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EI R
From the Managing Editor

Our cover photo shows the aircraft carrier USS John C. Stennis in the 
Arabian Sea, in the ongoing U.S. �demonstrations of strength� against 
Iran. Among quali�ed international observers, there is little doubt that 
Vice President Dick Cheney is committed to war against Iran before the 
year is out (or perhaps much sooner).

This, the Democratic Party leadership knows. They also know that 
the economy is in much more disastrous shape than either they or the 
Bush Administration are willing to admit publicly. Why, even the Federal 
Reserve�s own economists are saying the Fed Chairman is too optimistic, 
as Paul Gallagher reports.

Why, then, does the Democratic leadership�elected in an upsurge of 
popular revulsion against the Iraq War and the collapse of America�s in-
dustry�capitulate to Bush-Cheney on the war issue, and refuse to take 
the only step that could really change things: impeaching Cheney? They 
say, �We don�t have the votes for impeachment,� or, �The voters aren�t 
ready to go that far.� Okay, so you don�t yet have the votes; but what 
about taking leadership, on a principled, nonpartisan basis, to rally the 
country behind you? There is no doubt that some Republican Senators 
would back impeachment, if they saw real courage coming from the 
Democrats. As to the population, see our report on the Massachusetts 
Democratic Convention, for how a sharp intervention by the LaRouche 
Youth Movement was able to turn around a dispirited crowd, and gener-
ate real excitement for change.

Therefore, we begin our issue with Lyndon LaRouche�s �Democrats, 
Wake Up!�

We also emphasize the war-avoidance policies that are necessary to 
block the Cheney game plan. This is the theme of LaRouche�s trip to 
Moscow, through his brief remarks, and those of Prof. Stanislav Menshi-
kov and other Russians. Menshikov�s generation of Russians, having 
lived through the �ght against Nazism and the Cold War, have no illu-
sions about what threatens now.

We conclude with LaRouche�s Feature presentation of the deeper 
epistemological issues that must be addressed and solved. It�s not enough 
to defeat Cheney! The virus of Al Gore�s malthusianism is just as danger-
ous, as the Presidential elections approach.

 



The USS John C 
Stennis leads a 
carrier group in 
the Arabian Sea, 
putting the 
squeeze on Iran.

U.S. Navy/Specialist Ron Reeves

 4 Democrats, Wake Up!
Lyndon H. LaRouche, Jr. charges that the British Labour Party 
government and the Bush-Cheney maladministration, have 
committed repeated grossly impeachable offenses, but our 
Congress and political parties are afraid to confront the 
�nancier power behind the hedge funds, in order to save the 
nation.

 6 Only Four Powers Can Stop World War
A war-avoidance policy starts with recognizing the need for 
reorganizing the bankrupt global monetary-�nancing, and with 
impeaching Dick Cheney. The �rst requires an an alliance 
among the United States, Russia, China, and India. The second 
requires some courage on the part of the Democratic Party in 
the Congress.

LaRouche in Russia

 8  In the Lens of Menshikov’s 
80 Years: Russian-U.S. 
Relations: A Strategy for 
War-Avoidance
Lyndon LaRouche was a guest of 
honor at the 80th birthday celebration 
of Russian economist, long-range 
planner, and intellectual maverick 
Stanislav Menshikov. LaRouche 
spoke about his efforts in the United 
States to bring about a positive 
American response to the Russian 
government�s own current campaign 
to revive the policies of FDR.

 9  Looking Ahead: Russia And 
the World in 2027
A speech by Prof. Stanislav 
Menshikov at this 80th birthday 
celebration. He emphasized that the 
only real source of growth of Russia 
will be capital investment in new 
technology, while noting that the 
optimum plan would be LaRouche�s 
Land-Bridge linking the Americas 
and Asia.

13  U.S.A. and Russia Can 
Change History
Lyndon LaRouche�s remarks at the 
Russian Academy of Sciences in 
Moscow in honor of Prof. Stanislav 
Menshikov�s 80th birthday.

14  Three Toasts Offer a 
Charge of Optimism
Toasts to Menshikov by Dr. Sergei 
Glazyev and Academician 
Alexander Granberg, and remarks 
by Menshikov himself.

16  LaRouche, on Moscow TV, 
Outlines Four-Power 
Strategy for War Avoidance
Economist Mikhail Khazin, host of 
the �A+ in Economics� weekly 
program on the Spas Channel, 
interviewed LaRouche in Moscow 
on May 16.
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The LaRouche Political Action Committee (LPAC) released 
this statement on May 23, 2007.

The presently deteriorating political situation in the process 
of the Federal government�s deliberations on critical issues in 
today�s U.S.A. demands some frank speech from me now.  
During the days and weeks ahead, I shall formulate a pro-
grammatic policy-statement of the type urgently needed by 
leading political parties which have shown themselves cur-
rently unable to grasp the actual situation which menaces our 
own and other nations today. Therefore, for the present 
moment, I �ll in the political gap left by the major party lead-
erships with a relatively few words to the wise.

Westward, south of Scandinavia, across continental 
Europe, from the borders of Russia and Belarus, and in the 
United Kingdom, Europe has become a spectacle of already 
failed, or failing incumbent governments.  This is also virtu-
ally the present internal political condition of the U.S.A., a 
fact which I �nd the most notable characteristic presently 
among the present national leaders of the U.S. Democratic 
Party organization.  For me, the most shameful of these spec-
tacles is the chronic failures shown by the leaderships of both 
the Republican and Democratic parties, especially since 
February 2006.

Naturally, in this report,  my  special attention to relevant 
lessons from the recent past, is focussed on the breakdown of 
the Democratic Party leadership since the overlapping inci-
dents of the Alito con�rmation, and the wretched way in 
which the Senate Democrats and Republicans, alike, sat on 
their hands while the core of U.S. industry, the auto industry, 
went under without a �nger lifted by either party in our 
nation�s defense against this terrible thing. Nonetheless, my 
passion is concentrated less on what has already happened, 
but on something far, far worse, which is about to happen, 

soon, unless our elected leaders mend their negligent ways.
In both Europe and the U.S.A. itself, the key to the waves 

of virtual abandonment of the functions of national sover-
eignty, is to be recognized in the interdependent, combined 
effects of the submission to a form of rape and looting, which 
the combination of hedge-fund looting, and destruction of 
national sovereignty by globalization, represents.  In effect, 
the U.S.A. and most of the population of western and central 
Europe have submitted, under the banner of globalization, to 
be sent in the direction of a threatened early return to a kind 
of imperial tyranny which was last seen in European history 
with the medieval alliance of a Venetian �nancier oligarchy 
and a brutish Norman chivalry.

In the meantime, the combination of the British Labour 
Party government and the Bush-Cheney maladministration, 
have committed repeated grossly impeachable offenses, 
while the Congress whimpers that it can do nothing for 
defense of our nation�s Constitution against a usurper, the 
Vice-President Cheney�better called the President of 
Vice�who has used the President of the U.S. as he were like 
a badly maintained toilet-brush. It appears, that, like Hamlet,  
our Congress and our leading, pigeon-livered political par-
ties, can do nothing for our nation�s cause.

The fault lies not in our stars, �Dear Brutus,� but in the 
fact that those who would be seen as our leaders, are showing 
the mentality of underlings whenever they are faced with the 
tyrants of wildly careening �nancier power.

Worst of all, some among the persons complicit in allow-
ing this state of national affairs to prevail, are currently can-
didates for nomination to become the President of our United 
States.  The acceleration of the early Presidential primaries 
has been particularly disgusting on this speci�c account. If 
that present trend were allowed to continue, the decision on 
leading candidates for the Presidential nomination would be 
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made before any serious debate on the systemic substance on 
leading issues could occur.

‘You Call These Candidates?’
So far, the candidates� debates among one another, have 

evaded any substantive commitment on any subject of actu-
ally crucial importance for our republic at this time. �Touchy-
feely� issues predominate, while such facts are ignored as a 
world faced with the presently oncoming threat of an early 
outbreak of the greatest �nancial and economic collapse in 
modern world history, and the fact that the cowardice shown 
by the Senate so far presents us now, not only with a nearly 
four-year-long, endless war in both Iraq and Afghanistan, but 
a serious threat of even a thermonuclear exchange among the 
powers of Eurasia, and, probably, also involving the U.S.A. 
On both of those exemplary issues, the candidates so far, have 
nothing useful to say. They are inclined, instead, either to �at 
(and frankly false) denials of such dangers, or whimpering 
protests of the form of �Please, please, please, don�t tell me it 
is really so!�

On the subject of the economy, the worst damage is being 
done by those hedge funds which have destroyed the U.S.-
owned automotive industry, in favor of cheap-labor types of 
foreign-owned replacements, which are the same hedge funds 
which appear to be buying up leading candidates for the 
Presidential nomination.

Recently, the same United Kingdom government whose 
wild-eyed, �agrant lies led the United States into the presently 
endless war in Iraq, has orchestrated a threatened con�ict with 
the thermonuclear powers Russia and China.  In all cases, the 
drive toward war is pushed by lies of leading governments 
who are, nonetheless, treated as �respectable� by at least most 
of our leading candidates for Presidential nominations.

Meanwhile, our friends in western and central Europe are 
in terrible shape politically and otherwise.  What were for-
merly the Soviet-dominated Comecon states of eastern 
Europe, are in worse economic condition today than under 
Soviet domination, and are, with one or two exceptions, at 
most, in wretched internal political condition as well, inclined 
to a reckless form of arrogance which is in direct proportion to 
their lack of competence. None of these nations, as also the 
U.S.A., have shown any capability of defending themselves 
against the predatory forces of the hyena-like packs of hedge 
funds which are consuming the bone and marrow of those 
nations� welfare.

In Europe, the prevalent trend is toward fragmentation of 
political parties, thus creating weak, minority forms of parlia-
mentary governments, or inherently weakened forms of coali-
tion governments, a state of affairs with very ugly potential 
consequences under present world conditions. Typical are 
Belgium�s case, on the one hand, and the fact that in recent 
elections in the United Kingdom, there were incongruent pat-
terns of results in elections in England, Scotland, and Wales, 

with Labour generally losing ground in these cases.  There is, 
after all, the danger of �too much democracy,� under condi-
tions of crisis in which no party is able to win majority support 
for urgently needed remedies for crisis.

What I Have Proposed
The crux of the world�s strategic situation now, is the 

onrushing breakdown of the world�s economy, chain-reaction 
style, under the impact of the greatest hyperin�ationary bub-
ble in world history. This is a bubble, centered in the pure 
swindle known as �hedge funds,� which is centered in a luna-
tics� delusion far worse than the John Law-style bubbles of 
Europe�s early Eighteenth Century. Unless leading nations, 
such as the United States, take actions to put the present world 
monetary-�nancial system under governmental reorganiza-
tion in bankruptcy, the entire world will be plunged, soon, into 
the kind of chain-reaction collapse which sent Europe into a 
great new dark age during the middle of the Fourteenth 
Century.

Any concerned person has merely to look at the mass of 
nominal hedge-fund capitalization to see the indication that 
there is no way that that mass of �nancial claims could sur-
vive. Only a general reorganization of what is presently the 
world�s inherently bankrupt monetary-�nancial system could 
avert an early collapse of the planet as a whole into a pro-
longed dark age. One third of Europe�s population was wiped 
out in this way during the Fourteenth-Century dark age; the 
threat today would cut much deeper.

The obvious problem is, that although the U.S. abandoned 
its effective control over its own dollar, as it did this under the 
professional direction of George Shultz during 1971-72, the 
U.S. dollar has remained the principal denominator of inter-
national debt among the nations of the world as a whole. A 
collapse of the dollar would not eliminate just the U.S.A.; it 
would set off a global chain-reaction in the monetary-�nancial 
system, wiping out most of the booked valuation of claims 
against the U.S. dollar, while collapsing economies around 
the world through a collapse of the dollar-related markets. 
When the hedge-fund bubble is factored in as part of the bub-
ble ripe for popping, we have a situation today which is far 
worse as a threat to humanity of this planet, than the collapse 
of the House of Bardi set off during the middle of the 
Fourteenth Century.

The only remedy for this threat would be putting the world 
�nancial-monetary system as a whole into reorganization by a 
concert of governments, and conducting the management of 
that bankrupt system under principles modeled on the Franklin 
Roosevelt Administration�s design for a �xed-exchange-rate, 
protectionist system. Otherwise, the entire planet goes to Hell! 
That is the only choice actually available to you. One or the 
other decision; there is no signi�cant in-between. You thought 
you had enjoyed the meal; now, you are faced with paying the 
bill for your indulgence in a deregulated, free-trade system of 
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attempted globalization.
There are some governments which would not accept that 

reform, unless they were given no feasible alternative. To 
push through the needed reform, we would require a concert 
of agreements among no less than the combination of the U.
S.A., Russia, China, and India.  We would expect a number of 
additional nations, hopefully including Japan, to support this 
decision, and then most of the rest of the planet would join, 
whether with a hearty laugh (perhaps from Argentina, among 
others), a smile (perhaps from Italy), or only an assenting gri-
mace (from certain others).

This reform of the monetary system, would require the 
replacement of a monetarist system by the kind of credit sys-
tem embedded in the intention of the U.S. Federal Constitution. 
The bulk of the credit needed would be devoted to capital for-
mation in long-term investments, pivotted on a large mass 
dedicated to the basic economic infrastructure required by a 
modern standard of productivity and living, and a matching 
high-technology driver in agriculture and industry.

Actually intelligent U.S. politicians would agree with my 
proposal, if only because, if they are really intelligent, they 
would recognize that they have no sane alternative.

Only Four Powers 
Can Stop World War
by Jeffrey Steinberg

It must be said, fairly, that when the Democratic Party leader-
ship in the U.S. Congress shamelessly capitulated to Vice 
President Dick Cheney, and abandoned their commitment to 
impose a withdrawal timetable on the Iraq war supplemental 
funding bill, none among them were consciously thinking that 
their act of cowardice might have brought the planet signi�-
cantly closer to World War III. Despite their collective failure 
to comprehend the consequences of their action, the sad truth 
is that the world is now signi�cantly closer to a global �per-
manent war/permanent revolution� than at any time in the 
period since the death of U.S. President Franklin D. 
Roosevelt.

In a stinging commentary on the Democratic Congressional 
leadership failure, Lyndon LaRouche issued a statement on 
May 23, warning that �The Democratic leadership has lost the 
con�dence of their own core political base� by refusing to 
impeach Cheney. �And they are unwilling to take the only 
steps that would regain it. You cannot mobilize public opin-

ion,� LaRouche continued, �without mobilizing the base of 
the Democratic Party.� The Cheney impeachment, LaRouche 
concluded, �is the key domestic issue. All U.S. politics at this 
moment centers on the ouster of Cheney.� LaRouche argued 
that by energizing the Democratic base by pushing Cheney�s 
impeachment, the political conditions would be created where 
a large number of Republicans would join in the effort, and 
the removal of the Vice President would be a done deal�
before the end of 2007.

The Larger Strategic Context
To properly situate the Cheney impeachment battle and 

the threat of World War III, it is necessary to spell out some 
key characteristics of the present global situation.

First and foremost, the entire post-Bretton Woods �nan-
cial system is in its death-throes. Nothing by way of reform 
of the present �oating-exchange-rate system can work. While 
former Federal Reserve Board Chairman Alan Greenspan 
�postponed the inevitable,� from October 1987 onward, 
through a �wall of money� hyperin�ationary policy, which 
could still stall the day of reckoning for weeks or months lon-
ger, the prospect of the present �nancial system remaining 
intact through the next 12 months is remote at best. 
Furthermore, the growing monopoly of offshore hedge funds 
and private equity funds over the physical economies of 
Europe and the Americas, has done so much damage to global 
physical production, that any further delay in implementing a 
fundamental systemic change would have unfathomable 
consequences. With anti-science swindles like Al Gore�s 
�global warming� and �ethanol� further eroding the planet�s 
dwindling productive capacities, the world is facing famine, 
disease, and other man-made crises on an unprecedented 
scale.

Second, the Cheney policy of preventive war, even 
nuclear war, which has been the dominant London-imposed 
policy of the Washington, D.C. �war party� since Cheney�s 
tenure as Secretary of Defense under President George H.W. 
Bush, is not merely directed at the so-called �Axis of Evil� 
(Iraq, Iran, and North Korea). The real targets are Russia, 
China, and to an only slightly lesser extent, India, the three 
great Eurasian powers. Recent unilateral American and 
NATO moves, such as the planned deployment of ABM sys-
tems in Central Europe and the Baltics, the European Union- 
and Washington-sponsored �rainbow revolutions� on all of 
Russia�s immediate borders, and threats of preemptive attacks 
on Russia�s southern neighbor Iran, constitute a �reverse 
Global Showdown,� in which both Moscow and Beijing see 
themselves as the ultimate targets for a new Cold War, or 
worse.

Third, as the consequence of the combined assault on the 
nation-state system from the London-directed private off-
shore �nancier operations, and the British Arab Bureau�s Dr. 
Bernard Lewis�s �clash of civilizations,� most nations today 
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are facing a crisis of ungovernability. In many parts of the 
world, this is taking the form of sectarian and communal 
asymmetric warfare. Much of Africa, Southwest Asia, and 
Ibero-America is facing this crisis at this moment.

Even in the United States, the attempt to rig the 2008 
Presidential elections, through hedge-fund �nancing of pre-
selected candidates, and the scheme to determine the nomi-
nees of both parties by the �rst two months of the new year, 
through the front-end-loading of the scheduled primaries, 
could trigger popular anger and social chaos. The collapse of 
the home mortgage bubble, already under way, threatens 
parts of the country with mass evictions and foreclosures, 
further adding to the potential for widespread domestic social 
unrest.

The Iran Showdown
In this overall context, the intent of Dick Cheney and his 

London backers to stage a military confrontation with Iran 
before the Bush-Cheney Administration leaves of�ce, is of 
special note. Recent inspections of Iran�s nuclear sites by the 
International Atomic Energy Agency con�rm that Iran has 
developed the capacity for enriching nuclear fuel. IAEA head 
Dr. Mohammed ElBaradei has demanded that the West engage 
Iran in direct negotiations, to establish an inspection regime to 
assure that the nuclear energy program is not �weaponized.�

Employing the same propaganda techniques that sold 
Congress on the need to invade Iraq, the Cheney war party is 
intent on turning Iran�s nuclear program into a casus belli, jus-
tifying a preventive bombing campaign, that could, ultimately, 

involve the use of mini-nukes. As one 
Washington source put it, �The clock has 
been running for several months� on a 
confrontation with Iran.

It was in this context that LaRouche 
warned on May 24 that no �conventional� 
settlement of the Iran nuclear power issue, 
in the traditional framework of IAEA 
inspections, the Nuclear Non-Proliferation 
Treaty (NPT), and European, Russian, 
and Chinese diplomatic efforts, can suc-
ceed in averting a confrontation�a con-
frontation that could quickly spiral into 
world war.

Nothing short of a revolution in world 
affairs, centered around a new collabora-
tion among the Great Powers�the United 
States, Russia, China, and India�can 
avoid a disastrous global asymmetric 
confrontation, LaRouche insisted.

The good news is that Russian 
President Vladimir Putin has made it 
clear, in a series of recent gestures, that he 
understands this situation, and is looking 

for an American partner in war avoidance. In the past month, 
Putin has conferred (during the funeral for Boris Yeltsin) with 
former American President Bill Clinton, about his desire to 
collaborate with a United States committed to a revival of the 
principles of President Franklin D. Roosevelt, according to 
sources. He has thrown his support behind the proposal to 
construct a Bering Strait tunnel, linking the Russian Far East 
to Alaska, and integrating the economies of Eurasia and the 
Americas for the �rst time.

The question on the table in Washington is: Will Putin �nd 
a partner in this war avoidance effort? Only a strategic alli-
ance, anchored in Washington and Moscow, can offset the 
power of the private, offshore �nancial oligarchy, most visi-
ble in the hedge funds and private equity funds that are looting 
the industrial and agricultural wealth of Europe and the 
Americas. With China and India also backing such an effort, 
along with the vast majority of developing-sector smaller 
nation-states, the world could rapidly shift direction from a 
steady march to war, to a world of sovereign nation-states, 
collectively committed to physical economic development, 
for the bene�t of all.

So long as Dick Cheney is in of�ce, no such partnership 
can be realized. Remove Cheney from his current job, replace 
him with a competent and well-intended �gure who will pur-
sue this four-power alliance, and the vision of FDR of a pros-
perous world, free of the plague of colonialism and imperial-
ism, can be made real.

That is the strategic signi�cance of the Cheney issue 
today.

U.S. Navy/Todd P. Cichonowicz

The Democrats’ gutless refusal to organize support for Dick Cheney’s impeachment places 
the world closer to “permanent war” than any time since the death of FDR. Here, Cheney 
growls aboard the USS Kitty Hawk in Yokosuka, Japan, Feb. 21, 2007.
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A Russian-American relationship centered on economic de-
velopment can take the whole world off a track towards 
war, and open up prospects for betterment of the lives of 
people in all nations. That strategic fact has been implicit in 
world affairs, ever since Russia headed the League of 
Armed Neutrality during America�s Revolutionary War 
against the British monarchy and London-centered �nance. 
It was most ef�cient in Tsar Alexander II�s defense of the 
Union during Abraham Lincoln�s Civil War Presidency, and 
in the U.S.-Soviet alliance in World War II.

At the death of Franklin Roosevelt in 1945, his succes-
sor took FDR�s vision of a decolonized, economically pros-
pering post-war world off the agenda, and, with it, the hope 
of continuing Soviet-American interaction for economic 
development in the mutual and general interest. Instead, 
came the Cold War, an era of constant balancing on the 
brink of general warfare, and, increasingly, especially after 
the political upheavals of the 1960s in Europe and the U.
S.A., of �bankers� dictatorship� in economic affairs.

The people who gathered in Moscow May 15-16, to cel-
ebrate the 80th birthday of the Russian economist Stanislav 
Menshikov, are uniquely situated to appreciate the possibil-
ity, and the necessity, of reviving Russian-American coop-
eration on the basis of Roosevelt�s conception. Academi-
cians, economists, former top Soviet journalists, and 
Communist Party consultants�members of the older gen-
eration, some of them having been leading �gures in the 
Soviet Union during the Cold War�have a better apprecia-
tion than many younger people, of how indispensable the 
Russian-American relationship is.

Menshikov�s adult life spans the World War II alliance, 
the Cold War, and its aftermath, when the Soviet bloc broke 
up in 1989-91. The congratulations and reminiscences of-
fered at a special Russian Academy of Sciences meeting 
and a banquet in his honor, some of which we publish here, 
testify to his status as a thinker and activist, who has de�ed 
�xed habits of thinking about East-West relations, not to 
mention economic policy, since the 1950s.

Fluent in English since his childhood in a diplomatic 
family in London (his father, Mikhail Menshikov, went on 
to serve as Soviet Ambassador to the United States in the 
1950s), Stanislav Menshikov repeatedly brought fresh ap-
proaches to understanding the U.S.A., into discussions in-
side the Soviet Union. One after another speaker at the May 
15 jubilee session mentioned Menshikov�s 1966 book Mil-
lionaires and Managers: The Structure of the Financial 
Oligarchy in the U.S.A. as an eye-opener that changed their 
view of the world. Two decades later, his publication in 
Russian of works by former New Deal advisor John Ken-
neth Galbraith shook the community of Communist Party 
economists and strategists, as Prof. Grigori Vodolazov re-
called in a narrative poem, composed for the occasion, and 
read aloud by him at the May 16 banquet.

Being an intellectual maverick was not compatible with 
a smooth ride to the top in the U.S.S.R. More than once, 
Menshikov was yanked from one position or another. In 
1986, he was booted out of the Communist Party Central 
Committee staff, as he relates in his just-published mem-
oirs, for crossing the interests of other of�cials. He worked 
in Soviet foreign policy institutes, at the Academy�s Novo-

IN THE LENS OF MENSHIKOV’S 80 YEARS

Russian-U.S. Relations: A 
Strategy for War-Avoidance
by Rachel Douglas

EIR LaRouche in Russia
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sibirsk outpost, on the United Nations economics staff, for 
the Central Committee, as a Pravda writer, and he has 
taught at universities in Europe, as well as Russia.

Menshikov invited Lyndon LaRouche as a guest of 
honor at his jubilee celebration. He also dedicated one of 
the �nal sections of his memoirs to LaRouche, citing there, 
as in the jubilee speech published below, LaRouche�s poli-
cies of the Eurasian Land-Bridge and a New Bretton Woods 
monetary system, as pathways to a safer and happier 
world.

LaRouche, for his part, took the occasion to tell Rus-
sian audiences about his own efforts, especially in interac-
tion with a layer of senior diplomats, military men, and oth-
er professionals in and around the U.S. institutions of 
government, to bring about a positive American response 
to the Russian government�s own current campaign to re-
vive the policies of FDR. How LaRouche laid out a �four-
power strategy for war-avoidance� (the four powers being 
the U.S.A., Russia, China, and India), and the response to 
it by Prof. Menshikov, Academician Alexander Granberg, 
and others, unfolds in the package of documentation from 
Prof. Menshikov�s jubilee celebration, presented in the 
pages that follow.

Prof. Stanislav Menshikov

Looking Ahead: Russia 
And the World in 2027

Prof. Stanislav Menshikov presented this forecast as the 
keynote of a special session in honor of his 80th birthday, 
held May 15 at the Presidium of the Russian Academy of 
Sciences (RAS) in Moscow. He was introduced by Acade-
mician Valeri Makarov, director of the Central Mathemati-
cal Economics Institute (CEMI) and head of the Depart-
ment of Social Sciences of the RAS, who presided over the 
meeting.

The free discussion following Professor Menshikov�s lec-
ture combined congratulations, with an impassioned discus-
sion of the economic policies that will shape Russia�s future 
and that of the world during the next two to �ve decades. This 
dialogue carried over into many of the toasts at the next day�s 
banquet, which capped off the celebration of Menshikov�s ju-
bilee. The contributions to this dialogue from Lyndon La-

Rouche, Dr. Sergei Glazyev, and Academician Alexander 
Granberg, as well as Stanislav Menshikov�s own further re-
marks, are included here. With the exception of LaRouche�s 
remarks, they were translated by EIR from the Russian au-
dio. Subheads have been added.

Thank you, Valeri Leonidovich [Makarov]. I would �rst like 
to thank everybody who has come to this session today. 
Thank you very much. Thank you for the warm feelings that 
I sense, the warmth that prevails here today.

I would especially like to recognize the foreign guests 
who are here today. They are the well-known American 
economist and political �gure, leader of a mass move-
ment, Lyndon LaRouche, who is here; he has come here. 
He is older than I am, though he walks better than I do, 
and I envy him that; this year he�ll be 85. As he and I were 
talking today, he suggested that I come to his 85th birth-
day celebration in September of this year. We�ll try to 
make it!

With him is his wife, Helga Zepp-LaRouche, who is 
also, among other things, the founder and scienti�c leader of 
the Schiller Institute, in Germany, as well as being a promi-
nent political �gure in that country.

EIRNS/Rachel Douglas 

Here is Professor Menshikov speaking at the banquet, with 
LaRouche to his left. In his speech to the Academy of Sciences, 
Menshikov looked ahead to the year 2027, when he would be 100 
years old, to make a forecast about the economy of Russia and the 
world.
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I would also like to recognize the distinguished professor 
from Amsterdam University, the prominent Dutch scholar 
Karel von Wolferen, who has come here with his wife, Eith-
ne. They are also here. He is well known as a specialist on 
many questions, including those related to Europe as a whole, 
and his books on Japan, in particular, are well known. Now 
he is a distinguished professor and a writer, the author of 
many books. Thank you for coming.

Among those who were unable to come, I would like to 
mention James Galbraith, the son of John Kenneth Galbraith, 
who is himself a professor at the University of Texas, and a 
prominent scholar; he could not come because his mother, 
who is in her nineties, is not well, so he had to remain in the 
United States.

Lastly, there is someone who bears a direct relationship 
to the lecture I am going to give, and who was also unable to 
come. That is the well-known British economist Angus Mad-
dison, author of a great number of books on how the world 
economy has developed, and a compiler of statistics from the 
time of Jesus Christ, down to the present. He studies statistics 
on GDP. How he does this, I can�t tell you precisely, because 
I think you understand that it is a rather complex undertaking, 
but it is all laid out in his books. At the last minute, he couldn�t 
come because, as he told me, he succumbed to arthritis. I 
mention this both by way of expressing my regret at his ab-
sence, but, at the same time, he does bear a direct relationship 
to my lecture today because last year, when he had his 80th 
birthday, being still in relatively good health at that time, he 
managed to organize two conferences on the topic of the 
world economy in the year 2030. One of these conferences 
was in Groningen, The Netherlands, while the other was in 
Australia, where he also works, continuing to teach there un-
til his recent illness.

These two conferences made a forecast for the world 
economy in 2030. He invited me to one of these conferences, 
to give the forecast for Russia. And I gave a lecture at that 
conference, on the development of Russia till the year 2030, 
in light of developments in the world economy. This is the 
same topic I am going to address today.

Long-Range Forecasting
For today, I�ve made a slight adjustment, in that I�ll talk 

not about 2030, but about 2027, because in 2027, I shall be 
100 years old. Judging by my present condition, it is unlikely 
that I shall be present at that jubilee celebration. And so, I 
would like to take a look ahead, as if I were to be present at 
my own 100th birthday celebration, at how I see that the Rus-
sian economy is going to have developed, along with the 
world economy, by 2027.

I have certain experience in long-range forecasting. At 
the UN, Wassily Leontieff and I worked on a forecast for the 
world economy up to the year 2000. This was published in 

the well-known book The Future of the World Economy, 
which was co-authored and edited by Leontieff. It came out 
in the late 1970s in a number of languages, including Rus-
sian, so you can take a look and see that our forecast was vin-
dicated, to some extent.

And so, returning to the topic of my presentation. The 
data regarding other countries are taken from the papers de-
livered by scholars at the conferences in the Netherlands and 
Australia, which I mentioned. The forecast for Russia uses 
my own data.

In any forecast, the point of departure is important. For 
Russia, the starting point is, of course, not very favorable. 
According to OECD and other quantitative world data, Rus-
sia�s share in global GDP is somewhere between 1.5% and 
2.5%. This is very small, far behind all of the major coun-
tries. Russia ranks tenth in volume of GDP. This is not such 
an achievement as our President thinks (he even mentioned 
in his recent Message [to the Federal Assembly] that we were 
tenth, and this was greeted by applause), if we consider that 
in 1990, Russia was in third place behind the U.S.A. and Ja-
pan. And not long before that, it was in second place. And its 
share in the world economy, according to that same OECD 
data series, was 9%. Together with the Comecon countries, it 
was 12%.

This all relates to the Soviet Union as a whole, not just 
Russia. So the Soviet Union, at that time, was a signi�cant 
economic power�not only a military, military-technical, 
and, of course, political power on the world scene, but an 
economic one, as well. Now it has fallen to between 1.5 and 
2.5%; and I have taken the more optimistic estimate, 2.5%, as 
my starting point.

Well, what is this? In part, of course, this was the result of 
the break-up of the Soviet Union, whereby Russia ended up 
as only a part of what that �empire� had been. And then came 
the deep crisis the country experienced during the not exactly 
well-conceived transition from socialism to capitalism.

In very recent years, from 1999 through this year, Russia 
has experienced steady growth, at a fairly high rate: 7% an-
nually, or slightly more, on average, during those years. But 
throughout this period, it�s as if Russia were racing to catch 
up with itself, because its GDP in 1998 was still 42% less 
than in 1991. And so, taking the entire period of 16 years, we 
have to say that Russia has only stayed even. That is, in 2007 
it has just about caught up to its pre-reform level.

Of course, the structure of the economy changed during 
this period of time. That did happen.

Other countries, meanwhile, were not standing still; this 
applies not only to China, it applies to the United States, 
Western Europe, and the world as a whole. And the result is 
this 2.5%, Russia�s share in world GDP. What will happen 
next with Russia�s GDP? Can 7% annual growth be sus-
tained, and should it be? There are people who have ex-
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pressed doubt about the necessity of doing so. And those peo-
ple are in the government, among those ministers who are 
responsible for economic matters. One of them, Alexei Ku-
drin, recently said something along these lines: Why should 
we continue to grow at these rates?

If we think about this question, it becomes clear that it is 
an imperative; that without this, Russia will most likely be 
unable not only to compete with other countries, not only to 
withstand pressures from other countries, but will be unlikely 
to survive as a uni�ed nation-state, because a slower growth 
rate will most likely lead to an aggravation of the social and 
economic con�icts that are currently ripening, and to an in-
tensi�cation of centrifugal tendencies within the [Russian] 
Federation. Thus, growth at this 7% rate, at least, should be 
seen as an economic imperative for Russia.

Oil Bonanza, or an Industrial Policy?
But, can Russia do it? Usually, when looking at this pe-

riod of steady 7% growth, our neo-liberal economists cite 
high oil prices as the basic cause. But this, of course, is not so. 
That is, the high oil prices represent only a partial explana-
tion. Personally, I am more inclined to look at the question of 
how Russia�s productive capacities developed during this pe-
riod. If we apply to this 7% growth, the method of disaggre-
gation according to basic production factors, i.e., labor, capi-
tal, and the total productivity of such factors, or a summary 
productivity factor, it turns out that most of the growth, more 
than half, is accounted for by the utilization of reserve labor 
and power, and excess capital, created during the crisis of the 
�90s; the utilization of capacities that already existed in the 
Soviet period, and were idled or underutilized during the pe-
riod of economic crisis.

And only 10% of the total growth is accounted for by new 
capital investment. It is absolutely clear that these two basic 
factors are one-time factors, which cannot be the basis for 
further growth in Russia, since they are already exhausted. 
The only real source of growth has to be capital investment in 
new technology and the growth of �xed capital and, of course, 
improvements in the quality of labor.

This is the direction that essentially was indicated by 
what Vladimir Vladimirovich Putin stated in his most recent 
Message [to the Federal Assembly], where for the �rst time 
he presented something like an industrial policy for Russia. 
He didn�t directly mention that term, which has been banned 
for a long time here. It was believed that only the market can 
properly structure the economy and, of course, create the 
forces that will bring about economic growth.

But the structure of Russian oligarchical capitalism is 
such, that it is not very eager to invest capital in sectors that 
it considers less pro�table, and which involve long-term in-
vestment without a quick return. It prefers to invest its capital 
primarily in sectors producing for export, such as oil, alumi-

num, other non-ferrous metals, and steel. And there is no re-
sponse to the President�s appeals to invest in our own manu-
facturing industries.

From this follows the need for more active intervention 
by the state, which some people call state capitalism. And 
some people think that this means practically a return, or is a 
total return, or a planned total return to Soviet times, and that 
it would be a step backwards. Personally, I see it as simply 
the only possibility, with all its shortcomings, to channel cap-
ital investment in the direction it needs to go, into the more 
dynamic manufacturing industries and, of course, into eco-
nomic infrastructure. Putin discussed all of this in quite some 
detail in his report, and I don�t want to say more about it 
here.

This is the direction that I think will provide for fairly 
high growth rates. I see two scenarios: One scenario for suc-
cessful growth would involve maintaining approximately 
7% annual growth for the next ten years, and then a slight 
lowering of the rate to 5.5 or 6%, and something like 6.5% 
for the next 20 years as a whole. This is an optimistic scenar-
io, which depends on the program that Putin outlined being 
implemented. We don�t know if Putin�s successor will con-
tinue along these lines.

Then the question arises: Fine, but what will happen if oil 
prices do fall? Where will we get money and resources? I 
don�t think it makes sense to anticipate an abrupt drop in oil 
prices. Why? Because the world economy on the whole is 
continuing to grow fairly briskly. And the nations of Asia, 
�rst and foremost, are growing rapidly: China, India. Chi-
na�very rapidly, at 10 or 11% all these years. India rose at 
6%, and will be rising at 7 or 8%. None of these countries has 
its own oil resources. Therefore the demand for oil remains 
enormous and has grown at extremely high rates, and this de-
mand should not be expected to drop off in the years imme-
diately ahead, at least during the next ten years.

The question of alternative sources of energy is a specu-
lative one. I do not think that alternative sources of power 
will appear in the near-term future. If they appear, �ne, but 
demand for oil will be rising, and I don�t think we should fear 
falling into some kind of �nancial hole.

Fine: Let us assume that the optimistic scenario will pre-
dominate, and comes to pass. Where will Russia be, within 
the world economy, in 2027, at the time of my centenary?

Preliminary calculations show that its world share, in that 
case, will increase. But it will increase to approximately 5 or 
5.5% of the global GDP. Is that a lot, or a little? It depends on 
what you compare it with. By comparison with China, it will 
be very small. We are currently behind China, according to 
some calculations, by 50% (by a factor of two or more). Of 
course, we are ahead in per capita GDP, but in absolute GDP 
there is already a signi�cant lag. By 2027, we shall be behind 
China by approximately a factor of four [with Russia�s share 
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of global GDP being only 25% of China�s�ed.].
The United States, by that time, will be in second place in 

the world economy, according to this forecast. It will be be-
hind China, whose share of global GDP will be in the area of 
23%. This is all approximate. The United States will have 
17%, as against the 25% it represents today.

We, of course, will be far behind those countries. And, 
obviously, what Stalin posed, and then Khrushchov, about 
catching up to the United States, is not on our agenda, nor 
will it be during these next decades.

But our 5.5% will be greater than the share of any other 
European nation, such as Germany, France, Britain, or Italy. 
This will be a jump forward, and Russia will turn out to be in 
�fth place. Not in tenth place, but in �fth, with only China, 
the U.S.A., India, and Japan ahead of Russia by that time. Of 
course, if we take the European Union as a whole, then its 
members will account for 20%, and by comparison with the 
EU, too, our place will be rather modest.

What follows from this? The �rst conclusion is that Rus-
sia will not be one of the major partners, which determine the 
rules of the game in the world economy in 2027. It will still 
be a second-rank partner, and will need to orient towards al-
liances and cooperation with other major centers of the world 
economy, if it wants to remain at the forefront.

With whom should we ally, and to whom should we ori-
ent? This, of course, depends on your viewpoint. Mine is that 
Russia ought to be cautious. Russia will never, of course, 
break with the current industrial countries, but at the same 
time, should also orient towards the Eurasian triangle, by 
which I mean China-India-Russia. Why? Because, while the 
EU and the U.S.A. already now express some concern over 
what will happen if Russia makes a comeback, and whether 
this won�t become a new threat, such as they consider the So-
viet Union to have been, China, India, and other Asian coun-
tries do not perceive such a threat. In general, they are not 
afraid of Russia�s development, especially insofar as, realis-
tically speaking, it cannot not present any threat to them. 
Thus, we should orient to them, while not pushing away, but 
rather continuing to cooperate also with the industrialized 
countries.

Suf�ce it to picture a situation in which China, together 
with India and Russia, will be producing approximately 35% 
of world GDP, while the U.S.A. is producing 17 or 18%, and 
the EU another 17 or 18%. What is of concern, is that con-
�icts will arise. And, of course, the main con�ict here, as you 
can see, will be between China and the U.S.A. Really, this 
con�ict already exists now, because the rapid growth of the 
Chinese economy, of Chinese industry, and its exports have 
facilitated the widely recognized process of deindustrializa-
tion, both of the U.S.A. and of the EU. And if this process 
continues to develop in an uncontrolled way, with con�icts, 
then it is quite possible that around the end of the decade of 
2010, or the beginning of the �20s, it could lead to a great 

world economic crisis, on a scale such as occurred in the 
1920s and 1930s�to a new Kondratieff downturn, so to 
speak.

LaRouche’s Land-Bridge
But, of course, there is another possibility. And here I 

shall again mention Lyndon LaRouche, who is present today. 
He has put forward the conception of building the Eurasian 
Bridge. The Eurasian Bridge is a program of cooperation, 
with the participation of the U.S.A., Western Europe, Russia, 
with its scienti�c potential and enormous mineral resources, 
China, India�cooperation, for the purpose of building and 
reorganizing the economic infrastructure over the next 50 
years. This will stimulate the progressive growth of the entire 
world economy.

But this plan can only be implemented, if there is coop-
eration among all of those countries; if their development 
proceeds in a con�ict-free way. Lyndon LaRouche believes 
that one of the areas of such cooperation needs to be a mon-
etary and �nancial reform, which he calls a New Bretton 
Woods. This means to establish a fundamentally new mone-
tary system, which in some of its features will recall the old 
Bretton Woods, the system established at the end of the Sec-
ond World War, which was subsequently destroyed.

Such a new world monetary and �nancial system, once 
more, will have to be based on cooperation among all the 
countries I mentioned. Just think about the exchange impli-
cations of China�s and Japan�s reserves, and those of Russia. 
It is enough to think about the U.S.A. being the biggest bor-
rower, and the biggest debtor of China and Japan, to under-
stand that simply going ahead into �nancial con�icts and 
trade con�icts, is a path that leads, of course, to a serious de-
stabilization of the entire world economy.

Thus, 2027 may be a year by which the planet has been 
turned upside down, in terms of its economy. At the peak on 
top will be countries that were formerly considered the Third 
World, while the traditionally industrialized countries will 
�nd that their place in the international division of labor will 
be determined by certain highly developed, specialized sec-
tors producing goods and services. We shall not go more 
deeply into this forecast, and these details.

My last pronouncement will be this: that Russia�s path 
will be a path that upholds these projects for world coopera-
tion. That is, while orienting towards the triangle, but without 
forgetting the industrialized countries, Russia should take 
part in those programs that will lead to con�ict-free develop-
ment that brings about a steady upswing of the world econo-
my.

Thank you for your attention. I would just like also to say, 
that a more elaborated text of the thoughts I have put forward 
today has been published in the weekly newspaper Slovo, of 
which we have a hundred copies available [at the literature 
table], so please take them to read. Thank you.
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Lyndon H. LaRouche, Jr.

U.S.A. and Russia 
Can Change History
Here are the remarks that Lyndon LaRouche made on May 
15, at the celebration in honor of Prof. Stanislav Mikhailov-
ich Menshikov’s 80th birthday, at the Russian Academy of 
Sciences. Mr. LaRouche spoke after the keynote remarks by 
Professor Menshikov.

When you reach the age range of Professor Menshikov and 
I�I�m now about to become 85�and at this age, if you�re 
intelligent, as you know, you do not think about what the fu-
ture is going to give you, you think about what you are going 
to give the future. And right now, on a world scale, what we 
require is someone to change the agenda to that which Profes-
sor Menshikov referred. . . .

We have, presently�the greatest crisis in all modern his-
tory is now occurring. There�s an attempt to cover up and deny 
it, but it�s happening. I see, most of Western Europe, from the 
border of Russia and Belarus westward, as a group of failed 
states, that are no longer capable of governing themselves, in 
even their domestic affairs from the inside. The world has been 
taken over, to a large degree, by supranational �nancial inter-
ests, in which similar interests are doing that, to shape policy.

A Collection of Failed States
When you look at the politicians�and I deal with politi-

cians, particularly in the United States�and look at them in 
other countries, we have not only failed states, including most 
of those of Western Europe; the United States is also in the pro-
cess of becoming a failed state. I have many friends and some-
time collaborators among members of the Congress of the Unit-
ed States, and other people; but I �nd that today, the clear 
thinking is not coming from the politicians. The clear thinking 
required for political policy is coming from a different layer, 
usually senior representatives of the professionals�military, 
intelligence, diplomatic and so forth�who step outside the 
small-time controversies that fascinate politicians, and do look 
at the future of mankind, especially senior people.

And sticking to the topic of Professor Menshikov�s deliv-
ery right now, I think some things that he forecast, can be 
changed. The question is, who is going to change them? In 
practice, you take President Putin of Russia who has spoken 
much, with others, in these recent events, about World War II, 
the conclusion, and Franklin Roosevelt, and praised the Roos-
evelt tradition.

I think that when we make economic forecasts, and they 
�nd that the forecast is not satisfactory, we say, �How can we 
change the forecast?� You have to change it in reality, not just 
as a forecast: And therefore, the time has come, to change some 
of the axiomatic features of currently ongoing world history.

Europe is a collection of failed states, west of the Russian 
and Belarus border. Therefore, the United States must change 
its behavior, by approaching Russia, China, and India, in or-
der to create a new order of relations in the world, bringing all 
the smaller nations in to cooperate with them. I think we can 
do it: We can change history.

A Program for Action
But we must rely upon younger generations coming up, 

in the age-range of 18 to 35, the younger generations that 
�ght wars, to �ght this war for improvement. And we must 
change the perspective. In that case, Russia�s role, as its cul-
ture more than its economy, especially the culture of science, 
in dealing with the potential of the large area of northern 
Asia, and northern Eurasia, in the vast mineral resources that 
would be required to be developed, if the needs of China, In-
dia, and other countries are to be met: This is not something 
that could be exported, because in Russia itself, there is a re-
pository of knowledge of how to do this, on which the rest of 
the world depends.

So therefore, what I think is urgent at this time, is a pro-
gram for action. First of all, intellectual action. There must be 
more discussion among these, particularly between leading 
layers of senior people in Russia and in the United States. We 
have it. We have to establish a sense of the reality of this pos-
sibility. In that case, we can probably win over the political 
process, under the heat of crisis, to recognize that this is the 
only alternative to what is presently the most dangerous situ-
ation in all modern history.

Thank you.

In brief remarks at 
the Academy of 
Sciences, LaRouche 
called for an 
alliance of the four 
powers, the U.S., 
Russia, China, and 
India, to drag the 
world back from the 
abyss. He is shown 
here, in Moscow, 
with his wife, Helga 
Zepp-LaRouche.
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Three Toasts Offer a 
Charge of Optimism
The economist Sergei Glazyev, a corresponding member of 
the Russian Academy of Sciences and an elected representa-
tive in the Russian State Duma, spoke during the May 15 
special session at the Academy of Sciences. Like other speak-
ers and those who offered toasts, he addressed Professor 
Menshikov in the traditional Russian form, using his �rst 
name and patronymic.

Dr. Glazyev: Thank you, 
Valeri Leonidovich, for the 
opportunity to speak. Dear 
Stanislav Mikhailovich, it is 
my honor to congratulate you. 
Unfortunately, I was unable to 
be here to hear your forecast, 
since I have just come from 
the State Duma, where you 
are known and respected, no 
less so than in the scienti�c 
community.

I would say that among 
the thinking part of the Rus-
sian political elite, the contributions of Stanislav Mikhailov-
ich are unparalleled. This is no exaggeration. It is dif�cult, 
today, to get the people dealing with economic policy in our 
country to think. This is an extremely dif�cult task. But if the 
country does manage to move forward, we can thank Stan-
islav Mikhailovich, inclusively. People who want to really 
�nd something out, to understand something, and to debate 
it and think it through, �nd in him some room for discussion, 
debate, and for drawing conclusions.

I personally would like to express my appreciation and 
gratitude to Stanislav Mikhailovich for what he has accom-
plished, in science and for our society. I think that what he 
does, is truly a great deed. And he does this great deed with 
love for our country, and with faith that we shall succeed in 
overcoming stupidity and living by our own wits. I would 
like to wish you good health, and to wish for all of us to have 
more common sense, and a better understanding of the mean-
ing of what is happening. Strange as it may seem, as my col-
leagues just now were debating the budget, it was evident 
that what we most lack in the life of our country today is 
meaning�in place of the exercises in virtuality that have 
come to dominate the government and society.  In recaptur-

ing the meaning of things, Stanislav Mikhailovich helps a 
lot, because he is always reality-oriented, evaluating the sit-
uation soberly and uncovering the lawful patterns in the life 
of society.

Unlike many of my friends, who always issue pessimis-
tic forecasts, Stanislav Mikhailovich carries a great charge 
of optimism, which permeates all of his work. I wish for him 
to keep that. I don�t know about reaching the year 2027 
together with Stanislav Mikhailovich, but at least for all our 
working lives, I wish for us to �nd meaning in policies for 
our country. Thank you very much.

A Mysterious Thread
The senior journalist Arkadi Maslennikov, who had a 

long career at the Soviet Communist Party paper Pravda, 
and now works at the Institute for Europe of the Russian 
Academy of Sciences, offered a toast at the May 16 jubilee 
banquet, to the continuing ability of Professor Menshikov to 
make an impact with his ideas. He noted that these ideas 
appear to be making headway, albeit slowly, in the upper 
echelons of power in Russia. Stanislav Menshikov then com-
mented, as follows.

Prof. Menshikov: Indeed, I listened to Putin�s most 
recent Message to the Federal Assembly, and I thought, 
�Who�s writing this for him? This is what I�ve been calling 
for, for the last several months: an industrial policy, with the 
participation of the state in the economy.� Of course, I am 
not the only one calling for this, but I am one.

And I look at the people around him, and�no, I haven�t 
seen any of his advisors, who are supporting anything like 
this. And I keep observing with surprise, that it�s as if there 
is a mysterious thread that binds together my thoughts, and 
those of my co-thinkers, with what the President of the coun-
try expressed in his Message and other speeches.

Perhaps it�s the Almighty, or perhaps we have some kind 
of covert ally, hiding somewhere in the Presidential entou-
rage. In any case, what Arkadi Maslennikov has just said is 
true. From time to time, I do have the feeling, that what we 
write is not left unread and unattended to in our country. I�m 
not talking about the neo-liberal ministers, who should be 
retired. Rather, the President himself. And this has happened 
more than once. So, thank you, Arkadi, for drawing our 
attention to the fact that our efforts do not remain without 
any response. Thank you.

A Long Wave Across the Bering Strait
Academician Alexander Granberg is Russia�s leading 

specialist on integrated economic development programs 
for Russia�s regions, particularly in Siberia and the Far 
East. He is head of the Council for the Study of Productive 
Forces, an organization that is jointly under the Academy of 
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Sciences and the Ministry of Economic Development and 
Trade. He worked for many years at the Academy�s center in 
Novosibirsk, where Stanislav Menshikov was one of his col-
leagues. In April, Granberg chaired the conference held in 
Moscow on Megaprojects of Russia�s East: An Intercontinen-
tal Multimodal Transport Link Across the Bering Strait (see 
EIR of May 4, 2007). Academician Granberg offered this 
toast at the May 16 banquet.

Academician Granberg: Stanislav Mikhailovich was 
never my teacher or my boss. From the very beginning, it 
seemed to me that we could 
become friends, despite the 
not insubstantial difference in 
our ages. I can say de�ni-
tively, that my contact with 
Stanislav Mikhailovich made 
an impact of unique impor-
tance on my life. This was the 
case, both because his works 
were so profound and timely, 
but perhaps even more so, 
because of his qualities as a 
human being.

Back then, in the 1970s, he 
became, for me, the �rst truly 
free person. From how he looked at the world, and how he 
comported himself, it was clear to me, that people who didn�t 
understand Stanislav would miss a lot.

We worked together for many years, in Novosibirsk, but 
not only there. I get asked, �Are you still working in Novosi-

birsk?� But, Stanislav did not leave me behind in Novosi-
birsk. No, we also worked together in Moscow, and in other 
places. And I really lucked out, in that regard.

In science, Menshikov is already immortal. Actually, 
Stanislav could have contributed even more to science and 
society, had that been wanted. After Menshikov was recalled 
from the United Nations, the system of long-range forecast-
ing there went into decline. Wassily Leontieff, of course, was 
a very successful person, who won the  Nobel Prize. But the 
work he did together with Stanislav, and under his guidance, 
could not be replicated, and it proved impossible to rise to 
that peak again.

As for Russia, I won�t say more. We lost out, because 
Stanislav Mikhailovich�s recommendations were not heeded 
20 or 30 years ago, or 10 years ago. He saw so much, and so 
clearly! And it�s good that it�s being picked up now by politi-
cians, but that is far from the full potential of Stanislav 
Mikhailovich.

Today, I encountered some surprising and interesting 
information. It is well known, that Stanislav Menshikov is a 
major expert on long waves, and he has worked on this 
together with Larissa [Klimenko-Menshikova]. And one of 
those long waves has reached me, today.

Here�s the story: Three weeks ago, there was a confer-
ence in Moscow on one of the megaprojects, namely, the 
construction of an intercontinental route, from Eurasia to 
America across the Bering Strait. This is a very old idea, to 
link the continents, and the entire rail network of the world. 
Sooner or later, this project is going to be built! Many gen-
erations have dreamed about implementing this project, and 
this conference took place, three weeks ago, with the active 
participation of our government, and of [regional] governors, 
and the idea gained support.

One of the speakers at that conference was Mr. [Jona-
than] Tennenbaum, who was introduced as a representative 
of Mr. LaRouche. Three weeks passed, and here is Mr. 
LaRouche. And there has been an opportunity to discuss what 
actually needs to be done, to push this project ahead. These 
are very encouraging views! This road will be built!

Thus, you have already taken part in this project. By the 
year 2027, according to the schedule, it will have been com-
pleted. Maybe just a bit of the tunnel will remain to be built, 
across the Bering Strait. It�s only 100 km.

I hope to be able to have some in�uence on the design of 
this crossing. And we�ll try to name the station closest to the 
Bering Strait tunnel on the Russian side, either �Stanislav� or 
�Menshikov�! Yesterday, with your forecasts, we were talk-
ing about a lot of numbers, but I�m talking about a living, 
breathing station, of national importance, and named for 
you.

Larissa Klimenko-Menshikova: And on the American 
side, there will be a station named after LaRouche!

EIRNS/Rachel Douglas 

Prof. Stanislav Menshikov (left) and Lyndon LaRouche enjoy a 
quiet discussion together before Menshikov�s 80 birthday banquet 
began.

EIRNS/Rachel Douglas 

Academician Alexander 
Granberg



16 LaRouche in Russia EIR June 1, 2007

Lyndon LaRouche gave this interview in Moscow May 16 
to the economist Mikhail Khazin, host of the “A+ in Eco-
nomics” weekly program on the Spas Channel, a satellite 
TV station linked with the Russian Orthodox Church. The 
interview aired on Friday, May 18 at 9:00 p.m., and was 
repeated several times during the following week. Khazin’s 
program on the recently founded Spas Channel has a fol-
lowing among policy-making circles in Moscow, since it is 
the only weekly show dedicated to economic analysis, 
appearing on Russian television.

Khazin: The �rst question has to do with the following 
situation. Over the past approximately 35 years, let�s say in 
particular since 1971, there has been developing a crisis of 
the �nancial system, and monetary system, based on the 
dollar.

You were the �rst person in the U.S. establishment who 
began to discuss this topic in those terms. We won�t men-
tion what was said in the Soviet Union, which was a lot on 
that theme, but it was not very convincing. For this reason, 
it is extremely interesting for us to hear your opinion about 
how this crisis, speci�cally the world �nancial-monetary 
crisis, will develop further.
LaRouche: The crisis is an existential crisis of the entire 
world system. It is not a �nancial crisis; it�s worse. You 
have a crisis of ungovernability in Western and Central 
Europe. You have to look at the U.S. dollar, not as a U.S. 
problem, but as a systemic world problem. For example, a 
collapse of the dollar by 20 or 30% is possible any time 
now. You can not exactly predict human behavior, but you 
can say this: that the present system, as it exists, is 
doomed.

To illustrate that, what happens to the Chinese assets, 
and economy, if the U.S. dollar collapses? Or take the Rus-
sian security investment [Stabilization Fund]. A sudden 
collapse of the dollar would mean a collapse in China. It 
would mean a crisis for the present government in Russia.

Because, the dollar is still the standard valuation world-
wide, as a currency.

Khazin: It�s the measure of value.
LaRouche: Yes, right. Because it�s a reserve currency. And 

the world depends upon the maintenance of the value of 
the dollar, as a reserve currency, not as an internal cur-
rency, but a reserve currency for the world.

Now the amount of dollar assets in the world, as �nan-
cial assets, could never be repaid. So therefore, the world 
as a whole is in a hyperin�ationary crisis. Every part of the 
world is tied up in that crisis. You�re in a situation where 
only a replacement for the present monetary system, world-
wide, would de�ne a way to avoid a general breakdown 
crisis of the world system.

Khazin: I�d like to interject something here. Precisely 
because of what you�re saying is why I wanted to empha-
size the role of the �nancial system, and indeed to replace 
the system based on the dollar, with something else.
LaRouche: You can�t. You can�t! What you have to do is 
you have to reorganize the dollar system.

For example, what I propose is this. We can do it, tech-
nically we can do it.

Politically is the problem. I can illustrate that simply: 
We have heard from President Putin, and from other circles 
in Russia, particularly in the recent celebration of the end 
of the war, we�ve heard much about Roosevelt and the 
American System under Roosevelt. President Putin and his 
circles on this question are right.

Khazin: You mean his system of reforms in the 1930s?
LaRouche: Yes, exactly. It was more than internal reforms. 
It was a world reform, which, by the end of the war, Roos-
evelt had achieved a world reform.

Khazin: With the Bretton Woods agreements of 1944?
LaRouche: Yes. President Putin is correct. You must look 
at the change of Roosevelt to Truman. Truman and 
Churchill were the enemy of the United States. What you 
had is a process in which the U.S. system, which was the 
dominant system in the world at that time, �nancial and so 
forth, went through a succession of changes in the world 
system.

Now immediately, the policy of building a post-war 
world, in cooperation with the Soviet Union and Roos-
evelt, collapsed at that point. Now you had then, something 

LaRouche, on Moscow TV, Outlines
Four-Power Strategy for War Avoidance
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similar to now. You had an Anglo-American turn for con-
�ict with the Soviet Union. Here�s where the thing becomes 
tricky for the case of modern Russia.

The control of this was from the British Empire. What 
happened was that the enemies of Roosevelt, in alliance 
with Churchill�s crowd in England, changed their policy, 
and the faction within the United States, the �nancier fac-
tion in the United States, which had supported Hitler ear-
lier, took predominant control of U.S. policy. So what hap-
pened then, was we went through a series of changes in the 
world monetary system, beginning with the assassination of 
President Kennedy.

Khazin: I�d like to add a little something. Actually, since 
you raised it, concerning the question of those who �nanced 
and supported Hitler, it would be quite useful to have a few 
words about the role of the Bush family. This information is 
not well known in Russia.
LaRouche: Bush�s career was dependent upon Averell Har-
riman. It was Averell Harriman, whose subordinate was 
Prescott Bush. This was the same Averell Harriman who 
had supported Hitler�s rise to power in Germany, particu-
larly in 1933. Roosevelt had succeeded in getting the Brit-
ish to break from Hitler. With Roosevelt�s death, they 
�ipped back. So the New York-centered �nancial crowd 
took over the United States, together with the British. And 
they used the con�ict that was created with the Soviet 
Union, with Stalin personally, in particular, to take over the 
world, �rst, by the self-destruction of the United States, by 
the Vietnam War. They destroyed the United States by hav-
ing a long war.

Khazin: So, would it be a fair summary to say that the 

grouping, which was an American national elite that 
had coalesced around Roosevelt, was replaced by con-
trol on the part of a grouping of supranational �nan-
ciers centered in London?
LaRouche: British Empire is the right word. The Brit-
ish Empire is not simply a monarchical empire. It�s an 
empire of �nance-capital. And it�s a world empire. And 
its whole game since 1945, has been to return the Brit-
ish �nance-capital interests back to a world power.

Khazin: The Rothschilds?
LaRouche: No, no. That�s too simple. It�s a �nancial 
bloc. It�s the �nancial bloc which created Hitler, and 
created Mussolini earlier. See, most people don�t know 
the details of this change from the inside, and therefore 
it�s dif�cult sometimes to understand these things. It�s 
trying to navigate without a map.

Khazin: My view is that the history of the 1920s and 
�30s has been subject to the greatest degree of falsi�ca-

tion of any other period in world history.
LaRouche: It�s probable�that�s fair. You could say excep-
tions, but this crowd is trying to destroy the United States, 
now.

Look what happened in ancient Greece, for example. 
How was ancient Greece destroyed by itself? They defeated 
the Persian Empire, but they were destroyed by corruption, 
called Sophistry. And by a famous long war, the Pelopon-
nesian War.

How was the United States destroyed from the inside? 
By a so-called Cold War, by the war in Indo-China, a long 
war�a Peloponnesian war. Eh? And by successive wars, 
and by near wars.

Look at Iraq, the Iraq War�s a perfect example: It�s a war 
started by lies, like the Vietnam War. Hence, the United 
States is being destroyed, the military of the United States 
is being destroyed by the Iraq War. And our so-called for-
mal political class in the Senate and the House of Represen-
tatives, many of whom are my friends, are behaving like 
asses. The only people that see the situation clearly in the 
United States, are people like me, and the old boys from the 
institutions of the military, the CIA, the diplomatic services, 
and similar people.

It�s like the politicians and government all over Western 
Europe�they�re insane. They have no comprehension of 
reality. And the only way we can get them, from inside the 
United States, to wake up, is with the work of the old boys.

Khazin: Maybe you could put it this way: That these politi-
cians have been dealing always with virtual reality, rather 
than with what�s actually happening. But, in the last few 
decades, the virtual reality has departed so far, diverged so 
far from what is actually going on.
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Economist Mikhail Khazin’s (left) interview of LaRouche on satellite TV 
from Moscow aired May 18, and was repeated several times during the 
week. Khazin’s program is the only weekly show featuring economics 
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LaRouche: It�s generational. The generation, the white-col-
lar generation that was born in 1945 to 1958, this group is 
dominant in the political party institutions, by a �nancial 
group which is based in London and in the Cayman Islands. 
Then you can understand the problem. Now you say, what 
happened in 1971-72?

Since 1945, the �nancial world has depended upon the 
U.S. dollar as a reserve currency. And since 1971-1972, the 
dollar reserve system has been controlled from London. It 
doesn�t show in the British government as such. It�s the 
British who mainly control the world system by a �nancier 
oligarchy, whose political headquarters is London.

The only signi�cant opposition to this strategically is 
from Russia, China, and, to some degree, India. From the 
standpoint of existing world nation-states, this situation can 
not be solved, unless the United States approaches Russia, 
China, and India to make a new world reserve system, based 
on a reorganized dollar.

Khazin: On this reorganization, I have a theoretical ques-
tion. How, theoretically, could this happen today, given the 
current political correlation of forces?
LaRouche: The political correlation of forces can be 
smashed very easily, if the will exists in certain quarters.

Khazin: I agree with that, but here�s an example. Today, the 
United States is clearly pushing to recreate Atlantic solidar-
ity with Europe. And the U.S. is forging its alliance not 
around any forces that would be interested in such reforms, 
but rather relying on those same �nancial circles that you�re 
talking about in London.
LaRouche: Europe does not function right now. All Europe 
west of Russia/Belarus, is in a state of ungovernability. As 
an American, I can say this. I wouldn�t put my opinion on 
the Russians, but as an American, I can tell the truth about 
this. I wouldn�t ask you to adopt this policy publicly. I take 
advantage of my freedom to tell the truth.

The British Empire, as I have described it, is deter-
mined to have a war with Russia, China, and India. Since 
the agreements, the Maastricht agreements, and now with 
the French elections, all of continental Europe west of 
Russia/Belarus, is nonfunctional. What has been going on 
in Southwest Asia is the lever for a con�ict with Russia, 
China, and India.

You see, because if you take Russia, China, and India, 
combined with certain forces in South America, it�s the only 
part of the world that�s not kissing the feet of globalization. 
To establish the new kind of empire intended, they must 
therefore destroy the sense of sovereignty in Russia, China, 
and India. Together with my friends, who are an important 
part of the United States system.

Therefore if Russia, under President Putin, can succeed 
in �nding a response, in connection with key institutions 

within the United States, it will become possible to turn the 
objective reality of the situation, into an understanding of 
common policy.

You need a response from the United States for what 
President Putin, and other people in Russia today, have said 
about the Roosevelt tradition. We have to go back to the 
global philosophy which existed before the death of Frank-
lin Roosevelt. Conditions are different, but the policy 
should be the same. It should be travelled on the same road, 
or to the same destination by a slightly different road.

Which comes back to my answer to your original ques-
tion: If you have an understanding of this, between U.S. 
circles and Russian circles, drawing in China and India into 
the discussion, and other nations. . . . But to take the terri-
tory of the former Soviet Union, the territory of Russia 
today, China and India, what percentage of the world terri-
tory and population is that? What are the vast mineral 
resources existing in Siberia, which Russian scientists have 
in their archives, knowledge of how to approach this? You 
would have a fundamental change in the world system, 
based on a science-driven policy.

The British know this. They are determined to prevent 
this from ever happening. They�re prepared to destroy the 
world.

Khazin: Let me ask a rather immediate question: Who of 
the current candidates for the U.S. Presidency, let�s not say, 
would be prepared to implement all of this, but would be 
prepared at least to understand that it�s right, and neces-
sary?
LaRouche: The candidate system, the party system, in the 
United States, is in a crisis of self-destruction. I, in a very 
strange way, am a friend of Bill Clinton, who is, fortunately, 
distant from Al Gore, and whose wife [Sen. Hillary Clinton] 
is very ambitious. As of now, there�s not a single candidate 
for the Presidency I know of, who�s competent to become 
President. The only competence in the United States comes 
from certain institutions, chie�y associated with the Presi-
dency. Now this group understands that Cheney, who�s a 
British asset, not an American asset; Cheney is a thug�he�s 
not even an important person intellectually. Cheney�s wife 
is the evil one, who controls him. They are controlled by 
London, by the Fabian Society faction behind Blair, the 
Blair government. The same crowd. They are controlled in 
the United States, in cooperation with London, by George 
Shultz.

George Shultz�he�s the one who did the job in break-
ing up the Bretton Woods system. He  used the old Nazis to 
put Pinochet into power in Chile. Nazis. Bush, Jr., the Pres-
ident, is an idiot, Bush is an idiot. He�s actually a mental 
case, technically. This is a problem of statecraft. In certain 
parts of history, including Russian history, you�ve had idi-
ots in charge as head of state.
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Khazin: We also have such a term as a dry drunk.
LaRouche: Yes, with vodka. The dry vodka.

The problem here is that we have institutions, the older 
people who are of�cially active, or formerly active, like 
general of�cers, �ag of�cers; former�but they�re actually 
still active�diplomats, professional diplomats; certain ten-
dencies in the intelligence services; in other institutions of 
government, the professional institutions, who work very 
closely with their friends who�ve gone out of government. 
This is our political elite. In general, we refer to these as the 
institutions. You have a comparable phenomenon in Russia 
today, still.

Khazin: Do you think that this grouping, these forces, are 
capable of overcoming the desperate opposition of the pro-
British, or pro-�nancier forces, who, in the recent period, 
have been set at calling the tune?
LaRouche: That�s my job. My job is to create an intellec-
tual conception of what the solutions are, and what must be 
done. The problem is, you can not act, to �ght a war or 
something similar, without a clear understanding of what 
you�re doing. Once you have that understanding, now you 
must �nd a �gure you put into a key position, controlling 
position, as the of�cial leader.

Now I, as an American, can take responsibility for say-
ing the following point: The present President of Russia 
was put in that position because he was perceived to be a 
person in the position to become President, who might carry 
out the job. From 1994 on, since I was visiting Russia, in 
that period, my concern, which I shared with many of my 
Russian friends in high positions, was to try to get an under-
standing with President Clinton, and people in Russia. So, 
some of the key people here in Russia organized a meeting 
which I addressed in Moscow. They were prepared, through 
me, because they knew my connection to Clinton, to open a 
new channel of economic understanding and cooperation 
with the United States. [Academician Gennadi] Osipov was 
one of the leaders of that group, to organize it. The former 
[Soviet] Prime Minister, [Valentin] Pavlov, was part of it. 
But the Vice President of the United States, Al Gore, was a 
close friend of Yeltsin, and they put pressure on Clinton not 
to do it.

Finally, in 1998, in August and September, Clinton rec-
ognized I had been right. So they pulled a scandal to try to 
pull down the Clinton Presidency. Today, I think Bill Clin-
ton himself understands I was completely right about Gore. 
Unfortunately, Clinton�s wife, who�s a very bright woman, 
is not very strong on principle.

We face a situation now like a Great War situation. 
Obviously, there are circles in Russia who appreciate this, 
in one degree or another. Very important senior circles, 
from institutions in the United States, understand this. How 
do we put the two together? Do we have available a com-

plete solution to this problem? But the human factor of hav-
ing the right leaders in position, together at the right time, is 
crucial. That�s what I�m focussed on.

The policy that we must agree upon, among people in 
the United States, Russia, and so forth, is clear. We could 
probably win over enough people to do that. But in both 
Russia and the United States, we have to function through a 
Presidential system. We don�t have a President in the United 
States, or a Vice President, who�s worth anything. So, we 
have to go through a preliminary stage, we�re now in a pre-
liminary phase of the task, which is my function and con-
cern. We must have a dialogue between Russia and the 
United States, involving other countries, like China, India, 
and so on, who understand that we believe the same thing 
about the present world crisis, and can understand what we 
must do for the next 50 years.

Khazin: If I may. Would you say there are a number of very 
concrete problems on this pathway? There are. This became 
very clear at the end of last year, when President Putin 
attempted to give Germany a way to be separate, to get 
away from this, how should we say it, �nancial group that�s 
directing things in the world. At the moment, the EU, and a 
good deal of the Russian elite, and the American elite, are 
addicted �nancially.  It�s just not clear how either people in 
the European Union, Russia, or America could really get 
free of being captive of these supranational �nancial inter-
ests.
LaRouche: Forget Europe. What Putin was trying to do in 
Germany, when we still had the former government in Ger-
many, was a very good idea. But that failed because the 
German government failed. Now you have, from the border 
of Russia and Belarus, west�

Khazin: It�s no accident that the government was changed 
in Germany.
LaRouche: That�s true. So, therefore, now Germany still 
has the objective potential of playing that kind of role with 
Russia. That has been the case since the Liberation Wars 
against Napoleon. That was Bismarck�s policy. So, objec-
tively, if we created the right world conditions, this poten-
tial within Germany becomes crucial, the kind of agreement 
Putin was probably trying to get with the Chancellor.

Khazin: Thank you, we�ve run out of time here. It was very 
interesting. And to a certain extent, we�ve gotten a picture 
of the world that is not possible to obtain from merely read-
ing newspapers. And I hope that this will have a certain 
in�uence on the opinions of those people who understand 
that something needs to be done. But they don�t have the 
information of what it is that has to be done.
LaRouche: That�s why I�m happy to be here. It�s my mis-
sion to do something for this.
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The appointment in Samara1 ended with an open con�ict be-
tween German Chancellor Angela Merkel and Russia�s Pres-
ident Vladimir Putin. Already in the preceding days and 
weeks, the dissonances around such strategic problems as 
Kosovo, Iraq, Iran, and the proposed U.S. anti-missile sys-
tems in Eastern Europe, were so serious that both sides were 
ready to call it as a success if the summit took place at all. It 
did take place, but it was certainly no success. Yet it revealed 
how little Mrs. Merkel understands how to use Germany�s 
six-month presidency of the European Union (EU) for a real 
politics of peace. This development is in no way astonishing. 
It is only the logical consequence of the policy which the EU 
has pursued since, at latest 2004, and in a broader sense, since 
1989.

While former Chancellor Gerhardt Schröder knew how 
to counterbalance the expansion policy of the EU, seen as 
hostile to Russia, through his friendship with Putin, Chancel-
lor Merkel has gambled away this valuable relationship, and 
carps against Russian actions against demonstrators�a bit 
hastily, as it came to pass. It turned out that Russian dissident 
Gary Kasparov could very well have gone to Samara without 
interference, but he preferred to give a press conference 
against Putin instead. And Putin said the obvious: What about 
the West European police round-ups against anti-Group of 
Eight demonstrators?

Poorly done, Mrs. Merkel�whether this behavior was 
the result of a total lack of diplomatic intuition, or the result 
of the new Sarkozy-Brown-Merkel constellation in the EU. 
For she must have known that Russia has long equated the 
policies of NATO and the EU as a policy of encirclement and 

1. Chancellor Merkel, representing Germany�s presidency of the European 
Union this year, met with President Putin in Samara, Russia on May 17-18.

destabilization of Russia. And what is slandered in Western 
media as Putin�s dictatorial policy, is perceived in Russia as a 
patriotic effort to reverse the selling-off of Russia to robber-
capitalism during the Yeltsin period, and the degradation of 
Russia to a raw-materials supplier. If only Mrs. Merkel 
showed similar spine against the selling-off of Germany to 
the locust-funds.

This EU-Russia summit, unfortunately, con�rmed that 
nothing positive is to be expected from Europe at this time, 
and in any case, no sort of initiative which might address the 
existential problems of humanity in any way.

Russia Looks to the Future
In complete contrast was a series of events and meetings 

in which my husband, Lyndon LaRouche, and I participated 
in Moscow over the past days (see LaRouche in Russia, this 
issue). Their center was the double festivities on the occasion 
of the 80th birthday of Prof. Stanislav Menshikov, a member 
of the Academy of Sciences, a top expert on the United States, 
author of many books, and, most important, an original think-
er gifted with incorruptible humor and love of truth. Menshi-
kov, who wrote and published one of his books with Presi-
dent Franklin Roosevelt�s advisor John Kenneth Galbraith, 
and many of his birthday guests, represented a completely 
different axiomatic basis for the relations between Russia 
and the West.

Professor Menshikov laid down the leitmotiv himself 
in his opening address to the birthday ceremony: what the 
world will look like at the time of his 100th birthday in 
2027. It is foreseeable that China, the United States, Rus-
sia, India, and Japan will be the strongest economic pow-
ers, and it is obvious that they must �nd means of collabo-
ration. Menshikov thereby took up the main message 
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stressed by LaRouche in many speeches and conversations 
in Moscow: that the relation between the U.S. and Russia, 
but also with China and India, must be pursued on the basis 
of Franklin Roosevelt�s policy: the �nal ending of colonial-
ism, and the cooperation of sovereign states for the com-
mon aims of mankind.

Because many of the participating members of the Acad-
emy of Sciences were living witnesses of the Russian-Ameri-
can collaboration at Roosevelt�s time, the projection of this 
policy into the future was easy for them to conceive. And so, 
many conversations turned around the Bering Strait section of 
the Eurasian Land-Bridge as a conscious policy of war-avoid-
ance.2 The urgency of �nding an alternative to the worsening 
atmosphere of strategic discussion, was very conscious in 
many discussions.

The toasts made at the birthday banquet showed that the 
perspective of an optimistic vision of the future can establish in 
action, the plane on which the contradictions can be overcome, 
in the sense of Nicholas of Cusa. The idea that at the time of 
Professor Menshikov�s 100th birthday, the transport corridor 

2. See �Russian-American Team: World Needs Bering Strait Tunnel!� EIR, 
May 4, 2007 (with accompanying articles); and �Appeal for Bering Link Di-
rected to G-8 Summit� and �Bering Strait Conference Marked �Major Phase 
Shift� � (an interview with Dr. Hal Cooper), EIR, May 11, 2007.

between Alaska and Siberia over the Bering Strait will already 
be extensively developed, found spirited agreement.

A Warning to the European Union
Maybe it was coincidence, that the location of the EU-

Russia summit was the Russian city of Samara. In any case, 
the name brings to mind the famous story �Appointment in 
Samarra,� ascribed to a Su� sage of the Ninth Century. It tells 
of a servant, who, meeting Death in the marketplace of Bagh-
dad, �ees to distant Samarra to escape it. But Death, in answer 
to the question of why he was astonished to see the servant in 
Baghdad, answered that he had an appointment with him that 
night in Samarra.

In an extended sense, the unhappy appointment in Samara 
should remind the people of the EU countries that, if man can-
not escape his destiny, he can nevertheless in�uence and 
change the course of history. For the European countries, this 
means that we must cease to imitate the imperialist policy of 
NATO through the EU. Instead we must support a new world 
order in the tradition of Roosevelt, and af�liate ourselves to a 
relationship between the U.S. and Russia on this basis. We 
don�t need a policy of baby-steps; we need a vision of how we 
can shape the 21st Century.  And that lies in the construction 
of the Eurasian Land-Bridge.

 
Sarkozy Regime Is ‘Break 
With French History’

Jacques Cheminade, former French Presidential candidate, 
leader of the SolidaritØ et ProgrŁs party, and co-thinker of 
Lyndon LaRouche, issued from Paris on May 18 a strong 
condemnation of the stated policies of the newly elected 
French government of President Nicolas Sarkozy. �The 
Sarkozy government represents a break with the history of 
the France as a nation-state and the policies since the vic-
tory over Nazism,� declared Cheminade, citing �the sup-
port from American neo-con Richard Perle, banker Felix 
Rohatyn, and Bush pal Tony Blair. Even the conservative 
daily Le Figaro of May 7 wrote: �With the election of Nico-
las Sarkozy, France is taking a neo-conservative turn of the 
same nature as Britain did under Margaret Thatcher, Amer-
ica under Ronald Reagan, Spain under JosØ María Aznar, or 
Italy under Silvio Berlusconi.� �

Under a neo-liberal Sarkozy regime, the Finance Min-
istry is to be chopped up in order to carry out deep cuts in 
the public sector, in order to hand over the most pro�table 
parts to the private sector. The slogan, �Work more to earn 
more!� thus means enriching speculators, service sector 

 tycoons, and the bene�ciaries of public contracts.
Sarko�s foreign policy is of a piece: Bernard Kouchner, 

the new Foreign Minister, is a pseudo-�man of the left� 
who supported the Bush-Cheney war against Iraq. Jean-
David Levitte, who will be Sarkozy�s close diplomatic ad-
visor at the Presidential palace, re-established contacts with 
the Bush Administration after outgoing President Jacques 
Chirac and Prime Minister Dominique Villepin imposed 
the French veto against Cheney�s Iraq adventure. Secretary 
of State for European Affairs Jean-Pierre Jouyet intends to 
make France adopt a European Union mini-treaty to re-
verse the 2005 �no� vote which rejected the supranational 
European Constitution.

Cheminade concluded: �At the very moment that the 
process leading to the impeachment of Vice President 
Cheney is shaping up in the United States under the guid-
ance of my American friends, and at a time when economic 
cooperation among Russia, India, and China is intensify-
ing, the Sarkozy government is stripping France of any 
power for independent intervention.�

In the face of this, the SoliaritØ et ProgrŁs movement 
has taken up the mission �to inspire and catalyze a wide 
range of forces committed to social justice, to human cre-
ativity and its economic expression, and opposed to the 
predatory logic of short-term pro�t which degenerates into 
a war of each against all,� Cheminade stated.
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On April 25, former French Presidential candidate François 
Bayrou announced that he will form a new party in France, 
called the Democratic Party (DP), adding that he, together 
with Italy�s Romano Prodi and Francesco Rutelli, had already 
founded the European Democratic Party in 2004. Meanwhile, 
in Italy, the two main coalition parties, Rutelli�s Margherita 
and the Democratici di Sinistra (Left Democrats; DS), have 
just held their dissolution congresses in order to join together 
in the new Democratic Party next October.

The birthdate of this new �format�� for a political party in 
the era of globalization, can be traced back to Jan. 30, 2001, 
when Prime Minister Tony Blair received Rutelli, then, the 
outgoing mayor of Rome and candidate for Prime Minister of 
a center-left coalition. According to the Rome daily La Re-
pubblica, �From the tŒte-à-tŒte with the Labor leader, the idea 
being shaped is, instead of an old and defunct Third Way, a 
sort of �European Labor Party� which should have Tony Blair 
as engine number one and Rutelli, if he wins the elections in 
Italy, the second engine.��

Eventually Rutelli�a political chameleon, who has 
changed colors from the Radical Party, through the Green 
Party, to conversion into a theo-con liberal with the benedic-
tion of Rome�s black aristocracy�lost the election. Ironical-
ly, this is inherent in the �centrist�� strategy of cutting the left 
out of alliances, which is exactly the idea of his Democratic 
Party project. Had Rutelli included the leftist Rifondazione 
Comunista (Refounded Communists; PRC) in his alliance, 
he would have won a majority against Silvio Berlusconi.

Nevertheless, in July 2005, the project gained a new 
thrust when Rutelli was sent to the United States to meet 
George Soros. Rutelli�s sponsor for this trip was �nancier 
Carlo De Benedetti, �Democratic Party Cardholder No. 1,�� 
as he describes himself in the media, and a former partner of 
Soros. �The visit marks a takeoff at the top level of the project 
to give birth to an alliance among European and American 
democratic forces,�� Rutelli boasted at the end of the trip, an-
nouncing missions and contacts with other �democratic�� 
forces in Asia and Latin America.

Rutelli�s delegation met with the Blairite, pro-globaliza-
tion faction in the U.S. Democratic Party, represented by Al 
Gore and the Democratic Leadership Council (DLC). This 
faction, �nanced by bankers such as Felix Rohatyn, and spec-
ulators like George Soros, calls itself �the new democrats�� 

and is adamantly opposed to the tradition of Franklin Delano 
Roosevelt and Lyndon LaRouche. A press release issued by 
Rutelli�s party La Margherita on July 1, 2005, reports that 
Rutelli �was, in particular, favorably impressed by the fact 
that in one think tank, the Brookings Institution, one of the 
nine Supreme Court judges was present.��

The release then revealed that: �Today, before leaving to 
return to Italy, the Margherita delegation had a long�about 
two-hour�meeting with Soros, at his Open Society Insti-
tute. A wide-ranging discussion, during which issues, such as 
the future of Europe, were discussed, and the crisis of the Eu-
ropean Union after the �no�� to the new [European] Constitu-
tion from French and Dutch voters.�� Soros explained that he 
opposed George W. Bush, but, �as Lamberto Dini explained, 
Soros�s view overcomes the left-right divide, because, in 
general terms, the open society can come from one side as 
well as from the other side,� even if, in this moment, it is clos-
er to the democratic opposition.��

Rutelli then explained that the next opportunity for an-
other meeting with Soros �could be the meeting, organized by 
the European Democrats at the end of September in Venice, 
dedicated to the relationship between democracy and Islam.��

London Gives the Signal 
After Rutelli�s return from his meetings with Soros, in 

December 2005, a national conference on the future Demo-
cratic Party was organized by De Benedetti, who participated 
personally and, in an interview with Italy�s leading daily Cor-
riere della Sera, promoted Rutelli and (current) Rome Mayor 
Walter Veltroni as the candidates to lead the party. A few days 
earlier, the London Economist had given the signal, by pro-
moting Rutelli and Veltroni as trusted condottieri for the 
�modernization�� of Italy. The Economist also promoted for-
mer fascist Gianfranco Fini and CCF (Congress for Cultural 
Freedom) relic Marco Pannella on the �conservative�� side.

On that occasion, De Benedetti endorsed Prodi for Prime 
Minister, as a transitional solution. Prodi knew that, in order 
to win the elections in the Spring of 2006, he had to include 
precisely those leftist parties which the Democratic Party 
project had excluded. De Benedetti and his ilk hate that, as 
those parties have an anti-free-market disposition. However, 
he endorsed Prodi on the condition that Prodi would intro-
duce more �exibility on the labor market. �If Prodi fails,�� he 

London’s ‘Democratic Party’ Is
Pro-Globalization, Anti-FDR
by Claudio Celani
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said in an interview with Corriere della Sera, �we have no-
body left, other than a Cardinal or a General.��

Earlier, De Benedetti had explained his views in a long 
interview with Raisat television, in which he developed two 
points: 1. Italy has no future as a manufacturing country; 2. 
We must get used to thinking as consumers and no longer as 
producers. He recounted how he tried to convince old PCI 
(Italian Communist Party) secretary general Enrico Berlingu-
er that �the working class does not exist any more. Today, the 
worker is a consumer, a wage-earner, and a taxpayer. If you 
think to protect him only from the standpoint as a wage-earn-
er, you cheat him on consumption and on taxes.�� To the ques-
tion, �Do you think that a country with an advanced industrial 
democracy, or at least formerly industrial, could anyway live 
on services?�� De Benedetti answered: �I believe it absolutely. 
Italy�s mission today is not to look backwards with nostalgia, 
but to look at the future based on what Americans would call 
�competitive advantage,� that is, advantages in respect to oth-
ers. And we have formidable ones, which in my opinion go 
under the large label of �aesthetics.� Aesthetics means eat well, 
art, culture, landscape, savre viver.  . . . You ask me: but can a 
country live on this? You bet! Anyway, manufacturing is 
closed, but not only for Italy, it is shut down in Europe. In ten 
years, Europe will be left with heads, I hope, of the research 
centers, the command centers of large corporations that have 
no nationality anymore.��

Around that period, De Benedetti announced that he would 
directly manage his media companies, La Repubblica and the 
weekly L’Espresso, starting in 2007. And, in January 2007, his 

life-partner, Prince Carlo Caracciolo, bought a 30% stake in 
the Paris daily Libération (the other shareholder is Roth-
schild), as part of the transnational Democratic Party project.

In the meantime, the birth of the Democratic Party in Italy 
appears to be a �op. Opinion polls give the future Democratic 
Party fewer votes than the sum of its components, the Mar-
gherita and the Democratici di Sinistra. An entire faction, rep-
resenting 25% of the DS, left in disgust to join other leftist 
forces. But this is no surprise, as the whole policy cooked up 
in London aims more at destroying than building anything.

Additionally, Siamese twins Rutelli and Veltroni lost the 
two party congresses of La Margherita and the DS (April 18-
23, 2007) which elected delegates to the coming Democratic 
Party founding convention next October. In La Margherita, the 
former Christian Democrats (Popolari) got 65% of the votes. In 
the DS, the faction led by Foreign Minister Massimo D�Alema 
won. This means that these two factions will have to decide 
who gets the leadership posts at the October DP congress.

Rutelli is, for the moment. out of the picture. He will not be 
elected as deputy chairman of the new party (the chairman be-
ing Romano Prodi). Veltroni has a better chance, but he will 
have to cut a deal with D�Alema. Cutting deals is the essence 
of politics, �adaptation�� is the name of the game in a political 
landscape populated by dwarfs. Adaptation means that even 
anti-globalization forces in the DP will tend to adapt to the 
agenda dictated from London; but they will adapt as well if 
there is a shift in the U.S. Democratic Party organized by the 
LaRouche movement. The Italian section of the LaRouche 
movement is making sure that this option is visible  in Italy.

LaRouche Youth Bring
FDR Policies to Italy
The LaRouche Youth Movement made headlines April 20 
at the national convention of the largest partner in Italy�s 
coalition government, the Democratici di Sinistra (DS) 
party. LYM representative Claudio Giudici of Florence 
was interviewed by the daily La Stampa on the second day 
of the convention, as a �critical voice�� against the �free 
market�� policies pushed by the DS (Left Democrats). Giu-
dici called on the convention, which is expected to an-
nounce the dissolution of the party in order to join a new-
born �Democratic Party,�� to look back at the FDR tradition, 
as represented today by the American statesman Lyndon 
LaRouche.

�Together with a group of friends, I have started to 
study the experience of the U.S. Democratic Party, the 
Roosevelt faction led by economist Lyndon LaRouche, 

who does not want to throw away the great dirigistic tradi-
tion,�� Giudici was quoted in La Stampa. �Who said that 
the Democratic Party must be super free-market in eco-
nomics? Both [Prime Minister Romano] Prodi and [DS 
chairman Massimo] D�Alema, have recognized that in 
words. But in deeds, the direction taken seems to be the 
[free-market] one.  . . . This Democratic Party being born 
now�is it just the party of the likes of Soros or of the oli-
garchs à la Felix Rohatyn?�� Giudici and LYM member 
Flavio Tabanelli had intervened at the convention, which 
took place in Florence, distributing 500 pieces of literature 
on LaRouche, FDR, and the Global Warming swindle.

On April 21, the Italian LaRouche Movement inter-
vened also in Rome, at the national convention of the Mar-
gherita party, the second leg of the future Democratic Par-
ty. About half of the 1,400 delegates received directly a 
copy of the mass tabloid Solidarietà e Progresso, and a 
special discussion paper on the Democratic Party. Claudio 
Giudici was interviewed by a private satellite TV channel, 
which aired the short interview the following week.

�Claudio Celani
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Most delegates who attended the May 18-19 Massachusetts 
Democratic Convention came expecting this to be an ordi-
nary off-season convention, a so-called �issues� convention 
where no important issues are discussed, expecting to see the 
usual faces, with maybe a few more gray hairs. The delegates 
were giddy about the recent election victory of Democratic 
Gov. Deval Patrick, but perhaps didn�t expect the outcome of 
the convention to be explosive or necessarily historic. But, 
that mood changed when the delegates arrived, and met doz-
ens of petitioners asking them to sign onto resolutions on 
both impeachment and the housing bubble�s collapse and the 
global economic breakdown crisis.

At the May 18 pre-convention party, and in the early 
morning hours the next day, the LaRouche Youth Movement 
worked to collect the 50 signatures of delegates necessary to 
submit resolutions to be debated and voted on during the con-
vention proceedings. The LYM had composed two resolu-
tions: one, calling for the impeachment of Vice President 
Cheney, and the other, calling for an emergency FDR-style 
freezing and reorganization of the banking system, to protect 
families from the collapsing mortgage and real-estate bubble. 
The Progressive Democrats of America (PDA) also had sev-
eral petitioners collecting signatures for a resolution calling 
for double impeachment of both Bush and Cheney.

When the delegates heard that there would be debate dur-
ing the convention on impeachment, their eyes got wide and 
they grabbed the clipboards, eager to sign, urging their friends 
to sign as well. The response was similar on the housing reso-
lution, not because every delegate understood what the solu-
tion was, but because this crisis has touched every citizen of 
Massachusetts; many people are very anxious about the cur-
rent crisis, and the magnitude of what they sense is soon to 
come.

By 9:00 a.m., the three resolutions were ready to be 
turned in, with suf�cient signators; the Impeach Cheney res-
olution had 98 signatures, and the housing one had 78. Even 
this preliminary petitioning shaped the discussion among 
delegates. Many were excited to see young people pushing 
hard to submit the resolutions that we had composed, and the 
degree to which we were clearly organizing around not only 
getting Cheney out, but having a positive policy agenda to 
contribute to the Democratic Party. As soon as some of the 
delegates heard that the resolution was calling for the 
impeachment of Cheney, they exclaimed�this must be 
LaRouche! Some of these delegates had seen the LYM at pre-
vious conventions, and were glad to see that we were pushing 
in a bigger way than they had ever seen us do before.

Word of our organizing spread rapidly. When newly 
elected chairman John Walsh was approached about the reso-
lutions that the LYM was submitting, he replied that he had 
already read both resolutions. We ran into only a few dele-
gates who refused to sign because they were decidedly 
against both Franklin Roosevelt and Lyndon LaRouche. But, 
the name of FDR began to spread; later in the day, many 
elected of�cials, including Governor Patrick, felt compelled 
to make speeches passionately referencing Franklin Roos-
evelt. And, as the Progressive Dems submitted their peti-
tions, stickers that said �Impeach� could be spotted on lapels 
everywhere one looked.

The formal proceedings began with the chairman speak-
ing to 2,000 delegates, telling them that, in the last year, the 
Massachusetts Democrats had made history, electing their 
�rst African-American governor, but that electing Democrats 
wasn�t enough. He called on the party to change from a cul-
ture of talking and complaining, to a culture of action�get 
off your comfortable seats and do something! After Walsh, 
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the speakers included Secretary of the Commonwealth Wil-
liam Galvin and the new Attorney General, Martha Coakley. 
It must have seemed to many of the delegates that these party 
leaders were speaking in support of the resolutions they had 
just heard the LYM petitioning for outside! Galvin empha-
sized something he identi�ed as not just being a �good cause,� 
but as being a reality that must be dealt with: the serious prob-
lem of looming foreclosures, and thousands at risk of being 
homeless. He called for emergency measures to protect peo-
ple, including a change in the antiquated laws governing fore-
closures that have been on the books since the 1850s! He then 
passionately denounced the Bush Administration as being 
incompetent and disastrous, calling Bush a perpetual petulant 
child, unwilling to accept the fact that he�s been wrong. 
Applause began to greet his words as he called for the Iraq 
War to be ended, to send a message to the Democrats in Wash-
ington not to accept any delay!

Next, Attorney General Coakley spoke. Her speech reso-
nated with Galvin�s, identifying the problem of predatory 
lending and investments that hurt people who are also trying 
to deal with collapsing infrastructure. She denounced Bush, 
Cheney, Karl Rove, Alberto Gonzales, the war in Iraq, the 
scandal at Walter Reed Medical Center, and demanded a 

change in national policy about this war.
And �nally, the president of the 

Massachusetts AFL-CIO promised that 
he would knock on hundreds of thou-
sands of doors with the message��Bush 
and Cheney, They gotta go! We�re going 
to run them out of town!��which he 
repeated again and again. He received a 
standing ovation.

By the time the debate on the resolu-
tions began, many of the delegates had 
recognized that this wasn�t an ordinary 
convention. Jim Roosevelt, chair of the 
rules committee and grandson of Franklin 
D. Roosevelt, introduced the �rst resolu-
tion, the LYM�s resolution on the housing 
crisis, which was distributed to every del-
egate in the room while he read the text 
out loud from the podium. The text of the 
resolution follows:

Resolution on the Housing 
Crisis

�Whereas, there are projections of up 
to two million families in danger of losing 
their homes in the near term because of 
foreclosure, with thousands of these in 
Massachusetts, due to false over-in�ation 
of housing prices, and predatory loan 
practices which saddled families with 

unpayable mortgages,
�Whereas, because of changes in law in the 1970s and 

1980s, mortgage loans were allowed to become a �nancial 
instrument (Mortgage Backed Securities�MBSs) to be sold 
and traded on the markets, and the current popping of the 
speculative bubble of MBSs is rapidly bankrupting hedge 
funds and companies such as New Century Financial and 
GMAC,

�Whereas, because of these bankruptcies, pensions and 
municipal health-care funds, which have been invested into 
these �nancial corporations are threatened with being wiped 
out, as well as the assets of major U.S. banks which have up to 
50% of their assets tied up in these MBSs, putting the entire 
banking system at risk,

�Whereas, the Preamble of the Constitution demands that 
the government put the General Welfare of the population 
before the rights of �nancial entities to collect debt,

�Therefore, be it resolved, that the Democratic Party of the 
Commonwealth of Massachusetts calls on our delegation to 
the federal Congress to act as Franklin D. Roosevelt did in 
dealing with the housing crisis in the 1930s. We call on our 
Congressional Delegation to introduce emergency measures 
which would immediately freeze the current debt and mort-

EIRNS/James Rea 

The 2,000 delegates at the Massachusetts Democratic Convention debated two resolutions 
brought by LYM delegates, for the impeachment of Cheney and the implementation of an 
FDR-style reorganization of the economy to prevent housing foreclosures. The excited 
delegates adopted resolutions calling for the impeachment of Cheney and Bush, and the 
FDR-style reorganization.
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gage obligations, as well as the chain of �nancial instruments 
built upon them, until such obligations can be sorted out and 
reorganized in the context of a larger bankruptcy reorganiza-
tion of the U.S. banking system, while placing a moratorium 
on foreclosures to keep the homeowners in their houses and 
prevent mass homelessness of thousands of American fami-
lies in the near term.�

‘The Popping of the Speculative Bubble’
As Jim Roosevelt read, the delegates intently followed the 

written text. There was a sense that the resolution was a real 
moment of education for the crowd, an opportunity to use a 
crisis, whose effects had been felt by all of the delegates, to 
allow them to understand the causes, on a higher level. Roos-
evelt interjected while he was reading��I bet you didn�t 
think you would get an education on �nance when you came 
to this convention��and his surprise was clear in his voice 
when he read �the current popping of the speculative bubble� 
(in addition to his relishing the phrase which calls for Con-
gress to act as his grandfather did).

Discussion was opened to debate the resolution, and LYM 
member Megan Beets came to the podium to testify in favor. 
She introduced herself as the author of the resolution, and 
continued to teach the audience: �Houses used to be places 
where people lived, now they are being used as gambling 
chips. Because of the collapse of this speculative bubble, mil-
lions of families in Massachusetts and the nation are now at 
risk of becoming homeless, and the whole banking system is 
at risk of collapsing. I want to emphasize that we must be 
focussed on protecting the general welfare, instead of prop-
ping up the �nancial system. Franklin Delano Roosevelt never 
would have tolerated throwing our people out onto the streets 
just to save a bankrupt �nancial system.�

A middle-aged delegate then spoke in opposition. �This 
resolution mentions Franklin Roosevelt�s bank holiday, in his 
First 100 Days. But in Roosevelt�s day, the banks were bank-
rupt. That�s not the case today; the banks in this country are 
doing very well. I agree that Congress needs to protect the 
unsuspecting people who will have their houses foreclosed 
on, but to protect those people, we don�t have to reorganize 
the banks. I think this resolution goes way beyond what�s 
needed.�

The resolution was then brought to a vote. The �rst voice 
vote was not clear, but the standing vote showed a clear two-
thirds majority. This vote was followed by spreading applause; 
the delegates realized that a signi�cant discussion had just 
occurred. The man sitting next to Beets told her, before the 
convention started, that he didn�t think that the banking reor-
ganization clause was necessary, but, after hearing both Gal-
vin and Coakley speak about the urgency and magnitude of 
this crisis, and then hearing Megan speak in support of the 
resolution, when the voice vote came, he shouted an enthusi-
astic �Aye�!

The next resolution was then introduced by Roosevelt, �A 
Resolution To Impeach Vice President Cheney,� and copies 
were passed out to the delegates, while Roosevelt read the text 
aloud:

Resolution on the Impeachment of Vice 
President Cheney

�Whereas, President George W. Bush and Vice President 
Richard B. Cheney have consistently and knowingly rejected 
the will of the people of the United States of America, who 
expressed their voice in the mid-term Congressional elections 
of November 7th, 2006. At the command of Vice President 
Cheney, President Bush chose to veto (only his second veto in 
six years as President) the Supplemental Appropriations Bill, 
in which that new Congress calls for a timetable on Iraq troop 
withdrawal, demonstrating his commitment to a failed war, 
and to his surge policy of escalation;

�Whereas, Rep. Dennis Kucinich (D-Ohio), has intro-
duced Articles of Impeachment against Vice President Cheney 
in H.R. 333, calling for impeachment based on high crimes 
and misdemeanors, for 1) deceiving the people and Congress 
of the U.S. about alleged Iraqi WMD; 2) deceiving the people 
and Congress of the U.S. about an alleged relationship 
between Iraq and al-Qaeda; and 3) openly threatening aggres-
sion against the Republic of Iran absent any real threat to the 
United States;

�Whereas, over 90 cities across the United States, have 
passed resolutions supporting the Impeachment of Vice Presi-
dent Cheney, including one by unanimous vote in the Detroit 
City Council on May 16th, 2007, as well as a resolution sup-
porting impeachment of Dick Cheney from the California 
State Democratic Convention on May 1, 2007;

�Therefore, be it resolved, that the Massachusetts State 
Democratic Party calls on our party leadership, our party�s 
presidential pre-candidates, and our United States Congress, 
to support Rep. Kucinich�s call for the immediate impeach-
ment and removal from of�ce of Vice President Richard B. 
Cheney. We ardently hope that this resolution becomes the 
policy of the national Democratic Party; and that our party 
focus on the issues that our esteemed Governor Deval Patrick 
called attention to, in a recent speech, stating that rising mort-
gage foreclosures is not okay, collapsing infrastructure is not 
okay, rising violence in neighborhoods is not okay, and to 
deal with these crises, we as a party must be bold, as bold as 
Franklin Roosevelt: FDR�s approach saved the Country; 
Democrats can save the Commonwealth and the Nation 
again.�

This resolution was greeted by applause and cheers. The 
reference to the Kucinich bill received an excited response 
from the crowd; as Roosevelt �nished reading, he emphasized 
that the party must be bold, as bold as Franklin Roosevelt. The 
�rst delegate to testify rushed up to the microphone; he was 
the organizer of the resolution submitted by the Progressive 
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Democrats, whose resolution was similar to the resolution the 
PDA submitted in California, calling for double impeach-
ment. He testi�ed, moving to substitute the Progressive Dems� 
resolution calling for the impeachment of both Bush and 
Cheney, in place of the resolution calling for only the impeach-
ment of Cheney.

LYM member Matthew Ogden then spoke to the conven-
tion, in reply. He introduced himself as the author of the 
Impeach Cheney First resolution: �I don�t oppose double 
impeachment, but I want to emphasize three elements of the 
resolution which have to be highlighted: First, Cheney must 
be impeached �rst. We don�t want to impeach Bush and then 
�nd ourselves with a President Cheney. Second, the �rst reso-
lution explicitly supports the Kucinich bill, H.R. 333, articles 
of impeachment he has already submitted to the House of 
Representatives, which is already in motion. If we support 
this, we will be joining the California Democrats and the Lou-
isiana Democratic Committee. And, �nally, impeaching 
Cheney is not only for his lying about WMDs and al-Qaeda, 
but most importantly, because he is threatening aggressive 
war against Iran. Impeaching him is the only way to stop this 
war, which could turn into World War III.�

This began a period of extended debate on the �oor of the 
convention. Two delegates came forward to support the origi-
nal resolution, one of them introduced himself as a veteran, 
telling the crowd: �Now believe me, I despise George Bush 
and Dick Cheney as much as everybody else here does. I�m a 
veteran, and I understand when Eisenhower warned us about 
the �military-industrial complex.� I want to say, that we have 

to get rid of Cheney. And I know, once 
you get Cheney, Bush will go!�

A woman then spoke in support of the 
substitution, introducing herself as a rep-
resentative of the Democratic National 
Committee, calling on the delegates to 
vote for the double-impeachment resolu-
tion, because it would send the clearest 
message.

First, there was a voice vote for 
whether or not to substitute the double 
impeachment for the Cheney First reso-
lution. This vote was very close, but a 
very narrow majority voted for the sub-
stitution. But, when the �nal vote was 
called for support for the �nal resolution 
on double-impeachment, the voice vote 
was a nearly unanimous, deafening 
�Aye!� There was cheering and applause, 
people standing up, chanting �Impeach! 
Impeach!!�

One �nal resolution was then distrib-
uted, and read, calling for troop with-
drawal and ending the Iraq War, which 

calls on Congress to support Kucinich�s bill H.R. 1234, which 
speci�ed withdrawal within three months, and ended by 
emphasizing the immorality of allowing U.S. troops and inno-
cent Iraqis to die and be maimed in a war that is harming rather 
than enhancing U.S. national security and honor. After short 
debate over an amendment to support the troops, this resolu-
tion passed on a voice vote as well.

As the convention broke, the delegates were excitedly 
telling each other they had never seen a real debate like that in 
one of these conventions. People were saying, �That was fun! 
That was exciting!� And numerous delegates were coming up 
to both Beets and Ogden, giving their congratulations, several 
of them saying that they thought the Cheney impeachment 
resolution was the more hard-hitting of the two.

The passage of these two resolutions will have a national 
impact. The impeachment call will resonate with what has 
already been passed in Louisiana and California, and the 
housing resolution will especially resonate in Washington, 
with a lot of cross-�re between state of�cials such as Galvin, 
Coakley, and Governor Patrick, and members of the Congres-
sional delegation, such as Rep. John Olver (D), the chair of 
the Subcommittee on Affordable Housing, and especially 
Rep. Barney Frank (D), chair of the House Financial Services 
and Banking Committee. These Congressman in the past have 
claimed that the popular support is not there for such dramatic 
emergency measures described in this resolution; but, the pas-
sage of this resolution and the response from the community 
leaders of the Democratic Party proves that, in fact, the popu-
lar support exists.

EIRNS/James Rea 

Many excited delegates congratulated the LYM organizers on their resolutions and their 
activity, after the convention.
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LaRouche Open Letter
To Washington Post
To:  Fred Hiatt, Editorial Page Editor 

Washington Post
Re: �Limiting the Competition . . .��
May 9, 2007

Dear Sir:

I protest against the view that the U.S. Federal Constitu-
tion should be revised to permit one such as Governor Arnold 
Schwarzenegger, or other naturalized U.S. citizens, to run as 
U.S. Presidential candidates for election, or nomination.

At the time of the crafting and adoption of the U.S. Fed-
eral Constitution, the U.S.A. had fought a long struggle, and 
also a most perilous general war, against Britain and others, 
for the defense of the rights which had been abruptly denied 
us in the aftermath of the February 1763 Peace of Paris. One 
segment of what were then residents of the original Thirteen 
English colonies of North America, had fought, �rst, a sturdy 
resistance against the predatory inclinations of the forces, 
such as the notorious Adam Smith, represented by the British 
East India Company�s faction in Britain, and, later, a general 
war against the British monarchy which had allied itself with 
the cause of that Company in the effort to suppress our liber-
ties.

At the time, and continuing past the victory of the U.S.A. 
over Lord Palmerston�s Confederates, the U.S. struggle for 
freedom from European oligarchical tyrannies, re�ected a di-
viding line of principle between our Federal constitutional 
system and the oligarchical systems characteristic of Britain 
and the dominant oligarchical social classes of continental 
Europe. Thus, at the beginning of our Federal republic, there 
was a clear division in philosophy, marked with the blood of 
a long struggle, between the prevalent sense of history and 
personal identity, steeled in blood and battle, between the pa-
triots of the United States and the conception of the modern 
sovereign nation-state prevalent, from the top, down, among 
the social classes of Europe.

That philosophical current which had grown up among 
our patriots over numerous successive generations, since ear-
ly during the Seventeenth Century, was a current typi�ed by 
leading �gures of the Massachusetts colony such as the Win-
throps and Mathers of that time. It was, and remains a tradi-
tion of those who sought to establish, here, across the Atlan-
tic, a republic which re�ected the most virtuous cultural 
legacies of European civilization, as distilled from the legacy 

of the beginnings of our European identity in the struggles of 
those bearing the legacy of Solon of Athens in struggles 
against the tyrannies of empires and both the brutish, Del-
phic, Lycurgan code of oligarchical Sparta, and also of ene-
mies in nearby Asia. Benjamin Franklin emerged as a leader 
among us, who typi�ed what we represented as a people, 
here, and in our relationships to sundry forces within Europe 
and beyond.

Thus, embedded within us whose ancestors have dwelt 
here since either the �rst half of the Seventeenth Century, or 
a century or more later, there has been a transmission of a 
deeply rooted, if also developing philosophical-cultural tra-
dition, a tradition with deep roots in European culture back to 
ancient Classical Greece, but, at the same time, what we 
should regard as our own superior political-cultural tradition, 
a distinction marked by the deeply rooted political-cultural 
differences between our Presidential system and the still 
deeply rooted legacy of parliamentary systems of western 
and central Europe. Our Constitution, including our Declara-
tion of Independence itself, was, and remains thus rooted in 
the legacy of Gottfried Leibniz�s �pursuit of happiness,�� in 
opposition to the pro-slavery implications of the Cartesian-
like dogmas of John Locke.

Thus, to grasp the implications of our Declaration of In-
dependence, as anyone morally quali�ed to become a U.S. 
President must represent that speci�c competence, especially 
in the face of the present world crisis, that speci�c quality 
must be bred as if into our bones. This patriotic feature of our 
best citizens, includes the same commitment by descendants 
of the immigrants who arrived here, even late during the just 
past century, immigrants who deeply appreciated the advan-
tage of being �Americans�� freed from what they had �ed in 
the Europe left behind, or immigrants with kindred passions, 
come from nations below our borders. The descendants of 
those who had arrived here during the past century, were of-
ten more passionately dedicated to our culture, than those 
who, with certain among their ancestors, had languished here 
in political-philosophical decadence over the course of ear-
lier times.

You wish to be a U.S. Presidential candidate? Fine, stay 
for a generation or two, as those who have been born here, 
and have assimilated our heritage during their childhood and 
adolescence. You will not be cheated by our maintaining that 
Constitutional tradition; but, to represent that tradition, it is 
not suf�cient that you learn the mere words of our law: your 
judgments as a prospective President, must re�ect a philo-
sophical world-outlook which must have been imbued as our 
distinctly American Revolution�s republican legacy, imbued 
as if in your bones, as if from the time of your sojourn in the 
womb.

Sincerely,
Lyndon H. LaRouche, Jr.
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Dr. Anderson, distinguished professor of psychology at Iowa 
State University, is one of the three authors of Violent Video 
Game Effects on Children and Adolescents: Theory, Re-
search, and Public Policy (Oxford University Press: 2007). 
His co-authors are Douglas A. Gentile, assistant professor 
of psychology at Iowa State University and Director of Re-
search for the National Institute on Media and the Family; 
and Katherine E. Buckley, a graduate student in psychology 
at Iowa State University. Don Phau interviewed Dr. Ander-
son on May 11.

EIR: The cover to your book states, �Violent video games are 
successfully marketed to, and easily obtained by children and 
adolescents. Even the U.S. government distributes one such 
game, �America�s Army,� through both the Internet and its re-
cruiting of�ces. Is there any scienti�c evidence to support the 
claims that violent games contribute to aggressive and violent 
behavior?�� Would you like to answer that question?
Anderson: The simple answer is �yes.�� The evidence is ac-
tually quite strong. Some of the evidence is in that book; there 
are a lot more studies on violent video-game effects that have 
been conducted over the years. These are the most recent 
ones, that we�ve been doing in our lab. There is also 45 or 50 
years worth of research on other kinds of media violence, and 
that research is relevant. These are different versions of the 
same product. It�s sort of like research on tobacco effects: 
There�s research on cigarette smoking, and cigar smoking, 
and pipe smoking, and they are relevant to each other. They 
are slightly different in a number of ways. In this case, there 
are likely to be some differences between violent video-game 
effects and violent television effects. But it is basically the 
same phenomenon, the same psychological processes are at 
work.

There really shouldn�t be any debate any more about 
whether there are harmful effects, in our view. The main sci-
enti�c debate is on �ner detailed questions, about what char-
acteristics make a violent video game somewhat more harm-
ful, or somewhat less harmful�not whether there are any 
harmful effects. Because we know that there are.

EIR: Wouldn�t you say there was a qualitative difference be-

tween watching a violent movie, and playing a �rst-person 
shooter game?
Anderson: Yes, we do think the violent video games are 
likely to have a bigger effect, mainly because of the active 
participation. You are practicing all the aspects of violence: 
decision-making and carrying it out. That is not the case in a 
television show or violent movie. You�re not the one who de-
cides to pull the trigger or tries to hurt someone; you�re sim-
ply the observer. Practicing making a particular kind of deci-
sion, makes you better at making that kind of decision, just 
like practicing your multiplication tables makes you better at 
multiplication.

A well-designed video game is an excellent teaching tool 
for a whole host of reasons. There are very positive uses of 
video games in educational domains, even in medical do-
mains. But an excellent teaching tool teaches whatever the 
content is, whether for the bene�t of society, or anti-social. 
And for the most part, violent video games are not the kinds 
of lessons we want America�s children and adolescents to be 
learning.

EIR: You cite in your book many of the research studies 
showing that playing these violent video games increases ag-
gressiveness. Can you explain how one determines that?
Anderson: We have three very different kinds of studies in 
the book, each one of which represents one of the three main 
types of study designs that one can do in any scienti�c �eld. 
The �rst is a true experimental study, in that research partici-
pants�children and college students�are brought into a lab 
setting and randomly assigned to play either a violent or a 
non-violent video game. Then we have them do a standard 
laboratory measure of aggressive behavior, which involves 
the participant setting punishment levels for an opponent�
an opponent whom they don�t meet, but who is supposedly in 
another room. The measure for aggressive behavior is the 
level of punishment that each participant sets for their oppo-
nent over a series of 25 opportunities. That�s a very standard 
measure that�s been very well validated in a lot of ways, and 
it predicts aggressive behavior in the real world�things like 
�ghts.

The second study is a cross-sectional correlational 

The Research Is In: Violent Video
Games Can Lead to Violent Behavior

Interview: Craig Anderson
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study. This one focussed on high school students, and mea-
sured their past exposure to violent video games, television, 
and movies, and a number of other variables. We had mea-
sures of mild kinds of physical aggression, as well as more 
severe forms of physical aggression�aggression that would 
be considered criminal, if it were known to the police. And 
what we found was that these high school students who re-
ported that they have a history of playing a lot of violent 
video games, also reported that they were more likely to 
have engaged in a lot of mild physical aggression against 
other people, as well as being more likely to be involved in 
the more serious forms of physical aggression. And that 
holds even after you control for whether the participant was 
male or female, how much time they spent on any kind of 
entertainment media�it really seems to be pretty speci�c to 
the violent content.

The �nal study is the �rst public study that has a longitu-
dinal design, and this is where we have elementary children 
measured at two points in time. We measured their media hab-
its�how much they tend to be exposed to violent video games 
and violent television and so on�as well as their aggressive 
behaviors, as measured by their teachers� reports, classmate 
reports, and their own self-reports. We did this early in the 
school year and then roughly 5-6 months later. So then you 
can see whether or not media violence exposure early in the 
school year predicts aggressive behavior by the end of the 
school year, even after you statistically control for how ag-
gressive the kids were seen earlier in the school year. What we 
found was that those children who were being exposed to a lot 
of violent video games early in the school year did in fact be-
come more aggressive over that 5-6 month period, than those 
who were not so exposed.

EIR: The conclusions that the book draws obviously �y in the 
face of your quotes from Doug Lowenstein [former president 
of the Entertainment Software Association], who said that 
there is absolutely no evidence, none, that playing a violent 
video game leads to aggressive behavior.
Anderson: There are all kinds of research teams around the 
world now who have found harmful effects, and unless one 
takes a very inaccurate view of the way scientists operate, one 
really can�t dismiss all these research teams, many of which 
are headed up by top researchers in the �eld. The only people 
who really deny that there are these video-game violence ef-
fects, are people who don�t have any real claim to expertise in 
the research area. The industry has to work very hard to �nd 
people that they then call experts, to contradict what the real 
experts say�as identi�ed by the National Institute of Mental 
Health, for example, or the Surgeon General�s of�ce, or the 
major public-health groups such as the American Academy of 
Pediatricians, or the American Psychological Association. 
When you ask people who are identi�ed as experts by those 
groups, they all come to the same conclusion: Yes, there are 

these harmful effects.
In fact, we�ve had a pretty hard time getting research fund-

ing to do these video-game studies, in part because review 
panels from the National Institutes of Health, or the National 
Science Foundation, say, �We already know that these effects 
exist. Why would we spend more money trying to do more 
research to show that they exist?�� Whereas many in the gen-
eral public say, �I don�t know whether there�s any real effect 
of violent video games or violent television.��

EIR: The most vehement opposition to the notion that video 
games can lead to violence, comes from the people who are 
playing them. If you say that to young teenagers who are play-
ing them, they go crazy denying it.
Anderson: Yes, some of them get pretty angry about it. A 
large part of that, I think, is they�re afraid that if society de-
cides that there are harmful effects, that automatically means 
that these games will be banned. And of course, that�s not a 
logical conclusion. Public policy never �ows, and shouldn�t 
�ow directly, from scienti�c research. The scienti�c research 
is certainly relevant, but there are other concerns that have to 
be taken into account as well. The most obvious one is that 
there are legal concerns having to do with First Amendment 
protections involving free speech. . . .

In the letters and e-mails that I get sometimes from the ex-
tremely angry gamers, they are arguing against a position that 
no media violence researcher that I know has ever taken. I get 
e-mails that say, �I�ve played violent video games all my life 
and I�ve never killed anyone; so therefore, the research must 
be wrong.�� But none of the researchers have said that if you 
take a normal, healthy, well-adjusted person with no other risk 
factors, and have them play violent video games for a month 
or a year or �ve years, that they�re going to become a school 
shooter, just on the basis of playing those games! That�s not 
the way extreme violence occurs.

We know that for extremely violent behavior to occur, 
such as school shootings, there has to be a convergence of 
multiple risk factors. And there are about a dozen risk factors 
that we know, each of which increases the likelihood of ag-
gressive behavior; but no one of which by itself is a perfect 
predictor or a single cause of violent behavior. . . .

EIR: Have you looked closely at the shooters from Colum-
bine, Paducah, Jonesboro, what went on with those kids? Has 
anybody looked at that?
Anderson: There�s a psychologist named Mark Leary who 
looked into some of that a few years ago, and what you do 
tend to see in terms of the school shooters, is a convergence of 
multiple risk factors. And they aren�t all the same risk factors 
in every case, but there are some similarities. In order to be a 
school shooter, you have to have access to guns. Usually the 
school shooters are people who feel that they�ve been picked 
on by a lot of other people at school, and sometimes they have 
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been; sometimes it�s not so clear that they�ve been picked on, 
but they think they have been. There are very often, but not 
always, problems at home, in terms of lack of parental moni-
toring, or fairly severe disagreements between the parents and 
kids. In most of the cases, there is a fascination with violent 
entertainment media.

EIR: In your book, you say that, �the Department of Defense 
does not doubt the serious aggressive teaching abilities of vid-
eo games for teaching skills.�� You cite a number of games�
Rainbow 6, Full-Spectrum Warrior, First To Fight. Can you 
say something about that aspect?
Anderson: We�ve never actually seen the Department of De-
fense data. They have to have data on how effective these 
games are as teaching tools, for the lessons that they want 
troops to learn. Those data have to exist, but I don�t know that 
the general public, or even researchers, can actually get access 
to that. But the fact that they�re spending so much money on 
video games as training tools, really suggests that they believe 
that they are very effective. And they do claim that they teach 
a lot of skills that involve coordination between different 
units, or between different members of a unit, as they�re at-
tempting to carry out a mission.

So some of that is certainly appropriate, in a military con-
text. But it�s not clear to me, as a parent at least, how appropri-
ate that is to be teaching children some of those skills, includ-
ing the desensitization aspects, and the willingness to view 
physical aggression as a means of solving problems�that�s 
not something I think we really want to teach a whole genera-
tion of citizens.

One of the differences is, that when you�re training sol-
diers, one of the aspects of training is what you might think of 
as control, or rules of engagement: When do you actually use 
deadly force?  Well, none of that is part of the video game by 
itself. You just blaze away. There�s no real control involved 
there, with the exception of a few of the games�you can play 
them in such a way that you�re supposed to minimize the ci-
vilian casualties as you�re training to take out the terrorists or 
whatever. But, for most of these shooter games�there�s no 
teaching of control or of real consequences of violent actions. 
And that makes them considerably less appropriate for use 
with children and adolescents than it does for training soldiers 
or police of�cers.

EIR: You said in the book that the Marine Corps created a 
game called �First To Fight 6,�� and it was sold commercial-
ly.
Anderson: Yes, the military has certainly contracted out to 
different companies to create games for them for use in train-
ing purposes, and part of the contract was that they could then 
market a version of those games to the public. And of course, 
the Army has been using their own game series, �America�s 
Army,�� as a recruiting tool.

EIR: You mention in your book the problem of enforcement 
of industry self-rating systems: that 82% of kids below 17 can 
buy �M��-rated [�mature��] games.
Anderson: Right. It�s clear that the industry rating systems 
have serious problems, which makes parents� tasks harder. 
From a public policy perspective, what most of us research 
types have tried to do, is to present what the science says, as 
well as what the science doesn�t say, without endorsing one 
particular solution or another, at least, at the early stages of 
debate about what might be good solutions.

I would like to see serious policy debate about how we can 
make it easier for parents to take control of their children�s 
media diet; and we also have to do a better job of convincing 
the public that there is a reason for them to make the effort to 
control. At the moment, an awful lot of parents aren�t really 
sure that there are any kind of harmful effects. The media in-
dustries have been very good at confusing the public about 
what the science really says�much as the general public 
didn�t really believe there were harmful effects of smoking 
tobacco products, years after the scienti�c community knew 
that there were. And to some extent, the news media haven�t 
done a good job of presenting accurately what the research 
shows. And to some extent, researchers themselves are to 
blame, for not communicating more clearly.

I think two things have to happen. One is that parents have 
to understand that there really are harmful effects that do ac-
cumulate over time, and also, parents have to be provided 
with better tools to be able to control what their kids are ex-
posed to.

EIR: You said that in 1998, 13.3% reported playing video 
games, and in 2005, it increased to 21.4% in a survey of 600 
colleges. That�s quite a big jump!
Anderson: Almost all kids in the U.S. now play video games, 
and for most of them, their favorite game does contain vio-
lence. That�s that�s true for girls as well as for boys, and that�s 
a big shift from, say, ten years ago. And the number of hours 
that they play goes up, basically every year. And the amount 
of violence in the games goes up every year.

EIR: I went over to a friend�s house last week, and I asked his 
son about the Counter-Strike game. And so he showed me 
how �rst you have to �nd who you can get on your computer 
and play with. And there are roughly 30, 40, to 60 people on 
each set who are playing this game, and we multiplied, just 
looking at this thing, and there were approximately a million 
people playing at the very moment that I happened to walk in. 
That�s incredible!
Anderson: Yes. South Korea has set up over 40 treatment 
centers for what they are calling Internet addiction, to help 
deal with large numbers of people who are playing it so much 
that it�s interfering with their daily lives. We�ll be seeing that 
issue here, too.
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LaRouche: Video Games
Produce Killer Zombies
Here is Lyndon LaRouche�s response to an e-mail received by 
the LaRouche Political Action Committee (LPAC) from a 
retired U.S. Marine Corps of�cer. The writer protested 
LPAC�s attacks on video games, saying that he feared that 
such criticisms would be used to justify McCarthy-type hear-
ings and the dissolution of civil liberties.

Recheck your facts. The popular introduction of the new pro-
gram in military affairs for which killer video games were 
later developed to serve, dates from Samuel P. Huntington�s 
1970s book The Soldier and the State. Today�s form of imple-
mentation of the new model in military affairs of Huntington 
et al., has been the starting-point for the policy under which 
the spill-over of �killer games� into such producers for the 
civilian sector as Microsoft emerged. There is a �lm, pro-
duced by Microsoft, featuring its chief executive in an active 
role in demonstrating the games. You have been given mis-
leading information on that account.

The facts, as presented by my representative, to which 
you raised objection, are true. Your denial of Microsoft�s 
head�s involvement in the relevant computer killer games, 
evades the essential facts, which were correctly stated by us. 
Otherwise, your problem in this matter is, that you clearly do 
not know any of the crucially important whys and wherefores 
of the military policy behind the promotion of killer games of 
that type.

If you wish to take up matters of military and related strat-
egy, you must do a lot more homework than you appear to 
have taken into account thus far. In fairness to you, I explain 
the most essential of the historical facts behind the motives 
for promotion of killer games, as, for example, among stu-
dents at universities such as your own.

The Grand Strategy Behind Those Games
The actual genesis of modern programs of this type came 

to the surface in Russia, in 1905-1907, when a social-demo-
cratic revolutionary, Leon Trotsky, was deployed into St. 
Petersburg by his controller of that time, a British agent, the 
notorious Alexander Helphand (�Parvus�).  Obviously, at 
that time, electronic data-processing was not yet part of the 
program. The policy introduced by Helphand was titled �Per-
manent War, Permanent Revolution.� Trotsky pushed 
Helphand�s program, adopting it as his own, to the effect that 
Helphand scampered to safety while Trotsky was condemned 
to Siberia. Parvus later turned up in various matters of inter-

est, such as a weapons-traf�cker for British munitions �rms, 
as the fellow who duped the World War II Germany intelli-
gence services into what is known as �The Parvus Plan,� and 
who died in Germany, while associated with the relevant fas-
cist organization of that time, Coudenhove-Kalergi�s net-
work.

Geopolitics: The intention behind these and related 
schemes was Geopolitics. What became known as Geopoli-
tics was developed in London under the Prince of Wales, 
Edward Albert, in reaction to the American System of politi-
cal-economy, whose in�uence spread like wild�re through-
out continental Eurasia, in the aftermath of the U.S. victory 
over the British puppet known as the Confederacy. London 
sensed that the adoption of the American System model by 
Germany�s Bismarck, by Alexander III of Russia, by Japan, 
and elsewhere, would mean that continental Eurasia would 
break out of control by the international, Anglo-Dutch Lib-
eral system of the British gold standard.

For that purpose, the British monarchy itself played a 
key role in seducing the Emperor of Japan into an alliance of 
royalty against Britain�s rivals. The beginning of what 
became World Wars I and II occurred in 1894-1895 against 
China, Korea, and Russia, in succession, as Japan imperial 
war-policy against China and Russia, and also the U.S.A., of 
the entire 1894-1945 interval. In between 1917 and 1925, 
Japan was allied with London for an attack on the U.S. naval 
forces, with Japan assigned, already in the early 1920s, to 
take out the U.S. Pearl Harbor naval base.  (U.S.A. policy, 
from the end of our Civil War through 1945, had been stable 
peace and economic cooperation throughout the Paci�c 
region, in opposition to, especially, British imperialism. The 
role which British geopolitical doctrine assigned to Japan, 
throughout the 1894-1940 interval, was to get the U.S. in�u-
ence out of the Paci�c generally, and out of China most 
emphatically.)

With the death of President Franklin Roosevelt, the Tru-
man Administration was taken over immediately by British 
policy. Note Truman�s quarrel with General Douglas MacAr-
thur, who had won a Paci�c war, over the greatest area, with 
the greatest economy of expenditure of forces, in the shortest 
time, of any major war in history. (The bombing of Hiro-
shima and Nagasaki, on Truman�s orders, had nothing to do 
with that victory.)

Globalization: The long-range intention of a network of 
interests since 1945, including certain U.S. �nancier inter-
ests, has been the absorption of the U.S.A. into a form of 
�globalization� under the �ag of an �English-speaking 
union.� On the U.S. side, the leading sponsors of such a per-
spective had been the same Wall Street and related �nancier 
interests which had initially backed, and funded, Adolf Hit-
ler�s securing his dictatorship, such as Averell Harriman and 
the grandfather of George W. Bush, Jr., the Prescott Bush 
who signed the order, on behalf of the Harriman �rm, which 
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bailed out Hitler�s virtually bankrupt Nazi Party in time to 
save Hitler�s opportunity to be put into power.

With the assassination of President John F. Kennedy, and 
the ensuing launching of full-scale U.S. war in Indo-China, 
the last effective resistance to the post-FDR opposition to the 
goal of an English-speaking union for elimination of all sov-
ereign nation-states, by �globalization,� was on the platter. 
During the span 1969-2007, George Shultz, the man who, 
together with his agent Dick Cheney, crafted the present 
George W. Bush, Jr. Administration, has been an emblematic 
�gure for the policies of liquidation of the U.S. Republic 
through globalization.

The Military-Industrial Complex: I have had my per-
sonal reservations about President Dwight Eisenhower�s use 
of the expression �military-industrial complex� for his �nal 
address as President, although I agree fully with his intention 
on that occasion. The role of Vice-President Dick Cheney�s 
connection to Halliburton, is the appropriate typical example 
of that against which Eisenhower had warned. The entire his-
tory of the 1961-2007 period, from �the Bay of Pigs,� to the 
presently endless war in Iraq and threatened war in Iran, will 
not be the end of it, unless we shut down what Eisenhower 
termed the �military-industrial complex.�

There was never anything patriotic about the so-called 
�military-industrial complex�; it has been closer to treason, 
in fact. By now, even the most stubborn among honest sol-
diers should nod sadly, saying that I am right on this point.

Imagine a world in which globalization reigns like an 
empire over the planet as a whole. Call this �globalization.� 
Have the power over that empire in the hands of a suprana-
tional gang of wild-eyed �nancial speculators, such as �hedge 
funds.� How do you manage military affairs when the power 
over military means is no longer under the full control of truly 
sovereign governments? There, in that question, you must 
read the meaning behind the phrase, �A Revolution in Mili-
tary Affairs.� Under that heading, properly understood, you 
will �nd the military policy which expresses the political 
intention behind the combined military, police, and private 
training in computer-modelled �killer games.�

If you had my experience, after returning to the 
U.S. from Asia in Spring 1946, with my studies of 
the work of such as Professor Norbert Wiener, 
John von Neumann, and related programs of the 
late 1940s and 1950s at MIT�s RLE [Research 
Laboratory of Electronics], including my own 
impromptu 1959 speci�cations for computer 
design of television presentations, you would bet-
ter understand how programs such as computer 
war-games work on the mind of the person who 
plays them too often. Then you would understand 
how an event with certain of the uncontested spe-
ci�cs of the Blacksburg [Virginia Tech] event were 
induced in the perpetrator. You would also under-

stand why this proliferation of such killer games was taken 
from its original base in military training for special opera-
tions, and used not only for brainwashing of police-force 
members, but also of children.

The proliferation of such games is already a crime against 
humanity as much as the distribution of heroin, cocaine, and 
LSD.

The only purpose of killer games, apart from making pur-
veyors of such games rich, is to turn people into zombie kill-
ers, who kill like automatons, as no person with a healthy 
mind could do. If you would not put a drunk behind the wheel 
of an automobile, you would not put a human mind under the 
control of a computer killer-game: unless you were doing 
that for the kind of purposes behind the policies of wretches 
such as Vice-President Dick Cheney: �permanent warfare 
and permanent regime-change,� all done in the service of a 
form of world-empire intended to be a Tower of Babel, an 
empire conducted as such under the deceptive title of �glo-
balization.�

The candidate-zombies hovering over their killer com-
puter-games are zombies in the making, ready to march into 
the recruiting of�ces as ready-made zombie-killers in the 
likeness of �Terminator 2,� to kill and be killed in the perma-
nent wars of a new world empire of the kind which might have 
been designed by H.G. Wells.

We need real Marines, not men and women turned into 
zombies by computerized killer games.

This private video from an 
Oct. 30, 1995 Microsoft 
Judgment Day party 
features Microsoft�s Bill 
Gates with trenchcoat and 
shotgun, expounding upon 
the virtues of Windows 95 
as a gaming platform�
and then blowing a robot 
to smithereens.
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The LaRouche Youth Movement (LYM) Democrats who 
carried an �FDR� resolution on the housing crisis, through 
the Massachusetts Democratic Convention on May 19 (see 
article in National), won a debate which convinced the dele-
gates there, that solving the �foreclosures crisis� requires a 
massive writedown of mortgage-based assets by banks and 
hedge funds; a banking reorganization.

The truth behind the April reports on the American hous-
ing sector, released on May 23 and 24, is driving the LYM�s 
point home. And a growing handful of other economics teams 
are looking at these recent months� reports and sounding a 
public warning: The U.S. housing-bubble collapse is much 
worse, and hitting the �nancial system much harder, than Fed-
eral Reserve Chairman Ben Bernanke insists on claiming.

The April reports showed that U.S. mortgage-asset �val-
ues� may have fallen, around the country, by $300-400 bil-
lion in a year, a rate of asset-value disappearance which is 
still increasing. Some 24% (about $3 trillion) of the U.S. 
banking system�s assets are based on the bubble in the resi-
dential mortgage sector, built up at an historically explosive 
rate since 2000. And the estimates, ranging up to $75-100 
billion, so far made by �nancial institutions, of the actual 
losses hitting the mortgage-backed securities markets, are 
much too small.

In addition, in late May, for the �rst time, warnings 
appeared from Wall Street, that the subprime mortgage-
security crisis is spreading into the �leveraged corporate 
takeover� bubble, threatening to cut off the huge �ow of 
funds going into these buyouts.

The Cost of Falling Prices
The May 23-24 reports on U.S. housing sales for April 

showed an accelerating loss of �market values� in the U.S. 

housing bubble, which may have shrunk by $300-400 bil-
lion in mortgage assets over the past year, undermining huge 
volumes of mortgage-backed securities and bank assets 
based on mortgages, and driving a growing wave of foreclo-
sures nationwide.

The National Association of Realtors (NAR) on May 24 
reported an �unexpected� drop in April existing-home sales, 
of 2.6% below the March level, and down to the lowest level 
since early 2003, combined with an approximately 1% fall 
in median home price of these home re-sales. On May 23, 
the Commerce Department had reported an 11% plunge 
from a year ago in the median price of new homes sold.

Taking the relative weights of new vs. existing home 
sales in the U.S. housing market, these price drops mean that 
the median price of all homes being sold has dropped 3% in 
a year, from about $228,000 to $221,000; and the total value 
of homes being sold has undoubtedly dropped by more than 
that median. This has not occurred since the Great Depres-
sion in the early 1930s.

If this drop in prices in homes being sold, is re�ected in 
a drop in �values� of all owned homes in the nation, Ameri-
can homes have lost about $600-700 billion in value in a 
year, and (leaving aside fully paid-off homes) $300-400 bil-
lion in �values� of home mortgage assets have disappeared.

Nearly half�49%�of the total assets in the U.S. bank-
ing system are based on these mortgage values: one-quarter 
on residential mortgages, and one-quarter on commercial 
mortgages. On the latter, a team of economists from two 
Texas universities, which had forecast a residential mort-
gage crisis in early 2005, warned on May 23 that it will hit 
the commercial mortgage segment imminently; its head, 
Prof. Nancy Wallace of the Haas School real estate group in 
Houston, called the entire $475 billion commercial MBS 
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Fed Warned: Housing Collapse Is
Much Worse Than Bernanke Says
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market �a house of cards.�
And the drop in values is clearly still accelerating: Home-

builders are now imitating the �Big Three� automakers, giv-
ing bigger and bigger discounts to make sales, and writing off 
inventory; existing-homes inventory for sale is at 8.4 months 
worth, and rising, with foreclosed-home 
sales driving prices down.

The PIMCO bond-investment �rm has 
already estimated that $75 billion in losses 
are hitting this year on the mortgage-backed 
securities market; but clearly, the losses in 
the �nancial system will be much larger, in 
the hundreds of billions. They will have to 
be written off in a bank reorganization.

As for the Commerce Department�s 
report of a 16% one-month jump in the 
number of new homes sold�even the 
National Association of Homebuilders 
(NAH) publicly debunked it. �There�s some 
skepticism of the reliability of the num-
bers,� said NAH chief economist David 
Seiders. �Other indicators at hand don�t 
suggest this kind of snapback. I wouldn�t 
be surprised by downward revision of April 
�gures and some downward numbers in 
May.�

‘The Fed’s Own Economists . . .’
A real estate investment and analysis 

�rm, John Burns Real Estate Consulting, 
said on May 21 that it is �going public with 
our concerns� that the national sales infor-

mation for both new and existing homes, is misleading and 
covering up a deep plunge of the housing sector. �We believe 
that the Fed should know that the housing market correction 
has been quite steep, and is also not showing signs of bottom-
ing out,� concludes JBREC.

The �rm reports that having purchased and compiled 
actual home-sale closing data for 55% of the country, it �nds 
existing-home sales down, not 8-9% as the National Associa-
tion of Realtors (NAR) reports, but: 22% in May 2006-April 
2007, compared to May 2005-April 2006; and much more 
than that on a simple year-to-year comparison of February, 
March, and April. It found that existing-home sales have 
fallen every bit as much as the new-home sales of the biggest 
homebuilders D.R. Horton and Lennar, which are down 37% 
and 27%, respectively. It found that home brokerage transac-
tions by Realogy Corp., the nation�s biggest realty company, 
which owns Century 21, Coldwell Banker, and ERA, fell 
18% from 2005 to 2006; and that mortgage applications for 
home purchase have fallen 18%, even though many buyers 
now have to �ll out several applications in order to get a 
mortgage.

Taking the states with the worst housing sales/foreclo-
sures crises, JBREC found Florida home sales down 34%, 
not 28% as NAR reported; Arizona sales down 38%, not 
28%; and California�s down 37%, not 24% as NAR reports. 
This strong underreporting of the collapse by NAR, the �rm 
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A whole �block for sale� in Loudoun County, Virginia. The loss in 
home values as the sales/foreclosure crisis continues, is the key to 
the threat to the �nancial system as a whole.
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John Burns Real Estate Consulting went public May 22 with this warning of the 
worsening real estate crisis, including a chart showing that careful data collection 
showed a much worse collapse of existing home sales since mid-2005, than �of�cial� 
�gures of the National Association of Realtors. The sales level now, is back to that of 
early 2001.












































































