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Business Briefs

Soviet Economy

Concessions offered
to foreign investors
The Soviet Union has decided to offer conces
sions to foreign companies to develop raw ma
terials and energy, reports London's Financial
Times. Prime Minister Valentin Pavlov will
shortly unveil the new policy, which is expect
ed to give foreign investors large concessions
in oil, gas, and non-ferrous metals."In the pro
gram , we have what we experienced in the
192Os---concessions to foreign corporations.
The country is very rich in minerals," he
stated.
Vladimir Durasov of the State Planning
Commission said that both joint ventures and
the FreeEconomic Zone ideas have not proved
suitable for various reasons, and Moscow has
now decided to offer direct concessions in
stead.
The announcement on the concessions
policy shift comes amid behind-the-scenes ne
gotiations to set the terms for Mikhail Gorba
chov's proposed coalition government with
Russian Federation President Boris Yeltsin. In
the past, Yeltsinhas insistedthat Westemcom
panies sign contracts with the federation, not
the central Moscow government. Observers
report that, if this can be resolved, majorWest
em investment in especially energy projects
could be forthcoming from Western Europe
and Japan.

Space

Gamma Ray Observatory
lofted by Space Shuttle
The Gamma Ray Observatory (GRO) will do
for gamma-ray astronomy what the Hubble
Space Telescope does for visible light and ul
traviolet light, with equally dramatic scientific
results possible. The observatory includes four
instruments, and is the heaviest scientific pay
load ever deployed from the Space Shuttle (17
tons).
One of the four instruments is the Imaging
Compton Telescope (Comptel), built jointly
by the European Space Agency, the Max

18

Economics

Planck Institute in Germany, the Space Re
search Laboratory in the Netherlands, and the
University of New Hampshire. Acquiring im
ages in gamma rays is no mean feat, since gam
ma rays, like X-rays, pass right through con
ventional lenses and mirrors . GRO's
instruments are much larger and far more sen
sitive than any gamma-ray instruments pre
viously flown. Large instruments are needed
to detect a significant number of gamma rays
in a reasonable time. GRO's detectors can be
kept pointed on a target for as long as 14 days.
Because gamma rays are very penetrating,
they allow us to see right through interstellar
gas and dust, which, for example, obscures
more than half of our own galaxy at visible
wavelengths.
Comptel has the detection of gamma rays
from supernovae, including SN 1987 A, as a
prime objective during GRO's two- to four
year mission.

Development

LaRouche 'Oasis Plan'
featured in Italy
"Projects for the Development of the Middle
East" is the headline of an article published in
the Italian industrial monthly Notiziariolrulus
triale, which presents the "Oasis Plan" for the
development of the Middle East authored by
jailed
American
economist
Lyndon
LaRouche.
The article details the importance of buiId
ing floating desalination plants to be used to
conquer the deserts. It goes into the casnals to
be built between the Mediterranean Sea and the
Dead Sea, and into the use of Egypt's Qattara
Depression to develop irrigation systems; it
mentions the"Peace Pipeline" proposed by the
Turkishgovemmentand outlinesraiIroadproj
ects for the Arabian peninsula.
"The general idea was to use the profits
from oil export for infrastructuraI and urban
development of the region. But war prevailed
and everything was stopped," the article re

ports .

After showing that those development
plans should be completed with a bridge across
the Straits of Gibraltar and a railroad spanning

the Maghreb region, the article concludes: "It
is obvious that this would open enormous p0tentialities for commercial and industrial de
velopment for Europe, the Middle East, and
North Africa: With these kinds of projects, we
would create a more solid base for the peace
that everyone hopes for, for this troubled re
gion of the world."

Foreign Aid

Japan �arns of lack
of funds for Third World
"We are today face to face with a dangerous
gap betwe<m capital supply and capital de
mand," Japan's vice minister of Finance for
Internation41 Affairs, Makoto Utsumi, warned
April 7 , as quoted by The Nation, a Bangkok
daily. He �d that rich countries were becom
ing increas�gly urulble to meet the demand for
funds in de�eloping nations.
Speaking at a seminar at the annual meet
ing of the Iriter-American Development Bank
in Nagoya, he said, 'The developing coun
tries, inclWing those in Asia and Latin
America, aliI need massive infusions of capital
for their d¢velopment." He continued, the
problem was the same"in the countries ofCen
tral andEas�rnEurope," and the PersianGulf.
"Where is tllris money to be found?" he asked,
adding that the new capital adequacy require
ments on bimks in Japan, U.S., and Europe
were posing additional burdens.
I

Science

Is supermassive body
a new �d of matter?
Three astrol1omers report the discovery of a

superrnassive, compact body very near a gal
axy in the constellation Ophiuchus, in Astro
physical Journal Letters April 10. The body
itself is inviSible, but.is inferred from the exis
tence of a rotating disk of gas around it. The
rotational velocity of the disk, toward its cen
ter, is 2 million miles per hour, with a steep
("faster thart Keplerian") decline in velocity at
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