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After the Oct. 26-28 convention of 
the Social Democratic Party (SPD) 
passed a resolution calling for more 
state support for the long-term unem-
ployed, the resignation of Germany’s 
Labor Minister, Franz Müntefering, 
on Nov. 13, was just a matter of time. 
A Social Democrat, he had defended 
the “Hartz IV” policy which has been 
in effect since 2004, according to 
which, citizens who have been unem-
ployed for more than 12 months, re-
ceive only 345 euros ($503) per month 
in state support. Before 2004, they re-
ceived up to 67% of their last average 
income. The Hartz IV policy, motivat-
ed by brutal budget-balancing in line 
with the European Union’s regula-
tions, has led to the impoverishment of 
several million jobless Germans, and 
growing nationwide opposition. The 
SPD has become the target of most of 
the discontent.

Before the SPD convention, Mün-
tefering had insisted—in opposition to 
the views of party chairman Kurt 
Beck—that Hartz IV, which his minis-
try was in charge of, be left untouched. 
Müntefering’s resignation is seen as 
an attempt to defuse the mounting dis-
content among the party base with the 
SPD Cabinet ministers’ performance 
in the coalition government with the 
Christian Democrats (CDU-CSU). 
The SPD’s ministers for Finance and 
Transport, Peer Steinbrück and Wolf-
gang Tiefensee, respectively, are also 
faced with heavy opposition: Stein-
brück because of his hardline budget-
balancing views, and Tiefensee be-
cause of his plan to privatize the 
railways.
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Cabinet Shakeup Is

Labor Minister Müntefering resign
need to abandon their budget-cutti
The only SPD Cabinet minister 
ho still has significant support in his 
wn party, is Foreign Minister Frank 
alter Steinmeier, who is trying to 

ontinue the pro-Eurasia and anti-war 
rientation of his former boss, ex-
hancellor Gerhard Schröder, under 

he complicated conditions of a coali-
ion run by Chancellor Angela Merkel 
CDU). Steinmeier will take over 

üntefering’s post of vice chancellor.
Whether the government will sur-

ive until the next scheduled national 
lections in Autumn 2009, is uncer-
ain, however, because if it does not 
ct against the deepening world eco-
omic-financial depression and bank-
ng collapse, its popularity will soon 
ink to levels of the U.S. Bush-Cheney 
dministration. Consumer price infla-

ion—especially for food products 
uch as milk, which have seen a specu-
ation-based surge of 40-60% since 
he outbreak of the banking crisis in 
uly—is hitting the population espe-
ially hard.

The government can protect the 
ountry against the depression only if 
t scraps the Hartz IV and Maastricht 
olicies, and passes “firewall” legisla-
ion to protect the real economy, and 
he production-oriented functions of 
he banks, from financial collapse. 
nd that is what the administration, 

ven after this reshuffle, will not do 
oluntarily. The new Labor Minister, 
laf Scholz, is close to party chairman 
eck, but he is not a man likely to con-

ider substantial changes in policy. A 
hange will come only from mounting 
ressure of the SPD party base, and 
hat is dependent on the extent to 
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 Not Enough 

ed, but the Social Democrats 
ng axioms.
International  27

hich the Social Democrats adopt 
re concepts of the LaRouche move-
ent, and its political party in Germa-
, the BüSo (Civil Rights Solidarity 
ovement).

Over the past few months, policy 
atements by Helga Zepp-LaRouche, 
e BüSo’s national chairwoman, on 
e necessary changes in economics, 
ance, and other areas have been cir-
lated as leaflets, receiving a positive 
sponse from the base of the SPD. 
is situation is similar to that during 

e first months of 2005, when after 
eeks of BüSo campaigning for pro-
und policy changes, with the slogan 
roduce, don’t speculate!” the SPD 

unched a campaign against the “lo-
st funds,” the hedge and equity 
nds that were devouring industry 
d jobs.

But from the moment the SPD en-
red the Grand Coalition government 
ith the Christian Democrats in No-
mber 2005, they dropped most of the 
nti-locust” momentum and decided 
 “behave.” The tragedy of the SPD is 
mptomized in the fact that in this de-
neration process, Müntefering him-
lf, the man who was the party chair-
an in April 2005 when the Social 
emocrats proclaimed the campaign 
ainst the locusts, has now ended up 
 the other side of the political strug-
e. The party’s tragedy is also symp-
mized by the fact that chairman Beck 
afraid to call for scrapping the gov-
nment’s fiscal austerity policy alto-
ther, and instead campaigns for “im-
ovements” of some aspects of labor 
d social policy only. This is the Fa-
an tradition of the Social Democracy, 
hich it has suffered from ever since it 
opted that orientation from the Brit-
 Socialists in the late 19th Century: 

ever address the real source of eco-
mic-financial collapse; only call for 
arity to “compensate” for some of 
e disasters caused by the wrong-
aded policies.


