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From the Associate Editor

We begin this issue with the mass leaflet issued by Lyndon
LaRouche on Sept. 20, “A Vote for Bush-Cheney Is a Vote for Perpet-
ual War and Economic Hell,” because it underlines the strategic ur-
gency of decisions that will be made between now and the U.S.
elections on Nov. 2. As we go to press, LaRouche is addressing a
Schiller Institute conference in Europe on these matters (see Edito-
rial), which we will report in full next week. In this vein, we vigor-
ously endorse the recent statement by the Democratic Party’s often-
quotable James Carville: “Just think what damage this Bush/Cheney
crowd can do to our hopes and dreams if they keep their grip on power
for four more years. Just imagine what they’ll try to pull once they
know they will never have to face the voters again.”

Our Feature gives a sensuous idea of what “they’ll try to pull” in
the domain of military/foreign policy. And the Senate confirmation
of Porter Goss reveals, unfortunately, the spinelessness of most mem-
bers of that institution, when it comes to a real, tough fight against
the Cheneyacs. Our Investigation gives a full dossier on Goss—
raising the questions that should still be asked, to make his tenure as
Director of Central Intelligence a record in its brevity.

In Economics, our staff continues LaRouche’s mandate, laid out
in our Sept. 3 issue, “What the EIR Economic Charts Will Show
You.” “Henceforth,” LaRouche wrote, “the core of EIR’s reporting
on the U.S. economy, will be a graphic portrayal of the way in which
the physical health of that economy is measurable as changes in
comparative physical, as distinct from monetary-financial values. . . .
These measurements will not be made as mere comparisons; they
will be measured, where appropriate, by aid of animations, as ongoing
processes.” This week, we focus on the industrial takedown of Penn-
sylvania, the “Keystone State.” The maps showing the deterioration
of per-capital hospital care are available as animations on our website,
www.larouchepub.com. The LaRouche Youth Movement has made
similar national maps into flip-charts, for use as pedagogical on-the-
spot “animations” on streetcorners and campuses. This material, as
LaRouche has stressed, is the crucial flank that must be used by
candidate Kerry, to defeat the Cheney-Bush beastmen.
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policies coming from Berlin. And
the LaRouche movement’s BiiSo
party gained fivefold over its vote in
the prior election.
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Let’s Tell the Truth About
Sudan
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means of technological
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deliberately reduce its population
growth. In this hell of poverty and
pestilence, warfare can easily be
sparked among local groups—as
the British have done for centuries.
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An interview with Khidir H.
Ahmed, the Sudanese Ambassador
to the United States.
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crisis, fomented from abroad.
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ties on the ground. It’s so unrealistic for anyone who knows
that part of the world. The priorities are just all wrong.”

Hoar’s view is also shared at U.S. military educational
institutions. A professor of history at one such institution told
EIR, “Ninety percent of the people here on the faculty have
been convinced since the Summer that the Iraq war has been
lost and the U.S. needs to get out before even more damage
is done.” He said that this view is shared by top faculty at all
of the major U.S. military academies, and is now bolstered
by the leak of the NIE assessment that Iraq is a total mess. The
professor conceded that a U.S. pullout would likely trigger a
civil war among rival factions in Iraq, but said that the con-
tinuing U.S. military presence is only exacerbating the prob-
lem. “The U.S. must leave, with firm commitments to the
reconstruction of Iraq’s economy once the power struggle has
been sorted out,” he said. “It is like Afghanistan in the 1990s
but on a far grander and far more dangerous scale. The impact
will spread from Morocco to Indonesia, impacting more than
1 billion Muslims,” he warned.

These concerns are not recent. Back in July, recently re-
tired Army Col. Douglas Macgregor, long a critic of how the
Army organizes itself, noted, during testimony to the House
Armed Services Committee on July 15, that, during World
War 1II, the U.S. was very good at thinking through what
must be done when occupying a defeated country. During the
Korean War, he said, “Douglas MacArthur was criticized
very heavily by the Truman Administration’s State Depart-
ment, because his first action once we landed at Inchon and
had retaken Seoul, was to reinstall Syngman Rhee, the une-
lected dictator of South Korea. The State Department said,
the man’s not elected, he can’t hold this position, get rid of
him, we have to have ademocratically elected person. General
MacArthur said that’s true and that will eventually happen,
but Koreans must be governed by Koreans, not Americans,
and we have to fight and win this war.”

In Iraq, Macgregor said, “We forgot that Arabs ultimately
must govern Arabs. We could have rounded up not exiles
from outside the country, but people right there, general offi-
cers who did not fight, who were willing to cooperate with us.
We could have forced to reconstitute as much of that army as
possible as quickly as possible.” The Iraqi Army, he said “was
the only national institution in the country, and we didn’t do
that.” Hence, the disaster that the U.S. faces, today.

None of this has been lost on Democratic Presidential
candidate John Kerry, who came out swinging in a speech at
New York University on Sept. 20. Kerry warned, “Invading
Iraq has created a crisis of historic proportions, and if we don’t
change course, there is the prospect of a war with no end in
sight.” He noted that violence against Iraqis is on the rise,
and that basic living conditions are deteriorating, including
electricity blackouts of up to 14 hours per day, raw sewage
and garbage is filling the streets, and unemployment is more
than 50%. “Insurgents are able to find plenty of people willing
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to take $150 to toss a grenade at a passing U.S. convoy,”
he said.

Kerry charged that Bush “failed to tell the truth about the
rationale for going to war, and he failed to tell the truth about
the burden this war would impose on our soldiers and our
citizens.” He noted that the two main rationales for war, the
Irag-9/11 connection and weapons of mass destruction, have
both been proved false, and that even Secretary of State Colin
Powell has admitted as much. “Only Vice President Cheney
still insists that the Earth is flat,” Kerry said. Later in the
speech, Kerry noted that 35 to 40 countries have a greater
capability to build a nuclear bomb than Iraq did in 2003. “Is
President Bush saying we should invade them all?” Kerry
asked.

The Perpetual War Policy

Lyndon LaRouche provided the answer to Kerry’s ques-
tion in his Sept. 20 statement. “A Bush-Cheney re-election
by aterrorized, manipulated American electorate would bring
on not only perpetual wars all over the planet: It would bring
about the biggest economic collapse in modern history,”
LaRouche said.

The entire so-called “War on Terrorism,” with its associ-
ated wars in Iraq and Afghanistan, is, as EIR has shown, the
product of a deliberate policy of perpetual war. That policy,
formulated by a gang of neo-cons in the Bush Administration,
is intended to take the world back to the condition it was in,
prior to the 1648 Treaty of Westphalia, which brought to an
end nearly 150 years of destructive, bloody, religious warfare
in Europe.

The present policy was elaborated in the now-infamous
“Clean Break” document in 1996 written under the auspices
of a Jerusalem-Washington think tank, the Institute for Ad-
vanced Strategic and Policy Studies (IASPS), for the just-
elected Jabotinskyite, Benjamin Netanyahu, as prime minis-
ter of Israel. That document, authored by former Defense
Policy Board chairman Richard Perle and a team of fellow
neo-cons, called for: 1) the destruction of Yasser Arafat and
the Palestinian Authority, blaming them for every act of Pal-
estinian terrorism, including the attacks from Hamas; 2) in-
ducing the United States to overthrow Saddam Hussein in
Iraq; 3) launching war against Syria after Saddam is overt-
hown; 4) parlaying the overthrow of the regimes in Syria and
Iraq into the “democratization” of the entire Muslim world,
including further military actions against Iran, Saudi Arabia,
and even Egypt. In addition to Perle, the authors of “Clean
Break” included Douglas Feith, now Undersecretary of De-
fense for Policy; David Wurmser, now an official in the office
of Vice President Cheney; Wurmser’s wife, Meyrav, of the
Hudson Institute; Charles Fairbanks, Jr., and others.

It is no secret that the “Clean Break” document is the
strategic doctrine of both the Bush 43 regime in the United
States, and the Israeli government of Prime Minister Ariel

EIR October 1, 2004



Sharon. Both have pursued it with glee, especially since the
Sept. 11, 2001, irregular warfare attacks on New York and
Washington. Since the Iraq invasion alone, in March 2003,
Sharon has managed to completely sabotage the tepid U.S.
effort at finding a peace agreement between Israel and the
Palestinians, to the point where he is now openly threatening
to assassinate Arafat (as he already has done with numerous
leaders of Hamas).

On the other side of the Atlantic, the U.S. has stepped up
its diplomatic warfare against both Syria and Iran, with the
passage and implementation of the Syria Accountability Act
and the campaign against Iran’s nuclear program. A pre-emp-
tive strike on Iran, either by the U.S. or Israel, cannot be ruled
out at this point, nor can an Israeli attack on Syria. That danger
was underscored on Sept. 20 by reports that the U.S. was
preparing to transfer 5,000 air-dropped bombs to Israel, under
its military aid program. Included among the 5,000 bombs
are: five hundred 2,000-pound BLU-109s, designed to pene-
trate more than six feet of reinforced concrete, obviously ideal
for attacking reactor containment buildings, and other nu-
clear facilities.

Nor have the neo-cons ignored Saudi Arabia, as shown
by a Sept. 9 forum on that country at the Hudson Institute,
home of Meyrav Wurmser. A panel that included British Arab
Bureau agent Prof. Bernard Lewis, argued that the U.S. has
to cut all ties with Saudi Arabia, including cutting off oil
imports. National Review editor David Pryce-Jones, who, like
Lewis is British, complained that “stability means the con-
tinuation of tyranny,” and said that the only way to destroy
tyranny is “through force of arms.” Pryce-Jones praised the
U.S. intervention in Iraq as the way to the future, and warned,
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U.S. soldiers search the four
Iraqi men they pulled out of a
house in southern Baghdad on
Sept. 16. They were looking for
weapons dealers and
insurgents, “but came up dry,”
according to the Army. The
continuing U.S. military
presence in Iraq is only making
the resistance stronger, and the
bloodshed worse.

“If we’re not prepared to consider the occupation of Saudi
Arabia or war on Iran, all of our good intentions [sic!] may
pave the road to Hell.”

These perpetual wars are not to be limited to Southwest
Asia, either. They are to be spread to North Korea, and China,
and perhaps even to Russia. As EIR reported last week (“Neo-
Cons Knee Deep in Caucasus Provocations,” by Jeffrey Stein-
berg), former Carter National Security Advisor Zbigniew
Brzezinski is involved up to his ears in the ongoing provoca-
tions against Russia. Membership in Brzezinski’s American
Committee for Peace in Chechnya includes many of the neo-
con leading lights behind Cheney’s perpetual war policy:
Perle and Fairbanks, as well as Michael Ledeen and Joshua
Muravchik of the American Enterprise Institute, Frank Gaff-
ney of the Center for Security Policy, and William Kristol,
among many others. In a Sept. 20 op-ed in the Wall Street
Journal, in which he compared Russian President Vladimir
Putin to Mussolini, Brzezinski issued a veiled warning that
Russia must get out of the Caucasus and that the U.S. must
help secure Russia’s neighbors in order for “democracy to
thrive” in Russia.

War Will Be the Norm, Peace the Exception
The perpetual war policy, of course, requires an army
designed to fight perpetually, which the U.S. Army, hereto-
fore, has not been designed to do. The Cold War U.S. Army
had been structured to fight short but decisive campaigns, and
is now being reorganized to fight continuously. Senior Army
leaders do not hide the fact that this is what is going on. Army
Vice Chief of Staff Gen. Richard Cody, in remarks to a Sept.
17 luncheon on Capitol Hill, sponsored by the Defense Forum
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gued that the Army does not need an increase in personnel
end strength, despite its heavy reliance on National Guard
and Army Reserve units (140,000 people on active duty as
of Sept. 22), its calling up of members of the Individual
Ready Reserve, and its resort to measures such as stop-loss,
to keep soldiers in the Army beyond the end of their obliga-
tions.

Secretary of Defense Donald Rumsfeld has granted the
Army permission temporarily to go over its statutory end
strength of 482,500 by 30,000, for a period of up to three
years. This is to provide what they call “head space,” so that
the Army can reorganize itself to carry out the perpetual war
policy. That reorganization includes increasing the Army’s
combat brigades from 33 to 43, with a new “modular” organi-
zation. The new brigades, termed “units of action,” will be
somewhat smaller than the current brigade combat teams and
they are intended to provide a larger rotation base for opera-
tions in Iraq and Afghanistan, both of which the Army figures
will go on for some time. These modular brigades will be of
only three types, light, heavy and a medium type based on the
Stryker wheeled armored vehicle. These brigades will consist
of two combat battalions and a battalion of reconnaissance
and support troops, allowing divisions to be reorganized with
four brigades instead of the more traditional three.

Whether the modular brigade plan will actually work is
another question. Colonel Macgregor told the House Armed
Services Committee, on July 15, that the modular brigade
plan “is adangerous action and unsupported by either contem-
porary battlefield experience or rigorous analysis.” He argued
that the new formations will actually require more support
from division and corps level headquarters and “will not be
capable of independent operations inside a joint expedition-
ary force as a result.” He added that the concept “looks like
an attempt to equate a near-term requirement to rotate smaller
formations through occupation duty with the transformation
of the Army into a new war-fighting structure,” but the two
missions, he said, are not the same.

In fact, that is exactly what the Army is attempting to do.
As Army Vice Chief of Staff Cody described in his Sept. 17
remarks, the Army is trying to transform itself into a new,
Information Age army, while at the same time fighting the
wars in Iraq and Afghanistan, and whatever future wars are
imposed on it. That Army leaders have been so willing to
“drink the Kool-Aid,” rather than speak the truth as former
Army Chief of Staff Gen. Eric Shinseki did, shows that their
institution is fast becoming another victim of the perpetual
wars of Dick Cheney and the neo-cons.

because I believed strongly that we owed it to those risking
their lives to speak truth to power. And we still do. . . .

If George W. Bush is re-elected, he will cling to the
same failed policies in Iraq, and he will repeat somewhere
else the same reckless mistakes that have made America
less secure than we can or should be.

In Iraq, we have a mess on our hands, but we cannot
just throw up our hands. We cannot afford to see Iraq
become a permanent source of terror that will endanger
America’s security for years to come. . . .

First, the President has to get the promised interna-
tional support so our men and women in uniform don’t
have to go it alone. . . .

Second, the President must get serious about training
Iraqi security forces.

Last February, Secretary Rumsfeld claimed that
more than 210,000 Iragis were in uniform. ... But
two weeks ago, he admitted that claim was exaggerated
by more than 50%. Iraq, he said, now has 95,000
trained security forces.

Well guess what, America? Neither number bears any
relationship to the truth. For example, just 5,000 Iraqi
soldiers have been fully trained by the administration’s
own minimal standards. And of the 35,000 police now
in uniform, not one, not one has completed a 24-week
field training program. Is it any wonder that Iraqi security

forces can’t stop the insurgency or provide basic law
and order? . ..

Third, the President must carry out a reconstruction
plan that finally brings tangible benefits to the Iraqi people,
all of which, may I say, should have been in the plan and
immediately launched with such a ferocity that there was
no doubt about America’s commitment or capacity in the
very first moments afterwards. But they didn’t plan. He
ignored his own State Departments’s plan. He discarded
it. . ..

Fourth, the President must take immediate, urgent, es-
sential steps to guarantee that the promised election can be
held next year. . . .

The UN has less than 25% of the staff in Iraq that it
needs to get the job done, and whole communities are even
inaccessible to the delivery of ballots or participation in
an election.

If the President would move in this direction, if he
would bring in more help from other countries to provide
resources and to train the Iraqis to provide their own secu-
rity, and to develop a reconstruction plan that brings real
benefits to the Iraqi people, and take the steps necessary to
hold elections next year, if all of that happened, we could
begin to withdraw U.S. forces starting next summer, and
realistically aim to bring our troops home within the next
four years. That can be achieved.
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FIGURE 1
The Pennsylvania Railroad System, 1917
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to economic hell.

As noted in leading economist and statesman Lyndon
LaRouche’s “Platform for Real Democrats,” all leaders must
address the real physical breakdown and onrushing global
financial disintegration. LaRouche spelled out the necessary
change involved: A massive investment in great infrastruc-
ture projects, reopening high-technology manufacturing, and
re-establishing Classical education.

We give here a first-approximation assessment of this key
state, using LaRouche’s recommendations in “What the EIR
Economic Charts Will Show You,” (see EIR, Sept. 3): a
county-by-county, and per-household and per-capita study of
physical-economic reproduction.

Franklin’s and Carey’s Development of
Pennsylvania

One of the grandest and most successful experiments car-
ried out among some of the greatest minds of the American
colonies, was to create the Commonwealth of Pennsylvania,
a model for the American nation.

James Logan was one of these leaders. Logan was the
secretary of William Penn, the head of the Pennsylvania col-
ony, and through Penn, he attempted to shape Pennsylvania’s
development. In the 18th Century, Logan was the greatest
exponent and defender in America, of the ideas of German
scientist, statesman, and founder of physical economy, Gott-
fried Wilhelm Leibniz (1646-1714). Logan polemically at-
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The Pennsylvania Railroad
system from the Atlantic to St.
Louis in 1917, when it was the
core of the nation’s railroad
grid. Today, 60% of the rail
track mileage the
Commonwealth of
Pennsylvania still had in 1955,
has been abandoned,
emblematic of the
deindustrialization and
increasing poverty which have
ravaged the state.

.\'- e

The Steelton steelworks, one of the few of Pennsylvania’s once-
numerous productive steel complexes which is still producing—at
5% of its peak capacity.

tacked Leibniz’s opponent, the pagan cultist Sir Isaac
Newton.

The undisputed intellectual founder of the American Rev-
olution was Benjamin Franklin, who was imbued with the
ideas of Leibniz and of the leader of the Massachusetts Com-
monwealth, Cotton Mather (1663-1728)—as expressed in
Mather’s Essay to Do Good. Franklin conceived of promoting
the General Welfare, through the development of science,
high-technology farming and manufacturing, necessary infra-
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FIGURE 2

The Three Physiographic Regions of Pennsylvania

A topographical view shows Pennsylvania’s three distinct regions: the fertile Piedmont
region on the Atlantic Coast; the central swath of the Appalachian Mountain range;
and the Western Plateau. The state is very riverine, as can be seen, giving it high agro-

industrial productive potential—and making it highly flood-prone.

structure, and raising the productive-cognitive powers of la-
bor. In Philadelphia, where he moved in 1719, Franklin built
the first lending library, first fire department, first public sew-
age disposal system, the city’s first scientifically modern hos-
pital with Dr. Benjamin Rush, and more. Philadelphia exists
because of Franklin and his networks. He undertook these
projects unadornedly, merely as features of nation-building.

Franklin’s networks had to address Pennsylvania’s geo-
graphic and topological conditions. Its three principal regions
are: 1) the “Piedmont” region, which has rich soil, extending
over the southeastern portion of the state; 2) the “Ridge and
Valley” region, which encompasses most of the Appalachian
Mountain range, in the central to northeastern part of the state;
and 3) the “Appalachian Plateau” which slopes downward
from the Allegheny Mountains in the western part of the state
toward the Ohio border. Farming occurs in all three regions.

Pennsylvania’s very extensive river system—the second
largest in the United States—is marked by three main water-
sheds: the Allegheny/Ohio/Monongahela Rivers watershed
which spans the western portion of the state; the Susquehanna
River watershed through its the central portion; and the
Schuylkill River watershed which spans the eastern portion.
Pennsylvania is the most flood-prone state in the nation, and
has the second-largest Dam Safety Program (only Califor-
nia’s is larger). We will see below how the state’s leaders
constructed the flood-control and lock-and-dam system, ex-
emplified by the Monongahela River.

The Canals and Railroads
Pennsylvania needed a transportation network to move
vital goods of coal, iron, farm implements, and grain, as well
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as people, within the Commonwealth and
to other states. It developed two modes of
transportation:

e Canals. Often using state and city
government financing to finance part or all
of the project, Pennsylvania built 1,356
miles of towpath canals to transport barges,
more than one-third of all canals con-
structed in the United States. In 1826, the
state legislature authorized construction of
the engineering marvel, the Pennsylvania
Canal, which was completed and opened
for traffic in 1834, and ran from Philadel-
phia to Pittsburgh. To cross the Allegheny
Mountains required the ingenious con-
struction of ten inclines with trackage to
carry canal boats on rail cars over the
mountains, and offload them back into
canals.

e Railroads. Ben Franklin’s “Phila-
delphia Interests,” as they became known,
built the Pennsylvania Railroad as a con-
scious nation-building enterprise. Using
money provided by the City of Philadel-
phia and other sources, the first phase of the Pennsylvania
Railroad was completed in the early 1840s, connecting Phila-
delphia to Pittsburgh as well as other places in the state.
This built up the cities of Reading, Altoona, Harrisburg, and
Scranton. But the “Pennsy” Railroad went beyond that. It
linked Philadelphia to other cities on the East Coast, and
then busted through the forbidding Allegheny Mountains
and far beyond, to Cleveland, Columbus, Chicago, Detroit,
and as far west as St. Louis. The idea was to spread industrial-
ization and civilization and build cities along the rail route,
which functioned as a “development corridor.” Under the
revised 1846 charter, through building its own track and
acquiring other rail lines, the Pennsy made this dream a
reality (see Figure 1.)

That set the basis for two other developments. In the
1850s, Henry C. Carey, the publisher and son of the patriot
Mathew Carey, and intellectual heir of Benjamin Franklin,
became the unofficial head of the “Philadelphia Interests.”
One of Carey’s close collaborators was Thomas A. Scott, first
the head of the Western Division, and then president of the
Pennsy. In 1853, Scott hired as his personal secretary and
protégé, a young Scottish emigré named Andrew Carnegie.
For the next 12 years, Scott tutored Carnegie, and then at the
end of the Civil War, Scott and Carey, with financial backing
from the Philadelphia Interests, launched Carnegie to con-
struct steel plants. The steel was needed for railroad locomo-
tives, rails, and bridges, and to build America. Over the next
three decades, the Carnegie Steel Works in the Pittsburgh
region became into the world’s largest and most efficient steel
company. Carnegie built many of its plants on the Mononga-
hela River, which joins with the Allegheny River to form
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FIGURE 3
The Army Corps of Engineers’ Pittsburgh District
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The Pittsburgh District of the U.S. Army Corps of Engineers, one of the
nation’s busiest with responsibility for the upper Ohio and Monogahela
Rivers, has been forced by Bush Administration cuts to lay off nearly 30% of
its engineer workforce. Lock-and-dams like Number 4 north of Brownsville
(photo) are a century old and need replacement, for which the Corps has no
budget.

the Ohio River at Pittsburgh. Once, discovering a new steel-
making technology, Carnegie ripped out the system of a plant
only two years old, and replaced it with the new technology,
knowing that it would be more efficient and therefore produce
a larger profit in the long run.

Second, to prevent flooding, and to transport goods—
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including of course, coal for the steel-making pro-
cess—improvements had to be made upon the north-
ward-flowing Monongahela River. These improve-
ments eliminated flooding and made the
Monongahela navigable. A series of primitive locks
and dams were built on Monongahela in the 19th
Century, but during the early 20th, the U.S. Army
Corps of Engineers constructed a new system (see
Figure 3. The figure also shows the far-reaching
series of locks and dams built on all the river systems
located in the Army Corps’ Pittsburgh District).

There is a 1940s-vintage description of the bus-
tling industrial cities, written by the pilot of the barge
Coal Queen, as he travelled up the Monongahela:
“Going upstream through Pittsburgh especially at
night, is an amazing experience. We are surrounded
by the smoke and uproar of 62 glass factories, 350
coal mines, and 35 steel mills, plus uncountable
other noisy enterprises, all blaring away.”

Roosevelt’s New Deal of 1933-37, and the eco-
nomic mobilization for World War II of 1939-44,
deepened Pennsylvania’s industrial development. In
1973, Pennsylvania was still producing a near-re-
cord 35 million net tons of raw steel.

The Take-Down of Pennsylvania’s
Economy

Steel production in the United States today is not
much more than half what it was in 1970; the Wall
Street-City of London post-industrial policy hit the
steel industry with full and deadly force from the
mid-1970s. As the industry was the capstone of the
Pennsylvania economy, upon which hundreds of
cities depended, its collapse dragged down the
state’s whole economy. In an avalanche, industry,
agriculture, and infrastructure were destroyed. The
health and hospital system shrank, obsolete bridges
could not be used, housing became increasingly un-
affordable and inaccessible to the growing number
of Pennsylvania poor, and cities emptied out. The
lives of hundreds of thousands were harmed, or out-
right ruined.

The decisive turning-point was Fed Chairman
Volcker’s huge interest-rate escalation beginning
October 1979. By December 1980, the prime lend-
ing rate charged by commercial banks stood at
21.5%. Suddenly, there were no more orders for steel
to build machinery, bridges, roads, and dwellings,
because the economy was crippled. Over the next

three years, steel output fell by half.

There was a further complication: corruption at the top of
U.S. Steel, America’s largest steel-maker. Back in 1901, the
anti-American J.P. Morgan Bank had bought the Carnegie
Steel Works, and merged it with a few smaller steel-makers,
to form U.S. Steel Corporation. Over the years, U.S. Steel
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FIGURE 4

Shut-Down of Pennsylvania’s Steel Plants, 1970-2004
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would produce steel only if kept in line by United States
institutional forces. In the 1970s, the Morgan bankers saw an
opportunity to collapse America’s steel-making capability,
and did so. They were joined in this by the second-largest
steel-maker, the corrupted Bethlehem Steel Corporation.
U.S. Steel began closing steel plants in the 1970s, but it
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Source: EIR, 2004.

accelerated the shutdowns in the mid-1980s when Volcker
continued to hold interest rates at double-digit levels. After
many plant shutdowns from 1976-85, U.S. Steel, between
November 1986 and May 1987, closed 35% of its steel-mak-
ing capacity nationwide, with much of that in Pennsylvania.
U.S. Steel didn’t care about steel; it was diversifying out of
the industry. In 1982, it purchased Marathon Oil for $5.9
billion. Entry into the oil business, along with other asset sales
and purchases, dramatically altered the composition of the
company. Whereas 73% of its revenues had come from steel
in 1978, by 1985 the measure was down to 33%; the oil and
gas segment of the company now brought in 54% of revenues,
and real estate holdings another chunk. In 1986, U.S. Steel
changed its name to U.S.X, to forever erase its prime identity
as a steel company.

In Pennsylvania, a bombshell had struck. In Figure 4 and
the accompanying Table 1, EIR examined what happened to
21 major Pennsylvania steel-making plants, the bulk owned
by U.S. Steel and Bethlehem Steel. EIR was assisted with
information by members of the United Steel Workers of
America (USWA), and by USX, but could only obtain em-
ployment information on 14 of the 21 plants. At their peak,
these 14 plants employed, at minimum, 147,000 workers.
Today, according to the best information available, these 14
plants employ less than 5,000 workers. Here alone, at least
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TABLE 1
Pennsylvania’s Steel Plants

Employment Present
Plant/City County at Peak Status Employment
1. Bethlehem Steel at Philadelphia Philadelphia not known Closed 0
2. US Steel at Fairless Hills Buck 8,000 Closed 0
3. Bethlehem Steel at Pottstown Montgomery 5,000+ Closed, 1975 0
4. Bethlehem Steel at Bethlehem Lehigh 31,000 Closed, 1997 0
5. Bethlehem Steel at Lebanon Lebanon not known Closed 0
6. Republic Steel at Harrisburg Dauphin not known Closed 0
7. Bethlehem Steel at Steelton Dauphin 12,000 Downsized 550
8. Bethlehem Steel at Williamsport Lycoming not known Downsized and sold 500
9. US Steel at Johnstown Cambria 18,000 Closed, 1992 0
10. US Steel at Clairton Allegheny 7,200 Downsized 1,200
11. US Steel at McKeesport Allegheny 8,500 Downsized 300
12. US Steel at Dravosburg Allegheny 4,300 Downsized 1,200
13. US Steel at Duquesne Allegheny 9,000 Closed, 1987 0
14. US Steel at Braddock Allegheny 5,000 Downsized 600
15. US Steel at Homestead Allegheny 15,000 Closed, 1980s 0
16. Jones & Laughlin Steel at Hazelwood Allegheny 12,000 Closed,1980s 0
17. US Steel at Donora Washington 6,000 Closed, 1960 0
18. Wheeling-Pittsburgh Steel at Monessen Westmoreland 6,000 Closed, 1985 0
19. US Steel at Vandergrift Westmoreland not known Downsized, sold to 500+
Allegheny Ludlum
20. Republic Steel at Beaver Falls Beaver not known Closed 0
21. US Steel at Ellwood City Beaver not known Closed 0

142,000 high-paying Pennsylvania steel jobs are gone.

Fourteen, or two-thirds of the steel plants shown in the
map, have been permanently closed down. Some are demol-
ished; the remaining seven steel plants have been significantly
downsized. These 21 plants are spread over 13 counties in
Pennsylvania. Including those steel plants not shownon EIR’s
list and map, approximately 23 Pennsylvania counties have
directly suffered steel plant closures or downsizing. More-
over, since many workers work in a steel county such as
Allegheny (Pittsburgh is the main city), but may live in a
neighboring county; and since so many “non-steel” counties
produced goods that figure prominently into the steel-making
process; one can say that almost all of Pennsylvania’s 67
counties were directly affected by the steel industry’s demise.

Let us specifically consider some of these plants:

e The Wheeling-Pittsburgh Steel plant, in Monessen,
which is on the Monongahela River. This plant had installed
a modern rail-making mill, which was only four or five years
old, when it was shut down in 1985. There are only two other
major rail-making plants in the nation, one of which is owned
by Bethlehem Steel (now ISG Steel); but they use much older
technology. When Wheeling-Pittsburgh’s Monessen rail-
making plant first got into financial trouble, Bethlehem Steel
bought the plant, and then permanently closed it in 1985, to
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ensure that no other company or individuals could get their
hands on this advanced capacity, and use it to compete with
Bethlehem’s other rail-making plant.

e The Bethlehem Steel plant in Bethlehem City. This
complex, which at its peak employed 31,000 workers, was
simply known to everyone in the city as “The Steel.” In the
1980s, the plant’s workers tried everything to keep the plant
open and producing, but Bethlehem management insisted it
be closed. It was downsized and finally shutin 1997. The final
indignity came, as the Williamsport Sun-Gazette reported on
Sept. 16, when a high-powered financier group had bought
the 120 acres of property on which the plant sat, and after
clearing off the remnants of the plant, will build a $450 million
retail, entertainment, and residential district.

¢ Inthe 1960s and ’70s, six integrated steel plants—capa-
ble of making steel in a furnace from scratch from iron ore,
lime, coal, etc.—operated in the region around Pittsburgh.
Today, there is only one.

e An older United Steel Workers of America official,
who has lived and worked his whole life in Allegheny County,
explained to EIR, “Today is worse than the 1930s Depression.
Back then, it was bad, but you could get three or four days of
work per month. Today, there is no hope, because the steel
plants have been torn down, and they’re never coming back.”
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FIGURE 5
Pennsylvania Steel Production, 1900-2003
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Figure 5 shows Pennsylvania’s annual steel production,
from 1900 until 2003. Today, Pennsylvania produces 6 mil-
lion tons, less than it did a century ago (and only one-fifth the
1973 production level)! On a per-capita basis, today, Pennsyl-
vania produces 0.50 tons of steel per person, a mere 45% of
the 1900 level of 1.10 tons per person.

The Pennsylvania steel take-down was the leading edge
of the national steel collapse. Since 1973, nationwide, U.S.
Steel and Bethlehem Steel combined have reduced their steel
workforce from 275,000 to 37,000 workers. Figures 6a-b
show the breathtaking wiping out of America’s steel produc-
tion, especially in America’s former industrial heartland. In-
stead, steel production has shifted to mini-mill production in
the South, using electric arc furnaces, and often employing,
as in the case of Nucor Steel, non-union labor. Mini-mills are
not integrated plants that produce new steel; they merely re-
heat old scrap, and produce a steel of inferior quality. Yet,
today, nearly half of all America’s steel production occurs in
mini-mills. Even counting mini-mills, America’s steel pro-
duction has been reduced drastically from its early 1970s
level.

Machine Tools and Manufacturing

Pennsylvania was traditionally one of America’s leading
producers of machine tools, the machines that are critical for
capital formation and the transmission of new scientific ideas.
Figures 7a-b show the number of machine tool establish-
ments in Pennsylvania, and the number of workers employed,
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for select years between 1977 and 2002. After 1979, and
Volcker’s implementation of “controlled disintegration of the
economy,” the number of Pennsylvania’s machine tool estab-
lishments and workers, as well as machine tool output, fell
by 60%.

Figures 8a-b show the loss of Pennsylvania’s entire man-
ufacturing superstructure on a county-by-county basis. Figure
8a shows that in 1980, in an extraordinary 39 of Pennsylva-
nia’s 67 counties, 30% or more of the workforce was em-
ployed in manufacturing, including many counties where the
steel and machine tool sectors still functioned. Figure 8b
shows that in 2000, the number of Pennsylvania counties
where 30% or more of the workforce remained employed in
manufacturing, had plummeted to four.

Figures 9 through 14a-c show the depopulation, deindus-
trialization, and spread of poverty in Pennsylvania’s leading
urban centers. Figures 10a-c show the change for 10 leading
Pennsylvania cities between 1970 and 2000. Figures 11a-c,
12a-¢, 13a-c, and 14a-c show the change in the individual
circumstances of four Pennsylvania former industrial cities:
Philadelphia, Pittsburgh, Johnstown, and Erie. In Pittsburgh,
and Johnstown, the central city population shrank by more
than a third. In all four cities, the manufacturing workforce
collapsed by 50% or more.

Poverty now pervades these cities. A USWA official in
eastern Pennsylvania told EIR, “If you worked for Bethlehem
Steel and retired in the 1970s, you get a monthly pension of
about $700. But the health-care benefits for retirees, which
were very valuable, were eliminated by Bethlehem, and by
the company that bought Bethlehem when it went bankrupt,
ISG Steel. Health-care costs above Medicare can run you
$300-$600 per month. That eats up what you get for your
pension; it leaves you only your small Social Security check
to live on.”

Agriculture

Farming, one of Pennsylvania’s three pillars, along with
industry and infrastructure, has been equally trampled by the
end of the producer society. Pennsylvania has long been an
important farm state, and over the past 40 years of increas-
ingly rigged “free trade” and deregulation, it has suffered
major dislocation in farm counties and food-processing cen-
ters. Pennsylvania ranks fourth nationally in number of milk
cows, and tonnage of milk output. It ranks first in output of
mushrooms and buckwheat, and produces significant
amounts of other crops from hay to corn.

But the area under farming in Pennsylvania today is about
9 million acres (4 million hectares), way down from 13.2
million acres in 1955. As of 2002, there are 59,000 farms,
compared with 128,900 in 1955. The independent family
farm, the backbone of Pennsylvania’s agriculture, is vanish-
ing. Pennsylvania’s dairy farm sector has been the target of
free-trade policy, as Milk Protein Concentrate (MPC) is im-
ported from New Zealand and Australia.
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FIGURES 6a-b

Steel Regions’ Raw Steel Production, 1970 and 2003
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LaRouche, on his record
the leading long-term
economic forecaster,
emphasizes the current
breakdown “crisis has
two principal aspects.
One aspect is monetary-
financial; that is the
imminent collapse
before us, as the world
as a whole. The other
aspect is economic—by
which I mean real
economy: physical
economy, not monetary
or financial economy.”
This physical breakdown
is shown by lapsed-time
maps of production of
steel in America,
selected from a series
spanning 1900-2003.
Since 1970, steel
production has shrunk
dramatically, and what
remained shifted south
to non-union electric-arc
furnace plants.

The marker in
Georgia represents
seven southeastern
states’ production; that
in Tennessee represents
five south central states’
production; that in New
York includes also three
mid-Atlantic states and
Connecticut; that in
California represents
five western states.
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FIGURE 7a
Pennsylvania: Number of Machine-Tool
Establishments
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Pennsylvania still possesses the skills among its rural fam-
ilies and institutions—such as the Dairy Science Department
of Pennsylvania State University, and the county extension
services—to ramp up dairy and other agricultural output, once
destructive free-trade practices are brought to an end as Fed-
eral policy.

Infrastructure Destruction

The increased age and obsolescence of infrastructure, and
the policy of refusing to invest to repair and upgrade it, has
reached a crisis in Pennsylvania. This in the state which pion-
eered and set standards for high-technology rail and other in-
frastructure.

e Rail: During the past 50 years, the magnificent Penn-
sylvania Railroad was pillaged by Wall Street, merged with
the Central Railroad, pillaged again, drastically downsized,
put into bankruptcy, and then all of its pieces were eventually
sold off. Figure 15 shows that the historic cradle of America’s
rail development has seen extensive parts of its rail system
abandoned. From its peak of 11,693 miles, Pennsylvania’s
Class Irail system trackage has been cut 60%, to 5,103 miles.

e Health and Hospitals: Pennsylvania’s hospital sys-
tem, which from the time of the achievements of Benjamin
Franklin was an envy of the nation, is in shambles (see page
27).

e Dams and Locks; Water Management: As reported,
the dams and locks that the U.S. Army Corps of Engineers
built on the Monongahela River in the early 20th Century,
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FIGURE 7b
Pennsylvania: Number of Machine-Tool
Workers
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made possible the modern development of Pittsburgh, and the
entire region north and south of it. It set up a “ladder-system”
of locks and chambers to move goods. But the Braddock Lock
and Dam was erected in 1905; Lock No. 3 was built in 1907,
and Lock No. 4 was built in 1932. The Braddock Lock is
being rebuilt in stages by the Army Corps, in a remarkable
engineering job, one that should be repeated for Locks 3 and
4, and many other aged structures on the Monongahela, Alle-
gheny and Ohio Rivers.

But the Dick Cheney-Tom DeLay forces in the U.S. Con-
gress are working overtime to gut the budget of the Army
Corps. The Pittsburgh District of the Corps has had to lay off
29% of its engineers, because of recent budget cuts.

Pennsylvania is the most flood-prone state in the nation,
with 83,161 miles of rivers and streams. The state has 3,100
non-Federally owned or operated dams, a considerable pro-
portion of which are 30 years or older. The Pennsylvania
Department of Environmental Protection, which monitors the
state’s regulated dams, put out a statement on July 27, that it
considers 44 of the state’s “high-hazard” dams “unsafe.” This
means that were they to breach, they could cause serious loss
of life, wash out roads, and create extensive property damage.

The state of Pennsylvania’s flood-control system onrivers
and smaller streams was evidenced, when the remnants of
Hurricane Ivan dumped over nine inches of rain on much of
the state on Sept. 18-19. Pennsylvania has extensive water
control systems, many built and operated by the Army Corps
of Engineers, and wherever structures were present and
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FIGURES 8a-b
Manufacturing as a Percent of Total Employment in Pennsylvania Counties
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FIGURE 9

Depopulation, Deindustrialization, Poverty in 10 Pennsylvania Cities
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FIGURE 10a
10 Leading Pennsylvania
Cities: Population Falls by 36%
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FIGURE 10b

10 Pennsylvania Cities:
Manufacturing Workforce
Falls by 65%
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FIGURE 10c
10 Pennsylvania Cities:
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FIGURE 11a
Pittsburgh: Population Falls
by 36%
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FIGURE 11b
Pittsburgh: Manufacturing
Workforce Falls by 72%
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FIGURE 11c
Pittsburgh: Poverty Rate
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FIGURE 13a
Johnstown: Population Falls
by 44%
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FIGURE 13b
Johnstown: Manufacturing
Workforce Falls by 44%
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FIGURE 13c
Johnstown: Poverty Rate
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FIGURE 15

Pennsylvania: Abandoned and Existing Rail
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maintained, the floods were
mitigated. Butthe town of Etna
near Pittsburgh, on the Little
Pine Creek tributary of the Al-
legheny River, needed flood-
control structures, which the
Army Corps has been eager to
build, but lacked the money.
Etna was inundated.

As well, according to the
Southwestern  Pennsylvania
Water and Sewer Infrastruc-
ture Project, aging infrastruc-
ture and underfunding now
make Pennsylvania the state
with the most combined sewer
overflows, posing a genuine
health hazard.

Bridges: Figure 16 shows
the percentage of Pennsylva-
nia 22,174 bridges that are
rated by the Federal National
Bridge Inventory of the Fed-
eral Highway Administration
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FIGURE 16

Percent of Bridges Obsolete or Structurally Deficient, by County
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(FHWA), as “structurally deficient” or “functionally obso-
lete.” These classifications do not mean that the bridges are
“unsafe” per se, but many of them in this classification do not
meet adequate standards for design and volume, and several
of them are unsafe. The Road Information Program (TRIP),
a private think-tank, reported in June 2003, “Pennsylvania’s
bridges are aging, and many have outdated designs and inade-
quate safety features. . . . The cost of repairing all bridge defi-
ciencies in Pennsylvania is approximately $7 billion.”

The real world consequences of this were shown when
Hurricane Ivan recently destroyed or severely damaged 20
inadequate bridges in Allegheny County, and 15 in Fulton
County.

Airlines: U.S. Airways’ filing for bankruptcy protection
on Sep. 12—the second time it has been bankrupt in two
years—portends the drastic shrinkage of the Pennsylvania’s
region’s air grid. For years, Pittsburgh International Airport
(PIA) had been the center of U.S. Airways’ hub-and-spokes
air system. Due to financial problems, between 2000 and
2002, U.S. Airways cut 14% of the flights that departed
from PIA. Now, made even more desperate by its imperiled
financial condition, U.S. Airways announced this Summer
the discontinuation of flights out of Pittsburgh to Reading,
Williamsport, and State College, Pennsylvania. And in early
November, U.S. Airways will eliminate all flights from Pitts-
burgh to Europe. The main terminal at PIA, built at the
city’s expense for more than $600 million, is increasingly
underutilized; the number of flights departing from each
of Pennsylvania’s regional airports is down 15% or more
since 2000.

Housing: Housing is unavailable or unaffordable to in-
creasing numbers of people (see page 35 for Philadelphia
case study).

No Industrial Revenue Means
City Budget Crises

The close-down of steel and other manufacturing since
the 1970s has imploded many cities’ revenue base. Dozens
of towns became shells of their former selves. Young people
moved out to look for jobs; and middle-aged and elderly were
trapped in cities that could not provide even minimal basic
services.

Table 2 shows, for the early 1980s, U.S. Steel’s contribu-
tion to municipal revenues of steel towns, expressed as a
percentage of the total. For example, in Duquesne, U.S. Steel
had accounted for 44% of Duquesne’s real estate tax collec-
tions, and 60% of that city’s wage tax collections. When U.S.
Steel closed its plants, such towns not only had an increased
number of unemployed, and increased costs of services, but
far less revenue.

This is the case for Pittsburgh, two decades after the steel
plants closed. Pittsburgh is in an horrendous budget crisis
caused by the lack of revenue. During the first week of August
2003, in order to cover a $60 million shortfall, Pittsburgh fired

26 Economics

TABLE 2
U.S. Steel’s Contribution to Municipal
Revenues, 1980

(Percent)

Community Of Real Estate Taxes Of Wage Taxes
Braddock 32 31
Clairton 47 51
Duquesne 44 60
Homestead 60 30
McKeesport 20 57
West Mifflin 21 30
Munhall 25 35
North Braddock 44 31
Rankin 55 40
West Homestead 37 40

Source: 97th Congress, 1st Session Hearings on the Economic Health of the
Steel industry and the Relationship of Steel to Other Sectors of the Economy.

731 city employees. This did not solve the problem. At the
point of bankruptcy, Pittsburgh was put under Act 47, the
“distressed cities” program. Since Act 47 came into force
in the mid-1980s, 19 Pennsylvania municipalities have been
declared distressed cities.

What this means in practice, is that a five-person dictato-
rial financial oversight board has been set up with complete
budgeting authority over Pittsburgh for a period of five years.
It can order draconian cuts in social services. Pittsburgh, once
the epicenter of world steel production, is reduced to the satrap
of a group of bankers.

From its inception, Benjamin Franklin and the leaders of
Pennsylvania saw their mission as building a nation. They
constructed the Pennsylvania Railroad to link the cities of
Pennsylvania, but beyond that, to spread industrialization and
civilization across the nation. This called for tremendous
quantities of steel.

Today, we don’t want to build 19th-Century rail steam
locomotives. However, the construction of a magnetic
levitation train system in the United States, would cause
an immeasurable leap in productivity for the whole nation.
This is spelled out in LaRouche’s Super-TVA proposal.
A maglev vehicle floats on a magnetic cushion, cruising
at speeds of 300 miles per hour. Revolutionizing the
movement of people and goods, this would connect United
States to Ibero-America, and through the Bering Straits,
to Asia and Europe. And it will call for very large amounts
of high-strength, high-quality steel and a new machine-
tool industry.

Ben Franklin’s and Alexander Hamilton’s “American
System of political economy” revived by Lyndon LaRouche,
is the method by which Pennsylvania could build itself and
the world out of depression.
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of4.5-5.5beds per 1,000 popu-
lation as a baseline to build an
adequate infrastructure for a
good national healthcare
system.

From 1958-1980 under the
Hill-Burton mandate, 583
community or general acute-
care hospitals and 378,000
staffed community hospital
beds were added to America’s
healthcare infrastructure for
preserving life, advancing
medical science, or coping
with emergencies, epidemics,
or natural disasters. But be-
tween 1980 and 2001, the shift
into HMO-dictated cost ac-
counting policies hit. The re-
sult was: 902 community hos-
pitals and 161,000 beds
disappeared between 1980
and 2001.

During this time, the
American population contin-
ued to grow. Up through 1980,
the Hill-Burton ratio of beds to
1,000 people improved. But
after 1980, it declined dramati-
cally.

Figures 3 a-c show that
whereas in 1958, only 4 states
met the Hill-Burton minimum
ratio, 21 states had sufficient
hospital infrastructure by
1980. But by 1990, the number
of states above the minimum
required level had fallen to 14,
and by 2000, it was nearly back
to the 1958 level—only 5
states. This reversal of the
post-World War II buildup of
the nation’s community hospi-
tal base, intersected the take-
down of the entire physical
economy—especially Ameri-
ca’s manufacturing base, as
EIR has documented.

Figure 1 shows this shut-

down of hospitals in three key industrial heartland states—
Michigan, Ohio, and Pennsylvania. Only five other states had
larger 1980-2001 losses of hospitals than these three; they
were California (which saw 120 hospitals shut), Illinois (49),
Massachusetts (39), New York (59), and Texas (79). Nation-
wide, all but five states lost hospitals between 1980-2001.
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FIGURES 3a-c
States with Federal-Standard Level of Hospital Beds per Capita
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The 1946 Hill-Burton Act was successful in its purpose to lift most counties about a minimum
standard of 4.5 hospital beds per 1,000 population. From five states in 1958, 21 states in 1980 were

fully over the minimum. In the HMO era, the number has fallen back to five.

Exact data are not yet available for 2002-2004, but the trend
continues.

The dramatic shutdown of Pennsylvania’s community
hospitals since 1980 is shown in Figure 2. U.S. Census data
shows that 45 hospitals, or 18% of those in the state in 1980,
have been lost, along with 15,000 staffed beds—26.5% of the

EIR October 1, 2004



NEVADA

ARIZONA

Pacific
Ocean

2000

MEXICO

(20%); and 19,764 beds
(36.7%). Figure 4 uses the
Pennsylvania Bureau’s statis-
tics, adds 2002 data, and shows
the drastic decline of beds
since 1980. Even before this,
the seismic 1977 shutdown of
Philadelphia General Hospital
£\ ReLawane had left tens of thousands of
( indigent citizens in the na-
tion’s fourth-largest city with-
out a public hospital to go to.

Ocean Pennsylvania
Shakedown—
Sharks in the Water
It was in 1986—the end-
S point of the 1980-1988 fall
‘ %B;EA‘MAS shown in Figure 3—that Wall

Street merger mania hit Penn-

Source: U.S. Statistic Abstracts; EIRNS, 2004.

FIGURE 4
Loss of Community Hospital Beds in
Pennsylvania, 1980-2002
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Sources: Pennsylvania Counties, Health Profiles, Commonwealth of
Pennsylvania Dept. of Health, State Center for Health Statistics and
Research.

total. Data from the Pennsylvania Department of Health’s
Bureau of Health Statistics and Research, only available from
1980 on, has smaller aggregate totals for hospitals and beds,
but shows larger losses for this period: 47 hospitals lost
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sylvania’s health system. She-

rif Abdelhak, in cahoots with

others using the Allegheny
Health, Education, and Research Foundation (AHERF), be-
gan an ambitious strategy of acquisitions of hospitals, medical
schools, and primary care physician practices, to create the
largest statewide integrated healthcare delivery system. Full
service healthcare for all Pennsylvanians was not the objec-
tive, but rather gaming the market—as Enron notoriously did
to California’s deregulated electricity “market.” In fact, the
financial tools used by Abdelhak to fuel the “growth” were
similar to Enron’s: faked balance sheets, hidden internal cash
transfers, raids on hospital endowments, and piling up of debt
from acquisitions.

The deadly game was up in 1998, when AHEREF filed the
nation’s largest non-profit healthcare bankruptcy. In its wake
came a swath of hospital closures, thousands of layoffs, a $1.4
billion debt, dismantled physician practices, etc. Creditors
ended up with 12¢ on the dollar, Abdelhak had 1,500 felony
charges reduced to one misdemeanor, for misappropriating
not-for-profit funds, and the state had 10% fewer hospitals
and 26.7% few beds to provide for its citizens’ needs.

Not only was it a ruthless, folly-filled scheme, but this
looting of the healthcare revenue stream hit as deindustrializa-
tion of the economy continued, reimbursement levels from
HMOs were cut back, and Congress curtailed funding for
Medicare and Medicaid—sources of income hospitals heav-
ily rely upon. Adding to this, in 1996, then-Governor Tom
Ridge signed SB-1441 (called a “prescription for death” bill
by State Rep. Harold James of Philadelphia), axing 223,448
persons from medical assistance to help balance the budget.
Ridge’s cut was expected to result in over $270 million in lost
hospital revenues. Lost revenues translates into lost capacity.
Between 1997 and 2001, another 16 hospitals disappeared or
merged, and 3,436 beds were gone.
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FIGURES 5a-d
Counties with Federal-Standard Level of Hospital Beds per Capita
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staff available to care for patients). As the state’s population
grew by 13.44% over that decade, acute care hospital bed
capacity dropped by 14.24%.

A real measure of how well a state can provide for its sick
and disabled population is the ratio of hospital beds per 1,000
population. The minimum national standard set by the 1946
Hill Burton Law was 4.5-5.4 beds per 1,000 population. In
1993, California had 2.5 medical-surgical beds per 1,000 pop-
ulation, statewide. The California Office of Statewide Health
Planning and Development reports that, between 1992 and
2001, the number of licensed med-surgical hospital beds
dropped by 11%, and the per-capita ratio to 2.13 beds/1,000
population. The number of licensed beds is much higher than
the actual number of staffed beds. By 2003, the statewide
ratio dropped to just 1.9 beds per 1,000.

It has continued to fall during 2004, as seven more hospi-
tals in the state have closed—six of them in Los Angeles
County—with at least three more slated for closure in the
county. The CHA told EIR that in 2004, California will have
lost another 1,000 hospital beds—more closings and
downsizings are imminent—as the state population grew to
36 million residents. The bed/population ratio will fall to
1.8/1,000.

On Sept. 8, the infamous and largest for-profit hospital
cartel in the nation, HCA, announced it will close the San
Jose Medical Center, with its Emergency Room and Trauma
Center, in December—three years earlier than expected. That
will leave downtown San Jose, which has a diverse popula-
tion, without a hospital, ER, or trauma center. HCA intends
to raze the hospital to sell off the lucrative property.

The epicenter of the crisis is Los Angeles. L.A. County is
the nation’s largest, covering 4,084 square miles, larger than
the combined areas of Delaware and Rhode Island. It has the
largest population (10,103,000 as of 2004) of any county in
the nation, and it is exceeded by only eight states. L.A. County
has lost 27 acute care hospitals in a decade, from 126 in 1994
to 99 in 2004. Besides the seven closed in 2004, seven other
hospitals in the County have either scaled back or eliminated
mental health care units. Of its 23 trauma centers, 13 have
closed or were downgraded to emergency rooms. Now, it will
lose the Watts trauma center—and possibly more hospitals,
since the County health system is verging on collapse.

EDs all over the state are overcrowded, and understaffed,
and some are forced out of business, even if their attached
hospitals don’t close. One disastrous Federal act, the 1973
Health Maintenance Organization and Resources Develop-
ment Act, eventually wrecked both the infrastructure and fi-
nancial ability of hospitals to treat patients. Another Federal
law, the Balanced Budget Act of 1997, gutted reimbursement
rates to hospitals and doctors. Throughout the 1993-2003 per-
iod, some hospitals closed their EDs to bar uninsured patients,
as well as those “covered” by managed care and health main-
tenance organizations (HMOs), which were notorious for
simply not paying ED doctors and specialists for treating
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emergency patients. Several private hospitals are either elimi-
nating certain emergency services, such as orthopedics, or
privatizing their emergency rooms, that is, closing them to
ambulances.

Now, 58% of California’s hospitals operate in the red.
Hospitals that contract with state’s Medicaid program, called
Medi-Cal, are locked into a five year freeze on their reim-
bursement rates—it doesn’t matter how much or how costly
the care a patient needs, the hospital will be paid the same
low rate.

7.5 Million Uninsured

The uninsured population in California is higher than the
18.7% documented for 2003, when it was already 3.6% higher
than the rest of the nation. While one in five is uninsured in
the state, in Los Angeles, itis one in three. California hospitals
provide $5.1 billion in uncompensated care to the state’s indi-
gent population annually. Private hospitals dealt with the
ever-growing number of uninsured by transferring these pa-
tients to Los Angeles County public hospitals. But the L. A.
County health system has been in crisis since 1988. In 2002,
it closed 16 community health clinics. In 2003, it restricted
the number of uninsured patients that private hospitals could
transfer to its public hospitals. Federally-funded community
health centers are overwhelmed by the uninsured.

There are an estimated 2.2 million undocumented workers
in California. The Bush Administration plans to “help” hospi-
tals nationally to cover the costs of emergency care to illegal
immigrants, but only under the condition that hospitals force
their already frenzied ER staff to act like the Border Patrol
and quiz every patient on their status: Are they citizens, docu-
mented, illegal; do they have visas, current authorization
cards? Of the $1 billion Congress allotted for this over four
years, California, if its hospitals willingly police immigrants,
would get the largest amount—about $72 million a year.

But Los Angeles County alone spends $350 million a year
on treating undocumented immigrants.

The state’s fascist Governor, Arnold Schwarzenegger,
has pledged to cut $400 million from the state’s Medicaid
program (Medi-Cal); this would result in a loss of another
$400 million more in Federal matching funds. In addition,
Schwarzenegger plans to restructure Medi-Cal, inflicting
higher co-pays and reducing services for some of the state’s
poor and disabled. This plan is so controversial that Schwa-
rzenegger has twice held off release of his mega-restructuring
outline. It will allegedly be released in January 2005 with
the budget.

California already ranks dead last in what Medi-Cal reim-
burses its hospitals. Doctors are in a pitched battle with Medi-
Cal because their fee-for-services reimbursement rates are
being slashed by 5%. This arbitrary cut had devastating re-
sults: 55% of physicians in California refuse to accept any
new Medi-Cal patients in 2003. Disabled children and those
with chronic conditions were hit the hardest.
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Mexico: The PLHINO and the PLHIGON

PLHIGON and the Gulf of Mexico
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resources, as if this fate were somehow “cheaper” than build-
ing the hydraulic infrastructure that would guarantee an ade-
quate supply of the water necessary for Mexico’s economic
development.

The PLHINO is part of the planned hydraulic revolution
which was formulated as far back as the mid-1960s, under the
concept of exploiting the vast quantities of water in the south
and southeast of the country, and transferring this water to
the huge agricultural regions in northern and northwestern
Mexico. This plan embraces practically the entirety of the
states of Sonora and Sinaloa, as well as large areas of Chihua-
hua, Durango, Nayarit. and a small portion of Jalisco state.

The plan was designed as a means of resolving the serious
problems stemming from the irregular distribution of water
in this vast portion of the national territory, and encompasses
the combined control and exploitation of the hydraulic re-
sources of 16 rivers and 7 tributaries, which have a combined
annual runoff of 28 million cubic meters (m?*). The PLHINO
would also incorporate an annual volume of 1.3 million cubic
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meters of underground water, to be administered in combina-
tion with surface water.

In its original design, the plan involves a system of reser-
voirs and canals which originate in the south, in the central
area of the state of Nayarit, where the average annual rainfall
reaches 1,500 millimeters, and the average annual runoff of
the rivers exceeds 300,000 m3/km? of the basin. Meanwhile,
in the north, in the central zone of Sonora, average annual
rainfall is barely 150 mm, and runoff is only 6,000 m*/km?,
that is, 10 times less precipitation than in the south. Thus, the
hydrological potential of the river basins of the south per
square kilometer, is 50 times greater than that of the northern
rivers. The project was already 30% completed by the early
1980s.

According to studies that have been conducted, the large
volumes of surplus water in southern Sinaloa and Nayarit,
after satisfying the hydraulic requirements of these zones,
would more than meet the long-term water demands of north-
ern Sinaloa and of Sonora, up as far as the Sonora River.
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The impact of the prolonged drought, and especially in the
irrigation districts of the Yaqui and Mayo valleys in southern
Sonora, fulfills the old adage that “Nature is unforgiving.”
This aberration of nature dramatically confirms the lunacy
of having subjected ourselves unconditionally to free-trade
policies, which have defined the agricultural zones of the
country—in particular, those with a vast potential to product
basic cereals—as “non-strategic zones.” These policies, in
effect, state that it is cheaper to import grain than it is to
produce it. In this same vein, the World Bank has indicated
that, given the shortage of water, priority should be given
in northern Mexico to supplying the maquiladoras (foreign-
owned assembly plants), rather than to agriculture!

As a result of the drought, these two once-fertile valleys
have stopped sowing nearly 200,000 of their combined
300,000 hectares. There have been attempts to ameliorate this
disaster by drilling wells to extract water from the subsoil,
but the cost of electricity, added to the hyperinflated costs of
other inputs, and added to the free-trade policy toward prices,
have made the sowing of crops such as wheat and corn finan-
cially unviable. In the case of Yaqui Valley, the area of corn
planned to be under pump irrigation for the next planting
cycle will not even reach 12,000 hectares. In general terms,
the estimates are that, during the October 2004-September
2005 farming cycle, farmers will scarcely be able to sow
40,000 hectares with free-flowing water, and perhaps a simi-
lar amount with pumped water. That is, only some 80,000 of
the 220,000 hectares in the Yaqui Valley.

This situation has left the region in a deep economic
depression, since all economic activities center around the
primary agricultural sector. Poverty and unemployment have
grown dramatically. The drought has scourged an agricul-
tural sector which is already crushed by policies which, in
the past 20 years, have stripped away all mechanisms of
protection, in particular, guaranteed prices. The impotent
response of the Federal government has been limited to
offering miserable crumbs of assistance, in the form of so-
called marketing support and the program Procampo—aid
which will disappear in 2005 in any case, under the
NAFTA agreement.

The Return to Reality

Given this situation, members of the Permanent Forum of
Rural Producers (FPPR) and the International Caucus of La-
bor Committees (ICLC), since May 2003, have been intensi-
fying their campaign to re-launch the great hydraulic infra-
structure projects, among these the great Mexico-U.S. cross-
border projects such as the proposed North American Water
and Power Alliance (NAWAPA), which would provide vast
quantities of water to the region of the Great American Desert,
supplying more than 12 million m* of water from Arizona
to northern Sonora, through a canal that would connect the
Fronteras River to the Yaqui River basin. Thus, Sonora would
receive water from the south through PLHINO, and from the
north through NAWAPA.
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Since the beginning of 2004, the press has been reporting
on this mobilization of the FPPR and ICLC in Sonora for these
proposals, in particular for the completion of the PLHINO,
which other producer organizations have also adopted. For
example, in a recent meeting with Secretary of Agriculture
Javier Usabiaga, the president of the Farmer Alliance of the
Northwest, former Federal Deputy Juan Leyva Mendivil, de-
manded that the drought be addressed by finishing the
PLHINO. This same argument was made by Sen. Carlos Vil-
lalobos Organista, as well as by organized merchants and
presidents of farmer organizations in southern Sonora.

From this spreading mobilization has emerged a docu-
ment, addressed to the governor of Sonora state, Eduardo
Bours Castelo, which proposes the reactivation and economic
reconstruction of the region, with the completion of the
PLHINO has the centerpiece. The document was approved
by the Association of Agricultural Organizations of Southern
Sonora—which incorporates all the private federations of
growers—as well as the Principal Marketing Committee, the
Union of Rural Producer Societies of Southern Sonora, the
Farmer Alliance of the Northwest, the Agricultural Credit
Union of the Yaqui River, the Association of Insurance Funds
of Sonora State, the National Union of Farmer Organizations,
and the Association of Users of the Yaqui River Irrigation
District.

In this document, all of these organizations recognize the
fact that the existing hydraulic infrastructure of the Yaqui
River basin has already completed its cycle of capitalization,
and that the existing hydraulic works along the Pacific Coast
were originally conceived as part of the PLHINO. The docu-
ment concludes that, by admitting that the economic develop-
ment of Sonora will have no future without water, “we must
therefore recognize that the fight to finish the PLHINO is a
matter of existential survival.”
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The LaRouche Youth Movement and the Civil Rights Movement Solidarity party (BiiSo),
during a week of action in Berlin earlier this year. The BiiSo’s fivefold vote increase in the
state of Saxony during the Sept. 19 elections, is the harbinger of political earthquakes to

come.

sent the party’s worst election result in Germany’s post-war
history.

The Monday demonstrations have proven to be the main
catalyst of the expanding debate on economic alternatives to
the austerity policies of the Schroder government and the
other parties. Monday rallies, held in about 240 cities of Ger-
many the day after the Saxony election, will continue, in spite
of the political establishment telling the citizens that “now
after the elections, protests are no longer meaningful.” The
pressure of the protesting population on the government and
the establishment parties to change policies, will increase, as
will the recognition of the BiiSo and the LaRouche Youth,
who again on Sept. 20 intervened in 17 Monday rallies, either
with speakers or in other forms.

A specific pressure to change can be observed inside the
CDU, where a revolt is building against Chairwoman Angela
Merkel and her neo-con leadership circle. Christian Demo-
crats in Saxony feel quite frustrated at the fact that their party
“did not listen in time, to what the voters think about Hartz
IV,” that after some statements of sympathy with the Monday
protests in early August, Governor Milbradt returned to party
discipline, namely Merkel’s hard line of “budget reforms.”
Merkel, in interviews, as well as during her visits to Saxony
during the election campaign, left no doubt that she not only
backed Hartz IV, but insisted that budget cuts had to be even
deeper. Voters were scared away from the CDU.

And even after the election debacle, Merkel urged her
party to “close ranks” and “stay the course,” but, as the afore-
said Saxon opinion poll shows, 75% of her party in Saxony
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alone wants another policy. On a na-
tional scale, Merkel’s hard-headedness
has decreased popularity ratings for the
CDU from 50% at the end of May, to
42% in mid-September. With her sui-
cidal policy course, she will not be able
to chase Chancellor Schroder out of
office.

Dilemma for the SPD

For the SPD, however, there is no
real reason to applaud the rapid drop in
CDU popularity, because it does not
solve the Social Democrats’ problem
that they still have no policy to address
the nation’s catastrophic unemploy-
ment situation. Leading SPD politi-
cians, including the Chancellor himself,
have repeatedly admitted in public, that
their Hartz IV package of drastic cutting
in labor market and welfare budgets will
not create any real new jobs. For young
Saxons or Brandenburgians who finish
school and find no job in their state or
city, the alternative is either to seek a
job in one of the western states, or to
join the long queues of jobless at home.

Since official statistics omit all jobless citizens who are
above age 58, or who are involved in make-work programs
of 6-9 months duration, real unemployment in the east of
Germany generally is 50% above the official figure. This
means that the real average unemployment in Saxony is not
18%, but rather 27%, and in the crisis regions, it is not 21 or
22% as claimed, but above 30%. There is generally one free
job offered to 50, 80, or even 100 jobless citizens, in Germa-
ny’s eastern regions, where full employment will be achieved,
only if 2-3 million new jobs are created. So far, only the
BiiSo program has shown how this can be done, with high-
technology infrastructure development, linked up to the Eur-
asian Land-Bridge.

Unless the SPD finally listens to the BiiSo, there is no
question but that the frustration level will rise. Current plans
are for a huge rally in Berlin on Oct. 2, the day before German
Unity Day. Nor is the unrest likely to end then, because Hartz
IV will actually go into effect in January.

In addition, the ferment is now spreading throughout the
rest of Europe, where every country is under assault from the
austerity diktat of the European Commission and the Interna-
tional Monetary Fund. Demonstrations have occurred in
France and Austria, and on Sept. 23, labor unions and leftist
organizations, with a total membership of more than 300,000,
are planning a day of national protest against austerity in
seven cities in Switzerland. On Sept. 21, protests broke out in
the Netherlands, with more than 30,000 people taking to the
streets of Rotterdam.
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mation by authoritative Iraqi sources, that the IAI is phony.
One Iraqi source reported on Sept. 17, that the kidnappers of
the French, whether Iraqis or other Arabs, were “penetrated
by foreign intelligence,” by the Americans or British. As for
the Italian women, he said, “I can swear 100 oaths, that their
kidnappers are from intelligence services, either those of the
current Iraqi government, or other foreign intelligence ser-
vices which are active in Iraq.” He believed that one aim of
the operation was to discredit the resistance, and noted that
demonstrations mounted against the resistance, had indeed
been organized by the Allawi government, by Ahmed Chalabi
networks, and by some non-governmental organizations fi-
nanced by the occupation.

Alsoon Sept. 17, when reports were published that French
Defense Minister Michele Alliot-Marie had reason to believe
that the journalists were alive, another member of the al-
Kubaisi family, and representative of the top Sunni religious
association trying to negotiate their release, reiterated the
charge that such attempts were being sabotaged. “We are
under the impression that the American forces do not want
the hostages to be freed, because each time we get near a
solution, these forces push for a military escalation,” said
Mohammed Ayash al-Kubaisi, the group’s representative
abroad. “We believe these forces have political aims, seeking
to create a chaotic situation which does not contribute to prog-
ress,” he told Agence France Presse.

Such continuing exposure of the IAI has upped the pres-
sure on the political forces behind the group. According to
one Saudi website on Sept. 19, the IAI had delivered the two
journalists to a recognized resistance movement, which was
proceeding to negotiate a release.

Cui Bono?

To fill out the picture, one must add a few other pieces
to the puzzle, to wit, the political responses by the Allawi
government. The Prime Minister himself issued an outra-
geous statement in a meeting with foreign press, on Aug. 29,
in which he said that the French were themselves to blame.
As quoted by EI Pais, Allawi stated: “What happened to the
Italian journalist is what right now the French journalists are
living through, and this is what will happen also to all those
who like France were opposing the war against terrorism;
nobody is safe. And to avoid the confrontation is not a solu-
tion. France and other democratic nations cannot just feel
comfortable by taking a passive position. The United States
and Great Britain and all those states which fight in Iraq are
not only fighting to protect Iraqis, but also to protect their own
country.” In a clear threat to France, Allawi then said: “Those
governments which take a passive position with respect to the
situation in Iraq will be the next targets of the terrorists. There
will be attacks in Paris, Nizza, Cannes. . . . Now is the time
to fight against terrorism the same way Europe fought against
Hitler.” He again warned France, mafia-style: “Let me tell
you that the French, despite all the noise which they make with
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their ‘Noto the war,” will soon have to fight against terrorists.”

The French government, appalled by this attitude,
avoided any direct contact with the Allawi government or
the U.S. authorities, in its attempt to free the journalists. As
reported above, Sheikh al-Kubaisi, who was working closely
with the French, was prevented from carrying out his mission,
by U.S. interference. In addition, a new offensive launched
by the U.S. military in the area where they had been kid-
napped, also reportedly frustrated plans to have the journal-
ists released.

That the French government may share al-Kubaisi’s sus-
picions, was indicated by the dramatic cooling of relations
between Paris and Baghdad. Interim President Ghazi al-
Yawer had been invited to visit France, during a European
tour in early September, but the French cancelled the invita-
tion. He had planned to address the European Parliament in
Strasbourg on Sept. 14, but after the French made known that
they considered his presence there “inopportune,” as long
as the fate of the journalists remained unknown, al-Yawer
cancelled the visit.

Alsoin the case of the Iranian diplomat kidnapped, report-
edly by the same group, the political context is important.
Allawi’s government, most notably his Defense Minister al-
Shalaan, had publicly accused Iran of meddling in Iraqi af-
fairs, and gone so far as to label the neighboring country
“Iraq’s number one enemy.” When Ferejun Jahani was ab-
ducted, it was reported that he had been accused of interfering
in Iraqi internal affairs. Statements charging Iran with inter-
ference are a regular feature of press briefings by Defense
Secretary Donald Rumsfeld and other neo-cons in Wash-
ington.

All major Islamic organizations, including the Hezbollah,
Islamic Jihad, the International Association of Islamic Schol-
ars, Iraqi resistance groups, and Islamic groups in Europe,
have roundly condemned the kidnappings and the IAI, and
demanded the release of the hostages. Yet, as noted by the
Guardian, neither the Allawi government nor the White
House has followed suit.

Finally, a note on Allawi. As widely reported after the
June “transfer of sovereignty” to the interim government, Al-
lawi had been an intelligence official working for Saddam
Hussein in England, surveilling Iraqi students there. He be-
came a dissident and was signed up by both British and U.S.
intelligence, beginning in the 1980s. He was the proponent of
a military coup against the regime, which was attempted, but
failed. He bragged, in a meeting with journalists on Sept. 7,
that he had worked with “at least 15” foreign intelligence ser-
vices.

If the preliminary identification of the IAI can be fully
documented—and EIR is continuing its investigation—it will
drive the last nail into the coffin of the Allawi government. It
would also fuel the process of discrediting the entire war
adventure launched by the Cheney-Bush regime, helping it
along to a speedy downfall.
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just recreate the civil war that the country suffered from in
the South, in the western part of the country, in order to
weaken the government, to dismember the country. And so
some forces from outside the country in collaboration with
the elements which I just mentioned, contributed a great deal
to this situation.

Again, we feel that there is a great reluctance here to
condemn openly these two groups, to the degree that when
the African Union inivited the government, and these two
groups for negotiations in Addis Ababa, on July 17, these
two groups walked out from this. Again, at the time when
negotiations in Abuja, which was sponsored by the African
Union, showed a great deal of progress, the testimony of the
Secretary of State came at that critical time in order to discour-
age them from continuing negotiations, and technically the
negotiations between the government and these two rebel
groups collapsed.

So this is exactly the situation. It shows you that outside
elements are working hard, they are in business in order not
to enable the Sudanese people to enjoy the peace they have
been waiting for for a long time.

EIR: Recently, this past week, former Ambassador Richard
Holbrooke said that the main responsibility for the policy
of the United States should be to support the African Union,
to supply finances and logistics, for the African Union to
deploy troops into the Darfur area. Could you tell us what
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is now happening with the African Union deployment, and
what do you hope will happen over the weeks and
months ahead?

Ahmed: The African Union, as a newly founded entity,
was supposed to be given time in order to resolve this prob-
lem. They know the situation very well, better than anybody
else. But unfortunately, twice their efforts have been jeopard-
ized by the United States. In fact, according to the UN
Charter, whenever you have a conflict being handled by a
regional organization, it should remain there unless the re-
gional organization itself came to the United Nations, and
said: “Well, we couldn’t resolve it.” What happened is that
while the African Union is working hard in order to resolve
this problem, and is sponsoring one or two agreements be-
tween the government and the rebel movements, the United
States took the issue to the United Nations Security Council,
issued resolution 1556, and again, also at a very critical
time, the United States intervened by supporting and helping
the passage of this recent United Nations Security Council
Resolution 1564, which in fact jeopardized the efforts of
the African Union, and took the whole issue from their
hands. What they are saying about supporting the African
Union, to us is just lip service.

EIR: Sir, could you tell us how many troops are there, spon-
sored by the African Union, and how many troops do you
expect will be there to help in the Darfur crisis?

Ahmed: According to the African summit last June in Addis
Ababa, they decided to send 150 monitors, and to protect
them with 300 African Union troops. We have now about
355 troops from Rwanda and Nigeria. We have around 100
monitors in the region. The government said it would have
no problem to receive more African Union monitors, and
people to protect them there. We are open to that, but from the
beginning we said this should be the decision of the African
Union, not anybody else. So this is the situation, and ironi-
cally, if you look into this recent resolution, it will tell you a
lot about that.

The United Nations, in a way, unfortunately contradicted
itself. Before me here is the Resolution 1564, which has just
been passed, just two days ago. The first paragraph says the
following: “Declares its grave concern that the government
of Sudan has not fully met its obligations noted in resolution
1556,2004.” This is what they said here. The other document
is the United Nations Secretary General Kofi Annan report to
the Council on September 2nd. This is prepared, of course,
by Mr. Jan Pronk, UN Special Envoy to Sudan, who is on
the ground there. He said the following to justify how the
government [of Sudan] could not fully act upon its obligation.
He said the following: “First, the acknowledgement that not
all commitments made by the government could be fully im-
plemented within 30 days. Making an area the size of Darfur,
in view of the number of armed men there, and violent recent
history, safe and secure for all civilians, takes more than 30
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days.” So the United Nations is asking you to do a certain job
within 30 days, and then they say “Okay, we are wrong. You
couldn’t do it in that time.” Despite that, they would punish
you. So I think this is, unfortunately, in my opinion, what
accademicians call a case study of how even international
agencies could be pushed to pass very hasty, very irrational,
very unfair resolutions against small and poor nations.

EIR: Are youexpecting more troops from the African Union
to be deployed in the area?

Ahmed: With respect to sending troops there, again I said
that the government has not any problem with that. It is up to
the African Union to decide the number and mechanism of
deploying these troops in the region. But we believe that the
best thing to do is to leave the protection of the civilians to
the government, because having foreign troops who are to-
tally alien to the region, with a conspicuous kind of uniform
would make themselves targets of the different outlaw mili-
tias in the region, and the region itself might attract some
extremists, some terrorists into the region in order to wage a
war against what they might call foreign invasions.

So for these reasons we think that the international com-
munity should give ample time for that. Domestic elections
in the United States should not in any way result in more
suffering of the Sudanese people, who have nothing to do
with this election.

EIR: If you could tell us as clearly as possible, what is the
solution, what is the government of Sudan proposing as a
solution to resolve this crisis? There obviously is great hu-
manitarian suffering going on, and obviously there is a great
deal of military fighting going on between the Janjawid and
the rebel groups; how do you see this crisis being resolved?
What steps need to be taken?

Ahmed: The African Union suggested a certain kind of solu-
tion to this, which is in fact accepted by the government:
designate certain areas for the rebels to be amassed in, and
the government is ready even to allow the African Union to
send troops in order to protect them in those designated areas.
This will enable the government to roam the entire region,
disarming anybody else. And here, you could set a time for
that. But allowing these people to function, roaming the entire
region, it will be very difficult to distinguish who is who; if
the concentration unfortunately of the government is to dis-
arm only the Janjawid or the Arab tribal militias, it is unrealis-
tic. Since you have other tribal militias, to ask the government
just to disarm only certain tribal groups, because they
wouldn’t disarm themselves, [the other groups would say] the
government is not available here, it could not protect us; we
are not going to disarm ourselves, unless you disarm the oth-
ers, which is very natural. And the African Union is for this;
but the two rebel groups are not receptive to that, so I think,
in order to bring back security and safety to the region, and to
allow people to go back to their villages, the solution is to
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disarm all non-governmental militias in the region. So we
think this is the best way to do it. Just to concentrate on certain
kinds of missions—Janjawid are outlawed, we said that they
are a bunch of criminals. But you have a larger number of
other nomadic tribal militias, who would not accept this, be-
cause they have been attacked by these people in the past, and
still they are under attack from the two rebel groups there. So,
I think we are really supportive to the African Union design,
in order to designate certain areas for these people to disarm
simultaneously. This is the only way that would bring back
peace and security to the people of Darfur.

EIR: What about economic development, sir? Obviously
this is a poor area of Sudan. One of the major concerns has
been the lack of water for both the farmers and the ranchers.
What steps would the Sudanese government like to take to
develop this area economically?
Ahmed: The government committed itself to all kinds of
solutions to this problem. You know Sudan itself is potentially
a very rich country. But right now it is still designated by
the United Nations as among the least-developed countries,
which includes about 48 sub-Saharan African countries. So
to talk about marginalization, or to use it as a pretext to wage
war against the government, is unrealistic because you have
the entire country, even in Khartoum itself, if you go just ten
miles out of Khartoum, you will find people who have no real
facilities of water, electricity, or anything. So you cannot
pinpoint certain areas in Sudan, and say they are developed,
and other areas are undeveloped. All the country is a very
poor country. So the international community should be very
careful about that. You should not condone armed struggle as
a means to address grievances. If you do that, you are going
to enflame the entire African continent, because you have a
very similar situation in every single country in Africa.
Ironically, despite all this outcry about the humanitarian
situation, you have resolution after resolution being adopted,
and the contribution of the international community to the
needs of the people there is still less than 50%, which is a very
strange situation, in terms of the real needs of the people in
Darfur. So if these people are serious about the situation, they
would not have been very hasty in penalizing the government;
the priority should have been to serve, and secure, and feed
these people, and to protect them from epidemics in that part
of the region. So the first step, after disarming all these mili-
tias, should be some kind of international donation forum for
helping the government to end . . . and frankly, according to
statistics, this is the only government that has really developed
this region of Darfur. You would be surprised to know that in
1989 this area had about six or seven high schools; today they
have 250. They have three universities in the region, three
international airports, many dams have been established in
that part of the country. So I think there is a lot for the interna-
tional community to do, in terms of helping development of
this region the way you just mentioned.
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can people the truth about what’s going on in Iraq, as well as
about what drove them to invade. He put it more toughly than
he has done before:

“A month before the war, President Bush told the nation,
‘If we have to act, we will take every precaution that is possi-
ble. We will plan carefully. We will act with the full power
of the United States military. We will act with allies at our
side and we will prevail.” He said that military action was not
unavoidable. Instead, the President rushed to war, without
letting the weapons inspectors finish their work. He went pur-
posefully, by choice, without a broad and deep coalition of
allies. He acted by choice, without making sure that our troops
even had enough body armor. And he plunged ahead by
choice, without understanding or preparing for the conse-
quences of post-war, none of which I would have done.

“Yet today President Bush tells us that he would do every-
thing all over again the same way. How can he possibly be
serious? Is he really saying to America that if we know there
was no imminent threat, no weapons of mass destruction, no
ties to al-Qaeda, the United States should have invaded Iraq?
My answer, resoundingly: No, because a commander in
chief’s first responsibility is to make a wise and responsible
decision to keep America safe.

“Now—now the President is looking for a reason, a new
reason to hang his hat on. It’s the capability to acquire weap-
ons. But ladies and gentlemen, my fellow Americans, that
was not the reason given to the nation. That was not the reason
that Congress voted on. That is not a reason today; it is an
excuse.

“Thirty-five to 40 countries have greater capability to
build a nuclear bomb than Iraq did in 2003. Is President Bush
saying we should invade all of them? I would have personally
concentrated our power and resources on defeating global
terrorism and capturing Osama bin Laden.

“I would have tightened the noose and continued to pres-
sure and isolate Saddam Hussein, who was getting weak, who
was weak and getting weaker, so that he would pose no threat
to the region or to America.

“The President’s insistence that he would do the same
thing all over again in Iraq is a clear warning for the future,
and it makes the choice in this election clear: more of the same
with President Bush or a new, smarter direction with John
Kerry that makes our troops and America safer. That’s the
choice.”

Kerry then offered a four-point program to end the spread-
ing conflict in Iraq, which included language that mirrored
LaRouche’s Southwest Asia peace plan, issued four months
ago, in calling for bringing in regional powers and nations
to guarantee the country’s sovereignty, as the United States
withdraws its forces (see also excerpts in this week’s
Feature).

Dealing With an Idiot
Kerry seems to have realized that he has to puncture Presi-
dent Bush’s world, including by treating him as the idiot he
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is. In his appearance on the David Letterman show Sept. 21,
Kerry poked fun at the protracted negotiations with the Re-
publicans over the Presidential debates, saying he had wanted
Vice Presidential candidate John Edwards to stand in the de-
bate, while Cheney wanted to sit, so “we compromised and
now George Bush is going to sit on Dick Cheney’s lap.” This
reference to the well-known, and sadly accurate, joke about
Bush being a puppet of the Vice President, is likely to get
under the President’s skin.

When asked about Bush’s tax plan on that same show,
Kerry quipped that under the plan, Cheney can claim Bush
as a dependent, that your refund check can go directly to
Halliburton, and that Attorney General John Ashcroft gets to
write off the entire U.S. Constitution.

The format of the upcoming three Presidential debates
was also a source of humor, as the President’s men are making
endless demands in order to control the questioning, particu-
larly in the debate where the public is to be allowed to question
the candidates. Kerry joked about this, on the “Live with
Regis and Kelly” show, saying that negotiations had been
hung up because of Bush’s insistence on “lifelines,” so he
could call for help on tough questions.

As far as this author knows, this is not really the case, but
the Bush campaign is insisting that no surprise questions get
asked, and that the moderator actually cut off a questioner
from the audience who deviates substantially from his or her
written text.

The Economy

Itis increasingly being recognized in the Kerry campaign,
that the attack must be pressed harder on the economy. Kerry
had picked up the spirit in his attack on Bush’s proposal for
privatizing Social Security. Speaking in West Palm Beach,
Florida on Sept. 21, Kerry said that the scheme is a “rip-off,
not a plan.”

And in Ohio, where, contrary to ballyhooed polls, the
race is toe-to-toe, the Kerry-Edwards campaign has put out
a 16-page pamphlet on a “real economic plan” for the state.
In addition to documenting the loss of manufacturing jobs
and health care in the state, the plan hits the decline in
wages, and proposes various kinds of tax incentives for
job creation.

What the Kerry campaign is missing, however, is the
courage to tell the truth about the systemic nature of the
current crisis, and the need for a radical shift to FDR-style
solutions. When the candidate spoke to the Detroit Economic
Club on Sept. 15, with former Treasury Secretary Bob Rubin
at his side, he came closest to exposing the fraud of the so-
called recovery. George Bush has created more excuses than
jobs, Kerry said, and has become the first President since
Herbert Hoover to see a decline in jobs during his Presidency.

Now, with the release of the LaRouche PAC pamphlet, a
clear attack on the collapse and solution for the economy is
available for all those Democrats who want to fight. With
about four weeks to the election, the battle is joined.
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with black people, and so forth and so on.

‘When Muhammad called on the next questioner, he made
sure he was a “brother,” an African-American whom he
thought was “safe.” It happened to be LYM member Ed
Hamler, who lit into the victim mentality that Muhammad
and the Nader line represents. He told Muhammad he was
acting as an underling, rather than following the example of
the great Frederick Douglass, and identified himself as having
participated in many meetings with LaRouche and members
of the black community. In fact, a majority of LaRouche’s
support comes from the Black community, Hamler said,

As the Naderites in the audience got more enraged, Mu-
hammad moved on to the next African-American questioner,
LYM member Delante Bess! (You get the idea that outside
of the LYM, there were few, if any, Americans of African
descent present.) Bess continued Hamler’s attack on the cor-
ruption of the black leadership, which takes money from fi-
nancial speculator George Soros, AIPAC (the American-Is-
rael Public Affairs Committee), and the Republicans, and
went on to attack Sharpton for his collaboration with Roy
Cohn-J. Edgar Hoover flunkies like Roger Stone. You need
leadership like that of Frederick Douglass, or Lyndon
LaRouche, Bess concluded.

Muhammad was destabilized and began to admit that he
was in a rant, and how the “left” was in bad shape, because
all the “black brothers” who are here, “are with Lyndon
LaRouche.”

Enter Avocado Fascist Camejo

At that point, the sleazy-looking Peter Camejo walked
in. Camejo is a wealthy Venezuelan-born stockbroker, who
backs leftist projects, and receives the backing of pro-dope
globalists such as George Soros. (Soros’s chief pro-drug le-
galization operative, Kevin Zeese, is the official spokesman
for the Nader-Camejo campaign.) Camejo’s “Avocado Dec-
laration” of January 2004 explicitly attacked Franklin Delano
Roosevelt and the United States—both of whose republican
traditions he and his running mate clearly are committed to
destroy, by, among other ways, promoting the election of
Cheney-Bush. Camejo’s speech at this event took precisely
the same tack: a no-holds-barred assault on Kerry and the
Democrats. He attacked former California Democratic Gov-
ernor Gray Davis, blaming the looting of California on him,
instead of on Enron, Cheney, and the real criminals. He totally
let Enron, et al. off the hook. Camejo called Kerry a liar,
and then lied himself, by repeating the Republican campaign
canard that Kerry had received his military decoration for
killing a 15-year-old Vietnamese child.

At this point, LYM member Nick Walsh couldn’t take the
lies any longer. He stood up and confronted the synarchist’s
lies:

“You put Gorgias to shame,” he said. ““Your sophism is
what Plato documented to have destroyed Athens. It’s these
clever lies and manipulative psychological tricks that the

52 National

Sophists used to destroy Athens—and you know what I'm
talking about.”

As Walsh was speaking, Camejo’s two spokesmen from
the podium came down, along with another goon, to surround
him. After a slight nervous hesitation, Camejo theatrically
jumped up and started yelling, “Take him out! Drag him out!”

The goons, led by Dedric Muhammad, then assaulted
Walsh, who tried to sit down on the floor in passive resistance.
The assaulters strangled him in a choke-hold that cut off his
breathing for several seconds. Walsh’s arms were gashed and
scratched. They then dragged him outside the meeting room,
and began to kick and pummel him. The beating would have
proceeded if another LYM member had not interfered to
stop them.

Meanwhile, Camejo kept hollering from the podium
about how the Naderites were allegedly under assault. This
is the Democrats’ attempt to implement the Patriot Act! They
hate dissent! They are using lawyers to kick us off the ballot
around the country, he said. The Green Party, the Nader
ticket—we are the real rebellion! This is the Democrats push-
ing the Patriot Act! All the while, Camejo’s three goons were
outside attacking a very slender member of the LaRouche
Youth Movement who had dared ask a question.

At this point, LYM member Aaron Yule stood up, and
repeated Walsh’s charges. “You are a sophist,” he said. “You
are playing on people’s fantasies, and you should not do this
in a time of crisis. This is how Athens was destroyed.” Yule
was also dragged out.

Camejo then became unhinged, ranting against the Demo-
cratic Party, blasting it as the party of Jim Crow, the party of
racism, the party that dropped the nuclear bombs on Japan.
We can never vote for a party with such a history, he said.

And what about the racism and murderous military ac-
tions of the Cheney-Bush Administration? “It is insane to
call Bush a fascist,” Camejo said. So far, a complaint to the
campus police has not yet led to charges being brought against
the goons, but the case is being pursued.

The Truth Works

And where was the audience while all this was going on,
you might ask? At least one quarter of them were sufficiently
shocked, to approach the LaRouche Youth for discussion, and
eight of them attended a meeting of the LYM.

What the Nader-Camejo team is discovering is that their
slimy operation does not work so well, when the LYM is
around. Camejo himself is touring campuses throughout the
United States, hoping to dupe youth with his cynical lies.
The previous week he was at the University of California at
Berkeley, where he was also confronted by an LYM team,
which dramatized the Naderites’ commitment to depopula-
tion by bringing along a hooded creature called Death. Ca-
mejo went from there to Maine, then Boston, and is expected
at a Washington, D.C. campus on Sept. 24.

There, again, he may find he must confront the truth.
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proving the lot of ordinary Iraqis, then restoring their oil pro-
duction and exports. Transformation of the region, then
killing the jihadis and anti-occupation rebels our presence
spawned. Now we’re told that this hugely costly adventure
was really just about getting rid of one man—Saddam Hus-
sein. With the dictator exhumed from his manhole, “mission
accomplished.” But for some, so far unexplained reason, we
nevertheless have to keep forces in Iraq for at least another
four years. Or is it five, or twenty years?

The flip-flops, ad-hoc’ery, and confusion about objectives
are not limited to our policies on terrorism or Iraq. Consider
North Korea. The Administration first declared Pyongyang’s
nuclear program intolerable, threatened dire consequences,
and refused to talk to the North Koreans until they ended
their program. When years of all-stick-no-carrot diplomacy
predictably failed, the White House began to prepare us to
live with a nuclear-armed North Korea. Some suspect we are
seeing the same pattern with respect to Iran.

Then there’s the Israeli-Palestinian issue. Disengage-
ment, followed by half-hearted diplomacy, followed by pas-
sivity. A Road Map drawn, muttered over, revised, shelved,
announced as a major initiative, and then set aside. Israeli
military incursions in the occupied territories opposed, then
endorsed. Israeli unilateralism condemned, then acquiesced
in, and finally applauded. Negotiations by Americans with
Israelis and Palestinians, then with Israelis alone, and now
only among Israelis, with no American input except from the
Israeli lobby here.

I have catalogued only a fraction of the numerous exam-
ples of this amazing pattern of strategic about-faces, convul-
sions, and abdications. It’s hard to imagine how it could get
worse. But if George Bush and Dick Cheney are right, and
perhaps they are, John Kerry and John Edwards would be
equally or even more spastic and inconstant as policymakers.
Apparently, whoever wins, the United States will continue to
vex and alarm the world with idiosyncratic and erratic actions
abroad. This is not encouraging.

Come on, guys! There are issues of peace and war that
you know and we all know you will have to deal with if you
are elected. Serious, real problems with major consequences
for the United States and the world. Is it asking too much for
you to reassure us that you are at least thinking about these
issues by telling us something about how you expect to man-
age them?

How about explaining to us:

What are we now trying to accomplish in the war in Af-
ghanistan beyond running down Osama bin Laden? What
would victory look like? Are we into long-term nation-build-
ing in Afghanistan? What’s the end game or is this the for-
ever war?

What do we need to accomplish in Iraq to enable us to
claim success for our invasion and occupation of that nation?
In aregion in which we kill one enemy and get five free, what
needs to happen to let us stop killing Iraqis and other Arabs
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and being killed by them?

With Arabs concluding that Americans are indifferent to
their suffering and untroubled by injustice, and Americans
equating Islam with terrorism, the estrangement between
Americans and the Muslim fifth of the human race continues
to deepen. By every measure available, the pool of potential
recruits for terrorism against the United States and the long-
term danger to our country from aggrieved Muslims are ex-
panding. How do you propose to reverse these trends? If they
cannot be reversed, what further measures do you propose to
restore our security and domestic tranquility while preserving
our civil liberties?

Given all the threats that neo-conservatives and right-
wing Israelis have uttered, level with us, please. If you're
elected, is the invasion of Iran a serious prospect? How about
Syria? What does all the current demagoguery against the
Saudi royal family portend for policy?

What do you propose to do about the mounting bloodshed
in the Holy Land? Let it burn? Whatever Sharon asks you to
do? Or something else? If so, what?

What are you going to do about the acknowledged “geno-
cide” in Darfur?

Whatrole do you foresee for a liberated Iraq in the balance
of power and security in the Persian Gulf? What role for the
GCC or other Arabs in defending themselves?

How do you propose to deal with the requirement of Arab
states for a deterrent against nuclear attack, once Iran joins
Israel in acquiring nuclear weapons?

I also wouldn’t mind hearing what you intend to do about
the Korean nuclear issue, which now apparently has a South
as well as a North Korean dimension. Or about the Taiwan
issue and China. Or about Russia. Or about rebuilding rela-
tions with allies and reestablishing a mutually productive rela-
tionship with the United Nations.

And, with some of our most senior economists telling us
that there is a 75% chance of a dollar collapse sometime over
the next five years, I think it might be helpful for you to tell
us what you propose to do about the budget, trade, and balance
of payments deficits that threaten both our national prosperity
and the global economy.

Ladies and gentlemen, I was asked to tell you where I
thought we might go from here. I apologize for not doing so.
But I've given up on the possibility of either the media or the
Congress asking the questions that need to be asked of our
Presidential candidates and other politicians. As in the run-
up to the Iraq invasion, both have defaulted on their responsi-
bility to question those who lead or aspire to lead us. So [ have
fallen back on asking these questions myself.

If I’ve asked the wrong questions, please step forward
and ask the right ones. Maybe, if we all ask with sufficient
insistence, one or the other of the candidates will actually
address an issue or two. That would be most welcome. I, for
one, would like to be reassured that we’re going somewhere
better than where we’ve been.
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weapons? I would place the growing danger from nuclear
weapons at the top of the list of issues for the candidates.
Nuclear terrorism is our nightmare scenario. . . .

3. Iran and North Korea

The nuclear issue leads to an urgent question for the candi-
dates: what will you do about Iran and North Korea’s nu-
clear programs?

We should not let the candidates avoid talking in detail
about Iran and North Korea just because there are no easy
options for dealing with them. Both countries are openly hos-
tile to the U.S., and both have or are close to having a nuclear
weapon. Four years from now, the next Administration will
probably have faced one of the following:

1. a military confrontation with one or both countries;

2. the acceptance of one or two new members of the nu-
clear club;

3. or a peaceful resolution of differences with one or both
countries that leads to their nuclear disarmament.

What choices can we make to advance the third
outcome? . . .

4. The Middle East

And, of course, there is the perennial challenge for Ameri-
can foreign policy: what is the comprehensive plan for peace,
stability and security in the Middle East? This breaks down
into multiple thorny challenges for U.S. policy:

Iraq: Traq will and should be a central issue. In many
respects, President Bush and Senator Kerry will be respond-
ing to unpredictable events in the coming weeks: the rate
of U.S. casualties, the strain on U.S. forces, the widening
insurgency, the performance of the Iraqi interim government,
and the potential for civil war or chaos. The problems in
Iraq may not be cause for despair, but they are cause for
deep concern.

We need more than statements responding to headlines.
Both President Bush and Senator Kerry must answer key
questions:

e How do we use the dominance of the U.S. military
without raising strong resentment, even hate, against the U.S.
presence? How can we restore security?

e What role will our allies play?

e What will Iraq’s government look like? Can we keep
the country unified?

e Is the effort to create democracy in the Middle East
beyond our capacity? What are the costs in military and fi-
nancial terms for pursuing this goal?

e What are our end goals? Do we aim to build a full
democracy, or do we simply seek stability? And, of course,
how long will we stay in Iraq?

From my perspective, we need patience and sacrifice. We
also need more troops from the U.S., our allies, and Iraqis.
That means training Iraqi security forces; welcoming all
Iraqis to the political process if they reject violence; seeking
and cultivating stable, credible and popular Iraqi groups; and
moderating the grander visions of democracy in Iraq and
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throughout the Middle East. The goal should be a stable, uni-
fied, non-threatening Iraq.

Israeli-Palestinian Conflict: Both candidates should also
have to face the tough question: How will you resolve the
Israeli-Palestinian conflict?

No other issue polarizes relations between the U.S. and
the Islamic world as much as this one. Stability in the Middle
East will never be achieved without a solution. The current
situation raises immediate questions for whoever becomes
the next President, centered around the overarching question
of how we advance peace:

e Should we support Prime Minister Sharon’s security
barrier and proposal for withdrawal from Gaza?

e How do we help reform the Palestinian Authority while
combating Palestinian terrorism?

e What next for the Road Map?

This issue is always complicated in American politics.
We are a steadfast ally of Israel. And we also have a national
interest in a peaceful two-state solution.

My view is that we need to engage as an honest broker
pushing both sides to take simultaneous steps to freeze settle-
ments and halt violence. We must commit to a vigorous peace
process and put the final status issues—borders, refugees, and
Jerusalem—on the table now. American political capital and
resources should be invested in reaching a settlement.

5. Great Powers

The next President will have to deal with China, Russia
and Europe. . . .

6. Trade

We must also ask the candidates: What are your positions
on trade? What will you do about competition from China in
manufacturing, and India in services? . . .

7. Swelling Turmoil

Global Poverty: Finally, what do you have to say, Presi-
dent Bush and Senator Kerry, about global poverty and suffer-
ing? Of the 6 billion people on Earth:

o half of them live on less than $2 a day;

e 3 billion are under 25;

e HIV/AIDS continues to plague Africa and is making
inroads in other countries;

e environmental degradation looms on the horizon;

¢ and the migration of peoples continues to sow conflict
and instability. . . .

What happens in a Presidential election matters a lot. And
when this election is over, someone will have to govern this
politically divided country, and deal with the challenges I
have outlined, not to mention the unexpected ones. We will
be better able to face those challenges if we have explored the
choices before us through vigorous dialogue and debate. . . .

In this critical period in the life of our Nation, you and I
should expect, indeed demand, that candidates for President
tell us how they will provide leadership for extraordinary
times. Otherwise we leave tomorrow’s history to chance,
not choice.
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nation. Davis was not the first Morgan lawyer to
get the nomination, and if the bankers were to
have their way, he would not be the last. In fact,
the first Democratic President after the Civil War,
Grover Cleveland, worked for a Morgan law firm.

FDR’s Unique Role

What the author tends to downplay, was the
revolution in Party politics brought about by
FDR, prior to the convention, so Roosevelt tends
to become simply another player amongst vari-
ous colorful figures of the time.

For example, Roosevelt succeeded not only
in mobilizing the “forgotten man” and the unor-
ganized in the country. He also was able to bring
together, for the first time, elements of the Pro-
gressive movement into the Democratic Party, in
an alliance with the Southern and rural wings of
the party, which had long been under the sway of
William Jennings Bryant.

Key to this was FDR’s addressing the reality
of the economic collapse, with his unique ability
to transmit optimism to a nation undergoing a
halving of its living standard during the Hoover
Administration disaster. This ability to address reality, coun-
terposed to the hangover of the single-issuism of the day,
and bankers’ control over the Democratic Party, holds many
important lessons for the fight today.

As Lonnie Wolfe documented in a New Federalist arti-
cle? on the 1932 Convention, the Democratic National Com-
mittee of the late 1920s and early *30s was as Wall Street-
controlled and anti-FDR then, as the DNC has been today
against Lyndon LaRouche, as seen in his exclusion from
the 2004 primary process, prior to the national convention
in Boston in July.

Roosevelthad been excluded from a Spring DNC meeting
prior to the Summer convention, at which event former New
York Governor and 1928 Presidential Nominee Al Smith de-
nounced FDR’s appeal as demagoguery and a move toward
class warfare. Smith, by this point in his career, was run by
the Wall Street heavyweights in the party, John J. Raskob and
Jouett Shouse.

A Minefield

FDR had to maneuver through a minefield at this con-
vention.

One segment of the Party attempted to trap Roosevelt
around the leading emotional hot button of the era, the 18th
Amendment (Prohibition). Smith had made his 1928 cam-
paign, a “wet” one, pitting him against the “dry” forces typi-
fied by the remnants of the Bryant machine. Note thatin 1924,

2.L. Wolfe, “The Battle for the Soul of the Democratic Party,” New Federal-
ist, July 26, 2004.
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Franklin Roosevelt’s arrival in Chicago to accept the Democratic Presidential
nomination. Air flight was risky in those years, and FDR broke tradition by
appearing in person at the convention, in order to underline the gravity of the
situation and the awesome responsibility he was going to assume.

the Democratic Party, by one vote, failed to pass a resolution
condemning the Ku Klux Klan, which, besides its well-known
hatred of African Americans, targetted Catholics (Smith was
Catholic) and fought to maintain Prohibition.

Roosevelt skillfully avoided this trap, over many years.

Another mine, which was exploded prior to the conven-
tion, involved a criminal probe of Tammany Hall, the machine
that ran New York.

Judge Samuel Seabury, whom Governor Roosevelt had
appointed to investigate corruption, had built a case against
many of the major figures in New York politics, including
powerful New York Mayor James Walker. This exploded
just prior to the convention, putting FDR in potentially an
antagonistic position with the party machine in New York.
FDR’s enemies, such as newspaperman and establishment
insider Walter Lippmann, thought he would be snared.

FDR refused the trap. “Never will I let it be said that I
climbed to a position of power on the back of someone else,”
was his response.

From the primaries and pre-convention campaign, Roose-
velt was way ahead going into Chicago. Of the 1,154 dele-
gates, he had secured more than half, but needed 770 to win.
Therefore, his enemies needed only 385 committed delegates,
and it was thought if the convention was driven, deadlocked
to a fourth or fifth ballot, Roosevelt would be stopped.

While the Wall Street forces clearly had their hooks in
several of the alternate candidates, who savored the chance of
being the “unity candidate” to win a deadlocked convention,
their pick was Newton Baker, a dark horse candidate.

I'will not recount here the fight waged to overturn the two-
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FDR greets the crowd at the airport in Chicago.

thirds rule, involving Huey Long of Louisiana. FDR’s forces
were clearly desperate to enable a simple majority to choose
the nominee, but they failed; they did succeed in choosing
the Progressive from Montana, Wheeler, as the Chair of the
Convention, stopping the Raskob ally, Shouse.

By the end of the third ballot, everything was on the verge
of collapse for Roosevelt, as he was still short, with 650 solid
delegates. He had picked up only 5 delegates in the third
ballot.

Neal recounts what then occurred: “At 9:15 a.m. the con-
vention finally adjourned until Friday night. Delegates were
flooded with thousands of telegrams from across the country
urging Baker’s nomination. Walter Lippmann began circulat-
ing a petition among prominent Democrats calling on the
convention to draft Baker. ‘“The way out of the danger of a
deadlock is not only open, but it is attractive,” Lippmann
wrote. ‘For all through these various delegations there is an
astonishing strong though quiet conviction that the party can
unite on a man who is stronger than any of the leading con-
tenders. That man is Newton Baker of Ohio.” ”

Neal reports that FDR, who was not at the convention but
in Albany, called Baker to offer him support, if he would
decide to run at this point. But clearly, as can be seen in
Roosevelt’s public response, he was just testing out his en-
emy. Roosevelt’s public statement at the time was as follows:
“My friends will not be misled by organized propaganda by
telegrams now being sent to delegates. Stick to your guns. It
is clear that the nation must not and shall not be overridden.
Now is the time to make clear that we intend to stand fast
and win.”

Who was Newton Baker? The former mayor of Cleveland,
he had served as Woodrow Wilson’s Secretary of War. He
was closely associated with the Anglophile Wilson, having
taken his politics course at Johns Hopkins. After leaving of-
fice, he became the attorney for the J.P Morgan Company.

60 National

He became a candidate in 1932, with Lippmann as his chief
backer, and was seen as the continuation of the Wilson Ad-
ministration within the Democratic Party.

Continuing with the convention, Neal highlights the role
of Joseph P. Kennedy in moving William Randolph Hearst,
and through him, Sen. William McAdoo (Calif.), out of their
fear of Baker, to support FDR. The break by the California
delegation, pledged to Garner, was then leveraged with the
Texas delegation, Garner’s home state, with Garner agreeing
to become FDR’s Vice Presidential nominee.

John Nance Garner had already been fighting under Hoo-
ver for massive public works and infrastructure, as a way to
ameliorate the conditions of economic misery.

This break by California and Texas was sufficient to se-
cure the nomination for Roosevelt.

No Turning Back

Capturing Roosevelt’s sense of the emergency facing the
nation at that moment, he broke tradition and flew to Chicago
to accept the nomination. Not only was air flight considered
unprecedented at that time, but nominees traditionally waited
until well after the convention, to accept the nomination in
their home cities. FDR took a rather rocky flight into Chicago,
and made a triumphant entry into the city, going through
working-class districts, being greeted by large crowds, and
then went to deliver his historic “New Deal” speech.

He made it clear in Chicago, that there would be no turning
back in his revolution.

“This is no time for fear, for reaction or for timidity. And
here and now I invite those nominal Republicans who would
find that their conscience cannot be squared with the groping
and failure of their party leaders to join hands with us; here
and now, in equal measure, I warn those nominal Democrats
who squint at the future with their faces turned toward the
past, and who feel no responsibility to the demands of the new
time, that they are out of step with the party. . . . The people
of this country want a genuine choice this year. . . notachoice
between two names for the same reactionary doctrine. . . .

“Throughout the nation, men and women, forgotten in the
political philosophy of the government of the last years, look
to us here for guidance and for more equitable opportunity to
share in the distribution of the national wealth.

“On the farms, in the large metropolitan areas, in the
smaller cities and in the villages, millions of our citizens hope
that their old standards of living and of thought are not gone
forever. Those millions cannot and shall not hope in vain.

“I pledge you—I pledge myself to a new deal for the
American people. Let us here assembled constitute ourselves
prophets of a new order of competence and of courage. This
is more than a political campaign; it is a call to arms. Give me
your help, not to win votes alone, but to win in this crusade
to restore America to its own people.”

These are lessons which Lyndon LaRouche, today, is ur-
gently teaching to John Kerry. He has little time to learn them.
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conditions which the framers of our Constitution intended in
designing the powers of an incumbent President.”

Where was Mr. Goss when those failures occurred? The
House Select Committee on Intelligence, which Mr. Goss has
chaired for years, has failed to hold a public hearing, failed to
issue a bipartisan report, and failed to exert any oversight
leadership. Instead, as Chairman, Mr. Goss has served the
interests of Vice President Cheney, and other neo-conserva-
tives in the upper echelons of the Bush Administration, who
were directly responsible for those hideous intelligence
hoaxes, which have resulted in tens of thousands of deaths
and hundreds of thousands of casualties—American, British,
Italian, Polish, and most of all, Iraqi.

The so-called “war on terrorism” which is the hallmark of
the Bush-Cheney Administration’s foreign policy, has been
drastically set back by that unilateral preventive war. This is
not an issue of partisan squabbling. We have recently learned
that the National Intelligence Council produced a July 2004
National Intelligence Estimate, warning that the so-far failed
American-led Iraq occupation has created a “new Afghani-
stan” training ground for anti-American asymmetrical war-
fare cadre, which will haunt us for decades to come. When
Mr. Goss received that NIE several months ago, did he take
any corrective action? I think not.

Mr. LaRouche continued, addressing another issue of rel-
evance to the case of Mr. Goss:

“Often, as in today’s crises, busy in-service political fig-
ures, gripped by the combination of their political-career am-
bitions and pressures of popular opinion, become so con-
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The LaRouche Youth
Movement sings and organizes
in Washington, D.C. on Sept.
20, as the Senate hearings on
the Porter Goss nomination
were under way.

cerned with near-term press and other public opinion, that
they lose sight of the character of our nation, its purpose, and
its future destiny, as a nation essentially rooted in the history
of the way in which we came into being, and have survived
ominous threats and other challenges over the course of the
time since the founding of the first European colonies on our
shores. Too often, as now, the in-service political figures’
preoccupation with notions of success of self or party faction,
blinds them to those more profound, true interests of our re-
public, well known to the founders of our republic, which are
rooted in our own history and the historical experience of a
European civilization’s toils and torment, over a period since
the time of the conflict between the struggle for freedom, led
by Solon of Athens against the legacy of tyranny traced from
Sparta’s Lycurgus.”

Mr. Goss’ record, particularly since the start of the Iraq
war, as a shameless partisan, committed more to concealing
the sins of the Vice President and his minions than pursuing
the truth, has damaged the U.S. Congress. His now infamous
“show me the blue dress” remarks, referring to the leaking of
the identity of an undercover CIA officer, cannot be simply
dismissed as unfortunate rhetorical carelessness. We are yet
to learn of the full consequences of the leaking of the identity
of the wife of Ambassador Joseph Wilson. At minimum, an
undercover CIA officer’s cover was exposed, a longstanding
CIA proprietary was blown, and assets built over years, pro-
viding crucial intelligence on weapons of mass destruction,
were placed in grave danger. We have no access to classified
material, so we do not know the severity of the damage, or
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the results of the community’s damage assessment, if one has
been completed.

Whether or not prosecutors determine that the leak
reached the threshold of a felony offense or not, the idea that
top White House officials leaked the name of an active U.S.
intelligence officer, as an act of revenge against an honest
critic, is frightening. News reports in recent weeks make it
clear that at least one focal point of the probe is the Office of
Vice President Dick Cheney, and his chief of staff, Lewis
Libby.

Three Major Intelligence Challenges

In his Aug. 3 paper, Mr. LaRouche next identified the
leading threats to the security of our nation that must top the
agenda of the intelligence community.

“The underlying root of our nation’s present insecurity,
which is only reflected by what the silly current Bush Presi-
dency terms ‘the war against terrorism,’ is expressed in three
principled forms.

“One: the insecurity caused by the onrushing general
physical-economic collapse of the world’s present monetary-
financial system.

“Two: the reaction to the instabilities fostered by certain
Anglo-American efforts to establish an imperialistic form of
globalized society under conditions provided by the collapse
of the Soviet system. The policy of the liberal-imperialist
government of Fabian British Prime Minister Tony Blair and
his Robert Cooper and Baroness Liz Symons, typifies a cur-
rent expression of this.

“Three: the use of strategies mimicking Hermann Goer-
ing’s setting fire to the Reichstag, in February 1933, to panic
governments into proffering dictatorial powers to replace rep-
resentative government, on the pretext of ‘fighting terrorism,’
for example.

“The role of the spin-offs of the British Foreign Office’s
child, the Muslim Brotherhood, such as Osama bin Laden’s
crew, is to be regarded as a typical reflection of the conver-
gence of the effects of these three principal problems.”

“Washington and London, chiefly, created Osama bin
Laden as their instrument of policy [during the 1979-1990
‘Afghanistan War’ to uproot the Soviet Red Army from the
Central Asian region]. We created and nurtured the operating
environment in which he functions today. How do we dry out
the conditions on which the continuation of his operations
depends? What have we done wrong, not only to create him,
but, as the Bush Administration did in its wildly insane and
reckless launching of the current Iraq war (and it is still very
much an ongoing, and spreading war) to nourish the kind of
environment in which we, by our policies, are creating the
very so-called ‘terrorist’ threat which we, on the other hand,
claim to be devoutly committed to uprooting?”

These are tough words, but words which genuinely reflect
the challenges facing the incoming DCI and the entire intelli-
gence community. An extraordinary degree of intellectual
integrity is going to be required of the new leader of the
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nation’s intelligence establishment, to take on those types of
taboo issues and provide the President and the Cabinet with
qualified, unbiased assessments and advice. Held up to those
lofty standards, which are the only appropriate standards,
given today’s crisis-ridden world, Mr. Goss is found, in our
judgment, to be seriously lacking.

An Appropriate Reform

Finally, Mr. LaRouche then addressed the issue of what
kinds of structural reforms of the U.S. intelligence community
would actually make sense, on the basis of the standards he
spelled out:

“Before proposing to change the top-down organization
of our republic’s intelligence-security functions, consider a
crucial test-question. Why did we not clean house of those
accomplices of Vice-President Dick Cheney whose fraudu-
lent concoctions and duplicitous schemes led the U.S.A. into
an Iraq war which simply should not have happened as it did?
In other words, why did we not fire Wolfowitz’s and Cheney’s
crews, and do the same thing, in effect, with the core of the
security problem, Secretary of Defense Rumsfeld and Vice-
President Cheney? What prevented us from doing that in a
timely way, and what changes might have caused that neces-
sary reversal of the folly of failing to dump them before the
war actually started?

“Any proposed change in the structuring of our intelli-
gence-security establishment, which does not meet that test-
question standard, should be sent back to the drawing board,
or, probably, to a new firm of architects.”

He continued:

“Would an ‘intelligence czar’s’ appointment provide a
solution? By no means. We must build into our intelligence-
security system a set of checks and balances of the type which
would have tended to break through the barriers against a
constitutional regard for truth, barriers erected by those be-
hind Tony Blair, Dick Cheney, and the latter’s ‘chicken-
hawk’ crew.

“A replacement for the incompetent notion of a super-
Golem of security intelligence, should be a process of contro-
versy which will be efficiently brought to bear, even to the
degree that discoveries made could lead to the impeachment
of the incumbent President which that intelligence commu-
nity has dutifully served, in bringing about the duly consid-
ered removal of that particular President from office. The
standard of performance required, is not the assertion of abso-
lute truth, but simply the fruit of competently pursued discov-
ery of truthful conclusions.

“To that end, the functions of intelligence and security
planning must assume the quality of a Platonic Socratic dia-
logue, a dialogue thus composed as a search for discovery of
truth. All views must be openly set forth at a common table.
In that function, leadership, strong leadership is needed, but
no arbitrary boss can be tolerated. This will succeed only if
the government, and a large portion of the citizenry is commit-
ted to, and supports the methods of a Socratic dialogue as the
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means by which estimates of truth are composed.

“The standard for truthfulness we require to such ends, is
the form of controversy we associate, typically, with great
experimentally validated discoveries of universal physical
principle, discoveries made in defiance of all supposedly self-
evident definitions, axioms, and postulates. This requires a
form of organization of the intelligence community at large,
in which the inherent tendency for fallacy of composition
by specialist agencies, or intruding partisanship, is corrected
through an office which functions, not as a czar, but as a
secretary of the assembled functions of all the relevant intelli-
gence and security services. The secretary is so defined, as
one which can never enjoy the authority of suppressing the
evidence of any participating agency, but, on the contrary,
acts as chief among equals in a general staff system, compara-
ble to a military general staff system, in the assigned mission
of ensuring that the government of the U.S.A. has the advan-
tage of knowing even when it is wrong in even its currently
steadfast, ostensibly principled opinion.

“Such a general staff mode of organization, can be
achieved with the desirable least change in organization of
government, by a certain concretizing of the separation of the
function of Director of Intelligence from that of Director of
Central Intelligence. The Director of Intelligence, functioning
as a non-elected professional officer to the body of the Cabi-
net, with voice equal to that of the rank of a member of the
Cabinet, would be a recommended change producing the
needed Secretary-coordinator of a general staff system com-
posed of the principal representatives of the various security
and intelligence agencies of the Federal government. Under
that Secretary (Director of Intelligence), the Director of Cen-
tral Intelligence would rank as a coordinating first among
equals for all other intelligence functions, but without the
authority to suppress the voice of peers in matters presented
to the Secretary and to the body of distinguished advisors
associated with that Secretary.

“The included objective is to rid the system, as much as
is feasible, of those abuses of the intelligence and security
functions associated with the regrettable memories of such as
Allen Dulles and James J. Angleton. This requires an adjust-
ment, elevating the responsible directors of intelligence for
other Federal agencies to the authority for intelligence matters
associated with membership in a general staff system. If that
specific intention is not made emphatically, even the best
intentions otherwise, will fail; one can not cure the patient
without addressing the disease, and the Dulles-Angleton syn-
drome has been an ugly disease.

“By a general staff system, we should intend to avoid the
evils of a bureaucratic system. The serving director of each
agency must have the degree of independence for investiga-
tions which the term general staff system connotes.”

The Case of Porter Goss
Nothing in Mr. Goss’ background, or his performance in
his present post as Chairman of the House Select Committee
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on Intelligence, suggests that he comes close to meeting the
criteria set forward above. If anything, what little has been
revealed publicly about Mr. Goss’ career as an intelligence
officer, raises more questions and possible areas of concern,
than confidence.

According to the available public record, Mr. Goss served
in the CIA as a case officer from 1961-1971. His early post-
ings were with the JM-Wave station in Miami, which was in
charge of CIA covert operations against Cuban dictator Fidel
Castro. He continued on the Cuban case, in subsequent post-
ings in Haiti, the Dominican Republic and Mexico.

In 1975, the Church Committee revealed that the CIA had
carried out assassination programs against foreign leaders,
including Castro. “United States government personnel plot-
ted to kill Castro from 1960 to 1965,” the report stated.
“American underworld figures and Cubans hostile to Castro
were used in these plots, and were provided encouragement
and material support by the United States.”

Among the CIA officers with whom Mr. Goss served in
JM-Wave were a number of individuals who directly partici-
pated in Operation Mongoose, the Castro assassination pro-
gram. Some of these individuals later participated in the Wa-
tergate burglary, on behalf of the Nixon White House, and
later surfaced as key players in the 1980s Iran-Contra debacle.

Upon his medically-forced retirement from the CIA, Mr.
Goss moved to the Gulf Coast of Florida, became involved in
local businesses, including the newspaper business, and then
became involved in local and state politics, eventually win-
ning his present U.S. Congressional seat in 1988.

Mr. Goss’ involvement in county government in Lee
County, Fla. in the mid-1980s overlapped the period of the
now infamous Iran-Contra affair. One often buried aspect
of that runaway intelligence fiasco was the involvement of
rightwing Cuban exiles and Ibero-American organized crime
figures in the secret supply operations to the Nicaraguan Con-
tra rebels—what came to be known as “The Enterprise.” Sen.
John Kerry produced the most comprehensive account of the
involvement of narcotics traffickers in the Contra supply ef-
fort, in his 1988 Senate Foreign Relations Subcommittee re-
port, “Drugs, Law Enforcement and Foreign Policy.” In 1996,
Mr. Goss, in an appearance on nationwide television, deliber-
ately misrepresented the Kerry Commission findings, claim-
ing that there was no evidence that the Contras had any
involvement in or with drug traffickers.

Was this misstatement by Mr. Goss a simple matter of
partisan Sophistry, or was it something far worse? At the
height of the secret Contra supply operations, Mr. Goss was
amember of the Lee County Commission. During that period,
leading members of the Lee County Sheriff’s Department
were caught, smuggling large quantities of drugs into the
County, in league with former federal law enforcement offi-
cials and previously convicted narcotics dealers. We have
interviewed members of the Joint Narcotics Task Force, who
participated in that probe, and they still, to this day, complain
bitterly, about interference by local officials and local mem-
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way” to deal with this be “by correcting the public record?”
Goss finally conceded, “T agree that if somebody is abusing
the product [i.e., intelligence reports] . .. [the DCI] has a
reason to go forward and say that’s not what we said.”

But later, after Chairman Pat Roberts (R-Kans.) lam-
basted the Democratic Senators for “partisanship,” especially
because Rockefeller’s staff had prepared ten volumes of
Goss’s speeches and statements, in order to hold him to the
truth, Goss went on the offensive, trying to twist the questions
put to him.

The Goss-Levin exchange says it all. Levin returned to
probing about Cheney’s statements on the Mohammed Atta
meetings, and Goss shot back: “Senator, I don’t believe any
public official in a position of responsibility has deliberately
mischaracterized or misled anybody in the United States or
anyplace else.” The exchange continues:

Levin: That wasn’t my question.

Goss: You asked me if I could give you an example. I
can’t—

Levin: Example—I didn’t use the word deliberately or
intentionally or purposefully or willfully. ... I just simply
said mischaracterized the intelligence. ... I’'m looking for
independence. Can you give us an example to show that you
are willing to challenge the policymakers, that you are willing
to speak truth to power?

Later, Goss again said, “If you’re asking me do I know of
anybody who has deliberately mischaracterized or exagger-
ated intelligence, I don’t believe that’s the case.”

Levin replied: “That’s not what I asked you, but you’re
again responding to a question that wasn’t asked. . . . Let me
give you an example. Dec. 9th, 2001. Vice President Cheney
said that it’s ‘been pretty well confirmed’ that 9/11 al-Qaeda
hijacker Mohammed Atta did go to Prague, and ‘he did meet
with a senior official of the Iraqi intelligence service in
Czechoslovakia last April, several months before the attack.’
Now that went significantly beyond what the underlying intel-
ligence said.”

Next Goss claimed that there might be information that
Cheney used that he did not know about, and tried to contra-
dict Levin’s assertion that the documents about Atta had all
been declassified.

Levin: I'm just asking you a very simple question.

Goss: Yes.

Levin: Do you believe the statement that was made on
Dec. 9th, 2001, by Vice President Cheney, that it’s “been
pretty well confirmed” that that meeting took place, was an
accurate reflection of intelligence that existed at the time. . . ?
Do you—1I"m just asking you a direct question.

Goss: Is the statement itself, that it was “pretty well con-
firmed”—if that’s your question—is I don’t think it was as
well confirmed perhaps as the Vice President thought. But I
don’t know what was in the Vice President’s mind, and I’ve
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certainly never talked with him about this. So I don’t know
how we came to that conclusion.

There were also tough questions, and more evasive an-
swers about Cheney’s assertions about Iraq training al-Qaeda
inusing chemical weapons, about Doug Feith’s “rogue intelli-
gence” operation in the Pentagon, and the recent National
Intelligence Estimate that indicates that the Administration is
again misleading the American people and Congress about

what is happening in Iraq (see Feature in this issue).

Goss Protects Feith

Goss’s own testimony established that he believes in the
following policies:

e allowing the CIA to surveille, and possibly even assas-
sinate American citizens and foreigners in the United States.
He sanctimoniously insists only that the CIA should not have
“arrest powers” domestically, even though he sponsored a
June 2004 bill giving the CIA all these powers. He claims he
was just playing devil’s advocate;

e he would not publicly inform the American people that
Cheney, or any other “policymaker,” had presented false in-
formation about security threats to the nation, because the
intervention by the CIA head would have a chilling effect on
policymakers. He made no commitment to correct disinfor-
mation, even to Congress;

e he will curtail, if not abolish, the House and Senate
Intelligence Committees as oversight bodies by: 1) defining
their role as dealing only with the intelligence “product” and
not the actions of the President, Vice President, and the Execu-
tive branch; and 2) supporting the White House in withhold-
ing information from the Intelligence committees, on “na-
tional security” grounds. This “oversight” function was put
into law in the 1970s, after the Senate’s Church Committee
investigated the U.S. intelligence community’s programs to
assassinate foreign leaders, and spy on Americans;

e he rejects the description by Senators Rockefeller and
Levin of the neo-con apparatus in the Pentagon as a “rogue
intelligence” outfit. Goss instead defends the neo-cons’ lie
factory as an exemplar of healthy competitive “dissent” and
a safeguard against “group think.”

e he believes that Iraq did have WMD up through 2002-
03, and that “we still don’t know what happened about the
weapons.”

One consolation is that Goss will be a lame duck, if think-
ing Americans make sure his tenure at the CIA will only
hasten the defeat of Dick Cheney’s police state in the Novem-
ber elections.

As Goss was confirmed, the neo-conservatives’ war-
whoops against Iran have gotten louder and louder, and wildly
exaggerated claims are emanating from Israeli Likud fanatics
that Iran will have nuclear weapons “by 2005.” Having Goss
in the CIA director position could mean that a Cheney-di-
rected military action against Iran, could be the “October sur-
prise.”
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‘Buddy’ Carter of Fort Myers and Key Largo. Carter, 57, was
convicted . . . in connection with $240,000 worth of mari-
juana flown into southeast Lee County.”

The paper said that the investigation arose out of “at least
two federal drug cases during the past three years.” One con-
victed cocaine dealer, David Pattison, testified to a grand jury
that he “based his drug operation in Fort Myers because he
had been told three top-ranking officials of the sheriff’s de-
partment were involved in smuggling.”

The other case was described by the News-Press: On the
night of July 9, 1981, an “unlighted airplane with a false
identification number on its tail and no identifying electronic
signals was picked up on radar . . . by U.S. Customs officials.
... Customs interdiction aircraft . . . followed the unlighted
plane to an unlighted runway off Corkscrew Road near where
[Danny] Moss manages the 6 L’s Ranch. The unidentified
plane landed first. As the Customs plane attempted to land
behind it, a horse trailer was drawn across the runway by
Carter’s wife, Joy, and the Customs pilot was forced to veer
away quickly to avoid a collision.”

Customs got a helicopter in soon afterwards, but mean-
while “800 pounds of marijuana were unloaded from the plane
and hidden in a nearby wooded area by Carter, his brother-
in-law [and another man]. . . .” Carter proceeded to the Cork-
screw Country Store, which Carter co-owned with Danny
Moss’s wife, Debra, to phone for a getaway car. But Buddy
Carter, Joy Carter, and their two accomplices were at length
convicted of smuggling, in a 1983 trial.

The News-Press reported as follows:
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International political operative
Louis St. Laurent II (on left),
attorney for Undersheriff Col.
David Wilson (on right). Wilson
was the target of Federal drug
probers in Porter Goss’s district.

Twelve days after Carter’s dope plane landed at Cork-
screw, Undersheriff Wilson signed a bill of sale, selling an
airplane he co-owned with Danny Moss, to “Paradise Avia-
tion-Marine Inc.,” a front run by smuggler Buddy Carter and
his family. The News-Press stated: “No one signed the bill of
sale on behalf of Paradise Aviation. ... Florida corporate
records show Paradise Aviation wasn’t a registered corpora-
tion in Florida until October, 1981 . . . three months after the
company bought Wilson’s plane. . . .”

This report was the subject of the defamation suit brought
by Wilson against the News-Press.

Two deputies testified that they saw Wilson at the scene
of the Corkscrew landing, although he claimed he was not
there. Deputies testified that orders, on false pretenses, came
through the Sheriff’s Department dispatcher that night, order-
ing deputies away from the scene before the marijuana was lo-
cated.

Driven by Tampa-based U.S. Attorney Robert Merkle,
grand juries continued pursuing Colonel Wilson, former part-
time deputy Danny Moss, and others.

The News-Press reported that an Arcadia, Florida con-
tractor “has testified that a former Lee County Sheriff’s De-
partment special deputy once offered police protection and a
rural airstrip to land a plane load of marijuana for a price of
$20,000. The contractor . . . said the offer was made in 1979
by Danny Moss. . . . Moss told the News-Press this week [the
contractor’s] statement is true. . . . Moss said he was trying to
‘set up’ the smugglers by offering them the landing strip and
protection. Moss said he planned to arrest them when they
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landed the drugs. “The only thing I connived at was, I was
trying to figure out a way where I could keep the money and
put them in jail,” Moss said. . . . In the sworn statement, [the
contractor] said the airstrip Moss was offering the smugglers
... was in Corkscrew,” near the site of the Carter-Moss 1981
dope landing that led to Carter’s conviction.

The News-Press reported on March 1, 1984, that Sheriff
Wanicka had met the previous week in Washington, D.C.,
with representatives of the Department of Justice, demanding
that the Federal investigation of Colonel Wilson and other
Sheriff’s personnel be quashed.

On July 11, 1984, “Debra Moss, a key figure in a federal
investigation of possible corruption and drug smuggling
within the Lee County Sheriff’s Department, was indicted. . .
on two counts of lying to federal juries and two counts of
obstruction of justice. [She] is the wife of former special dep-
uty Danny Moss .. . . [who with] Col. David Wilson and other
current and former members of the department . . . are being
investigated by a federal organized crime task force and the
same federal grand jury which handed up [the] charges against
Debra Moss. . . .”

Dope, Inc. Protects Itself

Yet, Debra Moss was no kingpin. And despite a reported
five grand juries going after the ring based at the Sheriff’s
Department, Colonel Wilson was not indicted, nor were Sher-
iff Wanicka, or others, although Merkle had reportedly pre-
pared indictments and arrests for them and many other associ-
ates. According to law enforcement sources, in the early
1990s, when a new lead officer for the Fort Myers area came
into one of the Federal agencies and reviewed that agency’s
records of its probe of Colonel Wilson, the officer asked with
anger, “Why is that man still not in prison?” The officer went
to higher authorities to complain; Colonel Wilson went to
Congressman Porter Goss for protection. The Federal officer
was asked to a meeting with Goss—and nothing changed.

Robert Merkle died in 2003. The records of the grand
juries are secret. Tired of litigation, fearful current employees
of the News-Press “will not touch” this story, and will not
cooperate in retrieving their own articles.

It is well known that within the Federal government, dur-
ing the 1981-89 Reagan Administration, factions opposed
each other on vital policy issues, and the Bush/North/Contras
faction was deeply involved in domestic law enforcement
matters—as will be seen below.

A key to the successful quashing of this probe, however,
may be found in a close review of the career of one unusual
local official, Louis St. Laurent [I—one of the handful of top
power brokers alongside Porter Goss throughout the entire
war between the drug investigators and the Sheriff’s De-
partment.

The News-Press reported (ca. Spring 1984) that the paper
had obtained the Sheriff’s Department’s telephone toll re-
cords for July 10, 1981, the day after the Carter/Moss dope
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landing at Corkscrew. Colonel Wilson evidently made no
calls that day to either Buddy Carter’s business or home on
the island, Key Largo.

“The only calls to the Keys reflected in the telephone
records are one to the business and one to the home of Louis
St. Laurent, who is a personal friend of Wilson’s and former
chief assistant prosecutor for State Attorney Joseph D’ Ales-
sandro.

“St. Laurent, who runs an investment firm in the Keys,
said he was subpoenaed by the grand jury and asked about the
calls to him. St. Laurent said he and Wilson were planning a
fishing trip in the Keys the following weekend and that he
believes the calls were from Wilson making arrangements for
the trip.” The News-Press had earlier reported (Dec. 11, 1983)
that: “A few days later [after the Corkscrew incident] Wilson
flew to Key Largo. He says he went there to visit a friend,
Louis St. Laurent, who formerly was chief assistant prosecu-
tor for State Attorney Joseph D’ Alessandro in Fort Myers.
... Wilson said St. Laurent told the grand jury Wilson had
visited him in Key Largo.”

Louis St. Laurent spoke to EIR on Sept. 22, 2004, by
telephone from his home in south Florida. He said that U.S.
Attorney Robert Merkle “said I was running an investment
business for dope smugglers, money launderers.” Laurent
told EIR that he himself was the leading instigator of what
became a national attack on Robert Merkle’s reputation, and
that he had singlehandedly arranged a nationally televised
“60 Minutes” program with Morley Safer, attacking Merkle
as a “mad dog” prosecutor. St. Laurent was also the lawyer
who sued the News-Press for defamation on behalf of Wilson.

This same St. Laurent was the campaign manager for
Frank Wanicka’s original 1972 election as Lee County Sher-
iff. From 1969 to 1980, St. Laurent was Chief Assistant State
Attorney for Lee County and four other counties, working
directly with international law enforcement officials—under
State Attorney Joe D’ Alessandro, for whom he was the 1978
campaign manager. St. Laurent was a campaign leader in
1992 for Lee County Sheriff John McDougall. McDougall
had replaced the disgraced Sheriff Wanicka, but Undersheriff
Wilson stayed on, in power.

St. Laurent told EIR that during the battles against the
drug prosecutors, he felt safe from anyone in Washington,
because “people from Canada were backing me.”

His grandfather, the first Louis St. Laurent, after serving
as Canadian Prime Minister (1948-57), was chairman of the
international cigarette firm Rothmans during the 1960s. This
Laurent family enterprise, Rothmans, was a personal financial
and political project of South Africa’s Anton Rupert, a
founder with Netherlands’ Prince Bernhard of the “1001
Club,” and other of the most extreme “Black Oligarchy” in-
trigues against national sovereignty in Africa and Ibero-
America. Rupert brought into the Rothmans directorate
Henry N.L. Keswick, former chairman of Hong Kong and
Shanghai Banking Corp. and arguably the world head of Dope
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Porter Goss (left) with Vice President Dick Cheney, who was responsible for ramming his
nomination as CIA director through the Senate. Goss should be asked bluntly: “Porter,

what squelched the dope probe in Lee County?”

Incorporated, and others in the circles of the highest British
banking supporters of the shift of the world economy into
dope and out of productive life.

This is the family background of Col. David Wilson’s
protector, Louis St. Laurent II, a Canadian citizen until 1965,
a man with good enough connections to possess transcripts
of the entire secret grand jury proceedings from the 1980s
Lee County dope war.

Enter Porter Goss

Let us now place the new CIA director, Porter Goss, in
the same financial-political universe.

The Washington Post reported on May 18, 2002, that
Goss, as Sanibel mayor, attended a meeting with mayors from
nearby Naples, Fort Myers, and Cape Coral, and also with
reporters; Goss acknowledged that all those mayors and all
but one of the reporters were CIA men.

But it is his high social connections that put Goss above
those other locals.

Goss’s family was the principal owner of the Scovill Man-
ufacturing Company of Waterbury, Connecticut, from the late
19th Century. The Gosses used Scovill to get into the London-
Wall Street financiers’ circuit, and to intermarry with the fam-
ily of J.P. Morgan. Throughout the dope battle of the 1980s,
Porter Goss was a director of the Mellon Family’s PNC bank
of Florida, while the Mellons financed the “Conservative Rev-
olution.” Porter’s brother married the sister of Pierre “Pete”
du Pont IV, Delaware’s political leader.
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Porter Goss then followed his
brother-in-law du Pont, the chief fi-
nancier behind Newt Gingrich’s right-
ist “revolution,” which overturned the
Republicans’ moderate Eisenhower
wing. Goss thus became a Congres-
sional activist for the Gingrichism
which has put through crushing auster-
ity against the lower 80% of income
brackets, on behalf of the desperately
insolvent big bankers—and the Bush
machine, with its sordid Florida base.
When Goss arrived in Lee County in
the early 1970s, he was so plugged in
as to hold stock in Dresser Indus-
tries—the personal fiefdom of Harri-
man’s Prescott Bush, grandfather of
the current President—before Dick
Cheney brought it into Halliburton.

Lehder, Bush, and Florida

U.S. Attorney Robert Merkle,
blocked in Lee County, went on to
prosecute Carlos Lehder—the Hitler-
loving mass killer and master of Co-
lombia’s Medellin dope cartel, who
had gotten out of jail in Miami in 1978. By the mid-1980s,
Lehder was flooding Florida with cocaine that he viewed as
an “atomic weapon” against the U.S.A. Merkle nailed Lehder,
but Lehder was released from prison early, in exchange for
testifying against Manuel Noriega, a deal arranged behind
the back of Merkle, who had also prosecuted Noriega. The
Pittsburgh Post-Gazette, May 26-31, 1996, reported that be-
ginning in 1987: “Lehder got special handling from the start.
Instead of being held in Florida where he would be tried,
Lehder was housed in a two-cell unit at the U.S. Penitentiary
in Marion, Ill., and given a telephone. There he made contact
with aides to Vice President George Bush, who had run the
Central Intelligence Agency during the early years of the car-
tel. Over the next 18 months, senior officials from the FBI,
CIA, and other investigatory agencies interviewed Lehder.
Merkle, the man who prosecuted Lehder, knew none of this.”

The elder Bush had inserted himself in the Florida dope
crisis in the early 1980s, and had gotten directly involved in
the probe in Porter Goss’s county. As the Fort Myers News-
Press reported, June 12, 1984: “Robin Cushing, head of the
Fort Myers office of the U.S. Drug Enforcement Administra-
tion, said . . . the investigation of sheriff’s deputies is being
pursued by a U.S. attorney’s task force with the assistance
of Vice President George Bush’s Task Force on Drugs in
South Florida.”

Today, the new Bush CIA Director, Porter Goss, should
be asked bluntly, what squelched the dope probe in your
home territory?
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