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Venetian insurance giant Assicurazioni Generali and the
Father General of the Jesuit Order; he described himself
as an “advisor to the subterranean economy” of dope
money, flight capital, and other hidden money flows.
The British East India Company was the vehicle
used by the Venetians to take control of England and
form the British Empire, making HSBC part of the
inner elite of the Anglo-Dutch Liberal System. As such,
the full-page advertisement HSBC ran in the Oct. 26
New York Times Magazine is worth reporting. It was
dominated by three photos of a large, vicious-looking rat,
over which appeared the words “free-speech,” “camaraderie,” and “clout.” We can only presume that the use of
these ugly red-eyed rats reflects the oligarchs’ intent
toward the world in the current period. The Bank of England’s Mervyn King warned back in May that “the nice
decade is behind us,” and now HSBC is unleashing the
rats, as the Brutish Empire moves to smash the nationstates of the world in a vain attempt to save itself.
The role of Standard Chartered Bank as the “nerve
center” of the British bank bailout plan, as asserted by
the Oct. 19 Sunday Telegraph of London, if accurate,
would also reflect the rats of the Brutish Empire moving
to the fore. Standard Chartered has been a linchpin in
the empire’s operations in Africa and Southwest Asia
since the mid-19th Century, and the bank has been a
major player in the western Asian drug trade.
While the central banks are pumping trillions of dollars into the financial rathole, the physical economy is
in free fall, as money desperately needed to fund the
rebuilding of infrastructure and productive capacity
upon which human life depends, is wasted in a futile,
hyperinflationary bailout. World agro-industrial capacity, operating below breakeven for decades, has now
fallen below primitive survival levels. The resulting decline in relative potential population density—carrying
capacity—below current population levels, means that
without the global economic development programs
proposed by Lyndon LaRouche, the population will
shrink to the levels of the decreased potential. This is a
sign that the world has already entered a new dark age,
and will deteriorate sharply as the bailout-induced hyperinflation accelerates.
The world has reached a punctum saliens, a point
where our actions, or our failure to act, will determine
whether civilization survives or fails. Either we act in
concert as creative human beings, or the rats of the
empire will rule the resulting rubble.
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LaRouche Reviews His
Economic Forecasts
As political leaders, economists, and journalists around
the world now acknowledge—albeit often grudgingly—
that Lyndon LaRouche has not only been right in his
economic forecasts, but uniquely so, it is worth reviewing those forecasts, and what LaRouche himself has
had to say about them.
In his famous webcast of July 25, 2007,
“The End of the PostFDR Era,” which was
intended as a prolegomena for a Democratic Party Platform,
he said, “First of all,
this occurs at a time
when the world monetary financial system is
actually now currently
in the process of disintegrating. There’s noth
EIRNS/Stuart Lewis
ing mysterious about
LaRouche forecast the current
this; I’ve talked about
global financial meltdown at his
it for some time, it’s July 25, 2007 webcast.
been in progress, it’s
not abating. What’s listed as stock values and market
values in the financial markets internationally is bunk!
These are purely fictitious beliefs. There’s no truth to it;
the fakery is enormous. There is no possibility of a noncollapse of the present financial system—none! It’s finished, now! The present financial system can not continue to exist under any circumstances, under any
Presidency, under any leadership, or any leadership of
nations. Only a fundamental and sudden change in the
world monetary financial system will prevent a general,
immediate chain-reaction type of collapse. At what
speed we don’t know, but it will go on, and it will be unstoppable! And the longer it goes on before coming to
an end, the worse things will get. . . .”
A few weeks after the July 25 webcast, LaRouche
published a feature article in EIR, Sept. 7, 2007. Here
are excerpts:
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Science vs.Statistics:
When Fate Hangs on a Forecast
The actual, strategic purpose and function of
competent economic forecasting, is not to attempt to predict what will happen, but to cause it
to happen.
. . .The fact is, that,
since the time, during
1953, I settled upon Bernhard Riemann’s method of
physical geometry, no economic forecast I have ever
delivered, has failed; and,
only by exception has that
forecast assumed the form
of what might have appeared, mistakenly, by
some, to have been what is Since LaRouche adopted
usually regarded as merely Bernhard Riemann’s method,
no forecast of his has failed.
a prediction.
My first such forecast
was short-term, crafted in the Summer and early Autumn
of 1956, a forecast in which I foresaw the worst recession since the immediate post-war period, as probably
scheduled to erupt before Spring 1957; it came on time,
and lasted, pretty much as long as the accompanying
agony of the young of the “white-collar” Baby-Boomer
households, an agony which it produced, until about the
time of the November 1960 general election.
My June-July 1987 forecast of a highly probable
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During the 2000 Democratic Presidential campaign, LaRouche
forecast the development of a real-estate crisis within Loudoun
County, Virginia.

stock-market crisis for early October 1987, is notable
for what some erring observers would consider to be a
prediction, rather than what it was, what I define, categorically, as a forecast.
Similarly, during the time of the 2000 Democratic
Presidential campaign, I had forecast the development
of a real-estate crisis within Loudoun County, Virginia;
numerous among those who rejected that forecast were
led by that error of theirs into making some very serious
business or related mistakes, mistakes which will worry
them now. In Gottfried Leibniz’s uniquely original discovery of the calculus, all competent forecasting, even
when it seems to point to a short-term prospect,
is intrinsically the fruit of a method of long-term
forecasting. As I shall indicate in the course of
this report, there are scientific reasons why this
is necessarily so.
Thus, my outstanding forecasts, from the
late 1950s onward, until my Democratic Prolegomena of August 3, 2007, have been relatively
long-ranging. Thus, you have my major, longrange, now realized forecasts, from 1959-1960
onward, of that break in the Bretton Woods
system, which occurred in mid-1971. You have,
also, the forecast which I had developed in late
1995, but first published in January 1996 as a
Presidential campaign statement featuring what
is known as my “Triple Curve.” We must focus
At the time of LaRouche’s first public forecast, of the 1957 Recession,
our
attentions on the misguided personal moAmericans were lulled into a false sense of security by the one-eyed
monster that began appearing in every household.
tives of those who have argued, some loud and
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During Alan Greenspan’s tenure at the Fed, the U.S. economy
went down, down, down. A dubious Treasury Secretary Robert
Rubin looks on as Dr. Greenspin bloviates.

In late 1995, LaRouche developed his “Triple Curve” function.

long, that I was “wrong” in any of these forecasts. All
forecasts made by me then, and since, have been on the
mark in respect to what I had actually stated, that in
very carefully crafted terms on such occasions. The
“Triple Curve” expresses, in appropriate symbolic
forms, the dominant features of both the U.S. and world
markets, combined, since January 1996 up to the present moment. . . .
The point is, that I had come to understand, more
and more, and ever more clearly, how modern history
works, and, what happens to societies which brush
aside the kinds of strategic forewarning produced by
the method which I have employed.
Considering the presently ongoing global financial
crisis, the behavior of those who have sought to deprecate those forecasts, now becomes, clinically, most interesting; in most among the studied cases, the reason
they rejected my forecast, is that they were, more or less
hell-bent, on continuing stubbornly in a wrong direction, and my forecast spoiled the pleasure of their obsessive search for pleasure in their own dream-world’s
foolish, and often fanatical fantasies.
Right now, understanding the validity of my forecasts, and the method which my forecasts have correctly expressed, is pretty much a life-or-death matter
for our own and the world’s economy. On that account,
my just recently issued Prolegomena for a Democratic
Party campaign platform, also provides a valuable ilNovember 7, 2008
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lustration of the proper crafting and use of my forecasting method.
As for what have been often foolishly self-described
by a silly press as my usually anonymous “critics,”
every interval of U.S. economic history under Alan
Greenspan’s tenure, has been one successive interval of
ruin of our economy, after another, during all of which,
the U.S. physical economy was ratcheting down, down,
down. Those who rejected my forecasts usually had
their own peculiar reasons, but, looking back, over the
record of the recent decade and longer, those reasons
were always of a similar character to the motives of the
alcoholic, compulsive gambler, or political figure
behind the wheel, who,
like President George W.
Bush, Jr., snarls, “I’m
driving!”

Warning: Ideology
at Work!
Since the LTCM
crisis of August-October
1998, the most memorable example of a failed
forecast has continued to
be that caused by the
prize-winning methods
of Myron Scholes and
his associates. That

GNU Free Documentation License

Myron Scholes’ crack-pot
financial scams “really took the
prize,” the 1997 Nobel Prize in
Economics.
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really took the prize, as the saying goes! At that time,
President Bill Clinton and his U.S. Treasury Secretary
Robert Rubin led the temporarily successful bail-out of
a crisis-struck U.S. financial system. The effort was
considered Herculean, and perhaps justly so; but, although the patient survived, temporarily, none of the
causes for the LTCM crisis were treated, and, therefore,
the crisis of 1998 has returned in a much more resistant
strain, as the global monetary-financial breakdowncrisis of today.
The characteristics of the methods used to cause that
crisis then, have been continued, in all essentials, by
Scholes and others since, still today.
The exotic methods crafted and employed by
Scholes and his like, have been, in a certain sense, actually a leading contributing cause of the present lurch to
the brink of a general, chain-reaction form of global
monetary-financial breakdown-crisis. It is time to get
the mathematical witch-doctors off the case, while the
patient himself might still be saved. . . .

New Bretton Woods in Italy

Senator Backs Key Parts
of LaRouche’s Proposal
by Emidio Castellani
Sen. Mario Baldassarri, head of the Finance Commitee
of the Italian Senate, endorsed key aspects of Lyndon
LaRouche’s New Bretton Woods proposal, including
the idea of freezing derivative assets. Baldassarri was
one of three speakers at a conference organized in Ascoli
Piceno, on Oct. 25, by industry and labor organizations
under the umbrella of Confapi, an association of small
and medium-sized industries. The other two speakers
were Claudio Celani, co-editor of the EIR Strategic Alert
Service, and Alfonso Gianni, former Undersecretary of
State of the Prodi government (2006-08).
In front of a 100-plus audience, including local authorities, which filled the hall, Celani gave the keynote
presentation, explaining how LaRouche had predicted
the collapse of the financial system during his visit to
Ascoli Piceno, in Italy’s Marche region, in October
2000, on the basis of a long-term forecast based on his
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“Triple Curve” analysis. Celani then compared the current collapse crisis with the 14th-Century collapse of
the Venice-centered Lombard banking system, and explained LaRouche’s four-step solution. Celani also
showed images of the large infrastructure projects that
must be implemented in the context of a reorganization
of the financial system.
LaRouche’s solution has already been endorsed by
Italian Economy Minister Giulio Tremonti, and Tre
monti’s campaign has been adopted by President Nicolas Sarkozy of France. This has created a growing
movement for a New Bretton Woods conference, but
the fight is on to ensure that it is LaRouche’s proposal,
whose centerpiece is a commitment to the principle of
the Treaty of Westphalia—“the benefit of the other”—
and not some distorted version, like that put forward by
British Prime Minister Gordon Brown.
Alfonso Gianni insisted that the current crisis is different from the 1929 Crash; it is a crisis of the real economy and of the financial system. This means that we
need to adopt a new system of development, and we
need a reorganization of the system starting from a
fixed-exchange-rate system. Gianni agreed that we
need state-financed large projects, and insisted that they
must be environmentally safe.

The Economy Is a ‘Living Thing’
Senator Baldassarri, who is also a leading economist, blasted policies based on linear economic models,
saying that the economy is a “living” thing. He recalled
his personal acquaintance with LaRouche, and explained
that he has filed a Senate motion written in collaboration
with LaRouche’s Milan representative Andrew Spannaus. He is now seeking bipartisan support for the
motion, which will be discussed in a Senate debate to be
held soon. Baldassarri endorsed Celani’s specification
that any reform of the system must include a freezing of
speculative assets, and that a continuation of the current
government bailouts would ignite hyperinflation.
That proposition is indeed part of the draft motion
presented by Baldassarri. It consists of the same text
earlier introduced by Sen. Oskar Peterlini, a member of
the opposition, with a few minor changes. One such
change is that the name of Lyndon LaRouche, as the
author of the New Bretton Woods proposal has been
deleted, as Baldassarri, an economics professor, is not
quite ready to give credit where it is really due. This
was evident in his approach in Ascoli as well, where,
although he acknowledged LaRouche’s merits as an
EIR
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