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Business Briefs

Germany

Job losses grow under
globalization policy
Berlin and eastern Germany continue to suf
fer massive job losses. During 1991-96, the
electric engineering sector lost 57% of its
workforce. While in 1991, this branch still
employed 90,000 workers, only 38,000 re
mained at the end of 1996, and the trend is
continuing downward. In February 1997, the
regional unemployment office listed 43,000
workers without employment in Berlin's
otherwise booming construction sector.
In the state of Saxony, more than 90%
of textile workers have lost their jobs since
1990, a Textile Workers Union spokes
woman told E1R on March 6. The process
of downsizing began almost seven years ago
under the auspices of the Treuhand agency,
which managed the privatization of East
German state firms. Today, there are only
8,000 jobs left, and the process of downsiz
ing and outsourcing-for example, to the
neighboring "low-wage" countries of Po
land and the Czech Republic, where workers
get paid a fraction of the average German
wage-is continuing.
Worse, under globalization, which ex
ploits low-technology input outside of Ger
many, there is no market for German textile
machinery know-how, so the end of the tex
tile industry means the end of the textile ma
chinery sector. The situation is similar in the
mining sector.

Central Asia

Kazakhstan, China focus
on increased cooperation
China's President Jiang Zemin and Kazakh
stan's President Nursultan Nazarbayev dis
cussed economic cooperation, especially
around the Chinese-Kazakh railroad (part of
the Euro-Asian Continental Bridge) in
Beijing on Feb. 21, according to Nazarba
yev's spokesman Krymbek Kusherbayev,
the Foreign Broadcast Information Service
reported.
Nazarbayev said that bilateral trade
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could be increased by expanding the capac
ity of the railroad pass from Druzhba, Ka
zakhstan, to Alashankou, China. Kazakh
stan is currently developing the Druzhba
railroad station and building additional ter
minals there with the help of a $75 million
loan from the Ex-1m Bank of Japan. Jiang
supported the importance of increasing
freight transport, and announced that he had
instructed the Chinese government to accel
erate the construction of a second line of this
railroad on Chinese territory.
Nazarbayev also proposed that Chinese
oil companies take part in tenders for the
privatization of Kazakh oil and gas facilities,
and told Jiang that the two countries might
cooperate in the joint construction of oil and
gas pipelines starting in southern Kazakh
stan and going via northern China. "Almaty
[the capital of Kazakhstan] is interested in
developing projects to transport hydrocar
bons to international markets," he said. Ac
cording to the Feb. 28 London Financial
Times, the Chinese National Petroleum
Company is taking part in a tender to de
velop Kazakhstan's Uzen oil field near the
Caspian Sea.

of the free-trade Asia Pacific Economic Co
operation bloc. "Like APEC, the new associ
ation aims to rely on the private sector to
stimulate trade and investment," the Jour
nal said.
However, not all necessarily share that
"private sector only" vision. ElR's New De
lhi office reported that some of the ministers
present "called for concerted efforts to with
stand the onslaught of unbridled liberaliza
tion through a process of regional integra
tion in orienting a new world economic
order."
Indian External Affairs Minister I.K.
Gujral urged members to cooperate in gener
ating productive employment, developing
human capital, ensuring transfer of knowl
edge and technology, and contributing to the
individual and collective well-being of the
nations. The association is a vital reaffirma
tion of Jawaharlal Nehru's vision of Afro
Asian partnership, he said.

Italy

Unions threaten general
strike vs. unemployment

South Asia

Indian Ocean Rim group
set up to boost trade
A new regional economic and trade group
ing, the "Indian Ocean Rim Association for
Regional Cooperation," was established in a
meeting of 14 nations in Mauritius on March
6. The founders are Australia, India, Mauri
tius, South Africa, Singapore, Oman, Kenya,
Sri Lanka, Malaysia, Indonesia, Yemen,
Tanzania, Mozambique, and Madagascar.
Its charter states that it will accept any nations
that border on the Indian Ocean, giving it 30
potential members, which would include 1.5
billion people, two-thirds of the world's oil
reserves, and one-fifth of its arable land.
According to the March 7 Journal of
Commerce, the association was first sug
gested by South Africa, which nation has
been increasingly acting as a cat's paw for
the British Commonwealth in the recent pe
riod. And, it was strongly pushed by Austra
lia, the key country behind the establishment

In a conference in early March in Reggio Ca
labria, the capital of the region with one of
the highest jobless rates in Italy (officially
25.20%), national trade union leaders prom
ised action if the government does not im
plement job-creation programs. Sergio
D'Antoni, leader of the CISL trade union,
threatened the government with a "general
strike," according to Corriere della Sera.
Unions scheduled a national demonstration
in Rome on March 22.
Sergio Larizza, leader of the UIL trade
union, called for funding infrastructure proj
ects and received strong applause, La
Stampa reported. Larizza reminded the gov
ernment of its promise to invest 140,000 bil
lion liras (about $95 billion) in highway, rail
way, airp0\1, and water infrastructure.
Recently, Italy's President Oscar Luigi
Scalfaro, in a highly unusual move, con
vened his cabinet to discuss the "unemploy
ment emergency." The government an
nounced a package of measures, which does
not seriously address the crisis, but was
enough to enrage the globalists and free
market supporters.
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Briefly
RENAULT'S
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sixfold to over 5.2 billion per year.
The report admits that of $2.49 billion
pledged in 1994-95 by the donors for the Pal-
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