may
try a military breakout-striking out
at home and abroad-warned Horst
Teltschik, the outgoing, longtime na
tional security adviser of Chancellor
Helmut Kohl , in an interview with the
year-end issue of the German daily
Tageszeitung . "We cannot be cer
tain," Teltschik said , "that we may not
be faced with dramatic tensions in Eu
rope again, in the next years . The eco
nomic decline of the Soviet Union is
alarming for two reasons: political an-
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archy (the Russians have a tradition of
anarchism) and the disintegration of
the Union along with ethnic tensions
between the nationalities .
"These developments could take
a violent course . They could become
very threatening , since a weak, anar
chistic world power could be tempted
to solve its problems in an aggressive
way , domestically and abroad . "
Most other German experts ruled
out a military break-out of the Red
Army against the West, but expressed
deep concern about the likelihood of
civil war inside the Soviet Union .
Interviewed on DLF radio Dec .
27 , Lev Kopelev , the most prominent
Russian exile in Germany , said that
the Soviet Union "might move from
the current cold state of civil war to a
hot one ," which would be provoked
by "open apparatchik sabotage against
the reformers . "
O n Dec . 20, Heinrich Vogel , di
rector of the government-run Eastern
Studies Institute in Cologne , told EIR
that the West had been trapped for the
past five years by the notion of a "Gor
bachov reform program. " There never
was a worked-out concept of reform
in Gorbachov ' s mind . Faced with eco
nomic and political disintegration , the
lack of a concept made it virtually im
possible for the Kremlin to get the sit
uation under control , Vogel said .
An intervention by the Army, the
KGB , and the Ministry of Internal Af
fairs troops couldn't be ruled out, Vogel
said, but military rule would never suc
ceed in stabilizing the Soviet Union.
More likely was the outbreak of years
long civil war "not in the sense that there
is one side fighting against the other,

,
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but rather in the form of many small
civil wars ," with warlords taking con
trol of various regions .
Vogel and other experts expressed
concern that under conditions of civil
war, it would be impossible to devel
op the in-depth economic relations
that the Sept. 1 3 German-Soviet long
term cooperation treaty envisaged.
German industry would not invest
substantially in the U . S . S . R . as long
as the country wa$ unstable and it was
unclear if the sta� would survive the
struggles of the republics against
Moscow .
But withholding investments is
the wrong appro,ch . Faced with the
threat of disarray and chaos, the Ger
mans should assist interested groups
inside the Soviet Union in building a
perspective for development. Long
term, low-interest credits should be is
sued for select projects that are vital,
whether they are governed from Mos
cow or the capitals of the individual
republics .
Infrastructure projects in the sec
tors of public t11ansportation , food ,
and energy suppl[y must be given the
highest priority because they help to
define mutual interests in economic
development between the center and
the regions , or at Jeast among some of
the regions .
Infrastructure
projects
alone
won't solve all the problems, but they
,would inject somt political reason that
might help to prevent the expected
chaos or outbreak of civil war. The
political commitment to , planning ,
and implementation of projects , pref
erably ones that dould absorb produc
tive aspects of th¢ military-like Pio
neer (youth) and iengineering units
would contribute a lot to defuse the
situation .
Germany has ltaken the lead on the
mobilization on the Soviet food emer
gency; it must also take the lead on
these infrastructure projects .
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Domestic Credit

by Anthony K. Wikrent

Durable goods orders collapse
This drop in a critical indicator ofproduction reveals the state of
the physical economy .

T

he year 1 990 , the second year of
George Bush ' s stewardship of the
U . S . economy, yielded two record
monthly collapses in new orders for
durable goods. In January 1 990 , or
ders for durable goods, which include
industrial machinery , household ap
pliances , transport equipment, mili
tary equipment, and other items ex
pected to last three years or more , fell
1 0 . 5 % compared with December
1 989, to $ 1 1 8 . 6 billion . It was the sin
gle largest drop in durable goods or
ders posted since the Commerce De
partment first began keeping records
in 1 958 .
In November, another 1 0 . 5 % col
lapse in durable goods orders was re
corded , to $ 1 1 6 billion , from $ 1 30 bil
lion in October, led by a 27 .4%
decline in orders for transportation
equipment, and a 24 . 5 % drop in or
ders for military equipment.
Especially troubling was the third
hardest hit category, capital goods ,
which dropped 1 7 . 6% to $40 . 24 bil
lion , from $48 . 83 billion in October.
Capital goods , which alone account
for just over one-third of all durable
goods ordered , are regarded by econo
mists as a key indicator of business
investment plans .
Other Commerce Department
data indicate that the U . S . economy is
in for many more such shocks . In a
separate announcement on Dec . 20 ,
the Commerce Department said that
its most recent survey of expected
capital expenditures showed that U . S .
companies were planning to increase
spending for new plant and equipment
in 1 99 1 by only 2 . 4% over 1 990 . That
compares with the results of the same
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survey taken in October and Novem
ber, when U . S . companies were ex
pecting to increase their 1 99 1 expen
ditures on new plant and equipment
by 5 . 2 % . In January through March,
spending for new plant and equipment
was expected to increase by 8 . 1 % .
Other data similarly indicate a rap
idly accelerating contraction of the
U. S . physical economy. The most im
portant is the spectacular free fall in
the number of manufacturing jobs ,
which dropped by a staggering
200 ,000 in November, after losing
95 ,000 jobs in October, and 28 ,000 in
September. That leaves less than 1 9
million workers in America' s plants
and factories-780,000 less than in
January 1 980 , an almost 4% collapse .
Construction employment fell by
62 ,000 in November, after dropping
by 80,000 in October, when unem
ployment in the sector hit 1 3 . 2 % .
Contracting for new construction sank
to the lowest level since 1 985 , even
though it was bolstered by the initia
tion of an $800 million program of
pipeline repair and replacement in
Alaska. Housing starts rose an unex
pected 9 . 3% in November, to a sea
sonally adjusted annual rate of 1 . 1 29
million units . However, that rate is
1 6% below the rate of last year. Con
struction starts of single-family homes
fell 9 . 8 % from October.
Measured on a per capita basis,
U . S. new housing starts are at the low
est level since the end of World War
II , and the Great Depression of the
1 930s . New housing starts in Septem
ber were at a seasonally adjusted an
nual rate of 1 . 1 35 million units , the
lowest since 1 946 , when 1 . 026 mil-

lion units. were built. On a per capita
basis , in September 1 990 there were
4 . 506 new housing units started for
every 1 ,000 Americans , the lowest
since 1 939, if the war years are not
included , when housing starts were
sacrificed in favor of the war effort.
The per ¢apita figure for November
will be worse , since the annual rate is
6 ,000 lower, and the population has
increased slightly .
Things have gotten so bad that the
Bushmen have stepped up their earlier
attempts to blame the "recession" on
Saddam Hussein , while some still at
tempt to deny that a recession is even
here . According to a New York Times
story of Dec . 30, the Economic Cycle
Dating Committee of the National Bu
reau of Eqonomic Research , which is
charged with declaring the exact date
of economic peaks and troughs , held
a phone conference earlier in the
month , and decided to make an "ear
ly" announcement that a recession had
"probably begun . "
The Times wrote that the commit
tee' s early announcement was tanta
mount to a baseball umpire calling a
strike bef()re the ball crosses the plate,
because new data, and later revisions
of already-released data, may show
that the economy suffered only a tem
porary stall, not a sustained downturn .
Unfortunately , the Economic Cy
cle Dating Committee did not make its
early call in response to the pressing
reality of economic disaster, using
solid criteria of their dismal science ,
but because committee members
feared adverse pUblicity. "We did not
want to b� viewed as laggards , " Uni
versity of Chicago professor and Eco
nomic Cycle Dating Committee mem
ber Victor Zarnowitz , told the New
York Times. "If we had waited a few
months to say something , when most
people are convinced that we are in
recession :now , then we might have
been laughed at . "
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Banking

by John Hoefle

A fourth-quarter fantasy
The reappointment o/the Comptroller o/ the Currency is another
futile attempt to paper over the depression .

W

hen President Bush reappointed
Comptroller of the Currency Robert
Clarke to a second five-year term Dec .
1 1 , nine days after his first term had
expired, most observers took the de
lay to be a signal from the White
House that federal banking regulators
should ease up on the banks . Federal
Deposit Insurance Corp . (FDIC)
chairman William Seidman, who is in
a position to know , called it a "shot
across the bow . "
Clarke, i n a statement issued upon
his reappointment, said , "We can
work through the current problems if
lenders assume their responsibility to
make loans and take reasonable risks ,
and if regulators follow a responsive ,
balanced approach that takes into ac
count . . . the very significant nation
al interest in not unnecessarily de
pressing credit availability . "
"Now i s a time for common sense,
a time when neither regulators nor
lenders should overreact or be ume
sponsive ," Clarke said .
Since Clarke' s reappointment,
federal regulators have made a series
of moves to ease the crisis afflicting
the U. S . banking system.
On Dec . 1 8 , the Federal Reserve
Board voted unanimously to drop the
discount rate-the rate the banks pay
to borrow money from the Federal Re
serve-by 0 . 5 % , to 6 . 5 % . The last
time the discount rate was changed
was Feb. 24, 1 989, when it was raised
0 . 5 % . The discount rate hadn't been
lowered since Aug . 2 1 , 1 986. The ac
tion, the Fed said, "was taken against
the background of weakness in the
economy , constraints on credit, and
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slow growth" in the money supply .
The Fed also lowered the Federal
Funds rate , which is the rate banks
charge each other for loans . The Fed
has dropped the Federal Funds rate
four times since July .
The ostensible purpose of these in
terest rate decreases is to induce the
banks to lower the interest rates they
charge their customers , in order to
help ease the credit crunch . However,
as of year's end , only one major mon
ey center bank , First Chicago Corp . ,
had reduced its prime rate; the rest
kept their 10% prime rate . Many of
the banks have lowered the interest
rates they pay to their depositors ,
while maintaining the rates they
charge for loans . They have, as the
Fed knew they would, kept the extra
money for themselves , to bolster their
disastrous balance sheets .
Another signal that the Bush ad
ministration has decided to try to pa
per over the banking crisis for the
fourth quarter, is the announcement
by Citicorp that it was adding a mere
$340 million to its loan loss reserves
for the quarter. Citicorp' s loan loss
reserves are ludicrously low , even by
the standards of the other major
banks . Citicorp would have to add
some $2 . 5 billion to its reserves for
the quarter just to bring it up to the
still-inadequate level of the other big
New York banks . To seriously ad
dress its nonperforming loans prob
lem , Citicorp, with $230 billion in
assets , would have to add at least $510 billion to its reserves for the
quarter.
Since federal bank regulators had

just finished an examination of Citi
corp ' s books , and knew full well that
the $340 million was no more than
a token , they should have objected,
loudly . But they didn' t , because the
administration ddes not want the true
condition of Citioorp to be known .
One of the g4iding tenets of bank
regulators has been the doctrine of
"too big to fail , '� under which large
banks are closed' only when they be
come so hopelessly insolvent that they
simply cannot continue in business .
Even then, under this doctrine , all de
posits have been protected by FDIC
insurance , even �ose exceeding the
nominal $ 100,<q) limit.
The underlying goal of the "too
big to fail" doctrine is to protect the
stability of the banking system. By
guaranteeing the safety of large de
posits , the gove:mment reduced the
likelihood that weak banks would be
hit with devastating runs on deposits .
But the doctrine itself has now be
come an impedi�ent to the regulators ,
given the goveI1lment' s stated plans
for large-scale eonsolidation of the
banking system . . Treasury Undersec
retary Robert Glauber recently admit
ted that the administration is working
on "a mechanism that would make it
much less likely that regulators would
intervene" to keep large banks from
failing . Even so , Glauber said , the
doctrine cannot he eliminated entire
ly , because "there really is such a
thing as systemio risk . "
Thus , the B\Ilsh administration i s
i n effect writin� the epitaph which
will appear on lts tombstone: "Too
Big to Fail . "
Other measures under consider
ation by federal bank regulators to ease
the pressure on the banks, include giv
ing the banks more leeway to pretend
that their nonpedorrning loans are still
good, and to
artificially high
values on collatef<ll taken for loans, es
pecially on real estate.
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Business Briefs
Infrastructure
Pravda team caUs for

Soviet rall modernization
Two reporters of the Soviet daily Pravda went
on aninvestigativetourofkey Sovietrailroads ,
and came to the conclusion that "the increase
of commodity transport volwne simply makes
it unavoidable that we put the entire rail trans
port system on a modem basis as soon as possi
ble," they wrote in the paper Dec. 17 .
In light of the international food aid effort,
border transit stations should receive massive
new investments , the reporters wrote, after an
inspection ofBrest-Litovsk, the central transit
hub between between East and West. There ,
they found chaotic circumstances , with an im
mense number of freight cars standing around
unused because of their poor condition. The
director of Brest-North Station told the report
ers that his own workers are forced to repair
many Soviet freight cars before they are ever
used, since they arrive in a dilapidated state .
An estimated 4,OOO freight cars , many car
rying food supplies from Romania, Poland,
Hungary, and Czechoslovakia, are now
blocked at the border because of disarray and
mismanagement.

u.s.

Cities

Escape from New
York? Bridges closed!
Scores of New York City bridges already on
the verge of collapse will be left to rot until
"sometime after 1995 ," as a result of budget
cuts ordered by the administration of Mayor
David Dinkins . City engineers were informed
that funds for bridge reconstruction and repair
would be cut an additional $22 million over the
next five years, on top of $252 million slashed
in December.
Many bridges will suffer major structural
damage ifleftto deteriorate further. Corroding
decks will develop large holes that could force
engineers to close bridges . Many others are
losing concrete around their reinforced steel
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supports , which corrode rapidly when exposed
to water and polluted air. City engineers say
that deferring maintenance and repairs will
eventually cost the city billions of dollars in
reconstruction costs.
The city is also considering a $2 million
cut in its preventive maintenance budget, elim
inating a program to remove loose concrete
from the underdecks of bridges.
Of the 842 bridges and viaducts in New
York City, 56% are deficient and 26 are in
"critical condition, " according to a study by the
Parsons Brinkerhoffan engineering company
and the Peat Marwick accounting firm. The
study was chartered in 1989 and due Oct. 1 ,
1990. Thecity missed that deadline and aNov .
1 extension, prompting State Comptroller Ed
ward Regan to accuse the city of a coverup.
"City officials are sitting on a time bomb ," he
warned.
Meanwhile, at least 20 of the 173 bridges
maintained by the Boston Metropolitan Dis
trict Commission are in poor condition, that
agency says. In addition , several of the dams
and locks-a few of which are more than 100
years old-are in need of costly inspections ,
at minimwn. In the last three years, however,
the MDC 's operating budget has dropped from
$87 .4 million to $60.9 million this fiscal year.

Research
u.s. fusion energy

research being shut down
Major portions of what remains of the U . S .
magnetic fusion energy research program
were killed Dec. 5 . The canceled projects in
clude the $76 million ZIH magnetic con
finement fusion machine at Los Alamos Na
tional Laboratory, scheduled for start-up in
1992; the functioning $20 million Advanced
Toroidal Facility (ATF) at Oak Ridge National
Lab; and the $1o million Large Spheromak Ex
periment (LSX) funded by the Department of
Energy at Spectra Technologies in Bellevue,
Washington.
The Bush administration strategy is to fa
vor only the Princeton program-by cutting it
less. Princeton's $11 million PBX-M project

is being axed. Princeton' s magnetic fusion re
search staffhas dropped from 1, 300 in 1984 to
800 today.
In laser fusion, Los Alamos lost funding
for the $87 million Antares laser fusion ma
chine, just built in 1987, and now apparently
will lose funds for the recently completed Au
rora fusiqn laser, "because Livermore's Nova
fusion laser is considered the leader in inertial
confine�ntfusionresearch, " according to the
New Metico Albuquerque Tribune Dec . 6.
At $275 million, the 1991 budget for mag
netic confinement fusion research will be the
lowest since 1981 , before adjustment for in
flation, atcording to the Tribune.
Dick �iemon, program manager for mag
netic confinement fusion at Los Alamos, de
clared, '1'his is one first-rate disaster from the
point of view of the world' s energy needs . "

Development

ri

Nige an leader asks

'African Marshall Plan'

Nigerian JeaderGeneral Babangida demanded
an "African Marshall Plan" to develop the con
tinent, in . statement to delegates attending the
World Conference on Reparations to Africa
and Africans of the Diaspora, in Lagos in mid
December. He charged that the granting of in
depende� to African nations after World
War II was only a "tactical political conces
sion, " while the African continent was thereaf
ter subjecCe<i to economic exploitation and civ
il wars supported from the outside. He said,
"We want an African Marshall Plan to com
pensate fdr the centuries of abuse and lack of
attention. "
Delegates to the conference demanded a
form of indemnity from Europe and North and
South Anl:rica, to compensate for the damage
done to Aiica by five centuries of slavery. One
speaker pointed out that Germany is still pay
ing Israel �parations for Nazi crimes, and that
the U . S . has begun to pay indemnities for its
treatment ' of Japanese-American internees
during W<k-ld War II . Africa should be accord
ed the same consideration.
The reparations demand will be a formal

EIR

January 1 1 , 1 99 1

B rtlj1y

agenda item at the June 1 99 1 Organization of
African Unity summit.

Space
Budget causes NASA
facilities to deteriorate
A new study by the U . S . General Accounting
Office has found that eight National Aeronau
tics and Space Administration (NASA) centers
have severe problems caused by a lack of mon
ey for maintenance, the Dec . 1 8 Washington
Times reported. In the 52-story Vehicle As
sembly Building at the Kennedy Space Center,
where the Shuttle is mated to its external tank,
GAO inspectors found that NASA had in
stalled netting to catch pieces of concrete fall
ing from the roof.
Experts at the National Research Council
recommend that agencies spend at least 2-4%
of their facilities' replacement value on main
tenance, the report says. For most of its facili
ties, NASA spends between 0.9 and 1 .5%.
The space agency' s facilities include
2,700 buildings and 3,200 other major struc
tures encompassing 36 million square feet.

troIs o n their exports and imports to and from
one another, a process which led to mutual re
crimination and retaliation. " The result has
been a devastating average 18% drop in intra
CMEA tradein 1 990. Sovietexports toCMEA
states , mainly oil, fell some 15% in volume.
The Jan. I , 1 99 1 conversion of all East
European oil imports to a hard currency basis
will have an impact "larger than that of 1973
and 1979 in the West. " The U.N calculates that
CMEA
countries-Poland,
Hungary,
Czechoslovakia etc.-import 80% of their oil
from the U . S . S . R . , and had paid a preferential
price equivalent of $7 per barrel . An average
$35 world price in 1991 would add a cumula
tive $23-28 billion to East European countries'
trade deficits .
The Soviet Union, Bulgaria, and Romania
are in a second category of economies where
the "situation is deteriorating outside of any
coherent policy framework and reflects a col
lapse of central control. "

Health Care
Soviet pediatric care
seen breaking down

Trade
Comecon no longer
functioning, says U.N.
Trade among the nations of the Soviet domi
nated Council for Mutual Economic Assis
tance (CMEA or Comecon) collapsed in 1 990,
and worse is on the horizon, says the Economic
Bulletin forEurope, just released by the United
Nations . It details a systemic "collapse of the
CMEA trading system" over the course of
1990 between East European nations and the
U . S . S.R.
Because 1990 was to be the last year of
settling trade imbalances in rubles, CMEA
economies have desperately tried to minimize
year-end ruble holdings . ''The individual East
em countries resorted to a variety ofdirect conElK
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The Soviet health care system is breaking
down, reports a journalist for the Hamburg
based Abendblatt, who visited a hospital for
children in Leningrad. ''The biggest problem
is the lack of diagnostic and treatment equip
ment," doctors are quoted. There are only 1 8
incubators for a total of 62,000 babies born
each year. (By Western standards, 62 incuba
tors would be needed. ) With every incubator,
the lives of 45 children per year can be saved;
otherwise, these children die.
"We don't have any ultrasound equipment
at all," doctors say. Surgery is performed in
hospital rooms rather than operating rooms .
"Especially medicine is lacking, which is not
produced in the Soviet Union. For example,
there is no medicine available for epileptics ,
for the thinning of the blood, and s o on. There
is still enough special food for children, but
who knows for how long," doctors fear.

• THE GAP between income and
rent is growing so large that more
than 50% of all renters in Massachu
setts , Maine, California, Nevada,
and Vermont cannot afford a two
bedroom apartment, according to a
new study . No one earning the aver
age wage of a' retail salesperson
$ 1 95 per week�an afford the aver
age rent in any state in the Union.
• ENVIRONMENTAL legisla
tion-the Clean Air Act, the Clean
Water Act, and Waste Pollution reg
ulations--cost the U . S . economy
over $ 1 00 billion in 1 990, more than
2% of GNP, aocording to a study by
the
Environmental
Protection
Agency-releaSed two years late.
• CANADA has announced the

sale of a Candu nuclear reactor to
South Korea, Ute first foreign sale
since 1 98 1 . MUnster of Energy Jake
Epp said it was "a straight commer
cial deal ," wiili. no export financing
on the part of Canada.

• A BLACK SEA Economic Co
operation Zone will be the subject of
a study and proposal by Turkey, fol
lowing talks atnong representatives
of the Soviet Union, Turkey , Roma
nia, and Bulgaria in Ankara in late
December. The project is to include
cooperation in energy , telecommuni
cations , transportation, and the envi
ronment.
• THE U.S. BUDGET deficit was
up to $48 . 1 billion in November, an
increase of 62% over November
1989, according to Treasury Depart
ment figures reported Dec . 2 1 . Indi
vidual income tax and corporate tax
collections dropped 2 1 % and 46% ,
respectively .
• THE LONG ISLAND Power
Authority voted Dec . 2 1 to submit a
decommissionmg plan for the Shore
ham nuclear plant to the Nuclear Reg
ulatory Commission. The plant was
built at a cost of $5 billion , but never
operated because of environmentalist
obstruction. Energy shortages are
now predicted .
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LaRouche foresaw
'transmogrification'
in Soviet Union
The remarks below were made by Lyndon LaRouche on New Year's Eve, 1990:
Six months ago, approximately, I issued a warning which has since proved grimly
prophetic . I warned at the end of June 1 990, that there were signs of an imminent
war in the Middle East. I stated that although the war would not probably erupt
until after the November 1 990 U . S . elections , there is a danger that is to be
considered, that it might erupt earlier.
I indicated at the time , that the war was being orchestrated by British-domi
nated Anglo-American intelligence factions , specifically a British intelligence
faction which controls the then and still present government of Israel; and that
thus , the British manipulation of its Israeli puppet government was a crucial
indication of what was afoot.
By British intelligence, I mean, as I signified then, entities such as the Holling
er Corp. , which employs as its associate a self-professed British agent, Henry A.
Kissinger, the former U . S . secretary of state , who later professed he had been a
British agent, while serving as U . S . secretary of state .
The purpose of this war has nothing to do with Kuwait as such. The war was
planned, essentially, back in the mid- 1 970s-and actually earlier. The long-range
policy of this Anglo-American faction then, was the establishment of a one-world
government, ruled by the Anglo-American interests by aid of special arrangements
reached with Moscow . The prospect then, when the policy was first articulated,
was that as soon as the East-West conflict could be brought under control by "New
Yalta" agreements with Moscow , the Anglo-American and other military forces
would be directed to new targets: the targeting of military operations which had
been through East-West to North-South.
The purpose of the warfare would be the looting of developing nations, of Central
and South America, Africa, Asia, and so forth; and the specific targets would be
population and raw materials wars-that is, wars fo�ght by aid of food control and
20
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On Dec . 1 2 , 1 990,

George Bush grips the

lumd of Soviet Foreign

Minister Eduard
Shevardnadze in

Washington . Now
Shevardnadze is out,
and the "pro-Western"
faction in Moscow is

i

failing like a house of

�.

LaRouche warned.

� cards-exactly as

famine, to force reduction of the darker-skinned populations of

including April Glaspie , U . S . ambassador to B aghdad, to

the planet, and also wars fought to put valuable strategic miner

lure Saddam Hussein ' s forces into fuwait , saying that the

als and so forth , such as petroleum reserves, under the control

United States had no interest in Kuwait.

I

I

t

Thus , S addam Hussein , proceed ng on the basis of these

of European occupation forces .
As we know , at the end of 1 989, a window of opportunity

repeated U . S . assurances that the U . S . would not mind if he

!

was opened for this Anglo-American operation . It was

did something with Kuwait, moved in . Then , under orders

opened by the disassembly, temporarily , of the Soviet em

from Margaret Thatcher et al . , George Bush moved to sand

pire . The Soviet empire went through great troubles, begin

bag the too-trusting S addam Hussein , and thus , to set up a

ning the latter part of 1 989, and was preoccupied with internal

no-negotiating situation, intending to use Iraq as a bloody

to a

example to break all resistance to future Anglo-American

point, when it reemerges in a new form , under a combination

New World Order demands , for population reduction , and

affairs to a great degree, and will continue to be so , up

of n�tionalists , KGB , and military , as it' s tending to do now .
The object of the British fellow s , including the Hollinger

surrender of valuable raw materials lily developing nations to
the nations of the North , Particularl� the Anglo-Americans.

Corp . and its friends , Henry Kissinger and so forth , was to

That war has now broken out. r,he U . N . has been de

exploit this window of opportunity while the Soviets were

graded into nothing but a puppet of the Anglo-American

preoccupied with their internal affairs , to establish a New

factions involved . It no longer has c�edibility; it is no longer

World Order, based on North-South conflicts , out-of-area

a peacemaking force; it is simply a t�OI of the new one-world

deployment of NATO forces for population wars and for raw

imperialist agency , unless it decides to free itself of that

materials control wars .

encumbrance . It has no moral authority; it has no authority
I

Iraq was selected as the exemplary first target. To this

in international law . It is a litigant; it is a protagonist; it is a

end , British intelligence chiefly , but aided by Washington,

combatant. So, who shall make peac� between the combatant

manipulated and lured Iraq into the operations in Kuwait. The

force , which includes the United Nat" ons , and Iraq? Certainly

British, beginning approximately November 1 98 9 , launched

not the United Nations Organization in its present form .

I

!

overt economic and financial warfare against Iraq , putting

Such is the situation . That is the reality .

Iraq in a comer. To aid this, British intelligence factions

Now meanwhile , on the Soviet 1ont.

involved utilized the Emir of Kuwait to provoke Iraq in the
most outrageous fashion , repeatedly and increasingly .
The United States intervened , through many channels ,
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B ack in the spring of 1 98 3 , basef1 on crucial information
which I received directly from Moscow , I forecast that Moscow
was undergoing a change to dump fue bolshevik-communist
Feature
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ideological profile of its regime and organization of its govern
ment, to bring back a quasi-czarist fonn of regime, based on
what I'd characterized then as a traditional Russian 'Third
Rome" ideological basis. The bases would include the Soviet
military, the Soviet internal security forces, the KGB , and all
linked together by a nationalist entity, whose chief spokesman ,
and chief ideological force, would be the restored and ever
more authoritative Russian Orthodox Church hierarchy.
In this process, the discrediting of Communist rule, to a
large degree by economic crisis, by the food crisis, and so forth,
has brought about the change now, which I indicated as in
the winds back during 1 983 . What we are seeing is not the
dissolution of Moscow , or Moscow's empire; what we are
seeing is a process of transformation, a transmogrification. The
Russians might prefer to say this is the emergence of the butter
fly from the larval state, and, continuing the analogy, some
might say that the present discomfiture of the Soviet empire, or
the Russian empire , is the pupal state preparing the re-emer
gence of a new Russian empire, more czarist-like than the
bolshevik empire, based on the elements which participated in
the leadership of Soyuz, and which reflected themselves in
the letter of the "53" recently, demanding a certain quality of
changes in the character of the Russian state.
Those are the principal features , strategically, of 1 990 to
date .

The depression deepens
The year 1 990 has also brought to a new degree of devolu
tion the general worldwide economic depression, which
erupted on the New York Stock Exchange and elsewhere
during October 1 987.
The savings and loan system, which was bankrupt al
ready in 1 982-the S&L banks were kept in place merely to
be looted by George Bush's friends-that's past .
The major U . S . commercial banks , once involved in for
eign business , are now on the chop . Banks around the world,
those tied too closely to the American banks , for example ,
are on the chop. There is not a recession in the United States;
there is already the onset of a deep depression , potentially
far worse than that of the 1 930s . And thus the world, at the
end of 1 990, is gripped by a new worldwide depression ,
affecting different parts of the world , at different rates: Japan
somewhat less , and Europe, dominated by Gennany, the
least. But all the world is affected .
During the first part of 1 99 1 , as we face the prospect of
a war with incalculable effects in the Middle East, we are
also gripped increasingly by the plunge at an accelerating
rate into the deepest depression of the twentieth century .
You know where I stand on these issues . If anybody were
serious about avoiding a depression , or at least, if enough
people were serious , I wouldn't be in prison in the first
place-the prison where George Bush , the present President
who made this mess , or at least who is responsible for it,
who is responsible for my imprisonment, put me .
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Russian triad
fonns dictatorship

by Konstantin George

As the decisive session of the U. S . S . R . Congress of People's
Deputies , which had begun Dec . 17, drew to a close, the
New Year brought to fruition a "post-bolshevik" presidential
dictatorship in the Soviet Union. The imposition of this dicta
torship, ratified by the Congress on Dec . 26, signifies for the
short tenn a policy of intimidation and confrontation up to
and including military interv�ntion against the Baltic states
and other independence-seelQng non-Russian republics. For
the medium term it denotes ai policy design for the creation
out of the chaos and wreckage of the present system, of a
new fonn of Russian Empire . .
The presidential dictatorship represents a power triad of
the Army, KGB , and Russian national political and party
elite. The Congress majority, acting as the rubber stamp
for this triad , gave Gorbachov emergency powers to impose
direct presidential rule over any republic or region, and to
issue any emergency decrees on the economy.
But neither Gorbachov not anybody else at the Congress
advanced any economic policies that could solve the crisis.
That means that the U . S . S . R . is going to explode, no matter
what kind of dictatorship emerges .
The Congress also approved a measure to enlarge the
Federation Council' s composition to include, in addition to
Gorbachov and the 1 5 republic presidents , the heads of the
U . S . S . R . 's 20 autonomous republics, 16 of which are auton
omous republics of the RussilUl Federation. By this charming
device, the Federation Council-the one seeming concession
of influence to the non-Russian republics-has now become
an institution with a pro-Russian majority .
On Dec . 22, Soviet KGB head Gen. Vladimir Kryuchkov
delivered a vintage Cold War-style tirade to the Congress ,
denouncing the refonners and hinting at th e kind o f transfor
mation that is currently under way . "Although the interna
tional atmosphere has changed , foreign spies are still work
ing against us , " he said . "They are collecting information on
our politics , on the Army, and on our industrial development.
They are assessing how muchi money the Soviet Union has.
Foreign agents and anti-Soviet groups abroad are constantly
improving their techniques for collecting information . " He
charged that emigre groups are providing "moral and finan
cial support for the nationalists . " Kryuchkov explicitly iden
tified the U . S . CIA as responsible for many of these activ
ities .
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Call for dictatorship
The state policies and the institutional power constella
tion-the Army , the security forces , the Russian Orthodox
Church hierarchy , and the Russian national political-cultural
elite-behind the transformation appeared in what is called
the "Letter of the 5 3 , " a friendly appeal by the Russian mili
tary , church, and political leadership to Mikhail Gorbachov
to rule ruthlessly as a dictator. The letter was circulated to
the deputies at the Congress on Dec . 1 9 , the day that Foreign
Minister Eduard Shevardnadze resigned, warning of a "dicta
torship. " That evening the letter was read to the nation on the
main evening television news program, Vremya.
The list of signatories to the letter is a who's who of the
empire' s Russian-national institutional elite. Among them:
Chief of the General Staff Gen . Mikhail Moiseyev; Deputy
Defense Minister and Ground Forces Commander-in-Chief
Gen. Valentin Varennikov (an old protege of retired Marshal
Nikolai Ogarkov) ; Patriarch of the Russian Orthodox Church
Aleksei II; Commander-in-Chief of the Soviet Navy Adm.
Vladimir Chernavin; former Warsaw Pact Commander-in
Chief Marshal Viktor Kulikov; the commander of the Soviet
Interior Troops , Gen. Col . Yuri Shatalin; the Communist
Party Central Committee Secretary in charge of military in
dustry, Oleg Baklanov; and three of the most prominent arch
Russian nationalist writers , Yuri Bondaryov , Vasili Belov ,
and Aleksandr Prokhanov .
The document called on Gorbachov to declare war against
any non-Russian republic refusing to support the "new Union
Treaty" and remain in the empire. It demanded that Gorbachov
declare a state of emergency in the "zones of big conflict, should
constitutional methods of combating separatists and criminal
elements, and insurrectionist organizations that are continuing
to shed the blood of the people, prove inefficient." There is
great danger, the authors stated, that the social order that has
been created in the past 70 years "under the highest casualties
and sacrifices" may be abolished under the flag of reforms.
'These forces hostile to the people and to socialism are commit
ted to the utmost" to destabilize the country, the 53 leaders of
the Army and church charged.
A state of emergency, the 53 said, would be backed by the
"workers and peasants, the creative and technical intelligentsia,
the self-reviving Communist Party. " Three days earlier, on the
eve of the Congress, Pravda published a call by Ivan Polozkov,
head of the Russian Communist Party and political front-man
for the Army, for the founding of a "Union for the Salvation of
the Fatherland." Polozkov stated that this new organization
should "unite the patriotic and democratic forces so that they
can acquire control over the process of social transformation
and prevent a transition to the market economy behind the backs
of the working people."
Baltic states under siege
Moscow has decided to go ahead with an all-out confron
tation against the Baltic republics, having set in motion there
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a process termed by B altic patriots a "creeping coup," to
contain and then destroy the patriotic independence forces
of Lithuania, Latvia, and Estonia. The policy may confine
itself to a "low-intensity," pinpointed type of use of force ,
or may escalate into mass, bloody repression . The latter
colonial variant is especially possi1>le under conditions of
America going to war in the Gulf. With the bulk of U . S .
and NATO forces tied down i n a senseless imperial war,
Moscow would take the occasion to unleash the Red Army
domestically .
The Red Army leadership is certainly looking for a Baltic
"Hungary . " On Dec . 26 , the day Gorbachov received his
emergency powers , Adm. Vitali Ivanov , Baltic Fleet com
mander, addressed the Congress , iss\ling his third declaration
in as many weeks that the Armed Forces were ready to use
force to crush the Baltic states. On the same day , TASS
published a statement by Lt. Gen. A�atoli Vodopyanov , Bal
tic Military District chief of staff, saying that "present devel
opments are pushing us unavoidably to the critical line."
These statements , just a sampling of many from Army gener
als during December, are eerily identical in tone to charges
made by Moscow \lnder Stalin in the spring of 1940 about
the "threat" to Soviet troops based in the B altic republics
under the October 1 939 agreements . Said "threat" became
part of the pretext for the June 1 940 occupation of the Baltic
republics .
Over the Christmas weekend, Lithuanian President Vy
tautas Landsbergis had warned of the danger of a Russian
military takeover, dissolving the :Baltic governments . In
Lithuania, starting Dec . 25 , Sajudi!\ Parliament deputies be
gan a rotation , where every night a group of them sleeps in
the Parliament building . Should the Russian Army occupy
the Parliament, members of Lithuania' s Parliament must be
arrested in the process, thus creating a much greater interna
tional outrage. Similar measures are being considered by
parliamentarians in Latvia and Estonia.
Moving into the New Year, the "creeping coup" esca
lated. In Lithuania, the son of Deputy Prime Minister Romu
aldo Ozolas was murdered . On Jan.� 2 , special "Black Beret"
units of the Soviet Interior Troop!> arrived in Latvia, and
one unit occupied the Latvian press publishing house . The
provocation "justified" an ominoQs "fact-finding" visit to
Latvia the next day of newly appointed First Deputy Interior
Minister Gen. Boris Gromov , ex-commander of Soviet forc
es in Afghanistan, and an ardent advocate of crushing the
republics by military means. In a Jan . 3 interview with Radio
Free Liberty , the vice chairman of the Latvian Supreme
Council , Andrejs Krastins , was asked whether the occupa
tion of the press center was the first step toward a Soviet
military crackdown: "Today Soviet Deputy Interior Minister
Boris Gromov will arrive in Latvia along with the command
er of the Interior Troops" Gen. Col . Shatalin, one of the
"53 . " "Their visit is perhaps tied to repressive measures ," he
said.
Feature
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After Shevardnadze : the truth
about the Soviet internal shift
by Carol White
The announcement by Eduard Shevardnadze on Dec . 20,

out, and as is being borne out today , Bolshevik rule was

1 990 , of his resignation as foreign minister of the U . S . S . R . ,

merely another variant of czarism , with all of the included

should be viewed in tandem with the resignation of British

features of military-vectored imperial policy .

Prime Minister Margaret Thatcher, barely one month before .

On Oct . 3 1 , in a half-hour Washington , D . C . area televi

Despite the feverish quality of the apparent love fest between

sion broadcast, LaRouche said: "What happened at that

Thatcher and Soviet President Mikhail Gorbachov , it is Shev

weekend [Sept . 30-Oct . 2 , 1 988] shakeup in Moscow? The

ardnadze who has been most consistently identified with the

short answer is that the Soviet military and KGB moved in

pro-West phase of Soviet policy.

to grab more power than they have since Stalin ' s time . All

Since meeting him in 1 984 , Thatcher was an ardent de

of the key promotions during that weekend were given to

a man-she assured President

members of one very tight group . All of those promoted had

Reagan-whom she , and presumably the West as a whole ,

been top associates of former KGB chief Yuri Andropov and

"could do business with . " In April 1 989, Mrs . Thatcher was

Marshal Nikolai Ogarkov since as early , in some cases , as

interviewed by Izvestia correspondents , and she restated

the Leningrad front during WorId War II . "

fender of Gorbachov ,

there the premises underlying the condominium policy for

The precision of that analysis has been borne out during

a New Yalta, two-empire accord . She said then of Soviet

the just-concluded Congress of People' s Deputies. True , in

reforms : "Sometimes it seems to me that you are trying to do

the interim the Soviets have relinquished control over the

in five to ten years what it took more than a century for us to

eastern sector of Germany , and within the East bloc , and

do . "

they have had to recognize a semi-independent status for

Even a s late a s Nov . 24 , 1 989, i n an interview i n the

the Baltic republics , and to deal with significant liberation

London Times, Thatcher was almost rhapsodic about the

movements in Georgia and Ukr�ne . But at present, it appears

Soviet dictator, a man whom she claimed had "fantastic vi

that Gorbachov is using his neW dictatorial emergency pow

sion" and "personality and largeness of mind . "
This miscalculation i s typical of the failure of Anglo

ers to reverse this and reinstitute military control in Latvia,
to be followed in Estonia and Lilthuania.

American policymaking circles to understand what is really

While Western commentaries on the recent Soviet Con

going on in the Soviet Union . Obsessed with their own plans

gress have stressed the fact that Gorbachov received the reor

for world disarmament, they continue to underestimate the

ganization of government which he had demanded, the sig

threat which the Soviets will pose to a new Anglo-American

nificance of the Shevardnadze resignation cannot have

imperialist design .

escaped any thoughtful individual . This is particularly so as

As Lyndon LaRouche commented in a strategic evalua

Shevardnadze has continued td reiterate his warning , that

tion issued Dec . 1 6 , "The entirety of Anglo-American policy

the Soviets are engaged in a turn away from the West in

toward Moscow since November 1 983 . . . is now exposed

international policy , and towatd dictatorial rule domesti

as one of the most colossal strategic errors . " Shevardnadze ' s

cally .

resignation , LaRouche added on Dec . 20 , "must be seen

No doubt, part of the motivation for the shift has been

essentially as a conformation of what I have forecast as the

the obviously perceived threat by them , of the U . S . deploy

essential characteristic of emerging Soviet developments be

ment of 450 ,000 troops and 1 ,000 nuclear weapons on their

ginning the spring of 1 983 . "

back doorstep in the Persian Gulf. Yet the major problem
facing the Soviets is the depth of their economic crisis .

LaRouche 's warning
From 1 983 on , LaRouche had been issuing a consistent

Of relevance here , is LaRouche ' s evaluation of the so
called Soviet liberalization , witli regard to policy toward the

series of warnings regarding the danger of miscalculating the

East bloc and East Germany: "The Soviets , " he said , "have

significance of the end of the Bolshevik era . As he pointed

thrown away , not the primitive ' accumulation , they 've dis-
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carded some of the countries , which are no longer manage

Party Politburo . In his acceptance speech he declared: "I am

able after being depleted . "

a convinced communist, down to the depth of my heart . "

One crucial element in the magnitude of the present Sovi

Another ominous sign o f the Soviet turn away from the

et crisis , despite the longer-term problems associated with a

West and possibly back to police-state rule like the Stalinist

bureaucratic communist regime , has been Soviet overdeploy

period, was the statement on Dec . , 22 by Soviet KGB head

ment into military investment. This is a point which EIR has

Gen . Vladimir Kryuchkov, who warned that deputies of

stressed repeatedly in articles and reports , especially in the

Western intelligence agencies were seeking to destabilize the

1 985 and 1 988 editions of EIR ' s Global Showdown reports .
Ironically enough , the Soviets refused LaRouche' s pro

Soviet Union . This was a clear threllt to liberalizers that they
could be considered as traitors . Articles of a more extreme

posal for joint development of Soviet and u . S . anti-missile

nature have also begun appearing in the Soviet press , warning

defense systems . In the United States , the Strategic Defense

that the West is exporting poisonous materials to the

Initiative became policy , but was rapidly diverted from

U . S . S . R . Such xenophobic propaganda must be seen as a

vanced physical principles . The Soviets pursued a high-tech

war-to protect Holy Mother Russia .

LaRouche' s initial conception of an sm based upon ad

step in mobilizing the population to accept the possibility of

nology capability but at tremendous cost , due to the inability

One should not overlook the fact that while the United

of their backward economy to assimilate the spin-off techno

States and Britain have refused to answer Lithuanian Presi

logies from automated laser machining and the like. Unlike

dent Vytautas Landsbergis ' s call for support to the Captive

the West, the Soviets will never sacrifice their military capa

Nations of the Soviet Union, they are perfectly capable of

bility to bolster consumerism . This defines their most recent

sowing discord in the U . S . S . R. in order to distract the Sovi

hard-line turn .

ets , as they suppose , from opposin$ Anglo-American adven
tures in the Gulf. This is also the significance of the new

Shevardnadze: 'Dictatorship is coming'

International Monetary Fund hard > line against giving aid to

On Dec . 20 , Shevardnadze resigned his post, complain

the Soviets , as the Germans have been doing . The Anglo

ing of the insults to which he had been subjected by those
within the Soviet Union who opposed his alliance with Mar

that there is only one superpower,: which we might perhaps

garet Thatcher and the Anglo-Americans as a whole . Indeed,

rename Angloamerica . This misoalculation , as LaRouche

his loyalty to the Soviet regime had been questioned. He said

has warned repeatedly , may be taking us to World War III.

American establishment is now cherishing the secret delusion

then: "Things went as far as personal insults . I endured that,

Precisely because LaRouche had recognized the underly

too. Comrades , a hounding is taking place . I will not name

ing dynamic operative in the Soviet Union since the begin

the publications , all manner of publications , the Pamyat soci

ning of the 1 980s , he made a seriesiof policy proposals which

ety-I add the Pamyat society to these publications-what

would have offered the Soviets a viable alternative to either

expressions: Down with the Gorbachov clique !

communism or an Anglo-American-run bankers ' dictator

"They also add Shevardnadze and several other names .

ship . This was the significance of LaRouche ' s sm proposal

Who are they, the so-called reformers? I will put it bluntly ,

in 1 9 80-82 , his 1 98 8 call for the use of Food for Peace as the

comrades: I was shaken; I was shaken by the events of the

means to achieve the reunification of Germany , and lastly

first day , the start of the work of our Congress . By pressing

his 1 989-90 proposal for a major infrastructure development

of a button , the fate not only of the President, of perestroika,

project centered in the high-technology Triangle encom

and democratization was decided. Is that normal? Demo

passing Germany , France , and Austria, which would connect

crats , I will put it bluntly: Comrade democrats , in the widest

Western Europe to the former East bloc .

meaning of this word, you have scattered . The reformers

The German initiatives toward the Soviets offer a certain

have gone to seed. Dictatorship is coming . I state this with

hope toward stabilizing the situation . Yet they are insuffi

complete responsibility . No one knows what kind of dictator

cient, precisely because the government of Chancellor Hel

ship this will be and who will come-what kind of dictator

mut Kohl has been unwilling to make a clean break with the

and what the regime will be like . "

Anglo-Americans on issues such as Gulf policy , and on the

the government demanded by Gorbachov . However, al

question of a free market in Eastern Europe . Rather than a
policy vectored toward major infrastructure investment fi

though he has remained in office and with apparently

nanced by public credit, and low-interest credit (at 2% inter

The Congress, o f course, ratified the reorganization of

strengthened powers , it would be a major blunder to see

est rates) to the private sector, they have relied upon private

in him the creature of Margaret Thatcher' s dreams . This

initiatives .

Gorbachov is a creature of a KGB-military dictatorship , as

There i s still time to alter the situation , but not b y trading

the election of Gennadi Yanayev as U . S . S . R . vice president

on illusion s . Without the kind ot policy thrust implicit in

indicates. This congress finalized the reassertion of Russian

LaRouche' s Triangle proposal , the Soviet Union will disinte

hegemony in the Soviet Union, and the turn away from liber

grate into chaos, but this will make it more-not less--of a

alization . Yanayev is a member of the Russian Communist

military threat.
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The LaRouche Doctrine

Draft memorandum of agreement

between the U. S. and the U. S. S.&
by Lyndon H . LaRouche , Jr.

On March 30. 1984. then-presidential candidate Lyndon
LaRouche presented thefollowing. which appeared in EIR' s
April 1 7. 1984 issue .

Article 1
General conditions for peace

original definition of "technology . "
Technology, so defined, i s understood to be the indispens
able means not only for increasimg the potential relative popula

tion-density of societies , but as also indispensable to main

taining even any present level of population potential. Potential

relative population-density is measured in persons per square

kilometer. The increase in potential relative population-density
requires both an increase in usable energy supplies of a society ,

The political foundation for durable peace must be: a)

per capita, and also an increase of the energy flux density of

The unconditional sovereignty of each and all nation-states ,

primary energy supplies , and in the form of application of such

and b) Cooperation among sovereign nation-states to the ef

energy to various modes of production.

fect of promoting unlimited opportunities to participate in

The foundation of development of productive powers

the benefits of technological progress , to the mutual benefit

of labor in agriculture (broadly defined) and industry (also

of each and all .

broadly defined) , is the development and maintenance of

The most crucial feature of present implementation of

such elements of basic economic infrastructure as fresh-water

such a policy of durable peace is a profound change in the

management, transportation systems , energy production and

monetary , economic , and political relations between the

distribution , general improvement of the habitability of land

dominant powers and those relatively subordinated nations

areas , and urban industrial infrastructure of both industries

often classed as "developing nations . " Unless the inequities

and populations ' daily life .

lingering in the aftermath of modem colonialism are progres

Next, i n sequence , is the development o f production of

sively remedied , there can be no durable peace on this planet.
Insofar as the United States and Soviet Union acknowl

raw materials by agriculture and mining-refining . All other
physical-goods production depends upon the scale of output

edge the progress of the productive powers of labor through

and productive powers of labor in these two categories of

out the planet to be in the vital strategic interests of each and

raw-materials production . Most essential , economically, so

both , the two powers are bound to that degree and in that

cially , and politically , is the increase of agricultural yields
per hectare and per capita, effected through technological

way by a common interest . This is the kernel of the political
and economic policies of practice indispensable to the foster

progress in both infrastructure improvement and in modes of

ing of durable peace between those two powers .

production employed .
S ince developments during the fifteenth century in Eu

Article 2

Concrete technological policy

rope , all advances in technology , all advances in the produc
tive powers of labor have been based on the development of
the machine , or on the design of processes analogous to the
functions of the heat-powered machine in terms of other sub

The term, technology, is to be understood in the terms of

species of physical principles , such as chemistry, biology,

its original meaning, as supplied by Gottfried Leibniz , as the

the development of electrical energy supplies , and the emerg

French translation of this same term, poly technique. was

ing role of productive processe& based on principles of plas

understood by the Ecole Polytechnique under the leadership

ma physics. "Technology , " as comprehended from the com

of Lazare Carnot and Gaspard Monge , and as the successive

bined standpoints of Gauss , Dirichlet, and Riemann , treats

discoveries of Carl F. Gauss , Lejeune Dirichlet, and Bern

each of these varieties of production-methods as subsumed

hard Riemann provide an improved comprehension of the

by a common set of principles .

mathematical (geometrical) comprehension of Leibniz ' s
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EIR

January 11, 1991

respect to industrial goods required by agricultural produc
tion, advances in technology are transmitted into the produc
tive process as a whole through the incorporation of improved
technologies in capital goods , most emphatically capital
goods of the machine-tool or analogous classifications .
Therefore, the only means by which a national economy
can sustain significant rates of technological progress , is by
placing emphasis upon the capital-goods sector of produc
tion, and maintaining sufficiently high rates of turnover in
that sector to foster high rates of technological innovation in
the goods produced .
It follows that general increase of the productive powers
of labor requires relatively high rates of investment oftechno
logically progressive forms of such capital goods per capita
in all spheres of production.
Therefore, the general advancement of the productive
powers of labor in all sovereign states , most emphatically so
called developing nations , requires global emphasis on: a)
increasing globally the percentiles of the labor force em
ployed in scientific research and related functions of research
and development: a goal of 5% of the world' s labor force so
employed is recommended as a near- to medium-term goal;
b) increasing the absolute and relative scales of capital-goods
production and also the rate of turnover in capital-goods
production; and c) combining these two factors to accelerate
technological progress in capital-goods outputs .
Therefore, high rates of export of such capital-goods out
put to meet the needs of developing nations are indispensable
for the general development of so-called developing nations:
Our common goal, and our common interest, is promoting
both the general welfare and promoting preconditions of du
rable peace between our two powers .
The foreseeable direction of advances in technology over
the span of the coming 50 years or longer is already clear in
categorical terms of reference . There are clearly three general
categories of scientific and technological progress on which
. humanity must rely into the period to come: a) very high energy
flux density, controlled thermonuclear plasmas, typified by the
development of "commercial" fusion-energy production as the
emerging, principal source of energy supplies for mankind,
both on Earth and in exploration and colonization of nearby
space; b) the application of energy supplies in the modes of
coherent, directed-energy radiation, illustrated by the case of
high-powered laser and so-called particle-beam modes; and c)
new directions in biology, for which microbiotechnology is but
a subordinated, but important aspect.
These three areas of technological breakthroughs define
the role of powered, extended interplanetary and related
forms of space travel , and of preconditions for life in synthet
ic , Earth-simulated environments of growing populations in
colonies on the Moon , Mars , and elsewhere during the course
of the coming 50 years .
Scientific cooperation in the development of these break
throughs , and in respect to their applications to production

EIR

January 1 1 , 1 99 1

and to exploration of nearby space. i s an area i n which the
two powers must promote efficient cooperation between
themselves, and with other sovereign states .

Article '3
Economic pOlicies
By supplying increased amounts of high-technology cap
ital goods to developing nations , the exporting economies
foster increased rates of turnover in :their own most advanced
capital-goods sectors of productionL As a by-product of such
increased rates of turnover in that s\fb-sector of the exporting
nation' s production , the rate of improvement of technology
in such categories of goods is increased , with great benefits
to the internal economy of the exp�rting nation . Thus , even
were the exporting nation to take qo profit on such exports ,
the promotion of higher rates of ca ital turnover in the capi
tal-goods sector of that exporting nation would increase the
productive powers of labor in the exporting nation' s economy
as a whole , thus supplying great i benefit to the exporting
nation' s economy in that way .
The importer of such advanced capital goods increases
the productive powers of labor in the economy of the im
porting nation. This enables the importing nation to produce
its goods at a lower average social cost, and enables it to
provide better-quality and cheaper goods as goods of pay
ment to the nations exporting capital goods .
Not only are the causes of simple humanity and general
peace served by such policies of Pl1lctice; the arrangement is
equally beneficial to exporting and importing nations . Only
a profound ignorance of true interests of nations could desire
any contrary policy of practice respecting "technology
transfer. "
Moreover, the general rate of advancement of the produc
tive powers of labor is most efficiently promoted by no other
policy of practice .

p

Article! 4
International monetary policy
The only equitable and workable relations in financing
of world trade among sovereign states with different econom
ic and social systems is a system of credit based on fixed
parities of national currencies , pariities fixed by aid of a gold
reserve monetary order among stalles.
To prevent a gold-reserve system of fixed parities from
becoming subject to disabling inflationary spirals , it is neces
sary to limit the extension of cr¢dit within the monetary
system to "hard-commodity" cate
es of lending for import
and export of physical goods . If such world trade emphasizes
high proportions of efficiently emPloyed advanced-technolo
gy capital-goods , the increase of productivity fostered by
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Feature

27

such trade has a secularly deflationary impact on prices .
In the present situation, in which world trade has been
collapsing under pressures caused by pyramiding of refi
nanced external and domestic indebtedness of national econ
omies , it is necessary to reorganize the present indebtedness,
to the effect that low interest rates prevail in the anti-infla
tionary environment of a gold-reserve system, and that the
schedule of repayments of existing , outstanding indebted
ness does not consume more than 20% of the export earnings
of any of these nations.
The general benefit of such monetary reforms is the cre
ation, immediately , of greatly increased markets for trade in
high-technology capital goods .

Article 5

Military doctrines
Since the rupture of the wartime alliance between the two
powers , U . S . military policy toward the Soviet Union has
passed through two phases . The first, from the close of the
war until a point beyond the death of Joseph Stalin , was
preparation for the contingency of what was sometimes
named "preventive nuclear war." The second, emerging over
the period from the death of Stalin into the early period of
the administration of President John F. Kennedy, was based
on the doctrines of Nuclear Deterrence and Flexible Re
sponse as those doctrines were described in the keynote ad
dress by Dr. Leo Szilard at the second Pugwash Conference
assembled in Quebec during 1 95 8 .
Until President Ronald Reagan 's March 23 , 1 983 an
nouncement of a new U . S . strategic doctrine , which over
threw the Nuclear Deterrence doctrine , from the time of the
Kennedy administration , U . S . military doctrine toward the
Soviet Union was more or less exactly that outlined by Szi
lard's keynote address at the second Pugwash Conference,
of 1 95 8 . During the same interval , military negotiations be
tween the Soviet Union and the U . S . A . have been premised
on the assumption of continued U . S .A . adherence to the
Nuclear Deterrence and Flexible Response doctrines .
From approximately 1 963 until approximately 1 977 , it
might have appeared, as it appeared to many, that the doc
trines of Nuclear Deterrence and Flexible Response had suc
ceeded in preserving a state of restive peace , something
called "detente ," between the two powers . This appearance
was deceptive; during the period 1 977-83 , there was an accel
erating deterioration in the military relationships between the
two powers .
From the side of the United States, the impending break
down of "detente" was signaled by the 1 974 announcement
of the so-called Schlesinger Doctrine . In fact, the Schlesinger
Doctrine's perspective of "limited nuclear warfare" between
the powers , or their so-called surrogates , was neither a viola
tion of the Pugwash Doctrine, nor any innovation within
28
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that doctrine . Szilard, in outliQ.ing the doctrine in 1 95 8 , had
already specified that the do¢trine required provision . f0l'
"limited nuclear warfare ," as i well as "local warfare" of a
colonial-warfare variety.
The Schlesinger Doctrine' s appearance was an embedded
feature of Nuclear Deterrence . and Flexible Response from
the outset. If the Nuclear Det¢rrence doctrine were contin
ued , it was already evident frQm the time of Szilard ' s 1 958
address , "limited nuclear war" in the European theater was
more or less an inevitable outc4llme.
Beginning shortly after the inauguration of President Jim
my Carter, the deterioration of dte military situation acceler
ated . The Soviet Union' s resppnse was typified by the de
ployment of the SS-20 missiJe s in Europe, and the 1 979
NATO response , prompted by Henry A. Kissinger, to deploy
Pershing II and land-based cruise missiles as weapons to be
deployed in an effort to induce Pte Soviet Union to eliminate
the SS-20s deployment: the so�called double-track arms ne
gotiations tactic .
As an arms-negotiation taclic , Kissinger' s double-track
gambit proved substantially less than worthless . Over the
interval 1 98 1 -83 , continuatioQ of the Nuclear Deterrence!
Flexible Response doctrine impelled both powers to the verge
of the military postures of "Launch Under Attack" and the
more ominous posture of "Lau�ch On Warning . "
In response to this direction o f developments , the U . S .
public figure Lyndon H . LaRoUche, Jr. proposed that both
powers develop, deploy , and ,gree to develop and deploy
"strategic" defensive, anti-ballistic-missile defense based on
"new physical principles . " This!proposal was issued publicly
by LaRouche beginning Febl11ary 1 982; he proposed to
U . S . A . , Western European , and Soviet representatives that
the development and deployment of such strategic defensive
systems be adopted policy , as aimeans for escaping from the
"logic" of Nuclear Deterrence . :
During a period of not later Ithan the 1 962 appearance of
Soviet Marshal V . D . Sokolovsky' s Military Strategy, lead
ing Soviet circles had recogniized the dangerous fallacies
of Nuclear Deterrence/Flexible Response doctrine from a
military vantage-point, although no comparable assessment
appeared as part of U . S . A . military doctrine until President
Reagan ' s announcement of Malfch 23 , 1 983 .
In that sense, LaRouche' s p�oposed strategic doctrine, as
first announced publicly in February 1 982 , was congruent
with the analysis first publicly offered by Marshal Sokolov
sky in 1 962 . LaRouche ' s , and later, Dr. Edward Teller' s and
President Reagan ' s proposal of "Mutually Assured Surviv
al ," implicitly put both powe� on the footing of identical
military doctrines: LaRouche 's doctrine , and President
Reagan ' s , are properly judged to be U . S . versions of the
Sokolovsky doctrine .
The leading objections raised , first, against LaRouche's
proposal , and, later, the similar proposals of Dr. Teller and
President Reagan, centered upon the observation that aban-
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donment of Nuclear Deterrence/Flexible Response implied a
new technological arms race centered around the develop
ment of layered ballistic missile defense . Examining the fal
lacy of that objection points toward the necessary changes in
the military policy governing relevant negotiations between
the two powers .
As key architects of Nuclear Deterrence , notably Ber
trand Russell and Leo Szilard, emphasized most strongly
during the 1 950s and later, their purpose in proposing Nucle
ar Deterrence was to further Russell' s feudalistic , utopian
dream of creating an agency of world-government which
would enjoy a monopoly of use and possession of means of
warfare, including a monopoly of nuclear arsenals . Given
the reality of Soviet development of nuclear arsenals, Russell
et al . abandoned their earlier policy of "preventive nuclear
warfare. " They proposed to divide the world, at least tempo
rarily, between what were proposed to be in effect, two world
empires , an eastern and westerm division of the world be
tween two "empires . "
Nuclear Deterrence and Flexible Response were presented
by Russell et al. as means for making general thermonuclear
warfare between the two principal powers "unthinkable." The
ability of either power to assure the annihilation of the other
was argued to represent physical means for ensuring the preser
vation of the "two-empire" system. Flexible Response was
added , to provide means for military adjustments, including
local, and limited-nuclear warfare, without risking the escala
tion of such wars to general thermonuclear warfare.
History shows that such schemes are inherently unwork
able. Exemplary is the case of the plan to divide the Persian
Empire into two parts, Eastern and Western Divisions, during
the fourth century B . C . Also exemplary is the effort of the
Venice-centered European "black nobility" to orchestrate bal
ance of power among the Ottoman, Austro-Hungarian, Rus
sian, and Gerrnan empires, during the interval 1453- 1 9 14 A.D.
The very logic of such attempted arrangements ensures wars
leading to the destruction of one or all of the contending powers.
Such is proving to be the case for the doctrines of Nuclear
Deterrence and Flexible Response, respecting the deteriorating
situation between the Atlantic and Warsaw Pact alliances.
It is the nature of competently elaborated military capa
bilities of major powers that those capabilities must be devel
oped and prepared to ensure the survival and victory of the
power in case of war with the opposing power. At the point
that continuation of the existing form of peace is perceived
to ensure the destruction of one of the powers , that power
must either launch war or must accept the destruction of
the nation which it represents . Marshal Sokolovsky and his
Soviet co-thinkers were obviously correct on this point, and
so was LaRouche.
The Nuclear Deterrence and Flexible Response doctrines
were worse than merely incompetent. Had the threat of gen
eral warfare been perceived during the period beginning
1 96 1 -63 , as Nuclear Deterrence seemed temporarily to re-
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move that possibility , the powers would have been impelled
to seek political and economic alternatives to such threats of
general warfare . Instead, the politic�l and economic impulses
leading in the direction of warfare !Were permitted to aggre
gate. The political and economic impulses toward warfare
were offset by adjustments in Nuclear Deterrence postures:
including adjustments under the tilles of detente generally ,
and arms-control agreements more narrowly . The unresolved
political and economic issues seized upon the embedded logi
cal of Nuclear Deterrence , to drive the powers to the verge
of thermonuclear, general warfare . ,
The assumption prevailed, that as long as political and
economic impulses toward general warfare did not surpass
the "threshold" of Nuclear Deterr¢nce , that such impulses
toward war could be confidently maintained in existence,
since neither power, it was assum�d, would "dare to resort
to the unthinkable" remedy of general thermonuclear war
fare . So, under instruction of such deluded confidence in
Nuclear Deterrence , the powers marched blindly toward the
brink of general thermonuclear warfare .
If both powers and their allies were to deploy simultane
ously the "strategic" and "tactical" defensive systems implic
it in "new physical principles , " the abrupt shift to over
whelming advantage of the defense would raise qualitatively
the level of threshold for generaL warfare. This would be
the case if defensive systems based on such "new physical
principles" effectively deployed into the potential battlefield
of Europe, as well as in the form of "strategic" defensive
systems . For a significant period of time, the defense would
enjoy approximately an order of tillagnitude of superiority,
man for man, over the offense, relative to the previous state
of affairs .
This would permit negotiation pf a temporary solution to
the imminence of a "Launch On Waming" posture by both
powers: a solution which might persist for 1 0 , 1 5 years , or
longer. The true solution must bet found in the domain of
politics and economics , and the further shaping of military
relations between the powers must produce military policies
by each coherent with the direction of development of the
needed political and economic solutions .
Articles 1 -4 of this memorandum stipulate the leading, prin
cipled features of the required political and economic solutions.
If each of the powers adheres to the republican military tradi
tions exemplified by the work of Lazare Carnot and the Stein
Hardenberg reforms in Prussia, and defines its national interests
according to the provisions of Arti�les 1-4, there need be no
expectation of warfare between the powers: as warfare is the
"continuation of politics by other means."
On the part of the United States of America, the govern
ment is committed to avoiding all colonial , imperial , or kin
dred endeavors in foreign policy , and to establish, instead,
a growing community of principJe among fully sovereign
nation-states of this planet. This shall become a community
of principle coherent with the policies of the articles of this
Feature
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draft memorandum . If any force should endeavor to destroy
that community of principle, or any member of that commu
nity of sovereign nations , the United States will be prepared
to defend that community and its members by means of war
fare , should other means prove insufficient. With respect to
the Soviet Union, the government of the United States offers
the Soviet Union cooperation with itself in service of these
principles , and desires that the Soviet Union might enter fully
into participation within that community of principle.

Article 6
Weapons policies of the powers
The distinguishing kernel of most of the defensive weap
ons systems classed under the title of "new physical princi
ples" is the development of applications of both accom
plished and imminent breakthroughs in two of the three
general areas of scientific progress to dominate the coming 50
years: controlled, high-energy plasmas , and directed-energy
applications . The development of these military applications
signifies an expansion of the varieties of research and devel
opment facilities and staffs occupied with such new techno
logies . The deployment of weapons systems of this class
signifies development of production facilities oriented to
these technologies .
The impact of this upon the economies i s suggested by
the reasonable estimate , that the U . S . A . , Western Europe ,
Japan, and the nations of the Warsaw Pact, will spend aggre
gately about 1 983 $3 trillion on development of "strategic"
and "tactical" systems of this class by approximately the
close of the present century, using U . S .A . costs as a standard
of estimate. Although this amount is only a large ration of
present levels of military expenditures by the same aggrega
tion of states , to concentrate so large a ration of those military
allotments upon the frontiers of present science and technolo
gy must have a very great impact upon the economies .
The best standard of comparison for estimating the im
pact of this upon the economies affected is the case of the
impact of NASA research and development upon the U. S . A .
economy, notably NASA' s phase o f intense development
through 1 966 . The impact of the indicated program of high
technology military expenditures would be four to ten times
as great as the NASA expenditure of that indicated period .
The impact of these technologies upon the civilian econo
mies is suggested by the fact that the "second generation" of
"commercial" fusion power might provide us with energy
flux densities in the order of as much as a half-million kilo
watts per square meter, in contrast to between 40,000 and
70 ,000 kilowatts per square meter with best generating
modes today. The industrial applications of high-powered
lasers , including the important class of "tunable" such lasers ,
mean leaps in productive powers of labor, reasonably esti
mated to be as much as a twofold or threefold increase in
30
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productivity of U . S . operatives by the year 2000 A . D .
I f this connection between military epxenditures and ci
vilian benefits is adequately realized, the return to society for
such military expenditures will be many times the amount of
the military expenditure .
Two conditions must be fulfilled .
First, it must be policy that new such technologies devel
oped in the military area be rapidly introduced into the civil
ian area.
Second , the rate at which economies can assimilate new
technologies is limited by the relative scale of and rate of
capital turnover within the capital-goods sector of produc
tion , most emphatically within the machine-tool-grade sub
sector of capital-goods production.
The second of these conditions can not be adequately
fulfilled unless the trend toward "post-industrial society," of
the past 1 8 years , is sharply reversed. Although such an
urgent change in policy of practice is chiefly a matter of
domestic policy of sovereign nation-states , no sovereign na
tion-state can adequately pursue the needed policy-changes
without very significant degrees of international cooperation.
To accomplish such a shift within sovereign states' econ
omies, priorities must be set accordingly for investment allo
'
cations , in priorities for flows of credit, in relative costs of
borrowing by priority categories of investment and employ
ment, and in relative rates of taxation. Similar measures are
required in international lending, including relative amounts
available for financing international trade , and related exten
sion of credit for investments df importing nations .
It should be general policy, that the goal for employment
of operatives in agriculture , mining and refining, industrial
production of physical goods , and as operatives developing
and maintaining basic economic infrastructure ought to be
not less than 50% of the total labor force of nations , and that
employment for science and for research and development
ought to be not less than 5 % of the total labor force of nations .
It should be general policy tblat the percentile of the total
labor force employed as operatives in production of consum
er goods ought not to increase , but that the increase in supply
of consumer goods per capita should be fostered by high
rates of capital investment pet operative in such categories
of production. In this way , the percentile of the operatives
employed in capital-goods production should rise-assum
ing that not less than 50% of the labor forces are employed
as operatives .
Under these conditions , provided that all nations share in
development of the frontiers of scientific research, in labora
tories , and in educational institutions , all nations will be
made capable of assimilating efficiently the technological
by-product benefits of the military expenditures on systems
derived from application of "new physical principles . "
To lend force to this policy, the powers agree to establish
new institutions of cooperation between themselves and other
nations in development of these new areas of scientific break-
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through for application to exploration of space.
To this purpose , the powers agree to establish at the
earliest possible time institutions for cooperation in scientific
exploration of space , and to also co-sponsor treaty-agree
ments protecting national and multinational programs for
colonization of the Moon and Mars .
At some early time, the powers shall enter into delibera
tions , selecting dates for initial manned colonization of the
Moon and Mars , and the establishment of international space
stations on the Moon and in the orbits of Moon and Mars ,
stations to be maintained by and in the common interest and
use of space parties of all nations .
The powers jointly agree upon the adoption of two tasks
as the common interest of mankind, as well as the specific
interest of each of the two powers: 1) The establishment of
full economic equity respecting the conditions of individual
life in all nations of this planet during a period of not more
than 50 years; 2) Man's exploration and colonization of near
by space as the continuing common objective and interest of
mankind during and beyond the completion of the first task.
The adoption of these two working-goals as the common task
and respective interest in common of the two powers and
other cooperating nations , constitutes the central point of
reference for erosion of the potential political and economic
causes of warfare between the powers .
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Article 7

Arms negotiations policy
The pre-existing arms-control treaties and related agree
ments between the two powers are to be superseded by new
agreements consistent with the preceding Articles of this
draft memorandum.
The existing and future arsenals of so-called "strategic"
thermonuclear weapons are to be destroyed as rapidly as
deployment of "strategic" defensive weapons systems ren
ders such thermonuclear weapons technologically obsolete
as weapons for general assault for general warfare .
On condition that such agreements sought progress as
presently anticipated, the powers shall act first to withdraw
all thermonuclear weapons in excess of some specific kilo
tonnage from territories of nations other than their own.
No arms agreement shall be sought whose verfiable ad
herence requires on-site inspection by personnel of a foreign
nation. Rather, both powers and other nations shall be en
couraged to deploy such methods of defense by aid of weap
ons-systems based on new physical principles , that any
"cheating" in deploying weapons of assault is virtually nulli
fied by capabilities of the defense.
Progress in implementing the agreements on policy iden
tified in this draft memorandum shall be the precondition for
negotiating additional agreements as may be deemed de
sirable.
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Madman George Bush set
to plunge into Gulf war
by Joseph Brewda

Despite last-minute face-saving efforts to portray himself
as genuinely willing to negotiate peace , George Bush has
committed the U . S . to a bloody war in the Persian Gulf, and
probably in January .
Although intervention by non-Anglo-American powers ,
or a last-minute change of mind by the erratic President ,
might yet lead to the avoidance of war, the evidence that war
is now on the agenda is compelling . This evidence includes
persistent efforts by his administration to sabotage any diplo
matic attempt to solve the crisis , as well as activation of the
"breakaway ally" scenario of the British-controlled zombie
state of Israel on a course toward war.
At the same time, the Anglo-Americans have finally suc
ceeded in bludgeoning NATO into entering the conflict,
through deploying its forces to Turkey . On Jan . 1 , NATO
announced that it would be sending three squadrons of Ger
man, Italian, and Belgian jet fighters to Turkey to strengthen
its border with Iraq . A Turkish request for the deployment
of a 5 ,OOO-man German-based NATO Allied Mobile Force
is still under discussion . Also, Turkey has now made public
that it has deployed some 1 00,000 troops to the Iraqi border,
capitulating to a Bush demand that it open up a potential
second front against Iraq. The entrapment of NATO overall
as a potential belligerent party, sharply limits NATO coun
tries from attempting to negotiate peace.
According to one scenario floated in Washington spook
circles these days, the Anglo-American-Ied war will begin
with massive aerial bombardment of Baghdad and other pop
ulation centers of Iraq , modeled on the "air doctrine" policies
employed by Hitler against England in 1 940 . The use of
tactical nuclear bombs and neutron bombs against Iraqi posi
tions in Kuwait also appears likely .
32
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On Jan . 3 , the White HouSe issued a press release stating
that Bush still "wanted to resolve this crisis peacefully,"
and that he was willing to arrange a meeting between U . S .
Secretary o f State James Baker and Iraqi Foreign Minister
Tariq Aziz in Geneva, Switzedand, sometime between Jan.
7 -9 . "I am ready to make one last attempt to go the extra mile
for peace ," Bush claimed .
One Bush administration official quoted in the Jan. 3
Washington Post was more Mnest than Bush and Baker on
the reasons for the announcement. The administration is fear
ing and expecting an "explosion of freelance peace initia
tives ," he stated. "We are in a period now approaching the
Jan . 1 5 deadline where everyone is getting into the act . . . .
Our goal here is to hold a steady course knowing all kinds of
hurricanes , squalls and such are going to erupt . "
Among the "freelance peace initiatives" that the Bush
regime fears are those announced by the Vatican, the Europe
an Community (EC), and variQUS Arab leaders .
• On Dec . 30, Agostino Cardinal Casaroli, the outgoing,
longtime Vatican secretary of state, announced that Pope
John Paul II was prepared to become a mediator in the Gulf
conflict . Casaroli noted that Pope John Paul II is a highly
respected person in the world and especially among the Ar
abs , and therefore well-qualified for a mediating role . In
December, the Chaldean rite or the Catholic Church, which
is based in Baghdad, sponsored an international conference
of Christian leaders on the threat of war.
• On Dec . 30, German Foreign Minister Hans-Dietrich
Genscher announced plans by the 1 2-member European
Community to hold an emergency meeting on the Gulf crisis
on Jan . 4. It is expected that - the meeting will result in a
trip by EC President Jacques Boos , the Foreign Minister of
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Luxembourg , to Baghdad over the coming days. Meanwhile,
the chairman of France's parliamentary foreign affairs com
mittee, Michel Vauzelle , flew to Baghdad on Jan. 2 .
• Also at the end o f December, King Hussein o f Jordan
announced plans to fly to Europe during the first week of
January as part of a last-minute diplomatic effort to find a
way out of the war. The King had made several attempts to
negotiate a settlement since the Anglo-Americans deployed
an armada into the Gulf in August, all of which have been
sabotaged by the United States. At the same time, Algerian
President Chadli Benjedid continues his own mediation ef
fort. On Dec . 1 4 , Saudi officials , under U . S . orders , can
celed a planned meeting with Saudi King Fahd. It has always
been clear that an inter-Arab solution to the crisis could be
found, except for such interference.

A wrecking operation
Bush and Baker have played such wrecking games be
fore. At a Nov . 1 Washington press conference, Bush first
announced that he was prepared to "go the extra mile for
peace," by arranging for meetings between Iraqi Foreign
Minister Tariq Aziz and himself in Washington, and Secre
tary of State James Baker and President Saddam Hussein in
Baghdad. The apparent purpose of the offer, as many report
ed at the time, was to assuage U . S . public opinion which
feared Bush was driving the U . S . into an unnecessary war.
The press conference took place one day after the Bush ad
ministration had forced through a Jan. 1 5 deadline following
which any U . N . member-state would be sanctioned to use
force against Iraq.
In his press conference , Bush stated that such meetings
could occur anytime up to Jan. 1 5 . When the Iraqi govern
ment suggested Jan. 1 2 as a date for Baker-Saddam Hussein
discussions , the Bush administration heatedly rejected the
proposed meeting , claimed that the date was "too late," while
canceling an already scheduled meeting between Tariq Aziz
and Bush in Washington.
However, even if some Iraqi-U. S . meetings were now to
occur in Geneva or elsewhere, not much can be expected
from them. Bush has repeatedly refused any negotiation
while offering "discussion. " Bush ' s conditions for the talks ,
he proclaimed in his Jan. 3 statement, were, "No negotia
tions, no compromises, no attempts at face-saving and no
rewards for aggression. "
Moreover, Bush has made clear that even i f Iraq were
to withdraw from Kuwait, the economic sanctions would
continue. "The status quo ante is unacceptable," Bush ranted
in an interview with David Frost, broadcast in the U . S . by
PBS on Jan. 3 . "There will have to be some international
order established to guarantee against future adventurism by"
Saddam Hussein. Meanwhile, Defense Secretary Richard
Cheney has repeatedly stated that a sizable presence of U . S .
forces would remain to occupy the region as part of this
"guarantee . "
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Unleashing the zombies
While attempting to appear reas(lmable, the Bush admin
istration has also unleashed its Israeli monster, to provoke a
war in which, it hopes , it will not have to take the blame .
On Jan. 1 , Israeli Foreign Minister David Levy directly
threatened Jordan with a war, in the government' s first public
comments on the formation of a new Jordanian government
that day . "For a long time, very , very extreme elements have
been growing stronger in Jordan and this must set off a red
light, first and foremost for the authorities in Jordan," he told
the Israeli press . Levy has long been promoted as a candidate
for prime minister by Jon Speller, a former aide to former
CIA director Allen Dulles and an operative within related
Anglo-American intelligence circles.
The pretext employed by Levy in describing the new
Jordanian government as "extremist" is that it includes mem
bers of the Jordanian branch of the Muslim Brotherhood,
which, unlike its headquarters in Egypt, is opposed to the
Anglo-American Gulf deployment.
The "breakaway ally scenario," as currently conceived,
will begin with an Israeli strike into Jordan, or even Iraq,
supposedly to defend Israel from Palestinian or Islamic ter
rorists . The strike would probably follow some atrocity
against Israeli civilians , preferably children, covertly run by
Israeli intelligence , but blamed on either Palestinians resid
ing in Jordan or on Iraq. On Dec . 24, Israeli Prime Minister
Yitzhak Shamir's Likud Party-led coalition entered into seri
ous negotiations with the Labor Party to form a national unity
crisis government, with full emergency powers, signaling
that the war move was on. The Shamir war cabinet had been
formed back on June 1 1 by the Anglo-Americans to enable
the war scenario to more easily be put into effect. The scenar
io had been set into motion at Shamir' s meeting with Bush
in Washington on Dec. 1 2 .
Jordan has, sensibly, increased troop concentrations on
its border with Israel over recent days , and put its forces on
full alert on Jan. 1 . Israeli officials have already announced
that in the coming war they may fly their jets over Jordan and
any interference by the Jordanians would lead to a repeat of
the 1 967 war where Israel seized the West Bank territories .
" I sincerely hope h e [King Hussein] does not repeat th e same
error" of resisting Israeli expansionism, one Israeli official
threatened to the New York Times on Jan. 3 .
To feed the climate , Israeli soldiers shot and killed two
Palestinian youths for painting anti-Israeli graffiti on the
walls of a building in the Rafa, Gaza Strip refugee camp on
Dec . 29 , and shot into a crowd of demonstrators who gath
ered after the killing, wounding more than 1 00 more. On
Dec . 3 1 , two Israeli planes bombed a house used by the
Palestine Liberation Organization in Sidon, Lebanon, killing
12 PLO officials . Responding to similar incidents over recent
weeks , Iraqi Foreign Minister Tariq Aziz told the Madrid
daily El Pals on Dec . 28 , "If the United States does not attack
us , sooner or later Israel will . "
International
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Thrkey in uproar
over Gulf policy
by Joseph Brewda
A mid-December request by Turkish President Turgut Ozal
for the deployment of 5 ,000 men fromf the NATO Allied
Mobile Force to Turkey' s border region with Iraq, has accel
erated the political crisis in Turkey. The Turkish population
is overwhelmingly opposed to Turkey' s participation in a
Persian Gulf adventure .
Simultaneous with the request, approximately 100,000
Turkish soldiers were deployed to the border district with
Iraq , which has been administratively transferred from civil
ian to military control .
The political response to the recently disclosed troop re
quest and border militarization has been harsh. Former Prime
Minister Suleyman Demirel , leader of the True Path party ,
in a debate in parliament on Dec . 26, accused Ozal of "high
treason" for trying to entangle the nation in war. Earlier,
Demirel said that Ozal ' s compliant policy toward Washing
ton would transform Turkey into another "Israel"-that is ,
a country serving Anglo-American interests rather than its
national interests and the interests of the region.
Social Democratic Populist Party parliamentary leader
Erdal Inonu stated in the same debate that "the adventurist
ambition of our President is leading us straight into a war
which the Turkish people does not want. What Ozal is doing
is playing roulette with the lives of innocent human beings . "

New elections possible
The two opposition leaders have entered into discussions
over collaborating on forcing new elections , to bring down
the ruling Motherland Party over the foreign policy crisis .
The stance of these opposition politicians is backed up
by most Turks . A poll published in the Turkish daily Milliyet
in October showed only 35% of the population supports the
government' s overall Gulf policy, while 74% of the popUla
tion is against the proposal to deploy Turkish troops into the
Gulf. Since the poll , popular opposition to the government' s
policies has increased .
Turkey is also the only country in the world where a
major labor strike is in process against the war. The ongoing
strike of 47 ,000 coal miners of the Black Sea city of Zongul
dak-the heart of Turkey' s coal-mining district-began on
Nov. 30. The union is demanding that Turkey withdraw from
34
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the anti-Iraq war coalition , in ,addition to meeting the union's
economic demands . The district is the political base of former
Prime Minister Bulent Ecevit, the leader of Turkey's Social
Democratic Party , who has condemned Bush ' s war policy as
an example of the old imperial technique of "divide and
conquer," which, he says , is opposed to Turkish national
security.
A national general strike pf Turkey' s unions , the first in
10 years , took place on Jan. 3 , even though the panicked
government had declared the strike illegal .
Even chunks of Turkey's military are opposed to the
military adventure . On Dec . 3 , Chief of Staff Gen. Necip
Torumtay abruptly resigned because, he declared, "I don't
believe it possible to continue in my duty because of my
principles . " The resignation followed, by three days, the
U . N . Security Council vote which set Jan. 1 5 as a date fol
lowing which the Anglo-Americans would go to war with
Iraq . Torumtay' s resignation is widely seen as provoked by
his opposition to the war policy, although the general is
not talking about the specific reasons for his departure. His
resignation was preceded by, that of Minister of National
Defense Safa Giray and Foreign Minister Ali Bozer the previ
ous month, both of whom were expressly in opposition to
the Gulf deployment policy.
Turkish and U . S . press report that one reason for military
opposition to the war is that the Anglo-Americans are funding
and arming Kurdish separatists in northern Iraq. Many of
these terrorist organizations , which typically maintain their
headquarters in France and the Netherlands , have now
opened up offices in Saudi Arabia. It has not escaped the
Turkish military' s attention that these Kurdish separatists
lay claim to large adjoining r�gions of Turkey , claims now
supported by some Saudi press .

Economy headed toward ruin
Tensions are high, in part , because O zal ' s agreement to
comply with the embargo against Iraq , one of its largest
trading partners , has already had disastrous effects on the
Turkish economy . The government officially estimates that
it is losing $8 billion in foreign earnings a year as a result
of the blockade. The result is mass unemployment. In the
transportation sector alone, for example, some 30,000 truck
drivers and other transport wor,kers have been laid off.
At the same time, Turkey is being gouged for the in
creased price it has to pay for petroleum. Before the embargo,
Turkey purchased oil from Iraq at the preferential price of
$ 1 5 per barrel , and paid for ;this oil with Turkish export
credits rather than cash. Now Turkey must purchase oil from
other producers at the market prices more than twice as high,
and must pay for the oil in cash.
Meanwhile , Turkey has received none of the aid it des
perately needs in return for taking such grave military, politi
cal, and economic risks , except that the United States has
increased its import quota on Turkish textiles by 50% .
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1990 : year of lost opportunitie :
January

1

Polish currency is devalued by 3 1. 59'o-the

1 2th devaluation since September.

15

Canadian

speculator Robert Campeau ' s

U . S . retail firms� Federated and Allied Depart
ment Stores, file for Chapter 1 1 bankruptcy.
17

Brazil postpones payment of $980 million

of interest on debt owed to the c iub of Paris.
'
25 President Bush announces aid package for
Panama "val�ed at about $ 1 billion"-in theory .

February
4

Debt renegotiation agreement is signed by

8

German Chancellor Helmut Kohl calls for

20

announces agreem nt with creditor banks to re

duce debt service '. nder the Brady Plan .

Drexel Burnham Lambert, the number-one

Riots in Venezuela against President Carlos

ket are "Strictly

30

los Menem' s austerity policies.

omestic Japanese problem . "

s, Inc . , of the Campeau em-

Federated Sto

ptcy protection .
,
Mass demonstrations in London against

pire , files for b

Andres Perez's austerity policies .
21

�

ce Minister Ryutaro Hashi

moto in California, nd tells him that contractions
r
of Japanese stock market and yen currency mar

ruptcy.

20

Secretary Nicholas Brady

jm

U . S . Treasu

meets Japanese Fin

U . S . junk bond investment bank , declares bank

Strikes in Argentina against President Car

d

24

and West Germany.

19

�

. trigger strikes and

immediate economic and monetary union of East

13

Price rises ' l d budget cuts in Argentina
.
ots .
:
Vepezuelan
side"t Carlos Andres Perez

5-8

Mexican President carlos Salinas de Gortari, un�
.
der the Brady Plan .

31

Tokyo Nikkei Dow stock index . falls 3 % ,

Margaret Thatcher

the sharpest one-day fall since the Oct�ber 1 987

"poll tax . "

crash.

South African President F . W . de Klerk lifts

Czechoslovakia.

1

Vaclav Havel is inaugurated President of

3

Panama ' s General Noriega surrenders to U . S .

ban on African National Congress.

troops .

5-7

Soviet Communist Party Central Commit

President Bush dispatches naval convoy to

tee Plenum highlights economic crisis .

5

10

German Chancellor Kohl visits Moscow ,

international waters around Colombia, to monitor

Colombian and other ships "for drugs . "
13

Pope John Paul II ' s "State o f the World"

2

11

15

18

Soviet Defense Minister Dmitri Yazov an

nounces callup of Army reservists , in connection
with new outbreaks of violence in Transcaucasus .
24

"Cocaine" allegedly found at headquarters

of Panama' s General Noriega turns out to be com
tamales.
28

Romania ' s National Salvation Front regime

ransacks headquarters of the two largest opposi

tion parties .
31

Pope appeals t o world t o aid Africa, during

tour of five of Africa's poorest countries .

idential primary .

1 1 Lithuania dec ares its independence from
,
the Soviet Union , elects Vytautas Landsbergis as

African National Congress leader Nelson

donism and practical materialism . "

Yitzhak Shamir, c6llapses .

in fight over austerity package that would include

of the U . S . S . R .

Swedish Premier Ingvar Carlsson resigns ,

12-13

a two-year strike ban . .

Third International Martin Luther King

Tribunal convenes in Washingto� , D . C .
19

Attorney General Richard Thornburgh says

U. S. will "not tolerate wrongdoing that violates
American criminal law anywhere in the world"
the Thomburgh Doctrine .

22

Fourth Circuit Court of Appeals in Rich

mond, Virginia, upholds conviction and jailing

of Lyndon LaRouche .

EIR

January 1 1 , 1 99 1

15

London Obse

er journalist Farzad Bazoft

15

Fernando Collor ·de Mello is inaugurated as

Latvia' s Supreme Soviet calls for indepen

is executed in Iraq for espionage .

17

Violent confrontation in Nepal between op

President of Brazil launches economic "shock

18

Japan ' s Liberal Democratic Party wins elec

dence from the Soviet Union .
position and government.

l,

program . "

Democrats emerge

Toshiki Kaifu to office .
21

Czechoslovak President Havel addresses

40 .9% of the vote .
23

25

Violeta Chamorro, candidate of Nicaragua's

joint session of U . S . Congress.

Supreme

Soviet

of U . S . S . R .

as

strongest party ,

With

Colombian In erior Minister Carlos Lemos

Simmonds, a pro :Oinent anti-drug fighter, is

forced to resign .

Three Iraqis 3Ijfested at London ' s Heathrow

28

Airport, as they allegedly try to smuggle nuclear

approves

1 LaRouche associate Donald Phau is convict
ed in political frameup trial in Roanoke, Virginia.
10 Virginia Democratic Party' s Central Com
mittee opts not to oppose re-election .bifl of Re
publican Sen . John Warner, refuses to recognize ,
candidacy ' of LaRouche De'm6crat Nancy
Spannaus.
14 Department of Justice files ciwil RICO suit ,
against International longshoremen ' s Associ
ation.
28 Supreme Court approves "Thornburgh Doc
trine ," under which the U . S . can investigate and
seize foreign nationals on foreign .soi·1 if it . can
claim they violated U . S . law .

I

Free elections in East Germany. Christian

18

tions to lower house , returning Prime Minister

strengthened presidential powers.

13-15

rI

Mikhail G6rbachov is named President

15

27

civilian deaths in the U . S . invasion of Panama.

Israe l ' s government, under Prime Minister

12

27 years.

President Daniel Ortega.

demning the "conspiracy Of silence" surrounding

I

President.

National Opposition Union , defeats Sandinista

6 Former Attorney ' General Ramsey Clark
gives press conference in Panama City, con

Cesar Gaviria Trujillo wins Colombian pres

11

cation .

Mandela released from jail in South Africa, after

l

Regional elections in U . S . S . R . result in

dates.

preparing the groundwork for German unifi

speech calls on West to help countries of Eastern

Europe develop based on moral values, not "he

4

widespread defeats for Communist Party candi

detonators.

4

�

John ,Cardinal ( 'Connor of New York deliv

enounCing heavy-metal rock

ers Lenten sermo

music and satanis

.

eclares a mistrial in political

Illinois judge

12

frameup trial of t
tricia

�oble Scheru.t ,

LaRouche associates-Pa

Ron Fredman, and Richard
,
B lomquist-after t e prosecution' s chief witness

I

suffers

a

dropped .

stroke .

j

Charges are subsequently

13

President Bus

13

LaRouche Derhocrat Harley Schlanger, can

Lithuania.

says U . S . will not recognize

didate for U . S . Ser ate , wins 25% of the vote ih

-Texas Democratic primary.

Year in Review

35

.

UJ
U
...

S

o
�
o
u

�

April
Shearson Lehman Hutton announces losses

of up to $9 1 7 million in its first quarter, the
largest quarterly loss in Wall Street ' s history.

CIl
U

....

a

2S

More than 1 million farmers and supporters

take to the streets in European Community na
tions to oppOse fann pri2e cuts .

May

June

1 Negotiators from East and West Germany
agree on basic details of German Monetary
Union , the first step toward formal reunification.

U . S . Federal Reserve Board ' s Advisory
Council meets with governors of the Federal Re
3

serve Syst�m to discuss the crisis in the u . s .

banking system.

U . S . Treasury Secretary Brady says U . S .

23

will need to borrow $89- 1 32 bit'lion more than

o
c:I
o

anticipated to cover debts from federally insured

savings and loan institutions.

7 EIR hoi s seminar in Bonn on LaRouche 'S
Paris-Berli -Vienna "Productive Triangle" de
velopment plan .
DoDliId Trump fails to meet $85 million in
1
e to his creditors.

15

paymentS

�

22

Bush

22

B ush

dministration lists spOtted owl as
"threatened species, " thereby Jeopardizing tim
ber indus
.

hnounces plan for financial pOlice

apparatus t
managers

28

crack down on savings and loan

d others.

Presid nt Bush proposes hemispheric free

trade zone , "Enterprise for the Americas Ini

u

tiative . "
29 NinetY tbree nations �t London Conference
r
on Substan s that Deplete the Ozone Layei: call

�

for ban on

1

Mass rallies in Ukraine in support of indepen

2

Iraq ' s Saddam Hussein threatens to use chem

dent Lithuania.

ical weapons against Israel if Israel bombs Iraq

again .
3

Dr. Humberto Alvarez Machain is kidnaped

in Mexico by U . S . agents and brought to EI Paso,

Texas , to stand trial for alleged involvement in
assassination of U . S . agent Enrique Camarena.

Gorbachov and other Soviet leaders have to

leave the Lenin Mausoleum in humiliation during

May Day parade , when they are booed by a crowd

of 1 00,000 .

World Jewish Congress meets in West

6-8

Berlin .

6·13

Pope John Paul II visits Mexico, criticizes

both Marxism and free market capitalism .
16·19

North American Conference on Religion

and Ecology meets in Washington, launches

6

Soviet Foreign Minister Eduard Shevardnad

nuclear weapon systems from Eastern Europe .

East German police arrest Red Army Fac

6·15

tion terroris\s .
7 - 1 0 B riti�h Prime Minister Thatcher i s i n Sovi
et Union , bOosting Gorbachov.
10
11

Fujimoh wins Peruvian election.

New Is�aeli coalition government is formed ,

Alberto Fujimori wins first round of Peruvian

presidential elections.

First free election in Hungary since 1 945

drive for ecological paganism .

9

22

India and Pakistan come close to armed hos

tilities along the border in Jammu and Kashmir.
26

Foreign ministers of Baltic states issue dec

eignty .
12·15

12

East German Parliament votes in the first

head of a non-communist government in 45
years, Prime Minister Lothar de Maiziere.
12

Israeli fanatics from the Ateret Cohanim cult

laration that any agreements at Bush-Gorbachov

25

Chinese regime frees dissident Fang Lizhi ,

28

Iraq ' s Siaddam Hussein says war in Mideast

on Lithuania.

29

Arab summit in Baghdad.

21-23

30

idential election .

elects

President of Russian Federation .

Boris Yeltsin

Raid by Palestinian splinter group against

Israelis near Haifa.

3O·June 3

Gorbachov in Washington, D . C . for

summit meeting with Bush.

7

Senate passes Clean Air Act.

Admiral John Poindexter, former national se

curity adviser, is found guilty on five felony
charges stemming from Iran-Contra affair.
12

It is revealed in court tliat the Anti-Defama

tion League (ADL) has attempted to influence

Virginia judge Clifford Weckstein, who is presid

ing over trials of LaRouche associates.

24

LaRouche Democrat Nancy Spannaus an

nounces she wlll campaign as an Independent

Democrat against Sen. John Warner.
28

Over 350,000 people demonstrate against

abortion, in Washington, D . C .
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d emocratIc �rotesters.
Ukrain�n Communist Party Congress pro

Manitoba and Newfoundland refuse to ratify

Russian Parliament

3

Romanian regime deploys thugs against

23

28

Trilateral Commission meets in Wash

I

Russiarl Parliament declares Russian sover

Presideht Bush formally breaks off U . S .

and the injury of the Greek Orthodox patriarch.

ington, D . C . , endorses "global warming" hoax .

12

20

void.

Cesar Gaviria Trujillo wins Colombian pres

Soviet Union imposes economic blockade

Ariel Sharo�.

20

27

18

headed by Yitzhak Shamir, but dominated by

summit concerning the Baltic states are null and

stage a provocation at the Church of the Holy
Sepulcher in Jerusalem, leading to riots, gassing ,

lorofluorocarbons by 2000 .

ze says Sov'ets plan to withdraw certain tactical

8

ousts the communists.

f

cr

11

Bush sets goal of putting a man on Mars by

20 1 9 , in a sPeech at Texas Arts and Industries
University.
1 5 First of many "budget summits" between

White House and congressional negotiators .
23

House of Representatives passes Clean Air

Act of 1 990, after less than 1 3 hours of debate.

claims UkraInian sovereignty.
talks with PLO .

l

Meech Lake Accord governing Canadian unity .

in gesture td Bush .

j

is inevitable unless U. S . blocks Israel ' s thrust
against the Ralestinians .

2

[

Schiller nstitute hosts Martin Luther King

Freedom Da

Tribunal.

J esse Ja kSOn in press coriferimce urges
.
Washington, D . C . Mayor Marion Barry not to

6

seek a fourt

term in office .

Suprem C�urt refuses to hear appeal of
,
Lyndon LaRouche .
11

20

Lyndon LaRouche, candidate for U . S . Con

gress , is ce ified for ballot status in Virginia's
1 0th C D .

21

House

f

tion to oulla

feats attempt to amend Constitu
flag-burning .

Bush sa s he will raise taxes , in violation of
.
hi� "Read m lips" cllmpaign promises.
26
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July

August

Se tember

German Monetary Union goes into effect.
Group of Seven economic summit in Hous.
ton, Texas, ends in sharp division between An
glo-Americans and continental Europe.
1 1 Ukrainian coal miners go on a 24-hour warn
ing strike , demanding national independence .
16 U . S . Office of Management and Budget Di
rector Richard Darman announces tiudget deficit
of $ 168 . 8 billion for fy 1 99 1-<:oinpared to the
$ 1 00 . 5 billion deficit forecast by the administra

1 Virginia Gov . Douglas Wilder announces
$ 1 .4 billion state budget deficit-the biggest
since World War n.
6 U . N . Security Council imposes economic
embargo on Iraq.
8 Peruvian President Fujimori announces eco

Brazilian Presi ent Collor says nuclear ener
gy deals with Ge any must be "rethought. "
1 1 U . S . Comp
ler General Charles Bowsher
says that 35 big
banks will fail in 1 990, at
-6 billion.
a cost to FDIC of
1 2 U . S . GAO es imates that FY 1 99 1 budget
deficit will be $.3
billion"':"-nearly four times
original projection .
19 Businessman Charles Keating charged in
S&L fraud case.
24 U . S . S . R . Su
me Soviet passes resolution
on transition to a
et economy.
2S Japan' s Mitsu ishi and Germany' s Daimler
Benz meet to map out prograrn of cooperation.

1

7

tion in January.

Congress of the Soviet Communist Party con
venes. Boris Yeltsin resigns.
2 Lyndon LaRouche issues warning of immi
nent Mideast war.
5-6 Summit of NATO heads of state discusses
"out-of-area" wars.
8 Iraq ' s Saddam Hussein warns on French TV
2

of danger of Mideast war and Israeli attack
against Iraq.
12 British Minister of Trade and Industry Nich
olas Ridley creates international scandal with vi
tuperative public statements attacking Germany.
He resigns a few days later.
15-16 Chancellor Kohl meets President Gorba
chov in Moscow; they sign agreement ending
Soviet military occupation of German territory.
16 Parliament of Ukraine votes up declaration
of sovereignty .
23 Italian newspapers reveal that President
Francesco Cossiga had called on July 3 for a
government investigation into charges that Oliver
North' s Iran-Contra gang was involved in the
murder of Olof Palme.
25 U . S . Ambassador to Iraq April Glaspie tells
Saddam Hussein U . S . has "no opinion" on Arab
border disputes.

1 1 Omnibus Crime Bill passes Senate; it ex
pands death penalty to include "crimes of intent"
and crimes against property.
17 House rejects a constitutional amendment
that would have mandated a balanced federal
budget.
19 Appeals court upholds ruling that U . S . acted
in "bad faith" in bringing involuntary bankruptcy
action against companies associated with
LaRouche.
20 U . S . Court of Appeals overturns Oliver
North ' s conviction.
20 Supreme Court Justice William J. Brennan,
Jr. resigns; BUSh nominates David Souter to suc
ceed him .

nomic "shock" measures, essentially adopting
the program of his opponent, Mario Vargas
L1osa.
29 U . S . National Security Council approves a
plan for six countries to pay the U . S . a total of
$ 1 . 1 billion each month to maintain U. S. Armed
Forces in Saudi Arabia.

2
2

Iraq invades Kuwait.
President Bush and Prime Minister Thatcher

attend Aspen Institute conference .
Pakistan' s President dismisses Prime Minis
ter Benazir Bhutto.
7 President Bush deploys U . S . troops to Saudi
Arabia.
7 Gaviria is inaugurated President of Colom
bia. He brings his opponent, Enresto Samper
Pizano, an advocate of drug legalization, into the
cabinet, along with Antonio Navarro Wolf, head
of the "reformed" narco-terrorist M- 1 9 .
12 Helga Zepp-LaRouche kicks off election
campaign of the Patriots for Germany party.
23 East German Parliament votes to merge its
state with West Germany on Oct. 3 .
2 8 U . N . "Big Five" reach agreement o n ending
Cambodian civil war. Khmer Rouge esclates its
6

offensive .
31 Gorbachov says "a military solution is unac
ceptable" in the Persian Gulf.

3
7

House passes Civil Rights Act of 1 990 .
laRouche Democrats win 20-45% of th e vote

in primary elections in the Midwest.
10 Washington Mayor Barry ' s case is declared
a mistrial.
22 State of Maryland drops criminal charges
against LaRouche associate Keith Levit, citing
lack of evidence of any crime.

5

UtI.

5

Colombian Pre�ident Gaviria calls off war on

drug traffickers in favor of "peace" negotiations.
9 Bush and Go�chov summit meeting in Hel
sinki . No agreemJnt reached on issues of substance.
12 Treaty on German reunification signed by
foreign ministers f the four allied powers, plus
the two Germany r
12-13 U . S . Secretary of State Baker meets in
Damascus with J>tesident Hafez ai-Assad.
15-17 Schiller I I stitute delegation headed by
Helga Zepp-LaRouche visits Poland.
ent grants Gorbachov emer
23 Soviet Parli
gency powers to achieve transition to "market
economy . "

I

ak

I

24

King Hussein of Jordan compares crisis to
1 9 1 4 before World War I .
2 6 Chief o f S o iet General Staff Moiseyev
warns that U . S . Illilitary action in Persian Gulf
could trigger world war.
27 Lebanon' s S rian-backed puppet Hrawi re
gime launches sidge against the forces of Gen.
Michel Aoun .

�

Rep . Henry

nzalez introduces resolution

calling for total
Mideast.

ithdrawal of U. S. forces from

5

sh addresses Congress on the
budget, demands that a solution be reached by

Sept. 28 .
1 1 Sharon Pratt
Democratic may
1 2 Former U . S
James Akins rev
plan t o occupy Sa
29 White Hou
mise budget pac
raise taxes.

' xon wins Washington, D . C .

ral primary.

Ambassador to Saudi Arabia
s in Los Angeles Times a U . S .
d i oil fields , dating from 1 975 .
and Congress reach compro
age, after President agrees to
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October

I

2

U . S . government cuts off food aid to Sudan ,

because Sudan ' s President sided with Iraq in Gulf
crisis.
5

British government reverses its I I -year-Iong

November
8

pecember

New York City Mayor David Dinkins an

1 . Rationing if posed in Leningrad for the first

jected $388 million budget gap this fiscal year.

time since Wor d War I I .
5 Germany aJ d the Soviet Union resolve on
emergency mea ures to guarantee the transfer of

nounces huge budget cuts , to try to close a pro
10

GATT trade talks break down in Geneva,

refusal to link the pound sterling to the European

when U . S . rejects European compromise propos

Monetary System, the currency bloc of the Euro

al on farm subsidies.

pean nations.

13

22

spokesmen issue an attack on "postcindustrial

U . S . 1 990 Clean Air Act passes out of

Seven

of

House-Senate conference to become law .-

society" policies.

29

26

Philippines announces that 40% of its 1991

France ' s

leading

industrial

Soviet delegation to Washington, D . C . to

budget will go t o service domestic and foreign

negotiate grain shipments is turned away empty

debt.

handed.

31

French and British construction teams link

28

U. S. Federal Reserve Board chairman Alan

up in English Channel tunnel project, the world ' s

Greenspan concedes that there has been a "mean

largest undersea tunnel.

ingful downturn in aggregate output."

1

1

Hundreds of thousands of Ukrainian demon

British Deputy Prime Minister Sir Geoffrey

strators demand sovereignty.

Howe resigns .

3

5

8

Germany is formally reunified.

Israeli police massacre 20 unarmed demon

strators in Jerusalem.
12

Assassination of Egyptian Speaker of the

Jewish Defense League founder Meir Kahane

is assassinated in New York City .
6-9

250,000 tons

6

Willy Brandt meets Saddam Hussein and

Yasser Arafat in Baghdad.

to the U . S . S . R .

i n Brussels break down over
U . S . demands t a t European Community coun-

J

tries cut farm p ce supports .
12

President

ush announces he will mobilize

I billion worth of U . S . food for

credit for up to

the Soviet Unio .
21 Report on oviet economy commissioned
by Houston su mit in July, calls for free enter
prise austerity or the Polish model. Report was
prepared by 1M , World Bank, OECD, and Eu
ropean Bank � r Reconstruction and Devel
opment.

2

Elections fo

Germany.

national parliament in united

Christian

Democrats emerge with

43 . 8 % , the hig�est any party in Germany ever

ti

won in free elec ons .

2

Soviet hardlihers Boris Pugov and Gen . Col .

B oris Gromov rise to top posts in Interior Min

Parliament Rifaat al-Mahjoub.

7

13

of confidence in Parlirunent. New government to

3

the forces of General Aoun .

be headed by Chandra Shekhar of the Janata Dal

Mohruned Alf Selneldfn rebel against Army com

16

party.

Syrian armies in Lebanon begin to smash
Fifty thousand workers protest in Panama

Indian government of V . P . Singh loses vote

01food

GATT talk

istry .
Argentinian

ationalist officers loyal to Col .

mand , are arrested .

City against U . S . -backed government.

9- 1 1

18

operation treaty with Kohl .

of B angladesh , esigns.

stronghold of Eastbourne.

15

3-9

23

D . C . , presenting a dossier on slavery in Kuwait

9

and Saudi Arabia.

round of Polish elections .

19-20

9

Thatcher's Conservative Party lose in Tory
Helga Zepp-LaRouche addresses freedom

celebrations in Hungary.

24

Elections in Pakistan rout the Pakistan Peo

Gorbachov in Bonn , signs economic co
EIR holds press conference in Washington ,

Conference on Security and Cooperation

ple ' s Party of Benazir Bhutto and bring the Islam

(CSCE) summit in Paris.

ic Jamhoori Ittehad (IJI) to power.

22

28

in her party caucus .

U . N . Military Staff Committee holds its

first-ever substantive meeting. Proceedings are

Britain ' s Thatcher resigns , following defeat

23

Bush meets Syrian President Hafez ai-Assad

secret.

in Geneva.

29

27

U . N . Security Council approves resolution

John Major becomes Britain's new prime

against Iraq, threatening "further measure s . "

minister.

31

28

German Parliament votes in favor o f Ger

man-Soviet agreement setting end of 1 994 as

latest date for withdrawal of all Soviet troops
from German territory.

Argentina, Brazil sign accord promising never

3

Gen . Hussai� Mohammed Ershad, President
Bush tours South America.
Lech Wale a elected President in second
Elections t o Colombian Constituent Assem

bly, which will ewrite the Constitution. M- 1 9
terrorists w i n nerdy one-third o f the seats.
9

Israeli Minis er of Science and Technology

Yuval Ne' eman calls for expulsion of the 1 . 6
million Palestinians in the occupied territories.
17

Gorbachov opens U . S . S . R . Congress of

People ' s Deputi s , warning of "the breakup of
the state . "

to engage in nuclear weapons R&D .

20

29

nadze resigns .

U . N . Security Council passes resolution au

Soviet Fore'gn Minister Eduard Shevard

thorizing "all necessary means" to oust Iraq from
Kuwait.

Solicitor General says U . S . will not contest

6 .U . S . midterm elections. GOP loses'one Sen

3

judge' s ruling that the forced bankruptcy of three

ate seat, nine House seats, and one governorship.

that the Presiden requires a congressional decla

companies associated with LaRouche was un

8

ration of war in

lawful.

Gulf.

13

2

10

tion against Dr.

1

Senate confirms Judge David Souter to Su

President Bush doubles U. S. forces in Persian
CNN broadcasts taped conversations be

Defense Sec etary Richard Cheney denies

Michigan j

rder to attack Iraq.

l

ge throws out murder convic

ack Kevorkian.

preme Court.

tween Noriega and his legal team.

14

4

13

food and water fr m brain-damaged patient Nan

House of Representatives rejects the austerity

Political trial begins in Roanoke , Virginia

Court orde

Missouri hospital to withhold

budget submitted by White House and congres

of three LaRouche associates-Laurence Hecht,

sional leadership.

Anita Gallagher, and Paul Gallagher.

15-16

5

22

LaRouche announces he will run for public

teach-in in Chica o .

30

Bush says he will send Secretary of State

Powell declines

22
27

House passes Omnibus Crime Bill .

Bush vetoes Civil Rights Act of 1 990.

Congress votes to approve a budget package

of tax increases and spending cuts .

38
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office in 1 992.

Baker to Baghdad.

cy Cruzan.

15

Schiller

Institute

sponsors

anti-war

Joint Chiefs o f Staff chairman Gen . Colin
0

serve as grand marshal of

Martin Luther K'ng Day parade.
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production or purchase o f weapops and o n the bagatelles of
life . This is a world in which mlj.ny find more attraction in
exterior glitter than in inner subs �nce .

Saddam Hussein's
New Year greetings
On Dec. 30, Iraqi President Saddam Hussein issued the
following New Year's message, which has been little publi
cized in the United States, perhaps because the text belies
Bush's label of him as a "new Hitler. "

Our world today , ladies and: gentlemen , is a world in
which many either feel, or actually are without a useful role
to play or work to do , whether tbey belong to scientifically
and economically advanced societies , or to scientifically and
economically underdeveloped so<tietie s .
And h e who has n o work t o

40,

has n o function o r role

to play , a fact that takes away fro� him part of his humanity
and his effectiveness .
I f the absence o f a function i s coupled with an absence

In the Name of God , the Compassionate , the Merciful , to the

of faith , man is left empty , bec�use man finds himself in
what he does to the benefit of his fellow men and on the basis

faithful everywhere on Earth I address myself with the words

of true faith . In such a situation the happiness of the few ,

These are the days every year in which Christians have a

which God wants for people , nor it is the happiness that Jesus

Assalam Alaykum-Peace be upon you .

look of contemplation on themselves , a look through which

while not shared b y many , remains not the genuine happiness

Christ desired for them in his teaching .

to reassess and evaluate life with spiritual elevation, a look

Such a happiness comes at the expense of others , thus

which preserves the good and dismisses the bad in oneself,

failing to bring true and deep joy .o the soul , cleanse it of the

one ' s thinking , and one ' s behavior. In this climate of Christ

profanities of life and the temptations of the devil.

mas festivities of joy and spiritual meanings, the world at

Security and peace remain today outside the reach of

large shares these festivities not only with Arab Christians ,

many people in the world . First among such peoples are

including their brethern in Iraq , but also with the people of
all faiths in our nation, as a form of spiritual as well as human

our brothers the Arabs in occupied Palestine , in the Golan
Heights , and in Lebanon . The sitlltation has now been aggra

expression , each proceeding from his own faith; for Jesus

vated by the recent occupation , by the armies of tyranny , of

Christ was a prophet through whom God desired, as He did

the Muslim holy places in Najd and Hijaz .

through all other prophets and messengers , to convey the

A s for the people o f Iraq , this is a people subjected to a
'
threat of new magnitude , always the latest to be hatched in

meanings of reverence and responsibility which He entrusted
our nation as a nation chosen to be at the heart of nations , to
be a witness upon all other nations on Earth , while being

the beehives of evil in the Westem world; the West which is
fraught in certain comers with

Such

evil and hostility , al

witnessed upon by Prophet Mohammed (Peace be upon him) .

though there still are , in other parts , noble people who have

In thi s , the people of our nation express the meaning of

given their love to goodness ancjl virtue , and who are still

their perception of the essence of religions , of the tasks of

working tirelessly for peace.

messengers , and of the meaning and message of their one
Arab Nation.
As we celebrate the birth of Jesus Christ and the advent
of a new year, the world and all its nations reflect in detail
upon the landmarks of a time at which history made a special

I

The fundamental aspect of out struggle is for our nation,

which God honored with His cboice of the prophets who

conveyed, spread, and struggled Ifor His Divine Message to
humanity , so that the voice of fai

$

and virtue should prevail ,
and for our country in which virtUe has filled the souls of the

pause ; reflect in accordance with a general human outlook

majority of the people , while remaining the aspired goal of

and responsibility , as desired by God through Jesus Christ

the rest; I say , the fundamental lj.spect of our endeavor and

and afterwards through Prophet Mohammed.

I

struggle is for our nation to c

mjry

out once again its true

message to mankind, the messagt1 which rejects injustice and

A moral vacuum
Ladies and Gentlemen: People live in the world of today

calls for virtue , while strengthenijng faith in people ' s hearts ,
minds , and conscience. Such a tnessage cannot be carried

�r the people of a nation to

a life in which a feeling of false happiness prevails over real

out but by the free; and in order

happiness , in a vacuum of decadence; the world of today is

be free , they have to reject injusti<te in all its forms , including

one in which the false and superficial prevails over the genu

the injustice of imposing the will 9f those who have assigned

ine and true . This is a world in which many are dying because

to themselves the role of allowing �ome things and preventing

of malnutrition and of lack of medicine and of basic needs of
life , at a time when enormous quantities of grain are continu

others , on the basis of double s�dards and such narrow

ally thrown in the sea as a price-protection measure aimed at
maintaining a profit. This is a world in which people die

benefits , achieved through oppression by some at the expense

of starvation , while billions of dollars are burnt away on
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minded interests as would ensurei false happiness and selfish
of others , in violation of humaq. values in general and in
contravention of the will of God AiI mighty and all the messagInternational

39

es conveyed by His prophets and spread by His messengers .
Thus do good and evil enter in eternal conflict ; and thus
does the Land of the Arabs , the cradle of Prophets and the
birthplace of Divine Messages , become the hotbed and the
battleground for their elements .

and perseverance than the Prophets and Messengers of God
and those who followed the faith in God guided by the great
principles of life and the Jihad for the word and call of God .
In this confrontation there have been traitors to Jesus
Christ and traitors to the principles and values of Islam

In as much as the Prophets born in the Land of the Arabs ,

traitors enticed by the devil, guiding and emulating each

including Jesus Christ, were messengers to man , sent by the

other. May God curse them all ! For the teachings of Jesus

will of God to help humanity at large to spread His Divine

Christ are as absolved of their conduct as are the principles

Word, then the outcome of the conflict, as we envision it, is

of Islam . In the same way as did Judas betray trust and Jesus

one of peace , love , the triumph of good over evil , the rejec

Christ , so has Bush betrayed , through his hostility and deep

tion of the starvation of the poor in order to make the rich

rooted evil , the teachings of Jesus Christ .

richer, and destroying the chains in which tyrants have fetter

In the same way as did the renegades and hypocrites

ed liberty , the liberty which we pray to see enjoyed by the

betray the principles of Islam during the life of the Prophet

whole of humanity , oppressor as well as oppressed .

Mohammed (Peace be upon him) , during the early days of

We want freedom for all nations and peoples , be they

Islam , so has the so-called "custodian" of the two Holy

white , yellow , or black . This cannot be achieved unless the

Mosques betrayed the trust given to him , the principles of '

people of our nation become their own masters .

Islam , and the values of Pan-Arabism , hence deserving the

In this great conflict , as in the case of all major confronta

more fitting title of "Traitor of the two Holy Mosques ," who

tions, the powers of evil have stood on the one side led by

has succeeded in bringing more evil and causing more harm

the devil , while the powers of good have stood on the other

and profanity to the will of God and to our great nation

side inspired by the high values of God Almighty , emulating

than Abu-Rughal , the traitor who guided the army of Abraha

the symbols of faith in their patience , their perseverance ,

along the road to Mecca.

their moral rectitude , and their justice .
No one in the history of our nation and of humanity at
large is deeper in his faith , higher in his morality , more
vigorous in the defense of justice , or stronger in his patience

help them realize their hopes in goodness , love , and peace ,
Peace be upon you .

I

Czechs and Slovaks
still together, but . . .

of 35% for the federal government , 40% for the Czech
one , and 25% for the Slovak one 1 that is highly favorable
to the citizens of the Slovak republic , wh i ch are only one
third-and substantially less productive-of the Czecho

A reportfrom Prague by a guest contributor:

slovak population .
However painful and unacceptable this compromise

The post-communist wave of nationalism has not missed
Czechoslovakia: The center of confl ict was and most prob
ably will be again "law on competences ," the division
of rights and responsibilities among Czech, S lov ak , and
federal governments , with the main divide being between
the S lovak one and federal one. The question of compe
tences is closely connected to the division of taxes among
the governments .

The recent crisis was caused by the threat of Slovak

Prime Minister Vladimir Mee i ar to declare superiority of
'
Slovak laws over the federal ones in the case that the
federal Parliament would not accept the S lovak version of
the law on competences . After an emotional appeal by
President Vaclav Havel in the Parliament and his proposal
of enlarging the presidential powers , a compromise ver
sion , very similar to the S lov ak proposal , has been adopt

ed . Part of the law is division of the tax income in the ratio

40

May God bestow health and happiness upon all , fill them
with hope , strengthen their faith in all that pleases Him and

International

may be for some

Czechs, bec au se it continues a 4O-year:.
subsidizjng S lovaki a , it will nbt

old communist policy of

last very long. In 1 99 1 , the new Constitution is on Parlia
ment' s agenda, which will mean reopening of all basic

que stions of Czech-Slovak relations , not to speak about
numerous Hungarians (600 ,000 jn Slovakia) , Germans,

Poles, Gyps ies , and <!ther nationaIitie s . FQrther on, there ;
is still powerful and influential ' q ationalist mo.vement in
S lovakia, that is not content witH the very advantageous . ..

deal, because it does not look for \Ieals w ith Czechs.
Given the economic weakne s of Slov akia, conven
tional wisdom expects S lovakia to stay within the borders
of the Czechoslov ak state. However, there are historical
periods, such as the present one , whe n this kind of wisdom
does not count for much . Breakih g points of history are
seldom expected, and the will of the Slovak nation for its
own state may be stronger than �onomi c arguments .
L-Dulan Mnla, Prague

:2
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Ibero-America

Menem spearheads Bush's assault
on Argentinian Armed Forces
by Cynthia R. Rush
"If they kill him, something much worse will be unleashed
here . " This was the headline which appeared in several Ibero
American newspapers , from Mexico City to Buenos Aires,
during the last week of December, highlighting the state
ments made to EIR by Mrs . Marta Labiau de Seineldfn .
Mrs . Seineldfn is the wife of Mohamed Ali Seineldfn , the
nationalist leader and Malvinas War hero who opposes the
Anglo-American policy of dismantling the institution of the
Armed Forces being carried out by Argentine President Car
los Menem. Along , with 14 other officers , he is being tried
in Buenos Aires as the "promoter and ringleader" of the Dec .
3 uprising of Army nationalists .
In her exclusive interview with EIR below , Mrs .
Seineldfn explains the real reasons behind the uprising , point
ing to the failure of Carlos Menem and his predecessor, Raul
Alfonsfn, to keep agreements made with nationalist military
leaders to resolve the Army' s internal problems . The Menem
government' s repeated provocations over the past 1 8 months
against what Mrs . Seineldfn describes as the nationalist
"combative army," whose goal is to serve the Army and
nation, are what finally led to the Dec . 3 uprising . The Ibero
American press made a point of emphasizing Mrs .
Seineldfn' s remarks that the uprising was the result of the
conflict between the "combative army" and the "administra
tive army . "
On and immediately following Dec . 3 , Menem insisted
that the Army nationalists intended to overthrow his govern
ment and kill him. Citing support for him from the Bush
administration and the "international community," he fol
lowed Henry Kissinger's logic and had Defense Minister
Humberto Romero instruct the military prosecutor trying the
officers to ask for the death penalty, to make a "horrible
example" of anyone who challenged his policies . He de
manded summary trials and quick verdicts . He shrieked that
those who had organized the rebellion were nothing more
than common criminals and fringe elements .

The real story gets out
But beginning on Dec . 24, the Mexico City daily Excel
sior, Panama' s El Peri6dico, Peru's Lima-based El Com
ercio, and the Buenos Aires dailies Clarin and Ambito FinanEIR
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ciero, countered Menem' s version of events with the EIR

News Service press release announcing the interview with
Mrs . Seineldfn . Each paper quoted her warning that the na
tionalist phenomenon inside Argentina' s Armed Forces was
"not finished ," and that worse distlilrbances can be expected if
Menem continues with his anti-military policies, or executes
nationalist officers .
Several papers extensively quoted Mrs . Seineldfn' s de
scription of the inhuman treatmtlnt given the jailed Army
nationalists , as well as the warm support offered her by the
Argentine pUblic . She explained that the Carapintadas
"painted faces" as the nationalists are known-had no inten
tion of overthrowing the government on Dec . 3 , as Menem
has charged . Their goal is to fight for an Army which can
serve the nation with dignity .
Ibero-American press also emphasized that EIRNS pos
sesses documentation, included in this issue , on the Anglo
American establishment' s strategy to dismantle all of the
continent' s armed forces . The military in virtually every Ibe
ro-American nation is under attack from the Bush administra
tion and other advocates of a "New World Order," who argue
that with the end of the Cold War, Ibero-America needs no
militaries .
This policy has provided a tremendous boost to commu
nists , narco-terrorists , and assorted ecological terrorists who
are active in EI Salvador, Peru, and Colombia, but who eye
the entire continent for takeover. Brazil ' s Armed Forces are
particularly targeted, as indicated by a commentary in the
Dec . 1 9 Christian Science Monitor. Argentine journalist
Robert Windhausen lauds Menemr s fierce repression of mili
tary nationalists , noting that this will send a message to Brazil
"where discontent is spreading among officers over what they
call ' free falling salaries . ' " Windhausen predicts that the
crushing of Seineldfn and the C'arapintadas in Argentina
"may discourage" the Brazilian military from acting .

Menem's plans backfire
The continent-wide publicity given Mrs . Seineldfn' s
statements , combined with developments inside Argentina,
have forced Menem to backtrack on several fronts . After
first screaming for the death penalty, he proclaimed in more
International
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subdued tones during a Dec . 27 breakfast with reporters that

to the government' s plan for "restructuring" the institution ,

he would not tolerate "a single execution in the Argentine

drastically reducing its size and pperational capability .

Republic . " Menem admitted that "there are some sectors of
the community which have asked me to be more flexible ,"

Death penalty debate

and added that in any case "it will be a good while before we

Menem suffered another setback on Dec . 27 , when the

get to the sentences . . . this situation could go on until the

Supreme Court ruled on the matter of whether military or

middle of next year. " Originally , the President had demanded

civilian courts should try the Army nationalists . While it

that verdicts and sentences be made known before the end of

determined that military courts 'Would try the accused offi

1 990 .

cers , it countered Menem' s desire to charge them with "insur

The continuing crisis in the Army is one factor in this

rection ," a crime which under military law carries the death

abrupt about-face . Indicative of this was the bombshell

penalty. Instead, the Supreme Court charged them with "in

dropped by military prosecutor Gen . Carlos Dominguez on

surrection in ideal concurrence with rebellion ," thus defining

Dec . 20 , when he recommended to the Supreme Council of

their crime as political in nature and eliminating the possibili

the Armed Forces , the military court trying the nationalist

ty of a death sentence .

officers , that Colonel Seineldin and four others be sentenced

The Argentine President' s decision to grant pardons to
members of the 1 976-83 military junta, jailed on charges of

to death for leading the Dec . 3 rebellion.
In his statement before the court, Dominguez harshly

human rights violations along with the terrorist Montenero

attacked the country' s military and political leadership, and

leader Mario Firmenich , has alsO opened a Pandora' s box of

wamed that further disturbances are inevitable if policy

problems for him. Menem has been especially defensive

changes aren 't made . He accused political leaders of "irratio

about press reports that the pardons are the result of a deal

nal hostility and ill will toward the Armed Forces ," saying
that their attitude was responsible for "sowing internal dis
cord in the military. "
General Dominguez charged the Army high command

with the Army high command , and that he is rewarding Fir

menich for the financial and political support his left-wing

political group gave Menem' s 1 , 89 electoral campaign .

Menem claimed that the pardons , quietly implemented

with a lack of "leadership and professionalism," adding that

on Dec . 29 , are a means to "reconcile" Argentine society and

"if the high command doesn't modify the serious intolerance

heal the wounds of the past. But he can hardly justify putting

which has characterized much of its action , the tremendous

Army nationalists like Seineldfa to death because they op

pain caused by these deaths [if the death penalty is carried

pose his subservience to the Anglo-American establishment,

out] will have been in vain , and the Army will be lost forev

while absolving the likes of Firmenich or former head of the

er. " The general criticized the Army leadership' s functioning

First Army Corps , Carlos Suarez Mason . The popularity of

during the 1 982 Malvinas War, and during the 1 970s war

the measure is not increased by Ute fact that it also includes

against subversion, referencing "repressive excesses" and

Henry Kissinger's old buddy , f<lrmer Finance Minister Jose

"some acts of corruption among not a few of its members . "
The prosecutor' s statements were the first occasion on
which such a high-ranking military officer has spoken out
publicly in this way , in effect confirming many of the charges
made by the Carapintadas . The Army ' s deputy chief of staff,

Martinez de Hoz , who was not jailed but who still had several
legal cases pending against him for his role in destroying the
nation' s economy from 1 976-8 1 .

Most of these jailed individ1$l.s � hated by Argentines ,

who associate them with the years of violence, corruption,

General Balza, called the prosecutor' s statements "despica

and needless deaths which occurred during the 1 970s . Fir

ble" and the high command decided to retire the general as

menich' s Monteneros group recruited thousands of young

soon as the trials are over. A few days before Christmas , the

people during that decade, and lIlsed them as cannon fodder

high command also decided to "purge" the Army, sending

in a guerrilla war against the Armed Forces and the nation .

57 officers and 647 non-commissioned officers into retire
ment or stripping them of rank. Five officers whose units

Recent polls show that 70% of the population generally op
pose the pardons , and over 80% oppose Firmenich' s release.

rebelled on Dec . 3 have been relieved of duty, and Army

As soon as the news of their release was made public , citizens

Chief of Staff Gen . Martin Bonnet has announced that the

took to the streets to protest.

institution will no longer tolerate indiscipline or dissidence .
Anyone who doesn 't follow orders is out, he said . .

The Anglo-American press also opposes the pardons , but
for different reasons . They view the action as a dangerous

But this doesn't change the reality of General Domin

"concession" by Menem which gets in the way of their policy

guez ' s statements . Several reports issued inside Argentina

of dismantling the military. The ,Washington Post made this

wam that another Army uprising could occur anytime after

clear in its Jan . 1 editorial . Commenting on the Dec . 29

the first of the year. On Dec . 1 4 , Navy Chief of Staff Adm .

pardons , it stated that the greatest threat to Argentina "is this

Jorge Ferrer stated publicly that this branch of the service is

strange military establishment. ., . . It is difficult to think of

facing its worst crisis "in a century . " It is known that even

any country on Earth with less need for large and aggressive

among the Armed Forces ' top leadership , there is opposition

armed forces . "
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Interview : Mrs . Marta Labiau de Seineldiin

'If they execute my husband, he

will die with honor, as he lived'
Mrs. Marta Labiau de Seineldin gave the/ollowing interview
to EIR on Dec . 21 , 1990.
EIR: Mrs . Seineldin, what do you think is going to happen?
What sentence will your husband receive?
Mrs. Seineldin: Well , the prosecutor, as you may know ,
has asked for the death penalty , but he has also made very
strong charges against the Army, because he says that the
situation has come to this [crisis] precisely due to the Army
high command' s inability to lead this combative army . Be
cause these people being charged are those who fought the
Marxist guerrillas in the war against subversion that lasted
seven and a half years in Argentina, and the Malvinas War,
and then they were cast aside because this high command has
not known how to deal with this army , which has beencalled
"the combative army"; the other one is called "the administra
tive army . " So, the Army has split in two fractions .
EIR: The "Carapintadas" [painted faces] , or the phenome
non of the "Carapintadas, " what is it that they wanted? What
are they asking for?
Mrs. Seineldin: Well , they are called "Carapintadas" be
cause almost all of them are commandos , they are men of
war; and the commando , when he fights , paints his face ,
right? So, what they want is a small, dignified, combative
army, not a bureaucratic or armchair army . These are men
who have fought, who have acted, and who cannot tolerate
seeing the Army denigrated to what it is now . They want a
different kind of army: one that, even if it has to live in
poverty, in tents , it doesn't matter; as long as it can actually
serve the purpose for which it was intended, to defend the
Fatherland.
EIR: You have said, I understand, that the government
knew beforehand that the events of Dec . 3 were going to
occur. Can you confirm that statement?
Mrs. Seineldin: Well , on Dec . 3 , when the action was al
most over, the President said, briefly , that they knew about
it and were waiting for it. Afterwards , when he was asked
again in a press conference, he answered , "state secret. " But
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his brother Sen. Eduardo Menem � aid to all the press , "We
knew about it, and we were waiting for them so we could
finish them off. " And all the television reporters , from Chan
nel 9 , the director of Channel 9, said , "We knew as of Friday,
but we were reluctant to talk until dUngs actually happened . "

EIR: But before that, w e understood that Colonel Seineldin
had had contacts with President Menem, that he had had
contact with him before he became President, and after
wards, in the presidency . What ha�pened during this period ,
that things could have reached this situation?
Mrs. Seineldin: Well , since Villa Martelli [a military action
led by Colonel Seineldin in December 1 988] in which my
husband was directly involved-several officers sought him
out in Panama and urged him to act, and he did so as their
leader-the agreements began . The first one was directly in
Villa Martelli, which was an agreement of honor, that my
husband asked not be signed since i� was a gentlemen' s agree
ment between the Army commander [Gen. Jose Dante Cari
di] , General Caceres who later Oecame commander, and
many witnesses . Of course , it was not kept. Then General
Caceres became the commander; l'le didn't keep the agree
ments either. Then my husband, and the defense minister,
and General Skalany reached an agreement-going officer
by officer down big lists-who would go into retirement,
who would stay, who got which posts , everything . And that
really wasn't kept. Now , General Skalany was called by the
tribunal , the war council , where he confirmed that they had
signed all those accords . . . .
Subsequently , my husband wrote to the Army Chief of
Staff Gen . Martin Bonnet, informing him of what was going
on , that what was promised was ndt being implemented and
General Bonnet punished him with a one-month detention in
the province of La Pampa. He served that time , and then sent
a five-page letter to the Commander-in-Chief, the President
of the Republic , Dr. Menem, warning him of the extremely
grave situation inside the Army in which events of such
magnitude could occur, he said , "that neither you nor I can
predict them. "
Again he was punished with two months ' detention in
International
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San Martin de los Andes, and the generals laughed at the
letter; nobody paid attention . Previously, he had met with
the President of the Republic . As soon as [Menem] was
elected, [Seineldin] gave him a complete dossier. Dr. Menem
promised to solve the problem. We have his signature , his
picture , everything . And yet to date , nothing has been done .
Despite all of this , and the 6OO-plus people now under arrest,
in addition to those who didn 't act when they saw the treason
that was taking place , the Army ' s problems still haven 't
been resolved. And this was stated clearly by the military
prosecutor [Gen . Carlos Dominguez] in his statement yes
terday .

EIR: So do you think that the phenomenon of the Carapinta
das hasn 't ended and didn 't end on Dec . 3? That is, that the
problem will continue?
Mrs. Seineldfn: This problem will continue. Undoubtedly
it hasn't been resolved, nor will they be able to resolve it,
because we're talking about men who are fighting for the
honor and dignity of the Army , with a President who cannot
understand, who doesn't want to keep his promises . So, as
there is no honor and dignity now , I believe that it is not over.

EIR: The rumor has been spread abroad that Colonel
Seineldin wanted to kill himself Dec . 3 .
Mrs. Seineldfn: My husband i s an eminently Catholic man.
He would never ask for a pistol, because he was serving a
minor sentence, for a minor infraction and he was not prohib
ited from carrying a weapon. So he had no need to ask for a
revolver with one bullet. Later, the commander of the regi
ment where he was being held, Lt. Colonel Menendez , told
me that it was a total lie . My husband wouldn't do something
like that, because he is a man who takes responsibility. And
I tell you that when this story came out Dec . 3 , he had already
served one and a half months , 1 , 300 kilometers from the
capital . One and a half months confinement, 1 , 300 kilome
ters away ! Yet he has taken responsibility for everything .
He' s in jail for those people who've acted; he really has to
take responsibility , because he' s fighting for these people.
There are many, many officers here who , since the upris
ings of Villa Martelli and Monte Caseros, have no future .
They are not retired, but left in limbo doing nothing , and
they are trying to denigrate them with this. So, there is really
a very enormous split in the Army , very big .
EIR: What kind of treatment have your husband and those
who participated in the Dec . 3 action received?
Mrs. Seineldin: Well , for my husband, all right. He was
brought from where he was serving his sentence , in the south,
by airplane . Fine. But the treatment of the others here was
shameful. Not even at the battle at the La Tablada base [Janu
ary 1 989] with the guerrillas who laid siege , killed, and
assassinated, fighting for three days inside the regiment
which they destroyed; they were brought out with their hands
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up . But here , the officers were brought out with their hands
up; they were forced to remove their boots and socks , to go
out in their underwear and with their arms in the air. And
Colonel Baraldini was tied to a tank . . . [opposing troops]
went in to attack the headquarters with Colonel Baraldini tied
to the first tank. After being taken prisoner, men from the
Grenadiers regiment were hooded and taken out twice , as if
they were going to be shot.
Mrs . Baraldini went to see the commander of the Grena
diers and asked him how her husband was , and he told her,
"Your husband is a prisoner of war. He has a soldier' s half
ration , a blanket, and the floor . " But her husband was a
colonel. He was kept for a day on bread and water, with no
blankets ; the treatment was very, very bad, very severe, and
totally degrading besides. There are even "washed faces"
[anti-nationalist officers] , as they' re called here , who were
shocked at the way the prisoners were treated.
I

EIR: On the street, among your neighbors , how have the
wives and families of the Carapintadas been treated?
Mrs. Seineldin: Splendidly . · Everyone congratulates us .
They tell me , "Keep going , don' t give up the fight . " The
country is watching, because the situation is very, very bad.
Our foreign debt is enormous . ( don't understand much poli
tics, but economically we are very bad . Every day there are
massive numbers of layoffs . Just a few days ago, 1 27 ,000
public employees were kicked out on the street. It is unques
tionably a very severe economic plan; people are suffering ,
and do not view us in a bad light.
Of course, the press is controlled by four or five reporters
and this is what the public gets . But as for me , people come
to give me New Year presents for the colonel, to tell him to
keep up the fight, that he is an honorable man. This is general
ly the kind of treatment we're getting . I ' ve been on magazine
covers: People recognize me , and no one treats me badly. So
I believe that people are aware that this was not a coup
d'etat; that it wasn 't an attack against the President. As [the
nationalists] said in Palermo that same morning, "We respect
the person of the President; we are against the high command,
which does not respond to our peeds . "
The country was perfectly well aware that this was not a
coup d'etat. Later, a whole elaborate plan was conjured up,
as an attempt on the President' s life. It' s all a lie , and now
suddenly they're quiet, because there ' s no proof. It was all
blown up by the reporters and wasn 't true . Anyway , the
Carapintadas were very clear that this was strictly a military
problem, of the Army.

EIR: Much has been said about the death penalty.
Mrs. Seineldin: Well , the �litary court could give them
the death penalty . The Army command has demanded that
the action be called an insurrection, because that carries the
death penalty , but rebellion does not. For insurrection, yes ,
you get the death penalty. So that's why they 've insisted;
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that's why you see [Assistant Anny Chief of Staff] General
Baiza calling the military prosecutor [General Dominguez]
"despicable . " General Balza is second-in-command behind
General Bonnet. He called the prosecutor despicable because
[Dominguez] was harshly critical of the generals , of the high
command. He has already indicated that he was pressured to
ask for the death penalty .
So, the defense counselors have presented their argu
ments . But under military justice, there is one statement by
the defendant and another by the defense counsel , and that's
it; There are no arguments presented, as in civil courts; it is
very difficult. But there currently exists the right to appeal to
civil justice, and I believe the sentences will be reduced. But,
should all these people, who have such honor and dignity,
be sent to their deaths, they will die as they lived, with honor
and dignity, for the kind of army they wanted. And I believe
they are going to end up becoming martyrs , and this will
unleash something much more serious .

EIR: The two o f you lived for several years i n Panama,
where your husband worked in the service of the Argentine
Army . What do you say about the many rumors and slanders
spread about your husband' s activities in Panama?
Mrs. Seineldin: My husband was military attache for two
years. In Argentina, the number one in each class-my hus
band was always number one in his area, which was infan
try-is always appointed as military attache. At that time,
the post in Panama was open, so my husband was asked to
go to Panama. When he completed his two-year term, the
President of Panama-who had nothing to do with Noriega,
in fact was his opponent-Eric Delvalle , asked Argentina' s
President Raul Alfonsin to let my husband return [to Panama]
as military adviser. Dr. Alfonsin issued a special decree ,
because there was no post of military adviser, and sent him,
but [my husband] was invited so that he could organize the
founding of a military college.
My husband was never an adviser to Noriega. Noriega' s
adviser was a n Israeli general named Harari. M y husband
went to build a war college, a military college, and that's
what he did for those two years . Later, they said he was
involved with a thousand different things , but you know in
life , the truth always comes out. My husband is a brilliant
soldier; he was always number one, from first lieutenant to
colonel and, well , the high command in Argentina is totally
political . If you answer to the politician-of-the-moment, you
geLpromoted. So Seineldin, who didn't do that, and never
played political games , wasn't promoted . That's the way
things are .
EIR: Could you tell us a little about the ideals, and the
personality of your husband? About the Malvinas?
Mrs. Seineldin: I have known him for 3 1 years; we have
been married for 30. He has always had the same values:
love of his army and of his country. Politics means nothing
EIR
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to him, other things mean nothing t o him. H e has one goal,
which has always been the same . He had the luck to be chosen
as the first man to set foot on the Malvinas . Despite the fact
that his regiment was quite far-he had to travel four days to
reach the Malvinas with his regiment-he was the first man.
He went with sailors, commanded by Admiral Bucher, but
the first launch to disembark was �e San Antonio, and my
'
husband was the first to land.
Later his entire regiment landeld by air. His base was
completely defended-even [British commander] Jeremy
Moore says so in his book-because he fortified Puerto Ar
gentino in such a way that the Engli�h could never get in. He
was congratulated. He was the only officer, along with a few
from the Navy , I believe-who was not punished for his
actions . Others were sanctioned or punished for their men ' s
behavior, but not him. When h e retlJrned, h e said, " I return
with a regiment of 1 2 dead heroes �d the rest live heroes ,
because every one of these boys act4d heroically. "
Earlier, he fought subversion in the Tucuman mountains .
He is a man of tremendous fight, with a very Christian spirit
and steel-like endurance. Physical p�n, exhaustion, discom
fort don't bother him; he gives his all for the Anny . And this
is where his career has led him. It sqems therefore that some
people can't stand having a brilliant :man in the Anny.

EIR: It has been said repeatedly....h
..- e himself has made
statements , if what was in the press were his own words
that he opposed the so-called Nati�al Reconstruction Pr0cess , the name given to the military junta that overthrew the
government of lsabel Martinez de Peron in March 1 976.
Mrs. Seineldin: Yes , he opposed the military Process , be
cause he is very democratic; he does� 't want military govern
ments . When the military government was installed, he op
posed it; and people said it was beqause he was a Peronist,
but he was never a Peronist nor wl!.s he ever political. So,
that changed his future, but because of his record and the
high opinion held of him, he was . placed in a very good
position, which was the War Colleg�, as professor at the War
College, which is a very honorabl� place among military
men. But he always opposed military governments .
EIR: How is the family, and what is the family thinking
right now? What are they going to 40? What do you expect
to happen next year?
Mrs. Seineldin: I know that if they execute him, he will die
with the same honor and dignity wi!th which he has always
lived . And if not, he will go to jail for a long time . In this
country, with such weak and unstable politicians , you never
know anything for sure . But, the famjly has always supported
him, and will continue to do so. Thi� is the Fatherland: You
never surrender the Fatherland, not even in death.
It is better to die gloriously than CIln one' s knees , and here
there are many Argentines on their kpees . But most of us are
standing up, and standing tall .
International
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of national economic priorities was established. Under Gen
eral Oliva' s direction , the ESO drafted the program 1990-

Brazil's militaIy
resists cutbacks
by Silvia Palacios
IIi the first public protest of the Brazilian Armed Forces
against the wages policy of the government of President Fer
nando Collor de Mello , Air Force Minister Brig . Socrates
Monteiro warned on Dec . 20 that there was a sense of "great
frustration" among the troops over the recently announced
wage increase of 8 1 % . In fact, according to estimates of the
Military Club , a prestigious association of retired officers ,
the increase should have been 280% , just to keep up with
inflation .
The unrest in the Armed Forces is not limited to matters
of wages . This was made clear in a farewell address delivered
the same day by Gen . Oswaldo Muniz Oliva, the head of
the Army Engineering Department, on the occasion of his
retirement from active duty . The speech exemplifies the state
of alert that the Brazilian Armed Forces are in , as they immi
nently face the same treatment which is leading to the
dismantling of the military institutions in neighboring coun
tries .

Vow to develop the Amazon
Warning that powerful nations in the worfd are trying to
internationalize the Amazon-whose mineral wealth they
covet-and calling attention to the fact that, unfortunately ,
the "Brazilian elites" have not fully recognized the danger,
General Oliva asserted that "the greatest challenge to the
Army consists of being able to preserve and guarantee the
entire Amazon, and at the same time participate in its devel
opment. " For that, he added , the Armed Forces must pre
serve their integrity .
He stated that the current budget cuts are already affecting
the three main aspects of the institution: operational ability ,
administration , and the military family . Alluding to the low
salaries , which have been drastically reduced by the "anti
inflationary" plan of the Collor government, General Oliva
said: "In a household where there aren't enough beans, every
one fights and nobody gets along. The military family is
being severely punished . "
Before assuming his last post, General Oliva was the
head of the Superior War College (ESG) , the premier center
for the shaping of Brazilian strategic thinking over the last
few decades . It was here that the dual concept of national
security and economic development was conceived, and
where the participation of the Armed Forces in the definition
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2000 : the Vital Decade; Towa�d a Modern and Democratic
Brazil, which proposes , among other things , to restart the
country' s economic growth with investments in great infra
structure projects , to unilaterally renegotiate the foreign debt,
and a number of measures to once again place the country
back on the path of "development with social justice" (see
EIR, May 1 8 , 1 990) . In the area of national security , the
study proposed to take vario�s steps to preserve national
sovereignty in the face of "uni�ersalist tendencies" which are
so powerful in the current gdvernment. For example, the
study proposed, if necessary, !to declare a "state of war" in
the Amazon region in light of the threats from foreign forces .
The study, when it was completed many months ago,
was delivered to then-presidential candidate Fernando Collor
de Mello , who paid no attention to it. Now , the President
himself has criticized the ESGI' s unique role as a formulator
of the doctrine of national power. On Dec . 1 9 , at the annual
graduation ceremony at the E$G , Collor asserted that ''The
greatest challenge before plu�ist society is that of articulat
ing a national project which is not the result of a single grand
theory , but, on the contrary , ] is the dynamic result of an
interaction among multiple interests and points of view . "

Plot to annihilate Armed Forces
Meanwhile, the newspaper Ombro a Ombro, which has
the greatest number of readers jUIlong the Armed Forces , and
which is run by Col . Pedro Schirmer, who was the assistant
to General Oliva at the ESG published an editorial in its
December issue which explailns that the unrest within the
Armed Forces goes beyond th¢ wages question .
"Looking at the national panorama, it is not absurd to say
that the impression given by the economic authorities is that
the end of the Cold War allow� them to think of reducing the
role of the Armed Forces belpw the level required by the
country 's needs . If that view arises from a mistaken personal
conviction, or from ignoran
of the events which move
history, or from the manifest intention of discrediting the
Armed Forces . . . we leave it 110 them to reflect on the matter.
. . . This assertion is not the result of illusions or fantasies ,
as can be verified from the fac. that the attacks which seek to
annihilate the Armed Forces pf neighboring countries , are
part of a broader context. "
The Ombro a Ombro editom al recalls the recent, unprece
dented actions taken by the intluential l 00-year-old Military
Club , in defense of the standard of living of the military.
"The president of the Military ,Club , Gen. Nilton Cerqueira,
in a speech delivered on the QCcasion of the opening of the
assembly, stated: 'Those who I think that the world conjunc
ture will lead to a reduction iIn the Armed Forces over the
medium term, are mistaken . Sbvereign nations , in our time,
will not be able to abdicate 1Ihe duty of maintaining them
strong and well-trained for the... rapid use . ' "
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A handbook for dismantling the
anned

forces of Ibero-America'

by Gretchen Small and Dennis Small

The Military and Democracy : The Future of
ClvU-MUitary Relations in Latin America
edited by L ouis W. G o odman, Johanna S . R.
Mendels on, and Juan Rial
Lexington B o oks , Lexingt on, Mass . , 1 990

326 pages , hardb ound , $45 . 95 ;
paperb ound $24 . 95

The vehemence with which Argentine President Carlos Men
em responded to the recent military protest in that country
led by Col . Mohamed Ali Seineldfn, shocked observers
worldwide . From the outset, Menem called for the death
penalty to be applied to Seineldin and his followers; he
backed off only when faced with an outpouring of national
and international opposition .
Why such violence? Why would Menem risk turning
Colonel Seineldin, the acknowledged hero of Argentina' s
Malvinas War against Great Britain, into a murdered martyr
for all nationalists across the continent?
The answer lies not with Menem , but with his internation
al backers in the Anglo-American Establishment, whose pol
icy objectives are shaped by their global power-sharing deal
with the Soviets . Their joint objective is to dismantle the
armed forces of all Ibero-America, thereby leaving the conti
nent defenseless in the face of Soviet-sponsored narco-terror
ist and other subversion-as is now occurring in Colombia,
EI Salvador, and elsewhere . The armed forces of Argentina
and neighboring Brazil , in particular, are in the way: They
stubbornly remain bulwarks of morality, pro-development
sentiment, and a sense of national purpose, and they have
not acquiesced to their institutional dismantling .
This policy of dismantling the military has been opera
tional for a number of years . Over the course of the 1 980s ,
it was pushed by Henry Kissinger and Oliver North' s Project
Democracy apparatus , which used the promotion of "democ
racy" and "human rights" in Ibero-America as a weapon to
attack nationalist institutions there , in particular the armed
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forces . The end-result o f this policy i s visible i n Panama
today , where there is no national military force any longer:
The U . S . Army runs the show , froql top to bottom.
This Establishment policy is laid out, justified, and pre
sented with its philosophical underpinnings , in the volume
reviewed here . The theses of this stUdy, which was designed
and financed by the U . S . government, and which consists
of 17 chapters by as many authorSi, can be summarized as
follows:
1) The "preparation for a new ag�" of superpower cooper
ation and "internationalist economic policies" of the Interna
tional Monetary Fund variety , demands the radical restruc
turing of the Ibero-American ' military , under U . S .
supervision, and the creation of, a "new civil-political
culture . "
2 ) The principal obstacle to thisl i s the outlook among at
least a faction of the lbero-Americ� military , especially in
the Southern Cone countries of Argentina and Brazil , that
they have a national mission to defend the values of the
"Christian West . . . honor, dignit;y, loyalty . . . [and] to
guard and guarantee the developmctnt process . " Such a na
tional security doctrine is mistaken and dangerous , in the
view of the authors .
3) This outlook is decried as "Messianic ," "fundamental
ist," "authoritarian," "ethical-religious ," "ideologically in
flated ," and "patriarchal. " It is a view whose ideological basis
is found in a "historical period predating the Enlightenment,"
and which believes that there is a fuJIdamental "struggle be
tween good and evil . "
4) This philosophy has been "shared and reelaborated by
the armed forces of the Southern COJlle , [and] is disseminated
throughout the rest of the subcontilnent through numerous
technical missions . . . . The most 1I10torious [of these] was
the presence of [Argentine] Col . Mohamed Ali Seineldfn in
Panama between 1 986 and 1 98 8 . " I
5) This "ethicist" current in the ;military must be rooted
out and supplanted with "pragmatisIl1" and a new "democrat
ic-liberal doctrine . . . of national stability" which defines a
new , narrower mission for the military-such as becoming
International
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"a specially trained national gendarmerie . "
6 ) There are three models cited for the State Department' s
intended dismantling o f the lbero-American militaries: "A
self-important military that had forged an unholy alliance
with local oligarchies . . . [was] defeated by popular upris
ings in Mexico ( 1 9 1 0- 1 9 1 7) , Bolivia ( 1 952) , and Nicaragua
( 1 978) . "

The sponsors of the project
The Kremlin leaders couldn't have concocted a set of
policy proposals more favorable to their strategic interests ,
if they had financed the study directly. But they didn't have
to . The U . S . government did it for them.
As the preface explains , the essays in the book are the
result of a several-year-Iong project entitled "Civil-Military
Relations and the Challenge of Democracy," run through the
School of International Service of The American University
in Washington, D . C . , and PLEITHO , Sociedad de Analisis
in Montevideo, Uruguay . The project was U . S . government
run and financed: "Primary financial support for the project
was provided by the Office of Democratic Initiatives of the
United States lnformation Agency . " The Southern Com
mand and the Secretary of the Army provided logistical and
other support to the project . The State Department was in
volved at every level and stage: "Dr. Norma Parker and Ms .
Roma Knee, of the Office of Democratic Initiatives , USAID,
Dr. Luigi Einaudi , Terry Kleinhauf, Dr. Michael Fitzpatrick,
Bismark Myrick, and Col . Curtis Morris, Jr. , USAF, of the
Office of Policy Planning and Coordination , Bureau of inter
American Affairs , Department of State , provided sage advice
and assistance with logistics throughout the project. "
In early 1 987, the project organizers "invited some 20
experts on civil-military relations" to a planning meeting at
the American University to "identify major issues for exami
nation," set up a' work plan, assign chapter authors , and so
forth. Drafts of the essays were initially presented at a meet
ing in Panama City , Panama in December 1 987 . Logistics
for the meeting were arranged by the U . S . Army Southern
Command, under Gen . Fred Woerner.
In May 1 988 , a conference was held at the American
University to discuss the conclusions and develop "the
themes raised by the project . " The editors proudly note that
this was the largest privately sponsored meeting of high
ranking Thero-American military officers held in the U . S .
("more than 5 0 Latin American military officers at the rank
of colonel or above, including three defense ministers" at
tended) . And why not? Transportation for the lbero-Ameri
can military to the conference was provided by the U . S .
Secretary of the Army .
The final drafts of the essays published in the book were
pulled together after this conference , as were plans "to extend
the network. " Now the sponsors expect the publication of the
study to further the process of building "pluralist democracy"
in Thero-America-L e . , to the dismantling of the military .
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Attack on Ibero-Amerlca's Christian culture
This book is hardly the fi�st study of the lbero-American
military coming from such quarters . In fact, a number of the
experts involved have spent a lifetime on this issue , preparing
the groundwork for the current policy. This is the case , for
example, with Luigi Einaudi ; who has been a State Depart
ment policy planning expert �n Thero-America for nearly a
quarter-century, through Dem.ocratic and Republican admin
istrations alike . Einaudi , currently U . S . ambassador to the
Organization of American States, is widely known as "Kis
singer' s Kissinger for Ibero-America . " He has written exten
sive psychosocial profiling studies of the Brazilian and Peru
vian militaries , in particular. �
What distinguishes the mentioned volume from all earlier
studies is its identification of the philosophieal and cultural
issues at stake , and its unabashed insistence on the need to
bring about a total paradigm shift in the lbero-American
I
military.
Juan Rial , one of the thtee editors of the book, and a
senior researcher at the Uruglilayan institute PLEITHO, cen
ters his argument on the need ; to create for the military a new
self-conception to replace ttieir dominant Catholic world
view , a self-conception more in accord with liberal secular
society. Today, members of the lbero-American officer
corps:
do not accept the idea that they are members of an
organization that can be created, changed, and even
"closed down" . . . .
Adherence to forms of thought derived from the Chris
tian tradition is a constan� among the armed forces of
Latin America. In many c duntries , the military position
coincides with the official ,tate position , in that Cathol
icism is acknowledged as the official religion of the
country. In other cases, this stand accentuates the di
vorce between the armed corporation and the state ,
particularly when there is marked secularization of the
states, which is perceived 110 be associated with a demo
cratic-liberal political regime. In all cases, the demo
cratic-liberal doctrine and: its implementation are per
ceived to favor the dissolution of traditions rooted in a
natural order.
'

Rial complains:
Some members of the officer corps identify the
West with older processe$ . They believe that today-'s
West is the heir of Greece ,I Rome , and the Holy Roman
Empire-the defender of Catholicism and the so-called
natural order. They believe that the Reformation intro
duced a deviation of that tradition by opening the door
to liberalism and to the "dissolving" values introduced
by the North Atlantic revdlutions . . . . [These tenden
cies do not dominate] except in some of the more im�
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portant armed corps-that is, those of the Southern
Cone.

Authors Goodman and Mendelson trace the problem back
to the 1 964 seizure of power by the Brazilian military:

The problem with such an outlook, Rial states bluntly, is
that it views the world in moral terms , i. e . , that there is right

The 1 964 Brazilian elaboration of a national securi
ty doctrine , which formalized military professional re
sponsibility to respond to internal security threats and
to play a role in national development matters , has
profoundly influenced debates in other militaries .

and wrong , and that the miliary must play a role in "the
struggle between good and evil . "
Another contributor, Carina Perelli , also a PLEITHO
researcher and a graduate of the universities of Grenoble in
France , and Notre Dame in the U . S . , puts it thus:
The division between the "pragmatists" and the
"fundamentalists" within the military is simply a paral
lel to that produced within civilian society, between
the "politicians" and the "ethicists . " Such division is
singularly important , in that it transforms political
problems into problems of principle-by definition not
negotiable . The potential for compromise is thus limit
ed. . . . The essence of the military group journalists
call fundamentalist is . . . the principles that guide
its actions-principles that can be synthesized in the
struggle between Good (incarnated in the Christian
West) and Evil (embodied in the international Commu
nist movement) .
Rial is confident, however, that such a view of the
world-which actually dares to call for a defense of Christian
values !�an be extirpated . Fortunately , he reports , a "post
Enlightenment" outlook prevails in the West-a reference to
the 1 8th-century British and French school of philosophy
which promoted an empiricist view of nature and man con
verging on atheistic materialism. There are no universal
truths or values in society or the universe, the victim of the
Enlightenment argues , only a pluralist interplay of differing ,
but equally valid , opinions . lbero-American military leaders
will have trouble implementing their views in a world domi
nated by such philosophy, Rial gloats:
Taking on projects whose ideological basis is found
in a historical period predating the Enlightenment
makes it difficult to obtain firm allies for a long-term
enterprise . International contexts in which there is a
predominance of the rationalism deriving from the En
lightenment, superimposed on postmoderrt cultural de
velopments , are not favorable to such attempts .

Redefining the military's mission
But such difficulties are not sufficient to thwart military
nationalists , the State Department-funded study argues . It is
also necessary to define for them a new , smaller mission .
The problem today is that the armed forces think too big:
They actually believe they are responsible for safeguarding
the nation 's vital interests-a task which presumably were
better left to the bankers and the State Department !
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Worse still , the Brazilian military has emerged virtually
unscathed from the recent return to tivilian government. Au
thor Alexandre Barros , who has written broadly on the Bra
zilian military and was trained at the Catholic University of
Rio de Janeiro and at the University of Chicago, states with
frank disappointment:
The military establishment emerged from the mili
tary regime completely intact. It was touched neither
as an institution nor in its human composition . . . .
No military personnel were purged, expelled or pun
ished .
In addition to Brazil , the other cQuntry that receives espe
cially hostile treatment is Argentina, mainly at the hands of
author Carina Perelli . Her thesis is that "prolonged contact
with power" has led to the "ideological inflation" of the mili
tary , which "is characterized by the sanctification of political
principles . " She prefers "ideological deflation, [which] is
characterized by the revaluation of secularization and a call
for realism, which discharges ethicaJ-religious commitments
from politics . . . [and] visualizes politics as the art of the
possible . " This "ideological inflation" has led to very dan
gerous consequences , according to Virginia Gamba-Stone
house , the author of the chapter entitled "Missions and Strate
gy: The Argentine Example . " Gamba-Stonehouse was
trained in strategic studies at the University of Strathclyde ,
Wales , and taught strategy at the high commands of the
Army , Air Force , Navy and Chancery in Argentina. She
opens her piece with the following alarum:
In South America, the armed forces have usually
taken a leading role in the formation and development
of the nation . Revolution and ind¢pendence have been ,
on the whole, military experiences . This fact has been
greatly exaggerated , so that the military , has perceived
its role to have been the foundation of independence
and national unity . . . .
The military believed that its role was intimately
linked to the development and progress of its societies .
It proposed to guard and guarantee the development
process . . . .
The military feels it is its duty to interpret the wish
es of the "silent majority" in its Societies , particularly
when internal disorder or governmental immobility on
International
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development and economic issues threatens the future
of the nation-state . It feels responsible for safekeeping,
safeguarding , and guaranteeing a future for the nation
that it helped build.
There is a related problem, according to Perelli ' s essay ,
and that is the military' s self-assigned mission to fight a "total
war" against the enemies of their nations' development. She
describes the offending outlook:
The subversive war is a total war. This implies that
it is a kind of conflict in which there is no room for
negotiation or reconciliation of interests . . . . The mili
tary of this region firmly believes that it is living a
total war, a situation in which wars are life-or-death
struggles . . . and what is at stake is the very soul
of the nation. . . . The doctrine of revolutionary war
extends the military institution 's perception of threat
to unthinkable limits , both in time and space. At the
same time , it provides an inextinguishable justification
for the military' s political action .
This is all terrible , according to the authors . The military
must be separated from feeling any institutional responsibili
ty for either: a) national development, or b) the security of
their nation-state as a whole. The simplest answer, concludes
Rial , is to deny outright the existence of any such thing as
the nation or national interest! In a fit of unbridled nomi
nalism, he argues that the only thing that exists is "society , "
the momentary , pluralist aggregation o f different groupings ,
each with their own self-interest:
The legitimacy of the armed forces as a political
action is founded on the nation. They exist because of
and for the nation . It is to that mythical entity-the
nation-that they owe "subordination and obedience" .
. . . [But this] overlooks the impossibility of any pure
ly objective identification of "national interests" or "the
common good. "
Perelli then poses the task facing her fellow enemies of
the Ibero-American armed forces: They must come up with
a doctrine to replace the nation-building commitments they
so much hate . But it must be a doctrine "of equal level , rigor,
and importance, capable of making reality intelligible with
the same degree of simplicity and plausibility . " But that is
easier said than done. "Thus far," she admits, "there seems
to be no military or civilian doctrine on the ideological market
that meets these requirements . "
Rial i s also wary about the prospects , and especially of
how to sell the package to the targeted military . In his con
cluding remarks he warns that the task should not be ap
proached in any way that might be perceived as "a threat
aimed directly at the corporation . . . . In Latin America, the
50
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military organization is unlikely to accept a change in its
model of socialization and its internal authoritarian norms .
. . . The emergence of situations in which serious threats are
perceived must not be permitteld . "
How to go about this?
The authors suggest that e hated doctrine of "national
security" be replaced with a new doctrine of "national stabili
ty . . . conceived as the balan�e of the political, economic ,
psychosocial and military powers . " The military should face
up to "the necessarily limited i$ternational roles [their] coun
tries can play , " stop thinking of itself as the guardian of the
national interest, and instead concentrate on its "professional
capabilities , " leaving politics tp the professional politicians ,
the bankers , and the State Department. The study suggests
extensive training in �'managerial" and ','administrative"
skills, as well as merging the different branches of the armed
forces into one, as a means of �liminating institutional resis
tance to the new tasks .

�

So who is the enemy?
Certainly not communism, say the book ' s authors . And
not the narco-terrorist hordes lhat the Soviets help sponsor.
In fact, at one point they refer critically to the Peruvian
military' s "overblown perceptions of threat" posed by the
Shining Path narco-terrorists . This , in reference to the con
tinent' s most brutal organi� subversive force , which
has murdered thousands of pepple in the last decade , which
self-admittedly works symbicltically with the international
drug traffickers in Peru , and .,vhich today controls as much
as half the national territory " according to some Peruvian
sources .
I
Author Varas goes so far . to criticize the lbero-Ameri
can military for their "thought)ess alignment on the Western
world defense side . " Could if be he would prefer them to
align with the Soviets? Yes . I, fact, the entire State Depart
ment-run study ends up prop<l!Sing that all of lbero-America
be transformed into a zone oft'neutrality and self-exclusion
from the global conflict. " What is needed is "the military
neutralization of the region an4 its transformation into a buff
er zone . . . in respect to wor� conflict. In a way , a special
'power void' would be gradually created . "
And what would fill this ':power void" achieved by de
stroying the lbero-American [ militaries? Why, the United
States, of course !
Regional defense systems should protect the hemi
spheric collective defense jnterests through a revision
of military relations with �e United States and a new
design for hemispheric defense that is separated from
global confrontation . Beca"\lse world peace depends on
regional defense systems, tJie need for a U. S . presence
in them must be recognize4.
Sounds a lot like Panama �ay .
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New French book exposes duplicitous
Anglo-Americans in Gulf policy
by Mark Burdman
don' t address some significant questions about U . S . and

Guerre du Golfe : Le Dossier Secret
by Pierre Salinger and Eric Laurent
Olivier Orban, Paris, 1 99 1
304 pages, paperbound, 1 20 French francs

Western policy toward the Middle East, they are inevitably
provoked by their account of the events .

' Certain Western circles wanted
Israel to attack'
As for the Israeli role, the authors mention briefly in the
early section of the book , that the view in Washington, in the

The French-language book Guerre du Golfe: Le Dossier Se
cret (Gulf War: The Secret Dossier) presents compelling

weeks prior to the Iraqi invasion of Kuwait, was that Iraq ' s
increasingly belligerent tone was mainly i n response t o fears

evidence that the current global confrontation in the Persian

that Israel was going to launch a war. Elsewhere, Saddam

Gulf could have been prevented, and was , to a considerable

Hussein is quoted in his Aug . 6 discussion in Baghdad with

extent, set up by the Bush administration, the British , and

American charge d ' affaires Joseph Wilson , responding to

the arrogant Kuwaitis themselves . The authors are well in

the American accusation that Saddam had threatened Israel

tary and is today senior ABC News correspondent in London ,

I publish this communique? Because certain Western and

fonned: Pierre Salinger was President Kennedy ' s press secre 

with destruction in an April 2 , 1 990 communique: "Why did

and Eric Laurent is a star investigative reporter in France .

American circles wanted to push Israel to attack us . This

Unfortunately , the book is written in the style of a thriller,

communique had the goal of discouraging any aggression.

pointedly coming to no conclusions about the strategic impli

We are convinced that it helped peace . If we had kept silent,

cations of the facts they expose . They demonstrate that before

Israel would have attacked us; this would have forced us to

the crisis , American policy toward Iraq was diplomatically

reply. "

duplicitous , with. certain circles in Washington clearly eager

But these two cases are among the few in which Israel ' s

to weaken Iraq' s influence and power. Then, once Iraq had

provocative role is discussed . There is n o mention made in

moved into Kuwait in August, they discuss how the critical

Gulf War about the dramatic IsraelJi government reshuffle of

interplay became George Bush ' s personal psychological pi

June 1 990 , which brought the Ariel Sharon crowd into pow

que , not only at Iraq but at the Arab nations in general ,

er, and really set the Middle East war dynamic in motion . In

together with the personal , manipulative intervention into

general , the authors are sympathetic to the Israeli view , and

U . S . policy-making by Margaret Thatcher. The then-prime

obviously have received some portion of their infonnation

minister arrived in the United States just after Iraq moved

from Israeli sources . Future more thorough-and perhaps

into Kuwait and insisted that Bush immediately act to stop

more courageous-histories of the Gulf conflict will have to

an imminent Iraqi move against Saudi Arabia, which was , in

take this question on .

fact, nonexistent. Bush and Thatcher' s antics wrecked Arab

Many Americans are probably familiar with one of the

diplomatic efforts , centered around Jordan' s King Hussein,

book' s central pieces of documentation , the transcripts of the

who sought to contain the dimensions of the crisis to the Arab

meeting between Saddam Hussein with American Ambassa

world.

dor to Iraq April Glaspie on July 25, exactly one week before

The authors have no love lost for Saddam Hussein, and
they characterize him generally in the terms that have become
typical in the Western media, including with frequent nasty

the invasion occurred . During that meeting , they emphasize,
Glaspie gave Saddam Hussein the green light to act against

Kuwait three times , going so far as to sympathize with Iraq' s

aspersions and comments . Nonetheless, the Iraqi side of the

insistence o n the need for an oil price o f $25 a barrel . She

story is at least presented. And while Salinger and Laurent

also stated that American policy had traditionally , including
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up to that moment, regarded Iraq ' s conflict with Kuwait as

cate of the Kissingerian policy of controlling Third World

an "intra-Arab" affair. She went further, associating Saddam

reserves of raw materials , and preventing at all costs , the

Hussein ' s insistence that Iraq would not allow itself to fall

industrial development of Third World nations , such as Iraq,

prey to coordinated economic warfare , with the revolutionary

Sudan , Argentina, or Thailand . Anglo-American policy to

motto of American statesman Patrick Henry, "Give me liber

ward the Middle East is economic and other forms of warfare ,

Arab -Muslim

ty or give me death . " Americans know very well what it is

against any and all of the

like to fight against colonialism, she told President Hussein .

achieve national sovereignty . The genocidal policies of the

states that try to

Whatever Glaspie may have thought she was doing , she

"New World Order" have existed since at least the days of

was setting up the circumstances for the Anglo-American

Kissinger' s reign in the Nixon and Ford administrations in

military intervention into the Gulf. Salinger and Laurent

the 1 970s .

don 't discuss this in its strategic context: They omit the fact

Whatever the Iraqi leadership ' s many flaw s , and-as un

that the Anglo-Americans had already been seeking a pretext

palatable as this may be to those swept up in George Bush ' s

for a NATO "out-of-area deployment" into the Gulf, and

extravagant propaganda excesses-the fact is that Iraq i s on

George Bush ' s need to divert attention from his growing

the front line of resistance against an oligarchical policy that

political difficulties as a result of the economic depression .

seeks to strangle the development of countries whose people

The most glaring omission the authors share with most inter

have darker skin than the Ang lo-Americans .

national press is the fact that a new oil shortage would ex
plode efforts of a newly reunified Germany to stabilize the
shaky economies of its former East bloc neighbors , and ease

I

If we take 1 975 as the pomt of departure , from the mo-

ment of the assassination of S �udi King Faisal , an assassina
tion for which Kissinger bears � ither direct or indirect respon

the severe strain on the Soviet Vnion itself. That window of

sibility , what do we see in ilie Middle East? We see mass

opportunity is now nearly closed , and as a result, the Soviet

devastation in Lebanon , including the genocidal Israeli inva

military threat is actually greater.

sion of June 1 98 2 . We see the undermining of the Shah of
Iran , and his replacement by fubdamentalist mullahs commit

Iraq 's right to live
But their report of Glaspie ' s expressions of sympathy are

ted to a dark age for
years of war between

Iran and ithe region . We also see eight
Iran and Iraq , and to the north, almost

interesting from a different standpoint: There i s , in fact, a

a decade of Soviet armed forcies' genocidal depopulation of

similarity between the deeper issues in Iraq' s complaints

Afghanistan . We see the wholesale deprivation of Palestinian

against Kuwait and the reasons why the American colonies

Arabs' rights by Israeli occupation forces . Additionally, and

fought a war against the British Empire .

linked to this, we see the Intemational Monetary Fund (IMF)

As the book makes clear, the issue on Saddam' s mind

and Chase Manhattan Bank sabotage an ambitious plan to

was not the annexation of Kuwait . This only became a prima

make Sudan into the breadbasket for the entire North Africa

ry issue after the V . S . had militarily cominitted itself to
Operation Desert Shield, rebuffing an Iraqi offer made as late

Sahel region , and IMF str�gulation of the economy of
Egypt. Egyptian President Hosni Mubarak' s observation ,

as Aug . 6 for some kind of V . S . -Iraqi negotiations process

some years back, that 500 million persons have died of hun

and modus vivendi in the Gulf. Saddam declared on numer

ger worldwide because of IMfipolicies is correct, if an under

ous occasions-to American envoy s , to Arab leaders , and

statement, and only makes his present participation in the

others-that Iraq was being victimized by an economic war

"new world order" strategy aU the more embarrassing and

fare campaign , orchestrated by certain circles in the V. S . and

hypocritical .

Britain, and carried out through the agency of the Arab Gulf

In sum, what we see are millions dead , even more mil

states , particularly Kuwait . He cited Kuwait' s increase of oil

lions fleeing as refugees front war-tom nations , and whole

production beyond OPEC quotas , which forced down the
price , and its refusal to alleviate Iraq ' s war debt and help
reconstruction efforts , as evidence .

nations (e . g . , Sudan) brought to the brink of total destruction

through starvation and civil w � . International policy toward
the Iran-Iraq War itself epitomizes the same attitude .

Saddam made it crystal clear, to Glaspie and others , that

Throughout that war, all of the five permanent members of

Iraq ' s very survival was at stake , and that the nation would

the V . N . Security Council-not only the V . S . and Britain,

fight, even against V. S . military might itself, rather than see

but also France , the Soviet Vrlion , and Communist China

itself strangled. From Iraq ' s standpoint-a country that had

supported both sides in the war, for cynical purposes of indi

been at war with Iran for eight years-a policy of de facto

vidual state policy, and for mutual interests in maintaining a

economic sanctions was already in effect before the V . N .

focal point of instability in world oil prices and supply. The

mandated them.

Anglo-American zombie-state of Israel was probably the
most frank about pursuing a pOlicy of supporting both sides,

Resisting Kissinger's new world order
EIR has documented the substance of economic warfare

logues like Irving Kristol . It i$ of more than passing interest

against Iraq , by the Anglo-Americans and others , as a predi-

that Saddam Hussein, during his meeting with Glaspie,
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as were certain of the American "neo-conservative" ideo
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points to Irangate as a sign of hostile U . S . intentions toward
his country .

The decline and fall of Eduard Shevardnadze
The other issue raised by the book is the insanity of
the Bush-Thatcher "New World Order" mob vis-Ii-vis the
collapse of the Soviet Union and the reemergence of the
Soviet Empire as the "Third and Final Roman Empire . "
The writing of Guerre du Golfe was completed at the end
of November. By that time, Thatcher had just departed from
the scene , but an event of even greater significance had still
not taken place . Looked at from the vantage point of one
month later, some of the book's more interesting passages
concern the interchanges between U . S . Secretary of State
James Baker III and the since-departed Soviet Foreign Minis
ter Eduard Shevardnadze , in the aftermath of the Iraqi in
vasion.
It is clear, in hindsight, that the Bush-Thatcher-Baker
diplomacy sealed Shevardnadze ' s fate .
While the Soviets have undoubtedly publicly gone along
with much of the Anglo-American diplomatic shenanigans
around the Gulf crisis , including the U . N . Security Council
resolution authorizing the use of force , what is remarkable
from the accounts Salinger and Laurent present, is that even
Shevardnadze was a reluctant partner, and that the Soviets
were presented with a set of American "done deeds ," hardly
in keeping with all the hoopla about "cooperation in the post
Cold War era . "
For example, i n the first attempts to bring about a joint
U . S . -Soviet statement on the Gulf, Eduard Shevardnadze ' s
willingness to cooperate was , at best, lukewarm. He tells
Baker, on Aug . 3 , "We insist. The Soviet Union will not
accept that you conduct a gunboat diplomacy . " Baker, clear
ly lying , tells him, "There will not be any unilateral action
on the part of the United States , unless American citizens are
in danger. " Shevardnadze nods , but is only "half-con
vinced " " and repeats: "Especially no American military oper

ation. "
But as Gulf War recounts , military action was being
planned in Washington , precisely at that moment . Once Bush
had resolved to commit American troops , the question was
raised within his cabinet: what to do about "the Soviet reac
tion"? Should the announcement be made at a press confer
ence that Operation Desert Shield had commenced , Moscow
would be presented with a fait accompli, and might break
ranks with the United States . So, ever sly , the Bush-Baker
team decides to present Moscow with a fait accompli any
way , but to do so by postponing any public announcement
on the troop deployment until Aug . 8 , after a key U . N .
resolution against Iraq i s passed, and until after the Soviets
are told privately about U. S . plans . This strategy is defined by
National Security Adviser Gen . Brent Scowcroft as "utilizing
this emergency situation to more rapidly cement Soviet
American relations."
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Baker calls Shevardnadze at his vacation home , when it
is evening on Aug . 6 in Washington. Calling him "Shev ,"
and engaging in what is supposed to be amiable back-and
forth, Baker then tells "Shev": "We are going to have to send
troops to the Gulf-at the demand of Saudi Arabia. " The
Soviet foreign minister remains silent, so B aker adds: "We
give you the assurance that we are not seeking to take advan
tage of the situation to increase our influence in the region . "
The usually glib and friendly Shevardnadze then says in a

i

There is somethingjrightening in
reading these passages, since they
indicate a wild miscalculation,
perhaps the biggest miscalculation qf
the 20th century. As BUsh has madly
careened into corifrontation in the
Gulf, no one in Washington has been
minding the shop about the Soviet
Union.

"glacial" tone: "Your call , Jim, what is the purpose? To
consult us or to inform us?" Baker, "embarrassed ," responds ,
"We are informing you ," and then tries to recoup with some
haphazard proposals for joint U . S . -Soviet military opera
tions in the Gulf.
There is something frightening in reading these passages ,
since they indicate a wild miscalculation, perhaps the biggest
miscalculation of the 20th century . As Bush has madly ca
reened into confrontation in the Gulf, no one in Washington
has been minding the shop about the Soviet Union , about
the global implications of the smashing apart of the Soviet
system. All that the Bush White House has come up with , are
suggestions for IMF-guided "economic reform" that would
bring the devastation that the Middle East has seen in the
past 1 5 years , into the U . S . S . R . itself. The Shevardnadze
resignation is a marker for the depth of the Soviet crisis . His
playing the role of a junior partner in a crudely manufactured
Anglo-American strategy for global hegemony set in motion
the process leading to his own demise . No matter what the
"New World Order" mob thinks , the Soviets will not for long
be able to tolerate Bush ' s mad escaJation in the Gulf. So, in
that sense, if Bush "wins" militarily in the Gulf against Iraq,
he really loses , except that all of civilization might be brought
down in that loss.
That message is only implicit ,in Guerre du Golfe: Le
Dossier Secret, but it is there for th(>se who want to see it.
International
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ment had cut off all contact withl the Palestine Liberation Orga

Bronfman colluded
with communists
by Jeffrey Steinberg
World Jewish Congress (WJC) and Anti-Defamation League
(ADL) leader Edgar Bronfman has been exposed in the Ger

nization (PLO) for eight years ." As Wolffsohn pointed out, the
PLO had maintained a public embassy in East Berlin since

1 973 , and such senior officials as Defense Minister Eppelman

had confirmed that East German �oldiers were training Palestin

ian guerrillas in camps inside tije G . D. R . as late as February
1 990. In 1 986, just prior to the WlC-G . D .R. opening, President

Ronald Reagan had publicly de�ounced the East Germans for
providing a European haven for Libyan terrorists .
According to one Foreign

�inistry protocol cited by Pro

fessor Wolffsohn , on Oct. 1 7 ,' 1 9 8 8 , Edgar Bronfman was

man press for working with former East Germany ' s commu

awarded the Gold Star of People' s Friendship , the highest

nist dictators in an effort to block German reunification as

civilian honor by Honecker in person . At the ceremony,
according to the official minutes, Bronfman stated that he

late as the winter of 1 9 89-90-weeks after the Berlin Wall
had been breached.
In the Franlifurter Allgemeine Zeitung on Dec . 2 1 , 1 990,

was convinced the Hitler fascists had forced on German com

munists the same suffering experienced by the Jews .

noted Jewish historian Michael Wolffsohn published ex

While WJC officials later denied in interviews with

cerpts from the files of the former German Democratic Re

Wolffsohn that Bronfman had made the statement, the

public (G . D . R . ) Foreign Ministry which catalogue a years

Franlifurter Allgemeine Zeitung story cited a Newsweek mag

long collusion between Bronfman and his WJC aides, and
the top officials of the G. D. R. , including deposed communist

azine interview with Bronfmanl two weeks after his East Ber

lin visit in which he said , "Seen from a Jewish standpoint, I

dictator Erich Honecker, Foreign Minister Oskar Fischer,

see no reason that the G . D . R . dbes not deserve Most Favored

and Foreign Ministry U . S . A . Department head Herbert

Nation [trade] status from the United States . " Bronfman also

Barth . The Wolffsohn article summarized a study that he has

called for the White House to invite Honecker to Washington

been commissioned to prepare as part of his lecture work at

on a state visit .

the German Army Academy in Munich .

Among the documents cited by Wolffsohn were official
G . D . R. Foreign Ministry minutes of an Oct. 1 7 , 1 988 East
Berlin meeting between Edgar Bronfman and the communist
SED party head Erich Honecker; an April 1 9 , 1 988 meeting

The issue of East German responsibility for the war crimes

of the Nazis is not an academic question. A Jewish Claims
Conference had been attempting for years to negotiate

repara

tions payments to Jewish concehtration camp survivors; while

the West German government i has given millions of dollars

between Dr. Maram Stern , the WJC ' s representative to the

in such payments , the G . D . R . i always refused to cooperate ,

G . D . R . , and Fischer; and a Nov . 30, 1 989 Stern-Fischer

hypocritically claiming that the socialist character of the East

meeting . Even at that late date , the WJC delegate assured the

German state had "laid to rest the roots of fascism." Ac

East Berlin communists that Edgar Bronfman was adamantly

cording to ministry notes on the Nov . 30, 1 989 session be

opposed to the "sellout" of the G . D . R . to West Germany.

tween the WJC ' s Stern and Roreign Minister Fischer, the
WJC position was that "neithel1 Bronfman nor [WJC General

Forgive and forget
According to Wolffsohn , since no later than 1 985 , the
G . D . R . regime has sought out American Jewish organiza
tions to broker ties between East Berlin and Washington.

Secretary Israel] Singer expected money . It would even be
harmful because it could encourage anti-Semitism . "

Beware the Trojan hors�

Typical of the attitude of most groups was the statement by

At the Nov . 30 meeting , Stern went beyond absolving

American Jewish Committee official Ted Elenoff, who drew
a sharp line between providing prayer books and other reli

the G . D . R . from any links to Ithe Nazis. He swore that the
WJC would use its considerab k clout in the United States to

gious materials for East German Jew s , and providing politi

assure that there was no "selling-out of the G . D . R . to West

cal assistance to the communist regime . However, when Ed

Germany . " He warned that "joint ventures" between the two

gar Bronfman took charge of the WJC in the late 1 980s , all
that changed. Bronfman opened up direct ties to East Berlin,

reports that the G . D . R . had $igned a telecommunications

and the WJC turned a blind eye to the G . D . R . ' s ongoing

modernization contract with the West German firm Siemens ,

Germanys "must be handled with caution . " Citing recent

role in training and financing Arab terrorists and , in effect ,

Stern urged East Berlin to reconsider the contract and perhaps

absolved the G . D . R . of any responsibility for the Nazi exter

bring in ITT or another non-German firm. He also urged
Fischer to work more closely \\r ith the Christian Democratic

mination of the Jews .
WJC official Maram Stern claimed in a November 1 990

Union (CDU) party young turk:! Lothar Spath , whom he char

WJC report that he had been personally "reassured by Hon

acterized as being less eager folt reunification than Chancellor

ecker and Fischer many times that the East German govern-

Helmut Kohl . And finally , Stern , on behalf of Bronfman,
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offered to mediate East German-Israeli contacts , proposing
that the G . D . R . work through the Israeli ambassador in Bu
charest, Romania.
According to Wolffsohn , the G . D . R . minister had some
grounds for believing that Bronfman could deliver on his
pledge to block reunification. In a Foreign Ministry memo
written on April 1 9 , 1 988 by U . S . A . Department official
Norbert Reemer, Stem is quoted in a meeting the previous
day with Fischer as boasting that the WJC "disposes of con
siderable worldwide political and economic influence and
has the right of participation in all political decisions in the

China's rulers
hold socialist road
by Mary M. Burdman

United States . "
Shortly after the November 1 989 WJC-G . D . R . vows of
eternal friendship , one of Kohl ' s leading collaborators in the
drive to lay the economic basis for reunification, Deutsche
Bank chairman Alfred Herrhausen , was assassinated by ter

Reporting on the final communiqne issued by the seventh

Plenum of the Central Committee o!f the Chinese Communist
Party , held the last week of December, Radio Moscow com

mented that it confirmed China' s I loyalty to "the socialist

rorists . It was widely acknowledged at the time that British

order. " Although China wants to continue to expand coopera

intelligence , to which the Bronfman clan owes its ultimate

tion with the rest of the world, Radio Moscow said, the

loyalty , was behind the killing . By the surfacing of the "sec

emphasis will be on "self-reliance . " At a time when the Sovi

ond generation" Baader-Meinhof Gang in the late 1 970s , the

et leadership , during the course of a Congress of People ' s

West German terrorist scene was under the joint control of

Deputies session that overlapped i n time the plenum in

the KGB (largely through the East German Stasi) and British

Beij ing , was itself falling back on reliance on the traditional
Russian imperial power structures df Army , KGB , and Com

Secret Intelligence Service . The Heidelberg Mental Patients '
Collective, a psychological warfare center sponsored by the

munist Party , it is obvious that Mbscow was watching the

London Tavistock Institute , had provided many of the second

Chinese developments with keen i riterest.

generation terrorist cadre .
Over the 1 2-year period since the Baader-Meinhof Gang
spawned several generations of Red Army Faction and relat

The Beijing communique said: l'The success or failure of
our efforts in the 1 990s . . . will halVe a direct bearing on the
rise and fall of China' s socialist system and the future and

ed terrorist cells, an extensive East- West apparatus of killers ,

destiny of the Chinese nation . Faced with a complicated and

drug traffickers , and irregular warfare technicians took root.

ever-changing international situation , it is crucial that we

With the fall of the Berlin Wall and the Oct. 3 , 1 990 formal

manage our domestic affairs well . , . . We must maintain a

reunification of Germany, the danger posed by this East
West "Trojan Horse" has by no means abated .
One indication of how this subversive network is pursu
ing its destabilization of the newly emerging Germany-cen

certain rate of economic growth . � . but guard against and

overcome the tendency of being impatient for success and
strive to avoid a recurrence of big ups and downs in economic
life . "

tered continental European economic development potential ,

The communique , broadcast I on national television ,

is the recent escalation in narcotics trafficking all over Eu

called for "in-depth education in patriotism, collectivism ,

rope . In the United States , the ADL apparatus has earned

and socialism . " Under party leadership , it said, "We are

itself the reputation of being the "American Drug Lobby ,"

certain to withstand every kind of storm and score even more

for its longstanding ties to the Meyer Lansky organized crime

brilliant achievements . " China' s goals are to "firmly push

syndicate and for the role of such senior ADL officials as

forward reform and opening to the outside world , " and to

Kenneth Bialkin in pioneering money-laundering operations .

"firmly follow the building of socialism with Chinese charac

Bronfman himself i s the son o f a Prohibition-era bootlegger,

teristics . "

whose smuggling routes between Canada and the United
States today represent one of the major paths of narcotics
into the continent.

Thatcherism not popular inl Beijing
What does this all mean? Whi le preliminary readings

Bronfman ' s WJC has launched a major propaganda effort

would indicate that the internal power struggles between

to smear the emerging Central European non-communist

"Beijing Center" and the provinces are far from resolved,

governments as hotbeds of anti-Semitism and scarcely con

and that these battles will shape the internal Chinese political

cealed Nazi roots . Through corporate conduits like the Hol

situation for some time , the bottom line is that the Chinese

linger Corp . , which owns the London Daily Telegraph and

Communist Party is rejecting any importation of "Thatcherite

the Jerusalem Post, the Bronfman crowd is moving to build

free market" reforms into China , ,but is insisting that the

a publishing infrastructure in Central Europe to expand its

Chinese CP reserve its mandate to loot the Chinese popula

political control .

tion in its own way .
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The Chinese leadership has consistently been warning
the Soviets and Eastern Europe about the dangers of too
rapid "reform" for the past year. Prime Minister Li Peng ,
speaking in Manila Dec . 1 7 , stated: "In the previous year,
and also in the first of this year, dramatic and profound chang
es have taken place in Eastern Europe , but what have those
changes brought about for the people in Eastern Europe?
Bread or happiness?" Li said . "The answer is no , because
those changes have only brought chaos , and also unemploy
ment for the people of those countries , and almost all those
countries have now been plagued by profound crisis of all
kinds . As for the Chinese government and the Chinese peo
ple , we will stick to the socialist world . "
There i s no question that Li i s also fully aware of the
disastrous economic situation of the Philippines , America's
protectorate in Asia, which is now allocating about 40% of
its budget to debt repayment, and suffering strike waves,
chaos , and ever-worsening poverty in the wake of the Anglo
American engineered Persian Gulf crisis .
Six months ago, Li Peng' s economic adviser Liu Guo
guang told Stanislav Shatalin, the author of the "500-day
reform plan" ultimately discarded by Mikhail Gorbachov ,
that it would not work . Liu was in Moscow for discussions
with Shatalin at his invitation . "It can't be done , " Liu said in
an interview with the British daily Independent Oct. 1 7 .
"They have had a command economy for 7 0 years and now
want to move to a market in 500 days. We had only 30 years
of the same thing . A decade of reform has brought us only
halfway, and even that has not been easy . Change can 't come
with a simple order from above, as some foreigners think.
There are vested interests that have to be dealt with. "
"The most important lesson is that you must start by
reforming the economy , not politics," Liu said . Getting
things the wrong way around as the Soviets have, invites
chaos , he said . For reform to work, people must feel better
off, not freer to complain.

form" by the Chinese as an open invitation for full-scale
invasion, were disappointed, British and American press
coverage of the plenum made clear. Beijing threw them few
bones . The plenum resolved that "structural changes" are
necessary in China , in enterpris�s , prices , taxation , banking ,
labor, and wages , and stated thllt "these reforms should cen
ter around the goal of establishihg a new economic system. "
Just what this new economic s)!stem is, was not elaborated.
It should, however, "be accoII1panied by greater efforts to
build a system of overall regUlation and control ," the commu
nique stated.
Military strongman President Yang Shangkun spoke on
Beijing radio Jan . 1 for the benefit of the gullible abroad ,
saying , "China continues to open its door wide to the entire
world and friends from around the world are welcome to visit
China. " But the official People' s Daily New Year's Day
editorial was unambiguous . "It is imperative to persist in
the four cardinal principles , oppose bourgeois liberalization ,
smash the 'peaceful evolution' schemes of antagonistic inter
national forces , and inspire patriotism and socialist con
sciousness ," it stated . "Everythfug must serve economic construction . "
I
It is no coincidence that Dtng Xiaoping , 86, made his
first public appearance since July Dec . 27 , just after the
plenum began-to prove he is still alive . It was Dtng, the
"great reformer," who finally ordered the massacre of dem
onstrators in Tiananmen Square on June 4 , 1 989 , protesting
the unprecedented corruption and economic incompetence
of the Communist leaders . The same week, on the 97th anni
versary of Mao Zedong ' s birth,! the People' s Daily carried a
full-page tribute to Mao . The dfficial daily gave front-page
coverage of a speech by Bo Yibo , vice-chairman of the Cen
tral Advisory Commission of the Communist Party , the
stronghold of China' s "Gang of Ancients ," who deplored
weakness in the party' s recent theoretical work, and claimed
that it was "Mao Zedong' s Thought" that gave rise to China's
Open Door policy.

Internal battle rages
The battle over the growing autarchy of China' s provinc
es , which delayed the plenum, the first since March, for a
full three months , is by no means resolved. According to one
Western press report, the plenum, originally scheduled to
last four days , had to be extended to six because of continued
wrangling . The communique was most circumspect on this
question: "It is necessary to handle properly the relations
between the central and local authorities and between the
state and the enterprises , and give full scope to the initiative
of both . " The official China Daily commented Jan . 1 that
"The irrational division of revenues between the central and
local authorities . . . remains unresolved as the new year
begins . . . . The correction of such an irrational division"
would help reduce Beijing' s projected $2 billion budget
deficit.
The Thatcherites , usually ready to see any hint of "re56
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s career exp i res , the
' From the p rison i n which the
influence of the statesman is
toward the s u m m its of
his l ife ' s p rovidential cou rse . Si llce Solon , the Socratic meth
od has becom e the mark of the g reat Western statesman .
Without the reemergence of that leadersh i p , o u r i m periled
civi lizatio n will not survive this c entury ' s wan ing years . '
' -Lyndon H. LaRouche, Jr.
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From New Delhi

by Susan Maitra

New inflection point in Punj ab
There is an anxious watch as India' s Prime Minister Chandra
Shekhar enters talks with the militant Sikh separatists .

T

he Dec . 30 meeting between
Prime Minister Chandra Shekhar and
Akali Party leader Simranjit Singh
Mann has generated much apprehen
sion in India. Although the prime min
ister has tried to allay fears by declar
ing that the country' s unity and
integrity would not be compromised ,
Mann' s insistence on "self-determina
tion" for the people of Punjab reflects
the fact he is speaking for the Sikh
militants , and it is the militants who
hold a position of strength in the
streets .
Mann came to New Delhi with the
backing of all wings of the faction
ridden Akali Party , a development
which has been given much signifi
cance here . Prior to the meeting ,
Mann promised it would pave the way
for the Sikh militants themselves to
meet the prime minister. "I am only an
ambassador of those who are fighting
from the jungles ," he said .
Mann also told newsmen that the
Sikh separatist state of Khalistan
would be "a nice little buffer" between
two enemy countries , India and Paki
stan, which have been exchanging
war threats for over a year now .
Jailed for five years as a suspected
conspirator in the October 1 984 mur
der of Prime Minister Indira Gandhi ,
Mann was summarily released in No
vember 1 989 after winning a seat in
parliament. Leaks of secret meetings
between Mann and the then-to-be
prime minister, V . P . Singh , prior to
Mann 's release from jail, fed suspi
cions among the Khalistani gangs,
and Mann's attempt to grab the lime
light as Punjab ' s kingpin, one step
ahead of the ultra-radicals , was scut-
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tied before it got off the ground.
Twelve months and one govern
ment later, he has presumably been
brought completely to heel .
Mann handed over a memoran
dum to the prime minister which read:
"After being subjected for years to
state repression and discrimination ,
the people of Punjab wish to invoke
the right on which basis the Sikhs
joined the Union . . . . The Sikhs who
opted for the Indian Union are today
demanding the right to self-determi
nation. "
The memorandum described the
1 984 "Operation Bluestar," when the
Indian Army entered the Golden
Temple to flush out militants who
had taken over the shrine and a
bloodbath ensued, as a watershed in
Indo-Sikh relations . It said that the
trauma of that event was so great that
to "safeguard their existence, Sikhs
are ready to accept any political sys
tem which does not concede the right
to self-determination , while the
youth , whom we call the militants ,
are shedding their blood daily for a
sovereign Sikh state . "
Besides the demand for self-de
termination, a demand also put for
ward by the Muslims of the northern
state of Kashmir, Mann made a refer
ence to Article 5 1 of the Indian Con
stitution. Article 5 1 deals wholly
with international relations , speci
fying in particular that India' s rela
tions with other nations be harmoni
ous and based on peace and security .
At the moment, it is anybody' s
guess how the prime minister will
deal with the hardened Akali posi
tion . Over the last year, inaction by

a palpably we. V . P . Singh adminis
tration has led to a great deterioration
of the Punjab s �tuation . According to
reports , Punjab' registered an all-time
high of 3 ,784 killings of ordinary cit
izens, militants, and security men
an average of 10 per day-in 1 990.
In 1989, killings took 1 , 872 lives .
More st:riIQng , however, is the
strength of the militants on the
ground . Acconlling to newspaper re
ports , the terrorists do not run a par
allel government; they run the gov
ernment. Thousands of Hindus are
fleeing from the rural areas , terror
ized by Kalashnikov-wielding Sikh
militants . The anny has been called
in, but New Delhi has chosen not to
deploy them fearing it would only
further harden �e Sikh psyche .
Whereas the terrorist activity was
for many yeafl! confined to several
western districts of Punj ab , the mili
tants' writ has now been extended to
the cities , and 1ihe state capital in par
ticular. The militant Panthic Com
mittee ' s orders to use Gurmukhi
and not Hindi or English-in all gov
ernment affairs , is being enforced
by gun-toting , cadres, who move
through government offices in Chan
digarh, and monitoring bureaucrats .
Following the broad-daylight as
sassination of I the state minister of
All India Radio, the news media
have fallen into line with the Panthic
Committee' s order prohibiting use of
the word "teITPrist" to describe the
terrorists .
Meanwhile. the so-called moder
ate Akali leaders have capitulated to
the militants , out of sheer physical
fear. The unprecedented agreement
among the AIda1i politicians on the
Mann initiative is the result of this,
and not some : product of reasoned
consensus . "It ill no secret that the mil
itants are calling the shots from be
hind, while Al<aIi leaders parrot their
words .
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Dateline Mexico

by Carlos Valdez

State of Chiapas legalizes abortion
The surprise legislation was a Christmas gift to the IMF and
World Bank from the Salinas regime .

O

n Dec . 1 8 , the legislature of the
southern state of Chiapas announced
that it had modified Article 1 36 of the
state Penal Code in order to decrimi
nalize abortion. The reformed article
now states that "abortions are not pun
ishable when the pregnancy is a result
of rape, if they are done within 90 days
of conception; when, because of the
pregnancy, the mother' s life is in dan
ger . . . [or] when abortions are car
ried out for reasons of family plan
ning , by common agreement of the
couple. "
The new legislation has actually
been in effect since last October, but
it was only made public now . The an
nouncement has set off a national de
bate on whether or not to legalize
abortion nationally.
There was an immediate , sharp re
action from the Catholic Church and
opposition political leaders , who rec
ognized it as a foot in the door for a
broader
policy
of
malthusian
genocide .
The Catholic Church ' s Episcopal
Conference responded by excommu
nicating the Chiapas legislators who
voted for the measure , and called on
President Carlos Salinas de Gortari to
"put an end to this social degeneration
that could culminate in a situation of
national evil. " Bishop Lozano Barra
gan said that the new law is "equiva
lent to legalizing murder. "
Bishop Genaro Alamilla went to
the heart of the Mexican govern
ment' s malthusian arguments in de
fense of population reduction . "It
would be criminal ," he stated, "to ar
gue that, because of Mexico ' s demo
graphic problems , it is necessary to
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eliminate lives, eaters at the national
table. " The problem, rather, is a gov
ernment which is "disorganized and
corrupt, and which doesn't organize
its inhabitants to produce the basic
goods for the population. . . . Mexico
has everything needed to guarantee a
dignified existence , with everything
that means in terms of food, clothing ,
housing, entertainment, education ,
etc . , for twice the current popu
lation. "
The archbishop o f Monterrey , Ad
olfo Suarez Rivera, also went at the
heart of the economic policy issues.
The Church isn't trying to make a rev
olution by opposing the legislation , he
said, "but rather is trying to prevent
the international bodies like the World
Bank, the International Monetary
Fund, and the Inter-American Devel
opment Bank from continuing to score
points against us . . . . It' s obvious
that the international organizations
made this a condition for the granting
of fresh money. . . . It' s so obvious ,
that a large part of the loans granted
to our country come in the form of
contraceptives . "
Msgr. Suarez Rivera also ad
dressed the issue of malthusianism .
"Mexico does not want to be a nation
of the elderly, as occurs in many Euro
pean countries that dedicated them
selves to implementing radical birth
control measures . . . . Rather than
killing or suppressing eaters , we have
to redefine production policies so that
there is enough food for all of us . "
Jose Angel Conchello, a national
leader of the opposition PAN party ,
also targeted the international finan
cial institutions , in statements to the

press on Doc . 26 . The legislation, he
charged, was "due to pressures from
international financial agencies , such
as the World Bank, which pressed a
few years ago for it [abortion] to be
used as a birth control method for
Mexico, in exchange for having ac
cess to new Joans . " If the government
of Salinas did this on its own , Con
chello added, it was merely to try to
"get in good with the lords of money .
By this measure, they wanted to show
they had a tough family planning poli
cy so that the creditors would look
well on us and loan money . "
ConcheElo added, "Now that abor
tion is decri01inalized , tomorrow they
will legisla1ie to apply euthanasia to
men and wOmen over 70; that's why
the change in Article 1 36 of the Chia
pas Penal Code-supposedly to bene
fit some nebulous family planning
is really a grave assault on life . "
Also outspoken against the mea
sure was Dr. Kunz Bolanos of the
PARM party , who said that "abortion
in Chiapas i� the seed of a fascist poli
cy. . . . Som.eone will come along and
propose that it would be better, be
cause of social problems , if children
who are born sick or with physical de
fects would die , and after that it could
be applied to the sick . . . . We' ll end
up embracing fascism under any kind
of pretext--isuch as poverty, race , or
religion. "
Seasoned political observers be
lieve that the Chiapas legislation has
the behind-the-scenes backing of the
federal government. They note a di
rect family connection between Chia
pas Gov . Garrido-Blanco and Presi
dent Salinas . Garrido-Blanco' s wife
is the daughter of the dean of Mexican
malthusians ; Antonio Ortiz Mena,
who was fOfi years the president of the
Inter-American Development Bank,
which Archbishop Suarez Rivera at
tacked. President Salinas is Ortiz
Mena's nepbew .
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Panama Report

by Carlos Wesley

Is U . S . facing guerrilla war?
Purported insurgent leader Capt. Eliecer Gaitan has bested
Americanforces in the past; will he do it again ?

T

he day after Christmas , EIR re
ceived by fax a message inciting Pan
amanian soldiers to take up arms
against the V . S . occupation army , to
all appearances signed by the former
security chief for Gen . Manuel No
riega, Capt. Eliecer Gaitan. A few
days earlier, in a call to Radio Anc6n
on Dec . I I , Captain Gaitan an
nounced the establishment of a guer
rilla operation to drive the Americans
out of Panama.
Gaitan' s message is addressed to
"my brother officers and the soldiers
of the Panamanian Fatherland ," and
it is issued in the name of "those of
us who we are determined to initiate
armed struggle against the occupa
tion forces and against the traitors
who let themselves be used for the
consolidation of the situation of sub
mission of our people and Yankee
presence in Panama perpetuates it
self. " He calls on the former mem
bers of the Panamanian Defense
Forces (PDF) , particularly those cur
rently serving in the Public Force,
the V . S . -created constabulary , to
"unite in a single battle front. "
This movement, i t says, will fight
" 1 ) against the occupation of the Fa
therland' s soil , 2) against the oligar
chy ' s handing over the Fatherland to
U . S . economic interests , 3) against
the gradual destruction of popular
and labor organizations by means of
the elimination of the gains they won
in their historic struggles . " Gaitan
calls on the former PDF officers and
soldiers to "refuse to repress the ac
tivities of worker, student, and other
popular organizations . Remember

EIR

January 1 1 , 199 1

that you are not the protecting force
of the oligarchy' s and Yankee ' s in
terests . On the contrary , you are a
soldier of your Fatherland and you
swore to defend it with your life if
necessary !"
While we cannot vouch for the
authenticity of the Gaitan message ,
several Panamanian officials assert
that there is a growing guerrilla
movement in Panama. Such a devel
opment, if true , would pose a dicey
situation for V . S . forces in Panama.
For one thing , on V . S . orders ,
the government of Guillermo "Por
ky" Endara has done away with any
armed forces , and is totally depen
dent on V . S . troops for its security .
The Endara government has little or
no popular support. On Dec . 20 , the
first anniversary of the 1 989 V . S . in
vasion , a crowd estimated by the in
ternational press at more than
1 20,000 marched against the govern
ment and the continued V . S . occupa
tion . The massive demonstration
took place just days after the govern
ment had illegally ordered the dis
missal from their jobs of hundreds of
labor leaders for organizing an earlier
protest march on Dec . 4, in which an
estimated 100 ,000 participated .
Furthermore, Gaitan has already
proven himself a formidable oppo
nent. During the 1989 invasion,
while George Bush was crowing that
the PDF had folded without a fight
and that everything was over but the
shouting , Gaitan led what the media
described as a "daring" daylight at
tack on U . S . military headquarters in
Panama on Dec . 22, forcing "U . S .

military officers to huddle under the
tables with reporters . "
When armed resistance was no
longer possible, he obtained diplo
matic asylum with Noriega at the
Vatican Embas�y in Panama, where
he remained for more than nine
months .
This past Sept. 1 6 , Gaitan quietly
abandoned the ,Papal legation , caus
ing the V. S . Southern Commmand to
launch a massive manhunt "by land,
by air, and by sea," as was reported
in the Sept. 28 EIR .
The unsuccessful search for Gai
tan extended to , all of Ibero-America.
On Oct. 1 6 , .the Argentine daily
Clar(n reported that Gaitan was the
"most sought-after foreigner" in all
of Argentina, where he was believed
to have been given refuge by his
mentor, Argentine nationalist leader
Mohamed Ali Seineldfn . Other re
ports placed him in Nicaragua, Peru ,
or Colombia, or even as far away as
Libya.
New York tyewsday, which often
serves as a leak, sheet for U . S . intelli
gence , said in an article on Nov . 14
that the V . S . military feared that "the
aggressive , hot+headed and decisive"
Gaitan is "a cUGning , ruthless soldier
more than capable of igniting an in
surgency in Panama. " According to
the report, V . S . intelligence failed to
detect that Gaitan was in charge of
the PDF ' s Special Operations Com
mand at the time of the invasion.
Gaitan' s trqops received training
from Israel, Libya, Cuba, and from
the Argentine : Colonel Seineldfn,
whose "ultra-rightwing philosophy"
he shares, according to U . S . intelli
gence sources cited by Newsday . Ac
cording to the reports , U . S . intelli
gence fear that these "elite soldiers"
represent a "considerable possibility
of future instability" for Panama and
are capable of "destabilizing" the
country.
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Romanians renew effort

World Jewish Congress , attacking the sup

creation of . a fully sovereign Palestinian

port of Jewish organizations , especially in

state in the Oaza Strip at first, which could

to oust communists

Germany, for immigration of Jews from the

then be joined by the Palestinians of the West

Soviet Union. The committee declared that

B ank, if they so desire. Beilin, speaking

A new alliance was formed by Romania's

opposition parties Dec. 15- 16, and issued a

joint platform demanding the resignation of
the communist government of Prime Minis
ter Petre Roman and its replacement with
a coalition "government of national unity."
The new government would have a non
party prime minister.
At the same time, an alliance of non
parliamentary opposition forces was formed
in Bucharest, electing as its chairman Mari
an Munteanu, leader of the student opposi
tion to the regime of Roman and President
Ion Iliescu. The students had been on strike
for a week , along with truckers and parts of
the industrial work force. Anti-government
demonstrations

have

swept

Romania's

Germany is no country for Jews to live in,

in the naml! of the Labor Party's Mashov

after the Nazi Holocaust.

Circle, said that such a state would be demil

Heinz Galinski, chairman of the Council

itarized, but there would be no other limita

of Jews in Germany, came out in defense of

tion placed on it. It would be entitled to full

er, declaring on Dec . 29 that Germany,

immigrants from the Soviet U nion, howev

which had more than 500,000 Jews before

membership in the United Nations, would
send ambas adors to other countries, and
would functi on in every way as a separate

the war, has all the right to build a strong

country.

Jewish community again. Galinski said he
does not agree with the view of the Israeli
government.
Meanwhile, it has been reported from

not associated himself with the plan, even
though Beilin has been a senior Peres aide

refugees arriving there every day, more and

for years.

more are coming from Israel, who had gone
there first from the Soviet Union, but didn't

Environmental Nazis kill

like it there.

the Bucharest too , for the first time in the

Some Israelis want

latest wave . Anger in the population is ex

negotiations with PLO

tremely high , with the dismal economic sit
uation-food and energy shortages that are
as bad or worse than they were under the
hated regime of deposed dictator Nicolae
Ceausescu , combined with rising unem
ployment-and the fact that the regime re
mains a communist one , underlining the fact
that Ceausescu's ouster last December was
no real revolution.

people to save elephants
Alleged "poachers" are being shot on sight
in Kenya's national parks by environmental
police, in

Shlomo Lahat, the mayor of Tel Aviv, pro

posed on Dec. 17 that Palestine Liberation
Organization

chairman

Yasser

Arafat

should come to Israel and negotiate the es

In a decision whic h could only be classed as

effort to stop elephant poach

�ington Times reported on Dec .
19. More JXl ople than elephants have been
killed in rec� nt months, thanks to this envi

ronmental vi gilante squad.

Anthropblogist Richard Leakey has cre

cupied territories. Israelis have to accept

ated a formidable paramilitary environmen

that "the Palestinians are a fact, and Arafat

tal police that shoots treaspassers on sight.

is their leader--even if that is something I

According tQ the Times, Leakey has "direct
ed a small war that killed more than 50

in the German daily Die Welt on Dec. 1 8 .

should keep out Jews

Ill).

ing, the Wa

tablishment of a Palestinian state in the oc

don't like," he said, according to a report

Israel says Germany

The Dec. 12 Jerusalem Post noted that
the Beilin ptoposal has provoked an uproar
within the Labor Party. Peres himself has

Berlin that among the close to 200 Jewish

citie s .

O n Dec . 18, mass protests occurred in

s

Lahat's remarks caused a n angry response
from the executive of the Likud party, of
which he is a member.
Die Welt also reports a proposal by the

former head of the Israeli military intelli

poachers in �the first six months alone . He

organized a revitalized anti-poaching force

;
�
ammunition ; plus a license,

of 300 men armed with 300 NATO-issue

G-3 automa ic carbines, 100,000 rounds of
' get on and fi ght.' "

as he puts it, to

anti-Semitic , the Israeli government at the

gence agency, Professor Harkabi, that Israel

Said Leakey when his campaign began,

end of December officially protested against

pull out of all the occupied territories, be

Germany 's admission of Jewish immigrants

cause peace could not be achieved other

"It is my hope that within the next few weeks
the press will not ask permission to film dead

from the Soviet Union . The note of protest

wise. In a recent study, Harkabi said that in

elephants but dead poachers."

delivered to Bonn attacked what was called

view of the resurgence of the Intifada, "there

Leakey'� crack environmental police is

"the open door policy of the German gov
ernment," as occurring against the interests

is no choice between good and bad options.

part of the Kenya Wildlife Service, which,

There is only a choice between bad and

the Washington Times relates, "is a state

worse options."
From the opposition Labor Party, Yossi

within a statl!. Mr. Leakey can shoot people,
has his own i ntelligence service and money

of the state of Israel , the "true home for all
Jews ."
The Jewish Holocaust Survivors Com
mittee also mailed a note of protest to the
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Beilin, a protege of former Prime Minister

Shimon Peres, called on Dec. 10 for the

to spend on it, and can prosecute whom he
likes. His kingdom is vast. The Tsavo game
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• ANDRE GIRAUD, the former

park alone is the size of Connecticut ." Lea
key has also received help and weaponry
from international environmental groups.
The World Wildlife Fund has provided heli
copters so that intruders can be shot from the
air. They use anti-personnel mines, grenade
launchers, and other heavy weaponry
against suspected poachers . Although there
are no precise figures, Leakey's paramilita
ry squads have killed several hundred sus
pects .
In Kenya, elephants trample the crops,
eat the food, and destroy entire villages.
People are forced to kill them just to preserve
their own food supply, and to earn a bit of
income from the ivory.

Peruvian general
escalates war on drugs
Three Air Force bombers were deployed to
the airport in the jungle town of Thrapoto ,
Peru in December, assigned to enforce a new
anti-narcotics policy announced by the Po
litical-Military Command of the San Martin
department on Dec . 19. Under the new poli
cy, any airplane flying over the department
which refuses to identify itself, will be cap
tured or destroyed.
The policy was announced one day after
Army Gen . Mario Britto returned to duty
as head of military operations in the Upper
Huallaga Valley, the center of narcotics traf
ficking in the country, where terrorist groups
have established strongholds . The general
had spent the last three months recuperating
from grave wounds received on Oct. 19,
1990, when terrorists of the Thpac Amaru
Revolutionary Movement (MRTA) had at
tempted to kill him. The MRTA , which
brags that it finances its operations through
the drug trade, has established an alliance
with coca-growers in the Upper Huallaga
Valley.
Unlike his predecessor as commander of
military operations in the region, General
Britto has refused to adopt the suicidal strat
egy pushed by Washington and his own gov
ernment of separating the war against drugs
from the war against terrorism. General
Britto has combined tough military actions
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against drugs and terrorists alike, with a
campaign to develop the economic infra
structure in the valley. Just before the
MRTA attack upon him, Britto reached an
agreement with the Tarapoto Chamber of
Commerce on the construction of a highway
connecting Tarapoto with the town of Yuri
maguas , to break the isolation which makes
both towns vulnerable to the narco-ter
rorists .

Haiti's new President
is headed/or trouble
Before his election as President of Haiti on
Dec . 16, Father Jean-Bertrand Aristide had
focused his campaign on purging the coun
try of the Tontons-Macoutes , the goon
squads of the Duvalier family dictatorship .
Roger Lafontant, the leader of the Ma
coutes, now vows to "fight against Aris
tide 's victory. The election was a farce . We
will fight to take power by legal and not
violent means ." He claimed that Aristide
was "a communist, a terrorist with a psy
chotic disorder, and is not qualified, has no
experience or ability." The Macoutes have
made several assassination attempts against
Aristide in the past .
Aristide has gained widespread support
among the masses of slum dwellers with his
liberation theology and attacks on the rich .
A businessman calls him "a cross between
Ayatollah Khomeini and Fidel Castro."
The Tonton-Macoutes were restrained
from preventing the elections by an army of
foreign observers led by Jimmy Carter who ,
along with the U.S. State Department, en
sured the quick recognition of Aristide 's
victory. Carter is now pressuring Aristide to
appoint his main opponent in the elections ,
former World Bank official Marc L. Bazin ,
as his prime minister.
But World Bank policies are guaranteed
to worsen Haiti's economic crisis , and could
even lead to civil war. Even the runaway
shops, which came to Haiti for cheap labor,
have been fleeing the corruption and disor
der, and Newsweek commented on Dec . 17
that "Haiti's only healthy industry is cocaine
smuggling ."

French defen�e minister, declared in
an interview w ith Radio Monte Carlo
on Dec . 1 6 that all talk of an Iraqi
nuclear bomb capability, whether
imminent or five years away , is a "to
tal lie . " He warned that any war in
the Gulf would be a "protracted" con
flict, and it would be a "grave error to
underestimate Iraqi ground troops . "
r

• THE GULF CRISIS is over the

issue of oil , nothing else , wrote Her
be� Kremp , chief editor of the Ger
man daily Die Welt, on Dec . 20 .
When the West talks about "interna
tional law ," tie wrote, "it is praying
into its own pious ears . The U . S . A . ,
the EC , the Japanese all think about
nothing else �ut oil , the modem-day
cotton, and ' ut the balance of pow
ers that guar tee its flow . Every other cornmen
is hypocrisy . "

�

• FIDEL CASTRO warned Dec .

21 that the Soviet Union was facing
civil war, aneJ that Western-backed
internal forces want to "sweep away
socialism" and undermine Soviet re
lations with Cuba. Speaking to the
Cuban Studeq.ts Federation, Castro
charged that '�ere are forces which
want to distruj,ntle the Soviet Union
and wipe it off the map . "
!

• TAIWAN President Lee teng
hui announced that the state of war
between the RepUblic of China on
Taiwan and the People ' s Republic on
the mainland will be ended by May
1 99 1 , BBC r¢ported Dec . 25 . This
move will lea41 to the "peaceful" re
unification of j:hina, Lee said.
• THE PO� announced a new en
cyclical on the social problems of the
20th century , i during a mass at St.
Peter' s Basilioa on New Year's Day .
He also procl�med 1 99 1 the Year of
the S ocial Te ,ching of the Church,
and urged Catholics to become more
familiar with , the Church's social
doctrine.

International

61

�TIill National

Looming war threat spurs
new war-avoidance efforts
by Kathleen Klenetsky
The approach of the Jan . 1 5 deadline set by George Bush for

On New Year's Eve , LaRouche issued a statement ap

war in the Persian Gulf has set off a flurry of minute-to

pealing to Bush to agree to a peaceful settlement of the crisis,

midnight efforts by those opposed to military conflict in the

and offering himself as a negotiator.

region .
Despite Bush ' s latest "peace" initiative , his Jan . 3 an

LaRouche warned that a U . S . or Israeli assault on Iraq
"would become the detonator of a global warfare which

nouncement that Secretary of State James Baker will be

might not be stopped for years to come . " "At the same time,"

"available" to meet with Iraqi Foreign Minister Tariq Aziz

he continued , "looking at the issues involved and knowing

before Jan . 1 5 , the President' s commitment to unleashing a

that the basis for a just and equitable peace exists through

holocaust in the Mideast has not diminished, according to a

negotiations , in part, with President Saddam Hussein of Iraq,

well-placed senior V . S . diplomatic figure . Just back from

I appeal to the President to consider the lives of Americans

the Gulf, he confirmed EIR ' s contention that hostilities are

stationed in that region; and think of the flow of body bags

likely to be set off, by Jan . 1 5 or earlier, via an Israeli-staged

containing American dead. . . . That war is not worth the

provocation . "Bush' s sophomoric statement about kicking

life or the crippling of a single American," LaRouche empha

Saddam's ass" is "indicative of the mentality dominating the

sized, "because a just and equitable peace through negotia

decision-making process in Washington ," he said .

tions . . . is so obviously available . " If the President doesn't

Whether the last-ditch anti-war efforts will be enough to

believe that such a peace can be negotiated , LaRouche con

head off a potential global holocaust is an open question,

cluded, "he need but delegate me to negotiate it. I assure

whose answer depends in large part on the amount of moral

you , it can be negotiated . "

the lunatic in the White House known increasingly as King

Anti-war campaigns grow

courage which V . S . citizens are able to summon to oppose

George IV .

The war issue is clearly dominating the V. S . political
calendar. A slew of anti-war events is planned for January,

LaRouche proposes to negotiate
The most promising initiative comes from Lyndon

culminating in a potentially large-scale demonstration in
front of the White House on Jan . 1 9 , where the featured

LaRouche, who was put in jail by the Bush circles precisely

speakers will include former V . S . Attorney General Ramsey

because of his opposition to the kind of Kissingerian bestialty

Clark, founder of the Coalition to Stop V. S . Intervention in

represented by Bush ' s war drive in the Gulf. LaRouche' s

the Middle East (see box) . A week later, on Jan . 26 , the

name i s synonymous i n the developing sector with the fight

National Campaign for Peace is sponsoring a march on the

for a just economic order based on economic development,

White House .

and his proposed "Oasis Plan" for establishing an enduring

Congress will be another key target of the anti-war move

peace in the Middle East, centered around Arab-Israeli coop

ment. Congress reconvened Jan . 3 , faced with the decision

eration in upgrading the area' s resources and population, has

of whether to take a stand against Bush ' s war drive, or to sit

circulated widely in the region .

back and allow him to trample over the Constitution , killing
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hundreds of thousands of people in the process .
After a meeting with Bush on the morning of Jan . 3 ,
Senate Majority Leader George Mitchell (D-Me . ) and other
congressional leaders announced that they had decided to
postpone any formal debate on Bush ' s Gulf policy, until after
James Baker's meeting with Tariq Aziz-which means that
Congress would only have a few days to take action before
the Jan . 1 5 deadline .
Despite Mitchell ' s groveling capitulation, the anti-war
mood among members of Congress has risen palpably ,
doubtless the result o f having had to spend the December
recess back home with their constituents . The widespread
grass-roots opposition to Bush ' s war drive obviously had an
effect on many members of Congress, including some who
had previously been stalwart backers of the President' s poli
cy. On Dec . 30 , three congressional leaders went on national
television to advise Bush that Americans won't back him on
a war with Iraq , unless he makes another effort to arrive at a
diplomatic resolution. They specifically advised Bush not to
foreclose the possibility of direct talks between the U . S . and
Iraq after Jan . 3 , the deadline insisted upon by the adminis
tration .
"I have sort of a gut feeling the American people are not
yet committed to war, and they want to make certain that
President Bush has done everything , pursued every avenue
for peace , before the firing starts ," said Senate Minority
Leader Robert Dole (R-Kan . ) , who added that the adminis
tration must be prepared to sit down with Saddam Hussein

Jan . 3 , 1 991 : A broad coalition of oppo�ents to the Gulfwar
demonstrates in Washington, in front of , ongressionai offices.

himself.
In a similar vein , House Armed Services Committee
chairman Rep . Les Aspin (D-Wisc . ) , who has also exhibited

layed by Mitchell ' s decision , some members of Congress

no qualms whatsoever against a U . S . war in the Gulf, said on

have gone ahead with their own individual anti-war initia

the CBS News program "Face the Nation" that a "diplomatic

tives . On Jan . 3 , Rep . Joe Kennedy (D-Mass . ) introduced a

effort really needs to be made . . . before the decision to go

resolution to the House opposing Jffensive U . S . military

to war" is taken . Aspin ' s statement was seconded by Rep .

action against Iraq for at least 1 2

Lee Hamilton (D-Ind . ) who noted: "People are very , very

his uncle Sen . Ted Kennedy (D-M�ss . ) released a letter to

nervous about the outbreak of war. "

Bush , signed by 1 27 law professors from around the country,

onths . The day before ,

Following his statements , Dole met with Iraqi Ambassa

insisting that the President has a cbnstitutional obligation

dor Mohammed al-Mashat in Washington Jan . 2, to explore

to "obtain prior express congressionhl authorization" before

the potential for a negotiated settlement. This did not please

ordering U . S . forces into war in the Gulf. Kennedy said that

I

'
I
l

the White House . Asked if Dole was engaging in discussions

if Bush does not seek congressional approval for offensive

with Mashat on behalf of the administration , a Bush aide

operations , then Congress ShOUld pass a resolution de

testily replied: "Absolutely not . Dole is being Dole . Like a

manding that the President seek authorization before commit-

lot of other people , he is impatient. He informed us of this

ting U . S . troops into combat .

meeting . He did not ask our opinion . "
To what extent Dole and the other two sincerely want
negotiations , or simply desire the appearance of negotiations

.

In addition , more than 1 1 0 members of Congress have
signed an open letter to George Bush , drafted by Rep . George
Miller (D-Calif. ) , which echoes Kennedy ' s point that the

to assuage public opinion , is unclear. But it is indisputable

Constitution mandates that only Co I gress can declare war.

that their comments reflect a growing unease about the war

The letter also stresses that United Nations resolutions on the

I

option among the electorate , even among Republicans . Ac

Gulf crisis "must not be interpreted as an authorization for

cording to GOP consultant Kevin Phillips , recent opinion

the use of American forces in an of iensive capacity against

polls show that a significant minority of Republican rank

Iraq ," adding : "So long as neither the lives of American

and-filers opposes the use of force in the Gulf.

citizens nor our troops are subjectcll to immediate danger

Although formal debate on the Gulf crisis has been de-
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and the international economic emJargo continues to exert
National
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Calendar of national
anti-war activities
Jan. 1 1 , Friday, Washington, D.C.: Campaign for
Peace in the Middle East will place banners against the
war on the viaducts leading into Washington.
Jan. 12, Saturday: International day of demonstrations
against the war, announced by Dr. Mohammad Said at
Dec . 1 5 Chicago Anti-War Teach-In.
Jan. 12, Saturday, Washington, D.C . : National Cam
paign for Peace will deliver petitions against the war to the
White House . They expect to present 1 million signatures.
Jan. IS and 21, numerous states: Schiller Institute spon-

substantial pressure against Iraq (as confirmed by members
of your administration and other knowledgeable observers) ,
we believe that the initiation o f offensive military action by
the United States unwisely risks massive loss of life, the
expenditure of billions of dollars , the possibility of severe
domestic economic dislocation, and the further political and
military destabilization of the region. "

Opposition from the churches
Church leaders on both sides of the Atlantic are mobiliz
ing their people against the immorality of Bush's policy .
Christians must oppose a war in the Gulf, which would lead to
"scorched earth , scorched human bodies," declared Bishop
Franz Kamphaus, a senior spokesman of the German Catho
lic Church, in his Christmas Eve sermon . To plan such a war
is incompatible with the notion of love on which Christianity
is built, and would betray the hopes created by the peaceful
transformation of the East bloc last year, he said.
On Dec . 20, a group of 1 8 U . S . religious leaders , repre
senting the Methodist, Episcopalian , Lutheran, and other
denominations , returned from a fact-finding tour to the Mid
east . "War is not the answer," they announced at a Washing
ton press conference to report on their findings.
A member of the group, the Most Rev. Edward L.
Browning , presiding bishop of the Episcopal Church-and
Bush's own bishop in Washington-met with the President
and Secretary of State James Baker to brief them on their
conclusions . "In no way is the war option going to serve our
national interest, because I believe the wrath of the Arab
nations following such a catastrophe will be with us for years
and years and years to come," Browning said he told Bush .
"The Middle East will be scorched beyond belief, and the
recovery of such destruction would be almost impossible . "
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soring citywide vigils and actions to oppose the war and
commemorate the birthday of Dr. Martin Luther King, Jr.

Jan. IS, Tuesday, Washingt., D.C . : Students of How
ard University intend to shut 40wn the university with a
student strike. Rally at Metropolitan
AME Church in the
I
District of Columbia.
Jan. 19, Saturday, Washingtjon, D.C . : Lafayette Park,
1 1 a . m . The Coalition to Sto� U . S . Intervention in the
Middle East will hold a march on the White House . Speak
ers will include Ramsey Clark bd Dick Gregory.
I

Jan. 26, Saturday, Washington, D.C . : March on the
White House , sponsored by the National Campaign for
Peace in the Mideast . Assemble 1 1 a . m . , Lafayette Park.
Buses expected from other parts of the East Coast. Cost
of New York-Washington bus is $25 round trip.
i

Navy fireman won't def�nd slavery in Gulf
A new flank in the anti-war movement was opened on
Jan . 4, when U . S . Navy Fireman Donald Alexander, Jr.
issued the following statement at a press conference at the
National Press Club in Washington:
"Speaking on behalf of all the black soldiers in Saudi
Arabia and the Persian Gulf and all people of African descent,
I am refusing to take part in the military of a government that
is risking the lives of its citizens while pretending to protect
freedom. As an American, I am committed to uphold the
Constitution of our nation and defend my nation when its
borders or citizens are endangered. However, I am not com
mitted , nor am I willing, to support any political system that
condones and practices chattel slavery .
"It is contradictory to me I that President George Bush
would recommend to Nelson Nlandela non-violence as a so
lution to his problems in South Africa, yet threaten to engage
in a war to re-establish the slave-holding country of Kuwait.
"I cannot fight in a war to uphold chattel slavery and I
will do my best to educate every soldier and potential soldier
.
about the facts of slavery.
"I know that you would like to ask me what proof I have
that there is slavery in Kuwait lind Saudi Arabia. I call upon
President Bush and the United States Congress to prove to
the American people that slavery does not exist in these
countries . I feel that the United States government will not
prove that slavery exists , and cannot prove that it does not.
"I would like to say more , but this is now in negotiation
between my attorney and the United States Navy.
"Yet, I will leave you with this thought:
"Fighting in this war in the Persian Gulf would be for
me equivalent to fighting for Qeneral Lee against Abraham
Lincoln. "
ElK
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ADL targets the

Democratic Party
by Our Special Correspondent
Just days after the Federal Election Commission (FEC) pub
licly acknowledged that it had whitewashed illegal lobbying
by pro-Israeli political action committees , the Anti-Defama
tion League and the American-Israeli Public Affairs Commit
tee (AIPAC) announced the launching of a new political
operation aimed at seizing control of the Democratic Party
for the 1 992 elections and purging the party of all elements
deemed "anti-Israel . " Heading the ADL-AIPAC hit list is
jailed statesman Lyndon LaRouche , who announced in No
vember his plans to run as a candidate in 1 992. LaRouche and
his associates have exposed the ADL as a front for organized
crime and British-Israeli subversion of the United States .
At a Washington, D . C . press conference on Dec . 1 1 ,
ADL national commissioner Linda Sher, AIPAC Vice Presi
dent Monte Friedkin , American Jewish Committee represen
tative Hyman Bookbinder, Democratic National Committee
vice-chairman Lynn Cutler, and former Carter Domestic Pol
icy chief Stuart Eizenstat announced the formation of the
National Democratic Jewish Council . The chairman of the
new group is Morton Mandel, a Cleveland businessman and
associate of world federalist Pugwash Conference founder
Cyrus Eaton. The executive director of the Washington
based group is Steve Gutow , a national vice president of the
American Jewish Congress .
According to Washington sources familiar with the new
group, the launching of the NDJC at this time signals an all
out offensive by the Anglo-Zionist lobby to secure control
over the 1 992 Democratic nominating convention.
In a press release announcing its purpose, the NDJC stat
ed: "Although the Democratic Party continues to embody
and promote ideals and policies which represent the values of
the great majority of Jewish voters , many Jewish Democrats
would like the Party to be more involved with and promote
more vigorously certain policies which are important to the
American Jewish community . . . . Further, the NJDC will
strive to increase Jewish participation in every piece of the
machinery of the party including the placement of individuals
in various positions of party governance; political campaigns;
and the staffs of the operations of Democratic officeholders . "
Eizenstat, in a separate statement issued at the Dec . 1 1
event, was more blunt: "It is our policy goal to strengthen
support for causes of particular importance to us, such as
Soviet Jewry and the state of Israel, America's most faithful
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ally in the Middle East . We viewed with dismay and alarm
the passage in 1 988 by seven state Democratic Party conven
tions of resolutions supporting Palestine self-determina
tion-in effect a Palestinian state-and the debate at the
1988 Convention on this same issue , thereby undermining
confidence in the state of Israel , which is so important to
U . S . national security interests . We do not believe putting
the word 'liberation ' before a terrorist organization dignifies
it . . . . We are united on the conviction that a strong Israel
is a critical component of U . S . in�erest and we will fight
with vigor and determination any effort within the party to
diminish our nation ' s ties to Israel �nd our party' s historic
championing of Israel' s security. " I
Ten days later, the group issued a press release denounc
ing the Bush administration for votipg in support of a U . N .
Security Council resolution condemning Israeli brutality
against Palestinians in the occupied territories . Calling the
vote "inexcusably unbalanced in failing to recognize the dra
matic rise of organized violence against Jews in Israel by
Arab terrorists ," the release called the Bush move a "slap in
the face . " "To add to this insult , the action seriously chal
lenges the status of Jerusalem as Israel ' s capital; endorses
an International Conference in a tr�sparent concession to
Israel' s enemies; and establishes a precedent that could be
interpreted as a first step to a trusteeship of the occupied
territories by the United Nations . "

AIPAC whitewash
The launching of the new Democratic Party group coin
cided with the FEC' s forced acknowledgment that it had
rejected a complaint filed over a year ago by several promi
nent American political figures agaiJnst AIPAC and 27 pro
Israel political action committees . The complaint, filed by
former U . S . Ambassador to Saudi Arabia James Akins , ex
Congressman Paul Findley, and former Undersecretary of
State George Ball , charged that thl:l PACs were all run by
AIPAC , which is not registered as a political action commit
tee and which is able to maintain sectecy regarding i.ts activi
ties and finances . The FEC ruled that the complaint lacked
"sufficient evidence" to warrant action . The announcement
of the FEC decision coincided with President Bush ' s meeting
with Israeli Prime Minister Yitzhak Shamir and with the
surfacing of Israeli lobby support fpr Bush administration
war aims in the Persian Gulf, fueliJng speculation that the
AIPAC coverup was part of a politic$! deal worked out at the
White House .
Call for Palestinian human rights
In response to the ADL move , associates of Lyndon
LaRouche, led by Chicago mayoral candidate Sheila Jones ,
announced an initiative on Dec . 30 to introduce resolutions
into the Democratic Party at every level simply declaring ,
"Palestinian Arabs are human beings with the same human
rights as anyone else . "
National
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Philly bluebloods
push Nazi eugenics
by Patricia Salisbury
A widely publicized Dec . 12 editorial in the Philadelphia
Inquirer has called for reestablishing the Nazi policy of eu
genics in the United States . Entitled "Poverty and Norplant:
Can contraception reduce the undercla�s?" the editorial took
the occasion of federal government approval of Norplant, a
contraceptive which can be implanted in a woman' s arm
which can prevent pregnancy for five years , to propose that
the new contraceptive could be the perfect way to rid the
world of all the unwanted black babies being born. Impover
ished black mothers , the editors wrote , could be encouraged
to join the program through the incentive of increased welfare
benefits .
The editorial sparked a protest rally the next day outside
the Inquirer' s editorial offices , organized by the Schiller In
stitute , associated with jailed statesman Lyndon LaRouche ,
in coordination with a number of black community activists
and right to life leaders . Over a bullhorn , the rally organizers
denounced the editors for turning poor mothers and babies
into scapegoats for the stupidity and immorality of govern
ment economic policy.

Community demands retraction
So outrageous was the editorial that the Schiller protest
was immediately joined by minority members of the Inquirer
staff that afternoon . The protest from the black community
grew so fast that by Dec . 23 the paper had been forced to
issue an apology for its editorial . But the deadly seeds had
already been sown: Across the country, the Inquirer' s apolo
gy was treated as a signal by other news media to rush to the
defense of its eugenics policy proposal .
The Dec . 1 3 protest rally forced a meeting with editorial
page editor David Boldt and Donald Kimelman, who wrote
the editorial . At the meeting , the protesters demanded that
the Inquirer retract its editorial , and undertake a full investi
gation of both government-endorsed genocide policies, and
of the government persecution of political figures who op
pose those policies, such as the jailed former U . S . presiden
tial candidate Lyndon LaRouche .
Donald Kimelman attempted to soften this blatant es
pousal of genocide with the usual protestations that it was
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the good of those condemned to be poor that he really had at
heart. However, as a leaflet distributed by the Schiller Insti
tute pointed out, this is hardly a new or convincing excuse.
In her 1 920 book, New Woman, New Race, Margaret Sanger,
founder of the Planned Parenthpod movement, declared that
"The most serious evil of our time is that of encouraging the
bringing into the world of large families . The most immoral
practice of the day is breeding too many children. . . . The

most merciful thing that a la�ge family does . to one of its
infant members is to kill it" (enkphasis added) .
When Boldt and Kimelmari continued to refuse to retract
on all counts , an outpouring df rage from minority institu
tions and leaders was triggered. Local televison interview
shows, radio talk shows , and local and national newspaper
article were devoted to the inQident. Well-known members
of the Philadelphia black co�unity denounced the editorial
in the strongest possible termS . Philadelphia News syndi
cated columnist Chuck Stone wrote , "Hitler could have writ
ten the same editorial without Pausing to breathe between the
sentences . "
So strong was this sentiment and support for the Schiller
Institute demand (see Documentation) that Boldt and Kimel
man be fired, that their apology finally appeared on Dec . 23 .
But even there , the editors recanted not so much the views
the editorial had expressed , but only the specific words they
had chosen to use .

Pump-priming for a national ' debate'
Some other news media took this as a cue to give their
readers a peek at the swastikas on their underclothing. On
Dec . 27 , the Richmond Times-I!)ispatch, newspaper ofrecord
in Virginia's state capital , ran an editorial titled "Journalistic
thought police" which argued that the Inquirer editorial had
"simply noted the obvious fact, that Norplant, considered a
safe and highly effective contraceptive, offers society yet
another way to curb the expanSion of an underclass , most of
whose members face futures Of disorder and deprivation. "
The Times-Dispatch accused tihose objecting to this glorifi
cation of eugenics , of being bullies .
Virginia has long been a hotbed of "race-purification"
efforts: In the 1 920s it adopted eugenics legislation which
was later followed as a model by the Hitler regime in
Germany.
Propaganda in favor of eugenics also went out nationally
in the Dec . 3 1 issue of Newsweek, which commented on the
furor over the article: "With lutk, the debate about the issues
of poverty will continue openly and honestly. . . . However
offensive the editorial , Kimelman was clearly on to some
thing. His underlying questiolll was whether there might be
creative approaches for working on the myriad problems of
what has come to be called the underclass . The old answers
have mostly failed. After the; shouting stops , the problem
will remain. It' s too importantl to become taboo. "
Contrary to Newsweek' s hbpes, the shouting i s unlikely
EIR
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to stop . Schiller Institute organizers are continuing to expose

significant in perpetuating the structural poverty of African

this revival of eugenics for what it is , and renewed their call

American children . "

for the firing of the Inquirer editors and an investigation of
genocide policies .

Washington Post, Dec . 1 8 , "Inquirer' s birth control bomb
staff uproar over Philadelphia editorial":
"An uproar about an editorial that advocated birth control
for poor black women and that has bitterly divided the staff
of the Philadelphia Inquirer burst into public view over the

Documentation

weekend as the paper's top local columnist likened the ed
itorial page editor to former Ku Klux Klansman David
Duke . "

Philadelphia Inquirer, Dec . 1 9 , letter to the editor, "Nor

Citizens revolt against
'Inquirer' genocide call

plant editorial exhibited ' classic racism' ":
"The message behind your Dec . 12 editorial ' Poverty and
Norplant' was crystal clear-poor women shouldn't have
babies, African-Americans shouldn 't have babies but, most
of all , poor African-Americans shouldn't have babies . . . .

The following are excerpts from newspaper articles ap
pearing nationally since the anti-genocide revolt began in
the Philadelphia Inquirer news staff, sparked by a Schiller
Institute demonstration on Dec. 1 3 .
Philadelphia Inquirer, Dec . 14, "Protesters picket Inquirer
over editorial on Norplant":
"About a dozen protesters who identified themselves as

That suggestion treads dangerously close to state-sponsored
genocide . " Signed by Vanessa Williams , Philadelphia Asso
ciation of Black Journalists .

Philadelphia Inquirer, Dec . 2 1 , "LaRouche followers pro
test an editorial in the Inquirer":
"About 20 protesters who identified themselves as fol
lowers of Lyndon LaRouche demonstrated for two hours

followers of Lyndon LaRouche set up a picket line shortly

outside the Inquirer's offices at 400 N . Broad yesterday ,

before noon yesterday . . . . 'Inquirer, go implant your

demanding the dismissal of an Inquirer editorial writer and

self! ' read one of the protester' s signs . During the demonstra

the paper' s editorial page editor . . . .

Inquirer and posed for a photographer as a breeze fanned the

said that it supported ' Nazi eugenics , 1 called for the dismissal

flames . . . .

of David D. Boldt, editor of the editorial page , and Donald

tion, Philip Valenti of Lansdowne set fire to a copy of the

"Members of the group met later yesterday afternoon

''The demonstrators , who called the editorial racist and

Kimelman , who wrote the editorial . 'We need more children;

with Inquirer editorial page editor David Boldt. 'They made

we need more black children , not fewer, ' said Philip Valenti ,

it clear that the specter of eugenics should never be raised,

leader of the demonstration and a member of the Schiller

and they have a point, ' Boldt said afterward . "

Institute , a LaRouche support group."

p

Philadelphia Tribune, Dec . 14, "Black Inquirer workers

Philadelphia Daily News, Dec . 3 1 , o inion column by syndi

walk out over editorial":

cated columnist Cal Thomas:

"An editorial in Wednesday' s Philadelphia Inquirer rea

"But then, given the general moral decline of the country ,

soned that the combining of topics could be considered 'de

perhaps the Inquirer' s idea was just slightly ahead of its time.

plorably insensitive . ' Many black employees thought that

After all , our nation already allows abortion on demand,

was an understatement and walked off their jobs Thursday

pulls feeding tubes from ' hopeless cases ' like Nancy Cruzan

afternoon in protest. "

. . . promotes ' living wills , ' . . . whatever color . . . .

Philadelphia Daily News, Dec . 18, column b y Chuck Stone,

those who created the Third Reich j it should. It was this

"Black women, Norplant and sterilization":

"Hitler could have written the same editorial without
pausing to breathe between sentences . . . . Were Don Kimel

"If this sounds disturbingly similar to the thinking of
attitude that led to the destruction not only of the German
handicapped, but ultimately the unwanted unborn of Eastern
Europe , and the Jews.

man, deputy editor of the Inquirer's editorial page, less

.
"When an individual' s value is determined by his or her

blinded by his Nordic arrogance , he might have recognized

income , we have departed from the Jeffersonian ideal of

how much President Bush ' s veto of the Civil Rights Exten

'endowed' rights to a form of eugenics that Planned Parent

sion Act and his administration' s sorry-assed racist efforts to

hood founder Margaret Sanger dreamed would come to

cut off all scholarship aid for minority students were just as

pass . "
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Defense rests in Roanoke trial
of three LaRouche associates
by Warren Hamerman
The defense rested its case in the Roanoke , Virginia trial of

initiating the bankruptcy, the government ensured those

Paul Gallagher, Anita Gallagher, and Laurence Hecht on

would never be paid .

Jan . 2. One of the final defense witnesses was David Kuney

Kuney related how the government initiated the bank

a well-respected bankruptcy attorney who testified about how

ruptcy in secret and withheld information from federal

the government illegally bankrupted three companies associ

bankruptcy Judge Martin Van Buren Bostetter. Once the

ated with the political movement of Lyndon LaRouche . The
jury also heard testimony from Amelia Boynton Robinson ,
a civil rights activist who had been a collaborator of the late

order was entered, the compapies were put in the hands of

trustees who considered LaRo�che a political extremist. The

LaRouche associates who had previously been running the

Dr. Martin Luther King , and several other defense witnesses .

companies were shut out of their offices , prevented from

The three defendants are being tried on concocted "secu

contacting their lenders , prevented from publishing , and de

rities" violations, charged as a result of a nationwide "Get

nied access to their records, all of which were seized.

LaRouche" task force effort encompassing federal , state , and

He testified that, after a lengthy trial , Bostetter ruled that

local government entities acting in collaboration with private

the government had brought the bankruptcy in bad faith and

entities such as the Anti-Defamation League (ADL) . The

that Henry Hudson , U . S . Attorney in Alexandria, Virginia

judge in the case , Clifford R. Weckstein , has already pre

(who was simultaneously conducting a criminal prosecution

sided over the railroading of several LaRouche associates ,

of LaRouche) , had perpetra� a "constructive fraud" upon
the court.

and has imposed outrageous sentences as high as 77 years .
The defense was not allowed to call all the witnesses it

Bostetter overturned the bankruptcy decision and ruled

had wanted. Weckstein quashed 12 defense subpoenas for

that any reasonable person would not have done what the

key members of the "Get LaRouche" task force including

U . S . government did; that �e government filed knowing

top officials of the ADL , and participants in the Iran-Contra

it had violated the law ; it filed knowing it was violating

scandal such as Oliver North and Richard Secord . Defense

procedures ; it filed in bad faith; and it was provided evidence

attorneys wanted to compel the testimony of these witnesses

for its illegal bankruptcy action by the Commonwealth of

to show the outrageous government actions taken to stop

Virginia.
Kuney also testified that JQdge Bostetter made the deter

the LaRouche movement, including the ADL ' s apparently
successful efforts to bias Weckstein himself.

� Foundation and Caucus Dis

mination that the Fusion Ener

tributors were not business entities , but rather not-for-profit

Jury told of illegal bankruptcy

organizations .

One area of illegal government activity which Weckstein

Bostetter' s decision was appealed by the U . S . govern

was not able to keep from the jury was the story of the

ment in U . S . District Court. federal Judge Claude Hilton

government involuntary bankruptcy action against the Fu

endorsed Bostetter' s decision �d affirmed it. The U . S . gov

sion Energy Foundation , Caucus Distributors , Inc . , and

ernment later decided not to appeal further, and there the

Campaigner Publications , which was outlined for the jury by

matter stands , testified Kuney ,

the attorney for the three companies , David Kuney .
Kuney told the jury that on April 2 1 , 1 987 , the U. S .
government initiated the unprecedented involuntary bank
ruptcy proceeding against the three companies affiliated with

Defendants were political
An important part of the prqsecution's case is its contention

that loans taken by the defendants were securities, not political

the philosophical outlook of LaRouche . He explained that in

loans . On the final day of tes�ony, the defense called Amelia

most bankruptcy proceedings , the company enters bankrupt

Boynton Robinson and Lewis �u Pont Smith as witnesses to

cy in order to reorganize and get back on its feet. In this
case , the government' s only purpose was to liquidate the
companies.
Kuney said the government claimed the purpose of the
bankruptcy was to collect contempt-of-court fines , but, by
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demonstrate that everything they did lived and breathed politics,

and that the LaRouche move�ent was under intense, illegal
attack by the govemment-Ied �k force .

Mrs . Robinson testified a�ut her early life , how she was

born in Savannah , Georgia to a political family . One of her
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relatives , Robert Smalls, was one of the first black congress
men. In 1 92 1 , when her mother went house to house to
register voters , Amelia traveled with her in a horse and bug
gy. She later graduated from Tuskegee Institute in Alabama.
She described her 30-year career as a home demonstration
agent, along with her husband, teaching scientific farming ,
registering blacks to vote in the South, and fighting for human
dignity to get people out of their plantation existence.
Mrs . Robinson said that this activity to foster the better
qualities of man were viewed as a menace by the white power
structure and the system turned against her. In 1 962 , Amelia
invited Dr. Martin Luther King to come to Selma, Alabama,
and he came in 1 965 .
In dramatic fashion, Mrs . Robinson described the day on
Jan. 2 , 1 965 , when Dr. King came to Selma. The Afro
American citizens were afraid . It was known that Dr. King' s
house had been bombed. Nobody would open their doors for
Dr. King, so she opened her home and gave half of her
husband's office for Dr. King and his staff to work out of,
and this became the headquarters of the Southern Christian
Leadership Conference in Selma.
Mrs. Robinson testified that she felt she had a mission to
do this . The last words which her husband had spoken to her
before he passed away , were to see that everyone becomes a
registered voter. Amelia said she continued this mission , and
was jailed because she vouched for other people who wanted
to register to vote.
Mrs Robinson then described the events of Bloody Sun
day March 7 , 1 965 , where she and others were marching
to the governor' s mansion in Montgomery, Alabama, from
Selma, to protest the fact that black voters were required to
fill out a 1 0- 1 2 page questionnaire before being allowed to
register to vote.
After they crossed the Edmund Pettus Bridge , she testi
fied that they were met by sheriffs , deputies , and the police
department, who had billy clubs, nightsticks , cattle prods ,
tear gas , guns , and horses . Mrs . Robinson was hit several
times, and she fell . She later saw photographs taken by the
Justice Department while she was lying on the ground, and
one of the officers was over her with a nightstick. Others
pumped gas all over her. The whole street was bloody . People
from the other side of the bridge pointed to her, and said ,
"There' s a dead woman there, send an ambulance . " The
sheriff refused to send an ambulance at first; but he finally
did, out of fear that the situation was getting out of control.
She was picked up and taken to a church, but they were not
able to revive her. She was then taken to a hospital , where
1 1 hours later she regained consciousness .
After this incident, Dr. King organized mass protest
marches . Mrs . Robinson told the jury she wanted them to
know about her background, because she has been in political
struggle all her life .
Mrs Robinson said that after Dr. King was killed, she
and others in the SCLC were concerned about what would
.

.
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happen to the leadership of the movement which they knew
had to go on . She told the jury she la er found an organization
that picked up the broken pieces of Dr. King ' s movement,
and that was the LaRouche movement.
Mrs . Robinson testified about ,her initial involvement
with the LaRouche movement at a Club of Life discussion
about the drug problem held at Tuskegee Institute .
Mrs . Robinson testified how she participated in building
the I O ,OOO-person march to Washington, D . C . in January
1 985 , when 5-8 buses were sent from Tuskegee to join the
first march celebrating Dr. King ' s birthday. She addressed
the crowd that day and told them thltt the United States had
to tum back to its standards of world leadership.
Over the last few years , Mrs . . Robinson said she has
traveled around the U . S . and the world, including to Eastern
Europe , to speak and give lectures under the banner of the
Schiller Institute , founded in 1 984 .

�

Du Pont heir testifies
The defense then called Lewis du Pont Smith, who told
the jury how the ADL, Mira Lansky Boland, William Weld,
and Henry Kissinger, together witl) his family , worked to
deprive him of his constitutional and human rights .
Smith , an heir to the du Pont family fortune , testified that
he had first come in contact with the LaRouche movement at
an airport in 1 985 . At the time he was teaching history at a
school in Pennsylvania and he was particularly interested in
the book Treason in America . He realized that LaRouche was
controversial when he tried to introduce some of LaRouche ' s
ideas t o his students at which point he was asked not to return
to school .
Smith testified that in March-April 1 985 he contributed,
through a series of loans , some $2 1 2 ,000 . These funds were
in part meant to finance re-publication of the book Dope,
Inc. , as well as to generally help the : war on drugs effort. He
testified that he made the contributions in the form of a loan
only because it was easier to explain it that way to his father,
although he himself always intended these as political contri
butions .
He testified that when he attempted to give an additional
$75 ,000 , he was stopped, because his family took him to
court and got a temporary restrainirlg order preventing him
from giving any money to any orgaJllization associated with
LaRouche . Later his family went into court to have him
declared mentally incompetent and bis right to vote , marry ,
and control his financial affairs were all taken away from
him. He was given an allowance to spend any way he wished ,
as long as none of the money went to any organization affili
ated with LaRouche ,
Smith testified that his father contacted William Weld
(then former U . S . Attorney in Boston , and now governor of
Massachusetts , who at the time waS conducting a criminal
witchhunt against LaRouche) , Kissinger, the ADL, and drug
lobby scribbler, Dennis King , to attack LaRouche .
National
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Rural electric
power under attack
The Bush administration is trying to "pull
the plug" on federal support for the pro
grams of the Rural Electrification Adminis
tration (REA) , which have enabled 25 mil
lion Americans to obtain electric power
through rural cooperatives , the Dec . 25
Washington Post reported.
The REA was set up in 1 935 , when less
than 1 0% of the farms in America had elec
tricity , because private utilities refused to
build power lines in sparsely populated ar
eas . The Office of Management and Budget
is arguing that since farms now have electric
power, the REA has "outlived its use
fulness."
The administration is also arguing that
a handful of cooperatives are in default of
REA-guaranteed low-interest loans , and if
they go under, the public will have to bail
them out, just like the S&Ls . These are co
ops that own electric generating and distri
bution capacity . All electric utilities have
been under financial attack as regulatory
agencies have made it impossible for them
to recoup investments in new capacity .
Rep. Glenn English (D-Okla. ) has
pointed out that this is an ideological issue .
The Eisenhower, Nixon, and Reagan ad
ministrations all also tried to "pull the plug"
on rural power.

FBI runs 'thought
police ' apparatus

The u . s . Department of Justice has begun
"phase 2" of its destruction of the Interna
tional Brotherhood of Teamsters (IBT)
union, with a witchhunt directed at the man
appointed to fill the position of former IBT
head Roy Williams. Fredrick B. Lacey , the
federal judge selected to function as "com
missar" of the union, has determined that
Jack B . Yager, a long-time Williams associ
ate, is not a politically correct union leader.
Yager's problem, according to Lacey,
is his "silence and incomprehensible passiv
ity" toward corruption during Williams ' s
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reign. "Instead of forthrightly denouncing
Mr. Williams when faced with the knowl
edge that Mr. Williams had ' sold out' to
organized crime, Mr. Yager simply chose to
put blinders on and ignored the allegations . "
But Lacey admits that he has no evidence
that Yager was controlled by organized
crime or knew of the "corruption" Williams
was involved in prior to the indictments and
conviction of the Teamster leader.
Lacey is administering the second stage
of an "Enterprise Investigation" in which
the DoJ uses the authority of previous Rack
eteering Influenced and Corrupt Organiza
tions (RICO) convictions to brand any mem
ber of the targeted association as criminal
accomplices of the indicted leaders .
Teamster lawyers point out that Lacey' s
veto of Yager's appointment i s an indict
ment of any non-FBI- owned Teamster, who
belonged to the union during the time of the
alleged RICO conspiracy.
FBI officials interviewed by EIR have
pointed out that the most powerful feature
of RICO and Enterprise Investigations , is
that they allow the government to "punish"
the membership of an organization for such
thought-crimes once the leaders have been
convicted.

dants of any rights not provided in the U . S .
Constitution, but specified i n the state con
stitution, op the basis that this provision
amounted to a "revision" of the state consti
tution, whieh cannot be done by initiative .

Hospit..ls forced to
push living wills
All hospitals in the United States are now
required tO l inform patients of their right to
make "liviIlg wills . "
The requirement is the result of a little
noticed prqvision stipulated in the federal
budget compromise bill last fall. This grew
out of the c�se of Nancy Cruzan, a disabled
woman whp was murdered when her feed
ing tube w� removed.
Ironic�ly , under this new law , Cruzan
was not, and could not have been, informed
of her right to die , since she had been uncon
scious from the beginning of her hospital
stay.

Du Pont panics at CFC
sharehOlder proposal
Calif. Supreme Court
backs 'rocket docket'
The California Supreme Court voted in De
cember to uphold parts of a voter "anti
crime, speedy trial" referendum passed in
June, which contains startling provisions to
abrogate defendants ' rights. The measures
are a further step toward administrative
fascism.
Ostensibly aimed at shortening trial and
pre-trial proceedings , the measures include:
Requiring that judges rather than lawyers
question prospective jurors; requiring that
defense lawyers be prepared for trial in 60
days; reducing the length of preliminary
hearings; eliminating preliminary hearings
after a grand jury indictment; expanding the
death penalty; and allowing 1 6-year-olds
convicted of murder to be sentenced to life
without parole .
The court rejected parts of the initiative
that would have stripped California defen-

In a Dec . 20 letter to the Securities and Ex
change Commi ssion , the E . I du Pont de
Nemours and Co. requested permission
from the SEC to omit Lewis du Pont Smith' s
stockholdet proposal o f Nov . 1 6 , 1 990 ,
from its 1 99 1 proxy statement.
Smith , ,a du Pont heir and supporter of
policies advocated by Lyndon LaRouche,
demanded that the company establish a blue
ribbon scientific commission, which would
include lealling critics of the current policy
on chlorofluorocarbons (CFCs) , to conduct
an emerge�cy six-month factual study into
the CFC b3lll , and that the company conduct
a thorough reevaluation of its 1 986 decision
to abandon CFCs, "whose use Du Pont sci
entists had vigorously and cogently defend
ed until that very moment. "
The company argues that it does not
have to include the proposal because it "re
lates to ordinary business operations . "
Smith reje¢ted this contention, saying, "if
the ' ordinaty business operations ' of E . 1 . du
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• WILLIAM BENNETT, the for
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Pont de Nemours and Co . is genocide, then,
perhaps , they have a point. But otherwise ,
assuredly not ! Tens of millions of lives are
at stake" in the CFCs ban .
The company also hides behind the re
cently adopted Clean Air Act of 1 990,
which now mandates the cessation of CFCs
production in the United States by 2000 .
"As a result, there is no longer any leeway
for the company to reevaluate its business
decision to phase out production of CFCs
without violating the Clean Air Act," the
company claims .
The hysteria which pervades the legal
opinion, is evident in the two-page history
entitled "A brief background with regard to
chlorofluorocarbons ," which attempts to
convince the SEC that company policy in
support of the CFCs ban constitutes scien
tific fact, in opposition to the scientific data
presented in the Smith shareholder pro
posal .

DoJ fears backlash
on environmentalism
Assistant Attorney General Richard Stew
art, the architect of recent environmental
enforcement policies , is seeking to change
the way the criminal prosecutions against
companies are carried out. With hundreds
of corporate executives going to jail because
of alleged "environmental crimes ," the eco
fascists now fear a backlash.
One major issue under review is the use
by prosecutors of in-house environmental
reviews by companies . Under current pro
cedures , if a company does an environmen
tal audit and discovers it is in violation of
some obscure environmental law , then, at
that moment, prosecutors can charge com
pany executives with criminal , instead of
civil , violations , because they are then
"knowing" of the violation.
The president of MacDonald and Wat
son Waste Oil Co . in Johnston, Rhode Is
land was sentenced to over two years in pris
on for environmental crimes based largely
on evidence from internal audit documents .
The company took steps to stop and clean
up those violations based on those internal
audits , but the president still landed in jail .
The result, according to John Quarles ,
EIR
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a former Environmental Protection Agency
official , has been that companies are opting
to do no internal environmental auditing, to
prevent its possible use in criminal prosecu
tions against them.

Neil Bush cited for
conflicts of interest
Administrative law Judge Daniel J. David
son ruled Dec . 18 that Neil Bush had en
gaged in "significant" conflict of interest
while a director of the Silverado savings and
loan , putting the thrift at "abnormal risk . "
The judge recommended that federal
regulators issue a "cease and desist" order
against the President' s son, requiring him to
avoid any conflict of interest were he to ever
again become the director of a bank or thrift.
Davidson' s recommendation goes to Timo
thy Ryan, the director of the Office of Thrift
Supervision (OTS), the agency which
brought the charges . Ryan has four months
to decide the matter, the Dec . 19 Washing
ton Post reported .
James E. Nesland, Neil Bush ' s attor
ney, called the ruling "ridiculous . " "The
judge is wrong and so is the OTS . I'm con
fident that real judges in a real court will
decide it on the merits ," he said .

Cavazos quits as Bush
pushes 'new paradigm '
Secretary of Education Lauro Cavazos , an
Hispanic-American, tendered his resigna
tion from the Bush administration following
a meeting with White House Chief of Staff
John Sununu on Dec . 1 1 .
Cavazos issued a terse resignation letter,
in which he did not express the usual plati
tudes about how nice it had been to serve
the President.
Cavazos had not been a booster of the
tuition-voucher system, one of the hall
marks of Bush's "New Paradigm," and was
reportedly upset about administration poli
cy, also announced on Dec . 1 1 , to cut off
federal aid to colleges that offer scholarships
designated for minorities .

mer so-called drug czar, unexpect
edly announced that he decided he
will not become the national chair
man of the RepUblican Party , replac
ing the ailing Lee Atwater. The posi
tion had already been publicly
promised to him.

• DEMOCRATS for the '90s , the
political action Fomittee set up Pame
la Harriman, announced in Decem
ber that it is gding out of existence .
The Committee for the Free World,
a propaganda arm of the "neo-conser
vatives," will also close . According
to director Midge Decter, the Soviet
threat has ceased to exist.
• THE HOUSE Intelligence Com

mittee has decided not to investigate
ties between pA operatives and
failed S&Ls de�pite its finding that at
least five former CIA operatives were
involved with failed S&Ls and at
least four S&lls were used by the
CIA .

�

• THE AME CAN Civil Libert
ies Union (ACLU) has won a suit
against the state of Connecticut
charging the state failed to protect
abused and neglected children. An
outside panel will now direct the
child welfare system. "We've got the
agreement for II model system and a
blank check to operate it, " said Mar
cia Robinson Lbwry , director of the
ACLU' s Children' s Rights Projects .
• NANCY CRUZAN died Dec .

26, killed by lack of water and food.

"Most have failed to observe an un
pleasant truth: Miss Cruzan' s feeding
tube was removed not because she
was dying, bu� because she wasn't
dying , " the Qec . 26 Washington
Times reported .'

• PRESIDE�T BUSH is schizo
phrenic , Time magazine hinted, in
making Bush its "Men [sic] Of The
Year . " The m� azine cover depicts
two superimposed portraits of Bush,
and praises Bush for his "firm grasp
of foreign policy" and criticizes his
"weak and vacillating domestic
policy . "
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Editorial

1 991 : Dark Age or Renaissa nce?

Make no mistake , we are presently living in a Dark

neither was true .

Age . This is an age when human life is coming to be

What can we say of the brutality of a culture which

valued less and less ; it is a pagan age , in which sheer

allowed a young woman to be starved to death , virtually

exercise of power is replacing natural law . We have an

on camera, over a two-week period?

awesome task before us: to effect a Renaissance before
it is too late .
The age in which we are living is not that much

After her automobile accident, Miss Cruzan was
able to eat normal meals , while sitting up in the hospital
cafeteria , although she could not feed herself. (Subse

different from the periods during which Dante or Leib

quently the hospital decided to feed her intravenously ,

niz struggled to reassert the hegemony of God ' s law on

to minimize the time spent caring for her. Her family

Earth , to reawaken in men and women the assumption

removed her from all rehabilitation three · years ago . )

of that responsibility laid upon their shoulders , because

Miss Cruzan was responsiVie to visitors , and would

each was created in the image of God .

When, in 1 945 , the United States dropped two

acknowledge social interaction by squeezing a friend' s
hand or crying on his or her departure . She suffered

atomic bombs on defeated Japan , the world drew back

from monthly menstrual cramps , yet the media told us

in horror, and most Americans have now come to view

that starvation was not a cruel way to end her life .

that decision by President Truman as a terrible wrong .

The United States has reintroduced capital punish

Yet today , there are reportedly one thousand nuclear

ment, even for the mentally incapacitated and for mi

devices ready on hand for U. S . use in the Persian Gulf,

nors . Now , we have killed .. woman merely because

and President Bush is threatening to use nuclear weap

she was disabled . The excus� given was that she would

ons against Iraq, or to launch an annihilating strike

not have wished to live in ,such a severely disabled

upon Iraqi population centers . Without overlooking the

condition; yet at the time of her murder, she gave every

developing anti-war movement, the outcry , at a time

indication that she wished to ' l ive .

when such an atrocity is still preventable , is nowhere

Again , when we look from the small to the large,

near commensurate with the enormity of the impending

we see genocide operating a ainst whole populations .

catastrophe . There is no justification for any U . S . mili

The most notable case is in Africa , where whole peo

tary attack against Iraq--certainly none for an attack

ples are threatened with famine; but even in the cities

on millions of innocent civilians .

of the United States , homeless people are dying every

That the people of the West are relatively quiescent,

g

day of malnutrition and cold .

speaks of the blunting of regard for human life-for

It is not that we lack the means to provide for all of

the lives of millions of individuals . No longer does this

the world' s hungry , any more than we lacked the means

culture , particularly in the United States , view human
life as sacred. The murder of Nancy Cruzan is the
crucial verification of this awful truth .
It may sound egregious to compare the life of one

to care for Nancy Cruzan . Farmers have been forced to

stop producing food , so that food can be made into a

weapon of social control , to be given or withheld as the
oligarchy decides .

disabled young woman to the tens of millions of inno

A people who forgets thf/ purpose of their Creator,

cent civilians now threatened by George Bush , yet there

a people which is willing to tolerate such evil , has lost

is a perfectly lawful relationship between the macro

the moral fitness to survive . Yet because each and every

cosm and the microcosm in this instance--even down

one of us has been created in' the image of the Creator,

to the role of the media, which retail the lie that Miss

the power lies within us to

Cruzan was "comatose" and "vegetative ," when in fact

the good .
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Reports

Comprehensive , book-length
documentation assembled by
EIR's intelligence and research
staffs .
The 'Greenhouse Effe ct' Hoax : A World Fed·

eralist Plot . Order

#8900 1 . $ 1 00 .

abridged edition of the 1 987 report , second in
ErR's Global Showdown series . Demonstrates that
Gorbachov 's reforms were designed according to
Marshal Nikolai Ogarko v ' s war plan for the So
viet economy . Order # 8 8008 . $250.

DS

Global Showdown-Mankind 's Total

Victory or Total Defeat .

# 8700 1 . $250 .
Germany's Green Party and Terrorism . The

ori gin and controlling i nfluences behind this
growing neo·Nazi political force . Order #86009 .

$ 1 50.

Moscow's Secret Weapon : Ariel Sharon and

Global Showdown Escalates. Revised and

AI
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Is America sti l l the land of " l i berty and j u stice for a l l " ? Or, are we head i ng i nto a total itarian po lice
state, l i ke Nazi Germany or Soviet Russia? Read this book, and learn the truth about what happened
to j u stice in the U n ited States .

U.S.A.

VS .

Lyndon LaRouche , et al .
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railroa ding
the frameup and
of presidential
Lyndon LaRouche.

Judge Albert V. Bryan was the j udge who finally accompl ished what a federal govern ment "Get LaRouche" Stri ke
Force had been attempti ng to do si nce 1 983. That task force swu n g i nto motion using the reso u rces of the F B I ,
C I A , I RS , a n d private agencies, at t h e i n stigation o f H e n ry Kissinger, w h o bragged i n t h e s u m m e r o f 1 984 that
"we ' l l take care of LaRouche after the el ecti o n s . "
T h e fi rst federal case agai nst LaRouche a n d h� associates, held i n Bosto n before Federal Judge Robert
Keeto n , backfired on the government. A m i strial was declared , and the j u ry said they wou ld have acq uitted everyone
on all charges.
But i n Alexan d ria federal co u rt, the "rocket docket" did the job. J udge Bryan hand-picked the j u ry i n less than .
two hours , excluded a l l evidence of govern ment harassment, and rushed the defense so rapidly that convictions
were brought in o n all cou nts in less than two months from the i lJ d ictment.
LaRouc�e was sent to jail for 1 5 years , o n January 27, 1 989, a pol itical prisoner. The conviction and impris
onment have provoked protests of outrage from around the worl d . In this book, you ' l l see why.
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