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sets out the overriding principle of the General Welfare 
which governs the U.S. Constitution as a whole. It is in 
line with that principle that the speci�c powers of the 
Federal government are outlined, including that which 
gives the Congress, in Section 1, Article 8, the exclusive 
right to �coin money, regulate the value thereof, and of 
foreign coin,� and �to establish . . . uniform laws on the 
subject of bankruptcies throughout the United States.� 
This Congressional power leaves no room for a foreign 
institution controlling the �nances of the nation�as 
later occurred with Anglophile President Woodrow Wil-
son�s creation of the approximation of a European-style 
central bank, the Federal Reserve system.

What was therefore established through the Consti-
tution, and the subsequent institutions created by the 
�rst U.S. Treasury Secretary, Alexander Hamilton, to 
implement Constitutional objectives�especially the 
First National Bank�was a credit system, in which 
currencies issued were directly derived from the gov-
ernment�s decisions to provide for the general welfare 
of its citizens.

The Glass-Steagall Act
Violations of this Constitu-

tional system during the course of 
U.S. history are myriad�but, in 
the nation�s existential crisis of 
1932-33, Franklin Roosevelt acted 
to return to the standard set by the 
Constitution, by enacting the 
Glass-Steagall Act. Glass-Steagall 
set up a �rewall between state and 
Federal commercial banks, and in-
vestment banks, which specialized 
in speculation in everything from 
commodities, to real estate, to 
what could be called a secondary 
market in debt.

What the Glass-Steagall Act 
said was, that a commercial bank, 
a bank that holds citizens� depos-
its, for example, and then uses 
those deposits for certain kinds of 
investments in the real economy�
mortgages, etc.�that kind of bank 
cannot engage in speculative in-
vestments. And a series of regula-
tions speci�ed that these banks can 
have no proprietary role�in other 
words, the bank doesn�t use the 

savings of citizens to make money on its own invest-
ments.

So, it�s a complete �rewall. There are two separate 
kinds of banks, and one can�t engage in the activities of 
the other. The Roosevelt Administration also put in cer-
tain controls over interest rates that certain banks could 
pay, for example, savings & loans. This was a rigorous 
regulation, constraining commercial banking, that is, 
state and Federally chartered banks. It also created a cer-
tain separation between Federal and state banks. So that 
these things were completely regulated: that the banks 
had to be oriented toward investments in the real econ-
omy, and relatively limited. You couldn�t sell the mort-
gages and securitize them, the way the banks have done 
today, and turn them into instruments for speculation.

But, to be clear: FDR�s regulations worked, only 
after he declared a bank holiday, and sorted out the 
dross. In our case, we need bankruptcy reorganization 
�rst�then Glass-Steagall.

Once this standard is applied, there is no question 
about what will happen. Literally trillions of phony 
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 The defeat of the British Empire�s climate agenda, at the Copenhagen Summit in 
December, clears the way for the �LaRouche Plan�: emergency measures to rebuild the 
U.S. economy, and to join China, Russia, and India, to establish a new world credit 
system.
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freezing all existing home mortgages for a period of 
however many months or years are required to adjust 
the values to fair prices, restructure existing mortgages 
at appropriate interest rates, and write off all of the can-
cerous speculative debt obligations of mortgage-backed 
securities, derivatives, and other Ponzi schemes that 
have pushed the banking system into bankruptcy.

2. During this transitional period, all foreclosures 
shall be frozen, allowing families to retain their homes. 
Monthly payments, the effective equivalent of rental 
payments, shall be made to designated banks, which 
can then use the funds as collateral for normal lending 
practices, thus recapitalizing the banking system. Ulti-
mately, these affordable monthly payments will be fac-
tored into new mortgages, re�ecting the de�ation of the 
housing bubble, the establishment of appropriate prop-
erty valuations, and reduced �xed mortgage interest 
rates.

It is to be expected that this shakeout of the housing 
market will take several years to achieve. In this interim 
period, no homeowner shall be evicted from his or her 
property, and the Federal and state chartered banks shall 
be protected, so they can resume their traditional func-
tions, serving local communities, and facilitating credit 
for investment in productive industries, agriculture, in-

frastructure, etc.
3. State governors shall assume 

the administrative responsibilities for 
implementing the program, including 
the �rental� assessments to desig-
nated banks, with the Federal gov-
ernment providing the necessary 
credits and guarantees to assure the 
successful transition.

If it had been enacted in 2007 or 
2008, as more than 100 local jurisdic-
tions demanded, the HBPA would 
have gone a long way toward stabi-
lizing the banking system, and pre-
vented the more than 8 million home 
foreclosures that have ravaged com-
munities and families since that time. 
The only sane course is to put this 
measure into effect immediately, as 
an adjunct to the broader �nancial re-
organization, in order to limit the suf-
fering.

The Hill-Burton Standard
The second fundamental protection for the Ameri-

can people that must be implemented, is the defeat of 
the Hitler health bill now being rammed through by the 
Obama Administration, and the resurrection of the post-
war policy of providing for the medical care of our citi-
zens, by ensuring that suf�cient resources�from hos-
pital beds, to personnel, to modern diagnostics and 
treatment�are available in every part of our country.

The basic problem with the Obama health-care bill, 
which was foisted on our nation by the British and their 
toadies, is that it is premised on Nazi euthanasia prac-
tices. As the relevant persons in the Administration 
have stated from the start, this so-called health-care 
reform is based upon the assertion that we can�t afford 
to pay for quality health care for all Americans, and, 
therefore, we have to cut what is considered wasteful, 
excessive care. Targetted especially, are those whose 
lives are considered �unworthy of life,� because they 
will never totally recover, they are too old, or they don�t 
have enough �Quality Adjusted Life Years� to justify 
the expense of treating them.

Exemplary of this point of view, is the constant, out-
rageous assertion by the President himself, that the 
major cause of the debt crisis of the United States, is the 
cost of Medicare and Medicaid�a lie that tries to cover 

EIRNS/Joanne McAndrews

The �rst step in restoring America�s commitment to the General Welfare, is to enact 
LaRouche�s Homeowners and Bank Protection Act of 2007, beginning with freezing 
all home foreclosures. Shown: The LaRouche Youth Movement organizes for the 
HBPA in Washington, D.C., October 2007.
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omy as a whole, there will also be millions of jobs re-
quired for urgent tasks such as building hospitals, re-
pairing or constructing new levees on the collapsing 
U.S. waterways system, and rebuilding decaying urban 
infrastructure.

One of the major components of such a jobs pro-
gram must be a new form of Civilian Conservation 
Corps (CCC), modelled on what Franklin Delano Roos-
evelt created back in 1933. As we will describe in more 
detail below, the CCC played a critical role in taking 
young people, aged 18 to 25, into a work setting where 
they were able to learn what it means to produce actual 
improvements in the physical economy of the nation. 
Operating in camps, under the supervision of retired 
military personnel, who were brought out of retirement, 
more than 3 million young people were trained to be 
disciplined, productive workers over the course of 1933 
to 1941, when the program ended. At that point, many 
of them were able to march directly out of their camps, 
into military units ready to deploy for the war against 
fascism.

While providing work, and a modicum of income, 
for impoverished, demoralized, jobless youth, FDR�s 
CCC�which he established within the �rst 100 days 
of his Administration�also had an immediately mor-
alizing effect in the communities where the families of 

these youth lived. They began to see 
the prospect of a future for their chil-
dren, and a new social dynamic was 
created, a dynamic coherent with the 
traditional American spirit, that all 
problems can be solved, if we simply 
roll up our sleeves, and get to work to 
tackle them.

In proposing to get immediate action 
in creating millions of CCC-type jobs as 
soon as this January, LaRouche is aiming 
to achieve a similar effect�within what 
will otherwise be an explosive situation 
of social turmoil and hatred against a 
government which has betrayed the 
American people. We will �rst review 
the CCC model, and then the infrastruc-
ture projects which should immediately 
be on the agenda.

FDR’s CCC
From the inception of the American 

Republic, as re�ected in the works of 
the founders of the Massachusetts Bay Colony, and 
later, by Benjamin Franklin and Alexander Hamilton�
to name only a few�the concept of government in-
cluded the obligation to provide for the improvement of 
the nation, both its people, and the physical circum-
stances in which they lived. This was primarily to be 
done through a credit policy, whereby the relevant gov-
ernment institution provided private citizens with the 
ability to invest in the future requirements of the nation, 
to the bene�t of all. That bene�t was called the �general 
welfare.�

The commitment to have the government provide 
such credit was almost always contested, of course, 
and there were long stretches of the nation�s history 
when the Constitutional commitment to provide for 
the general welfare, was not realized. Franklin Roos-
evelt, who had steeped himself in the study of the 
Hamiltonian tradition, revived that commitment, under 
conditions when he could mobilize the population to 
ram it through. Thus, after having asserted govern-
ment control over the banking system, through his 
Bank Holiday and the Banking Act, FDR moved rap-
idly to create productive jobs through two measures 
which were passed by early May 1933�the Tennessee 
Valley Authority, and the Civilian Conservation Corps 
(CCC).

A national jobs program for the United States will be modelled on President 
Franklin Roosevelt�s Civilian Conservation Corps (CCC), which trained millions 
of young people for productive work in the 1930s. Shown: Camp Roosevelt, 
George Washington National Forest, Edinburg, Va., the �rst CCC camp in the U.S., 
established April 1933.
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The TVA was a long-term project of infrastructure 
construction in the southeastern United States, one of 
the poorest regions of the nation, and subject to the rav-
ages of unharnessed nature. While its long-term charac-
ter and broad scope required a lot of preparation, the 
TVA ultimately employed thousands, and improved the 
living conditions of hundreds of thousands, by control-
ling water �ows, and providing cheap electricity for the 
modernization of life. It re�ected FDR�s commitment 
to upgrading living conditions qualitatively, not just 
�putting people to work.�

The CCC was explicitly aimed at creating jobs, but 
again, not just any old jobs with a paycheck. From his 
own experience in New York State, where he had 
served as governor (1929-32), FDR understood the 
need for reforestation, soil conservation, and �ood 
control, and saw the CCC as a means of improving 
nature through these activities. At the same time, FDR 
understood that the excruciating poverty and despair 
among the nation�s young people, aged 18 to 25, had 
to be reversed, and he saw the establishment of the 
CCC as a means of doing so. �We are conserving not 
only our natural resources, but our human resources,� 
he said in his May 7, 1933 Fireside Chat. The CCC 
system paid recruits $1 a day, most of which they 

were required to send home to their 
families. In addition, the facilities 
took care of the food, clothing, and 
health needs of the youth, at what 
was estimated to be another $1-a-day 
cost.

The result was phenomenal for 
the youth and the country. Hundreds 
of thousands of young people, who 
came into the program undernour-
ished and discouraged, came out of 
the camps as healthy, self-disciplined 
workers. As to their accomplish-
ments, they thinned 4 million acres of 
trees, stocked almost a billion �sh, 
built more than 30,000 wildlife shel-
ters, dug diversion ditches and canals, 
and restored Revolutionary and Civil 
War battle�elds. They fought pests, 
built �re-�ghting infrastructure, and 
they planted trees�millions and mil-
lions of trees.

The CCC infrastructure also pro-
vided much-needed work and pur-

pose for their supervisors, many of whom were also in 
desperate conditions prior to enlisting in the CCC. 
Many were quite happy to also teach literacy to the 
youth, tens of thousands of whom �rst learned to read 
while at the CCC camps.

LaRouche’s CCC
The CCC idea has never really died; it has just lain 

fallow. A vestige of the program actually still exists, in 
the form of the National Civilian Community Corps 
(NCCC), which functions as a part of AmeriCorps, a 
program started by President Bill Clinton in 1993. The 
NCCC, like the CCC, has established camps for youth, 
whom it deploys out to work on various projects. Like 
the CCC, it employs retired, trained military leaders to 
organize the youth in military squad formation, usually 
on short-term assignments to deal with disasters, such 
as �oods and �res.

The weakest aspect of the NCCC program is its 
limited scope. There are only �ve residential centers, 
with approximately 250 youth apiece, each of whom is 
signed up for ten months. This contrasts with the origi-
nal CCC sign-up period, which ran for six months�al-
though many of the youth willingly re-enlisted for 
longer periods of time. Like the original CCC, the 

NARA

By 1941, some 250,000 African American youth had been trained by the CCC. This 
photo, from the 1930s, shows young men learning to work with machine tools.
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NCCC pays a nominal 
salary to the youth, while 
providing them with their 
food, shelter, and health 
care, for free.

Combined with the 
Army Corps of Engineers 
structure, the VISTA pro-
gram, and the Community 
Healthcorps, the NCCC 
provides a framework 
which could be immedi-
ately ramped up to absorb 
the millions of youth who 
need to be put to work in 
physically productive jobs. 
Facilities could easily be 
found in abandoned mili-
tary bases, or deserted 
living places. Proposals for 
doing just that were ad-
vanced in the Congress 
during 2006, but went no-
where, given the insanity 
of both the Bush Administration and, later, the Pelosi-
dominated Congress.

LaRouche�s plan for reviving the CCC concept calls 
for a crash program of bringing youth into working on 
projects for basic economic infrastructure, under the 
supervision of skilled workers who, themselves, are 
probably out of work at this point, but who can be mo-
bilized to come either directly into the CCC program, 
or into �rms which would be subcontractors for the na-
tional projects. It is clear that these youth will not be 
able to be immediately very productive; most youth in 
the current culture don�t know what it means to produce 
things�even if they once had a job where they could 
pick up a paycheck.

Thus, a major aspect of the CCC will be combining 
training with actual labor, ensuring that the youth are 
building up their capabilities for the future, within the 
context of mobilizing to accomplish a national mission 
of reconstructing an infrastructure which has been col-
lapsing for more than 40 years.

One particular target of the recruitment drive will 
be the inner cities of the country, many of which are 
largely inhabited by African-American or Hispanic 
youth who have been left in the most despairing or de-
grading conditions. Honest unemployment �gures, 

like poverty �gures, are very hard to come by in our 
culture, but some reports from the Bureau of Labor 
Statistics indicate that only 13% of youth between the 
ages of 16 and 19 (who are not in school) are employed. 
The Mayor of Detroit has also provided a gruesome 
picture, reporting an unemployment rate of 75% among 
inner city youth.

These youth are often targetted by piddling make-
work job programs, mostly oriented to getting them off 
the street and providing them some cash. That�s not 
what they and the nation need! This whole generation 
needs to learn what work is, develop their minds and 
their skills, become a part of achieving a mission much 
larger than themselves. By bringing them into a revived, 
expanded CCC, they can be pulled out of their demor-
alization, with a radiating effect back into the commu-
nities from which they come.

The new CCC will not only produce real wealth, 
but a new dynamic of optimistic striving for economic 
progress, a new sense of morale that problems can be 
solved. Not since the space program of John F. Ken-
nedy has such a dynamic dominated American cul-
ture, and that was murdered by the British-inspired 
counterculture, the Greens who dominate and threaten 
us today. Under these conditions, we will again lift 

U.S. Army Corps of Engineers/Bob Heims

CCC legacy programs, like Americorps, VISTA, and the Community Healthcorps, along with the 
Army Corps of Engineers, can be quickly ramped up to employ millions of youth in productive 
jobs. Shown: Construction of a small turbine unit of the Dalles Dam, in Wasco County, Ore., 
completed 1991, by the Army Corps of Engineers.
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ushered in the culture among the business community 
of the generation of money through illicit operations, 
including production and proliferation of narcotics, to 
keep the �nancial institutions alive.

Lyndon LaRouche has long pointed to the eco-
nomic potential of the Asia-Paci�c region, and the ne-
cessity of using the most advanced technologies to ex-
ploit its huge mineral reserves, as well as the necessity 
of building infrastructure projects such as the Bering 
Strait tunnel, which would expand Eurasian projects 
into intercontinental ones. In addition, the extreme 
weather and geological conditions of much of this 
huge region present useful scienti�c challenges. As 
LaRouche has emphasized, it will be necessary to 
achieve a Four-Power agreement (Russia, India, 
China, and the United States) to dump the bankrupt 
current �nancial system, to ensure that there is credit 
for such development.

Russia-China Interdependence
The triangular alliance among Russia, India, and 

China began years ago, and it took a few years to con-
solidate. It became evident in the last quarter of 2009, 
that these three large and powerful nations have decided 
to shelve their political disagreements and join hands to 

counter the forces against 
economic development. This 
phenomenon became evident 
at conferences of the World 
Trade Organization, where 
the free traders tried to 
impose British colonial-style 
regulations, and at the Co-
penhagen Climate Change 
Conference in December 
2009. At both these global 
fora, China and India refused 
to give in to what they right-
fully perceived as anti-
people, anti-sovereignty pol-
icies. In addition, the 
restraining role of China and 
Russia at the UN Security 
Council, and of India, out-
side of it, prevented further 
isolation of Iran, and possi-
bly of an air attack against 
that country.

A breakthrough occurred 
on Oct. 13, 2009, when a large package of bilateral 
agreements was signed during Russian Prime Minister 
Vladimir Putin�s of�cial visit to China, most of them 
covering key areas of economic cooperation. Among 
the highlights of the agreements signed that day in Bei-
jing were one for Russia to help expand China�s Tian-
wan nuclear power plant in Lianyungang, and a more 
advanced technology: the �rst-ever Russian export of 
two sodium-cooled breeder reactors to China. Prior to 
this, during President Dmitri Medvedev�s visit to China, 
Russia had signed a $1 billion deal to build a uranium 
enrichment facility in China and supply low-enriched 
uranium for use in China�s fast-growing nuclear power 
industry over the next decade.

The Chinese, in turn, contracted to participate in 
vital high-speed rail construction in the undeveloped, 
underpopulated regions of eastern Russia.

LaRouche, who had been at the center of promoting 
such agreements, noted that these deals represent a sig-
ni�cant step toward his concept of a new world credit 
system, based on investment of high-technology infra-
structure development, especially within underpopu-
lated interior regions of Eurasia. The deals broke out of 
the typical raw-materials-for-consumer goods model, 
and focused on technological collaboration to the ben-

www.government.ru

The developing collaboration among the three great powers of Eurasia�Russia, China, and 
India�challenges the British imperial policies that have dominated the region for the last four 
decades. Here, Russian Prime Minister Putin and Chinese Premier Wen shake hands on the 
accords signed in Beijing in October 2009.
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e�t of both nations. The fact 
that the Chinese, with the 
world�s largest dollar reserves, 
were putting their money to 
work creating such real wealth, 
also represented a breakthrough 
toward the credit-system con-
cept LaRouche has been pro-
moting.

The People�s Daily reported 
Oct. 13, that 5 of the 12 agree-
ments whose signing Putin and 
Chinese Prime Minister Wen 
Jiabao witnessed, were in the 
energy sphere�on oil and gas, 
but also nuclear power coopera-
tion. Other key areas are trans-
portation and aerospace. 
(Nearly two dozen more agree-
ments were signed by Russian 
and Chinese companies at a simultaneous Business 
Forum.) In Putin�s delegation were Russian Railways 
CEO Vladimir Yakunin and Andrei Perminov, head of 
the Russian space agency Roskosmos. (See EIR, Oct. 
30, 2009.)

Yakunin and Chinese Minister of Railways Liu 
Zhijun signed a memorandum of understanding on �or-
ganizing and developing high-speed rail service on the 
territory of the Russian Federation.� According to 
AK&M news, the routes speci�ed for cooperation on 
high-speed rail are Khabarovsk-Vladivostok (in the 
Russian Far East), Moscow-Sochi, and Moscow-
Nizhny Novgorod (the latter two are in European 
Russia). They were already planned in the Strategy for 
the Development of Rail Transport in the Russian Fed-
eration to the Year 2030, which was adopted in 2007-
08, and which includes a rail line to the Bering Strait 
and a potential tunnel to Alaska.

While the Bering Strait project�which Lyndon and 
Helga LaRouche have prominently promoted in Russia 
and the United States as part of Eurasian Land-Bridge 
project�had been slowed due to the Russian economic 
crisis, it now appears to be back on the agenda. This 
was also signalled by a prominent interview given by 
Yakunin to the London Sunday Express in late Decem-
ber, where he highlighted Russia�s interest in linking 
the two hemispheres with a rail corridor, which would 
eventually permit a trip from London to New York by 
train.

Russia-India Nuclear Milestone
Another milestone in strengthening of bilateral re-

lations among the three, occurred during Indian Prime 
Minister Manmohan Singh�s recent visit to Russia. 
On Dec. 7, he signed a broad-based agreement with 
Russia that will ensure transfer of technology and un-
interrupted uranium fuel supplies to its nuclear reac-
tors, and inked three pacts in the defense sector. 
�Today we have signed an agreement which broadens 
the reach of our cooperation beyond the supply of nu-
clear reactors to areas of research and development 
and a whole range of areas of nuclear energy,� Singh 
told a joint press conference in the Kremlin. He 
described the nuclear deal as a �major step forward 
in strengthening our existing cooperation in this 
�eld.�

After the summit, Russian nuclear energy agency 
Rosatom head Sergei Kiriyenko told reporters that 
Russia could eventually supply up to 20 nuclear reac-
tors to India. �We will build a total of six reactors at 
Koodankulam, another four to six reactors at the 
new site in West Bengal, and may well get a third 
site to build still more reactors,� Kiriyenko said. He 
specified that, as per India�s request, the additional 
four reactors Russia will set up at Koodankulam 
will be of the same VVER-1000 type as the two 
units already installed at the plant, whereas for other 
sites, Russia may supply the next generation reac-
tors of the VVER-1200 type that produce 1,200 MW 

Bering
Strait

The Eurasian Land-Bridge: Proposed Links to a Worldwide 
Rail Network 
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of electricity.
The nuclear pact with Russia goes far beyond In-

dia�s agreement with the United States, which calls for 
the termination of ongoing nuclear cooperation, and for 
the return to the U.S. of equipment and fuel already 
supplied to India, in the event of the nuclear agreement 
being terminated. Russian President Medvedev made it 
clear that Russia will not accept any foreign-imposed 
restrictions on its nuclear cooperation with India. Asked 
whether Russia would continue unrestricted nuclear 
cooperation with India despite the G8 resolution re-
stricting the sale of reprocessing technologies to coun-
tries that have not signed the Nuclear Non-Proliferation 
Treaty, Medvedev said: �That [resolution] does not 
change anything in our cooperation. It has a great 
future.�

Russia-India bilateral relations, within the gamut 
of the triangular cooperation, got another boost when, 
on Dec. 23, it was announced that Russia will help 
India build a manned spaceship, to send an Indian as-
tronaut to space under a ten-year cooperation program. 
New Delhi had asked Moscow to share with it the 
technologies to build such a spacecraft for India�s 
manned mission to be undertaken in 2015. The space-
ship would be modeled after the Russian Soyuz craft, 
but it would be smaller to match the lighter Indian 
boosters. �It is not surprising that India has turned to 
Russia for help in its space program as we have been 
cooperating since the 1980s. Our new program will 

extend to 2020,� Alexei Krasnov, chief of the Piloted 
Programs of Roskosmos, told reporters.

China and India: Solving Knotty Problems
While Russia remains the initiator in bringing about 

power-transport-technology relations between among 
these three nations, China-India relations have begun to 
gel as well. Beside the border disputes, which have kept 
these two countries embroiled over many years, one of 
the dif�cult aspects of broadening the China-India rela-
tions was the similarity of the strengths of both nations. 
While Russia has a very high level of scienti�c capabili-
ties and the most advanced space and nuclear sectors, 
which both China and India can bene�t from immensely, 
it is short of manpower, and needs technologically skilled 
labor from both China and India to develop its eastern 
part and provide mineral reserves to the vast populations 
of China, India, and the Eurasian landmass in general.

On the other hand, both China and India are short of 
mineral reserves and electrical power. Both have large 
populations, but their scienti�c and technological skills 
at the highest level are about the same. In other words, 
there is no one area where either of the two would get a 
signi�cant boost by receiving help from the other. 
Moreover, China, being an export-oriented manufac-
turing nation, while India is not, the annual trade imbal-
ance between the two is a nettling issue.

However, both nations have begun to overcome 
these dif�culties and are in the process of working out 

The Bering Strait rail-
tunnel project, 
connecting Wales, 
Alaska and Uelen, 
Chukotka, Russia, has 
been a key component 
of the LaRouche-
proposed Eurasian 
Land-Bridge for two 
decades. It is now at 
the top of Russia�s 
agenda, as signalled by 
Russian Railways CEO 
Vladimir Yakunin, in an 
interview with the 
London Sunday 
Express in late 
December.

J. Craig Thorpe/Cooper Consulting Co.
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bene�ts in cooperating with each other in the areas of 
security and broad-ranging global issues.

At the same time, some similarities between India 
and China are helping their bilateral relations. For in-
stance, neither country has engaged in colonial expan-
sion, so their past does not breed antagonism to each 
other. Even the 1962 border war, and the Chinese secu-
rity relationship with Pakistan, which long embittered 
Sino-Indian relations, are a far cry from the legacy of 
colonial con�icts.

Further, China is creating entente in South Asia to 
recognize India�s primus inter pares position in the 
region. China�s changed stance on Kashmir, its scaled-
down nuclear cooperation with Pakistan, and its shelv-
ing of Islamabad�s request for an upgrade of its observer 
status on the Shanghai Cooperation Organization, are 
substantial steps taken by China to improve its relations 
with India.

The process has begun to bear fruit. For instance, 
in November 2007, to further boost their security rela-
tionship, China signed a civilian nuclear cooperation 

deal with India. Although Sino-Indian 
nuclear cooperation is not of the same 
magnitude as the Indo-Russia nuclear 
agreements, the deal helped India sur-
mount the hurdles at the 45-nation 
Nuclear Suppliers Group (NSG) in 
2008, for such key supplies as nuclear 
fuel.

In addition to the fact that China 
has replaced the United States as In-
dia�s numero uno trading partner, India 
and China have started preparations to 
mark 60 years of diplomatic ties next 
year.

President Pratibha Patil, who 
played a key role in bringing about the 
breakthrough in the Russia-India rela-
tions signed in December, will be visit-
ing China in April. There is already a 
perceptible move to improve the atmo-
sphere. India�s ambassador to China, 
S. Jaishankar, in an address at Sichuan 
University in China, set the ball rolling 
by listing New Delhi�s expectations 
from Beijing and asking: �What are 
Indian expectations of China at this 
stage? I would sum it up as displaying 
sensitivity on what matters most to In-

dians, while accepting that we cannot agree on all issues 
just yet. . . It is important as well to keep reminding our-
selves that India and China continue to have a substan-
tial convergence of interests.�

Almost simultaneously, Wang Yaodong, South 
Asia bureau chief of the Chinese newspaper Wen Hui, 
wrote in an editorial: �India and China have to cooper-
ate. There is no way out. There are global and multilat-
eral issues on which the two countries have to cooper-
ate and not let differences interfere in the main 
momentum of bilateral ties.� This is in line with what 
the Prime Minister Singh told the Indian captains of 
industry last January while he was visiting China. 
�India has no option but to engage China and give 
China a stake in India,� he said. He called the growth 
of both countries �an international public good,� 
adding that �at a time when the world is worrying 
about global recession, sustained growth in India and 
China can help the world economy.� He said his mes-
sage was that working with China was �a historic ne-
cessity.�

Creative Commons/Poeloq

Among the agreements reached between Moscow and Beijing, was a contract 
engaging the Chinese to participate in constructing high-speed rail lines in the 
undeveloped, underpopulated regions of Russia�s Far East. Shown: A French-built 
CRH5 high-speed train in Beijing�s Shenyang Railway Station.
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require the unique contribution of the American System 
of economics, for creating a �xed-exchange-rate credit 
system, that will fund collaboration in the great projects 
required to bring the world out of its deepening physi-
cal economic collapse.

The so-called RIC countries (Russia, India, and 
China), especially Russia and China, have repeatedly 
emphasized their desire to collaborate with the United 
States, in building a new world system based on sover-
eign nation-states, and in extending their collaboration 
to other nations as well.

The trilateral dialogue among Russia, India, and 
China has already brought about a sea-change in the 
investment policies and general outlook of the most 
pro-American nations in the Asia-Paci�c�Japan and 
South Korea. Japan, having invested heavily in the 
United States and Europe, is now keen to invest more in 
China and India, than in Europe. South Korea is also 
looking for investment in the Eurasian landmass, and 
when the Four-Power arrangement comes together and 

ensures security and develops basic infrastructure in 
the region, it is a certainty that both Japan and South 
Korea will quickly establish industrial bases in those 
areas.

The RIC countries have also begun to invest in a big 
way in Southeast and South Asia. These investments 
have been made in a number of sectors, the most impor-
tant of which are ports, roads and railroads, nuclear 
power plants and nuclear research reactors, and mining 
and manufacturing facilities. China, in particular, and 
India have invested widely, while Russia has centered 
its investment in the nuclear sector. This development 
is particularly striking, since during the Cold War days, 
the Southeast and South Asian nations shied away from 
any investment offered by Communist China and the 
former Soviet Union.

But this collaboration desperately needs the United 
States. Despite the sharp decline of the United States 
as an economic power and as a power that was trusted 
around the world, still the U.S., combined with 
Canada, is the second-richest region in the world in 
energy resources, after Southwest Asia. The country 
possesses vast resources of natural gas, about 90 years� 
worth, as well as a well-developed nuclear power 
sector.

In addition, the United States has demographics on 
its side. Most developed nations, including Japan and 
South Korea, are encountering a problem of shrinking 
population. One report indicates that by 2050, Ger-
many, Japan, and South Korea could approach having 
twice as many people over 65, per capita, than the 
United States.

Moreover, the United States remains the world�s ag-
ricultural superpower, with the most arable land on the 
planet. With another 3 billion people expected to be 
born by 2050, and with a policy that be�ts its Constitu-
tion, the U.S. will be in a position to feed most of the 
new arrivals.

In reality, there is no way to assure a decent future 
for any American, without the United States joining in 
the development dynamic now active in Eurasia, and 
making major investments in everything from rail-
roads to nuclear power plants to transmission lines, 
water systems and basic skills training�investing in 
the future of the nation and the planet. All that�s re-
quired is for the world�s premier anti-imperial nation, 
the U.S., to join the battle to defeat the British Empire 
once and for all.
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Agreement, but, as LaRouche has emphasized, both 
Japan and Korea will almost certainly join and play a 
crucial role in the new Paci�c-centered global economy 
once the Four-Power alliance is established. Prime 
Minister Yukio Hatoyama, together with parliamentar-
ian Ichiro Ozawa, considered by many to be the real 
power in the newly elected Democratic Party govern-
ment, has reached out to China, Japan, and India through 
direct diplomacy and economic cooperation.

After Hatoyama made China his �rst overseas visit 
as Prime Minister, Ozawa then headed a 600-strong 
delegation to China in December, including 143 parlia-
mentarians from his Democratic Party and hundreds of 
business leaders. Ozawa described the �future Sino-
Japanese relationship� as a crucial �21st-Century part-
nership in human history.� At the same time, Chinese 
Vice President Xi Jinping, expected to be the next Chi-
nese President and Communist Party leader, visited 
Japan, and was granted an audience with the Emperor 
on short notice. Chinese Defense Minister Liang Guan-

glie also visited Tokyo, signing an agreement on un-
precedented military cooperation.

While prioritizing China relations, Japan has also 
taken steps to strengthen ties with Russia and India. 
Foreign Minister Katsuya Okada met Russian Foreign 
Minister Sergei Lavrov in Moscow in December, where 
the two discussed the importance Russia places on de-
veloping its Far East and Eastern Siberia, noting that 
both Presidents Dmitri Medvedev and Hatoyama hope 
to solve the territorial disputes left over from World 
War II, in order to get down to the important task of co-
operating to develop Eurasia.

Prime Minister Hatoyama also visited India in De-
cember, consolidating the rapidly rising investment and 
trade between the two nations. The summit between 
Hatoyama and Prime Minister Manmohan Singh spe-
ci�cally focused on infrastructural developments, par-
ticularly the proposed dedicated rail freight corridor be-
tween New Delhi and Mumbai, and Japan�s offer to 
share high-speed train technology with India.
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Now, or Not in Our Lifetimes
The collapse that began in mid-2007 has continued, 

unabated (see Figure 1). Sometimes it breaks into the 
headlines, as with the open panic of September 2008, 
while other times, it travels under the protective screen of 
the corporate media and the government�s statistical fraud. 
But it is always there. And the losses keep growing, as 
the real economy collapses beneath the �nancial games.

Out in the real world, away from the press releases, 
the spin doctors, the phony statistics, and the rest of the 
fog machine, it�s nothing but collapse. In the U.S., we 
see record numbers of foreclosures, and the rapid 
growth of �Obamaville� tent cities. Jobs are disappear-
ing at a staggering clip, setting the stage for more fore-
closures, more bankruptcies, more losses for merchants 
and lenders. Revenues of state and local governments 
are vaporizing, forcing them to make even deeper cuts 
in services already cut beyond tolerable limits, and 
raising taxes on a population that is sinking deeper and 
deeper into economic misery. The situation is unten-
able, and unsustainable�and the worst is yet to come.

This is not a linear process that will play out over the 
next decade or so. When Lyndon LaRouche declared in 
his July 25, 2007 webcast that the global �nancial 
system had died, many failed to listen. Wall Street, 
though panic was spreading internally, insisted all was 
well, the system was sound, ad nauseam.

Yet, by the end of 2007, the Fed and the European 
Central Bank had launched extraordinary bailout facili-
ties�and, in March 2008, Bear Stearns effectively 

failed. Then, in September, barely a 
year after LaRouche�s declaration, 
Treasury Secretary Henry Paulson 
went before Congress to demand the 
immediate passage of the TARP bail-
out scheme, to stop the in-progress 
meltdown of the global �nancial 
system. Paulson got his TARP (Trou-
bled Asset Relief Program), which 
only accelerated the meltdown.

The fools claim that the bailout 
worked, that the collapse has not only 
been arrested, but reversed. But how 
can that be, when all that was done 
was to pile even more debt atop a 
mountain of already unpayable debt, 
while the power of the physical econ-
omy to pay that debt has sharply de-
clined? The �bailers� may have 

broken the psychology of panic for a while, but they 
have solved nothing. And, in the process, they have 
turned trillions of dollars of private debt, into govern-
ment-guaranteed debt, and triggered the hyperin�ation 
of the dollar. The policy has not only been a failure, it 
has been a nation-killing failure. We will not survive, if 
we continue down this path.

Thus, we enter 2010 at a turning point. Our current 
trajectory, under the fascist policies of the British Empire 
and its stooges, is into a dark oblivion�an oblivion far 
too many among us have been forced to glimpse. If we 
continue down this path, we will not survive the year. 
The alternative, the reorganization-and-recovery plan 
outlined by LaRouche, provides us with a way to climb 
out of the pit�but only if it is implemented now. In 
2010, our world is going to change for the better, or it 
will change, almost unimaginably, for the worse.

Defeat the British Empire
If mankind is to survive, we must �nally defeat the 

oligarchic pestilence and its imperial monetary system. 
Not reach an agreement with it; not put it at a disadvan-
tage; but end its power over the human race. We must, 
as sovereign nations, once again take control over our 
own money, and direct our spending into areas that pro-
mote the general welfare. That means infrastructure 
projects, economic development, rebuilding and ex-
panding our productive base. It means putting our people 
back to work in productive jobs which bene�t society as 
a whole. It means returning to science and technology, 

FIGURE 1









January 8, 2010  EIR International  27

on the British Monarchy�s Londonistan terror breeding 
ground, or fall into self-destructive �nger pointing over 
who failed to stop the would-be suicide bomber before 
he got on board the plane. So far, President Obama has 
failed the test, focusing on Yemen, and even ignoring 
evidence that two of the leaders of the so-called al-
Qaeda in the Arabian Peninsula (AQAP), were former 
Guantanamo Bay prisoners, who were released into 
Saudi custody in 2007.

Af-Pak Under Siege
In eastern Afghanistan this week, a suicide bomber 

in�ltrated a CIA compound and blew himself up, kill-

ing eight Agency operatives, in the most sig-
ni�cant hit against the U.S. intelligence com-
munity since the Beirut U.S. Embassy 
bombing in 1983. On Dec. 31, a suicide 
bomber in Pakistan killed at least 98 people 
at a volleyball tournament in Peshawar.

As much of Eurasia is being detonated 
from London, the British-engineered asym-
metric warfare is being extended into the 
Western Hemisphere, as well, with two Brit-
ish-manipulated clowns, Venezuela�s Hugo 
ChÆvez and Cuba�s Fidel Castro, lining up 
against the United States, and feeding a 
narco-insurgency across the Atlantic into 
western Africa, where cocaine smuggling is 
�nancing the buildup of so-called �al-Qaeda 
in the Maghreb� operations.

ChÆvez and Castro showed themselves 
as loony as the Queen, after the collapse of 
the Copenhagen Climate Change confer-
ence, ranting and raving against China, and 
also against Obama, who, for once, stumbled 
in the right direction by siding with China 
and India�once the conference had disinte-
grated, and under the guidance of Secretary 
of State Hillary Clinton and National Secu-
rity Advisor Gen. James Jones (ret.).

The British Empire itself is in desperate 
shape. Its post-Bretton Woods world mone-
tary system cannot survive. British banks 
were hit hardest by the recent collapse of 
Dubai World and the bust of the Greek real 
estate bubble, which leaves that country on 
the very edge of sovereign default.

And the real meaning of the defeat of the 
British Monarchy at Copenhagen is that 

Russia, China, and India�three of the four powers in 
LaRouche�s proposed Four-Power alliance�deliv-
ered a devastating blow to London�s plans to wipe out 
3-5 billion people over the next couple of decades. 
The fact that China and India, with the behind-the-
scenes backing of Russia, held the line, and killed the 
global warming, cap-and-trade swindle, simultane-
ously blocking the creation of a global dictatorship, 
hit the British Monarchy like a ton of bricks. As La-
Rouche recently noted, it was the Russia-China agree-
ments in October, on the joint development of North-
east Asia, that set the stage for the defeat of London at 
Copenhagen. In the aftermath of the Copenhagen 

The ghost of King Edward VII (r. 1901-10), shown here in full regalia, is 
reportedly stalking the corridors of Buckingham Palace these days, as the 
Royals suffer one defeat after another; their response is the same as Edward�s 
was, in his time: fomenting war and destablization around the globe.
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