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From the Associate Editor

By the time you receive this magazine, Lyndon LaRouche’s Nov. 9

webcast, charting the course of where we go following the disastrous
Bush-Cheney election victory, will be posted at www.larouchepac.
com. The very fact that that webcast is occurring, is already remoralizing many who were plunged into despair on Nov. 2: LaRouche is
here to give direction! He will continue to wage the necessary fight
for a transformation of American economic and other policies, even
as the world sinks into financial-economic collapse.
In this week’s Feature, LaRouche emphasizes that, while we
must rely on the model of the Franklin D. Roosevelt Administration
to steer our way to an economic recovery, this time around, the U.S.
economy is in much, much worse shape than it was in 1929-33. Then,
we had factories with idled capacity, skilled workers without jobs;
today, our factories have closed or moved overseas, and our labor
force increasingly lacks the skills to do any but the most menial job.
This puts a conceptual burden upon economists and policymakers,
which LaRouche is uniquely qualified to help them sustain.
“Only an explicit emphasis upon the Abraham Lincoln and Franklin Roosevelt precedents,” he writes, “could mobilize, from within
the cultural legacy of generations of our people, the sure-footed sense
of direction which enables us to march together toward a hopeful
common destiny.
“My leading personal function in all this, is to present my government, and others, with an insight into the methods without which a
necessary recovery of both the U.S. economy, in particular, and, also,
the world system, could not occur.”
To do this, LaRouche takes up, once again, the subject of “animations” in economic forecasting—a matter with which EIR’s staff and
readers have been struggling for some months. He promises that the
subject “will be put within reach of the patient reader’s comprehension.”
To underline the theme of the FDR precedent and what it means
for today, we feature an interview with German economist Prof. Dr.
Heiner Flassbeck. While endorsing the concept of a New Bretton
Woods, à la Roosevelt, he denounces the European Union’s monetarist Maastricht Treaty. Also highly relevant is Nancy Spannaus’s
review of a new book on FDR’s “economic bill of rights.”
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Our Economics Policy:
Animation and Economics
by Lyndon H. LaRouche, Jr.

October 14, 2004

Foreword
It was not the 1929 stock-market crash which elected President Franklin Roosevelt. It was the collapse of the U.S. economy by approximately one-half, a collapse caused by the austerity policies of President Herbert Hoover over the October
1919-February 1933 interval, following that crash. Hoover’s
austerity policies paralleled those of his contemporaries,
those Brüning and von Papen governments of Germany which
paved the way for Hitler’s coup d’état. Roosevelt rejected
such austerity measures, and thus saved the U.S. from the
fascist dictatorship in the U.S.A. which would have been soon
virtually inevitable, had Hoover been re-elected.
As I have emphasized on numerous occasions, the presently onrushing general collapse of the world’s present, floating-exchange-rate monetary-financial system, is a far, far
worse, more dangerous development than the world depression of the 1930s. This time, Europe, the Americas, and elsewhere, are being dropped into an abyss far deeper than that
of the 1930s; this time, unlike the approach to the 1930s depression, we, in the U.S.A., together with the Britain and
others, have spent forty years tearing down the infrastructure
and other prime factors on which the earlier relative prosperity, and recovery of the U.S. and, later the western European
economy, for example, had depended.
Therefore, although the recovery measures taken by President Franklin Roosevelt are still, today, a model of constitutional law’s approach to organizing a recovery from even a
deep depression, novel, much worse features of the presently
onrushing crash, require that we must also take into account
the need for additional measures of reform in making national
economic policy, beyond those which were required during
4
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the earlier general crisis of the 1930s and post-war reconstruction in Europe. This means that our universities and related
professionals must now change their way of thinking about
the definition of the term “economics,” that in a corresponding
way, that is the subject of the material presented following
this foreword.
First, now, a few paragraphs to set the stage for the subject-matter to be considered in the main parts of this report.
On August 15-16, 1971, U.S. President Richard Nixon
made the fateful decision to collapse the already greatly undermined Bretton Woods System. That decision was fashioned for Nixon, most notably, by close collaboration among
three characters who would do much to shape three subsequent decades of world history: Nixon advisors Henry A.
Kissinger, George Shultz, and Paul Volcker. What these advisors’ influence, combined with Zbigniew Brzezinski’s 19771981 wrecking-game, destroyed in this way, was the system
on which the earlier successes of the post-World War II U.S.
and European economic recoveries had depended.1 At that
time, I was the only notable economist who had publicly, and
repeatedly forecast the likelihood of such a development as
that of August 15-16, 1971.
I had begun developing what later became my successful,
long-range forecast of the present world crisis during 1956,
1. Notably, the motive underlying all of the wrecking measures promoted by
Brzezinski’s Trilateral Commission, was identified frankly, by that Commission’s Project for the 1980s as “controlled disintegration of the [U.S.] economy.” The energy, sundry deregulation doctrines, and, above all, Federal
Reserve Chairman Paul Volcker’s forced draft imposition of ultra-usurious
discount rates, were, to this day, the most notable causes of what has now
become the present world depression, without which the ruinous effects of
the 1971-1972 creation of the floating-exchange-rate monetary system would
not have lasted as long as they have.
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Herbert Hoover (left) and his
successor as President,
Franklin D. Roosevelt.
Although, LaRouche writes, the
recovery measures taken by
Roosevelt are still, today, a
model for organizing a
recovery from even a deep
depression, the presently
onrushing crash will be much
worse than that FDR faced.
Economists must change their
way of thinking accordingly.

then as a much more modest undertaking in keeping with my
duties as an executive of a management consulting firm at
that time. For that more limited purpose, in 1956, I forecast
the short-term prospects of that firm’s medium-term outlook
for growth in the U.S. economy of what was later named “the
IT sector.” But, at the same time, I warned that what we faced
immediately was a severe cyclical recession, due to break out
during the February-March 1957 interval: the beginning of
the deep 1957-58 recession and its immediate aftermath. That
initial forecast was based on study of shifting capital factors
in the 1954-1956 role of consumer-credit financing of growth
in production and sales of certain categories of goods, such
as automobiles.
In fact. the 1957-58 recession, or the later crash of August
1971 could have been prevented. However, the method for
preventing the U.S. from sliding into either the recession or
the later 1971 crisis, would have been, better, to have avoided
those calamities, by refusing to accept those changes from
FDR’s policies which had led into these failures. Even at the
last moment in 1971, we might have recognized the available
alternatives for maintaining the principle of the fixed-exchange-rate system. What made 1971 apparently “inevitable,” was the refusal of the relevant officials to give up the
anti-Roosevelt doctrines which led, over more than a decade
after the 1957 recession, into the apparent inevitability of the
1971 crash.
The remarkable success of my relatively short-term forecast of the 1957 recession-crisis, had prompted me to study
the deeper implications for the long term which were implicit
in my forecasting success of early 1957. The long-range foreEIR
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cast which emerged from work during late 1958 and 1959,
presented the following summary conclusions:
If the U.S. were to continue the trend associated with
Arthur Burns’ influence on the policy-shaping of the
Eisenhower Administration through the early 1960s,
we must expect the second half of the 1960s to see a
series of systemic shocks in the world monetary-financial system, probably to be followed by a breakdown of
the Bretton Woods system
.
I continued to maintain that 1958-1959 forecast, with
some slight refinements, over the course of the 1960s. The
Autumn 1967 crisis of the British pound sterling, under the
first government of Prime Minister Harold Wilson, was followed, quickly, by a U.S. dollar crisis of January-March 1968.
Other crises followed that, leading into Summer 1971. The
1971 crisis thus occurred as I had first forecast it about a
decade earlier.
However, during and following those two events, knowledge of my forecast of a coming threat of a breakdown of
the Bretton Woods system, became relatively widespread on
university campuses and elsewhere. I then used the evidence
of the actual August 1971 break, to point out, that the economics profession’s denial that such a crisis could occur, qualified
the leaders of that profession as “quackademics;” I challenged
them to debate those issues publicly. My challenge was accepted by my opponents’ chosen champion, Professor Abba
Lerner, whose defeat in that debate exposed the validity of
Feature
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my charges, but also incurred a hatred against me among
Congress for Cultural Freedom and related circles which has
continued to reverberate around circles such as those of the
Wall Street Journal to the present day, more than three decades later.
Since 1971, I have produced, updated, and published several new long-range forecasts, all, up to now, successfully,
without error. To the best of my knowledge, no known economist can match that public record of achievement in forecasting.
There was nothing miraculous in the uniqueness of my
achievements on that account. The fact of the matter has been
that all of my putative rivals for such laurels have been viciously inflicted by attachment to beliefs which ensure their
incompetence in all of the crucial aspects of economics which
must be developed as a body of scientific practice.

Why My Rivals Failed
The often tell-tale signal of incompetence by an economic
forecaster, is that he, or she fails to grasp the elementary
distinction between actually forecasting, and the silliness of
“predicting” in the fashion of some Wall Street tea-leaf
reader. The existence of the voluntary decision-making powers by, and among actual people, limits our ability to attempt
to simply predict any exact dates or events for the crucial
developments in the economy’s future. Under exceptional
circumstances, a specific probable date for a major event may
be foreseen, as in the instance of my Spring 1987 forecast of
an early October collapse of the New York stock market; but
that is possible only under exceptional circumstances, as was
the case at that time.
It is therefore indispensable that I introduce, here, a rigorous definition of the term “systemic” as that applies to social
systems such as economies.
Today’s putatively conventional methods in study of political economies, are dominated by the empiricist and positivist forms of reductionism, forms which, unfortunately, are
widely accepted as the standards for scientific thinking under
the global cultural influence of the Anglo-Dutch Liberal system. While the members of the set of doctrines subsumed by
that Liberal tradition differ among themselves, they share
certain common features which can be traced from Cartesian methods.
All of these systems are premised upon the notion that
scientific proof is a matter of showing formal consistency
with a set of what are treated as “self-evident” definitions,
axioms, and postulates of a reductionist system of thought.
The effect of belief in such a system, acts on the mind of
the believers as a fishbowl contains goldfish. This has two
commonplace effects on the practice of economic forecasting
among empiricists. The result is that those afflicted with such
beliefs either insist on predicting results which are consistent
with that “fishbowl’s” rules of behavior, or simple, stubborn,
denying of the existence of anything outside those bounds.
6
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In the real universe, there are no fixed sets of “self-evident” definitions, axioms, and postulates. Sane men and
women do operate on the basis of assumptions which they
have assumed to be sufficient up to that point, but they are
open-minded about discovering that some of those assumptions might be false, or that other principles they had not
known are determining. Thus, on both accounts, the most
important class of forecasting is being on the alert for evidence of such needed changes in sets of assumptions.
Any set of fixed assumptions constitutes a system.2 The
most interesting, and important developments in science, including economics, are the phenomena of the systemic practical breakdown of such systems. In the matter of economic
crises, in particular, the very essence of a scientific method of
practice is a focussing of attention on foreseeable, or previously unencountered states of a system beyond the scope of
the system within which society is currently operating.
Thus, scientifically competent forecasting does not focus
on predicting a calculated occurrence of an event within the
bounds of a finite system; forecasting is alertness to an impending state of the system lying outside the bounds of the
system which we have previously assumed was operative. In
other words, this means either a boundary of that entire system, or an effect typified by foreseeing higher states of the
real system lying outside the bounds of current assumptions,
as Bernard Riemann defined the transformation of the flight
of a projectile into a transonic and supersonic domain.3
Therefore, instead of attempting to make a simple prediction of a particular event, competent economists must reject
the use of such simplistic sorts of “test” predictions. Competent economists must focus attention on defining the qualitative specificity of certain future branching-points which are
built into the present characteristics of the subject of a system,
or of an array of mutually distinct systems as a whole. We
must thus adduce the nature of branching-points for decisionmaking within such arrays. These are points at which society
must choose among two or several available branches of developments. The function of competent economic forecast2. The prototype for the formal, deductive organization of a system, is a set
of what are assumed to be more or less “self-evident” definitions, axioms, and
postulates. Otherwise, a Riemannian system is one without any definitions,
axioms, or postulates but the experimentally validated discoveries of universal physical principles. I shall qualify the special characteristics of such a
Riemannian system within the main body of this report, below. The notion
of a boundary of a system employed by me in this report, references Riemann’s 1857 paper on Abelian Functions, in which “boundary” is to be read
as congruent with that Herbart-Riemann use of the term Geistesmasse, which
I present in a relevant location within the body of this report.
3. Über die Fortplanzung ebener Luftwellen von endlicher
Schwingungsweite, (“On the Propagation of Plane Air Waves of Finite Magnitude,”), Riemann Werke, pp. 156-175. Nearly a century later, Riemann’s
forecast of transonic and supersonic flight was applied by German physicists,
advising U.S. authorities, to make standard supersonic flight possible. The
reference to Riemann here is to emphasize that a modern science of physical
economy is essentially Riemannian.
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ing, as absolutely opposed to merely predicting, is to study
the interrelationships between financial and physical capital
cycles, to foresee the emergence, at some estimated interval
in future time, of critical points of systemic divergence in
ongoing, subsuming, multi-systemal processes. From this
standpoint, the forecaster must assess the significance of the
choices of direction available to society at those critical junctures.4
To restate the point for greater clarity. The most important
challenges in economic forecasting involve foreseeing a
change in the general state of the economic process as a system. This may or may not coincide neatly with the kind of
specific events foreseen in terms of an assumedly existing
state of the economy as a single type of system.
How that kind of forecasting must be composed, is the
principal subject of this report. Briefly, this can be done only
by shifting the ground-basis of economic analysis from the
monetary to the physical basis. It is, as I shall point out in
the body of this report, by analyzing economic processes as
physical processes, first, and then studying the effects of superimposing monetary-financial systems on that physical basis, that the functionally determined systemic relationship between the interacting capital functions of respectively
monetary-financial and physical-economic systems can be
assessed in a comprehensible and reasonably accurate way
(provided we exclude the fraudulently fictitious factor of the
Federal Reserve System’s injection of false, “Quality Adjustment,” values according to the pathetic doctrine of marginal
utility.5
4. The “model” for this crucial principle of a science of physical economy, is
the argument for the principle of universal gravitation developed by Johannes
Kepler in his 1609 The New Astronomy. The orbit of Mars, or Earth, has three
geometrical characteristics which combine to define what Kepler relegates as
two tasks, the discovery of a truly infinitesimal calculus, and the generality
of elliptical functions, to be mastered by future mathematicians. These three,
ironically juxtaposed characteristics, are a.) the elliptical character of the
orbital pathway, b.) the fact that the adducible velocity of the planet within
that pre-determined orbit is changing at each infinitesimal interval, and c.)
that the effective rate of movement along the orbital pathway corresponds to
equal areas of the subtended elliptical area in equal times. So, a corresponding
infinitesimal calculus must be developed for treatment of the smallest observed intervals of an orbital pathway, a calculus required to determine the
orbit as a whole from limited information of this sort, as Gauss did in defining
the orbits of the leading asteroids. Leibniz’s unique development of the
calculus to the point of defining a catenary-cued principle of universal physical least action, points to the methods by which long-range forecasting may
be associated with the application of Leibniz’s method to relatively small
observed intervals. This expresses the crucial distinction between Leibniz’s
functional definition of a truly infinitesimal calculus, and that of his empiricist
adversaries Euler, Lagrange, Cauchy, et al.
5. For reasons emphasized by the biogeochemist Vladimir I. Vernadsky, in
his specifications for the Noösphere, we can not apply the methods of ordinary
physical science in the fields of abiotic and living processes to human behavior. The methods of research suited for abiotic and living processes must,
therefore, be adjusted for the factor of the creative and willful (noëtic) function in human cognition, Nonetheless, for classroom purposes we can approximate social processes, such as economies, in terms of comparison to, and
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Milton Friedman becomes a certified idiot, as he receives the 1976
Novel Prize in Economics from King Carl XVI Gustaf of Sweden.

At this point in these preliminary remarks, we must ask:
what was the reason that all of my known rival professionals
failed, some most of the time, most all of the time? The reasons
for those failures are not hard to find. Consider a relevant
recent case.
To contrast the required scientific method of economics
to commonplace sophistries taught in universities today, consider the following excerpt from EIR’s international Morning
Briefing of October 12, 2004; a report which reads like a
sample of an obituary notice on the causes of the presently
onrushing, threatened, self-inflicted death of the U.S.
economy:
“In perhaps a quaint intervention into the U.S. election
debate, the Nobel Prize Committee on Oct. 11 gave the Economics prize to Edward Prescott of Arizona State University
at Tempe (the site of Wednesday night’s third and final Presidential debate), who then told CNBC that the U.S. still hasn’t
cut taxes enough: ‘If you want to have more employment,
you’d better cut taxes.’
contrast with the mere Biosphere. Cf. Lyndon H. LaRouche, Jr., The Economics of the Noösphere (Washington, D.C.: EIR News Service, 1971).
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“Lyndon LaRouche commented on these awards in general, ‘The difference between an idiot and a Nobel Prize winner, is that the Nobel Prize winner is a certified idiot.’
“Prescott shared the prize with his former graduate student at Arizona State-Tempe, Finn Kydland. Their work,
which has concentrated on how central banks, including the
Federal Reserve, should work, is very strong for deflationary
‘inflation-fighting’ central bank policies.
“Otherwise, Prescott and Kydland’s various articles and
papers have insisted that the development of economies arises
from ‘push-pull’ in the very small—from the individual consumer, businessman, or inventor—and certainly not from any
long-term, Keplerian ‘orbital principles’ of the physical economy as defined by Lyndon LaRouche. Said the Nobel Academy in awarding the prize, ‘The laureates laid the groundwork
for more robust models by regarding business cycles as the
collective outcome of countless forward-looking decisions
made by individual households and firms regarding consumption, investments, labor supply, etc. [They] have been widely
adopted in modern macroeconomics.’ ”
Prescott’s claims, as reported there, are no better than a
new example of the kinds of absurdity shared among nearly
all of the post-Franklin Roosevelt awards of the Nobel Prize
in economics. The significance of these awards, taken as a
whole, is that they correlate with the recent forty years of
accelerating degeneration of the economies, and economicpolicy shaping in the Americas and Europe. There is a correlation between the systemic quality of functional insanity expressed by the doctrines for which those awards were given,
and the systemic slide of the world’s present, floating-exchange-rate mode of monetary-financial system to the brink
of the presently onrushing collapse into a threatened, planetwide new dark age of humanity.
In contrast to what passed for logic in Prescott’s case, the
actual U.S. economy is now at the point of going off his charts.
The immediate situation ahead is a systemic catastrophe of the
present world monetary-financial system, from which only an
appropriate choice of changes in the existing set of rules of
the system can provide a pathway of escape.
As with each of the majority among his Nobel Economics
peers, the insanity of Prescott’s concoction lies less in his
frankly silly (reported) concoction in itself, than in the aberrant state of the mind of the makers of those awards. In each
of these cases, the systemic quality of functional insanity of
the recipient’s concoction, is an insanity shared among those
who made the award, an insanity which lies in the psychopathological characteristics of their conception of the subject
of economics itself. By “insanity,” for this and analogous
cases, I mean that his argument is situated within the bounds
of sets of “definitions, axioms, and postulates” which, like
John von Neumann’s and Oscar Morgenstern’s use of their
“Robinson Crusoe” model in The Theory of Games and Economic Behavior, situated the entirety of their theory in an
Alice-in-Wonderland universe outside the actual one. The
8
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rampages of the sundry varieties of post-World War II ivorytower economists, such as the circles of Norbert Wiener, Tjalling Koopmans, and the “artificial intelligence” fanatics
Marvin Minsky and Noam “Cartesian” Chomsky, merely typify the positivists’ trend toward sheer lunacy shared among
most Nobel Prize Winners in economics during the post-war
period to date.

Two Kinds of ‘Economics’
Taking the conflicting economic systems practiced during
the recent three centuries of modern European civilization
until now, all principal species of economy today can be
grouped chiefly into two principal types of today’s mutually
opposing systems, as I have defined systems above: on the
one side, the Anglo-Dutch Liberal system, of which Marxian
economy is an offshoot; versus, on the opposing side, the
science of physical economy which was founded by Gottfried
Leibniz. That science of physical economy is the foundation
of what is more widely known as the American System of
political-economy. The latter as associated with the names
of Alexander Hamilton, Friedrich List, and Henry C. Carey.
Most of the absurdities met among leading U.S. economists
and their students today, are to be related to the fact that
they are either simply ignorant of the American System of
political-economy, or think of it as no more than an aberrant
variety of the Anglo-Dutch Liberal model. The worst types
of absurdities in the name of modern political-economy are
the more or less radically monetarist varieties of Anglo-Dutch
Liberal models, as Prescott typifies a relatively extreme type
of sophistry in such matters.
The American System of political-economy is derived, by
way of the influence of Gottfried Leibniz, from the combined
effect of the founding of the anti-feudal, modern sovereign
form of nation-state during the 15th-Century Renaissance and
the founding of modern international law of nations by that
1648 peace Treaty of Westphalia which ended the 1511-1648
period of religious warfare in Europe. However, over the period of the wars of France’s King Louis XIV and the subsequent “Seven Years War,” the waning former imperial power
of Venice’s ruling financier oligarchy, produced a situation
in which Venice’s financiers reincarnated themselves in the
new role as an Anglo-Dutch financier oligarchy embedded in
the maritime power of the India Company of the Netherlands
and England. The triumph of the British East India Company
over its continental rivals, at the February 1763 Treaty of
Paris, established the Anglo-Dutch Liberal model of financier
oligarchy-controlled parliamentary systems, as the characteristic form of organization of international finance and political-economy up to the present day.
The American System of political-economy has exerted
a powerful influence on the development of the best features
of the European economies. However, except for the period
of the vigorous revival of that American System under Presidents Abraham Lincoln and Franklin Roosevelt, the antiEIR
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American, Anglo-Dutch financier cartel, with its subversive
tentacles, such as Felix Rohatyn, deeply rooted, still today, in
the financier oligarchies of both the New York City financial
center, powerful D.C. law firms, and elsewhere, has remained
the dominant force in world finance to the present day.
The essential difference is, that, under the U.S. Constitution, it is the sovereignty of the nation-state and its government, which is the ruling power, above financial interest; in
Europe, it is the financier oligarchy, operating still today
through central banking systems, which triumphs over government.
The resulting difference between the inferior British, and
superior American systems, is that the British system, which
is essentially a monetarist system, relies on a gain in price;
whereas. the American system emphasizes a gain in the productive powers of labor, per capita and per square kilometer.
The Anglo-Dutch Liberal system reveals its genetic origins
in the ultramontane practices of the Venetian financier oligarchy; the American system emphasizes rewarding activities
by means of protectionist incentives which contribute to the
increase of both the quality of goods and services produced,
and the welfare of the population as a whole. Therefore, the
name of profit occurs in private enterprise in both systems,
but with a contrary moral significance.6
The recent forty years, especially the recent thirty years,
of predators’ triumph of the Anglo-Dutch “free trade” system,
over President Franklin Roosevelt’s American System, has
been the root cause of the process of decadence, over the most
recent four decades, leading into the great world crisis of
today. The only alternative to a global economic breakdown
crisis today, would be the re-establishment of the kind of
monetary-financial system associated with the 1944 design of
the original, Bretton Woods, fixed-exchange-rate, regulated
world system.
In the usual study of crises erupting within Liberal and
related economic systems, we are occupied with three types
of crises. First, special cases of those crises which are caused
by developments external to the implicit internal design of
the particular economic system considered. Second, cyclical
crises of a type on which British East India Company schooleducated Karl Marx based his notion of periodic (e.g., “decenniel”) crises, as built into the design of the system.7 Third,
6. President J.F. Kennedy’s investment tax-credit, as opposed to the lunacy
of a free-trade policy, is an example of this.
7. Karl Marx at Berlin was drawn under the influence of the pro-fascist
economist Savigny, and the followers of Savigny’s accomplice, G.W.F. Hegel. Under those influences he fell, unwittingly, under the control of Britain’s
Lord Palmerston, the latter the hand behind Giuseppe Mazzini’s Young Europe and Young America organizations. As a British Foreign Office-sponsored refugee in London, Marx fell, for more than a decade, under the direction of the British Foreign Office controller for Young Europe, Urquhart, at
the British Library. It was chiefly under that direction, at the latter location,
that Marx received his education in the doctrines of the British East India
Company’s Haileybury School of Bentham, Malthus, Ricardo, et al. The
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systemic crises, breakdowns of the system itself, which are
caused by a failed design-factor in that system itself. What
we are dealing with today is, principally, a systemic—i.e.,
terminal—breakdown of the existing variety of Anglo-Dutch
Liberal quality of world monetary-financial system. In that
sense, Prescott presents us with an example of a particular
variety of contemporary terminal case.
The tragedy of the U.S. economy today—using “tragedy” in the specific sense the term is employed for Classical
Greek tragedy or the relevant compositions of the exemplary
Shakespeare and Friedrich Schiller, is that the reversal of
those reforms, introduced over the 1933-1944 interval, by
President Franklin Roosevelt, in favor of a return to the
“free trade” dogmas which had caused the 1929-1934 world
monetary-financial crisis, built the virtual inevitability of a
general breakdown crisis—i.e., a systemic crisis—into the
pro-monetarist restructuring of the U.S. and continental European economies (among others). A systemic crisis is not
a crisis within the bounds of the system; the system itself
is the disease.8
The gradual degeneration of the economic system which
had been developed under President Roosevelt, prior to his
death, began, in fact, on the day after his death. A change
from Roosevelt’s policies which occurred then may have
seemed only a slight change to many observers at that time,
just as a deadly new disease may slip into a society virtually
unnoticed, to explode with fury a decade or more later. The
oddity of the situation was Marx’s publication of an attack on his actual
proprietor of the time, Palmerston, denouncing Palmerston as a “Russian
spy,” a project to which he had probably been put up by Palmerston’s British
rival, Urquhart! Under repeated hammerings by Britain’s Frederick Engels,
Marx arbitrarily denounced the two greatest economists of his lifetime, Friedrich List and Henry C. Carey, as foolish economists. This British influence
on Marxian and related thinking led to the “anti-voluntarist,” “objective,”
dogma of Kautsky, Plekhanov, et al., the dogma whose influence played a
leading role in contributing to the self-inflicted 1980s economic collapse of
the Soviet system. Essentially, Marx denied that “voluntary” function of the
individual human mind on which scientific and economic creativity depends
absolutely. Thus, as I proved, in an ironical way, in my February 1983 forecast
of the collapse of the Soviet economy (“in about five years”), the Soviet
military-science program was a work of genius, in contrast to the wretched
performance of the civil economy.
8. The illiterate’s meaning of “tragic” in widespread use today, defines “tragedy” as a horrifying event. The literate meaning, corresponding to Classical
Greek tragedy as seen by Plato, or by Shakespeare and Schiller, signifies a
doom inhering as an axiomatic kind of flaw in the characteristic standards of
behavior of the relevant leading institutions of the nation or its culture. As
long as the victim(s) are unable to overthrow the power over them exerted
by the generally accepted culture of which they are a part, doom recurs in
various guises, as to the culture of the Iliad people and their descendants, as
the latter are the most notable subject of Classical Greek culture. Ultimately,
it is the Gods of Zeus’ Olympus which are the destructive factor of evil in
that culture. So, it is with a systemic, as distinct from a merely cyclical
economic crisis: the crisis is not something which occurs within the bounds
of the system; the system itself is the crisis. Such is the present crisis of a
planetary social system dominated by the “post-industrial” utopianism of the
recent four decades.
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change may have appeared to be slight to many, but it proved
to have been axiomatic.
On the day after the death of President Franklin Roosevelt,
a long-term, sudden change of direction was introduced to
U.S. policy-shaping, a turn led by those financier circles, such
as those associated with the Dulles brothers, which had formerly supported, even financed Hitler’s rise to power, and
who played a leading role in assimilating large sections of the
post-war Nazi apparatus and the financier oligarchy which
had created and owned the international financier-oligarchical cartels of the Synarchist International behind Hitler, into
what became the NATO system.
The deep significance of the specific changes in policy
on that day, such as the shift to British imperial policy of
reconquest of former colonies, was obscured from the general
view of most at that moment; but, as the decades rolled on,
the deep. axiomatic changes in our economic system of the
recent forty years came to the surface with increasing force.
The Bush Administration of today is an expression of that
process of moral and economic decadence in the politicaleconomic system of our own U.S.A., as in other parts of the
world. The imperial impulse among utopian circles in the U.S.
today is a product of that shift which occurred under Truman.
The task of the forecaster is to focus on those and other
kinds of turning-points, as phase-shifts in the political-economic-cultural process, such as the death of President Franklin Roosevelt, which often set into motion the long-term
waves of history which ensue over following years and decades.9
For example. the replacement of President Truman by
President Eisenhower, placed a check on the pro-fascist, utopian forces which Eisenhower was to denounce as a “militaryindustrial complex,” but the 1962 missiles crisis, followed by
the assassination of President Kennedy, created a situation of
terror under which the utopian fanatics’ U.S. war in IndoChina was launched, and the late 1960s decadence of the U.S.
political system unleashed.

9. Leading examples of such virtually instantaneous about-faces against
FDR’s policies included: The change in command of OSS in Italy, to clear
the way for Allen Dulles’ bringing his Nazi SS assets there into what became
the post-war NATO system; the suppression of the ongoing Vatican channel
negotiation of the Emperor Hirohito for the surrender of Japan, thus clearing
the way for Truman’s useless nuclear bombing of an essentially defeated
Japan’s Hiroshima and Nagasaki that Summer; and the reversal of the postwar decolonization policies of FDR. These developments, under Truman,
following FDR’s death, marked the build-up of the post-war right-wing,
“utopian” faction under Truman himself. The fight against Pope John XXIII,
to prevent the succession to Paul VI, by the right wing in the Catholic hierarchy, was an echo of Allen Dulles’ hostility to Msgr. Montini’s (later Paul
VI) role in that Vatican Extraordinary Affairs section through which the
negotiations for Hirohito’s surrender were being conducted during the last
period of FDR’s life. There is a correlation between that right wing in the
Church and the “rat-line” used by Dulles’ friends to conduit Nazis, via Spain,
into locations such as Argentina. Those connections are still of a high strategic
significance in world affairs today.
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Nonetheless, despite the growing, right-wing financieroligarchical faction’s corruption of the system under President Truman, and later, the powerful inertial influence of Roosevelt’s reforms continued to dominate the prevalent longterm trends in the post-war economies of Japan, the Americas,
and Europe until the second half of the 1960s, when a new
young-adult generation introduced that countercultural factor
of sex-focussed “post-industrial” ideologies, the which has
transformed the U.S. over four decades, from the world’s
leading producer nation, to today’s mimickry of the degeneration of Rome’s ancient Italy: from a producer economy to one
of “bread and circuses,” a self-doomed, predatory parasite
subsisting on the wealth sucked from subjugated nations and
peoples. A return to the model of law-making and related
practice associated with the proven success of President
Franklin Roosevelt’s approach, is the image required to lead
the U.S.A. and the world out of what will become otherwise
a planet-wide plunge into a prolonged new dark age of humanity at large.
Do not permit yourselves, any among you, to be deluded
in the view that Bush’s re-election had been statistically inevitable at any point, or, that the forces controlled by the financier
oligarchy behind the Bush policies would necessarily come
to enjoy an imperial triumph over years to come. There is no
way in which the system which the current Bush Administration has been building could triumph in years to come. A
U.S.A. so foolish as to accept what Bush represents, even
now, would be plunged, very soon, into one of the prolonged,
great dark ages of humanity, comparable to the New Dark
Age which struck Fourteenth-Century Europe. A system under Bush would be a quickly doomed system now. What is
being tested today, is nothing less than the moral fitness of
our people to arise and stop the descent to Hell, while it is still
possible to do so.
The general economic collapse of the U.S. dollar is virtually immediate at this time. The collapse of the U.S.A. over
the immediate several years ahead, under a re-elected government expressing the “failed species” characteristics of “W”
and sociopath Cheney, were one of those things which were
virtually inevitable, for systemic reasons.

Capital Factors
The principal, functionally systemic difference in the
management of the U.S.A. economy, prior to and after the
shift toward a “post-industrial” utopia, during the middle to
late 1960s, lies in the qualitative difference in behavior between the quality of management associated with the pre1964 period, and the new management which rose to leading
positions in government and management from among those
who entered the labor-force toward the close of the 1960s.
The most obvious difference between those contrasted views
of management philosophy, is typified by the currently reigning generation’s emphasis on short-term gratification, and a
matching virtual hostility to the reality of medium- to longEIR
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term physical capital factors.
If we assume a U.S.A. today which is attuned to its opportunities in a world affected by the rise of Asian populations,
our nation’s long-term survival depends upon making ourselves useful, even virtually indispensable to that larger
world. This means that we must orient to a role as a sciencedriven, cutting-edge economy. We must muster the organic
advantage of Classical European scientific-artistic culture to
the utmost, to become again the leading nation-state producer
of scientific and artistic ideas on this planet.10 This means, in
turn, the required emergence of a higher than present standard
of professional excellence for graduation from educational
institutions at about the age of twenty-five years, with heavy
emphasis on professionalism in physical science and Classical artistic culture: a direct repudiation of, and reversal of
the ruinous existentialist irrationalism of the Congress for
Cultural Freedom.
The fact that our national economy must thus be based on
a quarter-century of investment in producing professionals of
that quality, defines the basic physical capital cycle of our
national economy as a quarter-century span. All other capital
cycles must be measured against that quarter-century standard. This means, also, that longevity of the adult population
must be promoted, not to waste the investment in developing
our labor-force as a whole.
Among the most significant of our physical capital investments, are public investments in basic economic infrastructure. These include large-scale water-management and related environmental systems, power generation and
distribution, mass transportation, health-care systems, educational systems, and so on. Currently, our principal watermanagement and power systems have a physical capital lifecycle of between forty and fifty years. This also includes
capital development of the type of high-technology family
farm which we have been driving out of existence during the
recent nearly thirty years. It includes industrial enterprises,
especially relatively high-technology closely held ones,
which are the broad base and backbone of our industrial economy. All in all, the expenditure required to maintain basic
economic infrastructure alone, requires an allocation of approximately half our real (physical) national income.
Since approximately 1971-1972, the U.S. (in particular)
has been depleting its stock of productive capital, especially
in the field of basic economic infrastructure. In other words,
we have been living by eating our economy’s legs for dinner.
Now, forty years after that epidemic of autogestion was unleashed, we are running out of infrastructure. In a similar way,
we have been depleting the lower eighty percentile of our
family households, while concentrating relative incomes in
the upper twenty percentile.
As a result, the U.S. physical economy today is operating
10. This fact will be made clear within the treatment of the efficient nature
of creative mental processes, within the following, main body of this report.
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at a net loss on physical capital accounts. The ultimate financial reckoning this implies, but not the physical reality to be
measured, has been postponed, since the 1987 stock-market
crash, by Federal Reserve Chairman Alan Greenspan’s promotion of a form of “off-track betting” called financial derivatives. In this and other ways, we and our European partners,
among other nations, have pyramided an accumulation of
increasingly unpayable debt-burdens which we have treated
as current income, seeking thus to entertain a population
lulled into a sense of false security by reliance on a growing
mountain of postponed debt-payments.
During the current Bush Administration, this process of
combined moral, financial, and physical decay of the U.S.
itself has reached beyond any sustainable limit.
Typical of the precarious state of affairs into which we
and other nations have maneuvered ourselves, is the present
outcome of a 1975 policy-direction indicated by former Secretary of State Henry Kissinger as NSSM-200. Kissinger proposed a radically physiocratic view of the future of our planet,
based on managing populations in a way deemed advantageous to the powers investing in control of the world’s raw
materials. The genocidal treatment of Africa since that time,
typifies the practice, of eliminating sovereign nation-states,
and reducing their populations, for the advantage of those
appropriating the continent’s raw materials. This policy is
now the prevalent policy of the leading powers of the world.
Presently, the world is dominated by a mad scramble for
control of the principal raw materials of the world. In this
scheme there are, presently, four principal powers: the
U.S.A., western and central Europe, Russia, and China.11 The
former three are dominant factors in control of raw materials,
while China is the chief bidder on the world market for such
materials. The arrangement is, in fact, a cannibals’ feast, a
struggle to determine who, ultimately, eats whom.
Immediately, the monetary-financial systems of the world
have virtually depleted all financial resources excepting the
margins of nominal financial-derivatives’ incomes based on
speculation in raw materials involving those four powers. The
profitability of the financial markets generally now depends
on the spill-over, into financial markets, of the margins derived from hedge-fund speculation in raw materials markets.
For example, the rise in price of petroleum toward $60 a
barrel and higher, to as high as $100, or, quite possibly, even
higher, is not a reflection of shortages; there is a surplus of oil
for purchase now. The price of petroleum is based upon the
speculative effects of financial-derivatives operations in the
great raw-materials game. Not only petroleum, but virtually
all principal minerals are subject to soaring price-levels under
conditions of collapse of the current levels of consumption.
11. This includes the British Commonwealth as part of the western and
central European component. Currently, the Anglo-Dutch Liberal financieroligarchical interests steered from London are, for the moment, in increasing
control over the relevant policies of the governments of the continentals.
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This present, virtually global, raw-materials speculation is
the greatest of all John Law-style bubbles, the greatest folly
which could be concocted in the pursuit of feckless greed.
The only possible remedy for such a global situation, is a
comprehensive general reorganization-in-bankruptcy of the
present world monetary-financial system. The only alternative to that measure would be the very early collapse of the
planet as a whole into a new dark age, during which the
world’s population might be expected to fall below a billion
living individuals.
Such is the wisdom of Alan Greenspan, and many others,
whose foolishness has created this mess.
The only solution for this menacing situation is to employ
the precedent of President Franklin Roosevelt’s defense of
the general welfare, as a progressive general reform of the
system, a reform culminating in the 1944 Bretton Woods,
fixed-exchange-rate system. The only alternative to that reform is a new dark age for the planet as a whole.
The driver for economic recovery under such monetaryfinancial reforms will be massive increases in employment in
the U.S.A. and Europe through investment in basic economic
infrastructure. The initial impetus for increase in employment, and therefore social stability, will come from employment in rebuilding lost public infrastructure, and using the
stimulus of that public activity as the basis for a growing
market in the private sectors.
To organize such urgently needed reforms, we must start
from physical capital-cycles, rather than financial ones, and
bring financial-capital cycles into conformity with standards
set for improvement and maintenance of physical capital.
This means, of course, obliging the present generation in management positions to change their ways of thinking, back to
the kinds of thinking about capital cycles which prevailed in
the U.S. prior to 1964.
The following three elements of the main body of this
report will now develop the concepts which will indicate the
way in which the role of physical-economic capital cycles
should be understood, and treated for such various, complementary purposes as public education, analysis, and policyplanning.

1. Johnny the Robot
Whatever else happens during the coming weeks, the
world is already overripe for a plunge into what threatens to
be the deepest world monetary-financial collapse in history.
Earlier this year, wildly desperate measures were taken, by a
combination of governments and financier-oligarchical
groups, world-wide, who agreed to postpone the inevitable
collapse of the world’s present monetary-financial system
until some short time after the U.S. general election of November 2, 2004. Whether the additional consequence of that
decision was intended, or not, the effect of actions to postpone
12
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the collapse was also a decision to heat the equivalent of the
nitroglycerin of the collapse of the present world system,
ensuring a far bigger explosion, after November 2, 2004, than
might have occurred earlier.
In the meantime, many people wished to believe those
wild lies, contrary to all evidence, of promised growth and
recovery, of the Bush Administration. They believed only
because they devoutly wished to believe in a consoling delusion, like the condemned man at the guillotine, who believes
that the knife, magically, will not fall. Now, the temporarily
postponed bill is being presented for payment.
Now, the possibilities for postponing the inevitable, have
nearly run out. This time, the postponed payment will be
made, at greatly increased carrying charges, upon someone,
in one way or another. The general rate of growth of postponed
debts now, is governed by the characteristics of a bubble of
financial-derivatives charges being used to create the illusion
of profitable growth in financial markets: the ballooning price
of petroleum, and matching trends in other mineral speculation, is the marker of this presently hyperinflationary trend in
the financial markets as a whole.
So, the presently existing world monetary-financial system is now hopelessly, immediately doomed. The immediate
alternatives are either a probably very short-lived attempt at
installing a Nazi-style fascism world-wide, or a sweeping
reform based upon the constitutional precedent of President
Franklin Roosevelt’s leadership of the U.S. 1933-1945 economic recovery to emergence as virtually the only economic
power on the planet at the time of his death. There are, virtually, no other alternatives now available.
Thus, in the extreme case, if the needed, revolutionary
changes are not made in a rather prompt way, the probable
result would be a rapid plunge into a planetary new dark, of
at least several generations duration, during which we might
expect the levels of world population to collapse significantly
below one billions living human individuals. This would be
the realization of H. G. Wells’ wet dream in his “Things to
Come,” a dark age, yes, but with no happy utopian ending as
in the Wells’ film.
The leading role which the U.S. might play in dealing
with this presently onrushing collapse is crucial. For various
reasons, the U.S. is the only nation, which, organically, if
under good leadership, rather than Bush and Cheney, could
lead in organizing a world recovery from the presently onrushing world collapse. Without such action from the U.S.A.
now, western and central Europe are doomed to early disintegration, both economically and politically. Unless the next
U.S. government follows the precedents set by President
Franklin Roosevelt during the period beginning March 1933,
the world as a whole will be plunged in a deep world economic
depression, from which few presently existing nations will
ever re-emerge in recognizable form.
Let no part of the world be so foolish as to hope for comfort
from that embarrassment of our U.S.A. Neither Europe, espeEIR
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cially under depressing burden of its present European
Union’s composition, nor any part of the world outside the
U.S., has presently the constitutional political character of its
institutions which would be necessary to initiate the kinds of
measures which would lead the world at large out of this
presently onrushing cataclysm.
So, since 1944-45, both for better and for worse, the
U.S.A. has been the apex of a world-wide economic, military,
monetary-financial system. That is still the case today. If the
U.S. goes down, the world’s system goes with it; there exists
no workable solution for the present world crisis, except a
U.S. return to a role as the representative of a world system
akin to President Franklin Roosevelt’s design, and that under
U.S. leadership as primus inter pares.
For example, if the value of the U.S. dollar sinks suddenly
to the level of about $2.00 to the Euro, and still falling, a few
weeks or more after the November 2, 2004 election, what
happens to the reserves and economy of the China which is
presently the major bidder on world raw materials markets?
What happens to China’s exports, and so on, and so on. Where
does the world price of petroleum go, then? So-called “supply
and demand” enter a phase of discontinuity. Most of the banking systems of the world go into a tail-spin, while the mortgage-based security markets of the U.S.A., the U.K., and
many other places simply disintegrate.
Only the U.S.A., if it were to follow the precedents set by
President Franklin Roosevelt, could lead effectively to bring
international affairs into a controllable state of order. Europe
could not replace the indispensable role which the U.S. must
play. The reasons Europe were presently incompetent to provide competent leadership include the following. First, Europe is still corrupted by central banking systems which reflect
the Anglo-Dutch Liberal System; it is that Liberal system
which must be discontinued, if Europe is to be saved. Second,
the aftermath of the conditions imposed upon Germany and
other parts of Europe, by the U.K., Mitterrand’s France, and
the U.S.A., in the wake of 1989, have nearly destroyed Europe’s ability to respond to crisis in an effective way. The
discontinuation of the deutschemark, in favor of the minestrone currency, the Euro, has been crucial kind of destructive
factor in the present complex of crisis.
In sum, the same exceptional qualities of the U.S.A.,
which enabled Franklin Roosevelt’s U.S.A. to ensure the margin of victory over fascism, and to rebuild the shattered postwar economies of Europe, are still a crucial marginal factor
in defining the unique sort of leading role which must be
played by the U.S.A. today, if the world is to escape a cataclysm.
It would be false to raise the objection that this would
mean putting the world under the boot of “U.S. imperialism”
in this matter. The U.S.A. has never been, and must never
seek to become an empire, neither a U.S. empire, nor a part
of a greater empire of the privileged of an English-speaking
world. Despite the Liberal imperial influences of braggarts
EIR
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and wretches such as Teddy Roosevelt and Ku Klux Klan
enthusiast Woodrow Wilson, it is not in the nature of the U.S.
Only a common solution which maintains and strengthens a
system of respectively sovereign nation-state republics, under
the principle of international law established by the 1648
Treaty of Westphalia, will save any part of the world as a
whole. We are unique only in the respect that only an American System of nation-state government, under our uniquely
appropriate Federal Constitution, can provide the matrix on
which a viable replacement for the present, hopelessly bankrupt Anglo-Dutch Liberal system can be presently founded.
So, the only possible, practicable solution for this crisis,
is to invoke the relevant established precedents of the experience of our constitutional form of U.S. government, in a way
rooted in the heritage of the Franklin Roosevelt Administration. Therefore, it would be impossible to overcome the global
economic collapse in progress at this time, without adopting
the precedent of the methods used by President Franklin Roosevelt to deal with the great depression of the 1930s. It is in
that nature of the human mind, which sets mankind apart
from, and above all other living beings, that renaissances must
always be grounded in a launching-point adopted from a relevant place in the cultural development embodied within us
from a relevant past.
However, those methods, by themselves, would not be
sufficient. As I have written at the outset of this report, we
must also go much deeper into the problem which confronts
us today. We must also mine the deeper implications of the
sources from which Benjamin Franklin and his associates
crafted that original American System of political-economy
as summed up by Alexander Hamilton. That indispensable
practical attention to those deeper implications, is the subject
of this report.
The inherent, characteristic severity of the presently onrushing world crisis, is such, especially after forty years of
the U.S. and Britain leading the formerly industrialized nations into a virtually suicidal form of “post-industrial” madness, that it would be far worse than futile to attempt to rebuild
a viable world economy on the basis of presently conventional
kinds of European monetary systems. The existentialist irrationalism of the so-called “anti-Communist” (but actually anarcho-fascist) Congress for Cultural Freedom, has destroyed
the ability of presently reigning, essentially lunatic institutions of post-1964, “post-industrial” custom to revive the U.S.
or European economy, without immediately uprooting the
existentialist cultural paradigms of that Congress for Cultural Freedom.
Only a rapid, revolutionary return to a strictly “Hamiltonian” form of U.S. monetary system and economic policy,
could enable the U.S. to lead itself and its principal international partners, out of the presently onrushing cataclysm.
Only an explicit emphasis upon the Abraham Lincoln and
Franklin Roosevelt precedents could mobilize, from within
the cultural legacy of generations of our people, the sureFeature
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footed sense of direction which enables us to march together
toward a hopeful common destiny.
My leading personal function in all this, is to present my
government, and others, with an insight into the methods
without which a necessary recovery of both the U.S. economy, in particular, and, also, the world system, could not
occur.
Therefore, the special subject of this report is what I have
indicated by the short term, “animations.” Unfortunately,
prior to the moment of this report, very few among today’s
university graduates, among many others, have the slightest
inkling of the profound meaning of that term, “animations,” as
I employ it here. That widespread ignorance, among modern
university graduates, of what is one of the central principles
of the history of European science since ancient Greece, is a
crucial part of the story which must be summarily explained
here. After that explanation is given, the essential role of what
I designate by the short title of “animations” will be put within
reach of the patient reader’s comprehension.
First, I must summarize the characteristics of the disease
which has brought about the virtual destruction of what had
been, forty years, the world’s greatest nation-state economy,
our own. I explain the root of the infection which caused
this catastrophe, and then present the heretofore little-known
principles and methods on which a viable modern economy
now depends. We begin with attention to a combination of
special factors of the recent sixty years which have made the
present threat to civilization more deadly than that associated
with the preceding two world wars. We begin with the central
role of Bertrand Russell’s influence.

1.1. Bertrand Russell As a Present
Factor
The problem which makes today’s onrushing world depression a qualitatively worse threat than that of the 1930s, is
the introduction of certain causes for this depression, causes
whose effects now go deeper, and are more deadly than those
immediately dominant during the 1930s crisis. In part, this is
because these causes are more vicious in their effects; in part,
it is because the forty-year physical and intellectual degeneration of the U.S.A. has done far greater, more deep-going damage to the U.S. physical economy and productive capacity of
its people than we faced in 1933; in part, the fact that nuclear
weaponry and other developments have made the world relatively smaller, and qualitatively more dangerous than three
quarters of a century before.
The most direct way of pointing to the identity of the most
special such corrupting factor, is to turn attention to the work
of several virtual clones of a man who was in fact the most
evil man of the Twentieth Century, the same, late Bertrand
Russell who concocted the utopian form of imperial strategic
doctrine revived by former U.S. Secretary of Defense and
2001-2005 U.S. Vice-President, the beast-man and sociopath,
14
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Dick Cheney, of “world government through preventive nuclear warfare.”12 The language has changed slightly since
1946; today, the preferred code-word for “world government”
is not “imperialism,” but “globalization.” Russell is not the
original cause of the problem, nor is the problem in any sense
a unique product of his Mephistophelean mind; but focussing
on his role leads us in the quickest way to locate the typical
characteristics of the deeper and broader nature of the problem. The Russell syndrome best typifies the most influential
causes for the lack of technical understanding of the most
crucial principles of economic science among populations of
university-trained economists and others today.
This brings us, now, to the matter of Bertrand Russell’s
devotee Johnny the Robot, otherwise known as the late John
von Neumann.13 Von Neumann typifies the worst of what is
viciously wrong with taught and practiced academic economics doctrine today. Shortly, here, I shall explain why.
As I have just written, above, the presently onrushing
doom of the world’s current monetary-financial system
threatens now to become a far worse calamity than the great
depression of the 1930s. This difference is not one of mere
degree; the difference is qualitative. The root of that difference lies in the role of a rabid ideology which is merely typified by von Neumann’s and Morgenstern’s The Theory of
Games and Economic Behavior and by Norbert Wiener’s
Cybernetics and The Human Use of Human Beings. Both
of the sets of these devotees of cultural decadence were the
intellectual spawn of that the true Mephistopheles of the
Twentieth Century, Bertrand Russell. Typical of the decadence produced by Russell and his acolytes, such as Wiener
and von Neumann, as spread during the second half of the

12. In The Bulletin of the Atomic Scientists, September 1946, and other
locations. The concept of using fission weapons for a war intended to bring
about “world government” (e.g., world empire) was first proposed publicly
by H.G. Wells in the introduction to a 1913 novel. At that time, Wells intended
radium weapons. Later, after Wells and Russell declared their open alliance
on the basis of Wells’ 1928 The Open Conspiracy, the idea of a utopia
premised on a war which virtually destroyed civilization, as in Wells’ The
Shape of Things to Come, provided the setting for Russell to exploit his
network of relevant European scientists to push the U.S.A. into developing
the nuclear-fission weapons intended to terrify the world into submitting to
world government. Once the Soviet Union had gained priority in testing a
deployable thermonuclear weapon, Russell dropped preventive war with
fission weapons, and worked, with Soviet leader Khrushchev, the Pugwash
group, and others, on the idea of using the mere threat of general thermonuclear warfare as the lever for forcing the nations to submit to world government.
13. As the reader will discover, below, the simplest demonstration of relevance for this report, is: attention to the practical implications of this relationship between Russell and his protégé von Neumann; the combined implications of von Neumann’s expulsion from Göttingen University by David
Hilbert; and “smiling Johnny’s” hatred against Kurt Gödel over the issue of
Gödel’s famous 1931 demolition of the central thesis of Russell’s Principia
Mathematica, a thesis also central to all of the mathematical-theoretical
work of von Neumann, including the central features of von Neumann’s and
Morgenstern’s The Theory of Games.
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Bertrand Russell (left), the most evil man of the 20th Century, “used his Sophist’s feral knowledge of the custom of academic
circumlocution, to distract the simple-minded from the essential fact that Russell was a beast-man. . . .” His influence on (left to right)
Norbert Wiener and John von Neumann directs our attention to the evil intent of the Anglo-Dutch Liberal program for destruction of the
U.S.A.

just-closed century, is the work on so-called “artificial intelligence” at MIT’s RLE by Russell’s, Wiener’s, and von Neumann’s dupes Marvin Minsky and Noam Chomsky.
The doom of society implicit in the way the “artificial
intelligence” dogma of v. Neumann, Morgenstern, Wiener,
Minsky, Chomsky, et al. has been spread during the past halfcentury, is to be summed up in the following terms.
Russell’s Principia Mathematica carried to a radical extreme the absurd belief that all scientific knowledge could,
and should be derived only from an arithmetic based upon a
radically reductionist system of unreal, positivist, symbolic,
axiomatic assumptions.14 As Russell himself emphasized in
explicit, published statements to that effect,15 he was a profeudalist utopian, like his principal co-conspirator H.G.
Wells.16 The schemes of this pair of Fabian liberal imperialist
rogues, have been the principal source of inspiration and guidance for the evil done to the world, notably including the
U.S.A. and Europe, since the death of Franklin Roosevelt.
What is most notable for us here, is that, as we shall see,
Russell’s crude definition of sense-perception itself, is key to
14. Cf. Kurt Gödel, “On formally undecidable propositions of Principia
Mathematica and related systems (1931),” Kurt Gödel: Collected Works,
Vol I. (Oxford: Oxford University Press, 1986), pp.145-195. Although I am
scarcely satisfied with Gödel’s argument there, the fault there lies in his
obligation to state his case in terms agreeable, as to form, with the audience
addressed. Notable, for our purposes here, is the devastating attack on the
dogmas of not only Russell, but also von Neumann. Those who would deal
rigorously with physical-economic processes must treat with such matters,
and that with a relevant competence respecting the deeper physical-geometric
implications of mathematical thought.
15. Cf. Bertrand Russell, The Impact of Science on Society (New York:
Simon & Shuster, 1953).
16. H.G. Wells, The Open Conspiracy: Blueprints for a World Revolution
(London: Victor Gollanz, 1928).
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his greatest crimes against humanity, those crimes continued
by Wiener, von Neumann, et al. The use of a crude, fraudulent
definition of the nature of human sense-perception by Russell
and his devotees, is key for recognizing the way in which he
sought to eliminate competent science from the practice of
modern nations. By that means, he serves the evil Zeus of
the Prometheus trilogy, by ordering that man be denied that
specific faculty of knowledge which sets man above the apes
and other beasts.
Russell, the aristocratic, Fabian author of the liberal imperialist doctrine of “preventive nuclear warfare,”17 states his
motivating, systemic hatred of the very existence of the
United States in his 1953 The Impact of Science on Society.
There, as in other of his published locations, he foresaw, hopefully, a return to medieval, feudalist conditions, when “the
present urban and industrial centers will have become derelict, and their inhabitants, if still alive, will have reverted to
the peasant hardships of their medieval ancestors.” Look at
Ohio and Michigan, since as recently as 1990, to see the fruit
of Russell’s stated desires. He was shameless in putting forth
his motives: “As for public life, when I first became politically
conscious Gladstone and Disraeli still confronted each other
amid Victorian solidities, the British Empire seemed eternal,
a threat to British naval supremacy was unthinkable, the country was aristocratic, rich, and growing richer . . . for an old
man, with such a background, it is difficult to feel at home in
a world of . . . American supremacy.”
Russell hated the U.S.A. and sought to destroy it by means
of a vast conspiratorial network, including the circles of H.G.
Wells’ followers, followers which have penetrated the U.S.
higher educational institutions, such as the University of Chi17. The Bulletin of the Atomic Scientists, September 1946.
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cago, and Russell’s nest of Hungarian-exile and other atom
warriors around Princeton. More important, Russell hated
the human species itself, and sought to induce his devotees
recruited from among the ranks of science, to promote that intention.
After some indispensable observations on Russell’s explicitly political strategic motives, we shall focus upon the
way in which Russell seeks to take the human out of man: the
issue of animations.
Nonetheless, in spite of the obvious fact, that Russell
played a crucial leading role in the subversive and related
efforts to destroy the U.S.A., we must not allow that to distract
our attention from the fact that it was the generality of the
Liberal Imperialist crew of the Fabian Society, as typified
by Prime Minister Tony Blair today, which has shared with
Henry Kissinger’s former Harvard patron and Nashville
Agrarian William Yandell Elliott, the intention to bring the
U.S.A. into the role of a mere member of a new form of AngloAmerican imperial power, a new version of an imperial, British monarchy-led Commonwealth.18
Underneath the adopted ivory-tower posturings, Russell
was essentially a crude thug in practice. The archly affected
elegance (and coordinate preciosity) of much of his language
is largely subterfuge, the affected manner of the professed
poisoner whose minions actually perform their slaughters
with an axe. He used his Sophist’s feral knowledge of the
custom of academic circumlocution, to distract the simpleminded from the essential fact that Russell was a beast-man,
like anti-semitic Grand Inquisitor Torquemada, not a creature
of elegantly Classical, ironical nuances.
In this connection, we must not overstress the role of the
British monarchy as such; it was the 1763 Treaty of Paris
which established the British East India Company, not the
British monarchy of that time, as a de facto world empire.
This was the imperial triumph of a Venetian-style financier
oligarchy; it was a triumph of an Anglo-Dutch Liberal system,
whose powerful controlling interest was, and remains a cartel
of financial oligarchical families roughly corresponding to
the same Synarchist International which brought much of
continental Europe into a Hitler-led system of fascist regimes
over the interval 1922-1945. That system, like Russell, considered the American System of political-economy as the enemy to be destroyed, and to destroy it by induced self-corruption, as was done to Oscar Wilde’s Dorian Grey, if the dirty
deed could not be done by direct application of crushing force.
The American Revolution, which Russell and Wells hated
so fiercely, had been a direct consequence of a reaction against
the attempted destruction of the American colonies by the
financier-oligarchical powers which had triumphed through
that 1763 Treaty of Paris, the powers which had established
the British East India Company as an empire. Not only Ameri18. Cf. Henry Kissinger’s May 1982 London Chatham House address praising Winston Churchill’s triumph over the deceased Franklin Roosevelt.
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can patriots, but the best minds of all Europe, including England, Scotland, and Ireland itself, rallied behind the internationally celebrated scientist and American statesman
Benjamin Franklin against the evil effects of that 1763 treaty.
They rallied so, for this purpose, behind the American cause.
They rallied so, because they understood that the common
defeat of the British and Habsburg empires in defense of the
American Revolution, was the cause of freedom for all humanity.
Later, the combination of the victory of Abraham Lincoln’s U.S.A. over Palmerston’s and Napoleon III’s treasonous, racist puppet, the Confederacy, and the surge which established the U.S.A. of the 1876 Philadelphia Centennial
celebration as the world’s leading and most progressive agroindustrial power, defeated Palmerston’s aims at physical subjugation of the U.S. republic; but this victory thereby impelled
Anglo-Dutch imperial Liberalism to choice of a repertoire of
other means, chiefly subversion of the kind employed by the
British Foreign Office’s Aaron Burr and the lying Sir John
Robison, earlier. Russell’s methods of subversion were at the
center of the Fabian Liberal Imperialist design against the
U.S.A. for the Twentieth Century, and, still today, beyond.
It must be emphasized here, that what frightened the
Anglo-Dutch Liberals about Lincoln’s victory over Palmerston’s plots, was not the physical power of the U.S.A., but the
influence the U.S. model had, especially from 1876 on, in
influencing the strategic economic policies of Germany, Italy,
Russia, and Japan, and, soon Sun Yat-sen’s China, too. Although the Liberals later needed Roosevelt’s U.S.A. to defeat
Hitler and revive Europe, the idea that this would lead to the
spread of Roosevelt’s reforms as a world system. meant the
threatened extinction of the Anglo-Dutch Liberal-Imperialist
way of life. Russell, and kindred reactionary European sentiments, were fully prepared to bring down the pillars of the
temple of world economy and its civilization, rather than embrace a successful economic model which, by implication,
would lead to the extinction of the Anglo-Dutch Liberal
system.
That was the significance of the role played by President
Harry Truman and his pro-fascist right-wing “utopians,” and
was the significance of those anglophile utopians’ determination to destroy the American System of political-economy,
root and branch, as has been done rather successfully during
the recent forty years. The influence of Russell et al. on such
as Wiener and von Neumann, directs our attention to the inner
core of the evil intent of the Anglo-Dutch Liberal program
for reform and destruction of the U.S.A., in particular.
Russell’s and H.G. Wells’ commitment to “world government,” eliminating all sovereign nation-states through some
form of what is called “globalization” today, is but a new
label on an old imperial bottle, another name for the Liberal
Imperialism which has been the continuing goal of that Anglo-Dutch Liberal oligarchy since the days of Lord Shelburne.
It was that oligarchy which continues to seek the destruction
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of the U.S.A., as Russell did, in order to remove the chief
obstacle to a European financier oligarchy’s wet dreams of
permanent imperial rule over the planet. It is that oligarchy
today which is working through its reach over the European
Union to eradicate the sovereignties and dignities of the nations of continental Europe.

Why They Hate the Nation-State
What was the motive for this obsessive fanaticism of Russell and others in their determination to eradicate the existence
of sovereign nation-states? As you shall see, Russell’s role in
science, as conveniently typified by his Principia Mathematica, was not merely hatred of the nation-state, but of the human species. In short, he was not merely some lunatic with a
crazy utopian theory; he knew exactly what he was doing, as
only a truly Satanic personality could have drafted such plans
as his and H.G. Wells’.19
True, Russell broke temporarily with H.G. Wells on the
plan to go to World War I. Russell did not abhor the destruction involved; he abhorred the notion of fighting for the advantage of any nation-state, even that of the U.K. His imperial
nastiness is not to be mistaken for patriotism of any kind.
Later, when Wells’ The Open Conspiracy sealed Wells’ commitment to go directly to world government, Russell leaped
to embrace this, with all the included horrors which Wells’
prescriptions implied. Like the radical advocates of the European Union, these creatures are determined to exterminate
the existence of the sovereign nation-state, especially that
of Germany.
This commitment by Russell, Wells, et al., had a deep
history on which they, and their accomplices drew as strategic
guides for the evil they are continuing to do currently. To
understand them, look at them against the backdrop of the
history of the development of the modern nation-state, against
the backdrop of the European civilization founded in ancient Greece.
Despite such inspiring attempts at founding a true republic
by Solon of Athens, Socrates, and Plato, in all known history
prior to the Fifteenth-Century European Renaissance, the organization of mankind was a system of rule by minorities
over majorities which were treated either as herded or hunted
human cattle. From the beginning of Classical European culture, in Greece, the enemy of civilized forms of society has
been the tragic model presented, against the evil of the Olympian Zeus’s ruling oligarchy, by Aeschylus’ Prometheus
trilogy.20
19. Do not underestimate the significance of Wells’ wicked influence inside
U.S. official institutions today. Take the case of Madeleine Albright, her
father, and her confederates. She has bragged publicly of her role as a conveyer of the evil of Wells into our diplomatic system. A similar conviction
is expressed by Holbrooke, for example. The mess in the Balkans today is a
source of relevant evidence on her influence.
20. The principal reference is to the second section of that trilogy, Prometheus Bound. This reference will appear as a keystone of the discussion here
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Typical of this factor of oligarchism to be seen in modern
times, was the doctrine under which Portugal and Spain organized the African slave trade into the Americas, a slave trade
later joined by Spain’s and Portugal’s financier creditors, the
Dutch and British Liberals. The influence of the circles of
the virulently anti-semitic forerunner of Adolf Hitler, Grand
Inquisitor Tomás de Torquemada, is exemplary in this
matter.21
The Spanish slave-traders argued, theologically, that
since Africans were “only animals,” they could be hunted and
selectively herded and bred as herded cattle held in a perpetual
state of property, as John Locke’s dogma, and the treasonous
slaveholder’s Confederacy’s constitutional Preamble, later
prescribed. The result of Spain’s and Portugal’s initiating role
in this, was a practice and scope of slavery not known in
European civilization before then: even worse than the Roman Empire. A kindred view was taken of the indigenous
population of Mexico, of whom it was said, that these are only
semi-human, and therefore must be kept in the status of herded
peons. The African slavery launched thus by the Iberian peninsula has been the most monstrous example of this practice,
a practice which is continued in principle, as de facto AngloDutch Liberal Africa policy today; but, the reduction of the
majority of humanity to hunted or herded cattle, is a characteristic feature of known societies as far back as records exist.
However, at that time, the principal target of Grand Inquisitor Torquemada and his like, was the ongoing emergence
of the challenge of the science of physical economy for the U.S.A. and other
deeply troubled economies today.
21. The medieval roots of modern European civilization are to be found in the
influence of the Augustinian opposition to Roman imperialism, a Christian
legacy expressed by Charlemagne and the Augustinian tradition of Isidor of
Seville and Irish monks represented typically by Alcuin. At about the time
of the death of Charlemagne, the forces which sought to define Christianity
from the pagan-Roman imperial standpoint of the fraudulent “Donation of
Constantine,” struck back. With the accession of Emperor Otto III, the son
of Empress Theophanu, a Byzantine Princess, and the consequent resurgence
of Venetian power, Venice, in the role of a financier oligarchy and a maritime
power, worked to supersede the decadent Byzantine power. This goal was
accomplished through that pact between the Venice oligarchy and the Norman chivalry, creating thus the anti-nation-state, ultramontane system made
infamous by the Crusades, from the Albigensian Crusade and the crushing
of the Saxon kingdom of England by the Norman invasion. The Venice-led
ultramontane force’s crushing of the Staufer Frederick II and the promotion
of the house of Habsburg as its replacement for the Staufer, had left an
important, if vulnerable residue of the tradition of Frederick in Spain, a
tradition embodied in the family of Queen Isabella I. Thus, the ruthless
takeover of Isabella’s family, by deaths and forced marriages which brought
the family’s traditional adversary, the Habsburgs, into power, transformed
what should have been an ecumenical Spain allied with France and England,
into the most monstrous butcher of Europe during the course of the Sixteenth
and early Seventeenth centuries. The Satanic figure of Grand Inquisitor
Torquemada, the forerunner of Adolf Hitler’s massacre of Jews, typifies
issues of the period from the late-Fifteenth through mid-Seventeenth centuries of modern European history. The Fifteenth-Century Renaissance is to
be recognized as that birth of the modern sovereign nation-state republic
which had been sought in western Europe since Charlemagne, and in Europe
at large since Solon of Athens.
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of the modern nation-state in France and England, a form of
state which threatened to erupt in Isabella’s Spain. African
slavery was used as an asset of the ultramontane dogma of
Spain’s new Hapsburg dynasty. The application of the Spanish Inquisition in the closing decade of the Fifteenth Century,
is of a piece with the launching of the later infamous wave of
religious wars of the 1511-1648 interval, warfare which had
been organized and was perpetuated in the effort to drown the
emergent nation-state cultures of Europe in their own blood.
These religious wars, like those launched earlier by the ultramontanists’ Thirteenth-Century Holy League, wars which led
into the New Dark Age, had also been intended to crush the
threatened emergence of sovereign nation-states dedicated to
the promotion of the common good of all of the people.22
Since the A.D. 1439 ecumenical Council of Florence,
which, like France’s Jeanne d’Arc, set forth the principles for
liberating humanity from the implicitly Satanic evils of the
medieval Norman-Venetian form of ultramontane tyranny,
globally extended modern European civilization has been
constantly threatened by the Romantic, ultramontane tradition of the Venetian financier oligarchy, as incarnate today
chiefly in its current offspring, the Anglo-Dutch Liberal financier oligarchy and its lackeys. Over the centuries since
1439, to the present date, those characteristic features of the
modern nation-state republic, such as the Winthrops’ Massachusetts Bay Colony and our Federal Constitutional republic,
have been the target of a consort of financier oligarchy which
is determined to return the political order of the world to an
approximation of the anti-Charlemagne, Norman-Venetian
ultramontane system which persisted as triumphant during
most of the period from approximately A.D. 1000 to 1400.
In former times, until the 1648 Treaty of Westphalia, the
Habsburg dynasty was the chief political instrument of that
ultramontane form of imperialism. During the interval 17631848, as the Habsburg power became virtually a mere appendage of the new Anglo-Dutch Liberal system, the Anglo-Dutch
22. This dogma of the Spanish Inquisition has persisted as a principal cause
of the right-wing cultural and political oppression of both U.S. citizens of
African descent and Central and South Americans of pre-Columbian origins
inside the Americas, including the U.S.A. itself, still today. As manifest by
that legacy of the Confederacy so visibly alive in certain southern states and
elsewhere, still today, the imposition of the Spanish doctrine, that Africans
are animals to be culled for permanent status as “property,” is still unremedied
to the present day. This was the basis for the dogma of the French-BritishSpanish alliance which put the Habsburg butcher Maximilian on the recreated imperial throne of Mexico. This is key to a rational understanding of
the issue of “reparations for slavery” under discussion inside the U.S. today.
It is the unresolved cultural damage to those of African descent who did not
succeed in freeing themselves, as Frederick Douglass did, which parallels a
similar problem of continuing cultural injustice imposed upon a significant
portion of U.S. and Mexican persons victimized by the Hispanic doctrinal
legacy of peonage. Without enabling today’s victims of such a continuing
atrocity by the radiated influence of bestial dogmas of principally Hispanic
origin, no justice were ever done for crimes perpetrated by the Hispanic “right
wing” and its Anglo-Dutch Liberal and other heirs down to the present day,
centuries later.
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Liberals’ British Empire in its sundry, successive guises, has
been the most efficient adversary of a principle of universal
human freedom.
Here, in that history, we shall also find the pro-Satanic,
oligarchical root of Bertrand Russell’s hatred of the United
States.
Russell’s rightly notorious Principia Mathematica expresses the distilled essence of his virtually satanic political
philosophy. Now, having made the essential introductory
point about the history of the issue, let us situate the significance of Russell’s relevant own role in modern politicaleconomy.

The Masters and Their Slaves
The key to understanding the role of the Mephistophelean
Russell is the following set of strategic policy precedents
from history.
For as far back as we know a history which is both documentable, and that documentation validated by physical evidence, the condition of mankind on this planet was that of
virtually a relatively few masters who ruled over many virtual
slaves. The Grand Inquisitor was only one of the most notable
such monsters in that modern history which begins for us with
the Fifteenth-Century Italy-centered Renaissance, and the
founding, in succession, of the first true modern nation-states
as Louis XI’s France, and Henry VII’s England.
In brief: in each case of known ancient and medieval society, the ruling stratum of society was some form of oligarchy,
as illustrated by the mythological, and thoroughly evil Olympian Zeus of Aeschylus’ trilogy, under whom a retinue of
relatively privileged mere citizens herded a larger mass of
population composed of those assigned to a life of human
cattle, as serfs or slaves.23
There were notable, but temporary exceptions. In the history of that European civilization whose birth was brought
forth by help of the midwives of Egypt, the most notable, if
brief success of the struggle for freedom in ancient society,
the reform of Solon of Athens, has been the cynosure, for
European history. It was a reform best known to us today in
the form of a poem-letter by the aging Solon to his Athenians,
warning them of the way they were wasting the fruits of their
struggle for freedom. That image of Solon of Athens, together
with the argument of his poem, rings down through millennia
to appear in such expressions as the intention motivating the
design of the U.S. Federal Constitution.
As you shall read on the history of the principle of animation, below, the foundation of the best of the entire sweep of
23. As passionately as some modern academic ideologues might seek to
scandalize the Roman (Sicilian) chronicler Diodorus Siculus, his account of
the origin of the gods of Zeus’ Olympus is the one which rings true to the
characteristics of both Aeschylus’ Prometheus trilogy and other relevant
evidence, such as that of Plato’s Timaeus. The most important historical
artefacts are those discoveries of principled ideas whose discovery is passed
down to us today from known sources in historical times.
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oligarchism to be seen in
modern times, “was the
doctrine under which
Portugal and Spain
organized the African
slave trade into the
Americas, a slave trade
later joined by Spain’s
and Portugal’s financier
creditors, the Dutch and
British Liberals.”

the European tradition, is associated typically with the coincidence of the Pythagoreans, Thales, and Solon of Athens, and
their most notable follower Plato. All four of these leading
figures of ancient Greek history were, so to speak, conceived
in the shadow of those astronomical instruments known as
Egypt’s Great Pyramids of Giza. The method of thought of
the Pythagoreans and Plato, in particular, attained a level of
scientific profundity which has yet to be fully revived in
higher education today. Indeed on this account, the academic
and related culture of the U.S.A. has degenerated greatly,
especially during the recent four decades.
Otherwise, were our recent history not a history of our
moral and intellectual degeneration, especially the recent four
decades, a George W. Bush, Jr. could not have become President, by accident or otherwise. It is that recently popularized
method of thought, which, when contrasted with the contrary,
evil, premises of Russell, shows us the cause for the prevalent
decadence of our political-economic systems during the recent four decades, most emphatically.
The focal point of the clinical study of the causes of the
present world crisis, is fairly identified as “the Prometheus
Principle.” The short version of the relevant argument runs
as follows.
The essential difference between man and beast, is that
the human individual is endowed with the power of discovery
and efficient application of what are termed universal physical
principles, known to ancient Greeks as what modern English
usage terms “powers.” The entirety of the increase of the
relative potential population-density of the human species,
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from the level of several millions possible for a species of
higher ape, to more than six billions today, is the result of an
accumulation and transmission of discoveries of this class. In
theology, for example, this power is, factually, the elementary
moral distinction of man from those beasts whose specific
potential relative population-density is biologically delimited
to a fixed relative ceiling.
In the history of mankind, most of the human population
has been subjected to the relatively bestial status of herded or
hunted human cattle. So, the lower eighty percentiles of the
U.S. population are herded in their education, their popular
entertainment, and their fate in life outside the HMO slaughterhouse door today. As in the instance of the Olympian Zeus
of the Prometheus trilogy, the greatest offense against the
Olympian oligarchy is to share knowledge of such discoverable universal physical principles (e.g., “fire”) with the captive herded or hunted categories of human cattle.
This same issue is posed by the Olympian Mephistopheles, Russell, in such locations as his Principia Mathematica. Russell demands, categorically, that no system of mathematical form of thought be tolerated, which allows for the
existence of the discovery of an actual universal physical
principle. Russell’s obsessive hatred against Leibniz, Gauss,
Weber, and Riemann, like the same hatreds which had corrupted J. Clerk Maxwell’s work, is typical of the legacy borne
by his academic followers to the present day. The mathematical life’s work of von Neumann and Wiener is a crime against
humanity of exactly this form. The doctrines of “artificial
intelligence” at the center of the life’s work of Minsky and
Feature
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Chomsky have the same, specifically anti-human characteristics.
Had the enemies of humanity not known this earlier, they
learned it from study of the scientific and other intellectual
progress of the populations of extended European civilization
over the course of the Fifteenth through Twentieth centuries.
A high incidence of development of knowledgeable forms of
genuinely creative (i.e., noëtic) powers of the generality of
individuals, threatens to establish a kind of political order in
society which would no longer tolerate continued rule by a
parasitical form of ruling class and its lackeys. This constitutes a threat to the continued power of an international financier-oligarchical class’s ability to ride saddle upon nations
and their governments.
It is the effort to reduce the notion of human behavior,
radically, to an empiricist’s confusion of mere sense-perception with knowledge, which is the means by which the modern
positivist radical, such as Wiener, von Neumann, Minsky,
and Chomsky, seeks to induce the victims, the people, to
submit to the satanic role of Prometheus’ adversary, Zeus’
Olympian oligarchy, the oligarchy which Russell considered
himself best qualified to represent.
An understanding of the essential elements of the history
of this concept, since the time of Thales, Pythagoras, and
Solon, is crucial for understanding the principle of animation
presented in this report.
We have considered the evil to be resisted. Now, consider
the remedy.

2. What Is Animation?
To understand competent European science in general,
and also the other achievements of European culture as a
whole:
We must, as I have already restated that point here, look
back, as the first Jewish prophet Moses did, to the Great Pyramids of Egypt’s Giza, to recognize the source from whence
the Greek foundations of European science, such as those of
Thales and the Pythagoreans, took the key, called “sphaerics,”
to the geometrical principles of competent physical science
and music.24
Admittedly, study of ancient solar-astronomical calendars shows the fruits of observations made by great transoceanic maritime cultures during a time, more than 20,000 years
ago, when the world’s oceans were still approximately 300400 feet below their level today. Traces of known cycles
of the regular migration of the Earth’s magnetic pole, are
24. There are three great Moses in known history of the Jews: Moses of Egypt,
Moses Maimonides, and Moses (Dessau) Mendelssohn. The first could not
have walked in and out of Pharaoh’s presence, as he did this on notable
occasions, had he not represented a great power, including the power of the
Egyptian scientific intelligentsia, in which the arrogant Pharaoh stood in awe.
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included. Traces of calendars which can be determined to
correspond to cycles dating back approximately 200,000
years, are included in this. However, Egyptian astronomy as
reflected in the Great Pyramids from just under 5,000 years
ago, points to special features of an Egyptian influence on
the Greeks not matched by anything directly traceable from
Mesopotamia, for example.
The most crucial of the implications of Egyptian science
for the development of European Greek science, is that, as
in the hands of Thales and the Pythagoreans, the Egyptian
astronomer’s physical-geometric method. of ”sphaerics,”
provided the Classical Greece the foundations, in astronomy,
for the strict definition of what are truly universal physical
principles of scientific knowledge and practice. The result
was knowledge of principles not only superior to, but explicitly contrary to reductionist mathematical methods such as
those of our contemporary empiricists.
Unfortunately, this superior method, which was introduced to, and developed within ancient Greek knowledge of
science, came quickly under savage attacks by Greek factions
such as the Eleatics, Sophists, and other reductionists. These
reductionists attempted to eradicate the concept of what became the modern experimental science of the post-A.D. 1400,
modern European civilization, the modern civilization of
Nicholas of Cusa, Kepler, Leibniz, Gauss, Dirichlet, and Riemann, the science based on discovery efficient universal physical principles such as those of Kepler, Leibniz, Gauss, and
Riemann. Nonetheless, despite that corruption by the Eleatics
and other reductionists operating under the influence of lunatic religious cults such as that of the Olympian Zeus and the
Apollo cult at Delphi, the heart of Greek science was known
to and preserved by Plato, and was continued by the Platonic
Academy, for the ultimate benefit of future humanity. The
benefit for us today was created with some efficiency and
fruitfulness, through the work of such followers of Plato
among leading ancient minds as Aristarchus, Archimedes,
and the great Eratosthenes.25 This is the benefit modern civilization has inherited, despite the intervening collapse of culture associated both with the rise of the Roman Empire and
medieval European ultramontanism.
As you will come to know, in the course of the pages
following this: the bitter fight between Plato and his, and
Socrates’ sundry varieties of Sophist and other reductionist
opponents, can only be understood efficiently from the standpoint of recognizing what I have already emphasized here,
25. Aristarchus (of Samos), prior to 300 B.C., demonstrated that the Earth
orbitted the Sun. It was Aristarchus’ observations which were misused, fraudulently by the Roman hoaxster Claudius Ptolemy, to argue for the incompetent, Ptolemaic doctrine of the universe orbitting the Earth. Archimedes of
Syracuse was the correspondent of the Platonic Academy’s great Eratosthenes, whose measurements of the (North-South) great circle diameter
of the Earth provided the foundations for the map of the spherical Earth
provided to guide Christopher Columbus’ first successful transatlantic
voyage.
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as that inherent evil of the alleged gods of Zeus’ Olympian
oligarchy, the oligarchy whose role Aeschylus emphasized in
the second, Prometheus Bound, section of his Prometheus
trilogy.
You will come to know, that that fight is the pivotal issue,
the standpoint from which the relevant principles of physical
science must be understood, in opposition to all reductionists,
today. This situates that method of animations, which I outline
here, which reveals, and supplants the anti-scientific frauds of
the reductionist propaganda popular on university campuses
and their blackboards and textbooks today. Eliminating the
dictatorship exerted by such reductionist propaganda, still
today, is presently crucial for the economic recovery, and for
the survival of both the U.S.A., and of civilization generally.
We depend upon that now; that is the issue of survival nakedly
before us now, as we live under the presently erupting conditions of global crisis.
Only the remedies to which I point in this report, could
rescue you, perhaps personally, from the horror now descending upon us all.
As this onrushing horror confronts you, you should come
to recognize now, that knowing how to use and manage the
application of that science to economy, is key to the present
survival of civilization from a presently onrushing, global
crisis as devastating as that gripping globally extended European civilization, especially that menacing the U.S.A., today.
The following introduction to the method of animations, is
crafted and applied here for the specific purpose of providing
the most efficient way in which to diagnose and prescribe
the way in which the long-term partnership between science
and economy must be, in effect, budgeted for optimal effect.
You will see more clearly than you had earlier, that from
the other side of the matter, the side of civilization’s leading
enemies, that Bertrand Russell is the Twentieth-Century epitome of the kind of Mephistopheles an ancient evil Zeus
would have deployed against the prisoner Prometheus. The
methods of reductionism which Russell’s Principia Mathematica merely typifies in the extreme, are the qualities of the
pandemic intellectual disaster spreading infectious lunacy in
both the scientific and other communities within globally
extended European civilization, still today.
At this point in the present report, we are now prepared
to touch the first of the crucial issues of this report explicitly.
What, contrary to the Olympian Zeus, is the quality of mankind which causes Zeus’ oligarchy to hate and fear mankind
so dreadfully? What is the specific nature of the human
mind which Zeus fears, and Russell hates so bitterly? What
is the apparent secret, known to the Egyptians, on which
the great scientific and other cultural achievements of the
heirs of Thales, Pythagoras, Solon, Socrates, and Plato depended, and on which all successful forms of modern civilization also depend, crucially, today?
Begin that outlined excursion into knowledge with the
subject of the fallacies of popular notions of sense-certainty.
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2.1 Sense and Certainty
The comparison of the relationship between behavior and
sense-certainty among species, even from our experience
with the most familiar varieties among mammals, such as
domesticated varieties of cats and dogs, should have warned
us that, while sense-perception is a functionally indispensable
tool, it is never a direct representation of the reality which is
presumably sensed. As the lady said, as she rushed her dog
back home from the walk, into the shower: Seeing, or smelling, is not necessarily a preferred way of believing. One variety of dog, my family’s Great Pyrenees, does not recognize
the image of a dog on a television screen; but, our West Highlands Terrier, will respond to that same TV screen image by
flying into a rug-chewing fit, like President George W. Bush,
at the flicker of a dog’s, or a dog-like animal’s image, on the
TV screen. Sense-experience is our interpretation of the effect
of an unseen universe which impinges upon our body’s senseperceptual organs.
What, then, is the truth which lies beyond the mere shadows, called sense-perception, which the unseen world casts
upon our sense-organs? Think of the principle of agapē addressed in the Apostle Paul’s I Corinthians 13. We see as
through “glass darkly”; or, as Plato expresses this in his Republic, the images we take as sense-perceptions are merely
comparable to the shadows cast by dim firelight on the irregular surface of the walls of a cave.
For such reasons, we must avoid the ignorant temptation
to assume that “seeing is believing.” We seek what we know
as truth, something which experimental methods enable us to
know is the object of the mind, not the mere senses. What we
must seek is the object whose active presence actually casts
the shadows perceived by means of our merely animal-like
powers of sense-perception.
This experimental proof of the existence of an effect
which we know only as an efficient kind of object of our mind,
enables us to will the employment of that principle to cause
what were previously experimentally validated as kinds of
changes in our universe, changes which could not have occurred except by our translating belief in that mental object into
what the English translation of Kepler’s 1609 The New Astronomy names gravitation, as the Creator’s intention: The
Creator’s Will. When we, thus, both discover and adopt the
Will of the Creator, we, as society, bring into ourselves the
powers we have copied from the Creator’s Will as our adopted
intention. Such is the essential empirical distinction of man
from beast. This is also the standard of reference for defining
a principle of truthfulness in general.
For all competent varieties of modern science, this treatment of the principle of gravitation by Kepler, is a point of
crucial distinction between competent science and empiricism. In empiricism, as defined for them by the legacy of
Venice’s Paolo Sarpi and Sarpi’s most notable house-lackey,
Galileo Galilei, motion is defined by the image of the childish
Feature
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game of connect-the-dots, connecting dots within a linear,
Euclidean/Cartesian manifold of space, matter, and time. Bertrand Russell and his devotees carry that connect-the-dots
childishness to an extreme. Thus, the Anglo-Dutch empiricists, such as Hooke, Locke, et al., around Isaac Newton,
imposed a hoax, of “Kepler’s Three Laws” on their dupes’
reading of Kepler. This hoax was intended to explain away
Kepler’s discoveries by degrading their interpretation to rules
of connect-the-dots within a Cartesian domain.26
This which I have referred to by use of the term “intention,” is the central feature of all Kepler’s completed work in
scientific discovery. This, as I shall illustrate the argument in
this portion of my report, is key for discovering the indispensable role of that notion of intention as defining the non-linear
principle of animation which is indispensable to all competent
treatment of the functional relationships between science and
productivity in national economies treated as wholes.
It was this discovery by Kepler, which led Leibniz to
his uniquely original discovery of the actually infinitesimal
calculus, and to the related genesis, by him, personally, of
numerous entire fields of modern physical science.
This brings us to a review of the related implications of the
use of the term “complex domain” in mathematical physics
generally, and also in analysis of social processes more
broadly defined.

Enter, the Complex Domain
In modern mathematical physics since Carl Gauss’ first,
1799, public attack on the follies of the empiricist fanatics
D’Alembert, Euler, and Lagrange, on the subject of what
today’s adopted convention identifies as The Fundamental
Theorem of Algebra, what I have just said about the distinction between reality and sense-perception, is to be treated
under the title of “the complex domain.”
26. One of the most crucial figures in transforming a specialist in black magic,
Isaac Newton, into a folk-hero of British empiricist ideology, was Abbé
Antonio Conti, the Paris-based coordinator of a network of Europe-wide
salons built up around figures such as Voltaire. It was Conti’s circles in
England, including, notably, the notorious theologian Dr. Samuel Clarke,
who designed the Eighteenth-Century Anglo-French “Enlightenment’s”
cult-image of Newton. Voltaire was the most visible organizer of this network
of salons, including the cult built up around Maupertuis, Euler, Lambert, and
Lagrange, in Berlin. Once the Nemesis of Voltaireism in Berlin, Moses
Mendelssohn and Gotthold Lessing, were out of the way, empiricist fanatic
Immanuel Kant, formerly the official German-language representative of the
emotionally distraught David Hume, was employed to produce a scientifically illiterate kind of truth-free, Aristotle-Empiricist hybrid, a hybrid known
as Kant’s series of “Critiques.” The specific fraud of the Newtonians on the
subject of Kepler’s alleged “Laws,” was their effort to remove all knowledge
of the crucial function of the notion of “intention” underlying not only all of
the matured Kepler’s work, but also the Kepler-derived discovery of the
calculus and the associated principle of universal least action by Gottfried
Leibniz. The truth about mere science figurehead Newton, as a half-witted
black magic specialist, was exposed during the last century, by John Maynard
Keynes, who had been entrusted to open the famous chest of Isaac Newton’s
scientific papers.
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However, actually, that notion of the complex domain
was already a central feature of the work of the ancient Pythagoreans, as typified by the Pythagorean Archytas’ solution
for geometric construction, for an exact doubling of the cube,
which is still uniquely viable today. Archytas’ ancient solution for that, as known to his associate Plato, was a statement
of the same principle of cubic roots which was the pivotal
topic of Gauss’ attack on the ideologically motivated follies
of D’Alembert, Euler, and Lagrange,27 the same issue of cubic
roots already posed by ancient Archytas’ solution for geometric construction of the doubling of the cube (see Figure 1).
For animation of Archytas’ construction of the doubled cube
from a torus and a cylinder, see this article’s posting on
www.larouchepac.com.
These considerations just listed, lead to a consistently
competent, proper, geometric understanding of the crucial
significance of that concept of the complex domain which
was already implicit in Archytas’ referenced solution. It is
that notion of the complex domain, so premised, which is the
reality behind the notion of complex domain which came
more and more into visible play, by name, in NineteenthCentury physical science around such followers of Gottfried
Leibniz’s uniquely original conception of the infinitesimal
calculus as Gauss, Abel, Dirichlet, and Riemann.28 I shall
now summarily describe the appropriate, ontological form of
working notion of the complex domain, especially as it applies to my professional specialty, the science of physical
economy. The understanding of this, and related connections
pervading both ancient and modern European scientific experience, is indispensable for any competent study of the problems of national economic policy-shaping today. After I have
outlined the matter, I shall then focus on crucial, included
features of the concept. I begin with a discussion of the crucial
notion, associated with the use of the German term Geistesmasse by the anti-Kantian educational philosopher Herbart,
and, then, also by Riemann.
What I have just summarized, in these immediately pre27. C.F. Gauss (Doctoral Dissertation, 1799) Gauss Werke, Vol III. (Hildesheim: 1981), pp. 1-31, with fig. (Latin; German translations are extant).
28. The creation of the infinitesimal calculus was one of two leading projects
which Johannes Kepler relegated to “future mathematicians.” The first proper
solution for that challenge was delivered to a Paris printer by Gottfried
Leibniz, at the moment of his leaving Paris, for return to Germany, in 1676.
The further development of that calculus came in the collaboration between
Leibniz and Jean Bernouilli, as expressed in the form of the catenary-cued
universal principle of physical least action, and Leibniz’s related, original
definition of the notion of natural logarithmic functions. Concepts in the
direction of elaborating a general physical principle of the complex domain
were current among French and German followers of Leibniz, such as the
circles of Monge, Legendre, and Carnot in France, and Gauss et al. in Germany. The relevant connections among German science and the French adversaries of Lagrange, Laplace, and Cauchy, were maintained chiefly through
Alexander von Humboldt. Gauss, Abel, Dirichlet, and Riemann, together
with experimental physicist Wilhelm Weber, are crucial for the higher form
of the complex domain developed by Bernhard Riemann.
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FIGURE 1

Archytas’ Construction for Doubling of the
Cube

Archytas’ solution to the Delian paradox typifies the work of preEuclidean, physical, constructive geometry. Here, members of the
LaRouche Youth Movement have built a pedagogical device to
demonstrate his solution, which creates a cone, a torus, and a
cylinder in order to find the geometric means between two
magnitudes—AC and AB in the drawing.

ceding paragraphs, involves certain essential commonalities
among a selected number of respectively ancient and modern
developments in scientific method. The more obvious of the
common features of these developments, is that all, like the
physical conception of the mathematical-physical complex
domain as such, involve an intrinsically sense-invisible array
of mental objects, objects which are nonetheless the most
efficient among the acting objects within the domain of experimental physical science as a whole.
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These are objects to which Riemann himself refers on one
occasion by a special functional meaning for the German term
Geistesmasse for “mental object.”29 However, that specific
conception of mental object permeates major works of Riemann, including his habilitation dissertation and his work on
Abelian functions. This concept of Geistesmasse is, in fact,
the pinnacle, subsuming concept of all European science,
from Thales and the Pythagoreans, through Riemann and beyond. It corresponds, functionally, to Plato’s rigorous definition of the concept of the Idea.
To assist the reader being first introduced to this array of
conceptions, I begin the elementary introduction of this notion of unseen, but fully efficient mental objects by comparing
a selection of such mental objects: 1) the functionally decisive, but unseen aspect of Archytas’ unique solution for the
Delian problem (Figure 1); 2) Kepler’s conception of gravitation (Figures 2a-b); and then, 3) Gauss’ method in his discovery of the orbits of key asteroids (Figure 3); and, finally, 4.)
Leibniz’s cohering concept of the monad, as coordinate with
a universal principle of universal physical least-action. [For
animations of these mental objects of Kepler and Gauss, see
this article’s posting on www.larouchepac.com.] In each of
these and comparable instances, the mental object referenced
is not susceptible of direct observation by the senses, but
its existence as an efficient object, actually controlling those
relevant shadows what our senses might perceive, is beyond
strictly reasonable scientific doubt.
In known human experience, there are two general classes
of mental objects. The first class, on which our attention is
focussed at this moment, are those ideas (i.e., Geistesmassen)
which are located within the bounds of the individual man’s
conceptual relationship to nature directly, as typified by physical science. The second class pertains to the principles (also
Geistesmassen) by which a mind is capable of comprehending
those principles of interaction, among groups of people in
society, which pertain to the equivalent of a mission-orientation respecting society’s beneficial controlling action on the
physical domain around them. Ideas of this second class belong entirely to the realm of principles of Classical modes
and standards for artistic composition. The role of irony in
Classical poetry, rarely known among university graduates
of the recent two generations, is an example of the functional
role of principles of Classical artistic composition (that role
of irony must be taught anew).
These objects, which exist only for God and the human
mind, are made knowable for us by a means which animal
psychologists would associate with the problem of naive purblindness. Wolfgang Köhler’s study of functional features of
what he defines as the mentality of apes, is a useful standpoint
for making relevant comparisons. That is to emphasize, that
newborn infants develop the ability to sort out the processes
of perception of a jumble of individual sense-perceptions and
29. Werke, pp.509-538.
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FIGURE 2a

FIGURE 3
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Kepler’s elliptical orbit hypothesis. Here, length P2B is not
constant, but constantly changing at a changing rate. What lawful
process now underlies the generation of swept-out areas?

FIGURE 2b

P2

sun

perihelion

Kepler’s constraint for motion on an elliptical orbit. The ratios of
elapsed times are proportional to the ratios of swept-out areas. In
equal time intervals, therefore, the areas of the curvilinear sectors
swept out by the planet, will be equal—even though the curvilinear
distances traversed on the orbit are constantly changing. In the
region about perihelion, nearest the sun, the planet moves fastest,
covering the greatest orbital distance; whereas, at aphelion,
farthest from the sun, it moves most slowly, covering the least
distance. This constraint is known as Kepler’s “area law,” later
referred to as his “Second Law.”

their affective correlatives, such that a terribly confusing sensory world around them becomes perceptually comprehensible in a functional way. A similar mental development occurs
24
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Gauss’ spherical mapping of the problem of finding the orbit of the
new object (the asteroid Ceres) from several closely-spaced
observations of the object (P), and positions of the Earth at those
times (E) on its orbit around the Sun (O). Gauss transferred the
directions of the lines L to an imaginary sphere S, and transferred
all other directions in the problem to the reference sphere. For an
animation of this problem, see this article’s posting on
www.larouchepac.com.

P1

P3

aphelion

O

in the scientist’s image of a discovered universal physical
principle as a distinct mental object: this time, not as an object
of the senses, but an object of the mind.30
Pause for a moment to consider an idea which may help
you to avoid a commonplace blunder of students in discussing
these and related matters. The effect of introducing a previously overlooked principle, is to present one with a kind
of discontinuity in your attempts at a regular mathematical
extrapolation of what you had previously considered as the
relevant principles to be taken into account. That encounter
confronts you, from a mathematician’s standpoint, with a kind
of functional discontinuity in what you had previously, mistakenly, considered an adequate notion.
That is always the effect of encountering what is in effect,
for you, a new universal physical principle. Now, as stubborn,
reductionist mathematicians will insist, you can always find
a mathematical approximation, that confined within the as30. There is a famous case from World War II experience which helps to
make the point clearer. In the earlier phases of that war, aircraft spotters were
rehearsed in identifying the plane by taking into account the images of wing,
engine, fuselage, and tail (WEFT). This proved very inefficient and otherwise
unreliable. The spotters were then encouraged to catalog a single distinct
quality of variable perceptible image (e.g., a Gestalt), after which the performance was greatly improved.
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sumed bounds of the ordinary sense-perceptual domain,
seeming to nearly bridge the gap the added principle has generated. That mathematician tends to commit the blunder of
assuming that close approximation is sufficient excuse for
overlooking the principle actually at issue. Fanatics such as
the late John von Neumann’s circles would tend to do that.
Despite the apparent success of that mathematical illusion,
the functional result reminds one of the case of the mathematician who married a plastic dummy because her dimensions
were so marvellously close an approximation of a particular
real young woman.
Therefore, the term “complex domain” should be understood as referring to a relationship, which appears within scientific work, between the evidence of mere sense-perception
and those mental objects, known as efficient universal physical principles, whose effects are cast on our sense-organs in
the distorted form of shadows of those unseen mental objects
which are to be recognized as physical principles.
Unfortunately, that kind of mathematical formalist’s mistaken notion (as of the plastic dummy) of the character of a
universal physical principle (the integral principle, the Geistesmasse) is often accepted, even among those presumably
educated in scientific work. So, those whose miseducation,
or simply lack of scientific development so far, has left them
functionally crippled in a significant degree, do not think in
terms of a mental object of principle as something in which
a governing efficient intention inheres; rather, they prefer a
mathematical formulation which is used as a substitute for a
clear idea of a mental object. They do not know what principles are; they adopt a substitute, by assigning the name of
the principle to a mathematical formulation looked up in a
textbook or other variety of cookbook.
In connection with the causes of that widespread confusion over the practical meaning of “principle,” Riemann’s
treatment of Abelian functions has a deeper meaning often
overlooked among relevant students. The division of physical-functional space examined there, is often thought of
wrongly, less in terms of distinct mental objects viewed positively, than in terms of empirically (e.g., mathematically) calculable boundary conditions. This is illustrated by the foolish
criticism, made by the reductionist Clausius, of Riemann’s
famous paper on electrodynamics.31 A blunder, by J. Clerk
Maxwell, for similar, reductionist reasons, was defended by
Maxwell, as by the reductionists Clausius, Grassmann, Kelvin, Helmholtz, et al., as his refusal to acknowledge science’s
profound debts to the experimental discoveries of Maxwell’s
greatest predecessors in that field, Gauss, H. Weber, and Riemann. As Maxwell confessed in a letter acknowledging his
sophistry, his hoax was motivated by a compulsion not to
acknowledge “any geometries but our own,” the Cartesian-

31. Riemanns Werke, pp. 288-293..
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Newtonian scheme.32
The matter is relatively simpler for the innocent student
who has simply relived the act of discovery of a principle by
some ancient or other original thinker. That student relives
the act of discovery, in the specific sense that the actuality
of a crucial element of the mental processes of the original
discovery is brought back fully to life in the living tissue
of the student’s brain. That image of his own mental act of
discovery, especially if this personal experience is socialized
as in a Socratic dialogue, becomes the mental object which
he, or she, then knows from personal experience: knows as
an object of its own internal integrity (i.e., Geistesmasse).
The personal name, and circumstances of that original discoverer are not only important to the student, but the experience
of the discovery in question has the kind of distinct personality
(no mathematician’s simulation of a plastic bride) we would
associate with cognizing the image of the fact.33
For the case of objects of Abelian functions, each bounded
concept has, not a symbolic, but a species-quality of integrity,
a quality which inheres in the function as a whole, rather than
as something within a boundary. Kepler’s unique conception
of gravitation, as an integral intention, is to be seen mentally
in this way.
In all of these cases of the formation of mental objects,
whether as corresponding to objects of sense-perception, or
as efficient principles not themselves susceptible of direct
perception, the development of the mind of the individual
enables the individual to, seemingly automatically, form
definite species-images from any of the manifold views of the
subject to which the mind is exposed: either as an implicit
sense-perceptual object within perceived physical spacetime, or as an experimentally validated mental object beyond
direct access by sense-perception.
Now that I have stated the argument for the distinction
between what are merely mathematical cookbook recipes and
the actuality, and integrity of an experimentally validated universal physical principle, let us illustrate the functional significance of that distinction in terms of the four types of cases
I have listed above.

32. The Ampère-Weber discovery in electrodynamics, as developed by
Gauss, Wilhelm Weber, and Riemann, is readily demonstrated by an elementary experimental demonstration, which has often been made by the Fusion
Energy Foundation and its successors. The argument was first made to me,
during the 1970s, by the distinguished Professor Robert Moon. It has continuing relevance in pointing to another discovery, defined by Moon at the time,
in the matter of freeing the Mendeleyev periodic table from the paradox
of “magic numbers,” a crucially important work left uncompleted by the
intervention of Professor Moon’s 1989 death. The two matters of scientific
principle may appear, on the surface, as distinct; but both rest on a common
elementary principle of experimental scientific method.
33. The image of the mathematician’s plastic bride is better understood when
she is considered in her real-life role as chief mourner at a grammarian’s funeral.
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2.2. ‘Anti-Euclidean Geometry’
My use of the term species, as excluding the mathematician-Romantic’s notion of symbolic meanings for defining
the specific identity of the experimentally validated discovery
of a universal physical principle, requires me to guide the
student into the domain of an anti-Euclidean geometry, as the
term, “anti-Euclidean” is typified, in fact, by both relevant
ancient authorities such as the Pythagoreans and Plato, or
modern authorities such as, most notably, Cardinal Nicholas
of Cusa, Leonardo da Vinci, Kepler, Leibniz, and Riemann.
As my argument, as stated up to this point, emphasizes
an inherent “naturalness” in the Pythagorean standpoint of
sphaerics, as opposed to the unnatural, perverted state of mind
represented by Euclidean or Cartesian reductionism, we must
attack that latter, currently pandemic mental disease represented by reductionism, by recognizing the inherent falseness, the fraud which underlies induced toleration for the
pathetic state of mind which the reductionist represents. In
short, we must pin-point the fraud on which the whole fabric
of reductionist belief depends; and, thus, by exposing the
fraud to light, allow the imprisoned truth of the matter to
escape from the cage of such cruel, inhuman hoaxsters as the
Olympian Zeus.
To pinpoint the relevant factor of evil, we put the point in
the following frame of pedagogical reference.
The simplest recipe for brainwashing a victim, is to add a
set of false assumptions, “A,” to what the victim actually,
rightly knows, if only in approximation, as knowledge “B”
and “C.” That is to say, as the artist Fyodor Dostoevsky crafts
the relevant imagery: Satan, like many false “fundamentalist”
priests, clad in the robes of the Grand Inquisitor, induces the
dupes to believe that the Grand Inquisitor is the agent of
Christ, persecutes Christ, and leads the foolish people, such
as the current associates of Fernando Quijano, to worship
Satan in the name of Christ. The most important type of the
set of assumptions of Type A in the European history of theories of knowledge, is the so-called “Euclidean” model which
has served as the counterfeited, Cartesian image of physical
space, time, and matter underlying all empiricist and related
forms of intellectual corruption down to the present time.
In other writings, I have identified this role of the arbitrary
false belief, “A,” as the key to identifying and understanding
what I have termed, in other published locations, as a “fishbowl syndrome.”
Challenged, the victim of such “A, B, C” conditioning
will tend to seem to react rationally to discussion of matters
belonging under the headings of ether B or C; but, he will
insist in interpreting B and C in a way which is consistent
with the off-key set of definitions, axioms, and postulates
collected under heading A. In any formal educational course
of instruction, the infallible warning that such a fraud of fallacy of composition is about to be perpetrated on the students
or the like, are words uttered by the academic or populist
26
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hoaxster to the effect: “To begin with, it is self-evident
that . . .”34
I recall vividly, still today how I reacted instantly, as if
with a knee-jerk warning, to the effort to sell me that introduction to secondary-school geometry. I have since reflected often on the difference in world-outlook between the relative
majority of secondary and university graduates which swallowed such an “A” conditioning, and the more fortunate, tiny
minority which reacted, or came to react as I had done.
See the poor fellows going to the blackboard, one after
the other, to define a mathematical proposition in terms of
Cartesian coordinates: Pity them, for they know not what they
do! Take, for example, the extensive brainwashing in the
cultish, anti-scientific principles of the astronomy of Claudius
Ptolemy, even as late as the work of Copernicus and Tycho
Brahe. Admittedly Copernicus did come around to approximating the discovery by Aristarchus 1,800 years earlier, Copernicus’ method was still locked within the old Euclidean
trap.
The motive for the resistance, still today, to scientific
method, as Kepler typifies sanity in science, forces our attention back to the issue of Aeschylus’ Prometheus Bound.
Whereas, the evil Zeus directly menaces Prometheus, Zeus
also threatens, that mankind must not be allowed to know
those powers, such as fire, which belong only to the gods. So,
the priest of Delphi, or the like, uses a cowardly sophistry in
the attempt to accomplish the same net effect. The latter priest
tells the humble believer, you must not imagine that you are
anything more than a helpless victim of the will of the gods.
Witness the Roman imperial expression of that literally
Olympian Ptolemaic dogma: the instruction of the wicked
priest, that we can admire, and hope to imitate the apparent
motions of the heavens, but we must not think of knowing
the mysterious power which governs those motions. (Is a
Christian, such as poor doubting Thomas, to be forbidden to
recognize Christ? What kind of pagan Roman superstition is
that decree?)
A typical example of this is shown by the practical problem of social policy which the Olympian hoax of Claudius
Ptolemy poses. The Olympian insists, that in a society which
depends upon mankind’s willful use of fire and other universal
physical principles, we must prevent those users from discovering that their power to use those principles shows that
ordinary men and women have been fashioned in the image
of the Creator. That is where hoax “A” comes in.
In effect, under the reign of the doctrine of hoax “A,” in
the special case of modern, technologically progressive forms
of society, you are mercifully permitted to know “B” and “C.”
However, you must first both submit without doubting to hoax
34. So, that lowly boll weevil lately metamorphosed as ex-Senator Phil
Gramm, argued that there is nothing essential in economics which could not
be agreed upon among ignorant men meeting for foolish populists’ gossiping
in Gramm’s kitchen.
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“A,” and also interpret what you know of “B” and “C” as
nothing different than confirmations of the absolute, higher
truth of “A.” That is the significance of the hoax within which
Euclidean, or Cartesian geometry is taught as doctrine. It is a
hoax which has a special relevance in the context of modern
European civilization.
With the rise of modern European civilization, in which
the power of nations and others depended upon the development of relatively modern technology, a practice of technological progress, which must be allowed for such as military
and related strategic purposes, must be kept relatively harmless in the eyes of the gods of Olympus, by prohibiting the
people’s actual knowledge of the nature of that power of the
individual human mind which renders scientific-technological progress a willful choice of the ordinary mind. Hence, we
have the modern use of Euclid’s, or kindred sets of definitions,
axioms, and postulates, such as those of the present-day positivists, as virtually a religious dogma of type “A,” and the
derivation, from the Euclidean model of the so-called Cartesian, cook-book model of space, time, and matter. Bertrand
Russell’s hoax, as in his Principia Mathematica, is a radicalized variant of the Euclidean hoax.

Riemann’s Anti-Euclidean Geometry
The alternative to the hoax of Euclid, is what is typified
by Riemann’s 1854 habilitation dissertation. The origin of
Riemann’s discovery is as follows.
Modern European scientific developments since Cusa,
Leonardo, and Kepler, began to call Cartesian or kindred
models into question in a practical way. This was typified
by the work of Desargues, Fermat, Pascal, and Christiaan
Huyghens, much of which echoed the earlier work of Nicholas of Cusa’s influence on Luca Pacioli and Leonardo da
Vinci.
During the Eighteenth Century, the leading historian of
mathematics of that century, who was also a figure of some
direct importance in organizing what became the American
Revolution, Germany’s anti-Lockean Abraham Kästner, introduced the notion of the existence of an anti-Euclidean (or,
ante-Euclidean, or pre-Euclidean) geometry, a concept which
was reflected in a significant way in the first published scientific paper of his student, Carl Gauss, the 1799 paper attacking
the incompetence of the Cartesian model of mathematics by
the anti-Leibniz, empiricist fanatics D’Alembert, Euler, Lagrange, et al.
Later, a poor approximation of an anti-Euclidean geometry, called “non-Euclidean geometry,” was presented by Lobatchevsky, John Bolyai, and others, as a genuine step forward from the intellectual sterility of then contemporary
Euclidean and Cartesian dogmas. The full intention of Carl
Gauss in this matter was not made obvious until the collaboration between Lejeune Dirichlet and Gauss’ student Bernhard
Riemann. Riemann’s 1854 habilitation dissertation became,
thus, the first modern formal, and bold announcement of a
EIR
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truly anti-Euclidean geometry, and Riemann’s addition of his
treatment of Abelian functions to that, has served since as the
essential foundations of a modern form of organization of the
conceptions of a mathematical physics.
The distinction here is the following. A non-Euclidean
geometry accepts the Euclidean scheme in broad terms, but
proposes the axiomatic correction of certain obvious errors
in it. Hence: “non-Euclidean.” Typical of the failure of the
non-Euclidean’s standpoint is the case of Hermann
Minkowski’s celebrated lecture on matter, space, and time.
He was fully correct in the ringing tones with which he
uttered his call for the replacement of matter, space, and
time by physical space-time, but his simplified, linearized
version of that non-Euclidean geometry led him back into
a modified version of the same old trap from which he had
proposed that science escape.
Now, that said and taken into account, let us look at the
concept of the complex domain once again; for this purpose,
let us focus on Archytas’ solution for the geometric construction (generation!) of a cube exactly doubling another cube.
Start with sense-experience as we know it from both our
own personal experience with the world impinging upon our
living body, and as our understanding of that experience has
been shaped within us by our experience of historical experience transmitted to us, directly and indirectly. There is no
tabula rasa (the mind as a “blank slate” from birth)! History
is never written freshly on a blank slate. Read the solution to
that celebrated Delian problem, by Archytas, the friend of
Plato, accordingly, as follows; thus, let mankind enter the
complex domain intellectually, so, during the first half of the
Fourth Century B.C.
In Archytas’ solution (Figure 1), the exact doubling of a
given cube occurs only as a process of continuing action,
starting from the initial cube, and proceeding in a perfectly
continuous manner of action to the point that a cube precisely
double the volume of the first has been constructed.35 The
process starts with a visible object, and ends with the existence
of a mirrored object exactly twice the volume of the first. This
is an example of animation in mathematical physics.
The crucial knowable feature of that process, which enables the action to reach its conclusion, is two distinct forms
of action, neither of which is visible to the sensation of the
cube. The values, on which the success of the construction
depends, are comprehensible to the mind, but are not actions
which occur in the sense-perceptual domain of the cubes
themselves. This, as the Sixteenth-Century Cardano and the
Eighteenth-Century followers of his work, such as D’Alembert, Euler, Lagrange, et al., were to puzzle themselves, takes
us into what nitty-gritty Leibniz-hater and empiricist Euler
names, and abhors as “the imaginary.”
35. The victim of a reductionist indoctrination seeks to “connect the dots”
among discrete steps of construction, rather than conceptualizing an integrated, continuing physically efficient action.
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What prompted both D’Alembert and Euler to commit
their frauds (of the “imaginary”) in this matter, was their
hysterical reaction against the intervening work of Leibniz,
Leibniz’s perfection of his earlier (1676) original discovery
of Kepler’s proposed calculus by work, in collaboration with
Jean Bernouilli, on the need to supplant the inferior cycloid
notion of a principle of isochronicity (brachistochrone), by
Christiaan Huyghens, by the catenary form of the perfectly
infinitesimal calculus of a principle of universal physical least
action36 and a corresponding notion of natural logarithms. The
ablest of the mathematical empiricists of that time, Euler,
attempted to copy Leibniz’s calculus by substituting a fraudulent version of his own, and by presenting a case for natural
logarithms derived from Leibniz’s earlier work, but implicitly
denying the fact of Leibniz’s then well-known discovery.
Leibniz’s discovery of his universal physical principle of least
action, had already located the real universe within the complex domain, as I have identified that above at various points
thus far in this report.
Euler et al. committed that fraud in service of their adopted
mission, as implicitly mere lackeys of the Olympian Zeus, of
preventing even the notion of the possible means for transmission of knowledge of a principle of fire to mortal man beyond
some foolish recipe such as “rub two very dessicated empiricists against one another, vigorously.”
Nonetheless, there is no direct leap from Archytas to
Leibniz in this matter. Leibniz was a post-1648 representative
of the late-Seventeenth-Century moral and scientific renaissance which resumed the continuation of the launching of
modern experimental science by Nicholas of Cusa,37 and by
Cusa’s avowed students and followers such as Luca Pacioli,
Leonardo da Vinci, and Kepler. Kepler’s discovery of the
principle of universal gravitation, is one of the relevant direct
successors of Archytas’ solution for the construction of the
doubling of the cube.
Kepler also brings in the complex domain for his concept
of universal gravitation. The heart of his argument is as
follows.

Gravitation, Animation, and Ceres
Kepler emphasizes the ironical juxtaposition of three considerations (Figures 2a-b; for animations, see this article’s
posting on www.larouchepac.com). First, that the relevant
planetary orbits are elliptical. Second, that the rate of motion
36. This famous discovery by Leibniz was the target of a foolish satire by
the monstrously decadent Voltaire, in Voltaire’s novel Candide. Both Voltaire and D’Alembert, like Jacques Necker, were associates of a Londonsteered freemasonic cult known as the Martinists, who prepared and steered
both the French Terror and the tyranny of Napoleon Bonaparte in the interest
of London’s Lord Shelburne and Shelburne’s Jeremy Bentham-headed London “secret committee,” which trained and deployed Danton and Marat,
among others. In the matter of the attacks on Leibniz, we are not encountering
wretched old academics, but hate-brimmed right-wing revolutionaries!
37. De Docta Ignorantia, etc.
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of the planet along its predestined orbital pathway does not
express a constant velocity. Third, that the velocity of the
planet in its orbital pathway, is determined by a relationship
of the planetary motion to the Sun’s position at one of the two
centers of the ellipse, such that the area subtended by the
planet’s motion describes a function of equal (sectoral) areas,
in equal times. The ironies of that observed character of the
planet’s orbit are chiefly of two forms: first, the need for
an infinitesimal calculus, which can define the relationship
between an infinitesimal interval of action along the orbital
pathway and the generation of the orbit as a whole; second,
the need for a deep study of the physical implications of elliptical functions.
This, it must be emphasized at this point, is typical of
the challenges posed by a science of physical economy. The
following explanation of that statement will suffice for the
moment, before we return to discussion of Gauss’ discovery
of the orbit of the asteroid Ceres.38
The deeper implications of Kepler’s original discovery of
universal gravitation were forced to the surface by Gauss’
unique success in discovery of the orbit of the asteroid Ceres.39
The crucial feature of this complement to Kepler’s own work,
was the development of the infinitesimal calculus by Leibniz,
specifically the later refinement of that calculus as the principle of universal physical least action. It must be noted, however, that it had been Kepler who had forecast the existence
of the remains of an exploded planet in an orbit lying between
that of Mars and Jupiter, an orbit of the Keplerian harmonic
characteristics converging with remarkable approximation on
the discovered values for the orbits of the major asteroids
Ceres and Pallas. Gauss’ methods of statistical investigation
in this matter, and later in geodesy, are subject-matters in
themselves; but the essential point for our attention here, is
that the ability of Gauss to generate an accurate conception
of an entire orbit of Ceres from 41 days of incidence of observations by the astronomer Piazzi, is a complement to Kepler’s
call to “future mathematicians” for development of both an
infinitesimal calculus and a general theory of elliptical functions.
This example of Ceres illustrates the way in which a universal physical principle is expressed in competent mathematical physics. It is expressed in a way which is, in retrospect,
fully consistent with Leibniz’s principle of universal physical
least-action, as situated within the concept of a Riemannian
physical geometry.
Simply described, the empiricists, such as Galileo and his
followers, situate a trajectory as the effect of an impulse to
38. Cf. Jonathan Tennenbaum and Bruce Director, “How Gauss Determined
the Orbit of Ceres,” Fidelio, Summer 1998.
39. The core of Gauss’ reports on this work is available in Volume VII of the
Gauss Werke, including the original Theoria Motus Coelestium. . . .Also
see the Gauss-Olbers correspondence in Vols. I and II of the volumes of
appended correspondence included as part of the Gauss Werke.
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FIGURE 4a

FIGURE 4b

Properties of the Cycloid

Generation of the Catenary
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(a) A brachistochrone model built by Francesco Spighi in the 17th
Century. A ball that rolls down the cycloidal track reaches the
bottom faster than one rolling down the straight track.
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(b) The cycloid is the curve traced out by a point on a circle, as the
circle rolls along a line.
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(c) The 17th-Century scientist Christiaan Huyghens used the
cycloid to make a pendulum clock, because no matter how wide the
swing, the time of the swing remains constant.

move an object under a field such as gravity. This notion was
thrown into a quandary by Christiaan Huyghens’ demonstration of the physical-geometric reign of “quickest time” over
the process. This work of Huyghens was already a first-approximation conception of physical space-time, as opposed
to a Euclidean-Cartesian scheme (see Figure 4). The error
built into Huyghens’ otherwise brilliant work on both moving
bodies and light, was the use of the assumption that the isochronic principle cohered with primary circular motion in
the universe, a cycloid principle cohering with elementary
trigonometric functions. The collaboration of Leibniz-BeEIR

November 12, 2004

The catenary is formed by suspending a chain between two fixed
points. Varying the endpoint position of the chain generates a
family of catenaries.

rnoulli, defining the catenary correctly,40 overturned the dependency on the cycloid. The catenary was shown to be the
principled representative of the way in which universal physical least-action is ordered.
The study of Leibniz’s physical definition of the catenary
function, thus situated the acting principle of universal physical least action within a domain cohering with the characteristics of that function (see Figures 5a-d, Figure 6, and Figure 7).41
The point to be stressed now, is that the set of interrelated
cases just arrayed, points to the fact, that the motion of the
planet Earth along the pre-existing orbital pathway, is not
governed by a continuing or percussive force. The motion is
continuous action of a universal physical principle, as expressed by Kepler’s constructive-geometric definition of universal gravitation within a Solar System which, itself, has a
determined harmonic structure among its orbiting objects.
This continuing cause, which the English translation of
Kepler terms God’s intention, is primary.42
40. Overturning Galileo’s clumsy folly.
41. For animations, see this article’s posting on www.larouchepac.com.
42. This use of “intentions” coheres with Christian theology’s use of the
term as the intention of prayer conveyed to God from the person of the
communicant. Intention, in this case, as relevant to God’s Will: “Pray, let it
become God’s intention.” This notion of intention also appears in the matter
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FIGURE 5a

FIGURE 5b

Projection of Equal Hyperbolic Areas

Measuring the Lengths Along the Axis
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The points along the hyperbola that correspond to equal divisions
of area are projected onto the axis, by drawing perpendicular lines
from the axis to those points. This produces lengths, Ob,Oc,Od.
Oa=1.

O
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c⬘
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When the perpendicular lines from the axis are extended to
intersect the asymptote, they mark off the lengths b′=(e1+e−1), c′=
(e2+e−2), d′=(e3+e−3)

FIGURE 5d

FIGURE 5c

The Relationship Between Hyperbola and
Catenary

The Relationship Between Hyperbola and
Catenary
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When the points a, b, c, and d are projected back down to the
asymptote, they mark off the lengths b″=(e1+e2−1)/2, c″=(e2+e−2)/
2; d″=(e3+e−3)/2.

In sum, we live in an animated Solar System, an animated
universe. It is to the degree that society discovers and applies
the notion of animation, as Kepler’s standpoint in astrophysics illustrates that principle, that man willfully transforms
Earth from a planet which could have sustained no more than
of the doctrine of the Eucharist, “that this bread be of Christ’s body.” Intention
is an expression of the Will of the Creator, to which man has access by virtue
of man’s uniquely divine nature to share this power in the universe through
human cognitive reason.
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When lengths Oa″, Ob″, Oc″, Od″ from the hyperbola are set
along a line at equal intervals, their endpoints form the catenary.

several millions members of an ape-like human species, to
one of more than six billions persons today.
It is to the degree that we discover and master universal
physical principles as the principles of animation they are in
fact, that mankind is able to maintain and increase that potential relative population-density on which maintenance of even
present levels of our population depends.
This is precisely the notion of intention which I have
stressed in this report thus far, which is to be recognized in
the application of a science of physical economy to the orderEIR
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3. What Is Practical Economics?

FIGURE 6

e–x

By the standards of the present world system, the U.S.A.
under President George W. Bush, Jr., is bankrupt. Under his
fanatically stubborn policies, it is hopelessly bankrupt, and
will be plunged into the relevant deep, global, chain-reaction
collapse very soon. There will soon be widespread grave
doubts, even among U.S. “fundamentalists,” that the voice
which that President has said he has been hearing, is that of
The Creator.43

e–x

catenary

The visible
catenary is the
arithmetic mean
between righthanded and lefthanded exponential
curves.

ing of the physical recovery of that U.S. economy which we,
ourselves, as a nation, have willfully ruined over the course
of the recent four decades. This means eliminating current
reductionist notions of financial accounting and related dogmas of taught economic theory of practice from our nation’s
practice. It means subordinating financial accounting to a science of physical economy. It means understanding, and
applying the principles of scientific progress to revive our
presently dying U.S. national physical economy by coming
to understand how to reanimate our presently dying national
economy.

43. The specific type of religious madness, whose range of varieties of expression is typified equally by the cases of both the followers of Jonathan Edwards
and Spain’s forerunner of Adolf Hitler’s persecution of Jews, Grand Inquisitor Tomás de Torquemada, is part of the American historical experience.
When we recall those periods of madness in our political past, we are helped
in our reflections upon the damage done by those comparable types who
make up the hard core of mass manipulator Karl Rove’s base of support for
President George W. Bush, Jr. We recall the Scopes Monkey Trial and its
complement, the founding of the Ku Klux Klan tradition’s Nashville Agrarians. It is important, today, to recall how the Hoover Depression of October
1929-February 1933 brought the right-wing religious mania of the 1920s
toward its close. Real Christianity, for example, as opposed to these pathetic
aberrations, is spiritually a force in the real world for the redemption of that
mankind which is the most precious part of the universe in the eyes of the
Creator. Christianity, in particular, is a theology of love for all mankind, by
us, as by Jesus Christ. Religious manias such as that associated with Karl
Rove’s manipulations of the susceptible mind, are fostered in times when
great masses of humanity are estranged from the real world, poor, deranged
people, who flee from reality, and the principle of Christian love, into a form
of practice of pagan magic, a corrupt and hate-filled faith, like that of the
followers of the Grand Inquisitor, which may be adorned with the counterfeit
trappings and symbols of Christianity, Judaism, or Islam. Thus, if you must
have prophecy, I prophesy, that if the presently imperilled U.S.A., rottedout by the Mammon-worshipping rituals of “faith-based initiative,” is to be
saved, the grip of lunatic religion in the Jonathan Edwards tradition will
have largely ended, as several years of ruin under President Herbert Hoover

FIGURE 7
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The formation of the catenary as the arithmetic mean between two oppositely directed exponential curves, is situated implicitly within the
complex domain. The action that generates these two oppositely directed exponentials, is a rotation perpendicular to the plane of the
catenary. Gauss recognized this as the geometric mean between 1 and −1; or, the square root of −1.
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Therefore, President George W. Bush might soon have
very painful reasons to wish he had not been elected. The next
President of the U.S. may absolutely rely on the rapid arrival
of a virtually bankrupt U.S. government, and no signs of a
let-up in the tidal waves of troubles he never thought were
possible, hitting Washington, D.C., from all around the world,
and within the U.S.A. as well.
As I have emphasized, repeatedly, since the start of this
report, the present world monetary-financial system is now
entering a terminal phase of general, global collapse, from
which it will never recover in its present form. The desperate
attempt to maintain that system beyond the point of its onrushing early date of demise, would plunge the world as a whole
into a new dark age of mankind for one or more generations
to come. The alternative, to prevent what presently seems to
be the self-doomed, fixed opinion of the current Bush Administration, is now summarized here as the proposed mode of
corrective action to avoid that doom. That is the mission of
the following pages of this report, where I propose what represents the only existing practical approach to reforming national and world economic systems: the only approach which
might be accepted by literate and actually sane adult men
and women.
The general remedies required for this onrushing monetary-financial catastrophe, if they were adopted, would be
viewed by contemporary historians as a return to the remedies
tried by President Franklin D. Roosevelt. However, as I have
already indicated earlier here, the solution will not be quite
that simple. As I have warned: what threatens us now, is an
immediate general crisis far worse than the world crisis of
1929-1933; the levels of destruction to which the economies
of Europe and the Americas have been subjected, during the
recent four decades, vastly exceed, in relative degree of destructiveness, anything experienced during the period of the
U.S. Herbert Hoover Presidency.
The remedies required do include putting the present
world monetary-financial system, including the U.S. Federal
Reserve System, into government receivership for reorganization-in-bankruptcy. But, however necessary that action
shall be, it is not, in itself, a solution for the problem. Rather,
receivership-in-bankruptcy-reorganization must be considered as merely the appropriate legal form of action by which
our Constitutional system of government brings the mess under sufficiently efficient administrative control to permit the
taking of the other measures, measures of animation which
will actually generate the economic recovery on which the
continued existence of our form of government now depends.
To state the required quality of crucial difference in approach as succinctly as possible:
Instead of attempting to manage a recovery of the physical
economy through reforms of the monetary-financial system,
worked to similar effect. Had this rescue under Franklin Roosevelt not occurred, religious fervor in a non-Roosevelt 1930s would have had a consequence
similar to that witnessed at Hitler’s Nuremberg rallies.
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we must recreate a new, 1944-style, new “Bretton Woods”
national monetary-financial system, through what are, constitutionally, “typically American dirigist” measures in the domain of physical-economic policies.44 An insightful wit who
has read the preceding sections of this report, might say: “Our
job is to reanimate the U.S. physical economy.” I mean that
term, “reanimate,” literally, as I shall clarify that point in this
concluding section of this report. If we take the right approach
to that task, at home, here in the U.S.A., we will be providing
the matrix for our participating role in leadership in rescuing
the world as a whole.
The objection will be, that beginning with the first day of
the Truman Administration, the U.S. had drifted, at an overall
accelerating rate, into not merely a post-Franklin Roosevelt
mode, but an increasingly, often hysterical anti-Roosevelt
mode, in which the flight from alleged “socialism” carried
many so far in their zeal, as to become like today’s so-called
“neo-conservatives,” who are, plainly and simply, outright
fascists. The popular folly has become, “You can’t put the
toothpaste back into the tube.” The truth is, that any intelligent
and sane adult knows how to put the toothpaste back into the
tube, if only when that is necessary. The choice for the U.S.
today, is to correct, rather than repeat the mistakes, especially
the popular mistakes of the past forty years, especially those
made under trends launched by the Nixon Administration.
Cease the diversionary squabbling about socialism versus
fascism. Try Americanism, as President Franklin Roosevelt
did, while you still can.
Go American, instead of the Anglo-Dutch Liberalism
turning fascist again today. Roosevelt’s actions are a correct
reading of the U.S. constitutional law defined in the language
of the 1776 Declaration of Independence and the Federal Constitution of 1787-1789, as this language was understood by
the first President, George Washington, and his principal collaborator in that administration, U.S. Treasury Secretary Alexander Hamilton. Recall that the American System of political-economy, as associated with the names, among notable
others, of Franklin, Hamilton, the Careys, Frederick List,
Henry Clay, President and Secretary of State John Quincy
Adams, Lincoln, McKinley, and Franklin Roosevelt, has
proven itself the most powerful, most successful form of national political-economy which this planet has ever known.
Why settle for the “Brand X” of so-called “fiscal conservatism” of Herbert Hoover, and many others, which has now,
once again, ruined the once-great U.S. economy of today?
To set the stage for the technicalities which must be presented, a certain amount of preliminary butt-kicking is needed
in opening this part of our report. Considering the case of
Enron, Halliburton, the financial-derivatives bubbles, and the
like, the matter of what has become for many an all-too-subtle
difference between freedom of the seas and piracy, must be
clarified afresh.
44. Not, as some wags might wish to say, through the methods of the Texas
Loan-Arrangers.
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“Since Enron, who, but a fool, could still believe Adam Smith?”

3.1 Get Rid of The ‘Flea Trade’ System!
As I have already emphasized, earlier in this report:
To understand how, and why we, as a nation, have behaved ourselves at various relatively distinct phases of our
emergence and development as a nation, we must study our
history in its sometimes seemingly kaleidescopic sort of evolutionary development as a system, as I have summarily defined the appropriate, scientific use of the term “system,”
above. For that mission, we have sufficient known evidence
of the evolutionary character of the unfolding of today’s more
or less globally extended European civilization, since the rise
of ancient Greece, that we can view Europe’s civilization, to
date, as a long-ranging process of cultural evolution, of which
the emergence and history of our own U.S.A. is a special
phase.
From time to time, we must see ourselves, as individuals,
as like fish in a cultural fishbowl. Our behavior as inhabitants
of that confining fishbowl of that time, was dominated by
certain trends in transmission and acquisition of habits, habits
of discernible groupings within society, and otherwise characterized by conflicts and special conditions arising in that
context.
So, from that vantage-point, as I have emphasized repeatedly, both earlier in this report, as on many earlier locations,
we can understand ourselves better, more objectively, by
seeing our nation, ourselves, as swimming with and against
the currents—the cultural fishbowl—of the Anglo-Dutch
Liberal system of international finance. Those currents which
still dominate our world today, are chiefly—characteristically—a continuation of the imperialistic (i.e., ultramontane)
system of international piracy which was developed as the
medieval partnership of Venice’s piratical, slave-trading fiEIR
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nancier oligarchy and the predatory Norman chivalry of Crusades’ notoriety. To understand the presently bankrupt world
monetary-financial system, we must peek into a past of about
1,100 years duration, when that partnership in usurious evil
first emerged as the clear replacement for the then-waning
hegemony of the decadent Byzantine power.
In viewing that history of the Venetian system in its larger
context of ancient through modern European history, we can,
and should recognize elements of the origins of the Venice
system in interaction among the maritime powers of the Mediterranean, during the centuries preceding the emergence of
what became imperial Rome, as a dominating power during
centuries of a time following the close of the Second Punic
War.45 From the parapet of that historical vantage-point, we
witness the rise and fall of Rome, and its first and Byzantine
Empire, that over the interval from about B.C. 200 through
approximately A.D. 1000. From that origin, the maritime
power of Venice’s financier oligarchy emerges as a rebirth of
the earlier role of the Delphi-pivotted usurious power in the
Mediterranean, a Delphi which shaped the context in which
the phenomenon of the power of Rome itself had come into
being. Some have wisely compared this longer wave of developments, from ancient Greece to the present, to the cycles of
a slime-mold.
We, today, are still gripped by the systemic influence of
that horrid legacy. As we begin to understand that that is the
form of the trap within which our civilization is gripped now,
once again, we find the prospect from which to view, and
to understand the long-ranging pattern of systemic changes
which have swept us today, like survivors of a shipwreck, on
the turbulent shores of what is, for most of you today, the
future history of an unknown territory. It is time we grew up,
and learned to cease to be flotsam on the tides of long-wave
historical cycles. It is time we assumed truly adult responsibility for actually choosing our history.
As I have pointed out in these, and other, earlier reviews
of this matter, the outgrowth of the Venice-Norman partnership in ultramontanism, divides that interval of the A.D. 10002104 history of Europe into three rather well defined, relatively distinct periods and systems.
• The first of these extends from the rise of the Normans
in France and England, through the Crusades, into that usurious system’s self-inflicted New Dark Age of Fourteenth-Century Europe.
• The second extended from the resurgence of Venice
with the Ottoman conquest of Constantinople, through the
waning of Venice’s attempt at resurgent power as an imperial
maritime state, and its virtually biological reincarnation as

45. From about the Seventh Century B.C., a reviving Egypt enlisted Ionian
sea-farers against the menace of Tyre, in the eastern Mediterranean, and the
Etruscans in the western part. The role of the cult of Delphi was a crucial part
in both orchestrating the internal ruin of Greece which culminated in the
Peloponnesian War, and in the subsequent rise of pagan imperial Rome to
become the “Whore of Babylon.”
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the Anglo-Dutch Liberal System, following Venice’s defeat
by the 1648 Treaty of Westphalia.
• The reincarnation of Venice’s system, in a third disguise, emerged as what was widely known, inside and outside
the United Kingdom, as the Anglo-Dutch Liberal version of
the “Venetian Party” of the Eighteenth Century, which has
continued up through the presently bankrupt, “floating-exchange-rate” form of monetary-financial system.
There were important shadings of internal ideological
shifts within that system during each of these three stages:
• In the first period, ultramontanism was predominantly
Aristotelean in its attempted rationalization for its own imperial existence in the tradition of the Olympian oligarchy of
Zeus, now under the conditions posed by an emerging system
of European nation-states.
• In the second phase, with the reactionary, Venice-directed, Habsburg dynasty’s takeover of Spain, there was an
anti-Renaissance transition, as marked by the rise of a Venetian neo-Aristoteleanism of English King Henry VIII’s Venetian marriage-counsellor Francesco Zorzi, a neo-Aristoteleanism which had been summoned as an ideological weapon
of the Romanticism of Michelangelo, Reni, Caravaggio, et al.,
against the Classical, Platonic Christianity of the FifteenthCentury Renaissance of Brunelleschi, Cardinal Nicholas of
Cusa, Leonardo da Vinci, and Raphael Sanzio.
• This was followed by a third, Liberal phase of the Venetian system, during the course of the Seventeenth Century.
That latter is the present philosophical incarnation, as expressed as the triumph of the new reductionist philosophy of
empiricism, which had been launched by Paolo Sarpi and
his household lackey Galileo Galilei, toward the close of the
Sixteenth and the beginning of the Seventeenth centuries.46
The developments over the interval from the Anglo-Dutch
Liberals’ triumph, during the so-called Seven Years War,
through the signal 1848-1849 triumph of the Liberal party
over, and assimilation of the Habsburg legacy, left a situation,
in 1945, in which the U.S.A.’s tradition, the anti-free-trade,
American System of political-economy, led by Franklin Roosevelt, was, for that moment, the only significant challenger
to the long legacy of neo-Venetian forms of Liberal financieroligarchical power.
We are now living in the aftermath of the self-inflicted,
post-FDR, systemic corruption and ruin of the once mighty
American System of political-economy. There are self-inflicted, post-FDR, erosive processes, processes which
emerged in the internal corruption of the system over 19461964, and, later. This corruption led into the subsequent, de46. Giovanni Botero is a notable late-Sixteenth-Century figure in shaping the
“pro-Malthusian” theories of the state, up through that 1790s work which the
Haileybury school’s plagiarist Thomas Malthus, crafted for William Pitt the
Younger, by boldly plagiarizing the just previously first published original
English-language edition of a work on population by Giammaria Ortes. So
much for that tradition of British originality which crudely plagiarized a
Newton claim to discovery of the calculus, out of reading a previous, 1676
edition of the first, Paris publication of the discovery by Leibniz.
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cades-long plunge into cumulative decadence and increasing
moral and physical ruin, which has been the dominant trend
within the presently triumphant, but doomed Anglo-Dutch
Liberal system, as characteristic of the interval 1964-2004,
overall, to date.
We are at a point at which the most populous nations of
Asia, led by China and India, appear, to superficial observers,
to be the early oncoming world powers. Yet, looking closer
at the relative weight of the very power of Asia, we place less
emphasis on their present outward signs of relative power,
than on the great internal peril waiting to threaten them once
the hegemonic present world monetary-financial system collapses upon them, as also upon us. The power of these great
Asian nations depends for its short-term appearance and
longer-term reality, on the very European-centered, planetary
system on which the existence of the stability and power of
those great Asian nations now depends (Figure 8). It is the
reformed version of that new world system, which we must
now launch, on which the survival of Asian nations, as much
as European, now depends, more or less absolutely.
So, consider the Liberal system as a system which is in
large degree an outgrowth of a world-process dominated, for
more than 1,000 years, by the evolution of the Venetian system of financier-oligarchism. Focus, now, on the relevant
characteristics of the Anglo-Dutch Liberal form of the
evolved Venetian-Party system which established its imperial
foothold in the February 1763 Treaty of Paris. Look at the
so-called “free trade” system, which has been the frequent
characteristic of the Liberal imperialist system since then, to
the present time.

The Coming Doom of the Liberal System
The launching of the 1648 Treaty of Westphalia, under
the leadership of Jules Cardinal Mazarin who had been the
Papacy’s leading peace negotiator of that time, unleashed a
great surge of revival of optimism, and of scientific and other
progress, in continental centers such as Russia, Germany,
and, above all, Jean-Baptiste Colbert’s France. The interval
of France’s history, from the great 1648 Treaty, until the decadence of France under the “Sun King” Louis XIV later aped
by the Gallican Emperor Napoleon Bonaparte, was a great
interval of revival and progress of scientific and artistic culture, as only typified at its best by the work of Leibniz and
J.S. Bach.
The campaign to suppress the scientific leadership of the
most prolific scientific mind of all modern European history,
Leibniz, and, then, also, the effort to obliterate the influence
of the founder of the greatest revolution in Classical musical
artistry, Bach, pin-point the Europe of the 1714 emergence of
the Venetian Party’s captive British monarchy and the February 1763 Treaty of Paris, as the emergence of the imperial
power of that Venetian Liberal Party, then also known as “the
Enlightenment.” This fervently anti-Classical Enlightenment
is the great tragedy which has menaced the world’s efforts for
progress, from then, to the present day.
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Now, whatever else might happen, that Liberal system as
we have known it since 1763, has reached the point that it is
immediately foredoomed to early extinction, in one way or
another. The question is, whether it will be superseded by
something better, or very much worse. Look at the Liberal
doctrine of “free trade” as a characteristic, epidemic pestilence of that Liberal system, from the time of its birth, delivered by the hands of Venetian mid-wives, until the present
moment at which the U.S. economy is crashing around the
ears of a deluded President George W. Bush, Jr.’s foolish
dynastic ambitions.
The intellectual expression of the anti-Colbertiste, French
part of that same Eighteenth-Century “Venetian Party” was
typified by the pro-feudalist Physiocratic dogma of Dr. François Quesnay, Voltaire, D’Alembert, Philippe Égalité, and
the Swiss Jacques Necker; on the Anglo-Dutch side by the
monster William of Orange and the pro-Satanist Bernard
Mandeville; the English side by the tradition of John Locke,
by the Walpole Liberals generally, and by Lord Shelburne’s
lackeys Adam Smith, Jeremy Bentham, and Edward Gibbon;
and, the Swiss side, again, by Euler and Lagrange, The cases
of Quesnay, Mandeville, and Adam Smith are notable for
their part in expressing the economic dogmas of the Venetian
Party Liberals as a whole during the Eighteenth Century. The
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work of the latter three, as based on the philosophical ground
defined by Locke’s Essay on Human Understanding, is explicitly notable for pin-pointing the issue being examined
immediately here at this point in the report.47
The root of the Eighteenth-Century and later Venetian
Party social theory from which the British monetarist school
of Mandeville, Smith, Bentham, Malthus, Ricardo, et al.,
sprang, was crafted as a curious epistemological parody of
the post hoc, ergo propter hoc tactic of Aristoteleans such
as the ancient Roman hoaxster, Claudius Ptolemy and his
modern followers.48 Post hoc, ergo propter hoc was translated
into “it is a mystery which we could never solve,” an opinion
which cloaked all sorts of official and academic lunacies, such
47. After Locke’s death, Gottfried Leibniz apparently put a lower priority on
publication of his general refutation of Locke’s published work. So, Leibniz’s
reply, New Essays on Human Understanding came into English-speaking
circulation through the mid-Eighteenth-Century influence of Gauss’ later
teacher Abraham Kästner; it was through Kästner and his circles that
Leibniz’s work reached Benjamin Franklin, and, thus, through Franklin that
Leibniz’s anti-Locke concept of “the pursuit of happiness” became the central
principled constitutional feature of the 1776 U.S. Declaration of Independence.
48. Professor Milton Friedman, for example. See Joan Robinson, Economic
Heresies (New York: Basic Books, 1971) pp. 86-88.
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as “free trade,” under the protective cloak of, “after all, it
is all a mystery, isn’t it?” The empiricist school, of which
Quesnay and the British Venetian Party are typical, assumed
that the mind of the human individual came into existence
more or less as Locke did, as a blank slate, like a digital
computer fresh from the production line, but a computer with
certain susceptibilities to be “pre-programmed” with built-in
“mysteries” such as the dogma of “free trade.” Hence, Minsky
and Chomsky later. Hence, the ruinous lunacy of “free trade”
then, and in the self-ruined U.S.A. of the past forty years,
still today.
Despite what was claimed to be that bare-bones view of
the individual mind’s original content, these empiricist sociologues managed to pack that mind’s allegedly natural, prenatal propensities, its “blank slate,”49 with a generous supply
of what they attributed to pre-programmed ideology. Take
the case of Liberal professional pickpocket Adam Smith’s
“Invisible Hand.” This concoction by the Smith whose 1776
anti-American Wealth of Nations, on political-economy,
was otherwise largely pilfered, in gobs, from the French Physiocrats Quesnay, Turgot, et al. The core of Shelburne lackey
Smith’s argument for “free trade” was premised on two
sources: Quesnay’s explicitly feudalist doctrine of “laissezfaire,” and Mandeville’s notorious paean to devilish licentiousness, The Fable of the Bees.
All three of these sources, Smith himself, and also
Quesnay and Mandeville, relied entirely on an essentially
interchangeable argument featured, prior to Smith’s 17631776 work on The Wealth of Nations, in Smith’s own David
Hume-aping, 1759 The Theory of the Moral Sentiments. I
have customarily referred to their concoction as the Liberal’s
alleged principle of “the little green men casting dice under
the floorboards of the real universe.” Hence, Smith’s “Invisible Hand”: what contemporary lunatics sometimes call “The
magic of the marketplace”—the charlatan’s marketplace.
“Abacadabra, anyone? How about an economy where
growth comes, allegedly, from taking in one another’s laundry, growth through gambling?”
In the instance of Quesnay, the relevant tell-tale sophistry
is the argument, that, since the serfs on the landlord’s estate
are essentially merely herded cattle, the profit from the estate
must be nothing other than the miraculous attribute, a mysterious, post hoc, ergo propter hoc epiphenomenon of the landlord’s duly attested title to the property. Since that pirate was
rich, it must be assumed, as self-evident, that either he must
have been very lovable, or, if not, enjoyed the magical power
of good luck.
Mandeville, who insisted that private evil brought forth
public good, does give us better insight into the principles of
abundantly licentious “free trade” than Quesnay’s magical
49. Compare “blank slate” to the “self-evident” presumptions of Russell’s
Principia Mathematica and of the von Neumann-Morgenstern Theory of
Games.
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potency of the parchment of a landlord’s property-title, or
Adam Smith’s implied reliance on little green men making
some fools undeservedly rich, by casting crooked dice in the
beneficiary’s favor from under the floorboards of the real
universe. Since Enron, who, but a fool, could still believe
Adam Smith?
I now restate the same point, in effect, as I have emphasized this, in the matter of capital cycles, in the closing portion
of the preface of this report.
The benefits of capital formation to any society as a
whole, such as a national economy, or region of that economy, arise from the net increase in the rate of generation of
physical wealth, per capita and per square kilometer, from
the causal impact of the functioning existence of that physical capital.50 The benefits so generated are either increases
in the productive powers of labor through the improvements
in employed skills and means of production, or through a
more favorable environment, as typified by the “environmental” effects of President Franklin Roosevelt’s Rural Electrification program upon the otherwise little changed, or even
unchanged productive skills of the relevant farmers. Contrary to usurers and the superstitious gulls who believe them,
the benefit which might be associated with an amount of
accounted financial capital involved, is never the result of
the financial capital as such, but the benefit from the physical
capital which represents the true social value of the financial claims.
So, in general, the American System of political-economy, opposite to the Liberal doctrine of the British System,
emphasizes the proper notion of profit to be the expression
of improvements in the productive powers of labor, per
capita and per square kilometer of area. The application of
the individual human will to this connection is of crucial
importance, but the other considerations just emphasized,
such as environmental ones, delimit the individual will’s
capability for generating growth through capital investment.
Thus, in any economy which is operating as a virtually
zero-technological-growth system, profit comes not from
actual net physical growth in the real economy, but from a
kind of auto-cannibalism, in which some people, in effect,
become richer by eating other people, up to the hypothetical
point that the relatively rich find themselves eating one
another, as throughout Europe and the Americas today. The
Liberal system, like the earlier forms of the Venetian financier-oligarchical system, was essentially a system of cannibalism through, chiefly, usury, pillage, and sundry approximations of slavery or quasi-slavery of populations
maintained as virtually herded human cattle. The predator
walks past the scene of his crimes, expressing his indifference with a shrug of his shoulder, “Don’t ask me why,”
gesturing to his abandoned victim by the roadside. “Obvi50. I.e., increase of potential relative population-density, per capita and per
square kilometer.
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ously, God, for his own mysterious reasons, willed it to be
that way.” So goes the social theory of Mandeville, Quesnay,
and Smith.

3.2 The Economics of the Noösphere51
Russia’s great polymath, Vladimir I. Vernadsky, writing
in his role as the founder of the branch of physical science
known as biogeochemistry, made a point of clarification of
the progress in geology which, among its other uses, greatly
simplifies the effort needed to present the rudiments of a modern applied science of physical economy. The related, special
merit of Vernadsky’s work in this connection, is that he rightly
resuscitates the elementary principles of Classical, pre-Aristotelean Greek scientific thought, which he does by his division of geology among three distinct, but multiply-connected
qualities of universal physical principles: the abiotic, life, and
cognitive (noësis).52
Vernadsky elaborates the distinctions from the standpoint
of experimental methods developed for proof-of-principle of
scientific hypotheses.
• There is, first, the class of principles which can be demonstrated without assuming a principle of life, or of human
cognition; these we, like the qualified experimentalist, consider abiotic.
• There is, second, a class which includes fossils produced by the action of life, such as our oceans and atmosphere,
in addition to the relevant great strata of solid stratification
with which our planet is encrusted as a result of the actions
of living processes, actions not found among non-living processes.
• There is a second class of fossils, of accumulated
changes in the composition of our planet Earth which are not
merely products of activity by human beings, but are products
of specifically human mental-creative activity, products
which exist only as their coming into existence is typified by
the use of discovered universal physical principles by human beings.
Following Vernadsky, we are obliged to classify each of
these relics according to the principle which has actually
caused the generation of that effect, as we distinguish basalt
and granite from fossil stratification.53 Furthermore, we find
that the ratio of fossils generated by living processes is an
increasing percentile of the total mass of our planet, and that,
especially since Europe’s Fifteenth-Century Renaissance, the
ratio of fossils of strictly human activity to other fossils is
51. Lyndon H. LaRouche, Jr., The Economics of the Noösphere (Washington, D.C.: EIR News Service, 2001).
52. Ibid. pp. 275-318.
53. For example, coal from mining is a fossil; but, is petroleum not a product
of an abiotic process occurring under appropriate abiotic conditions of temperature, catalysts, and so on, a process which does not require action by
living processes?
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increasing—in other words, the long-range tendency is for
an increase of ratio of the generation of fossil products of
(intentional) noëtic activity, relative to the generation of fossil
products of merely living processes. In that sense, the planet
Earth is becoming more and more a fossil of life, but, at the
same time, also a fossil of the creative (noëtic) processes
of human minds, the noëtic processes responsible for man’s
discovery of universal physical principles, including the principles of Classical artistic composition and its effects.54
So, we think of our initially very inhospitable planet Earth
as evolving into an increasingly suitable host for life, and
the subsequent development of the Biosphere, naturally or
through man’s intervention to promote its development, as
creating the preconditions for the existence and proliferation
of human life. There is no naturally fixed state of development
of the planet Earth, or of the Solar System as a whole; there is,
rather, the challenge of securing an “unnaturally” improved
planet Earth, thus richer in the effective (for humans) development of the Biosphere, and more suited to the promotion of
both the number and conditions of life of human beings.
In each of these three, multiply-connected phases of the
existence of our planet, a prudent science classifies objects
not by their condition as found, but by the process which
generates them in their found condition, as we distinguish an
object produced as a product of the creative powers developed
by a human being, from an otherwise similar object which
has been generated in another way. So, as Vernadsky insisted,
we follow Pasteur in defining the distinction among those
54. In other words, as Philo made the relevant argument against a fixed
Creation which now imprisons the Creator, God is not a product of the created
universe, but the original and continuing Creator of that universe. As some
rabbis would say, the Messiah will come when God chooses, not on a train
or bus schedule.
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chemical processes which are products of life, from relevant
others.55 This rigorous point of distinctions, is key to the concept of animation in economic science.

Plato’s Riemann-Vernadsky Complex Domain
Now, join me in summarily rephrasing the crucial point
of what I have just written so far.
We are back to the subject of the physical meaning of the
complex domain: those ideas which correspond to experimentally validatable discoveries of those universal physical principles which lie beyond the direct reach of unaided, simple
sense-certainty.
Those ideas include the principles of social processes
which are the subject of Classical principles of artistic composition, as distinct from such other, anti-Classical modes in
artistry, such as the anti-Classical modes of Romanticism,
modernism, and so on. Just as the principle of universal gravitation, as originally discovered by Kepler, animates the motion of the planets of the Solar System along the predetermined course of their orbits, so the mind of man discovers
experimentally provable principles, such as the (anti-Hobbes)
principle of Classical irony, whose intentions actually move
the development of the physical economy through physical
science and the inspiring fruits of Classical artistry.
For example, this points to what is provable to be the fatal
internal, “anti-intellectual flaw” of the Soviet system, and the
socialist movements generally. Whereas, the mission-oriented Soviet military-scientific system was a stunning success, relative to its possibilities, the “civilian” sector was a
tragedy, chiefly due to that taught obsession with faith in the
so-called “objective” view of history of Marx, Engels, the
social-democrats Kautsky and Bernstein, Plekhanov, and the
majority of Bolshevik Party leaders outside impassioned
“voluntarist” V.I. Lenin himself.56 It is the individual leader,
as typified by the fertile mind of the scientific discoverer,
such as my late friend, and sometime Gulag resident and
impassioned patriot, Pobisk Kuznetsov, or the comparable
quality of individual mind in Classical art, or other applications, who is the spark of progress which ignites the creative
passions among his, or her otherwise mentally blocked slaves
of tradition. Marx’s flaw was his adoption, as a follower of
Lord Palmerston’s New Europe puppet, Mazzini, of the typical British empiricist’s failed conception of the nature of man.
This has been the leading source of failures of social-democratic and related movements to the present day. It is also a
55. See relevant reference, below.
56. L.D. Trotsky’s flashes of brilliance aside, he was, as a one-time follower
of the notorious Parvus, and as he himself otherwise emphasized, a follower
of Jeremy Bentham with a notorious inclination toward anarcho-synarchist
rushes, and thus generally, a truly tragic figure of Romanticism. Romantics
are not always wrong, but, at best, merely tragic Hamlets, as Trotsky was,
always unreliable victims of their lurking, irrationalist impulses. The attribution of leadership, as by Britain’s Engels, to “the horny hand of labor,”
reminds us that cotton magnate Engels was also known by Marx, and others,
for his “horny hand.”
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principal source of the characteristic incompetence and moral
mediocrity of intellect among leaders in corporate business
and related life of the Americas and Europe today.
The crucial irony in this arrangement of national affairs,
is that the discovery of, or the individual’s re-enacted discovery of a true, universal physical principle (Geistesmasse),
occurs only within the impenetrable sovereignty of the individual human mind, a sovereignty whose principle is impenetrable from the lower standpoint of the mere Biosphere. It is
that act of discovery, as intention, which effects those changes
in human practice which transform the state of an economic
process from the relatively inferior convention of yesterday’s
usage, to, hopefully, the more powerful form of action today.
The fault of Marx, as of Noam Chomsky today, is to seek
to define creative processes of a sublime being, the human
individual, within the Cartesian, life-hating, implicitly abiotic
clockwork of evil Bertrand Russell’s radically empiricist
mind.
It is the sovereign creative act of the individual human
mind, as my discussion of the notion of Geistesmassen typifies that act, which defines the power of intention through
which the productive powers of labor of the typical member
of a society, and, thus, of the human species, are increased.
This view of intention, as located within the thus defined
Kepler-Vernadsky view of the Solar System inhabited by
man, is the core principle of animation in a science of physical economy.
As the cases of Archytas, Plato, Eratosthenes, Archimedes, Cusa, Leonardo, Kepler, and Leibniz typify this role
of intention, it is remarkable that close examination of the
interior process of the greatest discoveries of principle show
the greatest part of human progress to be largely the result of
the socially radiated influence of shockingly very few individual persons. In the same connection, we must consider the
social conditions which tend to foster the influence of such
extraordinary, creative individual minds, including the crucial fostering role of varying degrees of political freedom,
when combined with respect for Classical culture and other
forms of promotion of the general welfare: their role in enabling the society as a whole to assimilate the knowledge
radiated through the creative work of truly exceptional, sovereign, individual minds.
This view, which I have just summarized, of the creative
human mind’s place in the universe, shows us that the inner,
real core of the physical complex domain, the core beyond
the direct reach of sense-perception, is a three-fold multiplyconnected process, in principle. There is the ordinary phasespace of the complex domain, of non-living principles, as I
have already described this, summarily, here. There is the
second phase-space, of the principles whose attributable intention generates the Biosphere in a way which subsumes the
development of the abiotic domain. There is a third phasespace, whose attributable quality of intention generates man’s
astrophysical domain, the Noösphere.
Therefore, the science of physical economy must be a
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FIGURE 9

Paolo dal Pozzo Toscanelli’s Map, Sent to Columbus

fourth domain, which subsumes the historical process of the
discovery, development, and application of an expandable
manifold of discoveries of all universal physical principles,
including in that the principle of that fourth domain itself. So,
to be competent economists, we must, like the Plato of his
Timaeus, hypothesize the higher hypothesis. Not as a formula, but according to the nature of Geistesmassen. Such are
the implications of Vernadsky’s definition of the Noösphere,
when that Noösphere is viewed from the standpoint in physical economy which I represent here.

3.2 How To Measure Animation
Now, let us be practical, but in the ironically good sense
of that term.
For the case of the U.S.A., the crafting of a competent
national body of analysis of the economy begins, as Cardinal
Nicholas of Cusa’s friend Toscanelli advised his correspondent Christopher Columbus, with a map (Figure 9) of the
territory (e.g., the nation, and then the world) as a whole. That
map presents us with physical and economic geography of
the entire territory. It divides the U.S. (for example) among
states and counties, and cross-grids those areas with cities and
towns. It measures everything to be measured in grids of
hundreds of persons per standard number of square kilometers
(or miles). These measurements go back as far in time as
feasible, with the intended purpose of crafting a geometrical
portrait of the patterns of historical changes of overall characteristics of the economy and its functions.
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The object is the improvement of the condition of mankind, and the improvement of each part and all of the territory
he occupies, for the benefit of man and the glory of the Creator
of man: for fulfillment of the mission of promotion of the
general welfare, which is the mission of the national sovereign
state, and the highest law under the U.S. 1776 Declaration of
Independence and our Federal Constitution.57 All other law
must bend in awe before that law of the sovereign commitment to the promotion of the general welfare of the people
and their posterity.
The singular feature of the animated image of these
changes in the economy as a process, is emphasis on those
singularities of an intrinsically non-linear nature, which identify the efficient functional relationship among seemingly disparate factors within the economic process considered as an
integrated whole. While “wipes” of charts are useful pedagogical tools, they also tend to be misleading, in that they do
not make clear the difference between competent practice of
economic science and its forecasting, and mere connect-thedots methods employed by the usual “brand X” varieties of
statisticians. The secret of the principled characteristics of
real economic processes lies in those singularities (e.g., physical-geometrical discontinuities), akin to Riemannian shockwave fronts, which become apparent in attempts to optimize
57. The incorporation of Leibniz’s anti-Locke affirmation of “the pursuit of
happiness,” has, as I have explained here earlier, the exact same intention as
the supreme law, the Preamble, of both the U.S. Federal Constitution and all
institutions of government under that Constitution.
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the seemingly contrary relationships among assorted longterm and short-term physical-capital movements which are
internal, and functionally integral to the economic process as
a whole.
The general approach so required was already made clear
in U.S. Treasury Secretary Alexander Hamilton’s 1791 Report to the U.S. Congress On the Subject of Manufactures.
In that report, a portrait was crafted, showing certain thenpresent and future patterns of progress in the functionally
beneficial interaction among rural and urban regions, basic
economic infrastructure, agriculture, and manufactures.
The historical prospect-point to adopt for this study, is:
how the American pro-colonial wilderness was transformed
into the preconditions for the Eighteenth-Century emergence
of the U.S. economy of Alexander Hamilton’s time and later.
H. Graham Lowry’s How the Nation Was Won,58 presents
the concept of development which became embedded in the
U.S. republic from the time of the adoption of its 1776 Declaration of Independence through the drafting of the 1789 U.S.
Federal Constitution, with the latter’s most remarkably wonderful deeply embedded higher authority in constitutional
law, as its Preamble.
One example of studies to such effect, was a modern
study, assembled by a former associate of mine two decades
ago, which showed with commendable exactness the impact
of the replacement of belt-driven transmission of power to
machines, by individual electrical motors. Another example:
the role of efficient mass-transit systems, as opposed to excessive reliance on streets and highways, in producing economical conditions of life in urban areas and in urban-suburban
relationships. How should we organize cities as a design for
work and living? The significance of power supplied per capita, is typical. What is the relationship between capital-intensity of investment in productive processes per capita, and rate
of increase of physical productivity?
These kinds of measurements are made primarily in physical units, not monetary units. The measurements to be made
have a profound coherence with the mission adopted by
Kepler, as by such as Leibniz, Gauss, and Riemann after him.
The physical economist of today, must be inspired to his work
by reflection on the sheer mass of measurement applied by
Kepler and Gauss to their work, as for Kepler on astronomy,
and Gauss on astronomy, the principles of physical curvature
in general, and in geodesy. This work of those great minds
should inspire the persons engaged in compiling and studying
the great mass of relevant statistical information which must
be considered, if we are to develop efficiently crafted policies
of principle for the successful reconstruction of, in particular,
today’s presently shattered U.S. economy.
Once we have mapped a relevant view of the past and
desired future transformations of the physical economic pro58. How the Nation Was Won: America’s Untold Story Vol. 1 (Washington,
D.C.: Executive Intelligence Review, 1987), 2nd Printing, 2004.
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cess as a whole, we must design a system of regulation of
credit, finance, and monetary system which will react, as if
by “feed-back” mechanisms, to prompt the build-up of useful
forms of capital accumulation where they will be less taxed
after they have performed a desirable good, and will be treated
more favorably, for receipt of credit, on the basis of evidence
of a competent and useful intention. Such are the relevant
principles of making and administering law which must be
ruled by the complex of principles of natural law for a sovereign Presidential form of republic set forth in the Preamble of
the U.S. Federal Constitution.59
Let us define the practice, and measurement of animation accordingly.

‘Non-Linear Optimization’
In the standard classroom and related instruction in the
rudiments of physical economy, which I provided in sundry
locations during the 1966-1973 interval, I employed certain
pedagogical devices for which I became rather famous, in
locations within the U.S.A. and abroad, during that time, and
later. I summarize that pedagogical approach here, now.
I started with the population as a whole, as situated in a
territory as a whole. My intention was to convey to the students a sense of how growth of the potential relative population-density of a society, and the necessary increase of lifeexpectancy was expressed in terms of the composition and
allocation of that population’s labor-force. To that end, I relied on simple bar-diagrams, to show the variable relationships among total populations and the effective labor-force
of those populations, on the one side, and those factors of
change (e.g., increase) of physical output which resulted in
a potential for increase of the potential relative populationdensity. I focussed attention on the role of technological progress as typified by the outgrowth of discovery of universal
physical principles, defining science in terms of the more
obvious offshoots of astronomy. I showed the normalized
form of desired result in terms of an increase of the physical
capital-intensity of production and infrastructural development, as this change is reflected in such forms as population
fertility, higher levels of age for entering the labor-force, and
59. There are four notable features of Twentieth-Century European politicaleconomic history which should be identified as a matter of fairness toward
European efforts to break free of the superimposed evils of a type of parliamentary system dominated by the lurking power of Liberal central-banking
systems. The clearest examples are President Charles de Gaulle’s pre-1964,
economically dirigist leadership of France’s Fifth Republic, the stellar performance of the Federal Republic of Germany under the Wiederaufbau creditsystem, the efforts associated with the murdered Mattei in Italy, and the
best “voluntarist” impulses adducible from among reflections on the Soviet
System. The yearning of the peoples of European civilization toward a true
system of a community of principle among respectively sovereign, Presidential forms of nation-state republics, is a current which must be nurtured for
the building of a future order, in keeping with the 1648 Treaty of Westphalia,
for the role and impact of European civilization’s contribution to life on our
planet as a whole.
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A shock-wave is created when a projectile breaks the sonic
boundary.

technological quality of the changes in composition of the
division of labor in standards for employment.
I included society’s development of land-areas, such as
transformation of desert land into fertile land, as an associated
feature of the development process.
I emphasized that my “models,” as they appeared on
blackboards and similarly, corresponded only to modern European society’s Fifteenth-Century development of the beginnings of the modern nation-state, the nation-state form which
first appeared under France’s Louis XI and England’s Henry
VII (implicitly Thomas More’s and Shakespeare’s England),
under which the government was functionally accountable
for the protection and improvement of the general welfare of
the present population and its posterity.
These became since approximately 1993-94, well known
in Russia’s relevant professional circles, as my original contribution to the founding of a science of physical economy.
Those of my earlier, 1966-1973 simpler classroom pedagogy
in the at-the-blackboard pedagogical exercises of approximately forty to thirty years ago, have a certain essential pedagogical validity still today. However, over the intervening
years, since 1973, I have had the opportunity to lead in initiating many kinds of refinements, many of which, and more,
will be reflected in the new mass-educational and related programs in the science of physical economy being launched
since the closing months of the recent U.S. general election
campaign.
It had been my intention, since the late 1970s, to bring my
knowledge of the nature of physical-economic processes into
relevant forms of applications for computer systems. The legacy of those continuing efforts has been the launching-pad
now employed for what is for me, an unfortunately belated,
but fortunately feasible undertaking in the public interest at
this time.
The special emphasis on which I have insisted among my
immediate associates during the past ten years or so, espeEIR
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cially since 1975-1976, has been the task of affording the
student and others, a sensuous grasp of those instances in
which the significance of motion from one point in physicalspace-time to another can not be adequately grasped by the
viewer’s mind until we have presented that motion in appropriate forms of visual animation. The paradigm I, and my
relevant collaborators, have used to illustrate that point, has
been what I emphasized near the beginning of this report, as
the essentially non-algebraic, physical-geometric character of
the lawful motion of the Earth and Mars along their respective,
predetermined, assigned Solar orbits.
The paradigm which I adopted for this purpose years ago,
beginning the late 1970s, was the imagery of the Riemann
shock-wave. Show the viewer the actuality of an aircraft approaching the sonic boundary, passing through it, and past it.
Discuss the change in controls this involves. Make clear the
crucial role of a Riemannian design, as discovered by Prandtl
et al., which made possible the first successful experimental
flight using the principle, by the post-war U.S.A. Then produce a video-based experience of the real-time actuality of
these transitions. That audio-visual model, with appropriate
effects of shaking and thudding included in the viewer’s experience, conveys a real-life sense of a phase-shift in Riemannian physical space-time, the kind of phase-shift which is
actually expressed implicitly by a qualitative type of technology up-shift (or, downshift) in a national economy considered
as a whole.
That considered, now take the issues of technology as I
have taught that, in various degrees of pedagogical refinement, over the recent four decades, and put the component
physical-capital elements of the operational U.S. physical
economy over that same time into the relevant form of expressed interaction among the apparently linearizable elements of a non-linear process, the real economy and its qualitative changes, over four decades, or longer. The attempt to
construct such a representation, introduces a confrontation
with the essentially “non-linear” character of the economy
which is the result of the interaction among these combined elements.
The object of animations is to make the sensation of what
actually happens, to such effect, in an economy, a sensation
of the real. We accomplish this by using the same methods
associated with lapsed-time photography, to compact the
functional relationships actually experienced over decades
such as the (horrifying, dizzying) effect of experiencing the
collapse of the physical economy of the state of Ohio over the
interval 1990-1994 as within a minute or less of each repeated
illustration. This use of the method borrowed from lapsedtime photography to illustrate the physical-geometrical discontinuities shown by putting several participating factors
into an integrated single image, should become now the standard way of visualizing and discussing the long-term basis for
competent standards of short-term investment, employment,
and related decisions.
Feature
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LaRouche: It’s Still
The Physical Economy
by Nancy Spannaus

“The U.S. and the world are facing the greatest financial crash
in history,” Lyndon LaRouche declared on Nov. 3, in the
wake of Democratic Presidential contender John Kerry’s concession speech to President George Bush. “By the inauguration date, the economic, financial, and security crises will be
hitting this country and the world, full force, and the Bush
Administration is thoroughly unprepared to deal with any of
it. Had John Kerry been elected President, there would have
been a possibility of stopping this onrushing series of crises.
Those who voted for Bush and Cheney will now bear the
consequences of what they did.”
LaRouche emphasized, “It’s still ‘the physical economy,
stupid,’ and with Bush and Cheney returning to the White
House, there will be nothing to temper the onrush of the crisis,
forthcoming from the rest of the world.”
LaRouche concluded, “Take it from a higher level. If the
Nov. 2 vote proves to be legitimate, that is, that there was no
massive fraud or errors, then it demonstrates that a larger
portion of the American people are crazier than I previously
imagined. This is particularly clear among those who cling,
still, to the delusion that Bush has been successful in dealing
with the economy.”
On Nov. 9, LaRouche was scheduled to address these
issues in an international webcast, and to lay out the immediate tasks for those Democrats and Republicans who are looking for a strategy to deal with the tremendous disaster that
Bush’s re-election portends. Minimally, this will include a
major fight within the Democratic Party, whose failures contributed significantly to the loss, and a reinvigorated drive by
the LaRouche Youth Movement to recruit mass forces. It will
also likely include the escalated efforts on the part of patriotic
Democrats and Republicans to “Watergate” Vice President
Dick Cheney and the President.
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The Politics of Fear
There are two crucial things that can be said about the
results of the Nov. 2 election.
First, the Karl Rove-driven mobilization of the Protestant
fundamentalists and Catholic fascists was underestimated by
Democratic and other pollsters. This grouping turned out in
huge numbers in order to re-elect that nominal Christian
George Bush, despite the fact that they were voting against
their own economic and political interest, and against basic
Christian morality.
Second, the Kerry campaign began much too late to connect with the population from the lower 80% of income brackets, and therefore the momentum required to bring a larger
component of these forgotten men and women, and youth, to
the polls, was not sufficient to overwhelm the Rove operation.
The Kerry-Edwards campaign didn’t get its act together.
The state of Ohio reflects both of these realities in microcosm.
Ohio has gone from being the state with the highest concentration of industrial development per capita in the nation,
to being the state with the greatest rate of de-industrialization
in the nation. This shift has created a level of demoralization
among the population, which has left people susceptible to
operations like those put into motion by Karl Rove. The major
element of that operation was carried out through the socalled “gay marriage” amendment, which led to a single-issue
mobilization of the electorate. (This also occurred in 10
other states.)
Without a consistent intervention by the Democratic Party
to expose this fundamentalist ploy as a blatant diversion from
the issue of the breakdown of the physical economy, large
portions of the population of places like Ohio took the bait.
They decided to ignore the fact that the so-called pro-family
EIR
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Bush-Cheney campaign was responsible for throwing millions of families onto the human scrapheap, by outsourcing
their jobs overseas, refusing to raise the minimum wage, and
failing to carry out the massive infrastructure-building program which is necessary in order to revive the U.S. economy.
In other words, a sizeable section of the population succumbed to irrationalism—as was demonstrated in the numbers of voters who told the exit-pollers in economically devastated Ohio that they thought the economy under Bush was
“just fine.”
Yet, these are the same people whose wages have collapsed, whose kids can’t find a job, and who are looking
bankruptcy straight in the face. They are denying reality, and
voting out of fear. And the synarchist bankers who are behind
the Rove strategy, expect to take advantage of that fear, to get
the fascist austerity which they are insisting upon, in order to
survive the financial breakdown crisis.

Where To Go From Here
It cannot be said with certainty, of course, that the BushCheney ticket did actually win the vote totals in Ohio, and
elsewhere, which are being reported. The votes have not finished being counted in Ohio (and elsewhere), and, despite
Senator Kerry’s concession, they will continue to be counted.
Democratic campaigners in Ohio have produced dozens of
reports of irregularities in the election as well, ranging from
the use of electronic voting machines, to a shortage of machines, to sundry other measures of vote suppression. Absentee ballots, provisional ballots, and spoiled ballots are all waiting to be counted.
What can be said, is that the mobilization of the forgotten
men and women around the physical-economy issues, as carried out by the LaRouche Youth over the eight weeks going
into the election, brought the result to the point where victory
was possible, if not actually achieved, and covered over by
fraud.
Following Labor Day, when the Kerry-Edwards campaign began to take the offensive effectively, LaRouche’s
Political Action Committee and his youth movement deployed into Ohio, as a crucial swing state. Hundreds of
thousands of leaflets and pamphlets hitting the issue of the
physical economy and the flu crisis were distributed in Ohio,
and activated many young people and longtime Democrats
in a way the local party had not done in recent memory.
Nationally, the figures of pieces of literature distributed ran
into the millions.
To this end, LaRouche has announced that his PAC will
escalate its activity organizing around the physical economy.
With economic reality hitting, those fundamentalists who
were fooled by Rove et al. are about to be hit with a cold
shower, and they’ll be looking for a solution.
A parallel can be seen in the move from the Hoover Administration to that of FDR. Crazy fundamentalism was rampant in the 1920s in the U.S., as typified by the Scopes monkey
trial, the fixation on Prohibition, and other irrationalist “single
EIR
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issues.” It took the reality of the Depression, and FDR’s leadership, to wake up the population, so that it acted in its own interests.
But there will have to be a fight in the Democratic Party.
As LaRouche told radio talk show host Jeff Rense Nov. 4,
some people will want to “go with the flow,” and adjust to the
election result. “I’m saying, don’t go with the flow,”
LaRouche said. “Because this financial crash, which is coming down now, is going to convince even George Bush, that
he wishes he hadn’t been re-elected. This financial crisis, is
also going to take people who were wrong,” and voted for
Bush, to rethink what they did.

A New Watergate?
In his self-delusion, President Bush is claiming that he
now has a “mandate” for his crazy policies, particularly more
tax breaks and the privatization of Social Security. Even if the
vote is accurate, a 51 to 48% margin does not a mandate make.
Many pundits are thinking back to the time when there
was an actual mandate for a Republican war-and-austerity
President, President Richard M. Nixon. In 1972, Nixon won
an actual landslide, winning 49 states and more than 60% of
the vote. But, within 18 months, Nixon was out of office.
Impossible, you think? Think again.
As we pointed out in our feature story last week, the Bush
Administration, and particularly Vice President Dick Cheney,
are facing a raft of investigations, and potential indictments,
on matters ranging from lying on intelligence, to bribery, to
the national security breach of disclosing the name of CIA
agent Valerie Plame. These scandals are considerably more
serious for the fate of the nation, than the break-in at the
Watergate Hotel, which ultimately led to the downfall of
Richard Nixon.
As the United States continues to lose the war in Iraq,
resulting in the loss of more and more men and women in that
unnecessary, illegal war, the rage against the Administration
for having gotten us into it is going to grow. In addition, the
economic-financial crisis which was deliberately put off until
after the election, will soon take center stage.
The Bush Administration may think that it is protected by
the slightly expanded majorities which it won in the U.S.
Congress during this election. But this is not necessarily the
case. High-profile endorsements of John Kerry from leading
Republicans, such as President Eisenhower’s son Gen. John
Eisenhower, in the waning days of the campaign, underscore
the seriousness of the split in that party, and show that there is
institutional support for curbing the excesses of, if not cutting
down, the Bush Administration.
Of course, an actual solution is not provided by a Watergate, as the 1974 experience shows. For the U.S. and the world
to escape the danger of a New Dark Age posed by the reelection of Bush and Cheney, positive leadership must
emerge which rallies the people of the United States behind
its historic mission, as Lyndon LaRouche has so eloquently
enunciated it.
National
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Secret Bush Prisoner
Transfer a War Crime
by Edward Spannaus
In what many legal experts view as a serious war crime, the
United States secretly transferred a number of prisoners out
of Iraq over the past 18 months, so that they could be interrogated and tortured, out of the sight of any authority, including
the International Red Cross. Information concerning the
transfers remains highly classified, but according to information leaked to various publications, both Iraqi citizens and
captured foreign fighters were taken out of Iraq to undisclosed
locations for purposes of interrogation, which admittedly included torture in many, if not all, cases.
The practice was justified in a March 2004 memorandum
drafted by the U.S. Department of Justice (DOJ), which tried
to create a loophole in relevant provisions of the Geneva Conventions. But, realizing what weak ground the DOJ was on,
the DOJ memo, submitted by Jack Goldsmith, then-head of
the now-notorious Office of Legal Counsel (OLC), warned
that the practice of secretly removing prisoners might constitute a “grave breach” of the Fourth Geneva Convention, and
therefore would be a “war crime” under the U.S. War
Crimes Act.
This was not the first time that Administration officials
had been warned of their potential culpability. As we have
reported a number of times, the January 25, 2002 memorandum sent to President Bush by his White House Counsel Alberto Gonzales—but actually drafted by Vice President Cheney’s legal counsel David Addington—warned that U.S.
officials faced a danger of future prosecution under the War
Crimes Act for their handling of prisoners taken in Afghanistan. The Administration tried to get around this by declaring
that the Geneva Convention on the treatment of prisoners of
war, did not apply to Taliban and Al Qaeda.
But Administration officials repeatedly stated, and even
testified under oath, that the Geneva Conventions did apply
to the war in Iraq. Now it turns out that to get around this, they
had secretly carved out an exception to their stated policy,
whereby certain prisoners captured in Iraq were taken to secret detention facilities, usually in other cooperating countries, in violation of international law and treaties.

Nazi Precedents
U.S. military law requires the immediate registration of
all prisoners, in accordance with the Geneva Conventions and
other international agreements. The Defense Department’s
Taguba Report on Abu Ghraib referenced the problem of
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“ghost detainees,” as have subsequent reports. At a Sept. 9
Senate hearing, Gen. Paul Kern, the appointing officer for
the Fay-Jones investigation, said that there were “dozens and
perhaps up to 100” ghost detainees at Abu Ghraib alone, referring to unrecorded prisoners who were kept “off the books”.
The attempted purpose of the Goldsmith memo, is to get
around Article 49 of the Fourth Geneva Convention, pertaining to the protection of civilian persons—including insurgents—in territory occupied due to war. Article 49 prohibits
individual or mass transfers or deportations from occupied
territory. But Goldsmith situates Article 49 in the post-war
outrage against mass deportations carried out by the Nazis,
and suggests that there is therefore no prohibition against the
deportation of illegal aliens from occupied territory.
Goldsmith also refers to another section of the Fourth
Geneva Convention, which bars removal of a person accused
of an offense for pre-trial detention, or post-trial imprisonment. But, Goldsmith cheerfully notes, citing the Sixth
Amendment to the U.S. Constitution, a person accused of a
crime enjoys certain protections that a person not yet accused
lacks, so, therefore, removing a person who is not yet accused
falls outside the provisions of the Geneva Convention. So, he
pretends, a temporary relocation of a detainee for purposes of
“interrogation” does not violate international law.
But the 1949 Geneva Conventions were intended to cover
both mass and individual transfers, says Professor Detlev
Vagts, the Bemis Professor of International Law at Harvard
Law School. Prof. Vagts told EIR that Article 49 was written
in response both to the Nazis’ forced labor transfers, or “obligatory labor transfers,” and also to the “Night and Fog” Nacht
und Nebel program of removal of resistance fighters in France
and other occupied territories to Nazi concentration camps.
As to Goldsmith’s argument that “illegals” are not protected,
Vagts pointed out that, “in every likelihood, Anne Frank was
an ‘illegal,’ ” since she probably hadn’t been to the police
station to renew her residence permit.
In Professor Vagts’ judgment, the secret transfers of detainees from Iraq, constitute a clear violation of the Geneva
Convention, and also a war crime under U.S. law.
Scott Horton, the chairman of the International Law Committee of the Association of the Bar of the City of New York,
agrees, telling EIR: “I don’t think there’s any doubt that it’s
a war crime.”
On Sept. 8, in light of the lack of serious progress in
the ongoing investigations, a group of retired generals and
admirals called for the creation of an independent commission
to investigate the prison torture scandals. In the heat of the
election campaigns, almost nothing was heard about the torture scandal, but now it is expected that renewed pressure will
be put on Congress, even during the lame-duck session, to
create an independent commission which can conduct a thorough and complete probe, and identify those senior Administration officials responsible for developing and justifying the
torture policy.
EIR
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Book Review

Reviving Roosevelt’s Commitment to
Our Constitution’s General Welfare
by Nancy Spannaus

The Second Bill of Rights: FDR’s
Unﬁnished Revolution and Why We Need It
More Than Ever
by Cass R. Sunstein
New York: Basic Books, 2004
294 pages, hardcover, $25

There are several reasons for recommending this new book by
Chicago law professor Cass
Sunstein. The first, and most important, is that it will be the first
introduction most Americans will
get to a remarkable speech, and
conception, by President Franklin
Delano Roosevelt, called the
“Second Bill of Rights.” The second is the brilliant way in which
Sunstein pulls the legal rug out
from under the “don’t tax me”
zealots of laissez faire. The third
is the historical review which Sunstein provides of the influence which FDR’s “second bill” had, especially internationally.
For dealing with all these questions in a readable manner,
Professor Sunstein deserves our appreciation. What is disappointing, is that he chooses to treat the “second bill” as a list
of positive law demands, rather than acknowledging the fact
that they flow coherently from the principled commitment of
the U.S. Constitution (in its Preamble and elsewhere) to the
idea of the General Welfare. Thus, when he could be arguing
effectively for the mandate which Congress has to implement
this Constitutional commitment, he is instead trying to figure
out how and whether the courts could enforce the economic
rights which FDR enumerates, and thus ends up with something less than a clarion call for providing these urgently
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needed rights today.
Yet, the overall thesis is refreshing, and timely. President
Franklin Delano Roosevelt did carry out a revolution against
the counterrevolution which had been undertaken against the
American System in the decades after President McKinley’s
death, and that revolution in thinking—back toward the Federal government taking responsibility for the welfare of the
population—is desperately needed today. As Dr. Sunstein
points out, today’s free-marketeers have virtually wiped out
many of the measures which FDR put into effect, and the
elimination of these measures has increased the insecurity of
our nation. A restoration of FDR’s approach should be at the
top of our agenda today.

The Second Bill of Rights
When FDR gave his State of the Union address on Jan.
11, 1944, he was already looking forward to the end of the
war, both in terms of international relations and the situation
at home. “It is our duty now to begin to lay the plans and
determine the strategy for the winning of a lasting peace and
the establishment of an American standard of living higher
than ever before known,” he said. This meant, he went on,
that the guarantee of political rights, such as those enshrined
in the Bill of Rights, had to be expanded into the economic
sphere. “Necessitous men are not free men,” he stated.
President Roosevelt went on: “In our day these economic
truths have become accepted as self-evident. We have accepted, so to speak, a second Bill of Rights under which a
new basis of security and prosperity can be established for
all—regardless of station, race, or creed.” He then listed the
relevant rights:
• The right to a useful and remunerative job in the industries or shops or farms or mines of the nation;
• The right to earn enough to provide adequate food and
clothing and recreation;
• The right of every farmer to raise and sell his products
at a return that will give him and his family a decent living;
• The right of every businessman, large and small, to
trade in an atmosphere of freedom from unfair competition
National
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and domination by monopolies at home or abroad;
• The right of every family to a decent home;
• The right to adequate medical care and the
opportunity to achieve and enjoy good health;
• The right to adequate protection from the economic fears of old age, sickness, accident, and unemployment;
• The right to a good education.
He then asked the Congress “to explore the
means for implementing this economic bill of
rights—for it is definitely the responsibility of the
Congress to do so.”
Sunstein says that Congress, in fact, never did
respond. The GI Bill, which gave aid in obtaining an
education and housing to returning servicemen, was
the closest thing to legislation providing these rights.
While Sunstein doesn’t mention it, the Hill-Burton
legislation on health care was also effectively an
President Roosevelt delivered the speech containing his Economic Bill of
echo of FDR’s idea that medical care was a right,
Rights through a fireside chat in January 1944.
and parity pricing of farm goods continued to be
Franklin D. Roosevelt Library.
a part of the nation’s agricultural policy for some
decades to come.
But the concept that all Americans had these
economic rights did not take hold in the United States. Much
individual’s property—through taxation or elsewise—but
of the rest of the book is devoted to why.
what kind of laws the government is going to make to regulate
property relations.
The Role of Government
Sunstein summarizes the point as follows: “No one really
One of the most valuable arguments that Sunstein musters
opposes government intervention. Even the people who most
against those who fought against Roosevelt’s entire economic
loudly denounce government interference depend on it every
recovery program—including the Economic Bill of Rights—
day. Their own rights do not come from minimizing governis his demolishing of the myth of laissez faire. FDR, like
ment but are a product of government.”
Lyndon LaRouche and leading Democrats today, asserted, in
Throughout the course of his Presidency, President Roothe Hamiltonian tradition, that the sovereign government had
sevelt won this argument about the government role, and sigresponsibility for the economy of the nation, through its estabnificantly shifted the philosophy of government interference.
lishment of policies of credit, taxation, regulation, and trade.
This was especially evident in the knock-down, drag-out fight
Citizens needed government intervention to protect them
over Social Security and unemployment insurance, which
from the monopolies and cartels which were throwing them
tools of Wall Street argued were an unfair imposition on the
into penury, Roosevelt argued. Government is their tool, not
companies which would have to contribute to them. FDR,
their enemy.
however, won the nation to his idea that it was the responsibilThen, as today, Wall Street and its supporters and dupes
ity of government to ensure that people were supported in
disagreed. They insisted that any interference with the soconditions of adversity, such as unemployment and old age,
called free market, meant that they were having money stolen
and that the opposition of those whom he called “economic
from them—their money. They argued the inviolability of
royalists” should be overridden for the benefit of the “comthe “freedom of contract,” even when one of the contracting
mon man.”
parties was hardly free at all. Echoes of George Bush’s screeds
One of the major weapons which the Wall Street crowd
about cutting taxes today.
used to try to defeat Roosevelt’s programs, of course, were
There is one major problem with the Wall Street arguthe courts, ultimately the Supreme Court of the United States.
ment, Sunstein asserts: It’s just not based on reality! In support
They argued that since rights to security (such as old age
of this, he cites the school of “legal realism,” which argues
insurance) were not explicitly spelled out in the U.S. Constituthat there is no such thing as the free market, and that the only
tion, and since they were an imposition of government on the
reason that so-called private enterprise, or property owners,
relationship between a company and its employee, through
can expect to enjoy the fruits of their endeavors is that they
taxation, that Roosevelt’s measures were unconstitutional.
have rights created by the government. So, the question is not
Ultimately, the Supreme Court found in Roosevelt’s favor
whether the government has a “right” to interfere with an
(see below).
46

National

EIR

November 12, 2004

Continuing Battle
But, as those involved with fighting the Conservative
Revolution and the fascist economic policies of the Bush Administration today know, Roosevelt’s victory was not guaranteed to be a lasting one. In fact, Sunstein argues, the Economic
Bill of Rights appears to have had a more lasting legacy
through the United Nations—where it is virtually quoted in
the Universal Declaration of Human Rights. With the United
Nations putting forward these rights, they were then picked
up broadly in constitutions which were written in the former
colonies that gained nationhood after the end of World War
II, as well as in constitutions of the socialist and communist
countries.
Sunstein attempts to answer the question as to why the
United States itself did not embrace the economic rights
which FDR had said should be part of national security. He
argues that some of them have become part of American cultural expectations—particularly the freedom from monopoly
and the right to an education—but that others have clearly not.
But the reality is, that there had been an aggressive fight
to include rights such as those in the Economic Bill of Rights
into enforceable parts of the U.S. Constitution, Sunstein argues. He reviews certain crucial legal decisions on matters of
welfare and housing, which occurred from the 1940s to the
1960s, which saw the government striking down laws that
discriminated against the poor. This, of course, was a period
in which the right to state-supported legal counsel for the
indigent, and certain welfare rights protections, were established in Supreme Court decisions.
The problem came politically, with what Sunstein rightly
calls the “counterrevolution” that followed Nixon’s election
in 1968. Nixon’s appointees stopped the trend in the direction
of recognizing social and economic rights, he argued, and
although some of the rights remain, they have come under
increasing attack.

What Should Be Done?
Professor Sunstein is seeking to solve a problem in this
book: What can be done in order to introduce Roosevelt’s
idea of social justice into the ruling political culture and constitutional order of the United States? Thus, his last section is
devoted to exploring legal means by which this can be done.
Rather than amending the Constitution to include an additional Economic Bill of Rights, Sunstein believes that the
Bill should become a guiding philosophy in the sense of the
Declaration of Independence, something which he calls a
“constitutive commitment.”
But he believes that even this concept demands that he
deal with the question of the enforceability of these rights,
through the courts. To take up this issue, Sunstein deals with
a series of legal precedents, and presents “models” of judicial
treatment of such economic rights, dwelling in particular
length on cases in South Africa, and Eastern Europe.
It is at this point that I believe Professor Sunstein makes
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the issue much too technical and obscure. What is required to
solve the problem, as part of an effective political fight, is to
take a different approach to the legitimacy of the Economic
Bill. These rights, evolutionary as they might be, should be
understood as coming under the principle of the General Welfare, which is a prominent and unchanging part of our Constitution, both its Preamble and its enumerated powers. Once
defined as a matter of principled Constitutional law, these
rights can and should be enacted into law, through appropriate
legislative measures.

The Principle of the General Welfare
Amazingly, in my view, Professor Sunstein does not put
a spotlight on the General Welfare principle; it does not even
appear in the book’s index, nor does it serve as an organizing
concept in his discussion of Roosevelt’s program, which he
prefers to describe as a “pragmatic” adaptation to the horrendous conditions which were dominant when FDR came into
office. Yet there is plenty of evidence that FDR himself saw
his Constitutional justification for the New Deal, as well as
followup measures such as the Economic Bill of Rights, in
the General Welfare clause.
As he was beginning his second Presidential term in 1937,
FDR was in a pitched battle with, among other institutions,
the Supreme Court over many of his New Deal measures. In
his inaugural address, he bore in on the crucial Constitutional
issues at stake, issues which would define the very nature of
our republic. He said:
“We of the Republic sensed the truth that democratic government has innate capacity to protect its people against disasters once considered inevitable, to solve problems once considered unsolvable. . . . We refused to leave the problems of
our common welfare to be solved by the winds of chance and
the hurricanes of disaster. . . .
“This year marks the 150th anniversary of the Constitutional Convention which made us a nation. At that Convention
our forefathers found the way out of the chaos which followed
the Revolutionary War; they created a strong government
with powers of united action sufficient then and now to solve
problems utterly beyond individual or local solution. A century and a half ago they established the Federal Government
in order to promote the General Welfare and secure the blessings of liberty to the American people.
“Today we invoke those same powers of government to
achieve the same objectives.”
Two weeks later, determined to find a way to overcome
the obstructions placed in his path by the reactionary Supreme
Court Justices who were blocking every effort of the Federal
government to address the crisis, FDR proposed his plan to
reform the Supreme Court.
Roosevelt took his case against the Supreme Court directly to the people, in a Fireside Chat on March 9, 1937. He
warned that there was a danger of another 1929 crash, and
said that national measures were necessary to prevent this
National

47

While FDR’s Works Progress
Administration provided useful work
for the millions of unemployed, the
President sought to ensure a more
permanent solution by insisting that
Congress guarantee all citizens the
right to a “remunerative job” if they
wanted it.

and to complete the recovery program, and that these were
measures that only the national government could undertake.
FDR urged the people to re-read the Constitution, saying
that, “Like the Bible, it ought to be read again and again.”
“It is an easy document to understand when you remember
that it was called into being because the Articles of Confederation under which the original thirteen states tried to operate
after the Revolution, showed the need of a national government with power enough to handle national problems,” the
President told the nation.
“In its Preamble, the Constitution states that it was intended to form a more perfect Union and promote the General Welfare,” Roosevelt said, adding that the powers given
to Congress could be best described as being “all the powers
needed to meet each and every problem which then had a
national character and could not be met by merely local
action.
“But the framers went further,” FDR continued. “Having
in mind that in succeeding generations many other problems
then undreamed of would become national problems, they
gave to Congress the ample broad powers ‘to levy taxes . . .
and provide for the common defense and General Welfare of
the United States.’ ”
That was the underlying purpose of the patriots who wrote
the Constitution, Roosevelt went on, “to create a national
government with national power, intended, as they said, ‘to
form a more perfect union . . . for ourselves and our
posterity.’ ”
As it ended up, FDR’s political pressure succeeded in
getting the Justices of the Supreme Court to yield. In two
landmark decisions in 1937, the court ruled as Constitutional
the unemployment tax and compensation provisions of the
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Social Security Act, and old-age benefits provisions of the
Social Security Act. In the second case, Helvering v. Davis,
Justice Benjamin Cardozo expressly adopted the view of Alexander Hamilton of the General Welfare power, as opposed
to that of James Madison.
“The conception of the spending power advocated by
Hamilton and strongly reinforced by Story has prevailed over
that of Madison,” Cardozo wrote. He said that in response to
the nationwide calamity that began in 1929, Congress had
enacted various measures conducive to the General Welfare,
including old-age benefits and unemployment compensation.
Only a national, not a state, power can serve the interests of
all, Cardozo declared.

A New FDR?
Professor Sunstein can be excused for having his doubts
that the Supreme Court Justices of today might actually return
to the interpretation of the Constitution which Justices like
Cardozo and Louis Brandeis put forward in the 1930s. Justices Antonin Scalia and William Rehnquist look like virtual
Neanderthals, by contrast.
But the array on the Supreme Court when FDR took office,
was hardly more encouraging. What changed the balance of
power, and permitted FDR to push through his program, was
his assertion of leadership in that time of crisis, and the confidence within the population which that leadership engendered. It is such leadership within the office of the Presidency
which is needed today, in order to once again put the principle
of the General Welfare at the center of our national policy.
From the reassertion of that principle, will come the potential
for Congress to do its job, in enacting all the essential parts
of an Economic Bill of Rights.
EIR

November 12, 2004

Eye on Washington

by William Jones

Boykin Pleads Ignorance on Guantanamo
Known for his crusade against Muslims, the general wants to
strengthen the Pentagon’s role in intelligence-gathering.

D
eputy Undersecretary of Defense
Gen. William G. “Jerry” Boykin is no
stranger to controversy. In fact, controversy has been a constant companion to this Christian fundamentalist
warrior in U.S. Army green, presently
holding one of the most important
posts in the military intelligence community. In one of his rare public appearances on Oct. 26, at the annual
meeting of the Association of the
United States Army, Boykin flatly denied that he had any knowledge of
what transpired at the incarceration
depot at Guantanamo, Cuba. One expected at any moment that his nose,
like Pinocchio’s, would start growing,
but any such movement was not noticed by this observer, who had posed
the question to that zealous crusader.
Boykin was speaking on the issue
of “actionable intelligence,” on a
panel in which Maj. Gen. Barbara Fast
was also a speaker. General Fast had
been one of those responsible, under
former Central Command Commander Gen. Ricardo Sanchez, for the
overall intelligence operations in Iraq,
including ultimate responsibility for
the Abu Ghraib prison, where torture
as an “intelligence-gathering” method
shocked the world. When this writer
raised the issue of whether such “intelligence-gathering” had not been a serious disservice to the nation, Boykin
punted, “I don’t know a lot about Guantanamo,” then adding, “although I
do know something about Iraq. The
real problem was creating the mechanism by which we could get the intel
out of Guantanamo to the analysts. As
time went on, we got better at it.” He
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said nothing at all about Abu Ghraib.
Boykin is the deputy to leading
Pentagon neo-con, Undersecretary of
Defense for Intelligence Steve
Cambone. As such, he is one of the key
people responsible for the establishment of an intelligence-gathering operation. The special operations at Guantanamo had the main aim of keeping
all alleged terrorists and possible “fellow travellers” on ice for as long as
possible, in order to squeeze out of
them as much information as possible
before hauling them before the
planned military tribunals for summary justice, or releasing them if they
proved to be of no value.
In charge of this operation was
Maj. Gen. Geoffrey Miller, who would
later be sent to Iraq, whether by
Cambone or directly by Boykin is not
yet clear, in order to bring the treatment given Iraqi political prisoners
taken by U.S. forces into line with the
draconian measures set up at Guantanamo. Miller’s job was to “Gitmo-ize”
the Iraq operations, in the Army slang
for Guantanamo. As we have seen in
Abu Ghraib, Miller succeeded quite
well. But, if we are to believe him,
Boykin was out of the loop on that one.
There are also indications that the
rogue prison operations that were run
in Afghanistan by former Special Operations Army officer, Jonathan
“Jack” Idema, were also coordinating
with Boykin’s office at the Pentagon.
Jerry Boykin is not your ordinary
soldier. He is on a crusade to save
Western civilization from the “Muslim hordes.” He has said this often
enough publicly, and his head was on

the block more than once for his bloodcurdling statements. In October 2003,
the Los Angeles Times reported that
Boykin, while giving Sunday morning
talks in uniform to church groups, repeatedly equated the Muslim world
with Satan, saying that President Bush
was “appointed by God,” and that the
Muslim world hates America “because we are a nation of believers.”
Boykin had enough support from
above—e.g., from Bush and Rumsfeld—to weather the storm that those
choice words brought down on him.
At the Army Association event, Gen.
Richard Codey, the Army Vice Chief
of Staff, said that he had taken unspecified action to discipline Boykin for his
remarks, but that it was not “significant.”
Now, Boykin is aiming much
higher. In his comments at the Army
Association event, Boykin claimed
that since the Department of Defense
has more responsibility for intelligence than the CIA (reiterating Defense Secretary Donald Rumsfeld’s
demand that the field commanders
have access to all U.S. intelligence
sources), therefore DOD intelligence
operations must serve as the “nexus”
of all intelligence operations, under
whatever reform Congress may decide upon.
“Intelligence is a war-fighting
component,” Boykin asserted. He
stopped short of placing a Defense Intelligence Agency (DIA) operative in
place as “intelligence czar.” He would
simply place the uniformed military in
the middle of the intelligence network,
and transform the DIA into “an operational command.” It doesn’t look as if
Congress will give much attention to
Boykin’s views. Indeed, Congress
should pay more attention to what
Boykin does than to what he says. He
remains a live wire, waiting to start a
religious conflagration at the earliest
possible moment.
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German Economist Backs FDR,
Calls For New Bretton Woods
An Interview With Prof. Dr. Heiner Flassbeck

The economist Prof. Dr. Heiner
Flassbeck was Germany’s deputy
finance minister in 1998-99, during the early phase of the first
Schröder government, and is now
chief economist of the United Nations Conference on Trade and
Development (UNCTAD), based
in Geneva. Flassbeck has become
known for his strong attacks on
the European Union’s deflationary Maastricht Treaty, now strangling Europe’s economies, and
his public calls for a “New Bretton Woods,” a “multilateral
international monetary system with fixed exchange rates.” He
also proposes huge infrastructural investment programs in
order to boost the world’s real economy. That is not at all
surprising, since Flassbeck studied in the tradition of the
famous German economist Wilhelm Lautenbach, who, in
1931, had proposed the German version of President Franklin
D. Roosevelt’s “New Deal,” a government-steered investment program to overcome the Depression of the 1930s by
creating real wealth and jobs. On Oct. 21, Flassbeck was interviewed in his Geneva office by Michael Liebig and Hartmut
Cramer. The interview has been translated from German.
EIR: Mr. Flassbeck, where do you see the main components
of the systemic cluster-risk in the present worldwide financial
and economic system?
Flassbeck: The main current risks I see are in the immense
American current-account deficit on the one hand, and the
refusal of the Europeans, on the other hand, to contribute to
50
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the growth of the world economy. Therefore, a very severe
crisis of the international financial system is preprogrammed.
Without exaggeration: The Europeans in the last 20 years—
actually already since the beginning of the ’70s, when they
were “released” from the Bretton Woods System—have systematically refused to play any role in the growth of the world
economy. But without expansion, the world economy cannot
function reasonably.
EIR: How do you evaluate the Maastricht Treaty, which prevents, and even strangles economic growth? What is, in your
view, the background to “Maastricht,” and its so-called “Stability Pact”?
Flassbeck: Basically, Maastricht is the logical continuation
of the policy of the Bundesbank [Germany’s central bank] in
the 20 years before this treaty was signed. After 1973, when
the Bretton Woods System was ended, the Bundesbank completely lost sight of the world economy and practiced a primitive “monetary nationalism,” as von Hayek called it back in
the ’30s. And this basic national monetaristic direction was
then tranferred to Maastricht. This is naturally deadly. In principle, the European Monetary Union and the euro represent a
big opportunity, because we now no longer have any speculative financial flows inside Europe, and the inner-European
currency casino was closed down. But on the other hand,
the present monetary constitution of Europe is absolutely not
adequate for solving the problems of the European economy.
Quite the contrary; it contributed to causing them. With Maastricht, the national monetaristic dogma was imposed upon the
whole of Europe.
EIR: In the meantime, the failure of the Stability Pact has
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become evident, as can be seen in black and white, in the
falling investment figures and rising unemployment figures.
What possibilities do you see, to eliminate this corset of the
Maastricht Stability Pact?
Flassbeck: Presumably this will only happen with the full
outbreak of the present crisis. Also in the ’20s and beginning
of the ’30s it was, unfortunately, only after the climax of the
world economic crisis, that a shift in thinking was possible.
By way of Maastricht, we in Europe were forced to pursue a
deflationary policy. I fear that this will be continued—up to
the point that, to quote the economist Wilhelm Lautenbach,
even the entrepreneurs or the neo-classical ideologues have
to grasp the fact that it cannot go on this way. Only then will
people see the need to shift to an expansive economic policy.
Maastricht has destroyed the decisive option offered to us
by the market economy: to overcome economic crises and
other structural disparities by way of an expansive credit policy. In the U.S., this was done. This outlet was closed by
Maastricht. Therefore, we Europeans are now condemned to
go the wrong neo-classical, or neo-liberal way, called:
“Tighten your belt!” But this wrong path leads deeper into
the crisis, because with that approach you cannot solve the
problem, but instead, you strangle the economy ever more.
Naturally, you can compensate for a deflationary economic policy, as is being done now, with increased competitiveness, at least for a certain time. But this then results in
extreme current-account balances: high surpluses in Europe,
and the record-high American deficit, which in the end can
only be compensated for by a strong devaluation of the dollar.
Only then, will the European delusion, that problems can be
solved by means of deflation, evaporate.
EIR: Could you be more precise concerning American financial policy? You say it is credit-expansive, but obviously,
in a quite undifferentiated way. It is not investments into the
physical economy that are being stimulated, but rather the
financial system as such, and consumer spending. Can you
explain, what, in your view, is going wrong in the U.S.
economy?
Flassbeck: The American policy of credit expansion was
not always merely consumptive and unstructured. During the
’90s, investments increased enormously, even if many of
these investments were made in the field of electronics and
computer equipment. But for sure, not all of these were
wrong investments.
I see the problem in the fact that, since the “stock bubble”
burst three years ago, we have not had any significant dynamic
of investment in the U.S. any more. At the same time, we
have a high consumption dynamic, which is not justified by
anything, and therefore can’t be sustained. Incomes didn’t
increase, and consumption was promoted primarily by the
monetary policy of the Fed and other measures by the government. This policy should be now replaced by one where the
market generates increasing investments and incomes, as well
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as through an orderly savings rate, since the savings rate in
the U.S. is dangerously low. Any additional shock, no matter
whether caused by high oil prices or rising interest rates, could
now lead to a situation whereby America’s consumers normalize their savings quota “overnight,” so to speak—and that
would be a catastrophe for the American, and therefore, the
world, economy.
EIR: Recently, you have repeatedly warned that the present
international monetary system harbors the danger of a grave
crisis, for example a big devaluation of the U.S. dollar. Could
you, in this light, explain again your estimate of the present
state of the world financial system, and your strong public
call for a New Bretton Woods system?
Flassbeck: Paradoxically, we see right now the emergence
of a highly curious “Bretton Woods System.” By that I mean
the emergence of a huge dollar bloc, in which Asia, and also
large parts of Latin America, are pegging their currencies
unilaterally to the U.S. dollar. This is being done in a unilateral
way, without a multilateral system, and therefore, it is not the
New Bretton Woods system which I am calling for.
The reasons for the emergence of this dollar bloc are easy
to understand, as we have documented in the just published
UNCTAD annual report: For many developing and threshold
countries, the unilateral pegging to the dollar is the only means
to create stable currency relations and thereby create reasonable conditions of investment. But this means, at the same
time, that the entire burden of the present imbalance, and
clearing it up, falls on those parts of the world whose currencies are still floating versus the dollar—and that is mainly
Europe.
In a very short period of time, Europe, therefore, has to
face the choice of either living with a massive up-valuation
of the euro—and thereby massively endangering its export
markets—or, paradoxically, intervening against an up-valuation of the euro. This is what the Asians did, and of course
Europe can do this too, in order to prevent an up-valuation of
the euro. But in that case, this curious “Bretton Woods” would
emerge—but one without multilateral rules. In fact, we then
would have a worldwide dollar bloc. But this would only end
up in America’s practicing stronger protectionist measures,
because otherwise it could not bring down its current account
deficit, and could not even prevent a further increase of this
deficit.
EIR: That then forces the argument, that Europe should actively pursue the creation of a durable New Bretton Woods.
In the U.S., this is being done by the economist and politician
Lyndon LaRouche. In Italy, the Parliament over the last two
years, several times—and in a non-partisan way—has urged
the government to actively pursue the creation of a New Bretton Woods. You, Mr. Flassbeck, have clearly and publicly
called for a New Bretton Woods—a multilateral, international monetary system with fixed exchange rates. How is it
International
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that the debate for a New Bretton Woods has not yet reached
“critical mass”?
Flassbeck: I believe that Europe, since the “liquidation” [an
East German ironical metaphor for destruction] of the Bretton
Woods system at the beginning of the ’70s, simply has not
understood its international role, and the enormous opportunities which a stable international monetary system offers to
promote economic growth. Whoever was in power in the
European countries did not recognize the significance of a
functioning international monetary system for the growth of
the entire world economy, and that of their own countries. I
also don’t have the impression, that presently the “established” politicians, who like to quarrel about almost everything, understand in any way, what is at stake here—not only
economically, but also politically.
In addition, the European central banks, above all the
Bundesbank and now the European Central Bank [ECB], are
completely refusing to cooperate internationally. They suffer
under the delusion that they can conduct an “autonomous”
monetary policy. But this is not possible in a globalized world.
Nobody can presently pursue an “autonomous” monetary policy, not even the U.S. Federal Reserve, which, in my experience, did a better job at that than the ECB.
EIR: Could one therefore say, that the European central
banks, and the ECB, by way of Maastricht, are forcing the
countries of Europe to conduct a policy of deflation domestically, and externally, are blocking a rational reorganization
of the world financial and monetary system?
Flassbeck: Yes, you could say that. By being absent in the
field of economic policy, and with their pressure in the direction of a restrictive financial policy—especially concerning
the real economy—the central banks are pursuing a deflationary course of action. Consequently, the national governments see no other chance than to undercut each other, concerning the level of their costs and taxes. And that must lead
to an impasse. I have to stress here, that the governments
“see” it this way, which does not mean that they don’t have
the chance to act differently. With Maastricht, all possibilities
for a credit-expansion policy on a European and national level
are, in effect, “forbidden.” This absurd mixture, taken together with the refusal to assume international responsibility,
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will push Europe, as I believe and have written about several
times, into an extremely severe situation: Europe will be confronted with the devaluation of the U.S. dollar and the upvaluation of the euro.
EIR: Do you think that, at the point that in Europe, the economic, social, and political effects of the crisis, which we
monitor daily, become fully manifest, there will be a chance
that people will finally realize that things cannot go on this
way?
Flassbeck: In Germany, too, people will stop discussing secondary and tertiary political questions, and will finally also
take into account the entire world and the realities of the world
economy. But presumably, this will happen only—it’s sad,
but true—when the crisis has gone so far, that people have to
recognize: It cannot go on this way!
EIR: Do you see the possibility that other actors, like the
United States, but also Asia—China, Japan, East Asia, India—Russia, or Brazil could take initiatives in the direction
of a New Bretton Woods?
Flassbeck: I think that practically all those countries are
rather open to a New Bretton Woods. In principle, they are
ready to go in this direction. There are already regional initiatives everywhere; in Asia, there is an intensive debate going
on about monetary policy, because it is clear that cooperation
is necessary. In Latin America, too, the discussion of a new
monetary system is beginning, because it is being recognized
there that the unilateral pegging to the U.S. dollar cannot work
in the long run, and that multilateral regulation is required.
And then we have the big euro bloc.
In fact, there are only three or four currencies left. Obviously there are also other bills of paper money being printed,
but they don’t have any real significance for the world economy any more. Besides the Swiss franc and the British pound,
none of the “small currencies” has any real significance. Almost all “small currencies” are pegged to the few “big currencies.” That’s the trend in a globalized world economy.
EIR: But you certainly don’t mean this in terms of the proposals of Robert Mundell and his circles, who propagate a
strange “world currency.” Isn’t the present trend, after all,
going more in the direction of the former European Monetary
System [EMS], but this time on a worldwide scale?
Flassbeck: Yes, that is exactly what we need. I regard the
EMS definitely as a model for a new world monetary order.
In the next 100 years, presumably we will not have a “world
currency,” but nevertheless, right now, we do need multilateral cooperation in currency questions. We need the mutual
obligation of all states—not only the unilateral obligation of
weak states toward the strong ones, but also the willingness
of the strong states to help the weak ones.
This became very clear in Latin America, and also during
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If a huge expansion of exports does not lead to growth, then you know how
serious the situation really is. Then you deﬁnitely need much more than a mere
program of credit expansion; then you need a complete shift in the thinking of
the political class and its accompanying media.

the so-called “Asian crisis.” Let’s take the example of the
uncontrolled devaluation of the Brazilian currency, the real.
The exchange rate of the real was just being floated, instead
of going for an orderly devaluation, which at a certain point,
had to be stopped, in order not to ruin Argentina. But the
Brazilian real was being floated freely, until it had dropped
much too low, much lower than would have been justified
by the data of the real economy. Therefore, a huge crisis
in Argentina was unleashed—with worldwide repercussions.
This, in my estimatation, is almost a classical example of how
not to do it. The orderly devaluation of a currency, which
sometimes may be the only way to solve a severe crisis, is
totally different from the free floating of a currency after having given up the unilateral peg to the dollar.
EIR: Back to the New Bretton Woods, a model of which, in
your opinion, could be the original EMS from 1979.
Flassbeck: Absolutely. But I think the “old” Bretton Woods
was much better, since it defined more clearly, under what
exact circumstances a currency should be devalued or upvalued; this stupidly was not done with the EMS. The EMS
rather relied on the “financial markets,” and it was argued
that, in respect to exchange rates, something has to be done
only when a currency comes “under pressure.” That this is
not correct, was shown in the case of France, which in 1992,
despite considerable pressure from the financial markets, did
not devalue its currency, in fact.
In a New Bretton Woods, one has to define very clearly,
as was done in the old Bretton Woods from 1944, when, and
where, external economic imbalances exist. Naturally, these
imbalances have to be recognized officially, and to do so, we
today have much finer instruments at our disposal. But, if
there are indications of the fact that, after a strong real devaluation, a country has lost its competitiveness, that country must
return to an exchange rate which corresponds to the state of
its real economy. For that, there are simple and reasonable
rules, which have to be used multilaterally, though. But if
this multilateralism does not exist, we will get unilateralism,
which is what we are seeing right now.
As I already mentioned, the developing and newly industrializing countries, in fact all countries that are weak, are
trying to obtain current-account surpluses. It is only this,
which gives them the strength to peg their exchange rates
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unilaterally to another “strong” currency. Since they understandably do not want to be engaged in free floating, they
have to try, from a position of strength, to fix the exchange
rate of their currencies. This is precisely what China is doing
at the present time; other countries are doing it too. In one
sense, this is a rather intelligent solution, since this way you
prevent yourself from becoming a slave of the international
financial markets. Besides, this way you create very favorable
conditions for exports, as well as very favorable conditions
for investments domestically. But this cannot be done in the
whole world, since the world as a whole, obviously, cannot
create current-account surpluses.
EIR: Let’s come back to the situation in Europe, and especially to Germany. You talked about a shocking repetition of
the behavior of the ’20s and early ’30s, in respect to what
has happened during the last years in Europe in general, and
Germany in particular.
Flassbeck: With the dominant policy of “belt-tightening,”
we, in principle, are doing the same thing that, during the ’20s
and the early ’30s, was considered to be the only means to
overcome the economic crisis. Just by saving more and cutting expenditures anew, the governments believed then they
would be better able to compete internationally, and in this
way get out of the crisis by pulling themselves up by the
bootstraps. That didn’t function, and can’t function. This approach can only and always lead to deflation. And it provokes
a counterreaction of other countries or economic blocs—as
will happen today with 100% certainty. If it does not come in
the form of a competitive devaluation, as in the early ’30s,
then it will come in the form of a massive up-valuation of
one’s own currency—we will see this with the euro.
A big, relatively closed region like Europe, has to have its
own strength for growth. The domestic market has to flourish;
there have to be investments in the real economy; people have
to have money to buy; and there must be private consumption—only then does an entire economy grow. Just yesterday,
the six German economic institutes presented their common
report, in which they state that Germany’s economy this year
produced an export surplus of 30 billion euro. Of course, this
is a big “boost” for the economy, but even this has not sufficed
to pull Germany out of the crisis.
This shows, as I see it, how deep we are already in the
International
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deflationary crisis. Despite this “boost,” income expectations
of the overwhelming majority of Germans have not increased.
People don’t believe that in the foreseeable future their incomes will rise again—and as long as they don’t believe in
that, there will be no way out of the crisis.
EIR: In 1931, in the very midst of the world depression,
the economist Wilhelm Lautenbach in Germany proposed a
program for boosting the economy, with very big infrastructure projects as its top priority. Today, similar ideas, concerning present national and transnational infrastructure projects
exist in form of the “Delors Plan,” the “Tremonti Plan,” and
the “Eurasian Land-Bridge,” none of which, however, has
gotten off the ground. What chances do you see for a way
out of the crisis, if such public investment programs, which
clearly create real wealth, productive jobs, and are not merely
comsumer-oriented, were to be realized?
Flassbeck: Eventually, the realization of such projects will
be the only measure which will work. There simply is no
other way—today, as also then, at the time of the worldwide
economic crisis. At the point the deflation has manifested
itself, one has to become active in the economy in a creditexpansive way—according to the rule: The stronger the policy of deflation was before, the more expansive the policy has
to be now—in order to turn the deflationary powers around.
Right now, we see in Japan how difficult this is: Only China’s
huge economic growth—a gigantic program for promoting
the exports of the Japanese economy—prevented Japan from
falling into a very big crisis—but it has not rescued Japan yet.
In overcoming deflation, therefore, one has to think and act
in huge dimensions. As I said, the 30 billion euro exportsurplus in Germany this year was not sufficient to transfer the
spark of the exports to increased domestic demand.
In such a deep crisis as the present one, more is required
than an infrastructure program financed by the state, although
there is no way around that. At the same time, there has to be
a normalization of income-expectations—i.e., the return to
a reasonable wage policy. We have to turn away from the
deflationary wage dumping that we see now in Germany, be
it in the form of longer working hours—which is nothing but
wage cutting—or many other forms, for instance, the cuts in
the social system. All of this is promoting deflation. The more
strongly such a deflationary policy is pushed, the more hopeless it appears to be to get out of the crisis.
EIR: You are obviously calling for an expansive economic
policy like Lautenbach’s, or like Franklin D. Roosevelt’s New
Deal, for Germany and Europe now. How do you see, in this
context, recent proposals to use Germany’s Stability Law of
1967 as a lever, since this law not only contains a whole series
of potential actions, but also of obligations to act?
Flassbeck: When the present export boom is gone—and it
will evaporate—the conditions under which the Stability Law
for state-sponsored measures to initiate economic growth can
54

International

Wilhelm Lautenbach in
1931 proposed a
German version of
FDR’s New Deal,
which could have
prevented Hitler’s rise
to power. Lautenbach,
says Dr. Flassbeck,
“understood the entire
economic system much
better than 99.9% of
all the economists in
Germany who came
after him.”

be used, will emerge in a much stronger way than now. Because after the export boom is over, we will again fall down
to zero growth, and unemployment will increase even more.
Therefore it will be mandatory then to use the Stability Law.
But we have to recognize that Germany’s 1967 Stability Law
today is in contradiction to the Stability Pact and the Maastricht Treaty.
EIR: Then it is merely a question of mobilizing the political
will to change this?
Flassbeck: Yes, certainly. In the end, one can always do
what is necessary, if one has the political will to do so. But
today, the hurdles are set much higher with a Europe which,
in my eyes, has a wrong monetary constitution, since it blocks
an active autonomous economic policy of a country. Therefore, it is much more difficult for a single European country
today, even if, like Germany, it is one of Europe’s biggest, to
“break out.”
EIR: The alternative therefore, would be either: Stability
Law, or Stability Pact?
Flassbeck: Yes, you could see it that way. The Stability Law
was ignored for a long time. Honestly speaking, the European
Stability Pact is also being ignored right now. Eventually,
politics has to be pragmatic, and neglect these “juridical hurdles”—and that is what will happen.
EIR: In order to stimulate the discussion about an active
anti-deflationary policy of promoting growth and development, the already mentioned economist Wilhelm Lautenbach
is of key significance. You are one of the few experts on
Lautenbach in Germany. How was Lautenbach unique?
Fassbeck: In my eyes Wilhelm Lautenbach—one doesn’t
know if before Keynes, after Keynes, or together with
Keynes—saw with an unbelieveable clarity (and sometimes
EIR
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with an even greater clarity than Keynes himself), the connections within an economy as a whole. This applies especially to
the save/invest paradox. In principle, Lautenbach understood
the entire economic system much better than 99.9% of all the
economists in Germany who came after him. It is fatal and
tragic, that the discrediting of Lautenbach already started in
the ’50s; at that time, it was said that there was no longer a time
of crisis, and therefore, Lautenbach was no longer needed. He
was called the “German Keynes,” and together with Keynes,
Lautenbach was also ruined.
But Lautenbach’s thinking can absolutely not be reduced
to the complex of an economic crisis. In reality, he developed
an economic theory which is valid for all economic conditions, not only for times of crises. His theory is simply
able to explain the dynamic development of an economy,
investment, much better than the neo-classical, neo-liberal
theory.
EIR: In addition, Lautenbach’s memorandum of September
1931, The Possibilities for Boosting Economic Activity by
Means of Investment and Expansion of Credit, is not only
unique in respect to analyzing a crisis correctly, but also to
overcoming it effectively. What about stimulating a real debate about this question today, a debate which was strangled
for a long time, but which is being forced upon society in this
time of crisis?
Flassbeck: We will get this debate, I am totally sure. It cannot be blocked. But in Germany right now, because of the
existing conditions imposed by the media and scientific community, one cannot conduct this debate without being immediately branded as an esoteric outsider.
How many relatively well-known economists representing my position still exist in Germany today? You can count
them on the fingers of one hand. In this climate, such an
economic-political debate cannot emerge, let alone be conducted in a competent way. But I am sure that this will change,
because otherwise, there is no way out of the crisis. Very
clearly, this was shown by the developments of this year in
Germany. If you get such a huge expansive promotion of
exports to foreign countries, and even that is not enough to
put the country back onto a path of growth, then you know
how serious the situation really is. In such a situation you
definitely need much more than a mere program of credit
expansion; then you need a complete shift in the thinking of
the political class and its accompanying media.

does not at all favor “maverick thinking,” “outsider-thinking,” or “other-thinking,” but exactly the opposite. The principle of cooptation in German universities has the effect of
always reproducing just the same schools of thought. Thinking goes only in one direction, instead of promoting an open,
broad debate. Additionally, the associations in Germany, especially those of the entrepreneurs, are permanently pumping
a lot of money into society, in order to steer the discussion in
a certain direction. They seem not to notice the fact that in
this way they are only damaging themselves in the end.
EIR: Are you thinking in this connection of well-financed
organizations like the “Initiative for a New Social Economy,”
or the “Convent of Citizens”?
Flassbeck: These are only two of the many initiatives, which
are all pushing in the same direction. They want to suppress
any alternative thinking in Germany, and cover it with a mainstream, which only reflects something that one could call
“pre-Keynesian thinking,” or “thinking of the ’20s.” What
is really astonishing about this is, that the entrepreneurial
associations, which are promoting this thinking with a lot of
money, are ultimately doing harm to themselves. Because it is
their membership, above all the middle-sized entrepreneurs,
who, in the end, suffer the consequences of this thinking. Just
as the workers are suffering from the effects of the present
deflationary policy.
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European Union

New Constitution Is
‘One Big Time-Bomb’
by Gabriele Liebig
This article was translated from Neue Solidarität, newspaper
of the LaRouche movement in Germany.
Prof. Dr. Hans R. Klecatsky teaches constitutional law at the
University of Innsbruck. From 1966-70, he served as Austria’s Justice Minister. He is a highly regarded expert in the
field of constitutional law, and over many decades has lectured and published books on the subject. He is also an experienced politician, having, among other things, served as Justice Minister of the Republic of Austria. In early October, we
at Neue Solidarität asked him for his evaluation of the socalled “EU Constitutional Treaty,” which virtually all European politicians have been praising in public, while their actual views are in fact quite different.
Klecatsky believes that the entire “EU Constitution” project is a “strictly virtual endeavor, which has no chance of ever
becoming political reality”—all the more so, because some
member countries have yet to hold referendums on the question, not to mention the smouldering dispute over Turkey’s
entry into the Union. It seems to him to be a huge “deception
maneuver,” to tell people that “We’re working on a big project, and then everything will go better. But that can’t possibly
happen: The whole thing is much too arcane, and is completely unrealistic from a juridical, economic, and political
standpoint.”
The Austrian professor is an advocate of European integration of the type which de Gaulle, Adenauer, and de Gasperi set into motion in the 1950s: the European Coal and Steel
Community, Euratom, the other European communities, and
the gradual growing together of Europe into an alliance
of nation-states. “But the Maastricht Treaty represented a
turning away from what de Gaulle and Adenauer wanted,”
Klecatsky points out. And indeed, by and large, we agree
with him about the 1991 Maastricht Treaty, which brought
us not only the euro, the European Central Bank, and the
insane economic stabilization criteria that have sabotaged
all stratagems for developing the real economy, from the
Delors Plan to the Tremonti Plan, but which also portend an
orientation toward the creation of a single, unified European
federal state.
And on top of that, over the past few years we have had
this miserable discussion over a constitution, for which the
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Germans are largely to blame: “The concept of a constitution,
is a concept of the state. The Germans were the ones who
have been pushing this. The French have not been supportive,
for the simple reason that they have an entirely different concept of the state. And the moment people began to operate
with the concept of a constitution, things became dangerous.
The basic idea, is to entirely dissolve the old national boundaries.
The senseless thing about it, though, is: “Who in Europe
today is actually considering dissolving the old national
boundaries in this way?” The smaller European countries
have either expressed fear, or else haven’t participated in the
discussion at all: “The eastern European countries don’t take
it at all seriously. And—pardon me—even Turkey doesn’t,
either; they simply can’t take it seriously. Because accepting
this constitution would mean their country’s dissolution.
That’s apparently just from a juridical standpoint, but after
all, a constitution does have real political consequences.”
Moreover, we might add, even the German Federal government doesn’t take it seriously, because otherwise, why
would they be vying right now for a seat on the UN Security
Council? Klecatsky thinks that Germany’s ambition in this
regard is justified: “I support it, of course. That’s politics!” It
is his view, that one should use the available tools of international law, in order to further develop mutual relations among
sovereign states.
Europe’s nations must, of course, cooperate more closely
and efficiently—and here the professor entirely shares our
own view—but doing that requires neither an EU Commission, nor a constitution, because we can manage quite well
“within the framework of the instruments of international law
which are currently available to us.”
He asks Germans especially to forgive him for his reproaches: “My mother tongue is German, and for many years
I was a member of the Association of German Teachers of
Constitutional Law. But you must consider the political chaos
that has been unleashed by this dangerous constitution discussion.”
It all began with the Basic Law Charter—i.e., Part 2, a
component of the European Union Constitution—“which is
worthless, because the European Court is in no position to be
able to follow up its work in the interest of those who bear
chief responsibility for the content of the Basic Law. It’s all
so theoretical, because the Germans have always been big on
this. I’m a good acquaintance of their former Federal President Roman Herzog, and I value him highly, but this entire
Basic Law Charter was simply a flop, which was intended to
divert attention away from the fact that the EU, with its Court,
did not want to join the European Convention on Human
Rights. With their theories, the Germans are creating much
confusion in politics in practice. And up to the present day,
this Basic Law Charter is not something real. And I ask myself: ‘What do the Germans want with an EU Constitution,
anyway?’ ”
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What Will Happen to National Constitutions?
Klecatsky proceeds to address a key question: “Up to now,
nowhere has the relationship been specified between the EU
Constitution and the constitutions of the constituent states.”
Years ago, when he first pondered over little Austria’s relationship to the EU, he looked for historical parallels, and
found one in the standard work by the famous 19th-Century
constitutional law theorist Jellinek, who described relations
among diverse states, and the forms in which they manifested
themselves. “The best example, which most aptly corresponded to the relationship of a small state such as Austria to
the EU, was the relationship of the Greater Ottoman Empire
to Siebenburgen or some other small country. There, one
could find super-authorities and sub-authorities, just as
today.”
Austria itself, in the meantime, has been able to benefit
from its own long experience: “As is well known, over a span
of centuries, Austria has not only waged war against, but
has also had peaceful relations with, the Ottoman Empire.
Austrian diplomats had to learn the Turkish language, and
enjoyed hundreds of years of experience with sub- and superauthorities. And now, let’s come back to thinking about everyday politics today, in parliaments. There, we are ever and
again confronted with the question: What is the relationship
of my country, to the super-country?”
In Klecatsky’s view, it is an illusion, if not a wilful delusion, to act as if such a European federal state—which is what
is suggested by the notion of a “constitution”—could come
about by its members joining together voluntarily. “How did
the United States come about? First, Lincoln’s victory in the
Civil War led to stable Union. And how did the German Empire come into existence in 1871? Think back to the 1866 war
against Austria—a country which, up to then, had been a
member of the German Alliance—and to the war against
France. Another example is Yugoslavia, which in the meantime has fallen apart, but which was a product of World War
I and the demise of Austria-Hungary.” In every single case,
military or economic violence was involved.
Moreover, a peaceful coalescence would have been much
easier back then, than it is today. “In former times, absolute
monarchs were able to determine the future of their countries,
but today we live in democracies, and we no longer have
absolute monarchs who can divide up and reassemble their
countries as they please. But why, then, are people today so
unconcerned, for example, about the elections to the European Parliament?” He simply cannot imagine that a European
populace would rise up one day, and say with one voice: “Yes,
now we shall dissolve ourselves into a single supranational
state!”
A large part of the problem lies in divergent ideas about
national sovereignty. “The Americans have an entirely different concept of the constitution, from the Germans; and the
Germans’ concept is different from that of the French. But if
referendums were to be held, everything would go to pieces.
EIR
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And that is dangerous. The constitution question is one big
time-bomb.”
It is also a completely open question, which countries will
hold a referendum, and precisely what the referendum is to
decide. Is the decision to be only over the first 45 pages of
this draft constitution, or, is it to be on the entire text of the
EU Constitution, which is big enough to fill an entire filingcabinet drawer? Or, is some underlying substrate to be decided upon, and, if so, precisely what would that be?
Meanwhile, a public debate has broken out in France over
the EU Constitution, and in November the Socialist Party is
to hold an internal vote over whether or not to oppose it. That
could already mean the end of it. According to Klecatsky,
“The French aren’t going to just give themselves up! The
Germans are standing there all alone with their constitution.”
And now, we come to the crucial question: How do we
get out of this dilemma? Must we, as Helga Zepp-LaRouche
proposes, return to the European plans as envisioned by de
Gaulle? Professor Klecatsky well remembers the Fouchet
Plan, which foresaw European-wide institutions with coordinating functions, but which—contrary to Jean Monnet’s
ideas—were not to be supranational, but were to work under
their respective national governments. And so, under Europe’s present circumstances, could the Fouchet Plan possibly
serve as an emergency safety-net, as it were? Klecatsky: “I
think so. In Europe, there have been some good initiatives,
such as our experience with the European Council and the
European communities. That should be pursued—after all,
Europe also needs a stronger hand in foreign policy and military affairs—but not with this pompous declaration that
henceforth, our goal shall be to form a single European state!
People in the smaller countries simply do not want this new
constitution.”
Austria, too, in his view, would be better off “doing as the
Swiss do,” i.e., proceeding slowly and carefully, step by step,
on the basis of diplomacy grounded in international law, instead of plunging headlong into the EU. Many advocates of
EU membership are impugning their own arguments, when
they claim that, “Well, in the worst case, we’ll just opt out
again!” But, Klecatsky warns, “precisely where, as a small
country, are we to opt out to?”
Back when the continent was still divided into two political blocs, neutral Austria occupied a position of some comfort, similar to that of Switzerland. “Things were good for us
back then; but now we’re having a hard time of it,” the professor says. “And now come the referendums, and that makes
me anxious. I simply cannot imagine that an entire people is
going to say, ‘Yes, now we’re going to merge ourselves into
such a state,’ after all the experience we’ve had with European-wide elections. And a negative outcome would be devastating, resulting in widespread political apathy. It would
mean the end of a historic opportunity toward which we have
been working for the past 60 to 100 years. That we cannot
afford to do.”
International
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Interview: Gen. Harold Bedoya (ret.)

‘I Had Hoped LaRouche
Would Be the U.S. President’
On Oct. 27, Colombia’s Gen. Harold Bedoya (ret.) gave the
following telephone interview to EIR’s Ibero-American Editor Dennis Small. Formerly Commander of the Colombian
Army, General Bedoya formed his own political movement,
and ran for President, on a program of fighting the narcoguerrillas and developing the country, after narco-owned
President Ernesto Samper Pizano forced him to retire in
1997. In September 1999, General Bedoya came to Washington for a week of meetings with Congress, diplomats, press,
and military and intelligence officials, organized by EIR, in
which he laid out the needed change in U.S. policy toward
the Americas, to save Colombia from disintegration at the
hands of the narco-terrorists. In February 2000, he returned
to Washington, to hold a joint seminar with then-Presidential
pre-candidate Lyndon LaRouche on how to secure the sovereignty of the Americas. This interview was translated from
Spanish.
EIR: General Bedoya, you visited the United States several
times, for example, in September of 1999, and then, a few
months later in February of 2000, where you participated
together with Lyndon LaRouche—then a presidential candidate—in a public seminar in Washington, D.C. During your
visits, you held meetings with a score or more of Congressmen, Senators, State Department and Pentagon officials, etc.
What was your message at the time, and how has the situation
in Colombia, and with regard to its relations with the United
States, changed?
Bedoya: Well, it is always a pleasure to be able to talk with
you people, who have stayed on top of the situation in Colombia and remain so correct in your analyses. And I hope we can
continue with these same relations and that, hopefully, the
United States and the rest of the world will come to understand
that truth must be sought everywhere. You know a great deal
of the truth.
What I spoke about with LaRouche when I was there on
his invitation and later—and, something you didn’t mention
just now, but I was in the United States in 2001, on the day of
the terrorist events in New York. I was in Miami, and watched
the tragedy that occurred on Sept. 11, from Miami. But what
we said to the whole world from Washington, was that the
United States was threatened, just like Colombia, by terrorist
groups, criminals, drug traffickers, who have a machinery of
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terrorism and violence that was destroying Colombia, but
which would also surely attack the United States. Because
terrorists are not Colombian, but are international mafiosi,
and among them, they have their alliances and their support
networks.
Unfortunately, all those forecasts were borne out on Sept.
11. You can look at the tapes: It was stated with great clarity
that, if the United States doesn’t look to Colombia, doesn’t
look to the Americas, at any moment it was going to face a
tragedy, because terrorism doesn’t remain quiet.
Colombia, from that moment to the present time, has been
a country devastated by crime and violence. At that time, the
great protest that was made and which I made publicly, was
that the Colombian government, with the blessing of the U.S.
government, had handed over half the country to the FARC
drug traffickers in the Caguan region, and that from there,
they were conspiring against the entire world.
The great protest that I also made was against the Plan
Colombia—surely designed by the FARC, and badly done in
every way—which brought with it the consequence that, after
the Andrés Pastrana government, Colombia continued to
stagger along on economic issues, on security, on drug trafficking, and, in general, on terrorism. By virtue of not understanding this problem, [terrorist] satellites have also been created, as in the Venezuela case, which today constitutes a
serious threat not only to Colombia, but to the rest of America
and, I believe, to the North Americans themselves. . . .
We also addressed the economic viewpoint in Washington. Colombia cannot continue as it has: a country devastated
by war, trying to make treaties and international trade as if it
were a country at peace, as if it were a European country,
when the reality is that Colombia is waging a world war,
alone, against terrorism and drug traffic. Its economy is practically destroyed, the countryside has been abandoned by the
peasantry, and we no longer even produce the food we produced before. Today, we are filled with starvation and human
displacement to the major cities, which are filled with the pain
and misery of all Colombians.
Today, we find ourselves—in the final days of the Bush
government—trying to sign a trade agreement, the so-called
Free-Trade Agreement, as if we were in the best situation to
sign a treaty, while ignoring the fact that Colombia is in the
middle of a world war, in a great alliance with the United
EIR
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New York Stock
Exchange president
Richard Grasso
embraces Raúl Reyes,
the head of finances of
the narco-terrorist
FARC, in the jungles of
Columbia, June 26,
1999. “When Mr.
Richard Grasso comes
to interview the FARC,
to discuss what they are
going to do with their
drug money, this simply
creates confusion, not
only in Colombia but
throughout the world.”

States against terrorism and drug trafficking, against common
enemies who are the drug traffickers and terrorists represented
by the FARC, by the ELN, and by the “self-defense” groups.
Together with my organization Fuerza Colombia, I sense a
total unfamiliarity with Colombian reality. What this country
needs are true allies, and perhaps the only true ally we have
is the United States, and the U.S. should look at us that way,
when we are negotiating commercial accords.
Similarly, the agreements struck with the International
Monetary Fund cannot be as if with a country at peace, but
rather with a country at war, which needs to build big infrastructure works, a Marshall Plan, so that Colombia can deal
competitively. . . .
EIR: . . .The free-trade treaties always remind me of the
joke: “ ‘We have free trade,’ said the elephant to the mouse.”
The powerful financial interests use free trade simply to impose their will on countries.
Bedoya: Exactly. It’s like demanding a free-trade treaty with
Europe after World War II, in the midst of the ruins; it’s like
telling those European countries that they have to have a freetrade agreement with the United States, under such conditions, while not making a Marshall Plan, which was the logical
thing to do. Here in Colombia and in America, there must be
a Marshall Plan.
EIR: You mentioned that much of what you and LaRouche
said here in Washington fell on deaf ears. But, what can you
EIR
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tell me of those interests, perhaps represented most graphically by the former president of the New York Stock Exchange, Richard Grasso, who, more than a question of deaf
ears, had interests linked to Colombia’s enemies? What of the
International Monetary Fund and its policy of including the
drug trade in its calculations of national GNP?
Bedoya: Richard Grasso came to Colombia twice—once deploying into the jungles of the Caguan to speak with the
FARC’s chief of finances, who is the chief of the cocaine
laboratories. And there, they made deals which, even to this
day, we don’t know the details of, but which one could surmise simply had to do with managing the drug dollars of
FARC chieftain Tirofijo, or of his FARC, there on Wall Street,
in New York. Because there is no other explanation.
Later, Mr. Grasso returned, to Cartagena, with other sinister figures who also went to the Caguán, from Cartagena, to
interview Tirofijo and the other terrorists there. Finally, today,
the United States characterizes the FARC as drug traffickers
and as terrorists.
What this makes clear for us is that the international
market, Wall Street, must have billions of drug dollars, that
have surely created problems for the international financial
economy, as it is doing currently in Colombia. But nobody
has ever said how much FARC money there is in the
United States.
The reality is that, regarding this matter of drug dollars,
the United States has been very lazy. Its policy toward the
FARC has not been very clear. And the Plan Colombia today
International
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continues to be a palliative presented to the Americans as if
there were a real fight ongoing against the drug trade, when
the reality is that the funds of the Plan Colombia are neither
well managed, nor well deployed. And the weapons that have
been bought in the United States in the fight against the drug
trade are not being used as they should against the narcoterrorists, especially the FARC.
EIR: General Bedoya, you are personally familiar with the
entire geography and national territory of Colombia. Could
you please explain to our readers what the current situation in
Colombia is, with regard to the narco-terrorists? And further,
what should the relationship be between Colombia and the
United States? If the Plan Colombia is not the solution, how
should things work?
Bedoya: Colombia is the only country in the Americas which
is allied with the United States against the international terrorists and drug traffickers. Ever since the events of Sept. 11,
Colombia has allied itself with the United States. And the
United States has viewed Colombia as its main ally in this
fight, and is currently helping Colombia through the Plan Colombia.
What is not comprehensible, and is not clear, is that the
military equipment—planes or helicopters—that the United
States has here in Colombia as part of Plan Colombia (but
which, basically, belong to the United States), are not used
here by the Colombian military forces except when the U.S.
ambassador gives the green light, and only in special situations of battle against the drug trade.
The truth is that we have a paralyzed aerial flotilla of U.S.
helicopters, because they are not allowed to be used. And I
say, fine, if the United States believes that it is fighting against
the drug trade, but aerial support is paralyzed, where is the
help? This is something that is incomprehensible.
In the same way, when the U.S. government supports
dialogue with drug traffickers and terrorists, as occurred
throughout the Pastrana government, while it was known
that the terrorists and drug traffickers were using half the
country to run their laboratories and their [drug] plantations,
and to manage the money and exporting of drugs. When
Mr. Richard Grasso comes to interview the FARC, to discuss
what they are going to do with their drug money, this simply
creates confusion, not only in Colombia but throughout
the world.
If we are going to wage war, we have to do it with everything we’ve got, and with all the resources and support for
the Colombian military forces in their fight. And not create
division, as exists today, between supposed “human rights
violators” who are fighting against terrorism and the “nonviolators” who are fighting against the drug traffickers. We
aren’t going to win any war that way.
EIR: In other words, the drug traffic and terrorism are in
reality the same thing.
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Bedoya: Yes, that is what we believe. But here, they don’t
allow the U.S. equipment to be used against “terrorists,” but
only against “drug traffickers.” Except the drug traffickers
are the terrorists! So, the equipment, the means, cannot be
used, because the United States has not wanted to define this
situation well, thereby sowing confusion among the authorities, especially within the military forces and especially inside
the Army.
The United States must be a true ally, helping Colombia
and giving it sufficient resources to win this war. And not just
on the military front, but also economically.
On top of the world war against narco-terrorism, which
we should be waging, there is now this other world war, that
is the world war of the free-trade treaty. That, as we know,
makes no sense. And there, as the saying goes, it’s a fight
between a mouse and an elephant.
Colombia should not have a free-trade treaty; better that
we continue with preferential tariffs, which are few enough
but which function, rather than try to negotiate as equals
against the most important economic power in the world, with
a war-ravaged country like Colombia.
Absolutely no one understands this. Hopefully, the next
U.S. government will understand that Colombia is the only
country in the Americas which is suffering thousands of
dead, wounded, and disappeared, in a war jointly waged
with the United States. Because here in the Americas, there
is not a single country (not Ecuador, not Peru, not Brazil,
not Venezuela, not Argentina, not Chile, none) which is
fighting the way Colombia is fighting in this war against
terrorism. And the Americans themselves, when I was there
at the U.S. Congress, recognized that our fallen Colombians
are heroes because they are dying in a war for the good of
the Americans.
When this is not understood, then we are prolonging a
war without end, bleeding ourselves endlessly, and giving the
terrorists and the drug traffickers time and space to continue
preparing their attacks against other U.S. twin towers. Because you can find terrorists not only in Iraq, but here in
Colombia, and surely from countries like Venezuela, Brazil,
Peru, or Panama, where vacuums of power were created, as
currently exists in Panama, where the U.S. power in the Canal
Zone was practically handed over in December 2000.
EIR: When you talk about rejecting the free-trade treaty,
and propose a Marshall Plan, what kind of construction, or
reconstruction, of infrastructure and of the economy is needed
today in Colombia?
Bedoya: It is said that Colombia is going to have 800 U.S.
military advisors and companies here, in this fight against
terrorism in Colombia. But the reality is that the country is
bankrupt; the country is bankrupt. The budgets, the state resources, are going in their majority to pay interest on the debt
and to pay the debt to the International Monetary Fund. That
is, every day we are getting ourselves deeper in debt, and
EIR
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General Bedoya with
Lyndon H. LaRouche,
Jr., Feb. 23, 2000, at a
conference in
Washington sponsored
by LaRouche’s
Committee for a New
Bretton Woods.

increasingly impoverishing the people with higher taxes. The
United States knows this perfectly, because Wall Street and
the U.S. Federal Reserve have to know exactly what is going
on in Colombia from the economic point of view.
If this war is going to be won, it is not going to be won
with a moribund, impoverished and miserable ally, which is
where Colombia is today. If the United States wants to win
the war, it must have a strong ally.
What is needed? We need to create major infrastructure
in Colombia. The first thing is to buy the little that Colombia
produces, which are some manufactures and a little oil, which
is very scarce, and to begin to mount a trade industry here in
Colombia. Remember that Colombia is in the northwestern
corner of South America; that it has two seas, the two oceans;
and that it is near the Panama Canal and near Chávez in Venezuela. Chávez is a threat to the United States and to the entire
world. We need highways; we need health; we need bridges;
we need trade; we need education. The United States must
open the U.S. schools and universities so that Colombians
can come and be trained.
If we make a four- or five-year Marshall Plan under those
conditions, I am sure that we will be able to have a promising
future. And the whole world will realize that it is worthwhile
to be an ally of the United States. And if not, they will discover
that it is not worthwhile to be an ally, because on top of all
the misery, the U.S. then piles on more, to further sink those
who are miserable, who are the ones trying to give the U.S. a
hand. I hope that this is a lie, and that it will be demonstrated
that Colombia, as a friend and as an ally, must receive the
benefits of war, and of the struggle and victory over the common enemy, which is called international terrorism and drug
trafficking.
EIR
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EIR: And so, the change that is required within the United
States, would need to go in the direction indicated by Lyndon
LaRouche, when he spoke of a return to Roosevelt’s Good
Neighbor Policy, and of a Marshall Plan, and that the policies
of the International Monetary Fund must be changed, and a
New Bretton Woods, a new international financial system,
must be established?
Bedoya: In effect, yes. Colombia needs this; it needs it
urgently. Because Colombia is immersed in a war, in which
the primary victim is we Colombians, but the other main
victim is the American people. Because it is from here
that the drug bombs, the cocaine, the heroin, the terrorism
are launched.
I want to repeat that I said this very thing in the United
States three years ago when I was there, and I saw those towers
fall, from Miami. On that very day, I was on my way to
Washington, D.C. in fact to meet with you all; that was the
day that the bombing occurred in Washington as well. . . .
And if it wasn’t done, we shouldn’t be surprised if terrorist
attacks against the United States occur, from here, from Colombia. Because it is here that the international mafias are;
here we have terrorists from Europe, from Asia, from Africa.
. . . How much I would have liked for President Clinton, when
we were in Washington, to have summoned me to meet. In
the State Department, I was there speaking with Mr. Peter
Romero, explaining all this that was going to happen in Washington. But there has been no human power capable of making
the United States understand that it has to sit down and talk
with people who know this problem.
EIR: Soon we are going to have Presidential elections in the
United States, and we will come out with a new President.
International
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But we will also have elections to the Congress, the Senate,
and so forth. Do you have a final message to them, and to
our readers, regarding the situation in the United States and
in Colombia?
Bedoya: Yes, the message is for the American people, the
U.S. Congress, and the U.S. government, to finally understand
that we are waging a war against world drug trafficking and
world terrorism, in which we all must be united, because
divisions among countries, among peoples, among states, is
what has prolonged these wars. And if you want to know what
is happening with the drug trade, come to Colombia: We
know it here, and it is here that you will find out what is going
on and what must be done with the drug trade.
If you want military allies in the war against terror and
against the drug trade, the best ally is Colombia. And if you
want to show a developing country how it can become a South
Korea today, or how it can become the countries of post-war
Europe, well, this has to be done in Colombia. When the
United States shows that it is a good ally, that it is a good
friend, that is when we will begin to win; not only the Americans, but the Colombians and, in general, the whole world.
EIR: For my part, I would say that if we here, inside the
United States, were to rid ourselves of those interests exemplified by Richard Grasso and his embrace of the drug trade,
then we would have a United States that is returning to the

orientation of its own Founding Fathers, such as Washington,
and Lincoln and the others, an orientation like that indicated
by LaRouche. Then we would be a good ally of all the countries of the world, including Colombia, to help in its reconstruction and put an end to narco-terrorism.
Thank you, General Bedoya, for having shared your ideas
with us. And I hope that in the near future, you will be able to
come and visit us again, and help us in this process of discussion and education of Americans on these matters.
Bedoya: Yes sir. Well, thank you very much and Mr.
LaRouche, who I had hoped would be President of the United
States this Nov. 2. But we all know the difficulty of these
battles for truth and justice. Some day we are going to have
an America freed of these plagues, and we are going to have
a United States, hopefully in this next government, that understands that there must be a great political, economic, social,
and military reform to free us of this whole plague.
The United States and the Americas are a single entity;
all of our countries are the same. The United States is in
Colombia; Colombia is in the United States. Between us all,
we are going to wage this fight and we are going to win. I
hope to return to the United States, and hopefully to meet with
you, with LaRouche, with the U.S. President, and to return to
the U.S. Congress to speak on these matters. And hopefully,
in the end, they will understand before it is too late, what has
happened to us.
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The Plot is “required reading at several regional military
academies and staff colleges. Students of Latin America
affairs will ignore this book to their own detriment.”
—James Zackrison, Defense Force Quarterly
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Report From Germany

by Rainer Apel

Synarchists Regorganize Ground Troops
The merger of two biggest radical right-wing parties in Germany
could lead to German-Turkish clashes and other violence.

O

n Oct. 31, the convention of the
National Democrats (NPD) in the
Thuringian city of Leinefelde made
the party’s planned merger with the
German People’s Union (DVU) official, so that for the coming elections,
both parties will work as one, to get
the maximum vote results. This model
was practiced in the two Sept. 19 elections for state parliament in Brandenburg and in Saxony, where the DVU
reached 6.1% of the vote in the former,
and the NPD 9.2% in the latter state,
with either party’s candidates getting
votes from members of the other party.
For the next national elections in 2006,
the NPD will run candidates and have
the support of the DVU, whereas in the
next elections for European Parliament in 2009, it will work the other
way around.
DVU Chairman Gerhard Frey,
who commands a considerable war
chest of millions of euros (unlike the
NPD, which is always short of
money), earned through publishing
activities at his Nationalzeitung
weekly, addressed the NPD delegates
personally in Leinefelde on the perspectives of the DVU-NPD alliance,
which expects to gain up to 15% in the
next national elections.
Running separately in past elections, the DVU and NPD gained seats
in municipal and state parliaments, by
far the most spectacular gain being that
of the DVU (founded in Janaury 1971)
in the state elections in Saxe-Anhalt in
1998, where it received 12.9% of the
vote, getting 16 seats in the parliament.
The NPD, founded in 1964, had its
peak in the late 1960s, when it had
28,000 party members and got elected
into seven state parliaments. But in the
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Autumn of 1969, it failed to cross the
mandatory 5% threshold for national
parliament seats, and from then on,
was in a constant decline. In 2002, the
NPD still had 8,000 members, and before the Saxony state elections a few
weeks ago, it was down to 6,000 members, but since the election success on
Sept. 19, membership has been increasing. According to NPD Chairman Udo Voigt, donations have increased five-fold, since the Saxony
elections.
In an attempt to keep their public
political record clean, the DVU and
the NPD have (unlike synarchistbacked right-wingers in Italy and
Spain) distanced themselves from
Adolf Hitler and the worst crimes of
the Nazi period, and try to give the impression that they want to achieve their
proclaimed “national revolution” by
peaceful means only. But in an interview with the Berliner Zeitung daily
on Oct. 29, the NPD’s Voigt, reiterating that what he wanted was a “revolution not with weapons or barricades,”
also said that the “national upheaval”
might be accompanied by “violence
emerging from this movement that we
cannot control.”
This remark leaves a gray zone for
extraparliamentary hell-raising by
predominantly young NPD activists
and supporters, which may soon
merge with the vast right-wing-extremist underground of skinhead and
Hell’s Angels gangs, or of the “comradeship” and “autonomous nationalists” groups, of whom many are already on the police blotters. Also of
concern is that the NPD and DVU have
tried—so far, not with much success—to penetrate the anti-austerity

movement behind Germany’s Monday rallies, which began in July in opposition to the government’s Hartz IV
austerity program. The parties were
able to get more than 9% of the vote
in Saxony, with nationalistic slogans
distorting the anti-austerity issue, such
as “German jobs for Germans.” Since
leftist groups in the Monday rally
movement have begun to discuss acts
of “civil disobedience” and “violence
against select targets,” the right-wing
radicals can also be expected to contribute their variant of that, under the
cover of “popular protests.”
Yet another, far more immediate
threat is the signature-gathering campaign which the DVU and NPD have
announced against the Turkish application for membership in the European Union. This may soon provoke
clashes between Germans and the 4
million Turks living in Germany: a
phony Christian-Muslim “clash of
civilizations” which so far has been
prevented, fortunately. It is interesting
to note that the original proposal for
such a signature-gathering campaign
came from the notorious Bush-Cheney supporter and neo-con party
leader of the German Christian Democrats, Angela Merkel, who seems to be
under the influence of Harvard professor Samuel Huntington’s deranged
views. She was forced to withdraw her
project, however, at the end of September, when the majority of CDU
party sections voted against it, because
they feared it would lead to GermanTurkish clashes.
Announcing their own signaturegathering campaign on Oct. 31, the
DVU and NPD even acknowledged
that Merkel had been the author of the
idea. If it goes ahead, Germany is
heading for destabilization, and that
obviously is the design of the international synarchist bankers who can be
suspected to have given the go-ahead
for the DVU-NPD merger.
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An Influenza Pandemic Summit
Is Called by Alarmed WHO
by Colin Lowry

The current influenza vaccine shortage shows just how unprepared the United States and the world is in dealing with a global flu pandemic. The looming threat of a new and very lethal
avian influenza—that has already infected 44 people in Asia—
mutating into a form that can spread easily from person to person, prompted the World Health Organization (WHO) to call
an unprecedented influenza summit meeting of health officials
and vaccine companies, announced on Oct. 30, to take place in
Geneva, Switzerland on Nov. 11. Just a month earlier, the PanAmerican Health Organization (PAHO), a major part of the
WHO, warned publicly that ongoing flu virus mutations
observed in South America and Asia were a marker for the
imminent threat of a global “killer pandemic” such as struck
the world three times in the 20th Century (see box, Figure 1).
Klaus Stohr, head of the division of WHO which deals with
influenza, spoke to the American Society of Microbiology
meeting in early November, explaining why we are closer to
the beginning of a new deadly flu pandemic than at any time
since the dreaded 1918 “Spanish” Flu epidemic killed at least
50 million people worldwide. Stohr said, “If we continue as
we are now, there will be no vaccine available, let alone antivirals, when the next pandemic starts. We have a window of
opportunity now to prepare ourselves.”
The current flu vaccine production capacity worldwide is
only 300 million doses per year, but WHO experts say that several billion vaccine doses would be needed to control a new
avian-derived flu pandemic. The WHO influenza summit meeting is supposed to address the scientific and monetary problems
that are preventing more vaccines from being produced.
Many institutions besides the WHO are sounding the
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alarm. At an Oct. 28 press conference (RIA-Novosti news
agency), Dmitri Lvov, director of the Ivanovsky Virology
Institute and Academician of the Russian Academy of Medical
Sciences, warned, “Up to one billion people could die around
the whole world in six months. We are half a step away from
a worldwide pandemic catastrophe.” He called for contingency arrangements to care for people, including 300,000
more hospitals bed in Russia.
On Oct. 23, Dr. John Clemens, the director of the
International Vaccine Institute based in Seoul, South Korea,
said, “We are talking about a killer influenza that would kill,
probably, tens of millions of people. We’re not talking about if,
we’re talking about when.”
Dr. Clemens attacked the paucity of vaccine manufacturers:
“The current shortage of vaccine in the United States can be
attributed to reliance on too few producers. Globally, in terms
of vaccine development and production that could respond
quickly to a killer influenza pandemic, we’re inadequately prepared.” Referring to the vaccine-makers’ eye on the bottomline, Clemens said, “Maybe it’s a bit risky for a society to rely
purely on free-market economics to guarantee a stable, reliable
supply of vaccine.”

What Is the New Avian Flu?
In 1997, Hong Kong experienced a limited outbreak of a
type of influenza virus found in chickens and waterfowl, that
was able to pass directly from these birds to people, causing
severe disease and six deaths.
Influenza viruses are characterized by the types of two antigens found on their surface, hemagglutinin (H) and
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Neuraminidase (N). The 1997 Hong Kong virus was of type
H5N1, and was the first recorded incident of an avian virus passing directly to humans, without first recombining with another flu
virus in a mammal that would be more likely to infect humans.
This particular 1997 influenza had a mortality of 30% in
people, which is much higher than a typical human flu strain
that usually has a mortality rate of only a few percent. One reason for the increased mortality with a new avian flu is that the
human population has very little immunity to it.
Hong Kong was able to contain the epidemic by a mass
slaughter of all the poultry in the province, combined with quarantine measures. This avian flu virus was not easily spread from
person to person, which probably prevented its spread outside of

Hong Kong. Since there was no vaccine available to protect
against this avian flu outbreak, it served as the first warning that
the world was in danger of a new global pandemic.
Starting in January of this year in Thailand and Vietnam, a
new, more virulent avian flu began to infect people who were in
direct contact with chickens and ducks. To date, there have been
44 cases, and an alarming 32 deaths, or nearly 75% mortality.
The virus was isolated, and it is a new variant of the H5N1 first
seen in Hong Kong in 1997, but with increased lethality.
Then in October, Thai health officials announced the first
probable case of person-to-person transmission of this new
and deadly H5N1 influenza virus, prompting quick action
from the WHO to isolate and examine it, in preparation for

Three Flu Pandemics Hit in 20th Century
1918-1919
“Spanish”
Flu:
Worldwide, 20-30 millions died—
more than were killed in World War I.
In the United States, over 500,000 died.
1957-1958 “Asian” Flu: This pandemic affected between 10% and 35%
of the world’s population, with at least
100,000 deaths.
1968-1969 “Hong Kong” Flu: In
the world as a whole, this pandemic
killed an estimated 700,000 people. In
the United States, at least 34,000 deaths
were attributable to it.

FIGURE 1

Spread of H2N2 Influenza ‘Asian Flu’ in 1957

PAHO Warns of New Strain
The Pan-American Health Organization (PAHO) called for an action
plan to deal with a potential “new
Feb.-March 1957
influenza strain” on Sept. 25, 2004 at its
April-May 1957
meeting of hemispheric health minisJune-August 1957
ters, who came to Washington, D.C. for
PAHO’s 44th Directing Council. A
report was presented to the group, saySource: WHO Global Influenza Programme.
ing that the “sudden and marked change
in Influenza virus A should be considered one of the greatest public health concerns” in the
pandemic is most likely to result in . . . 280,000 to 650,000 deaths
Americas. The report warned of “novel, distinct sub-types, in
in less than two years—in industrialized countries alone.”
a process known as antigenic shift.” Thus, the danger comes
PAHO, founded in 1902, is the world’s oldest public
health organization. It serves as the regional office for
from the prospect of an abrupt, new virus strain, to which
populations have no resistance, and for which no existing
WHO in the Americas.
vaccine may provide protection.
Only eight nations in the Americas give flu vaccinations
to the elderly: Canada, U.S.A., Mexico, Cuba, Brazil,
The report said, “Recent episodes of animal strains causing
Uruguay, and Chile.
disease in humans support experts’ views that a new pandem—Marcia Merry Baker
ic is inevitable. . . . Epidemiological studies project that another
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FIGURE 2

H5N1 Influenza in Poultry and in Humans, March 2004

The spread of the new avian flu virus
through bird populations in Asia, with
the focus on the small but very deadly
outbreak of transmission cases to
people in Thailand and Vietnam—
including the first human-to-human
transmission of the avian flu virus.

making a prototype vaccine.
This new virus, if confirmed, appears to be exactly what the
experts have been worried about since 1997—a new strain of
avian flu, that has recombined genetically so it can spread
from person to person. This particular virus has a mortality rate
over 70% so far, although the number of cases is still very
small, and extrapolating from this small sample may be unreliable. Even if it is only half that rate of mortality, it would be
much deadlier than the 1918 Spanish Flu virus, and would
have the potential to kill tens of millions of people if the world
is caught in a situation as unprepared as we are now.
Many questions are unanswered concerning how this particular H5N1 flu virus evolved the ability to infect people. A
new study of the virus in China has shown that it may be very
difficult to contain, since it is now virtually endemic in wild
ducks and geese in southern China. The research study took
viral samples from ducks from 1999-2002, isolating twentyone H5N1 viruses from apparently healthy ducks. The ducks
themselves showed no signs of disease, which makes tracking
disease-carrying animals even more difficult. However, many
of these 21 virus strains, when introduced into chickens,
caused severe and often lethal disease.
The most startling finding of the study, was that H5N1
virus has gained progressively greater infectivity in mammals,
and caused more severe disease with increasing mortality in
66 Economics

mice over the three-year period. It is unclear how the avian
virus gained the ability to infect mammals, but one theory is
that infected ducks may have been kept in close quarters with
pigs, and some recombination may have occurred in the virus.
The main problem facing Asia immediately is that it will be
very difficult, if not impossible, to eliminate the natural reservoir of this particular H5N1 virus in the wild ducks and geese,
making this area a potential epicenter of a new pandemic (see
Figure 2).
What should also be noted in this connection, is the threat
posed by increasingly globalized, cartel-dominated agriculture
practices. A select few companies controlling seedstocks, food
processing, and world trade, are setting the terms for farming,
in which many fewer varietals of plants and livestock are
grown, under increasingly one-crop, or mega-factory-farm situations. The obvious result is that any new or resurgent animal
and botanical pathogens can cause large-scale losses in the
food supply. But equally important is the fact that in the event
a microbe successfully mutates and transmits through a certain
livestock strain, if that animal pool is a prevalent, single-strain
type, the disease threat to humans could be vastly magnified.
This point has been stressed by Lyndon LaRouche, whose
political action committee (www.larouchepac.org) intervened to
make the Bush/Cheney flu vaccine fiasco a cutting issue in the
U.S. Presidential elections. LaRouche explained on a Nov. 1
EIR
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radio interview, “In other words,
what has happened, is that with
the way we have changed our
breeding habits on food supply,
we have created a potential
among chickens and pigs, and
whatnot, to infect other species
which interact with the farm
[stock] . . . and so forth, and we
have tended to synthesize new
kinds of infectious agents, which
can attack human beings.
“Now this is a global problem,
and it comes from our bad agricultural policy. We used to have a
policy of diversification, a variety of species in food supply, so
that if one went bad, you always
had another one, or several others, you were relying upon. Our
tendency to go toward monoculture has been disastrous.”

Global Public Health
Response

FIGURE 3

World’s Current Vaccine Production Capacities

WHO influenza program chief Klaus Stohr emphasized that the global capacity for vaccine
production is an order of magnitude too low to meet a serious flu pandemic; and the same is true
for other vaccines. Most current production is European, and 50% of that is exported from Europe.

The best way to deal with the imminent threat of a new
influenza pandemic, is to rebuild public health infrastructure
quickly. Klaus Stohr of the WHO outlined the broad approach
that should be undertaken by national governments working
together with the WHO. The ability to do accurate and quick surveillance of a flu outbreak is very critical. Any delay in identify-

The current flu vaccine production method—injecting flu virus
(white particles) into chicken-egg blood cells like this one—may not
work for vaccination against an avian flu pandemic in humans,
because the H5N1 virus is so deadly to chickens.
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ing new cases, and identifying the type of influenza virus present, will delay vaccine development, as well as jeopardizing classic containment strategies.
There are many technical problems that relate to producing
an effective vaccine against a given influenza type. It takes
roughly six months to produce a vaccine; but in the case of the
current H5N1 virus isolated from Thailand, this virus is so
deadly to chickens, that the standard method of growing viral
cultures in chicken eggs fails. So, another experimental
method of growing virus in cell cultures must be perfected
quickly. So far, only two vaccine companies, Aventis Pasteur
and Chiron, have even started work on a vaccine against avian
flu, and Chiron’s production facilities have suffered the now
well-known problems with repeated contamination.
There are only 16 major vaccine companies left in the
world, with the majority of that capacity in Europe and North
America. The lack of vaccine production capacity worldwide
is so severe, that governments must treat this as a national
security concern if they are serious about stopping the next,
perhaps immediately imminent, pandemic.
In the United States, the Bush Administration and
Congressional Republican leadership squelched a bill ten
months ago—when another flu vaccine shortage had been forecast by Government Accountability Office and Congressional
Budget Office reports—which was aimed to expand vaccine
production. The Pfizer, Wyeth, King, and Monarch pharmaceutical companies all had pulled out of making flu vaccine
since 1999. Sen. Evan Bayh (D-Ind.) and Rep. Rahm Emanuel
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(D-Ill.) introduced the Flu Prevention Act of 2004 in January,
to stop the disappearance of vaccine manufacture in the United
States and create new makers, with a small intervention of
Federal funds. The legislation, based on proposals from medical experts, would have created a Federal buy-back program
for unused vaccine, like a price-support for farmers. It would
have regulated an area of vaccine production which is vital to
public health, but which involves six months’ production, is
unpredictable in sales, and inexpensive in price. And it would
have set aside funds to help get new producers into the market.
The discarded legislation was re-introduced in early October,
aimed now at next year’s season. The urgent need for the
United States to play a much larger role in global vaccine production, is clear from Figure 3.
We do have antiviral drugs that can be used to treat flu
patients, but these drugs, as Stohr emphasized on Oct. 30, are
in very short supply. At present, there are four main antiviral
drugs for the flu, made by only two companies, Roche and

What State Authorities
Face To Get Vaccine
Senators Susan Collins (R-Me.) and Jack Reed (D-R.I.) sent
a letter Oct. 26 to Health and Human Services Secretary
Tommy Thompson, again prodding the smug Bush
Administration that “It is essential that use of the remaining
influenza vaccine be optimized to achieve greatest effectiveness.” They demanded a Centers for Disease Control
and Prevention (CDC) “clearinghouse” vaccine-tracking
website, since state health authorities are “facing state-wide
vaccine shortages and have no ability to allocate supply to
comply with the new recommendations of the CDC.”
On Oct. 27, CDC did indeed take that one step toward
directed allocation. The website is for restricted use by
state and county health officials, and gives them a schedule through the end of December on which they can expect
the remaining 20+ million Aventis Pasteur vaccine shots to
arrive, as well as “voluntary” information on where to
find, and how to try to reallocate, remaining standing supplies from the 30+ million from Aventis Pasteur and
Medimmune FluMist already shipped.
An extensive survey put online by the Gannett newspaper chain as of Oct. 28 shows how little capability the state
health authorities have to cope with the crisis. The chart
compares the state’s health authorities’ vaccine supplies so
far, against their over-65 population. The nation’s 35 million seniors are only one of the influenza risk groups
defined by the CDC—in total, these risk groups surpass
100 million people—though seniors are most threatened
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GlaxoSmithKline. There is only a small stockpile of 120,000
doses of amantadine and rimantadine; about 4 million doses of
Tamiflu; and even fewer of Relenza. These drugs should be
rapidly produced to build up a large stockpile for treating flu
patients, which treatment would save thousands of lives.
It is useful to consider the speed of spread of some recent historical flu pandemics. The 1957 Asian Flu, of type H2N2, started in China in February of 1957. By April, it had spread through
most of Asia and Australia, and by August, it had become established on six continents, killing 70,000 in the United States
alone. This pandemic spread around the world in six months.
Today, with increased air travel relative to 50 years ago, a new
pandemic may spread globally in just a few weeks if public health
surveillance fails to detect and contain it quickly. The United
States already lacks the hospital surge capacity to deal with a mere
typical flu season, let alone a new deadly pandemic of avian flu.
Not adequately preparing for this new threat could cost millions of lives.

with fatal complications from flu.
In most cases, the state health departments’ supply at the
end of October represented about half the total supply of all
public health agencies, which also include county health
departments, public hospitals and nursing homes, etc. But
these supplies are dwarfed by the elderly population; and
many of the state supplies are specifically funded, ordered,
and earmarked for young children. The huge shortfall has
led Massachusetts, for example, to take “healthy seniors 6575 years of age” out of its priority vaccination population.
The table is taken from the survey as of end-October:
State

Over 65

State Vaccine Supply

Arizona
California
Los Angeles County
Colorado
Connecticut

714,000
3.8 million
700,000
441,000
471,000

115,000
506,000
31,000
54,000
None
(77,000 expected)

Florida

2.9 million

None
(150,000 expected)

Illinois

1.5 million

None
(150,000 expected)

Indiana
Iowa
Louisiana
Maryland
Massachusetts
New York
Pennsylvania
Texas
New Mexico

763,000
434,000
524,000
625,000
857,000
2.5 million
1.9 million
2.2 million
225,000

18,000
22,000
25,000
50,000
134,000
450,000
54,000
250,000
None
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Camdessus’ Austerity:
No Solution for France
From Our French Bureau
As many have feared for years, in the absence of any serious
change in French economic policy, the “shock therapy” of
the International Monetary Fund has finally been invited into
France, in the form of the report submitted Oct. 19 by Michel
Camdessus to Nicolas Sarkozy, the Minister of Economics
and Finance. With this, we are offered the spectacle of a
France reduced to the status of a developing country and
forced, like a developing country, to accept the destruction of
its economy and its labor force, for the profit of the financial
markets and the banks which determine the economic policy
of nations.
The report, commissioned from former IMF Managing
Director Camdessus by Sarkozy when he became Minister,
has as its most striking feature its proposal to freeze the minimum wage.
The Camdessus recommendations correspond to the concerns expressed last July in the IMF’s annual report on France,
which placed at the head of the country’s economic problems
the fact that there are too few jobs—true—and that the minimum wage is too high—absurd.
Entitled “A Beginning: Towards a New Growth for
France,” the report offers some correct analyses, and murderous solutions. Among the correct observations: The French
economy is “in the process of unravelling,” says Camdessus,
and if it continues thus, its rate of growth in 2011 will be no
more than 1.75%. At the heart of the problems he identifies—
without explaining that the causes lie in the neo-liberal, freemarket drift of the economy—is the lack of employment in
France, compared to other European countries. The report
shows the active part of the population who must “carry” the
economy is very low, because of unemployment among youth
(age 16-25), which has reached 24%, and among people over
50, which is approaching 34%. The 35-hour work week,
meant to improve the situation, has worsened it.
What to do? Put everyone back to work, even those over
retirement age, but at lower wages, according to Camdessus.
His project includes the proposals of the Virville, Marimbert,
and Blanchard reports, to harmonize France’s labor laws and
unemployment benefits with those of other European countries. The Virville report advocates a neo-liberal deconstruction of the labor laws. The Marimbert report, inspired by the
German “Hartz IV” austerity program, which provoked the
recent “Monday demonstrations,” proposes reorganizing the
agencies that deal with unemployment, to force the unemEIR
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ployed to work, no matter the conditions.
The report advocates forcing retirees into the job market,
and restricting retirement investment accounts and benefits—
thus echoing U.S. Federal Reserve Chairman Alan Greenspan, who recently worried that we have “promised too much”
to the elderly.
For the employed, the report advocates a single labor contract, and a “public employment service” that would be more
“generous,” but also provide more “incentives,” to permit
what the report claims would be the best deployment of the
unemployed. All these measures would improve the mobility
of labor—that is, ease of exploitation—in a situation in
which, as the Marimbert report recognized, unemployment
will persist, as a result of the dislocations and demographic
transformations of the end of the Baby Boom. A sign of the
times: International finance demands that the state abandon
its responsibilities, that work no longer carry with it social
rights now defended in the preamble of France’s Constitution
as fundamental, but soon to be cast purely as rights of private individuals.
But where the report really raises its battle flag is on the
matter of wage levels. The minimum wage is “too high.” Let
us recall that more than 50% of our countrymen get by with
the equivalent of 1.2 times the minimum wage, that 33% of
them could not go on vacation in 2002, that a minimum wage
barely covers the costs of housing—and here we have all the
elements of a bitter rupture between the elites in the government, and the people.

Public Finances and the State
At a time when France routinely violates the criteria of
indebtedness and deficit set forth by the European Union’s
treaties of Maastricht and Amsterdam, Camdessus proposes,
à la Sarkozy, the creation of a strangulating “domestic stability pact” to associate “local communities and social bodies
with the stability program for public finances emanating
from Brussels”!
It is also necessary to “trim the fat” from public employment, which ought to be slashed by over 6%, the report argues,
in part by replacing only one of every two public employees
who retires.
Finally, the report fantasizes about a “knowledge economy,” with the universities as magnets for research, great
schools, and R&D departments in corporations, with privatized universities becoming “financially autonomous.” But,
although this is presented as an Eldorado of job-creation, the
only specifics seem to be in the service sector, especially
services for the elderly.
The time has come for the lower 80% of wage-earners of
France—those who barely survive—to fight, with the Argentines and the victims of IMF policies in other developing
countries, to put an end to this world economic and financial
system, which carries within it the seeds of fascism, menacing
as storm clouds.
Economics
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Business Briefs
Remittances

Flow to Mexico
Up 20% in Year
Remittances, or cash transfers, from Mexicans working in the United States increased
by 20.3% in the first three quarters of 2004,
over the same period last year, on track for a
24% increase for the year. Remittances are
the money immigrants send back home to
keep their families alive.
In the first nine months of 2004, over
$12.4 billion was sent back to Mexico, as
compared to $13.4 billion for all of 2003.
This gigantic sum is 81% of Mexico’s earnings from oil exports over the same period—
even though the price of oil is soaring—surpassing the total foreign direct investment,
or earnings of national and international
tourism, combined.
Almost none of this is “big bucks.” The
billions were sent in 37.9 million transactions, averaging $328 each. The remittances
are principally spent on basic consumption
items: food, clothing, and household goods.
And entire local economies survive only because of these remittances, they also report.
That has been the case with communities in
Zacatecas, Guanajuato, Jalisco, Durango,
and Michoacán, but this is also the case now
in the southeastern states of Oaxaca, Puebla,
Chiapas, and Yucatán, from where immigration has been growing.
La Opinión on Oct. 29 pointed out that
specialists recognize that except for the flow
of remittances, there would be social violence in many of these communities, over the
brutal poverty in which people are living.

Nigeria

Mass Strike To
Resume November 16
The Nigeria Labour Congress (NLC) leadership announced on Oct. 31, after a meeting of
its National Executive Committee, that the
mass strike it has been leading will resume
Nov. 16 and will continue indefinitely. In
this phase, the production and export of oil
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will not be exempted as it was in the first,
Oct. 11-14 phase.
According to BBC Oct. 31, “Union leaders accused the Anglo-Dutch oil giant Shell
of being ‘the enemy of the Nigerian people,’
and called for action against the firm. Shell
accounts for about half of [Nigeria’s] daily
exports of 2.5 million barrels.” BBC goes on
to quote NLC President Adams Oshiomhole:
“Shell has decided to side with the government to oppress our people and to mix themselves into Nigerian internal politics.” He accused Shell of taking legal action to prevent
a white-collar oil union from joining the
strike.
In the period since the first phase of the
strike, Oshiomhole hinted to President Obasanjo that the two of them need not be adversaries, saying publicly that Obasanjo was a
hostage of the multinational oil companies
and their agents and needed help in “navigating his way out,” according to The Champion
Oct. 25. He also “berated the array of the
president’s advisers and assistants for their
alleged shallow way of thinking,” according
to The Champion. These suggestions do not
seem to have produced any resonance at Aso
Rock, the Presidential villa.
Instead, the government announced on
Oct. 29 a variety of grants, tax reductions,
and loans to transport owners and operators
to cushion the recent 23% increase in fuel
prices. The NLC demanded a repeal of this
latest increase.

which is designed to make available 9 million tons per annum of LNG to be exported
to India and other countries.
“The deal will be formally signed after it
is approved by the Iranian authorities,” an
official said, adding that IOC director for
business development Naresh K. Nayar and
Petropars chairman Akbar Torkan are tying
up loose ends. The Indian company will have
a 40% stake in the upstream development,
with the remaining part being with Petropars. In the liquefaction plant, IOC would
have 60% stake and the marketing rights to
sell the entire 9 million tons of LNG. Petropars is a subsidiary of National Iranian Oil
Co. The NIOC has a 60% stake in Petropars,
while Iran’s IDRO (Industrial Development
and Renovation Organization) Pension Fund
has the remainder. The South Pars gas block
is near the Yadavaran oilfield, in which Tehran has offered a 20% stake to New Delhi
in lieu of India buying 5 million tons per annum of LNG. Yadavaran oil field is said to
have a potential to produce 300,000 barrels
per day.
India and Iran are also working on a pipeline from Iran to India, via Pakistan, for natural gas.

Iran

Florida Governor Jeb Bush used his muscle,
along with that of fellow Republican, Florida
chief financial officer Tom Gallagher, to defeat the plans to build a bullet train in Florida,
in a referendum vote on Nov. 2.
The pro-high-speed-rail forces had been
organizing to construct such a train for more
than a quarter of a century. In 2000, they had
succeeded in passing a constitutional
amendment requiring the state to commit to
high-speed rail. They created the Florida
High Speed Rail Authority, a state entity,
and proceeded to line up a consortium of
companies—Montreal-based Bombardier,
Flour Corp., and Virgin Group PLC—to
build the first phase of the system from
Tampa to the Orlando International Airport,
a stretch of 90 miles. The proposal provided

Huge Oil Deal
With India Concluded
In its biggest-ever investment abroad, Indian
Oil Corporation (IOC) has clinched a $3 billion deal to develop a gas block in the gigantic South Pars gas field of Iran and sell Liquified Natural Gas (LNG) from it, according
to Hindustan Times on Nov. 2. IOC will be
a partner to Iran’s Petropars in bringing to
production one of the 30 phases planned to
develop the 500 square mile South Pars field,
estimated to hold 436 trillion cubic feet of
gas reserves, officials said. The two will also
put up a liquefaction plant in south Iran,

High-Speed Rail

Bush Family Defeats
Florida Bullet Train
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for future electrification and a full double
track on a new rail line dedicated just to highspeed rail. High-speed rail is any rail that
travels above 125 miles per hour, but the
Florida bullet train sponsors were hoping to
achieve speeds in the range of the French
TGV, of 186 mph (300 kilometers per hour).
Following the building of the TampaOrlando section, construction of the system
would continue northward up the Florida
coast.
Bush helped form a group, “Derail the
Bullet Train (DEBT),” which portrayed the
project as “unwanted government spending,” claiming that the project would swallow up $25 to $30 billion, when its first phase
would cost only $2.4 billion, most of it absorbed by the private sector, and would cost
Florida’s state government only $417 million over the first ten years. The Bush clan
blocked a chance for rail modernization, of
national importance.

their level in 1995.” Dollar reserve purchases by foreign central banks alone
amounted to $441 billion last year, accounting for 83% of the U.S. current account
deficit. “Central banks in Asia were by far
the biggest buyers of U.S. assets, financing
some 71 percent of the 2003 U.S. current
account deficit.” While these central banks
themselves would therefore suffer from any
dollar decline, continued large U.S. current
account deficits nevertheless could at some
point lead to a combination of “lower U.S.
asset prices, higher U.S. interest rates, and
a weaker dollar,” concludes the report in
carefully measured language.
On Nov. 5, the dollar fell to its lowest
level against the euro, and was falling steadily against all other major currencies. London’s Financial Times noted that the gold
price measured in U.S. dollars is up 60%
since George W. Bush’s first term and 70%
since April 2001. The recent 42-month rally
of gold is the “second-longest since bullion
was freely floated in 1971 after the collapse
of the Bretton Woods agreement.”

Dollar

Former IMF Economist
On Potential Collapse
In a report written for the National Bureau
of Economic Research, posted on the NBER
website on Nov. 4, former IMF chief economist Kenneth Rogoff and Maurice Obstfeld
warned that the widening U.S. current account deficit may prompt a much steeper
decline in the dollar than they had anticipated four years ago. They noted: “When
U.S. current-account adjustment comes, the
exchange rate effects may be massive. The
potential collapse of the dollar becomes
considerably larger—more than 50%
larger—than our previous estimates.”
The week before, the New York Federal
Reserve put out a detailed report on the
exploding volume of foreign dollar holdings, headlined “Reserve Accumulation:
Implications for Global Capital Flows and
Financial Markets.” It states that foreign
exchange reserves, most of them being U.S.
government bonds or U.S. agency (Fannie
Mae, Freddie Mac) bonds, “reached $3.0
trillion at the end of 2003, up roughly $600
billion from 2002 and more than double
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Oil

Soaring Prices
Harm Asian Economies
The soaring cost of oil, which is still above
$50 per barrel, has gouged the national economies and treasuries of several Asian nations, some of which are the least able to afford it, reported DailyBulletin.com on Oct.
31. Though an oil producer, Indonesia also
provides fuel subsidies to hold down the
price of oil to the equivalent of 76¢ (U.S.) to
the gallon. Struggling to subsidize its citizens’ oil costs, the Indonesian government
has quadrupled its allocations for fuel subsidies, to $6.5 billion. Malaysia plans to
spend $3.7 billion on such subsidies over the
next 12 months, which is substantially more
than it normally spends.
In India, which imports three-fourths of
the oil it uses, the state-owned oil company
estimates it will spend $27 billion for oil imports, up 50% from $18 billion it spent in
2003.

HOUSE PRICES in Britain fell
1.1% in October, according to Britain’s biggest mortgage lender Halifax. The overall fall in property prices
from July to October was 0.4%. Nationwide, the second biggest lender,
also reported a fall in prices in October of 0.4%. Over the past year, house
prices had risen 18.5%, with the annual rate of house price inflation now
below 20% for the first time in six
months. Halifax chief economist
Martin Ellis said: “Recent price
movements confirm that the Bank of
England’s rate hikes have taken impetus away from housing demand”
and that first-time buyers can’t afford
the prices.
AUTO SALES of General Motors
and Ford fell in October, as the two
largest U.S. automakers stopped offering long-term interest-free loans
that had boosted sales in the last week
of September. Chrysler posted a 2%
gain in sales. General Motors said
sales fell 5%. Ford said U.S. sales
dropped 5.3%, as car sales plunged
20% while truck sales rose 2.5%.
INFLUENZA losses could top $40
billion. David Cutler, formerly on
President Clinton’s Council of Economic Advisors, reported that losses
to employers from the flu vaccine disaster could be double the average of
$15-20 billion. Losses come in the
form of lost productivity and sick pay.
He notes that these figures could be
worse if the season is particularly virulent.
OIL CARTELS racked up record
profits in the third quarter of 2004:
Exxon/Mobil profits jumped to $5.68
billion, an increase of 56% from the
level of the comparable quarter of
2003; Shell Oil, an Anglo-Dutch
asset, reported third-quarter profits
reached $4.4 billion; a 70% rise from
the comparable quarter of 2003; British Petroleum unveiled profits of $3.9
billion, an approximate 50% rise.
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Editorial

We Lost the Battle, But Not the War
It would be foolish to say that this magazine’s editors
are not extremely disappointed, and concerned, about
the George W. Bush victory in the U.S. Presidential
elections. We correctly forecast that Bush’s re-election
would mean a policy of perpetual war and deepening
depression, and those outcomes can be clearly seen on
the horizon. This was the election of a lifetime, and the
Democratic Party blew it.
But, contrary to those who are wallowing in pessimism and despair, or spitting with rage, we do not intend
to let our emotional reactions get the better of us. Now,
more than ever, the world and the United States needs
clear, determined leadership as to how to derail the
looming disasters. Lyndon LaRouche and his political
movement are determined to do their part—and we need
our fellow citizens, and thoughtful people from around
the world, to do the same.
Let’s reiterate the nature of the threat.
Behind the Cheney-Bush machine, and its electoral
efforts, was a group of international bankers bent on
establishing a global fascist dictatorship. But, while
Karl Rove’s electoral strategy was able to get a large
group of fools to support Bush in this election, these
same fools are going to be hit very, very hard by the
coming economic crash. Those who voted for Bush,
will turn against him, enraged at being betrayed. The
situation at that point will become extremely dangerous,
with the threat of the emergence of a mass fascist movement, which would lead to the world descending into a
New Dark Age. In this way the election of Bush may
well be the deathknell for the United States, and civilization, for decades, or more, to come.
But if, at the point that illusions crash down around
the heads of our fellow citizens, there is a positive alternative available, such a fascist outcome can be prevented. The task of true patriots at this time, has to be
to participate in creating the potential for that positive
alternative.
LaRouche, today’s leading representative of the
American System economic and philosophical tradition, has dedicated his life, and his organization, to creating this alternative. It is from this commitment that he
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moved to create a youth movement several years ago,
and dedicated himself to educating that movement in
the ideas that could create a new Golden Renaissance.
A youth movement passionately committed to Classical
ideas of music, history, science, and politics is a unique
lever for shifting society into an optimistic state of
mind.
Speaking on the Jack Stockwell radio show on Nov.
5, LaRouche put forward this perspective uncompromisingly. We have to put everything we have into promoting the positive cultural heritage of the United
States, the American System, he said. There is a cultural
reservoir of the commitment to the common good which
we must tap again, so that we can lead the world out
of the current Hobbesian nightmare. We have to bet
everything on being able to do that.
Don’t wallow in the current mess, LaRouche went
on. Don’t start from how bad things are now. You have
to approach our fellow citizens by first reminding them
of the beauty and goodness that is inherent in every
human being. Show them what is possible, in creating
a future, and then they will be able to lift themselves up
to be able to join the fight for an alternative.
It is from this standpoint that LaRouche will be directing his Youth Movement, his supporters, and the
Democratic Party in the days ahead. Asked by talkshow
host Jeff Rense on Nov. 3 how he saw the next months,
LaRouche put it this way:
“Well, it’s going to be a point of decision. And either
this President, or this Presidency, will be tamed by the
circumstances of the experiences that are going to come
down upon it; or else, there isn’t much of a future. . . .
“I’m on the positive side: I’m looking for the alternatives, the opportunities, constantly, to bring the
changes that are needed about. And I’m not squawking
too much about the bad things, because I know that I
have to do use the bad things to bring people to their
senses: Maybe we can change this. I think there is opportunity.
“But I must admit, the world, for the United States
and for its people, is a far, far more dangerous place
than it was before the vote on Nov. 2.”
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