rium is needed today, because the crisis of home foreclosures
is too big to handle on a state-by-state, or case-by-case basis.
We need to freeze the foreclosure process, also because of
the widespread fraudulent practices that have come to light. In
Pennsylvania, the Poconos area is notorious for what Congressman Paul Kanjorski has called “abusive and deceptive
mortgage lending practices.” Just ten days ago, a mortgage
broker in the City of Erie pleaded guilty to felony charges, and
now faces a maximum 25-year prison sentence. The fraud
also extends far beyond the subprime sector. A class action
suit by over 800 mostly middle class homeowners in Lancas
ter, Berks, and other central Pennsylvania counties, charges
24 major banks and mortgage lenders with complicity in a
massive fraudulent scheme, including Wells Fargo Home
Mortgage, Chase Home Mortgage, Citicorp Home Mortgage,
Countrywide, SunTrust, Sovereign Bank, Wachovia Mortgage Corporation, and Washington Mutual Home Loans.
Mr. Chairman, the Pennsylvania Congressional delegation has an overwhelming mandate for action in this crisis.
Municipalities all over this Commonwealth have expressed
their support for H.R. 418, and agree with me and the 40 bipartisan co-sponsors of this resolution, that Congress should
take emergency action and introduce the Homeowners and
Bank Protection Act. Resolutions of support for H.R. 418
have been adopted by the City or Borough Councils of New
Castle, Johnstown, Erie, Ellwood City, Monessen, West Mifflin, Berwick, Canonsburg, and Sunbury. The Pittsburgh City
Council unanimously passed a resolution of support for
H.R. 418 two days ago, which reports that out of 38,333 fore-

Philadelphia City Council
President Backs HR 418
Near the close of the hearing, Representative James announced his receipt of the following letter of support from
Philadelphia City Council President Anna C. Verna, and
entered it into the record.
Dear Representative James:
I write to voice my strong support for your bi-partisan
resolution, HR 418, which I understand is under consideration today. This calls on the United States Congress to take
emergency action to protect homeowners and banks currently threatened by the foreclosure crisis.
The mortgage crisis in America, this Commonwealth,
and the City of Philadelphia is rapidly accelerating. Many
mortgages were provided to unsuspecting borrowers that

62 National

closures in Pennsylvania in 2006, 12,204 of them occurred in
the Pittsburgh area.
Local elected officials have expressed personal support as
well, such as Council members from the cities of Washington
and Lancaster. I also have a letter of support endorsed by three
members of the City Council of Bethlehem, including the
Council president. Many other Councils that could not consider a resolution in time for this hearing for procedural reasons, have support resolutions in the works. The city clerk of
Scranton wrote to me on behalf their Council: “It is with great
pleasure that Scranton City Council offers their full support for
House Bill 418. It is their hope that our Legislators will support
this and take emergency action to protect homeowners and
banks by enacting a Homeowners and Banks Protection Act.”
I am also very happy to announce, that the Philadelphia
City Council just passed a resolution of support for H.R. 418
and the Homeowners and Bank Protection Act this morning.
The resolution was introduced by City Council members
W. Wilson Goode, Jr. and Donna Reed Miller, and was adopted unanimously.
The Newark, New Jersey City Council passed a resolution
supporting similar legislation two days ago, which means that
the largest city in New Jersey is committed to organizing support from that state’s Congressional delegation. Resolutions
similar to H.R. 418 are already pending in other states, like Illinois and Michigan, and have been adopted in other cities,
like Gary, Indiana; Jackson, Mississippi; and Pomona, California. If Pennsylvania takes the lead in Congress, I believe
that the rest of the nation is ready to follow.

they could not afford to pay over the long haul. Mortgage
lenders made millions of dollars from these predatory
loans. Some of the lenders have since gone out of business
from the level of delinquencies in the mortgages they made,
leaving borrowers with no recourse.
The effects of foreclosing on thousands of homes in
Philadelphia will be devastating to the unsuspecting borrowers who will lose their homes. It will further seriously
impede the City’s efforts to rebuild its neighborhoods.
Foreclosures will create thousands of vacant structures,
blighting neighborhoods across the city, creating homeless
families, and inflicting serious damage on our real estate
market.
This is a national crisis, but we at the local level are
bearing the brunt of the problem. I fully support HR 418.
The federal government should do its part to protect the
hardworking homeowners in Philadelphia, and elsewhere,
from the results of being provided loans they can no longer
pay. Thank you for your consideration.
Sincerely,
Anna C. Verna
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