
So, we’ve been arguing that, well, we just don’t want to
get into the larger globalization. Okay, I’m not smart enough
to take on all globalization. I’ll stick just with food. Maybe
it’s the bellwether; maybe it’s the canary. But nevertheless, Sharon, Netanyahu Are
the point is: Do we, even as a country here, want to depend,
given the unsettled nature of the whole world today, do we Making Israel Poorer
really want to depend totally on food coming in from other
countries? by Dean Andromidas

And most countries say, “No.” We’re not saying we
should eat only what we produce in this country. But there

The economic collapse in Israel has reached new depths. Ac-needs to be, I think, an understanding that every country has
a right to have some guideline. You know, we’ll buy bananas cording to an Israeli government report, poverty increased by

more than 10% between 2002 and 2003, exposing the factand coffee and other things from other countries, to be sure,
but there seems to be some need for every country to have that 22.4% of the Israeli population is now living below the

poverty line. “Israel is becoming poorer and poorer,” declaredsome degree of—I hate to even use words so strong as “self-
sufficiency”—but some security for their food. Dr. Yigal Ben Shalom, director of the Israeli National Insur-

ance Institute (NII), whose government organization releasedAnd that’s what the WTO doesn’t understand. So you go
back to, what was the issue at the first big—what I call the the report.

The figure of 22.4% is double the rate of poverty in thebig international protest, was at Seattle.
United States, where it is officially 12.5%, or triple that in
Germany, where it is 7%. It puts Israel into the category of theEIR: I was there, yes,

Heffernan: And the faith community, and the humane soci- ravaged eastern European economies such as Poland. Israel’s
slide into the Third World side of the divide between rich andety, and labor unions, some farm organizations, and a whole

host of NGOs [non-governmental organizations] working poor, is a direct result of the war policy of Prime Minister
Ariel Sharon and the radical free market policies Financewith developing nations, and so on, all came together around

one issue, and that was food. Minister Benjamin Netanyahu has been implementing over
the past 18 months. The NII study forecast a further increaseThen again last fall, about a year ago in Cancún, the same

thing happened. And in fact, it looked like the WTO may even in poverty in 2004.
Israeli peace activist Maxim Ghilan points out that thecome apart from that. And I’ve been saying for some time,

either WTO is going to have to understand that food is differ- draconian austerity measures in Israel are a pilot project for
the United States, and U.S. free-trade think-tanks in Washing-ent from other products, or they won’t survive.
ton are promoting them.

Out of a population of 6.5 million, 1,427,000 people areEIR: I think that gets back to the point of government. From
the point of view of the situation of other countries—the hun- living below the poverty line. This includes no fewer than

652,000 children, or 30.8% of all children in Israel. It alsoger in Mexico under free trade, the situation in Argentina,
where they are in essence, under orders from ADM and includes 83,000 elderly Israelis. The NII defines poverty as a

monthly income of $410 for single persons and $650 forCargill to grow soybeans on the Pampas and elsewhere to the
point of insanity. couples.

The Schachtian fanatic Netanyahu recently declared thatHeffernan: That’s right. . . . These big companies come in,
just as you’re saying, essentially, in one way or another, families in which both parents work are not poor. “The only

way to get out of poverty is to get a job,” he said. “Today, itand basically get control. Mainly, because they provide the
inputs, the market, and so on. They don’t have to own the is impossible to say that there are no jobs.” Nonetheless, the

NII figures expose Netanyahu as a liar. Of 360,000 familiesland, but they can still pretty much control what happens
on it, just as you’re saying. So in fact, it’s the poor nations living in poverty, which is 19.3% of all Israeli families,

139,000 represent households in which the head of the house-of the world that will watch their food move to the have
nations of the world. And that’s where you really hook the hold is working, and 17,000 have two income providers.

The rate among Arab Israelis is even higher—48.4% offaith community.
housholds. This is comparable to the West Bank and Gaza
Strip where the World Bank defines 50% of the population asEIR: The traditional American System—as it was called in

the 19th Century, regarding industry—had the premise for its living below the poverty line.
The report created a firestorm of debate in the Knesseteconomy and its foreign policy both, that it’s good for the

United States to be in a world of vigorous, healthy, develop- (parliament) where Sharon is expected to submit for debate
another killer budget for 2005. Eli Yishai, chairman of theing nations.

Heffernan: That’s right. opposition Shas Party, charged that “history would judge the
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government for crimes against its citizens.” A Labor Party new jobs are part-time, where people work through temporary
employment agencies, and never become tenured employees.Knesset Member and former finance minister under the mur-

dered Prime Minister Yitzhak Rabin charged that the “report Many of these young people are dependent on their parents
or other social networks.represents a crushing failure of the governnment’s policy and

a socioeconomic disaster for Israel.”
Knesset Member for the Yahad Party Ran Cohen called Building a New Political-Social Movement

Under current conditions there is no political party capa-on Sharon to dismiss Netanyahu, saying he had promised
growth and employment, but “the economic policies are ex- ble of mobilizing the lower 80% income-brackets of the Is-

raeli population for effective economic and political change.ploding in our faces.” Labor Knesset Member Michael
Melchior accused the government of “raising a poor genera- Moreover, the cornerstone of such a change has to be a com-

mitment to the establishment of a Palestinian state, not onlytion that lacks both health and education.”
as an economic and political partner for Israel, but as a means
of opening the door to a greater Southwest Asian regionalOnly Half the Picture

The impoverishment of the Israeli population goes far economic cooperation policy based on the development of
the region’s transportation and water infrastructure.beyond the figures of the NII report. In the past year charities

that provide meals and food to poor families, such as Meals One of the major problems is that a large percentage of
the poorer sector of the population votes for the Likud, which4 Israel or the Good Neighbor Association, have been adver-

tising in the web pages of dailies such as Ha’aretz, soliciting in reality is a populist party run at the top by neo-liberal
Jabotinskyites like Netanyahu. Similarly, most of the Laborfunds from the Jewish diaspora. Many wealthy Jewish philan-

thropists have offered to fund social programs for the disad- Party, particularly its parliamentary faction, are also neo-lib-
erals. Meanwhile, the pro-peace Yahad Party, which wasvantaged if the Israeli government matches their donations

dollar for dollar, but the government refuses to come up founded as a new Israeli social democratic party, lacks or-
ganic links to working people and the poor.with funding.

A recent study showed that one in five Israeli children Nonetheless, a new social-political movement has been
formed, called Adam, led by Amir Peretz, the chairman of thego to bed at least once a week without dinner because their

families have no food. The rate among Jewish children is Histadrut Labor Federation, and One Nation party, which
holds three seats in the 120-seat Knesset. The movement was13.5, while the rate for Arab Israelis is higher. The survey

showed that an even higher percentage of children are being formed to coincide with the merger of One Nation into the
Labor Party, which will be finalized in January 2005.fed unbalanced diets, based almost entirely on carbohydrates

and starches, with insufficient protein and vitamins. Peretz, a founding member of Peace Now, hopes to use
this faction to draw into the Labor Party more trade unionists,Dr. Yitzhak Kadman of the Child Welfare Council re-

cently lambasted the state, saying that “years of benign and working poor, unemployed, the Arab sector, and the oriental
Jewish sector, which is generally poorer, and has been thenot-so-benign neglect . . . have produced the current situa-

tion.” He said that there is a direct correlation between the stronghold of the Likud. Peretz, originally from Morocco,
hopes to build a base strong enough to mount a challenge forsurge in school violence and poverty. “A hungry kid is much

more likely to be violent than one adequately fed, due to both chairmanship of the Labor Party, which is expected to hold
internal elections early in 2005.emotional and organic factors,” he said.

Professor of Social and Economic History Danny Gut- Peretz is being helped in this effort by several well-known
Israeli figures including David Kimche, the former directorwein of Haifa University, recently told EIR that the NII report

is “misleading” because it is based on people’s income. The general of the Israeli Foreign Ministry who reportedly also
worked for the Mossad. Kimche, in his 80s, is a longtimelevel of poverty is much broader if you take into account

what people have to pay for, such as medical care and basic Labor Party member and a harsh critic of Sharon’s policies.
He sees the absolute necessity for a peace agreement witheducation costs for their children. Professor Gutwein laid the

blame directly on the radical free market policies of Netan- the Palestinians if Israel is to survive as a nation. Another
supporter is Aryeh Eliav, former secretary general of the La-yahu: “The Netanyahu policy is to create more poverty as

he dismantles the so-called welfare state to create a service bor Party (1969-1971), who broke with the government of
Golda Meir because he disagreed with the policy of buildingsociety.” Israel had a long tradition since its founding of pro-

viding basic needs such as education, health care, and income settlements in the Occupied Territories. Other supporters in-
clude social activists, such as attorney Yuval Elbashan, Pro-support, all of which has been severely cut or dismantled.

Now, more and more families have to pay for their medical fessor Gutwein, and industrialist Benny Gaon.
Speaking enthusiatically about Peretz, Professor Gutweinexpenses which previously were either subsidized or free.

The same with education. told EIR, “Israel is ripe for a new social agenda, a new coali-
tion of forces” capable of challenging the neo-liberal agendaBut wages have not increased. Professor Gutwein said

that the situation affects young people in particular, as most of Netanyahu.
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