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EI R
From the Managing Editor

As we go to press, voters in Massachusetts� 4th Congressional Dis-
trict are turning out for the primary election in which LaRouche Dem-
ocrat Rachel Brown is facing off for the Democratic nomination 
against longtime incumbent Rep. Barney �Bailout� Frank, the chair-
man of the House Financial Services Committee. Whatever the results 
at the polls, the intervention made by Brown�s campaign, and notably, 
the debate between the candidates which we publish in full, constitute 
�a shot heard �round the world,� as Harley Schlanger writes. I highly 
recommend that you watch the video of the debate, since the contrast 
between the sharp, morally focussed young woman and the babbling 
old hack who is backed by Wall Street and the Boston �Vault,� comes 
through so clearly (http://www.larouchepac.com/node/15728).

LaRouche�s Feature contribution, on the occasion of his 88th birth-
day, situates the political �ght in the long sweep of history, both past and 
future. �I have selected this occasion,� he writes, �that of my prospec-
tively imminent birthday, as the timely opportunity in a moment of great 
world-wide crisis, to report to you on why I am so con�dent, personally, 
in stating here my present knowledge of that happier prospect for hu-
manity which I foresee as within reach of those several generations of 
humanity which we might hope would shape the direction of leading ef-
forts during the remainder of this presently still young century.�

He elaborates on two of the principal themes of Rachel Brown�s 
campaign: the colonization of Mars and the North American Water 
and Power Alliance (NAWAPA)�both of which ridiculous Barney 
tried to ridicule as �unreal� and �wacky.� In fact, LaRouche explains, 
these are the types of programs which de�ne �the future of the human 
species within this neck of the universe at large.�

In Economics, John Hoe�e provides an in-depth analysis of the 
Inter-Alpha Group, the instrument of corporatist fascism created in 
1971 by Jacob Rothschild, which has emerged as the leading instru-
ment of the bankers� globalization policy to destroy nations.

Looking to Eurasia, Rachel Douglas reports on very promising 
moves to consolidate a high-technology infrastructure-building policy. 
The only thing missing is U.S. participation!

Also, be sure to see our Science section for the LaRouchePAC �Base-
ment Team�s� lively and clearly written �Defense of Chlorophyll.�

Finally, Don�t miss LaRouche�s next webcast, Friday, Sept. 24, 1 
p.m. Eastern Time.
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bill, but neglected to say that he did so not because he 
wanted to keep Glass-Steagall in place, but due to other 
considerations.

In fact, Brown�s campaign posted on its website 
Frank�s actual comments from the �oor of the House of 
Representatives in 1999, when Frank said he was �ne 
with the repeal of Glass-Steagall, adding that �We gave 
the �nancial institutions everything they asked for��
that is, the repeal of Glass-Steagall! Despite knowing 
this was posted on Brown�s website, Frank denied, 
during the debate, that he said this, then compounded 
this lie by saying that Glass-Steagall would have not 
stopped the banking crash of 2007-08.

In a press release issued the day after the debate, 
Brown exposed the incompetent lie at the heart of this 
assertion, as this is a line which has been circulated by 
Barney�s controllers to justify their suppression of the 
Cantwell-McCain amendment to the Dodd-Frank �nan-
cial reform bill; the former would have reinstituted 
Glass-Steagall. Brown stated: �What Barney is trying to 
cover up, with his lies, is his complicity . . . in a persistent, 
systematic effort, to destroy the U.S. economy, through 
especially chipping away at, and then the outright repeal, 
of the Glass-Steagall law, to turn our nation into a gigan-
tic speculative casino economy. Frank and his control-
lers ultimately succeeded. By repealing Glass Steagall, 
they created the biggest �nancial bubble in history.

�Had Glass-Steagall been kept in place, the �nan-
cial interests which pro�ted from the bubble, which 
grew at the expense of the real, physical economy, 
would never have been able to produce this bubble.�

Brown�s campaign has also released statements 

giving other examples of Barney�s 
lying statements, including his claim 
that State Street Bank�one of the 
Vault banks�is a clean bank, and that 
his bill caused Warren Buffet to give 
up trading derivatives (see www.
RachelforCongress.com for these 
statements).

One Democrat, after seeing the 
debate, and being briefed on the nu-
merous lies told by Frank, suggested 
it might be less work just to post the 
one or two truthful statements he 
made during the hour-long debate!

(To get the full �avor of the devas-
tating defeat delivered to Frank, see 
the transcript, which follows this in-

troduction. The video is available at http://www.la 
rouchepac.com/node/15728.)

The �Obama Factor�
Perhaps the most devastating statement issued by 

Brown during the debate was her comment that Presi-
dent Obama is �psychologically a ticking time bomb,� 
a comment which was picked up by many press, in-
cluded the Washington Post. This truth of this comment 
is veri�ed virtually every day, in fact, several times a 
day, whenever the President ventures out to speak. His 
insistence that there is a recovery�another lie that he 
shares with Barney Frank��ies in the face of the real-
ity that is facing tens of millions of Americans, who are 
losing their jobs and homes, and is the leading force 
driving Obama�s poll numbers down toward those of 
Bush and Cheney.

It is by sticking with the issue of Glass-Steagall, 
however, that Brown made most clear the Obama-Frank 
connection. Obama directly intervened, through his 
Treasury Secretary, bailout king Tim Geithner, to back 
up Frank and his Senate allies in keeping the Cantwell-
McCain amendment to restore Glass-Steagall from ever 
being heard, during the run-up to ramming through the 
Dodd-Frank bill.

In commenting on this, LaRouche declared that the 
battle for Glass-Steagall is the central issue for the sur-
vival of the nation. If Glass-Steagall would have no 
effect, as Frank insists, LaRouche asked, �then why is 
he opposed to it?. . . Why is Barney opposed to some-
thing that has no effect?�

Obviously, LaRouche continued, �he�s lying. It 

New-TV videograb

Barney Frank and Rachel Brown face off during the Sept. 7 debate.
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Brown: A Fight for 
Survival

Rachel Brown: Okay. 
So, we are in a �ght right 
now for the survival of the 
nation, and people deserve 
to be told the truth, and 
they deserve to be given 
solutions. So now, we are 
in a dire crisis, where 
people are losing their 
homes, and their jobs, and 
meanwhile, we have been 
keeping a bailout policy of 
Wall Street.

This is what Barney Frank has proposed, endorsed, 
and pushed through, every step of the way, and this is 
contributing to the continual crisis.

The only way out right now, is the immediate imple-
mentation of a Glass-Steagall reform. We need the full 
restoration of Franklin Roosevelt�s Glass-Steagall 
policy. This is actually the only way the Democrats will 
not get wiped out in November, is if they immediately 
act to restore this policy.

President Obama is not in reality; he�s acting in a 
similar psychological manner to Emperor Nero, which 
ended in the collapse of Rome. Obama is �ddling while 
the United States burns. This guy has got to go! Every 
single day that Obama remains in of�ce, we enter fur-
ther into hyperin�ation.

So, this is what we must do: Get Obama out, restore 
Glass-Steagall, build NAWAPA and infrastructure. We 
need the model of Franklin Roosevelt, investment into 
the physical economy, especially infrastructure, and es-
pecially the largest infrastructure project ever built, the 
North American Water and Power alliance.

This is what we can do to get out of this crisis.

Frank: Cut the De�cit
Schinella: Barney?
Barney Frank: Well, let me just, since it�s a debate, 

express my disagreements. I do not think that President 
Obama thinks like Nero, or like Hitler, as Miss Brown 
has, in other contexts, portrayed him. And I do not think 
we�re in a period of hyperin�ation. In fact, the problem 
that all economists and business people and working 
people and others are concerned about now, is verging 
on de�ation. And I think it�s important for us to be doing 
stimulative things, which, if you�re worried about hy-

perin�ation, you don�t do.
I am also not for colonizing Mars, as my primary 

opponent is. So I do want to address the differences.
But, more importantly, I want to address the major 

issue facing the country now, which is a recovery that�s 
much too slow. President Obama inherited from George 
Bush a terrible economy, and for a while, some of the 
measures that we took together, were helping to bring 
about a recovery. But that slowed down early this year, 
partly, frankly, because of Republican obstruction on 
some important measures that would have helped, like 
unemployment compensation extension.

But we are in this dilemma. We need to do more to 
provide the kind of short-term job creation that Frank-
lin Roosevelt did do, and 
that economists agree helps 
in this sort of a situation. 
But here�s our dilemma: We 
do need to bring down the 
de�cit. We have a long-
term de�cit situation which 
is not sustainable. It began 
with the decision in 2001 
and 2002 to �ght two wars 
with �ve tax cuts, which 
was a grave error. One of 
the wars, in Iraq in particu-
lar, was an error.

But we now have a situ-
ation where we must curtail the de�cit, and here�s the 
dilemma: We need to do some things that are stimula-
tive in the short term; we need to bring down the de�cit. 
The answer is a substantial reduction in the extent to 
which America is subsidizing the rest of the world mili-
tarily, i.e., pulling troops back from Iraq, the non-
combat troops. If they�re not combat troops, they don�t 
belong there.

We have been, for too many years, the protector of 
the rest of the world. Even our wealthy allies, in Japan 
and in Western Europe. The time has come for America 
to defend its national interest, to �ght terrorism, but to 
no longer be the source of this enormous subsidy. If we 
were to do that, we would free up our ability to take 
some decisive action in the near term, to provide the 
kind of job stimulation we need, and over the longer 
term, be able to address America�s own needs.

I do believe we have a responsibility to be part of the 
world. We don�t have the responsibility to defend the 
whole world, when every other country, including the 

Rachel Brown

Rep. Barney Frank
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wealthy ones, is in the position of 
pulling back on their military expen-
ditures, because they count on us to 
go forward.

The Economic Crisis
Schinella: Thank you. In this �rst 

round of questions, I�m going to ask 
both of the candidates the same ques-
tion, and allow them two minutes to 
respond. And we can allow rebuttals 
as well, if need be.

I�m going to start with Barney 
here, for the �rst question, since 
Rachel got the �rst intro. You were 
talking about the terrible economy. 
It�s on the minds of everybody who is 
a voter these days. Unemployment is 
high and steady, and climbing in 
some cases. Bene�ts have reached 
the two-year mark for some folks, 
while others have fallen off the rolls completely.

Beyond what you just said in your opening state-
ment, please name me three speci�c things you�ll do in 
the next Congress, if re-elected, to try and turn things 
around.

Frank: Well, I don�t want to go beyond, because a 
substantial reduction in the extent to which America 
subsidizes the rest of the world militarily, is something 
we have to do to free up these funds. Immediately. Not 
even waiting for the next Congress. When we get back, 
I hope a bill that I have been supporting, that the Presi-
dent asked for, to provide a $30 billion loan fund to 
small banks, under conditions that they lend it to small 
communities, and to small businesses, would be very 
helpful.

I also think we should go beyond where we were 
with regard to the aid to state and local governments, to 
put police and �re and public works people on the 
street.

Next year, it is time for us, long overdue, for us to 
pass a major infrastructure piece. I have the cities of 
New Bedford and Fall River that need, and would ben-
e�t from, as would the whole state economy, commuter 
rail to the city of Boston. We have highway and trans-
portation projects. You know, much of the rest of the 
state was starved for transportation during the Big Dig 
period, and there are highway projects, and other proj-
ects throughout, that we need to do.

I would also like to speed up, for example, the 
cleanup of New Bedford Harbor.

There are many projects we can engage in, that 
would spend money very constructively, support jobs 
of a very important sort, and at the same time, make real 
quality of life improvements. And I know, as I said, in 
Fall River and in New Bedford and Taunton, and else-
where in my district, I have some very real goals in that 
regard.

Schinella: Rachel, same question to you. Three 
things that you didn�t say in your statement, you would 
like to use to turn the economy around, three propos-
als.

Brown: Sure. The immediate thing is Glass-Stea-
gall. This is the only way to wipe out the $1.4 quadril-
lion of derivatives that are there, in the international �-
nancial system. If we don�t wipe these things out, there 
will be no funds for infrastructure, because this is 
weighing our system down.

So, that�s number one: Glass-Steagall. Without that, 
there�s no infrastructure.

Two, is then, this will allow us to build infrastruc-
ture. So, I�d say, number two, that is what we do. We 
have a massive investment, not $50 billion, but trillions 
of dollars immediately, into infrastructure, particularly 
the NAWAPA program, as I mentioned, which is a 
water-moving program, which would move water from 

LPAC

A schematic of the North American Water and Power Alliance (NAWAPA). Brown: 
�We need the model of Franklin Roosevelt, investment into the physical economy, 
especially infrastructure, especially NAWAPA.� Frank: �Bringing the ice water down 
from the mountains of Canada into the painted desert is a little bit unreal.�
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the mountains of Alaska and Canada, 
through the western United States, 
greening the deserts, cooling the cli-
mate, allowing irrigation, allowing 
us to build new cities, and immedi-
ately employ 3 to 4 million people, 
with high-quality jobs. Not casino 
jobs.

So those are two things. Third, 
Civilian Conservation Corps. We 
need to train young people with skills, 
and skills that give them a sense that 
they can do something with their 
lives, and that there will be something 
they can do, that contributes to people 
after them.

Schinella: Very quickly.
Frank: Glass-Steagall had noth-

ing to do with derivatives. Deriva-
tives didn�t exist at the time of Glass-
Steagall, and if you just restored 
Glass-Steagall, derivatives would be 
untouched. AIG, which was the major 
perpetrator of irresponsible derivatives, would not have 
been stopped by Glass-Steagall, because they weren�t a 
bank. In fact, the bill that I am very proud to have 
worked on, that became law, is the �rst serious restric-
tion on derivatives, and as a result of the legislation that 
went through the committee that I chaired, that was 
signed into law, Warren Buffett just announced that he�s 
getting out of the derivatives business, because the kind 
of speculative pro�ts aren�t available. So this notion 
that Glass-Steagall would stop the derivatives business 
could not be more wrong. It had nothing to do with that. 
If you separate out banking and other forms of �nancial 
activity, the derivative business would go forward, and 
the bill that I signed into law, as I said, was a very sub-
stantial curtailment of derivative irresponsibility, irrel-
evant to Glass-Steagall, although we did embody some 
other pieces of Glass-Steagall.

Schinella: I�m allowing you 15 seconds, just to re-
spond real quick. We�ll get to banking a little bit later on 
in the debate.

Brown: Sure. The point with the Glass-Steagall 
separation is that the FDIC would no longer insure the 
investment banks, only the commercial banks, so it 
wouldn�t have to insure derivatives.

Bringing Back Industry
Schinella: I want to stay on the economics for just a 

second, in keeping with that theme. Many people now 
are blaming globalization as a major component of this 
dif�cult economy. In fact, the 4th District used to be full 
of former factories, that were humming, not even 20 
years ago�30 years ago, before. What, if anything, can 
you do, Rachel, in the next session, if you�re elected, to 
equalize the trade imbalance, but also increase domes-
tic manufacturing, and jobs, here in the 4th District?

Brown: Yeah. Again, in the model of Franklin Roos-
evelt, I mean, this is really the approach, this is what we 
can do. In the �rst several months of Roosevelt�s Ad-
ministration, he created millions of jobs, and we can do 
the same type of thing with NAWAPA, but also with 
auxiliary infrastructure projects, which would require 
people from all over the country, to help build it, but 
also would involve a massive mobilization of materials, 
and related production, to build the infrastructure. So 
we could bring back industry in Fall River and New 
Bedford in this way.

Frank: No, I don�t think we�re going to bring back 
industry in Fall River by going to Canada, and bringing 
water from the mountains of Canada to the deserts. I 

Library of Congress

The Douglas Dam in Tennessee under construction in June 1942, part of FDR�s 
Tennessee Valley Authority project. Frank considers NAWAPA, the modern-day 
equivalent, �just total fantasy.�
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would rather say the NAWAPA scheme is just total fan-
tasy. So that�s a very grave error.

What we can do: I have been an opponent of the 
trade pacts that have been signed. Trade has a very real 
role, and there are many industries in Massachusetts 
which do well. Medical instruments, for example, an 
area where we do some exporting. But we signed trade 
agreements that allowed our trading partners to ignore 
decent working conditions, to ignore the environment. 
If I can produce without worrying about my environ-
mental damage that I in�ict, or about the extent to which 
I employ child labor, then I have a competitive advan-
tage. So, I am for trade, but I am for imposing on our 
trading partners, standards, so they have to live up envi-
ronmentally, and in labor payments, and other condi-
tions, to where we are.

As to manufacturing, we do have a plan to try and 
increase manufacturing. Part of it is to get loans to the 
small manufacturers. That�s the $30 billion program I 
mentioned, and I�ve made a point of being with many 
of the smaller manufacturers that are still in my district, 
and working with them.

As well as the larger manufacturers, like Lockheed 
and General Dynamics, in the district I represent. 
Dupuy, which does hips and knees. And part of what 
you do is to go with them, listen to what their problems 
are, and try and work with them. But as far as trade is 
concerned, we have to insist that our trading partners 
follow these basic rules of fairness, and not accept any-
thing else.

The Iraq War
Schinella: Barney, to you. I�m going to shift gears 

a little bit, and talk about Iraq. The President an-
nounced the supposed end of major troop operations, 
and yet today, two soldiers were killed, and nine were 
wounded in action in Iraq. What, if anything, can be 
done at this point to ensure stability in the region? Are 
you worried about potential threats with Iran? And/or 
the cost of this, what�s seeming to be an unending war 
on terror?

Frank: In two minutes. One, I am a leader in the 
imposition of tough sanctions on Iran, and I�ve worked 
with the American government, I�ve worked with 
people in the Israeli government, and elsewhere, and 
I�m very proud that the President signed a tough bill. 
And for the �rst time, we�re reading that the sanctions 
are starting to have an impact. The Israeli government, 
which follows this, obviously, very closely, and whose 

advice I take on this very often, they�re encouraged by 
this.

As to Iraq, the time has come to take these 50,000 
troops home. The President said, they�re non-combat 
troops. Well, if they�re not combat troops, bring them 
home. We have wonderful young Americans who were 
trained to do combat. They�re not trained to be election 
monitors, in a country that can�t get its act together. And 
the problem is, as you really indicated in your question, 
the other side doesn�t know they�re non-combat. Just 
because we say people are non-combat, doesn�t mean 
they�re going to be shot at [sic]. And we�ve exposed 
people to danger for no good reason.

I do worry about instability, and I voted against the 
war in Iraq, and I believe that the war in Iraq was one of 
the great causes of increased instability. Every anti-Israel 
and every anti-American entity in the Middle East�He-
zbollah, Hamas, Iran�were strengthened by our inter-
vention, because of its unpopularity and futility.

To the extent that there was a problem in Iraq, with 
[Saddam] Hussein�I wish he hadn�t been there�I 
would not have intervened to overthrow him, any more 
than I would intervene to overthrow with arms, Mugabe, 
or a number of other terrible dictators. But now, that 
argument isn�t even there any more. Karl Rove, Bush�s 
chief staff guy, has admitted that they wouldn�t have 
gone into Iraq if they knew there were no weapons of 
mass destruction. Why they didn�t know, I don�t know. 
But the time has come for us to keep up the sanctions 
and toughness on Iran, to withdraw the troops from 
Iraq, and I support what the President and Benjamin 
Netanyahu and other leaders of the Arab world are 
doing to try to bring a genuine two-state solution, with 
full respect for Israel�s right to exist, in the Middle 
East.

Schinella: Rachel, same question.
Brown: Yeah. The issue with Iraq is that, this is a 

similar policy to Vietnam, of dragging the United States 
into a long war, which forces us to destroy ourselves. 
So, no, there is no reason to be there. The problem is the 
British Empire, which got us into this war, and which 
has long controlled the region, since the Sykes-Picot 
treaty, in the early 1900s.

So, the second issue that�s serious with Afghanistan, 
is the drug issue, where the opium trade has increased 
500% since, especially, British occupation, but also 
U.S. occupation, in the Helmand province. And this 
drug production has been allowed to continue under the 
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Administration of Obama, and the British. This is actu-
ally what�s fuelling the terrorism. So, if the United 
States wants to stop terrorism, they should stop the drug 
trade there, and stop letting the British Empire get us 
into wars.

What if the GOP Gets a Majority?
Schinella: Well, both of you are Democrats, and of 

course, the only poll that matters is the one that happens 
on Election Day. Most of the data nationally shows that 
the Democrats are probably going to lose the House of 
Representatives, and maybe even the Senate.

Rachel, to you �rst: How will you ensure that you 
will represent the best interests of the 4th District, if the 
Congress is once again dominated by Republican con-
trol?

Brown: Well, one thing that�s interesting, is that 
you have found bipartisan support for Glass-Steagall. 
The Glass-Steagall amendment [to the Dodd �nancial 
reform bill], which Barney Frank shut down, under his 
leadership, was a bipartisan amendment, from McCain 
and Cantwell. So, we�ve found support from a majority 
of the population, people from both sides of the aisle, 
for this policy. This is something immediately that I 
would put through. This needs to be done now.

Frank: Well, �rst, let me correct this. I did not shut 
down Senators John McCain and Maria Cantwell for 
anything. They were in the House, I am in the Senate 
[sic], so I didn�t shut down anything the Senators tried 
to do.

Schinella: You mean the other way around�you�re 
in the House.

Frank: I�m in the House and they�re in the Senate, 
so I did not shut them down in any case. And I would 
repeat again on the derivatives thing: Glass-Steagall 
had nothing to do to prevent the kind of derivative ma-
nipulation that AIG engaged. We did, in our House bill, 
have a very tough anti-derivative legislation. So, I think 
that one is fairly clear.

As for what I would do, I don�t expect us to lose the 
House and the Senate, but I did operate for 12 years as 
a minority member. Now, you�re frustrated. I will men-
tion, for instance, I�ve had people say to me, well, 
you�re responsible, because Fannie Mae and Freddie 
Mac weren�t stopped. I was in the minority when Fannie 
Mae and Freddie Mac were causing the most prob-
lems.

In 2007, which is the �rst year I came into the ma-

jority, we did pass legislation that George Bush asked 
for, that was signed by him, that stopped the Fannie and 
Freddie problem. So, I do understand, yes, I wasn�t able 
to do as much about Fannie and Freddie as a minority, 
as I was in the majority.

On the other hand, I�m working now, for instance, 
with Ron Paul from Texas, a Republican, to try to reduce 
military spending. I work with Senator [Scott] Brown. 
Congressman [James] McGovern and I have an amend-
ment to stop the LNG plant in Fall River from going 
through. Scott Brown is a supporter of that. If the Re-
publicans happen to be in greater power, we work with 
Senator Brown.

There�s an issue right now going on involving our 
ability to protect Buzzard�s Bay from oil spills, in which 
a couple of right-wing Republican Senators are trying 
to stop it. We�re working with Senator Brown to try to 
protect it.

Schinella: Would you like a rebuttal very quickly?
Brown: Yes, please. It was during the reconciliation 

that the amendment was not allowed to the �oor, or to 
be in the �nal version of the bill, so this was in your 
control.

Frank: First of all, there was no reconciliation on 
this. They did it in House-Senate conference, but be-
cause the bill hadn�t been adopted in the Senate, it 
wasn�t eligible to be put in the House-Senate confer-
ence. I had absolutely nothing to do with the McCain-
Cantwell amendment. Under the rules, the House passes 
a bill, the Senate passes a bill, and then there�s a confer-
ence that reconciles the two, to use your word. But the 
bill was not, the amendment wasn�t adopted in the 
Senate, so it wasn�t before us in the Conference Com-
mittee, so I had nothing to do with it.

Schinella: Very quickly.
Brown: You also didn�t allow [Sen.] Blanche Lin-

coln�s anti-derivative amendment. . .

Frank: Well, that�s just simply wrong. Blanche Lin-
coln voted for the bill. I will show you a picture of 
Blanche and I hugging. We, in fact, took most of her 
amendment, and Glass-Steagall, you should under-
stand, would not have affected that, and we went beyond 
Blanche Lincoln�s amendment in restricting deriva-
tives.

As I said, Warren Buffett decided to get out of the 



12 National EIR September 17, 2010

derivative business. We had the Republi-
can Party offer its �nal motion and try to 
kill the bill, because we were being too 
tough on derivatives. We were very, very 
strict about that. We have required all de-
rivatives to be reported. We have required 
derivatives to be traded on exchanges. The 
derivatives irresponsibility, which hap-
pened under AIG, we have made speci�-
cally illegal.

And Glass-Steagall�again, you have 
to understand this�the AIG was not a 
bank. AIG was using derivatives without 
any FDIC insurance, so your Glass-Stea-
gall argument is irrelevant to almost all of 
the major problems that were caused by 
derivatives. The bill that I sponsored, as 
Warren Buffett kind of ruefully admitted 
by getting out of the business, cured that.

Fight Over Glass-Steagall
Schinella: I was going to ask about Glass-Steagall a 

little bit later in the debate, but since both of you have 
brought it up, let�s just air it out, and get it cleared up. 
Barney, how come both Democrats and Republicans 
voted to repeal Glass-Steagall in the �rst place? Be-
cause that was done under Clinton�s Administration. I 
don�t know your voting record on that, but I know a lot 
of your colleagues voted to repeal, and it did have a 
factor in the collapse.

Frank: A small one. I voted against it, the repeal. 
There were some elements of the bill that went through 
that I liked, but I voted against the repeal of Glass-Stea-
gall, because I thought it did away with one set of regu-
lations, and I can see that, but it didn�t put new ones in 
its place. Glass-Steagall was passed 70 some-odd years 
ago. It had nothing to do with derivatives. It had noth-
ing to do with predatory lending. It had nothing to do 
with credit card abuses. Simply passing Glass-Steagall 
was a very inadequate way to deal with the problems 
that have grown up since then. So, I voted against re-
pealing it in 1999.

But what we did in the bill, was to go far beyond 
Glass-Steagall. Paul Volcker, a very distinguished regu-
lator, said, I want banks not to be able to do anything 
with their own money except make loans. That goes 
beyond derivatives. We stopped them from doing all 
kinds of things, and Paul Volcker was very happy with 
the bill. Blanche Lincoln was very happy with the bill. 

In fact, Senator Lincoln thinks we were too tough on 
derivatives.

So, the answer was, Glass-Steagall, which I voted 
against repealing, not because I thought it was a good 
bill as it stood 60 or 70 years later, but because I thought 
it had to be replaced by other regulation. In the bill that 
just passed, we replaced Glass-Steagall with a set of 
regulations that are much tougher than Glass-Steagall 
alone would have been.

On credit card abuses, Glass-Steagall didn�t touch 
that. On predatory lending, on derivatives, now, none of 
those were affected by Glass-Steagall. All three of those 
are strongly restricted by the legislation we passed.

Schinella: Rachel, you�ve made this a plank of your 
campaign. It�s one of the key points, including banking 
issues, that you�ve raised during the campaign. As I 
said to Barney, both Democrats and Republicans re-
pealed that law together. How, if you were elected, 
would you actually get it reinstated? And would you 
add it to the current �nancial reform bill that passed?

Brown: Either way. You could do it as a standalone. 
That would probably work best, because it needs to go 
through immediately.

On Glass-Steagall and what it represents, this did 
represent, under Franklin Roosevelt, a complete sepa-
ration of people�s savings from speculation, so that is 
how this would have avoided the crisis. And it was not 
only the takedown of Glass-Steagall; that was the last 
step of the process. But it began in 1971, with Nixon 
removing us from a �xed-exchange-rate system. You 

http://www.larouchepac.com/node/15702

Frank speaking to Congress in 1999 on the repeal of Glass-Steagall: �We want 
capital to be able to move freely. We gave the �nancial institutions everything 
they�ve asked for.�
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had the 1982 Garn-St Germain act. You had a 
series of deregulation policies, especially 
under Alan Greenspan, which you [Frank] 
also supported.

But in 1999, you said that �we gave the 
�nancial institutions everything they asked 
for,� and you supported the repeal of Glass-
Steagall.

Frank: That�s simply a lie. I�m sorry, let�s 
all be civil, but let�s do it within a framework 
of truth. I voted against the repeal of Glass-
Steagall.

Brown: Have you seen the video on my 
website?

Frank: Please, let�s not get into interrupt-
ing, Rachel. That�s no good.

Brown: I�m sorry.
Frank: I voted against the repeal, because 

it didn�t have the appropriate regulations. As to Alan 
Greenspan�s deregulation, no, I was a great critic of 
Alan Greenspan�s deregulation. In 2003 and 2004, we 
were very angry because they wouldn�t restrict preda-
tory lending, which the Democrats tried to do. Look, 
the other problem here was, the Republicans controlled 
the Congress until 2006, when many of these problems 
began. They controlled the Congress when Glass-Stea-
gall was repealed. I didn�t become chairman until 
2007.

In the �rst year I was chairman, we passed a bill in 
the House to knock out predatory lending, to restrict 
Fannie Mae and Freddie Mac, and ultimately to put 
them into conservatorship. To begin to regulate credit 
cards. To regulate executive compensation. No, I was 
an opponent of that, but in the minority�you asked a 
fair question, Tony�you don�t have the same kind of 
authority. You can protect your district, but you can�t 
make broader public policy. That�s a distinction I should 
have made. And all those issues, if people look at what 
happened once we became the majority in 2007, we 
took decisive action on all of them.

Obama�s Mustache
Schinella: We�re going to shift gears right now, and 

I will be asking each candidate a speci�c question, and 
then the opposing candidate will be getting a one-
minute rebuttal.

Rachel, you made national headlines recently when 
you appeared at a health-care town hall meeting with 
Representative Frank. At that meeting, and at subse-

quent events, including outside of this forum, you and 
some of your supporters have carried signs with Presi-
dent Obama with a Hitler mustache. In all honesty, how 
can any voter take seriously a political candidate who 
compares the President, no matter what you feel about 
him, to someone who exterminated millions of 
people?

Brown: Yeah. Because we need to take a moral 
stance right now, that we will allow not one single life 
to be lost to save money. And that is what is in President 
Obama�s health-care bill, which he cited as necessary to 
save our economy, and it has done nothing to save the 
economy, but that the primary aspect of this health-care 
reform was the Independent Payment Advisory Board, 
which takes power out of the hands of Congress to pro-
vide Medicare and Medicaid services to people. And 
the idea was to set up a board that would have a cost-
ef�ciency policy.

So, for example, the Avastin drug, that could be used 
for breast cancer, has been ruled that it will not be used 
for breast cancer, because it�s not worth the money. The 
$8,000 that it costs per month, they say is not worth it, 
to keep that woman�s life alive.

This was the policy in the hospitals in 1939. Hitler 
wrote a decree that said there were certain lives which 
are unworthy of life. These were people who were el-
derly, unable to work; and they had a policy in the hos-
pitals where they said, we don�t want to spend the 
money to keep these people alive; they�re not worth it.

Frank: Well, you left a category of people not 
worthy�Jews, and Jewish-Americans, myself in-

Brown made national headlines when she �rst confronted Frank at this 
town meeting in Dartmouth, Mass., Aug. 21, 2009.
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cluded, are particularly sensitive to this casual Hitler-
type association. It�s really important that the world un-
derstand that the Holocaust was, we hope, a uniquely 
terrible situation. And you can agree or disagree with 
the policy, but, as I said before, it�s a great tribute to free 
speech and the strength of it, that people are free, as 
they should be, to compare Obama to Hitler, because 
they disagree with an aspect of his plan.

Miss Brown also greatly dis�does not describe the 
plan well. Maybe she�s going back to this whole death 
panel idea. There were no death panels in that bill. 
That�s been refuted. We did have death panels in legis-
lation that was passed by this Congress: It was in the 
Financial Services bill, where we have death panels for 
�nancial institutions that get in debt, and they will be 
put to death, and there will be no more bailouts. That�s 
very explicit in the law.

But this notion that you can compare President 
Obama to Hitler. Look, I was at Bristol Community col-
lege in Fall River, and people said to me�they were 
very upset because Miss Brown, maybe she herself, and 
her followers were there, with pictures of the President 
depicted as Hitler�very disturbing to children in ele-
mentary school there.

So, people have a right to do what they want, but I 
wish they would be more sensitive to other people�s 
feelings.

And �nally, let me say this. Medicare has been sup-
ported by this bill, and there�s been no diminution of 
Medicare under this health bill.

Schinella: I�ll allow you a 30-second rebuttal, if 
you like.

Brown: Sure, what Leo Alexander said, presiding at 
the Nuremberg Tribunals, was that the slippery slope to 
the death camps began with this policy in the hospitals. 
And this cannot be allowed to go on for one single life. 
If one single life is lost because of this policy, that is a 
step into moral hell for this country, and we cannot 
accept it.

Frank�s Financial Donors
Schinella: Barney, question to you. During the last 

21 years, according to Open Secrets.org, you�ve ac-
cepted nearly $1.3 million in campaign contributions 
from individuals who worked in, or PACs that repre-
sented, the banking and �nancial industry sector. With 
all this money coming from banking interests, how can 
anyone trust you to �x the banking problems, and/or 

represent the interests of ordinary people who have 
problems with the �nancial and banking sector?

Frank: By looking at the results. The committee I 
chair�and when I was in the minority, I wasn�t able to 
do much; when I became chairman, we passed a bill, for 
example, to regulate credit card abuses. And Elizabeth 
Warren, from Harvard Law School, came up with the 
idea, with others, of an independent consumer �nancial 
protection bureau, to oversee what banks do with regard 
to credit cards, and overdrafts, and other activities. 
There was no public policy in years that the banks hated 
more. It�s now law because of my work. So, I would say 
to people, show me an area where I held back. The �-
nancial reform bill that passed, frankly, is so tough, ac-
cording to some of the bankers, that the New York Times 
recently had a story about how Wall Street, which had 
been giving money to the Democrats, is now turning to 
the Republicans.

Warren Buffett is getting out of the derivatives busi-
ness because of what we did. As I said, we have the 
Consumer Protection Agency. Predatory lending, we 
have outlawed. There used to be a deal whereby mort-
gage brokers could get more money from the lender, if 
they steered you into a higher loan�it was called the 
yield-spread premium. The bill I passed outlawed it. So 
the fact is, we have had the toughest, most comprehen-
sive �nancial reform in years.

We had the best package of consumer affairs. It used 
to be that if you invested, and you had a dispute with the 
�rm you were investing with, you had to go to arbitra-
tion, and you didn�t have a right to sue. We cancelled 
that. We give people the right to threaten to sue, if they 
think that would make them better. Every consumer 
group in America, AARP, the Consumer Federation, the 
AFL-CIO, has saluted this bill as the best package of 
consumer protections ever�over the objections of the 
banks!

So, yeah, people give you money from all sides. I 
take money from low-income housing developers. I 
take money from the AFL-CIO. I take money from gay 
rights groups. And then you go ahead. . . and I wish we 
didn�t have that. I wish the Supreme Court hadn�t 
opened the �oodgates for money. As long as they do, 
I�ll have to defend myself, but I defy anyone to show 
any public policy where that had an in�uence.

Schinella: Rachel, rebuttal?
Brown: Sure. You just have to look at the reality. 

We�ve lost millions of jobs, 7 million homes�this is 
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the reality. People can�t afford to survive right now. I 
meet plenty of them every single day on the street. And 
so this is the reality. They don�t see a recovery. They 
don�t see the recovery that Obama or Barney are talking 
about. So, I think you just have to ask the person on the 
street if there�s a recovery.

Frank: Let me just say, that her rebuttal, of course, 
had nothing to do with the question. I haven�t said that 
the recovery was great; I said it�s been much too slow. 
As to people losing their homes, yeah, during the period 
the Republicans controlled, we tried to outlaw preda-
tory lending and weren�t able to. Beginning in 2007, we 
took some action, and the kind of loans that got people 
in trouble are now illegal, once we came into the major-
ity. Over the objection of the �nancial institutions, some 
of whom gave me contributions.

Health-Insurance Coverage
Schinella: You�re watching the 4th Congressional 

district debate between Democrats�U.S. Representa-
tive Barney Frank, and challenger Rachel Brown. We�re 
at the halfway mark right now. You are watching New-
TV, and I�m Tony Schinella, the moderator of this 
debate, Gatehouse newspaper editor, as well as a blog-
ger at Wicked Local Politics.

I want to talk about health care for a second, but 
before I do, very quickly, between the two of you, a 

quick question for both of you. When was 
the last time either of you had to buy private 
insurance, not through an employer, if at 
all?

Frank: Well, I buy automobile insur-
ance all the time.

Schinella: I�m sorry, health insurance.
Frank: Well, I�m on Medicare, and I 

secondly am a Federal employee, and I pur-
chase the Federal Employee health plan like 
any other of the millions of Federal employ-
ees.

Schinella: So, when was the last time 
you had to buy private insurance, if at all?

Frank: I had always gotten employer-
paid insurance.

Schinella: Rachel?
Brown: You said, not through an em-

ployer?
Schinella: Not through an employer.
Brown: I have health care through an 

employer.
Schinella: Have you always had health care through 

an employer?
Brown: No, until recently, I didn�t have health 

care.

Schinella: Barney, let me say, the health-care bill 
that passed both Houses of Congress, approved by the 
President, has a provision that requires every individual 
in the country to purchase some sort of health plan from 
a corporation. This seems to many to be like a forced 
subsidy, nominally for insurance, but for corporate wel-
fare, paid for by Americans who, in some cases, can�t 
afford private insurance, whether they have tax credits 
or subsidies. Is this actually the ideal system that we 
should be having, the one that you approved?

Frank: No. My ideal system is a single-payer 
system, like Medicare, which I am on, and very happily. 
Secondly, I would say this: When the Federal govern-
ment did that, it was copying Massachusetts. The re-
quirement that individuals have to buy insurance, was a 
product of the Massachusetts legislature and Gov. Mitt 
Romney, although he has apparently a form of untreated 
amnesia, in which he�s forgotten that he�s the one who 
signed that bill. And maybe his health insurance would 
help him deal with it.

I was not for the individual mandate, as my �rst 

At this meeting in New Bedford, Mass., in 2009, workers at the Eagle 
Industries plant sought to prevent their factory from being closed and 
relocated to Puerto Rico. Brown: �You just have to look at the reality. We�ve 
lost millions of jobs, 7 million homes�this is the reality.�
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choice. My preference was for the single payer. I would 
say this: Along with this bill, we do have an increased 
regulation of the health insurance companies, and I give 
Governor Patrick credit. He just stepped in and forced 
some of the health insurance private companies to mod-
erate their increases. So I agree: A mandate without 
some kind of regulation of the private health insurance 
companies, would be very problematic. I do think that 
we should have gone even further, but we did begin in 
that bill to give some regulatory power, and Governor 
Patrick has shown what a good, conscientious governor 
can do, when he�s trying to protect his people, because 
he did force a reduction in the increases in health care.

But again, my preference would have been for the 
single-payer system, like Medicare, which I believe 
works very well.

Schinella: Now, Rachel, you opposed the plan for 
the reasons you said earlier. What would you support at 
the Federal level, to assist people who can�t afford to 
buy private health-care insurance, in the marketplace, 
in order to ensure that they are covered in some way, 
shape or form?

Brown: Right. I also support the single-payer 
system, joined, especially, with the Hill-Burton stan-
dard of health care, which we had in place until the 
HMO policy began in 1971. This mandated a certain 
number of hospital beds, nurses, per capita, per thou-
sand people�it was 4.5 beds required. We need to 

return to that type of health-care prior-
ity, of availability of care, joined with a 
single-payer system. We need better 
health-care infrastructure, which also 
could be part of an infrastructure-build-
ing program that we put in place right 
now to create jobs.

The Housing Bubble
Schinella: Barney, I�m going to 

switch gears, talk about Fannie Mae and 
Freddie Mac. Ironically, today is the 
second anniversary of the government 
takeover of the �nancial institutions. 
Over the years, conservatives have said 
that you were a defender of both of the 
programs, and even protected them from 
oversight, and yet just a few weeks ago, 
Larry Kudlow of CNBC reported that 
you would like both of the programs to 

be abolished next year. This seems to an ordinary reader, 
that there are multiple positions you�ve had on these 
institutions over the years. Wouldn�t it have been 
smarter to have come to realization that they needed to 
be abolished before the collapse, instead of now?

Frank: Yes, that�s what I did in 2004. In 2003, I 
made comments favorable to Fannie Mae and Freddie 
Mac, but to my conservative friends, I do have to point 
out what they like to forget: From 1995 to 2006, I was 
in the minority. Tom DeLay was running the House of 
Representatives, and I was not a close advisor to Tom 
DeLay. If I were, I would have told him not to go on the 
dance show.

I was not responsible for that. I supported the Re-
publican chairman of the committee in 2005 when he 
tried to regulate Fannie Mae and Freddie Mac�the Re-
publicans got into an argument over it. The Republican 
chairman, Mike Oxley, said that he got the one-�nger 
salute from George Bush. I was in the minority. In 2007, 
when I became the chairman of the committee, I worked 
with Bush�s Secretary of the Treasury, Hank Paulson, to 
pass precisely the legislation that gave him the power to 
take it over. And if we had been in the majority, I think 
we would have done it before.

Secondly, I�m very proud that I was one of the lead-
ing critics of the policy which subsidized, in effect, 
home ownership for people who couldn�t really afford 
it. There�s a man named Larry Lindsay, who was a high-
ranking economic of�cial in both the Bush and Reagan 
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Rachel Brown campaigns at a nursing home in the 4th District. Brown: �We need 
to take a moral stance right now, that we will allow not one single life to be lost to 
save money.� Frank: �There were no death panels in that [health-care] bill.�
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administrations, and he said I was one of the few politi-
cians who said this notion that home ownership is for 
everybody is a mistake. Beginning in 2003 and 2004, 
several Democrats tried to outlaw the predatory loans, 
which is how Fannie and Freddie got into trouble. We 
weren�t able to do that until 2007.

So that�s a right-wing reading of history, which ig-
nores the fact that they were in control. And they say, I 
stopped them? I wish I could have stopped them from 
the Iraq War. I wish I could have stopped them from 
raising the de�cit by cutting taxes on the wealthiest 1% 
in the country. I wish I could have stopped a number of 
other things they did. I tried to stop the Patriot Act.

So, I was in no power, position to stop it until 2007. 
And when I came to power in 2007, the �rst thing that 
my committee did in a major way, was to pass the bill 
that the Bush Administration had asked for, to restrain 
Fannie Mae and Freddie Mac, and it was under the au-
thority that was given by the committee that I chaired, on 
the bill that passed in 2008, under which Secretary Paul-
son took it over. And I would urge people to read Hank 
Paulson�s book, where he gives me the credit for that.

Schinella: Before I go to Rachel, I did say that they 
were conservative criticisms, in the question. Just so 
we�re clear.

Frank: But let me just amend it a little bit�
they�re conservative hypocrisies, because they�re 
trying to blame me for their failure to act, for the 
years they were in Congress.

Schinella: Rachel, you can. . . rebuttal. On 
Fannie Mae and Freddie Mac.

Brown: Sure. The creation of the housing 
bubble was the last way to rob the income stream 
of the population, to fund speculation. Now, as a 
result of shutting down our production throughout 
the 1970s and �80s, it was needed for a new part of 
the income stream to ful�ll the speculative bubble 
that began in 1987 with the stock crash. So, the 
housing bubble, and therefore, all the various 
types of mortgages were used to get more money 
to keep the bubble going.

The Space Program
Schinella: Rachel, your website promotes the 

need for colonization, a manned mission to Mars, 
and colonization, with the production of rockets 
that will �y to Mars in 3 to 7 days, something 

that�and I�m not a physics student, so I don�t know�
but something that appears to be physically impossible. 
However, can you tell us tonight exactly how these 
rockets will be built, and how you as a Member of Con-
gress, with so many other Members, can accomplish 
this, and get this done?

Brown: Sure. Well, the point of having a fusion 
rocket�we have nuclear rockets, which were devel-
oped in the 1970s, and funding was cut at that time, or 
who knows how far we could have been by now, with a 
fusion rocket. But, the point of having a fusion rocket is 
that you need constant acceleration to create arti�cial 
gravity. With a chemical-fueled rocket, you can only 
get to Mars within several months, so, by the time you 
get there, your astronauts and their bones will be like 
jelly. So, you need to create arti�cial gravity. You can 
do it with a nuclear fusion rocket, which will create 
that. And the point is, for example, what Kennedy said 
in the 1960s: We�re going to do it, not because it�s easy, 
but because it is hard. And that�s the type of optimistic 
spirit that we need to have. We can solve problems if we 
have the mission to do so.

Schinella: I want to ask you to respond to that, 
Barney. And you�ve been critical. But I want to ask you, 
in your rebuttal, a different way. What about this idea, 

Press coverage in 2008 of then-Treasury Secretary Henry Paulson 
(left) and Rep. Frank working out the deal that bailed out the banks.
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and what about, should NASA be given more money, to 
try and plan for something like this? For any of the things 
that . . . exploration of planets, inside and outside of the 
Solar System, a Moon base, or any of those things? 
Should we be thinking about any of those things?

Frank: I believe we should be very strongly sup-
porting scienti�c experimentation, and exploration. 
And the scientists I talk to agree that you get the best 
bang for the buck when you do this with instruments. I 
think the notion of getting to Mars in 3 to 7 days, is, 
frankly, and I want to be retrained, wacky. One, it is not 
possible. Two, it is not desirable, because you cannot 
talk seriously about increasing spending on our infra-
structure here, on trying to improve medical care for 
people, on doing the things that promote jobs for 
people�you�re not going to create any jobs for Ameri-
cans on Mars. And what you are going to do, is spend 
hundreds of billions of dollars.

And by the way, I�m not simply talking about this 
particular proposal. Like bringing the ice water down 
from the mountains of Canada into the painted desert is 
a little bit unreal. But I differ with President Obama and 
Bush in their decision to send a human being to Mars 
for however long. That would be a nice thing to do, but 
how can you talk seriously about our de�cit? How can 
you tell us we don�t have enough money to put cops and 
teachers on the streets? We don�t have money to stimu-

late the kind of manufacturing we want. And 
spend a half-trillion dollars to go to Mars?

Anti-Incumbency Fever
Schinella: Switching gears a little bit. 

Barney: You have a primary opponent for the 
�rst time in who knows how long. You have two 
Republicans, one who seems to be relatively de-
cently �nanced, and one you�ve faced before. 
Anti-incumbency fever has struck all over the 
country, in different parts of this state. Have you 
been Representative for too long?

Frank: No, if I thought I would, I would 
have left. I think that, in fact, there is a certain 
advantage to having been there. For example, 
because I�m a chairman, my chairmanship has 
allowed me to do things like put an end to de-
rivatives, and put an end to derivatives specula-
tion, and predatory lending, and to protect credit 
cards. It�s also given me increased ability to help 
my district. My colleague Jim McGovern and 
I�he�s also been there, not as long as I, since 

1996�recently announced that we had successfully 
gotten an amendment through to kill an LNG plant 
that�s entirely inappropriate, and was causing serious 
economic trouble for Fall River by tying up an impor-
tant piece of property there.

I�ve done a great deal with my chairmanship, 
frankly, to try and help these institutions, on our eco-
nomic front. We have some very responsible �nancial 
institutions in Massachusetts�Fidelity, State Street 
Bank, others, that were not part of the speculation. They 
weren�t AIG, and they weren�t doing these kinds of far-
out things. What I did�and I was very glad to have 
Scott Brown�s support in this, and we worked to-
gether�was to say, we�re going to prevent excessive 
speculation. We�re going to prevent abuse of �nancial 
razzle-dazzle, but we don�t want to interfere with the 
legitimate business methods of people like Fidelity, 
who are an important source for people for investing 
their funds, or State Street, which is a major custodial 
factor, and supplies jobs. So, I was able to get a good 
bill through, with the help of others, that respected le-
gitimately the interests of people in Massachusetts.

Similarly, with regard to health care: Medical in-
struments are very important, they�re very important to 
Massachusetts�with Quovidian, and Dupuy, and a 
number of others�and I worked very hard with Mas-
sachusetts colleagues to prevent them from being 

NASA
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Seaman. Brown: We�ll explore space, as Kennedy said, �not because it�s 
easy, but because it is hard.� Frank called the idea �wacky.�
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His bill was written, as re-
ported in the Washington Post, 
by CrØdit Suisse and Bank of 
America, and has done nothing 
to stop foreclosures, but is simply 
there to bail out the mortgage-
backed securities of the interna-
tional speculators.

Schinella: Before you rebut, did 
Rachel and/or members of her or-
ganization meet with your of�ce?

Frank: Yes, on several occa-
sions. It often ended with my 
having to call the police, frankly, 
to ask them to leave, when they 
refused to do that.

In 2003, I was in the minority 
and I didn�t have much effect. In 
2007, when I was in the majority, 
I did begin to act on these things, but almost everything 
else she said, I�ll be honest with you, I don�t know what�s 
more unreal, what she just said, or getting to Mars in a 
week. The fact is, that I never said we had the situation 
under control. And in 2007, let me say, when I became 
the chairman, I had already been working as a member 
of the minority to outlaw predatory lending. And in 2007, 
the committee I chaired passed a bill to block predatory 
lending, which the Wall Street Journal said was tying up 
housing, and keeping low-income people from getting 
housing�they called it Sarbanes-Oxley for housing. To 
them, Sarbanes-Oxley is a very bad word.

The credit card restrictions was something they 
fought very hard. And as far as mortgages were con-
cerned, yeah, I was skeptical of many of these mortgage 
programs. I am proud of one that I have just gotten 
through, to lend Federal money to people who are un-
employed, who made reasonable decisions, who didn�t 
get hornswoggled into taking out loans they shouldn�t 
have taken out, who may have been complicit in taking 
out they shouldn�t have taken out. But they had solid 
mortgages, and you can�t pay your mortgage out of un-
employment compensation in most cases, and I got a bill 
through to lend them money, until they get their jobs 
back, and it�ll save hundreds of thousands of homes.

Strategy for Election Victory
Schinella: Rachel, a question to you: According to 

opensecrets.org, you have about $1,000 cash on hand in 

your campaign account. If you win the primary on 
Tuesday, and face off against a better-�nanced Repub-
lican, who potentially has more money, how do you 
plan on seriously competing with that candidate?

Brown: Sure! Well, what I�ve been doing in the 
campaign so far, is hitting the streets, and going door to 
door, and I think I�ve gone door to door in a majority of 
the district, all the way from Middleboro and Taunton, 
on down to every single neighborhood. So, people are 
aware of the campaign, and we�re providing solutions. 
I�m providing a solution. It�s not a solution to say, �I�m 
going to limit spending.� It�s not enough. So, you need 
a job creation program, and that�s what I�m proposing. 
It can only be done through this top-down policy, of 1) 
removing Obama, 2) stopping the bailout, through 
Glass-Steagall policy, and 3) massive investment into 
infrastructure. Unless you have those as a policy, we�re 
not going to see a change.

Schinella: Rebuttal?
Frank: Uh, yes, I do agree we have to spend more, 

but you�ve also got to deal with the de�cit. That�s why 
I think one of the most important things we can do right 
now, is to insist on a reduction of this worldwide mili-
tary footprint: That means bring the troops home from 
Iraq; it means telling our Western European and Japa-
nese allies that the time has come for them to increase 
their spending if they feel threatened. We have this Cold 
War hangover, where America is the protector of the 

EIRNS/Alan Yue

Brown: �Barney has represented Wall Street every step of the way.� This graphic from 
EIR�s cover of Sept. 19, 2008 portrays Frank, Sen. Chris Dodd, and Treasury Secretary 
Henry Paulson, leading architects of the bank bailout.
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world. I want to defend America�s legitimate interests, 
I want to �ght terrorism. I wish you could �ght terror-
ism with nuclear submarines, �cause then we�d win, 
�cause they don�t have any! If we would not have gone 
to Iraq, and taken 5% of the money that was spent in 
Iraq here at home to deal with terrorism, we�d be a safer 
place.

And by the way, I think the worst victims of this, are 
the brave men and women of our military. Obviously, if 
we send them out there, I want to have them fully armed, 
and I worked very closely to make sure that they are. 
But we shouldn�t be sending them into situations�it�s 
unfair to the American military, to put them in a situa-
tion where they�re called �non-combat troops� in Iraq, 
and people shoot at them!

Defense Spending
Schinella: Before we get to our lightning round, the 

last time I looked, the Pentagon budget is about $770 
billion and change. What would the ideal budget be?

Frank: Ron Paul, from Texas, and I believe you 
could cut that by at least $100 billion a year, probably 
more, not by shorting the people out there�by the way, 
we�re still prepared to win a nuclear war with the Soviet 
Union, which I think is unlikely, since they�ve col-
lapsed�I believe you could cut it by 20% a year.

Schinella: Do you agree with that, or do you have 
another �gure, on how you would cut the Pentagon 
budget?

Brown: Cutting $100 billion, while giving $24 tril-
lion to Wall Street doesn�t seem like much of a solution, 
so I don�t think cutting spending is the issue. I think the 
issue is increasing our physical production.

Schinella: Okay, but if you�re elected, would you 
vote for a reduction in the Pentagon budget, and how 
much if any �gure?

Brown: I don�t see a reduction as necessary right 
now.

�The Lightning Round�
Schinella: Okay.
All right, we�re going to go to our lightning round, 

and here are the rules, basically: I throw this into every 
debate I do, and I have a lot of fun with it, and usually 
the candidates do too, one- or two-word answers to get 
through everything else that we�ve got to get through in 
the next six minutes or so. But please, adhere to the 

rules. So, I will say a question, and it�ll be either a one- 
or two-word answer.

So, for example, on abortion, Rachel, pro-choice, or 
pro-life?

Brown: I don�t like A or B answers. I tend towards 
pro-life.

Schinella: Okay.
Frank: Pro-choice. Is that one word, or two?

Schinella: Okay. Defense of Marriage Act should 
be repealed, yes or no, Barney?

Frank: Yes, very much.
Schinella: Rachel?
Brown: I haven�t made a decision.

Schinella: Foreign aid, Rachel, not enough, too 
much, just right?

Brown: We need a system of sovereign nation-
states cooperating around development, mutual.

Schinella: Not enough, too much, just right?
Frank: Way too much in the military area, not enough 

in terms of �ghting disease, which has effects on us.

Schinella: Barney, scrap the tax code and start over, 
yes or no?

Frank: No, too many vested interests are there. I 
think if you started over again, it would be good to do it 
differently, but you�ve got people now, who have made 
investment decisions based on it, they have their homes, 
they have other things, I think it�s wildly impractical, 
and would cost a great deal in transaction costs.

Brown: Why don�t we just scrap the whole system? 
I don�t think that would be the [inaudible]. . .

Schinella: Value-added tax, yes or no?
Brown: Can�t say right now.
Schinella: Okay, Barney?
Frank: No.

Schinella: Re-loosen offshore drilling regs? Barney, 
yes or no?

Frank: You said re�?
Schinella: Re-loosen, in other words, they were 

tightened, and now everything�s clean, and they should 
be re-loosened?

Frank: No. I would keep them tight, particularly, 
by the way, for our district, with the �shing and tour-
ism, it would be a great economic disaster, not just en-
vironmental.
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Schinella: Re-loosen offshore drilling regulations, 
yes or no?

Brown: Some oil drilling is �ne, but I think we need 
to move towards nuclear.

Schinella: Cape Wind, yes or no?
Brown: No. We need nuclear.
Frank: Yes.

Schinella: Reinstate tax credits for hybrid cars, yes 
or no?

Frank: For hypercars?
Schinella: For hybrid cars?
Frank: Oh, hybrid cars, yes.
Brown: I haven�t made a decision.

Schinella: Cash for Clunkers, Rachel, was it suc-
cessful or a disaster?

Brown: Disaster.
Frank: Very successful: Look at GM now, and the 

extent to which it�s back into pro�tability, and Ford, 
which of course has done very well. It�s helped them 
both.

Schinella: Barney, repeal of the Davis-Bacon Act, 
yes or no?

Frank: No, absolutely not.
Brown: I�m not sure.

Schinella: Prevailing wage law?
Brown: Not sure.

Schinella: Okay, enforced Taft-Hartley Act, Rachel, 
yes or no?

Brown: Sorry, is that for unions? What does it say?
Schinella: Do you want to explain it to her?
Frank: I think it�s very restrictive, and makes it 

harder to organize, but even worse than Taft-Hartley is 
the Republican domination of the National Labor Rela-
tions Board, where they pretty much eviscerated the 
right of people to bargain collectively, and Obama is 
now restoring that, by his appointments to NLRB. I also 
support better legislation, because�

Schinella: Yes or no?
Frank: Well, you asked me to explain Taft-Hartley.
Schinella: Yes, I know. Can you do it in 30 sec-

onds?
Frank: Well, explain? No, but, I think Taft-Hart-

ley�look, any law on the books should be enforced, 

but I could amend it, or I would like to enforce it fairly.

Schinella: Audit the Federal Reserve, yes or no?
Frank: We voted to do that, and the bill then was 

passed. There was a complete audit of the Federal Re-
serve in the legislation that was signed into law.

Brown: Full audit, and abolition.

Schinella: Child care tax credits, yes or no? Rachel, 
on the Federal level.

Brown: Yes.
Frank: Yes.

Schinella: Should the government begin doing more 
to promote anti-trust �ghts to protect consumers?

Frank: Oh, absolutely, it�s one of the big differ-
ences between the Democratic and Republican admin-
istrations. Anti-trust was out of business under Bush, 
and Obama�s revived it.

Brown: Yes.

�Say Something Nice About Your Opponent�
Schinella: Okay. We�re getting towards the end of 

our debate here, I want to thank everybody for watch-
ing. I�m going to give you a couple of minutes, before 
your closing statements, and Barney we�ll start with 
you: Just take a moment, and in a minute or so, say 
something nice about your opponent.

Frank: Well, I admire anybody who gets into the 
political process. My problem is with people who are 
very angry, and ignore the political process. I have a 
great deal�. That�s why we�re here debating: I think 
people who participate in the political process are to be 
commended, and a willingness to be criticized, to be 
ridiculed or whatever, if that deters people, democracy 
doesn�t work.

Schinella: Rachel, say something nice about Barney.
Brown: I support his spunk.

Schinella: Great. Now, we�re going to have two-
minute closing statements with the candidates. The �rst 
person goes last, so Barney, you go �rst.

 Frank�s Closing Statement
Frank: I want to reiterate what I think is the essen-

tial thing we have to do to change public policy: Amer-
ica is now greatly overextended in its military commit-
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ments. I want to defend our 
national interests, I want to �ght 
terrorism: I don�t see why that 
means that Germany, England, 
Denmark, the Netherlands, all get 
to have budgets for the military 
that are less than ours as a percent-
age of gross domestic product. I 
don�t know why, 65 years after 
they ended World War II, we have 
Marines on Okinawa. I don�t know 
why we have so-called �non-
combat troops� in Iraq, and why it 
is this notion that we must inter-
vene everywhere. People have 
said, �Oh, we must be a great 
power,� and it�s one of the major 
differences between one of my Re-
publican opponents and myself. 
He�s been critical of me on this. I have teamed up with 
Ron Paul, a very intellectually honest, libertarian con-
servative, and we have others, Democratic and Repub-
lican, agreeing with us, and I will predict to you, that 
people are going to come around to seeing our view.

Here�s the deal: We have to reduce the de�cit, there�s 
no question. One way to reduce the de�cit, and again, 
one of my Republican opponents talks about this, is to 
cut entitlements, i.e., Social Security and Medicare. 
Another would be, to cut back on environmental pro-
tection and transportation and other things, all of those, 
and not Social Security and Medicare; there have to be 
limits on the amount we spend elsewhere, and I think 
we should raise taxes on people in the upper income 
bracket. But until we make a fundamental re-assess-
ment, and bring down the extent to which America has 
undertaken the military subsidy of the rest of the world, 
we will not be able to bring down that de�cit. And a 
commitment now to bring down that de�cit over the 
long term, would allow us economically, to free up the 
tens of billions of dollars I would like to see immedi-
ately, to do the kind of jobs stimulation and promotion 
that an excessively slow, and low employment recovery 
requires.

Brown�s Closing Statement
Schinella: Rachel?
Brown: Yeah. We need immediate action, swift 

action, with the manner that Franklin Roosevelt came 
into of�ce with. If we don�t have this, there will be no 

stop to the collapse. This is what LaRouche stated in 
2007, when he was proposing the Homeowners and 
Bank Protection Act, which Mr. Frank said �was un-
necessary.� What that would have done, is to freeze 
foreclosures and stop the domino-like collapse of 
the �nancial system, which is now completely out of 
control.

Every single day that we continue these policies, 
more people lose their jobs, their homes, and even their 
lives. So, what we need to do, is these three things:

We�ve got to do it: Obama is not working for the 
people. He�s psychologically a ticking time-bomb. He 
is not going to allow our country to get out of this mess, 
as long as he�s in of�ce. Get him out.

Two: Stop bailing out these banks. Mr. Frank has 
represented Wall Street every step of the way. If you 
want someone who�s actually going to represent the 
population, with Franklin Roosevelt policies, that is 
what I�m going to do. That�s what we need right now, is 
honesty, and a return to a physically productive econ-
omy.

Schinella: On behalf of New-TV here in Newton, 
Gatehouse Media New England, and Wicked Local 
Politics, we�d like to thank both challenger Rachel 
Brown, and incumbent U.S. Rep. Barney Frank, for 
being with us, for the 4th Congressional District Demo-
cratic debate. Don�t forget to vote on Sept. 14. Polls 
will be open at 7 a.m. until 8 p.m. I�m Tony Schinella, 
thanks for being with us, and good night.

LPAC

Brown goes door to door in Fall River, Mass., with the famous �Obama mustache� 
poster. Brown: �Obama is psychologically a ticking time-bomb.� Frank: �I do not think 
that President Obama thinks like Nero, or like Hitler.�
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The solution begins with the rein-
statement of Glass-Steagall in the 
United States, and the adoption of 
the Glass-Steagall principle by other 
nations, combined with a return to 
the Bretton Woods system of �xed 
exchange rates. These two steps will 
put Inter-Alpha out of business, but 
they should be accompanied by a 
third measure: the seizure by the 
U.S. government of all operations 
and facilities of the Inter-Alpha 
Group inside U.S. borders. We are 
sure that a future Pecora Commis-
sion-style investigation will �nd the 
resultant records quite illuminating. 
As will a new Nuremberg Tribunal 
for crimes against humanity.

Setting the Stage
Although the Inter-Alpha Group 

was not founded until 1971, the op-
eration which launched it actually 
began in the latter stages of World 
War II. Once the Brutish Empire re-
alized that Hitler would be defeated, 
it turned its attention to restoring its former infamous 
�glory.� Doing so, meant destroying the U.S.A., which, 
under President Franklin Roosevelt (1933-45), fully in-
tended to break up the Empire, and set its colonies free. 
As the U.S. was far too strong to take on directly, the 
Empire decided to lure it into committing economic 
and cultural suicide.

This report deals primarily with the �nancial side of 
this trap, but the reader should be aware that these �nan-
cial moves were part of a coordinated assault on the po-
litical, cultural, economic, and psychological state of the 
nation, in which all the skills the Empire had honed in 
centuries of subjugating nations and peoples were em-
ployed. The goal was to dumb us down, kill our sense of 
optimism, eradicate our commitment to infrastructure 
and industry, and make us forget our heritage. Such 
moves must be done slowly, decade by decade, genera-
tion by generation, to avoid triggering a revolution.

Today�s British Empire is the latest incarnation of a 
maritime monetary system which has existed since the 
days of the Cult of Apollo, and has its immediate ori-
gins in a faction �ght in Venice, in the late 1500s, when 
the Serenissima Repubblica was a major world power 

in its own name. The Giovani, or New Venetian Party, 
wanted to build up England and the Netherlands as 
maritime powers based upon the Venetian model, while 
the Vecchi, the Old Venetian Party, wanted to stick with 
the existing Mediterranean base.

The Giovani began moving northward along the 
Rhine into Germany, the Low Countries, and England, 
taking with them enormous �nancial power. Although 
they often adopted the names and customs of their new 
locations, they remained Venetian by method and intent. 
They set up the Bank of Amsterdam, the Dutch East 
India Company, and the British East India Company. 
The latter eventually took over England to create the 
British Empire. As with Venice before it, the British 
Empire is based upon its ability to control monetary 
�ows, and manipulate national currencies. That is the 
basis of its power, and of its post-World War II assault 
on America.

To accomplish this goal, the Empire �rst built up its 
banking apparatus in war-torn Europe, as the basis for 
what would appear to be a new globalized �nancial 
structure, but what, in reality, would be a return to the 
imperial model that existed before the American Revo-
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Since 1971, the Inter-Alpha Group of Lord Jacob 
Rothschild (right) has been the spearpoint of the 

British Empire�s drive to destroy the United States. 
Rothschild revealed the mission of the project in 

1983, boasting that �two broad types of giant 
institutions, the worldwide �nancial service 

company and the international commercial bank 
with a global trading competence, may converge to 

form the ultimate, all-powerful, many-headed 
�nancial conglomerate.�
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lution. The planning for this new Europe began even 
before the �ghting stopped, and led to the creation of 
the European Coal and Steel Community in 1951, and 
the formation of the European Economic Community 
in 1957, as the initial steps toward today�s European 
Union and its supranational euro currency.

With these moves toward the elimination of national 
sovereignty, the Empire began the process of building a 
borderless European �nancial system. In rapid succes-
sion came the development of the Eurobond and Euro-
dollar markets, and the consortium banks. These banks 
were syndicates or joint ventures�mostly based in 
London�linking British banks with banks based in 
Europe, Asia, and the Americas. They were designed to 
out�ank national banking regulations, and, as such, 
represented the beginning of the �globalization� (that 
is, imperialization) of �nance.

National banking laws were not the only regulatory 
obstacle to this globalization. There was also the inter-
national system of �xed currency exchange rates that 
had been implemented as part of the 1944 Bretton 
Woods Treaty. Fixed exchange rates were a crucial part 
of FDR�s plan to end the colonial era, as these took 
away much of the historic ability of the Empire to ma-
nipulate nations through the manipulation of their cur-
rencies. Thus, defeating the Bretton Woods system was 
a necessary step in creating the Empire�s new global 
order.

When President Nixon ended the Bretton Woods 
system by taking the dollar off the gold reserve stan-
dard in 1971, he opened Pandora�s Box, and set free the 
money manipulators who had been so carefully boxed 
in by Roosevelt.

The Venetians Strike
The Inter-Alpha Group was founded as a mecha-

nism to take advantage of this currency vulnerability. 
The group arose out of six relatively small European 
banks which represented the family fortunes�or 
fondi�of the Venetian system. Each of these banks had 
signi�cant private banking arms, private banking being 
a term for banks which specialize in handling money 
for the wealthy. Each of its six members was chosen to 
represent a bank in one of the principal nations of the 
European Economic Community: Kredietbank, of Bel-
gium; Nederlandsche Middenstandsbank of the Nether-
lands; Credit Commercial de France; Banco Ambro-
siano, of Italy; Williams & Glyn�s Bank (a unit of the 
Royal Bank of Scotland), in the U.K.; and BHF Bank, 

of Germany. A seventh bank, Privatbanken, of Den-
mark, was added in 1972.

Inter-Alpha took the form of an alliance among 
these banks; each bank maintained its separate identity, 
while they all worked together to advance the Group�s 
mission. The Group, and its member banks, were dedi-
cated to restoring imperial rule.

The operation was run by Jacob Rothschild, initially 
out of N.M. Rothschild in London. The Rothschild 
banking network, from its inception in Frankfurt in the 
late 1700s, has been a Venetian operation. One of its 
early sponsors was the Thurn und Taxis family of Ba-
varia, the controllers of Venetian intelligence and one 
of the leading families of the Habsburgs� Austrian 
Empire. This Venetian connection is the true source of 
the fabled Rothschild intelligence network, as well as 
the source of the family�s �nancial power. The Roth-
schilds are also close to the British Crown, primus inter 
pares of the royal families of Europe, and a consider-
able power within the Empire. Jacob Rothschild, for 
example, manages the funds of Prince Charles, among 
his other crimes.

Despite the enormous wealth these banks repre-
sented, they alone did not have the funds required to 
transform the world as planned. They would provide 
the seed money, and leverage their power through the 
control of other people�s money, to create the markets 
and institutions they would ultimately need to control 
the world. This is the origin of today�s gaggle of hedge 
funds, private equity funds, and related �nancial pools, 
many of which are part of the hidden side of the Inter-
Alpha Group.

Jacob Rothschild explicitly revealed the mission of 
the Inter-Alpha project, in a speech in 1983, when he 
bragged that �two broad types of giant institutions, the 
worldwide �nancial service company and the interna-
tional commercial bank with a global trading compe-
tence, may converge to form the ultimate, all-powerful, 
many-headed �nancial conglomerate.� For Rothschild, 
it was not a prediction, but a statement of intent.

Corporatist Fascism
At the 1968 Bilderberg Group meeting in Mont 

Tremblant, Canada, the Empire kicked off a new phase 
of its war on national sovereignty, launching a drive to 
create a system of corporate cartels intended to replace 
nation-states as the political organization of the planet. 
The Bilderberg Group, named after the Hotel de Bilder-
berg in Oosterbeek, The Netherlands, where the group 
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�rst met in 1954, was a fascist or-
ganization, whose sponsor, Prince 
Bernhard of The Netherlands, had 
been a card-carrying Nazi and a 
member of Hitler�s SS. Bernhard 
also founded, with the U.K.�s 
Prince Philip, the World Wildlife 
Fund (WWF) and the 1001 Club. 
The Bilderbergs, as an elite politi-
cal arm of the Empire, represented 
the same oligarchic system behind 
the Inter-Alpha Group.

The new cartel scheme, dubbed 
the �world company,� was intro-
duced by George W. Ball, a senior 
banker at Lehman Brothers, a top 
member of the Anglo-American 
Establishment, and a member of 
the Bilderberg steering commit-
tee. According to Ball, the new 
world company would replace the 
�archaic political structure of 
nation-states� with corporations, 
which are far better at �ef�ciently 
utilizing resources.� These re-
sources, Ball made clear, belong 
to the Empire, not to the peasants who happen to live 
atop them, and nations all too often put their own inter-
ests ahead of those of the Empire�a situation the 
Empire �nds intolerable.

Just to make sure his message was clear, Ball praised 
the integration of Europe as a precondition for the suc-
cess of this world company project, and cited as its 
model, �the overlapping sovereignties of the govern-
ments of Europe and the House of Rothschild.� (If that 
quote does not offend you, re�ect upon the concept of 
sovereignty, and why it is vital to the existence of 
nation-states. A country which �shares� its sovereignty 
with a banking house, is neither sovereign, nor a nation, 
but instead a colony.)

At the time of Ball�s speech, the creation of these 
corporate cartels had already begun, with the formation 
of the early conglomerates, and this process would ac-
celerate in the coming years. The nurturing of these 
horrors would become a major part of Lazard FrŁres 
banker Felix Rohatyn�s life�s work; and they would, in 
time, come to dominate the economic landscape.

The concept of the world company, though mar-
keted as a natural outgrowth of human progress, is noth-

ing of the sort. What it is, funda-
mentally, is a return to the 
oligarchic model of the British 
East India Company and its pre-
decessors, combined with modern 
computer technology, and operat-
ing within a market structure. In a 
corporatist state, the power of the 
government is usurped by private 
�nancial and corporate interests, 
which use the government to keep 
the population in line, while they 
mercilessly loot both the govern-
ment and the people. These pri-
vate interests are falsely described 
as an outgrowth of nationalism, 
when in truth, they represent the 
corruption of the nation by an 
empire.

Corporatism is a result of 
George Ball�s �overlapping sov-
ereignties� between nations and 
the imperial bankers, and is the 
creation of the Venetians. It was 
the Venetians, and the neo-Vene-
tians of the British Empire, who 

created Mussolini and Hitler, and who organized fascist 
movements around the globe in the 1920s and 1930s, as 
part of their war against sovereignty. That includes in 
the United States, where the Anglophile bankers of Wall 
Street helped �nance and organize their own fascist 
movements, including the American Liberty League�
and tried to organize a coup against FDR.

This grouping heavily promoted Mussolini in the 
United States, putting him on the cover of their Time 
magazine eight times, between 1923 and 1943, and 
praising him heavily in their other press outlets. The 
Wall Streeters did this not because they were enamored 
of Mussolini personally, but because he was an ally, a 
tool of the same empire which controlled them.

Mussolini�s Italy, largely the creation of the circles 
around Venetian Count Volpi di Misurata, was the test-
bed for the corporatist state model which the Empire 
planned to impose upon the world, the model for the 
�world company� concept at the core of globalization. 
It was a state dominated by Venetian �nancier interests, 
and run for their bene�t. The similarities with the United 
States today are not accidental.

Fortunately for the world, Adolf Hitler destroyed 

The anglophile bankers of Wall Street �nanced 
the fascists in Europe, and organized fasicst 
movements in the United States. They also 
attempted a coup against President Franklin 
Roosevelt, preferring Italian dictator Benito 
Mussolini, who graced the cover of Time 
magazine no less than eight times. This issue is 
dated June 21, 1943.
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the carefully crafted illusion of fascism as a benevolent 
movement, forcing the bankers to retreat. Their com-
mitment to imposing fascism remained, however, so 
they sought new ways to package it. The name they 
chose for their �new and improved� corporatist fascism 
was �globalization.� Same evil, but in a bright new 
box.

Fascism, Take Two
The Inter-Alpha Group was created as an instrument 

of this new fascism, and is itself a nest of fascists. One 
does not have to scratch deep to �nd the proof, as these 
examples indicate:

� One of the �rst acts of the Inter-Alpha Group after 
its founding, was to link up with the Harriman faction 
in the U.S., the same Harriman family who funded 
Hitler, and upon whose eugenics �research� Hitler mod-
eled his genocidal �race science� policies. The banks of 
the Inter-Alpha Group did this by buying a combined 
40% interest in Brown Harriman & International Banks, 
a consortium bank founded in 1968 in London by 
Brown Brothers Harriman, London merchant/dope 
bank Robert Fleming & Co., and Suez of France.

� Founding member Kredietbank�s Fernand Collin 
helped the Nazis run the Belgian economy during World 
War II, and one of its private banks, Merck und Finck, 
became notorious for helping the Nazis.

� BHF Bank, the German founding member of the 
group which traces its roots to the Rothschild-founded 
Frankfurter Bank, was headed in the 1920s by Otto 
Jeidels, who was a good friend of both Reichsbank head 
and Nazi Economics Minister Hjalmar Schacht, and the 
Hitler-�nancing chief of the Bank of England, Montagu 
Norman. Jeidels was deployed to the U.S. in 1939 to the 
Synarchist (French fascist) Lazard bank, to handle the 
oligarchic gold �eeing Europe. Lazard, as we have in-
dicated previously, has played a particularly nasty role 
in this imperial fascist plot, and is part of what we con-
sider the hidden side of the Inter-Alpha Group.

� During World War II, Ricardo Espirito Santo Silva 
of Banco Espirito Silva�which became the Portuguese 
member of the Inter-Alpha Group in 1988�hosted the 
Nazi-sympathizing Duke of Windsor in Lisbon after he 
abdicated the British throne in 1936, and has been iden-
ti�ed as a liaison between the Duke and Hitler, in the 
aborted plot to have the Duke regain the throne after a 
German conquest of Britain. (The U.K. had its own fas-
cist movement, and there was a lot of sympathy for the 
Duke within the British elite.)

� The two Spanish members of the group, Banco de 
Bilbao (later Banco Bilbao Vizcaya, a member from 
1986 to 1998) and Banco Santander (a member since 
1998), both had ties to fascist dictator Francisco Franco, 
who ran Spain from 1936 until his death in 1975. Banco 
Santander was founded by the family of the Rothschild 
agent in the city of Santander.

The fascist connections were most �agrant in the 
case of Banco Ambrosiano, the founding Italian bank in 
the Inter-Alpha Group, which was tightly integrated 
with the Propaganda Due (P-2) Masonic Lodge in Italy. 
The P-2 Lodge was run by former Mussolini �Black 
Shirt� Licio Gelli, and was modeled on the earlier �uni-
versal fascist� Propaganda Uno (P-1) Lodge of Gi-
useppe Mazzini. Italian police investigations into the 
activities of P-2 found that both the lodge and its bank, 
Banco Ambrosiano, were involved in arms and drug 
traf�cking, terrorism, neo-Nazi assassination groups, 
and the fascist paramilitary groups of NATO�s Opera-
tion Gladio. Control over P-2 was exercised through the 
Alpina Lodge of Switzerland, the Monte Carlo Lodge, 
and ultimately the �Mother Lodge,� the United Grand 
Lodge of England, headed at the time by HRH Prince 
Edward, Duke of Kent, of the British royal family.

The Alpina Lodge is interesting in its own right. Its 
members included Gelli; confessed British agent and 
U.S. Secretary of State Henry Kissinger; and Club of 
Rome founder Aurelio Peccei. Although he was on the 
payroll of Banco Ambrosiano, Peccei is rightly more 
infamous as a genocidalist than a banker. His Club of 
Rome provided the �intellectual� foundation for the 
Empire�s genocide program worldwide, by conducting 
mass propaganda for the fraudulent �limits to growth� 
doctrine.

Peccei was the key initiator of the International In-
stitute for Applied Systems Analysis (IIASA), head-
quartered in Laxenburg, Austria, whose mission was 
to propagate the Club of Rome�s program under a 
�scienti�c� veneer, provided by Bertrand Russell�s 
Cambridge systems analysis group. IIASA aimed es-
pecially at poisoning strategic thinking in the United 
States and Russia, becoming a major Anglo-Venetian 
intelligence channel into the Soviet Union and post-
Soviet Russia. The legacy of IIASA in the former 
Soviet Union is the entire package of disastrous so-
called reforms of the 1990s, which IIASA staff drafted 
at Laxenburg in 1985-91, as well as Russia�s ongoing 
involvement in such international �nancial looting 
schemes as the Inter-Alpha Group�s Brazil-Russia-
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India-China (BRIC) operation today. (A related aspect 
of IIASA�s activity was to promote the information-
age mathematical models on which today�s specula-
tion-based �nancial markets rely.)

Target: United States
When the Nixon Administration ended the Bretton 

Woods system of �xed exchange rates in 1971�a move 
which itself was the result of a British manipulation�
the Empire was ready to begin its �nancial assault on 
the United States. The imperial termites had already 
started their attack on the foundations of the nation. 
Lazard�s Felix �the Fascist� Rohatyn was busy setting 
the stage for the rise of the traders on Wall Street, and 
the �economic hit man� process described by John Per-
kins2 was well underway. While these changes were oc-
curring in the U.S., the British were organizing the 1973 
Arab-Israeli War, out of which emerged the spot market 
in oil. The spot market allowed the imperial manipula-
tors to jack up the price of oil at will, and they did, re-
sulting in a huge and growing pool of �petrodollars� in 
European banks. These petrodollars, along with the 
proceeds from the Empire�s dope trade, provide an 
enormous supply of �other people�s money� to fund the 
world company/globalization takeover of the U.S. and 
the world.

As the markets grew, the traders assumed increasing 
power at the investment banks of Wall Street, and began 
pushing aside the �white shoe� bankers who had previ-
ously dominated the business. Wall Street was slowly 
transformed from an exclusive club of Ivy League 
thieves into a dog-eat-dog world where pro�ts counted 
more than breeding. In the old days, the investment 
bankers ripped off their customers according to a code 
of sorts, and were careful to preserve their best relation-
ships by not stealing too blatantly. But in the trading 
era, that connection began to break, as the stealing 
shifted from direct customer relationships to the more 
anonymous and depersonalized markets. Wall Street 
was slowly turned into a giant casino, where everyone 
gambled. Math and computer wizards were brought in 
to devise new trading strategies, and the whole market 
became a giant computer game, which did enormous 
damage before it ultimately blew up. By the end of the 
1970s, the American industrial economy was on the 
ropes. The interest-rate hikes by the Federal Reserve 

2. John Perkins, Confessions of an Economic Hit Man (San Francisco: 
Berrett-Koehler, 2004).

under Paul Volcker made it almost impossible for in-
dustrial companies to expand, giving the advantage to 
the dope-and-petrodollar crowd to move in and begin 
buying up America at pennies on the dollar.

This assault accelerated during the 1980s. At the 
behest of the bankers, Congress passed law after law 
dismantling the regulatory protections put into place by 
FDR. The S&Ls were opened up for looting; the hot-
money boys moved in, and within a few years, had de-
stroyed the most stable part of the U.S. banking 
system.

Much of the funding for the takedown of the S&Ls 
came from the junk bond market, dominated by the 
Rothschild-Morgan-linked Drexel Burnham Lambert, 
which had access to a steady stream of dope money. 
The junk bonds also funded a wave of corporate raid-
ers, who not only took over a number of big companies, 
but sent many of the rest �eeing into the arms of the 
investment banks for �protection.� The investment 
banks�led by Lazard and its peers�organized an orgy 
of mergers, taking advantage of their access to hot 
money to create ever-bigger corporations, and ever 
more concentrated industries required to assemble the 
global cartels. Step into my parlor, said the spider to the 
�y.

The stock market crash of 1987 was a turning point. 
The new Fed chairman, Alan Greenspan, responded by 
launching the biggest bubble of all time, the derivatives 
markets. By the end of the decade, only derivatives, ac-
counting fraud, and a deliberate blind eye from the reg-
ulators kept the U.S. banking system from crashing. For 
the Inter-Alpha Group and its controllers, it was all ac-
cording to the plan.

Inter-Alpha Grows
In this environment, the Inter-Alpha Group began to 

expand. Membership in the group had not changed 
from 1973 until 1982, when Banco Ambrosiano failed 
in the wake of Italian investigations into its connections 
to the P-2 Lodge. A minor change occurred in 1985, 
when Williams & Glyn�s Bank was absorbed into the 
Royal Bank of Scotland, giving RBS membership in its 
own name. But European banking would change dra-
matically in 1986, and Inter-Alpha would be right in the 
middle of it.

Globalization took a major step forward in 1986, 
with the �Big Bang� deregulation of �nancial markets 
in the City of London. Having launched the casino in 
New York during the 1970s, the Empire decided to 
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bring it home to London, and turn the City into the new 
center of the global derivatives scheme. The banks of 
the U.S. and Europe would �ock to London, where the 
rules were looser, and the regulators friendly. Even 
more than before, London became the �nancial center 
of Europe, and the center of globalization.

The Inter-Alpha Group took full advantage of the 
changes, adding four banks between 1986 and 1989, 
and even more in the 1990s. San Paolo di Torino and 
Banco de Bilbao joined in 1986, the former �lling the 
slot vacated by Banco Ambrosiano, and the latter be-
coming the �rst Spanish member. A couple of years 
later, in 1988, the group got its �rst Portuguese member, 
Banco Espirito Santo. AIB (nØe Allied Irish Bank) 
joined in 1989. The National Bank of Greece joined in 
1990, followed by Nordbanken of Sweden in 1995 and 
Merita Bank of Finland in 1997. Banco de Bilbao�by 
then Banco Bilbao Vizcaya�left in 1998, and was im-
mediately replaced by Banco Santander.

In addition, the Inter-Alpha banks were rapidly ex-
panding in their home markets, becoming larger through 
a series of mergers: Nederlandsche Middenstandsbank 
became International Nederlanden Group (ING); 
Privatbanken, Nordbanken, and Merita engaged in a 
series of mergers producing Nordea; Kreditbank 
morphed into KBC Group; San Paolo di Torino became 
Intesa Sanpaolo; and Banco Santander gobbled up sev-
eral Spanish rivals.

Three more banks joined in 2003: Erste Bank of 
Austria; Hypovereinsbank (HVB) of Germany; and So-
ciØtØ GØnØrale of France. HVB replaced founding 
member BHF, which had been bought by ING, and So-
ciØtØ GØnØrale replaced founding member CrØdit Com-
mercial de France (CCF), which had been acquired by 
HSBC. HVB left the group in 2005, after being taken 
over by UniCredit, and Commerzbank took its slot as 
the German member of the group.

The Casino Economy
As the Empire�s globalization project expanded, the 

medium-sized banks of the Inter-Alpha Group became 
global players, and some became giants. The Royal 
Bank of Scotland became the largest bank in the world 
by assets, peaking at nearly $3.5 trillion before it blew 
up in 2008. Banco Santander, SociØtØ GØnØrale, Intesa 
Sanpaolo, and ING also joined the global giants, with 
the rest becoming regional powers and �lling special-
ized niches. These banks expanded their tentacles 
around the world, east into Eastern Europe, Russia, and 

Asia, and west into the Americas. They transformed 
themselves from local banks in particular countries, 
into a vast network of global banks, answerable not to 
the peoples of their home nations, but to the imperial 
monetary system.

The real power of the Inter-Alpha Group, however, 
lies not within the individual banks themselves, but in 
the changes the Inter-Alpha operation has made in the 
world economy. The Inter-Alpha project turned the 
global �nancial system into a giant casino, a playground 
for the investment banks, the speculative arms of the 
commercial banks, the hedge funds, and others, so they 
could gamble with their own�and everyone else�s�
money. This casino would come to control some 70% 
of the world�s banking assets, directly or indirectly.

In a sane and well-regulated banking system, com-
mercial banks are mechanisms to help their local and 
regional economies grow. They use the deposits of their 
customers to fund loans that improve the functioning of 
the region, making its manufacturing and agriculture 
more productive, raising the standard of living, and 
helping local businesses meet the needs of the commu-
nity. The local bank grows as the local economy grows, 
giving it a vested interest in supporting and nurturing 
that growth.

The oligarchic model, as exempli�ed by the Inter-
Alpha Group, works just the opposite way. Its network 
of banks is used to suck capital out of localities and into 
the global markets, where it can be used to speculate, 
manipulate, and subjugate the people of the planet. 
Such banks do not nurture their customer base, they 
loot it.

This point becomes obvious simply by reviewing 
what happened. The Inter-Alpha Group and the Empire 
that deployed it, created the largest �nancial bubble in 
history. Huge amounts of debt were generated; then, 
that debt was used as an asset base for a multi-quadril-
lion-dollar derivatives bubble. This enormous mass of 
�ctitious value spawned a vast expansion of the �nan-
cial markets, which came to dominate the global econ-
omy. The game was so pro�table�seemingly, that is�
that money from all over the world was vacuumed up 
and fed into the derivatives machine, leaving precious 
little to support the real economy. The rest of the econ-
omy began to shut down, with predictably horrible con-
sequences for the people.

Through it all, the rise of the casino was touted as 
proof that the economy was growing. But it was not: 
The tumor was growing, and the patient was dying.
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The game blew up in 2007. In 
a sense, it choked on its own suc-
cess, the looting growing to the 
point where a failing economy 
could no longer support it. The 
bankers tried desperately to paint 
this as a �subprime� crisis caused 
by deadbeat homeowners, and a 
�liquidity� crisis caused by un-
necessarily panicked investors; 
but what it really was, was the 
collapse of the derivatives-led 
global pyramid scheme, run by, 
and through, the Inter-Alpha 
Group.

Although the bankers and 
fools such as Sir Alan Greenspan 
have told everyone who would 
listen that no one could have seen 
this crisis coming, it was, in fact, 
entirely predictable. Lyndon La-
Rouche issued repeated warnings 
that the global economy was on a 
course for catastrophe, and 
launched a campaign against de-
rivatives in 1993. Our warnings 
were picked up by then-House Banking Committee 
chairman Henry B. GonzÆlez (D-Tex.), who summoned 
this author to testify before his committee that same 
year.

Despite this opposition, the derivatives game not 
only continued, but accelerated. In the late 1990s, Com-
modity Futures Trading Commission chair Brooksley 
Born again raised the matter, only to be slapped down 
by Wall Street and her fellow �regulators.� Wall Street 
insisted that the market was so sophisticated, that its 
managers were so expert, that nothing could go wrong, 
and that any attempt to interfere in the market would 
only hurt the economy. That argument, backed by enor-
mous political pressure and mountains of cash, won the 
day.

Then it all blew up, and the world entered a new 
realm.

Phase Two
While most of Wall Street and Washington was in 

shock, the Empire was smiling, and preparing to spring 
the trap it had so painstakingly set. The U.S. economy 
was in ruins, but the potential remained for an FDR-

style re�ex, in which the Ameri-
can people would rise up to defend 
themselves and their nation. So 
the Empire moved to complete its 
mission, via the �bailout.�

To understand what happened 
next, one has to set aside notions 
of individual institutions, and in-
stead, focus on the system that 
controls those institutions. The 
continued existence of the Empire 
depends upon the preservation of 
its monetary system, not upon the 
preservation of individual banks, 
hedge funds, and other institu-
tions. Such institutions are ephem-
eral; they are not the power, but 
tools of the power, to be used and, 
when necessary, cast aside. The 
system is what matters.

While the fools of Wall Street 
and beyond were clamoring for 
the government and the Federal 
Reserve to save them with a bail-
out, their puppetmasters in the 
Empire had a different plan. The 

Empire had no intention of restoring the bubble. Its 
plan, as enunciated by Britain�s Prince Philip and others, 
was and is to reduce global population by about two-
thirds, and smash the nation-states in the process, as a 
way of bringing the world back under complete impe-
rial control. They would give the fools their bailout, but 
instead of saving them, it would be the �nal nail in the 
cof�n of the United States, by using the bailout to de-
stroy the value of the dollar.

Consider for a moment the differences in a �nancial 
system required to manage a multi-quadrillion-dollar 
�nancial bubble, and the �nancial system required to 
run a world of 2 billion people, the desired global popu-
lation level of the imperial genocidalists. Given the 
smaller population, from the Empire�s perspective, 
there is a lot of unnecessary capacity in the �nancial 
world today�too many banks, too many bankers, too 
many insurance companies, mutual funds, hedge funds, 
et al.�and a dramatic culling and consolidating of the 
herd will be required.

The other option is the LaRouche Plan, which in-
volves writing off all the �ctitious capital, reorganizing 
all the banks under a Glass-Steagall standard, going 

EIRNS/Stuart Lewis

The late Rep. Henry B. GonzÆles (D-Texas), 
chairman of the House Banking Committee 
(1989-95), called LaRouche�s associate John 
Hoe�e to testify before his committee in 1993, 
on the threat to the U.S. and global economies 
from derivatives. GonzÆles is shown here 
testifying before a Senate hearing in 1992.
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back to a �xed-exchange-rate 
system, and replacing the imperial 
monetary system with national 
sovereign credit systems. That 
also de�nes a far different �nan-
cial system, one dominated by 
highly regulated commercial 
banks and an orientation toward 
production instead of speculation.

So, if the Empire intends to 
shrink its system (and we of the 
LaRouche movement plan to 
eliminate it), then, other than a 
few delusional fools on Wall 
Street, who only want their money 
party to crank back up, and all the 
people who were grabbing some 
of that money �ow, who actually 
believes the recovery nonsense?

Therefore, you have to ask 
yourself: What is the true purpose 
of the bailout?

The purpose of the bailout is to bankrupt the United 
States and every other nation which runs its own bailout 
operation, so that they no longer have the power to 
resist the Empire�s plans for a fascist global �nancial 
dictatorship, run top-down by the imperial monetary 
system through its banks and corporate cartels. It is the 
�nal act in our national suicide, and the culmination of 
the Inter-Alpha project.

Shut Them Down
The issue before us should be clear: Only a return to 

national sovereignty in the United States, and the cre-
ation of an alliance of that sovereign United States with 
other nations�Russia, China, and India, for starters�
capable of defeating this ancient evil, which today is 
known as the British Empire, can avert this catastrophe 
in progress.

We should begin with Glass-Steagall and the related 
correctives proposed by LaRouche, which will imme-
diately bankrupt the Inter-Alpha Group and its peers, 
and put a stop to their predatory actions. We should also 
seize all accounts, of�ces, and records of any Inter-
Alpha Group banks inside the United States, and go 
through them with a �ne-toothed comb.

These are necessary steps, as are the rest of the 
measures in the LaRouche Plan, but they are not, in 
and of themselves, all that is needed. We must also 

devote considerable attention to understanding and 
correcting the �aws within us, that enabled the Inter-
Alpha Group and its Anglo-Venetian controllers to 
play us like a drum, luring us into destroying the most 
productive economy the world had ever seen, and 
turning our nation over to that bunch of crazy, greedy 
parasites on Wall Street.

The con men understand that you can�t cheat an 
honest man, so they look for people who are desper-
ate, greedy, willing to succumb to the lure of some-
thing for nothing. They corrupt you into joining their 
scheme, and only after it is over do you realize that 
you were the patsy. This, in essence, was what was 
done to us. The con was global, aided by all the tools 
and tricks of the Empire, but at its root, we were as a 
nation, conned.

We will have more to say about the Inter-Alpha 
Group as we go along. This report is but an overview, 
which by its nature leaves out many signi�cant ele-
ments. Still, the nature of this criminal enterprise, and 
of its anti-human mission, has now been revealed, and 
that is the �rst step towards cleaning it all up.

This report draws upon the work of a number of EIR 
researchers, including Dean Andromidas, Allen Doug-
las, Rachel Douglas, Roger Moore, and Scott Thomp-
son.

EIRNS

The �rst measure to be taken to address the bankruptcy of the U.S. economy, is the full 
reinstatement of the FDR-era Glass-Steagall Act: This will immediately bankrupt the 
Inter-Alpha Group and it cohorts, and put a stop to their predatory looting. Shown: the 
LaRouche Youth Movement organizes for Glass-Steagall in Los Angeles, May 2010.
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now indicated, factually, would be the most extraordi-
nary leap of improvement in the history of the world�s 
economy, for all humanity, to date, so far.

Nonetheless, despite these facts, there remain, still, 
a large number of people, even in high places, who 
refuse to face the reality of this already deep and accel-
erating collapse of not only the U.S. economy, but the 
world economy. These are the facts, as shown by my 
matchless record of continued successes as an eco-
nomic forecaster over a span of more than the recent 
nearly sixty years of forecasting, since my Summer 
1956 forecast of a deep U.S. recession by about Febru-
ary-March 1957.1

That recession happened, exactly as I had forecast, 

1. It should be noted that this record of successes attests much more to 
the consistent incompetence of my putative rivals, than intellectual mir-
acles on my part. Their relative incompetence on this account was not a 
lack of brain-power, but, rather, their devotion to the inherently incom-
petent methods inherent in, chie�y, the particular form of reductionist 
dogma of the adherents of the so-called philosophical liberalism of such 
notable followers of Paolo Sarpi as Adam Smith and Jeremy Bentham, 
or, even the more radical incompetence of Bertrand Russell�s Cam-
bridge School of systems analysis.

and for the causes I had identi�ed, 
and on the time for which I had fore-
cast it. That record has, in fact, rumors 
aside, never been spoiled since.

The signi�cance of my currently 
updated forecast, �rst presented 
widely in a webcast of July 25, 2007, 
is expressed today in the fresh proof 
of what had already been my uniquely 
long-standing personal history as a 
repeatedly successful forecaster, that 
over a period since the latter half of 
the 1950s, up to the present date. The 
far more important fact of the matter, 
is the relationship between my 
uniquely successful methods of fore-
casting, and the presently existing 
possibility for adopting my presently 
existing design of a package of mea-
sures, which, if adopted now, would 
provide the needed options for 
launching not merely a general eco-
nomic recovery of the United States, 
but of our planet as a whole.

The design of the actions I pro-
pose would, in clear fact, be a recov-

ery which would echo the known historical precedents 
in known world history�s list of accomplishments dating 
since the creation of that system of transoceanic navi-
gation, the discovery of the ��nite, but unbounded�2 
domain of the star-map, the launching of an ancient 
breakthrough in human knowledge of practice on which 
the known steps of a process of creation of civilization 
itself has absolutely depended ever since. We have, 
thus, conquered the oceans, tamed much of the world�s 
land masses, and are aiming for man�s future destiny in 
NASA�s intended accomplishment, the realization of 
mankind�s extra-territorial destiny among the planets, 
and, then, the stars.

In this way, now, the mankind which had discovered 
the existence of the universe of the stars in that fashion, 
as discovered by the unknown great ancient navigators 
who have left clearly known scienti�c evidence of their 
accomplishment, is now faced with the hopeful, if still 
uncertain, prospective challenge of beginning, actually, 

2. I.e., what I refer to, repeatedly, is Albert Einstein�s characterization 
of Johannes Kepler�s unique achievement in the discovery of the physi-
cal principle of universal gravitation.
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LaRouche writes that he views his 88th birthday �as the timely opportunity in a 
moment of great world-wide crisis,� to explain why he foresees a �happier prospect 
for humanity, during the remainder of this presently still young century.� He is 
shown here at his birthday celebration in Wiesbaden, Germany, Sept. 8.
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to reach them. As the astronauts of the recent past, �rst 
from the United States and the former Soviet Union, had 
pioneered that prospect; we are now entering a time in 
which fresh discoveries of what had been, in large part, 
the hidden secrets of a universal system of cosmic radia-
tion, await us, awaiting our recognition of what should 
now become known as the point in fact, that we live in a 
universe in which no region of �empty space� actually 
exists, a universe which now, thus, reveals the true chal-
lenge to be accepted as an immediate next crucial turn in 
the policy-shaping of not only U.S.A., but also world 
history. Today, we are reaching toward a nearer, more 
modest, but indispensable part of such upward progress, 
the security of the territory and atmosphere of this planet 
itself, but our future will not end with that.

The most ef�cient way for de�ning that presently ex-
isting option for the U.S.A.�s role in initiating, among 

nations now, a planet-wide general 
economic recovery, is that which 
involves our necessary attention to 
the readily overlooked implications 
of what is to be made more readily 
obvious in the following terms.

We have before us now, the rel-
atively simple, and more obvious 
facts posed by my associates� recent 
pin-pointing of what has the pros-
pect of resort to the presently active 
possibility of the national and also 
global effect of a somewhat en-
riched revival of the leading Amer-
ican Parsons �rm�s 1964 design for 
that proposed, and still available 
project, known as the North Ameri-
can Water and Power Alliance 
(NAWAPA). When the meticu-
lously de�ned original design, is 
situated within the context of cer-
tain subsequent scienti�c and other 
developments up to the present 
time, the presently prospective 
launching of the implementation of 
that program now, represents the 
essential keystone of the rescue of 
not only our own United States, but 
also for the Canada and Mexico 
which are, otherwise, also placed 
in rather immediate grave danger 
by the presently yet to be corrected, 

global trends, to a NAWAPA-prompted recovery, pro-
vides us the means to adopt what is probably a unique 
choice of action for effecting not only the present sur-
vival of our United States, but serves as the keystone for 
building the prospect of recovery which must be given to 
all of the nations, for a better world, and for a clearer 
vision of mankind�s necessarily continuing, further mis-
sion in entering nearby interplanetary space.

However, this is not merely a matter of the intent for 
the survival of the principal nations of North America. 
That point is more readily demonstrated in the context 
of a challenging pattern of relevant, further scienti�c 
developments, a pattern which has existed in the form 
of potential, since 1964, up to the present time.

What lies in the immediate prospect before us, when 
the greater implication of the commitment to ful�ll the 
NAWAPA mission is considered, is the prospect of a 

Wikimedia Commons

The actions now proposed by LaRouche for a planet-wide recovery, echo the discoveries 
of the transoceanic navigators of the � ��nite, but unbounded� domain of the star-map,� 
the ancient breakthrough upon which the advancement of civilization has depended ever 
since. Shown: the Dunhuang star map of 700 A.D., from China, in which the 
constellations Ursa Major, Sagittarius, and Capricornus are recognizable.
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new, and better conception of the truly practical nature 
of mankind�s destined mission within our universe. It is 
also a choice of project which is peculiarly suited to the 
special preconditions under which some people came 
to North America from Europe, to initiate an intended 
special project of colonization, out of which came a 
unique conception for a new type of nation, as a repub-
lic based on the notion of credit-system, rather than a 
merely European monetary system. So, the resulting re-
forms of those pioneers became the American System 
of political-economy, a speci�c kind of system which 
we today can envisage as having been derived as an im-
plicit future destiny for this planet under the combined 
in�uence of what had been started as both the May-
�ower settlement and the original Massachusetts char-
ter under the leadership of the Winthrops and Mathers 
in their time.

However, there is something of truly far greater sig-
ni�cance to be considered for our attention now. That 
launch of NAWAPA�s implementation now, would 
mean, not only a probably planet-wide change for the 
better; but, as some of the leading scienti�c profession-
als know best, those higher implications of NAWAPA�s 
present implementation which would serve as the foun-
dation for what one leading scientist, whom my wife 
Helga and I knew personally, who, in his time, had iden-
ti�ed as mankind�s �extra-territorial imperative.� What 
NAWAPA represents, now, is not only a revolution for 
human life on this planet, but is also a thrust toward ful-
�lment of an attack on the challenge of those scienti�-
cally de�ned preconditions for mankind�s steps toward 
the indispensable further goal of the virtual conquest of 
large volumes of relatively nearby Solar space.

Within that prospective, higher order of challenge 
before us, if we can master that, lies the implication of 
the existence of a great, and wonderful unknown.

I have selected this occasion, that of my prospec-
tively imminent birthday, as the timely opportunity in a 
moment of great world-wide crisis, to report to you on 
why I am so con�dent, personally, in stating here my 
present knowledge of that happier prospect for human-
ity which I foresee as within reach of those several gen-
erations of humanity which we might hope would shape 
the direction of leading efforts during the remainder of 
this presently still young century.

I compare this young century with my experience of 
the greatest part of that past century into which I had 
been born. Perhaps, at least perhaps, this present cen-
tury will prove to have been only that prospect, which, 

in our society�s past time, may have slipped between 
our �ngers, as did the happier, but abandoned prospects 
for doing the good, in the later half of the earlier cen-
tury. Nonetheless, when mankind fails to see, and to 
reach for the prospective good, that society�s failure to 
respond as I do here, would echo the reasons my na-
tion�s leadership has failed so miserably under two 
Presidents of this past decade, a failure, then, which 
now threatens to become the inevitable prospect of the 
present. At this moment of writing, that threat, under 
such Presidents, remains the consequence of the pres-
ent habits of the reigning, but also failed imperial �nan-
cial circles reigning over much of the world today.

For all that, as a great Scotsman of his own time 
once said, my optimistic outlook on this occasion, relies 
upon the evidence that there were certain special con-
siderations which I had also experienced in my own 
history. I emphasize those earlier considerations, as 
those which include the evidence of the consistent pat-
tern of those earlier forecasts which had been a series of 
successes, even when the contrary of�cial decisions ac-
tually made, had, for the most part, failed, and that re-
peatedly.

Those previous forecasts of mine which have since 
proven correct, time and time again, have been shown, 
repeatedly, to have expressed a method and a principle 
which has been essential in establishing the urgency, 
for today, of my own contributions toward the develop-
ment of the presently more favorable options.

These considerations include a re�ection of my ado-
lescent rejection of the conception of a quasi-Aristote-
lean, aprioristic form of geometry, a rejection which 
included consideration of my location of the idea of 
human scienti�c creativity in Classical artistic domains. 
They included, most notably, my subsequent commit-
ment to the standpoint typi�ed by Bernhard Riemann�s 
habilitation dissertation, a commitment which de�ned 
my approach to de�ning the principles of a science of 
physical economy. Those considerations are relevant, 
and important, as I have said; but, what has been deci-
sive for practice, has been my increasing devotion to 
what is now shown, again, to have been my certainty of 
the validity of the legacy of President Franklin Roos-
evelt, despite the fact, that after his death, most among 
my own particular generation had, for the most part, 
shifted their moral outlook into directions which 
became, increasingly, contrary to that President�s own.

Now, it is time for me to explain more of the ele-
ments of the background of an experience which you 
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urgently need to know, for under-
standing what I shall, next, then, 
present as the deeper implications 
of what I have said here so far.

I.  Classical Art as 
Science
I think it fair to write now, 

within the special context of this 
report, that the substance of the 
crucially competent ideas of prin-
ciple to be used by societies today, 
does not reside in what might be 
identi�ed, metaphorically, as mere 
formulas; the needed competence 
lies within the reliveable experi-
ence of discovery provided through 
the social history of the succession 
of creative generations of such no-
tions of principle.

So, out of precisely that same 
long and broad tradition of so 
many before me, it came about for me, that by the age 
of �fteen years, a little less than one hour after the be-
ginning of my �rst day in a course in Plane Geometry, I 
had rejected, that irrevocably, a-prioristic presumptions 
of Euclidean geometry. This was, admittedly, by no 
means new to the history of science; but, it was a new 
thought for me, at that time.

I had thus already provoked that irrational reaction 
among my classmates, and others, too, which would ac-
tually continue, to my knowledge of such cases, to reso-
nate among vocal elements who had attended that class, 
for nearly a pair of decades to come. Today, the evi-
dence is conclusive, that what was the astonishing fact 
of that experience for me, was that what I had stated on 
that occasion had been nothing but a correct apprecia-
tion of the actual scienti�c principle involved. I had 
correctly rejected Euclidean presumptions as being in-
competent, that on the basis of recognizing the fallacy 
which, previously unknown to me, had been embedded 
in Euclid�s ontological premises. I continue to reject 
those premises to the present day.

On the subject of the fraud inherent in Euclid�s Ele-
ments, it is my estimate from experience since that time, 
that all important discoveries which had once wrongly 
appeared to have been failures in the eyes of general 

opinion, have usually succeeded only because they en-
joyed a different origin among other bodies of opinion.

The relevant speci�c facts of that matter, as from 
that past time, are as follows, still today.

During the course of about a year before that time 
immediately preceding that class in so-called �plane 
geometry,� I had already enjoyed the happy experience 
of discovering the relevant principle of physical geom-
etry, rather than what would I would meet subsequently 
as the aprioristic form of a Euclidean ideology, in the 
classroom. This had occurred, chie�y, as the result of 
several of my immediate family�s visits to the Boston 
area�s Charlestown U.S. Navy Yard.

There, the form assigned to structural steel beams, 
as I observed that work in progress there, showed me 
the notion of a functionally physical geometry, as op-
posed to a merely formal geometry such as that of 
Euclid.3

3. The relevant problem among many mathematicians, still today, can 
be better appreciated by considering Carl F. Gauss�s avoidance of dis-
cussing the substance of the subject of the errors made in putting forth 
the non-Euclidean geometries of Lobatchevsky and Jonas Bolyai at that 
time. Gauss knew the answer, but as in a number of notable cases, 
avoided the clearly political risk to his ability to work, should he reveal 
that knowledge. What Gauss had actually known was �rst made known 

Krafft Ehricke

 That realization of NAWAPA now, would mean, not only a planet-wide change for the 
better; but, it would serve as the foundation for what the leading scientist Krafft Ehricke 
identi�ed as mankind�s �extra-territorial imperative.� Shown: Ehricke�s drawing of a 
nuclear freighter capable of moving material to Mars.
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Years of my subsequent efforts which were largely 
wasted on the taught geometry of the secondary and 
university mathematics programs to which I was sub-
jected, had the similar effect of con�rming my continu-
ing rejection of a merely formal mathematics of those 
types which have been considered acceptable among 
the disciples of either Aristotle, or of the modern liber-
alism of the followers of Paolo Sarpi. In the secondary 
and university educational programs through which I 
suffered, came the realization that Cartesian geometry, 
and the commonly taught introduction of the Differen-
tial Calculus, became, for me, a painful waste which I 
tended to view as comparable to the ultimate futility of 
cleverly cutting-out paper dolls. I preferred Classical 
poetry to a-priori mathematics, even when the mathe-
matics was truly clever, because that formal mathemat-
ics was not physically real.4 During my adolescence, 
English translations of writings by Gottfried Leibniz 
had become the chosen alternative to which I eagerly 
subscribed.

The related social experience of my family and re-
lated matters, was situated within my family�s location 
of our household�s self-interested occupation with the 
social process, and world-outlook, of production. Con-
sequently, by the age of thirty-one, I became fully con-
verted to what was typi�ed for me by the 1854 habilita-
tion dissertation of Bernhard Riemann.5 So, I became, 

through the collaboration between Lejeune Dirichlet and Bernhard Rie-
mann, as through Riemann�s revolutionary 1854 habilitation disserta-
tion.
4. It is true that modern followers of Sarpi�s Liberalism, such as the 
notable Bertrand Russell, have argued for a pro-Aristotelean view of the 
irrationalist Liberalism of the dupes of Paolo Sarpi�s followers Adam 
Smith and Jeremy Bentham. There is no inconsistency in my distinction 
between two varieties of the leading forms of modern reductionist sys-
tems of European ideology. Russell�s view is not actually inconsistent, 
speaking axiomatically, with what might be regarded among some, as 
the �secret ideology� of Sarpi. Russell, like the actual Sarpi, personally 
believed that it was consistent with Aristotle�s own original intention, to 
teach the Sarpian model of a pleasure-pain swindle supplied to serve as 
the irrationalism of the intended �ignorant masses from among the be-
lievers in popular delusions,� that as a tactic for controlling the behavior 
of the latter �sucker class� among such as the duped followers of Adam 
Smith. This is the actual point made by Aeschylus in portraying the dif-
ference between what the Olympian Zeus knew, and what that Zeus 
prohibited as the knowledge of his victims. The same is to be said of the 
so-called �environmentalist� cult of the followers of Britain�s and the 
Netherlands� founders of the so-called �environmentalist� cult of today, 
and the kindred doctrine of the Nazi movement shown more clearly 
during the late 1920s.
5. Read both the opening two paragraphs and the single, concluding 
sentence of Bernhard Riemann�s 1854 habilitation dissertation, to sense 

during the early through middle 1950s, a demonstrably 
successful professional in the �eld of economic analy-
sis and forecasting, all of which I practiced from a 
standpoint of explicit reference to a Riemannian view 
of the principles of a science of physical economy. I 
never believed, as an adult, in the view that money rep-
resented a form of intrinsic value.

All that I have actually accomplished, subsequently, 
in related matters, during my sixty-odd years as a work-
ing physical economist, has been derived from princi-
pal personal concerns of mine which date from the im-
mediate years following my wartime military service 
abroad.

Since that latter time, the combined outlook of the 
implications of Classical poetry, as by William Emp-
son�s Seven Types of Ambiguity, and a much earlier 
fascination with the work of Percy Bysshe Shelley, con-
tributed signi�cantly to informing my approach to this 
and related matters of physical scienti�c interest which 
were, for me, implicit in the actually creative aspects of 
Classical artistic composition, rather than mere literary 
formalities. This latter view occupied me much more 
than my recurring, occasional periods of sometimes in-
tense, prolonged, but now long past experimenting with 
being a novice poet as such.

In that setting, my confrontation with the pathologi-
cally reductionist features of the Cybernetics of Pro-
fessor Norbert Wiener and the productions of John von 
Neumann, impelled me to turn to Riemannian notions 
of economics as a science rooted in the concepts of 
physical economy. There is nothing in achievements 
outside the domains of what I came to recognize as the 
close relevance shared between my two leading inter-
ests, economics apprehended as a physical science, and 
the related expressions of the principles of Classical 
poetry, which has much relevance to what I have ac-
complished professionally in my life thus far. This in-
cludes the way I have approached the practical implica-
tions of the NAWAPA project.

Therefore, for the sake of clarity respecting the sub-
jects which I treat here, I must now open the body of 

that spirit of creativity in Riemann which I read with a particularly 
joyful sense of my own consequent liberation from the follies of what I 
had studied, but never believed, in the mathematics and related pro-
grams to which had I been subjugated during my adolescence and later 
on. After reading those excerpts, imagine that you are, like Riemann, 
looking with gratitude at the senior, watching �gure of Carl F. Gauss, as 
Riemann�s own habilitation dissertation was being delivered by him on 
that wonderful occasion.
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this report with this present chapter�s devotion to some 
remarks bearing on those aspects of my method of 
work. For this matter, the attitude with which the rele-
vant work has been approached, is of crucial impor-
tance for insight into the substantial issues posed in the 
argument I present here.

My Life as an American
As I have been informed, in fairly recent times, by 

the work of relevant quali�ed scholars in such matters, 
my �rst known ancestor in North America had landed 
with the May�ower voyagers. What had been, previ-
ously, much better known through my own, long-stand-
ing, directly personal experience of my ancestry traced 
to the relatively more recent parts of this ancestry in 
North America, as also associated with direct knowl-
edge of some Irish and Scottish personalities which had 
been added to the original stock of Americans, had in-

cluded references to the known 
personalities of some great-great 
grandparents dating from as early 
as the Eighteenth Century.

The latter were ancestors who 
were those known to me person-
ally, either directly, or by their 
stated, vivid accounts of their im-
mediate predecessors. I became 
acquainted with both types of such 
cases, then, as personalities of my 
own family experience, or, in turn, 
as the vivid recollections of the 
great-grandparents included to-

gether with my Scottish 
and Canadian ancestry. 
In addition to these, 
there was the published 
family record of the 
Lancaster family, a rele-
vant book which had 
been enriched by hand-
written details provided 
respecting my known 
family members� con-
nections to predecessors 
featured in that book. 
One of the strongest of 
such ef�cient in�uences 
to my personal recollec-
tion, was the family 

household�s frequent, and rather vivid accounts of a 
great-grandparent, Daniel Wood, a passionate aboli-
tionist who had operated the �underground railroad sta-
tion� at his farm in what was familiar to my childhood 
as the Alum Creek and neighboring community of Del-
aware County north of Columbus, Ohio.

The relevance of reporting those relatively few, bare 
genealogical facts on this present occasion, is, from my 
earliest recollections of childhood, the notion that the 
successive generations of the family, rather than the all-
too mortal individual life, is the actual location of one�s 
concern with the importance of de�ning appropriate 
devotion to one�s identity as a citizen�in this case an 
American citizen, or the like, in one�s life�s work, a 
form of devotion which is implicitly a more powerful 
source of actual intellectual authority than the in�u-
ences of contemporary opinions received.

What mark will each among you leave on life, as for 

LaRouche recalls his 
great-grandparent, 
Daniel Wood, �a 
passionate abolitionist 
who had operated the 
�underground railroad 
station� at his farm� in 
Delaware County north 
of Columbus, Ohio. 
Shown: Fugitive 
African Americans 
fording the 
Rappahannock River, 
Virginia, August 1862. 
The map shows routes 
of the Underground 
Railroad, 1830-1865.

National Park Service
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me, on behalf of that legacy given to you, and to those 
who come after? To some degree or other, the general 
idea of such connections is widespread, but, with some 
families, the attachment is more passionately extended 
than others. I have been among those in the former cat-
egory. I would insist that it is urgent to be committed to 
truth, rather than to be accepted according to the pre-
cepts of current popular opinion. It is what you contrib-
ute to both the honorable past and future, so de�ned, 
which should become, for you, what the fact of your 
living speaks to the future of humanity.6

It is of notable relevance for the purposes of my 
report here, that that speci�c quality of emphasis on ac-
countability of the individual to the implications of a 
family, rather than what would be, relatively speaking, a 
merely existentialist personal heritage, has lessened, that 
most considerably since the close of what we reference 
as �World War II� and since the onset of the reign of ex-
istentialist evils typically expressed by the European 
Congress for Cultural Freedom (CCF). There is some 
contrary good included in some aspects of that change, 
and, as it is said, often for �good reasons;� but there is 
also a signi�cant risk, for today, in the loss of that sense 
of connections to the legacy of both President Franklin 
Roosevelt and the great American and European tradi-
tions which he, in particular, embodied, in turn.

The relevance of such considerations, for the pur-
poses of my account here, is to be placed mostly on 
concern for the outcome of one�s own anticipation of 
�having lived.� In modern times, even under the mani-
fest evils which have become prevalent, especially 
since the assassination of President John F. Kennedy, 
the principal responsibility expressed by the family 
connections, is the mortal individual�s responsibility 
for what comes after one has �passed on.�

Take as an illustration of this point, the impact of 
great enterprises in progress of society in de�ning the 
mission of the living individual�s connection to coming 
generations, as being a contributor of effects. Think of 
the proud grandfather pointing to some great improve-
ment, and telling his grandson, �I helped build that!�

The implication in the grandfather�s telling that, is: 
�It�s now yours.� The additional implication is that, 
�When I�m gone, remember that.� Even better than that, 

6. Who are you, mortal person, really, if you lack the development of a 
developed quality of critical insight into the origins, outcome, and ap-
propriate purpose of your having existed? Those who lack that quality, 
lack the courage to exist under conditions of severe risk.

is the intention, especially while still young, to have ded-
icated a great part of one�s own life�s work, as I have 
done to a much greater degree than most others of my 
own or younger generations which I have known, to 
living for the purpose of creating a great and bene�cial 
contribution to building a better future for one�s nation, 
and therefore mankind, while one is still young enough 
to enjoy that commitment to the anticipated outcome of 
one�s having lived, as a bene�t to the betterment of the 
mission implicit in the moral fact of the existence of such 
a sense of purpose. It is more important, for truly moral 
human beings, to contribute, especially to mankind�s 
future, more than to consume. In the truly moral indi-
vidual, that commitment to rise to the occasion of com-
mitment, is one�s uniquely appropriate sense of the indi-
vidual�s sense of social identity as a living personality.

There is a fundamental difference in outlook, be-
tween the opportunist who bets the meaning of his, or 
her life, on �being successful� within the set of the op-
portunities of one�s own life, as compared to the case of 
the person who re�ects on the sense of essential self-in-
terest reposing within the experience of both one�s pre-
decessors and of the prospects for coming generations.

The hired hand milks the cow; the farmer breeds the 
herd. The corporation�s �eld-hands, sow and reap the 
�eld, and probably cut down the hedge-rows, as part of 
raping and ruining the farm; the farmer builds the 
hedge-rows. The hired hand uses the well; the farmer 
defends and builds up the water-table. The hired hand 
uses Monsanto�s seeds; the real farmer freely selects 
and proudly breeds his choice of strain.

That much said, now take the case of NAWAPA, for 
example.

Our primary mission is to create and develop better 
workers, who will therefore do better work. The best 
mission is to do what is good, but had never been satis-
�ed with what has been done before, either by oneself, 
or anyone else.

It is that kind of sense of mission which our nation 
lost, in great part, when President Franklin Roosevelt 
had died, and Wall Street�s and Churchill�s Bozo-like 
clown, Harry Truman, had taken over.

How we prefer to see ourselves, is the fateful choice 
of what we and our society shall become. Recent gen-
erations have, on balance, done badly on this account, 
when we re�ect on what has occurred under the genera-
tions which have been the victims of the rearing of the 
post-World War II generation. We passed from a com-
mitment to what we gave, to one devoted to what they 
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get. We must return to emphasis on devotion to more 
powerfully productive capital-intensive, �energy-�ux 
density� improvements in productive modes of capital 
investment.

Ask: what is your purpose in life? Ask: what is the 
purpose of mankind in this universe? Take the follow-
ing case in point.

The Truth About Art
I have already made reference to an important book, 

which, strangely, some contemporary readers have re-
ported to me as being �dif�cult to understand:� William 
Empson�s Seven Types of Ambiguity. By �ambigu-
ity,� he signi�ed the crucial role of forms of statements 
whose subject could not be interpreted as uniquely 
simple deductive (e.g., �dictionary�) meanings of a 
statement, but were crafted to identify an intention 
which encompassed a certain, coherently de�nable 
range of meanings. This was to be done according to a 

lawful intention to convey a mean-
ingful ambiguity of subject-matter, 
as typi�ed, in the standard case, by 
the speci�c form and function of 
metaphor.

Kepler�s uniquely original dis-
covery of the principle of universal 
gravitation, may be selected as the 
best kind of de�nition of the func-
tional concept of metaphor.

That is to emphasize, that while 
Kepler premises his discovery of 
gravitation on the contrasting images 
of a visual to an harmonic sense of 
the relevant experiences, neither of 
those expressions of sense-percep-
tion de�nes the power exerted by 
gravitation as such. For this reason, 
none of the later opponents of Kepler, 
as shown in the case of the failed La-
place, nor Titius-Bode, could actu-
ally generate an empirically believ-
able explanation for the actual 
phenomenon. Albert Einstein not 
only succeeded in this matter, but 
has provided a much deeper insight 
into the broader implications of what 
Kepler had achieved.7

The deep issue posed by the 
uniqueness of Kepler�s success in 

this and related matters of physical science, is the fact 
that the evidence provided by Kepler, and understood 
by Einstein, provides us a rigorous physical-experi-
mental de�nition of the human �soul,� a conclusion 
which had been provided by both Plato�s Phaedo and 
would be emphasized and enhanced by the commen-
tary on the Phaedo by the great intellect of Moses Men-
delssohn.

That view of the conclusive experimental evidence 
of Kepler�s uniquely original discovery of a universal 

7. Considering the roles of the Duke of Wellington�s political assets, 
Pierre-Simon Laplace and Augustin Cauchy, in their willful wrecking, 
under Wellington�s blocking of the impending Lazare Carnot Presi-
dency of France, and the installation of the Bourbon restoration monar-
chy, instead; the science program of the Ecole Polytechnique�s Gaspard 
Monge and Lazare Carnot was the victim of an attempted spread of cor-
ruption. We should not be surprised at the dubious scienti�c pretensions 
of Laplace and the sometime plagiarist (of Abel�s original work) 
Cauchy.

NASA/JHU APL/CIW

It is only the impressions of our senses which lead us to imagine that space is empty. In 
fact: �It is chock-full of all imaginable ranges, and probably more, of cosmic 
radiation, some friendly to mankind, some ferociously menacing.� Shown: The Earth 
and its Moon, as seen from the vicinity of Venus by the spacecraft Messenger.
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principle of gravitation, emphasizes the proper distinc-
tion between mere �sense perception� and actual human 
knowledge. Sense-perceptions, as the matter of this 
subject is recognized by Plato and Moses Mendelssohn, 
are not self-evident realities, but are the shadows cast 
by reality upon the sovereign powers inherent in the 
potentials of the individual human mind. The real nature 
of the human mind�s own potential, lies not in sense-
perception as such, but in the actually creative powers 
of the mind, powers which are to be distinguished onto-
logically from those mere shadows cast by real experi-
ence in the guises of sense-perceptions.

Plato is by no means as ancient in his scienti�c 
achievements as is customarily presumed among our 
typically mis-learned contemporaries. There is noth-
ing intrinsically false in the attempts to develop a me-
ticulously critical account of sense-experiences, as 
Plato did, in fact. Plato�s work includes a most notable 
consideration of the merit of supplementing the inher-
ently biological senses by scienti�c instruments which 
are, themselves, subjects of human sense-perceptual 
potentialities. An error arises if and when we perpe-
trate the error of presuming that the human mind itself 
is, ontologically, a predicate of the powers of sense-
perception.

The paradox so posed by these preceding remarks is 
clari�ed by a presently most amusing problem of phys-
ical science. �Is space ever empty? Therefore, does 
space actually exist�ontologically�or, is belief in 
space merely a by-product of either our lack of a rele-
vant sense-organ, or a failure to recognize the existence 
of a different kind of access than those identi�ed as 
conventional?�

Accordingly, once experimental methods are ap-
plied to the boundary-conditions which protect the ex-
istence of life on Earth from that �eld of Solar radiation 
from which we are largely protected by the Earth�s im-
mediate environment itself, the notion of human travel 
to Mars confronts us with the fact that space is by no 
means empty; it is chock-full of all imaginable ranges, 
and probably more, of cosmic radiation, some friendly 
to mankind, some ferociously menacing.

As soon as we go as far from Earth as our nearby 
Moon, even into near-Earth orbit, we are faced with 
paradoxical implications of the customary modern idea 
of gravitation. That is only a beginning. However, for 
the purposes of this immediate aspect of my reporting 
here, the important fact is that, whether or not we actu-
ally experience travel from Earth to Mars, the presump-

tion of the existence of a universe in which bodies �oat 
around through a slightly sullied, but otherwise empty 
space, must be abandoned for any practical purpose 
whatsoever.

Ask: why does today�s conventional opinion tend, 
still, to tend to consider �space� to be �empty?� The 
customary answer would be a simple: �We see it as 
empty!�

This case has broad ranges of practical implications. 
First of all, we should recognize that the power of ac-
quiring human knowledge can not be de�ned as bounded 
by a general conception of sense-perceptions. The cre-
ative powers of the human mind contain, as if subsum-
ing, the powers of sense-perception, rather than the 
other way around. Since it is �we,� who express the 
bounding agency, rather than the mere powers attrib-
uted to sense-perception, we have in this fact the suf�-
cient and necessary evidence of an ontological proof of 
what Plato and Mendelssohn de�ne as the individual 
human soul.

The narrowly useful feature of accepting that cru-
cial quality of ontological fact, from the standpoint of a 
practice of physical science, is that this fact of the 
human soul impels us to do much more than merely 
abandon the conventional prejudice named �belief in 
empty space.� We are now impelled to replace the 
notion of matter, space, and time, by a general notion of 
ef�cient substance which is to be identi�ed most con-
veniently as �a cosmic radiation densely populated by a 
constantly increasing accumulation of singularities.� 
Like the universe of Albert Einstein�s assessment of the 
discoveries by Kepler: our universe is �nite, but not 
bounded.

We who adopt the view of an experimental physi-
cal science, rather than the varieties of �mathematical 
physics� inclusive of the sanitary David Hilbert and 
the very dirty-Bertie Russell�s devotees, are impelled, 
thus, to examine the spectrum of cosmic radiation gen-
erally, as constituting the actuality of the physical uni-
verse, rather than a view of physical space-time ad-
duced from a naive notion of human individual 
sense-certainty premised upon given senses.

This practice is not properly limited to Classical 
poetry and drama, nor merely to use of written or spoken 
expression of language. It is the essential substance of 
all media of Classical artistic composition, an array 
which presents itself typically in the actually creative 
moments of the process of physical-scienti�c discov-
ery.
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It is, for example, what is pre-
sented by Percy Bysshe Shelley in 
the concluding paragraphs of his A 
Defence of Poetry. Shelley�s argu-
ment there, impels us to examine our 
relationship to the universe of cosmic 
radiation from the principled feature 
of the critical, willful distinction of 
mankind from the powers of the 
lower forms of life, as this distinction 
was re�ned by the work of V.I. Ver-
nadsky�s categorical distinctions of 
the lithosphere, biosphere, and noö-
sphere.

Classical artistic composition, the 
exemplary expression of the distinc-
tion of man from beast, wins out, 
thus. We cast our continuing argu-
ment here accordingly.

The Classical-Artistic Soul
The Classical employment of the 

Classical expressions of the use of 
expressions of relevant such irony, 
has fallen away increasingly since 
the close of World War II, that espe-
cially so because of the in�uence of 
both the existentialist fads typi�ed by 
the post-World War II Congress for 
Cultural Freedom (CCF) and the ex-
tensive damage done to the practice of scienti�c inquiry 
since the in�uence of the likeness of Bertrand Russell�s 
radically mathematical reductionism on developments 
during the 1920s Solvay conferences, as the published 
set of letters of the Max Born-Albert Einstein corre-
spondence shows the destructive effects of both Rus-
sell�s and Russell�s spokesman Niels Bohr�s and like 
radically reductionist in�uences on Born.8

8. Bertrand Russell�s agents constitute an included category otherwise 
known as the products of a collection identi�ed as �the Cambridge 
school of systems analysis,� whose notable offshoots include the British 
�secret� intelligence organization otherwise known as the International 
Institute for Applied Systems Analysis (IIASA). IIASA is an Austria-
based (Laxenberg) concoction to be ranked among one of the most no-
table collection of witting and duped British strategic intelligence agents 
known to recent history, including, quite notably, the former Soviet and 
present Russian associates of that coloration. The Club of Rome, itself a 
product of the World Wildlife Fund (WWF) and related �causes,� is 
entirely a product of the same breed of British intelligence agents and 
their relevant dupes as IIASA. Former U.S. Vice-President Al Gore is an 

Although original discoveries of physical princi-
ple lead to necessary, and valid revolutions in the lan-
guage of mathematics brought into play through ex-
perimental physical science, competent scienti�c 
discoveries of principle can not be adduced from re-
ductionist mathematics; the case of the celebrated sys-
temic failures by David Hilbert merely illustrates the 
generality of the problem. The discovery of actual sci-
enti�c principles, is a re�ection of the principles of 
Classical modes of artistic composition, rather than 
the inherent cognitive sterility of deductive method. 
As the case of Albert Einstein�s violin illustrated the 
point, it is precisely in Classical art, rather than math-
ematical systems, that the principle of hypothesis re-

habituØ of the same general pedigree. The Inter-Alpha Group, founded 
on behalf of the interests of the British monarchy at the same time as the 
U.S. Nixon administration�s take-down of President Franklin Roos-
evelt�s Bretton Woods, �xed-exchange-rate system, lies within the same 
category of strategic intelligence interest.

EIRNS/Fletcher James

By juxtaposing two sense-perceptual types of imagery, vision and harmonics, 
metaphorically, Kepler made the original discovery of the univeral principle of 
gravitation. In this relief sculpture, the �Cantoria� (detail), Luca della Robbia 
confronts the viewer with the paradox of making the stones �sing,� harmonically; 
Opera del Duomo, Florence, Italy (1431-38).
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sides, and, therefore, that the process of discovery of 
universal physical principles is located, as located 
within that typically Platonic domain of hypothesis, 
which supplies the inspiration which, in turn, science 
supplies to the discovery of the relevant new physical 
principles.

When the implications of the distinctions of Classi-
cal artistic composition from the implications of onto-
logical trash such as the existentialism of the anarchoid 
post-World War II Congress for Cultural Freedom 
(CCF) are considered, we are impelled to distinguish 
the creative (noºtic) powers of the human mind, from 
the deductive powers of perception and conception. 
This distinction is the most exact of the de�nitions of 
the separation of man from both beasts, and also from 
the relative bestiality of the reductionist follies of the 
existentialists generally, and of the Aristoteleans such 
as Euclid. This is also the distinction of the empiricist 
following of Paolo Sarpi and his British philosophical 
Liberalism, as the latter is typi�ed by such wretches as 
Adam Smith and Jeremy Bentham.

As I have often emphasized this point as crucial, as 
I have done again here, above: the best choice of a way 
of focussing upon a modern Classical method of hy-
pothesis, is the case of the uniquely original discovery 
of the universal principle of gravitation by Johannes 
Kepler, as presented in Kepler�s Harmonies of the 
Worlds. Two sense-perceptual types of imagery, vision 
and harmonics, are juxtaposed in the contrast provided 
by such a relatively, truly grand expression of the scien-
ti�c principle of metaphor, to such effect that the ex-
perimentally veri�able con�ict between the two sense-
oriented meanings, locates the existence of the principle 
which could not be actually de�ned by either sense 
treated separately.

Thus, Einstein�s great achievements included the 
fact that he had de�ned Kepler�s discovery as showing 
the universe to be �nite, but not (externally) bounded.

I repeat that point now, to situate the following line 
of argument.

Problems of the type implied by my reference to the 
case of metaphor, from among the other forms of ambi-
guity which are implicitly, or otherwise referenced by 
William Empson, are to be distinguished as outside the 
competence of both the ancient reductionist scheme 
known as Aristoteleanism, and the latter�s modern rival, 
called the empiricism of the modern followers of the 
dogma of Paolo Sarpi, such as RenØ Descartes, AbbØ 
Antonio S. Conti, Conti�s apprentice Voltaire, and from 

that Adam Smith�s 1759 Theory of Moral Sentiments, 
within which the substitution of the pleasure-pain prin-
ciple for science has reigned.

For reason of the latter, empiricist in�uence, that 
modern statistical malpractice of economics which I 
have denounced in this report, relies on statistics, rather 
than science. Smith has explained this reliance on sta-
tistical method as follows.

Smith, following the standard line of the followers 
of Paolo Sarpi, insisted that human beings are not ca-
pable of knowing the real world, and that, therefore, 
their capabilities are limited to the sensations of plea-
sure and pain; This attitude is a constraint which 
allows them no method other than the statistical, post 
hoc, ergo propter hoc experience of pleasure and pain, 
but not the actual determination of future conse-
quences of present actions, but, rather, only assump-
tions premised on the currently attributed �trends� ad-
duced from current versions of the notion of a 
�pleasure-pain principle� which presumes assumed 
prevalent impulses which apply to satisfy a corre-
sponding emotional taste. All application of merely 
mathematical statistics as such, when applied to such 
domains as economic phenomena, suffers that inher-
ent incompetence for forecasting which is the typical 
expression of the usually incompetent arguments of 
today�s conventional mathematical economists.

For that reason, both modern empiricism, and the 
earlier fad of Aristoteleans, such as the followers of 
Euclid, are inherently incompetent in their attempts to 
foresee the future. It would therefore appear that a more 
competent science of today, is that which is presently 
associated with the consequences of the revolution in 
the domain of physical chemistry associated with the 
followers of such as Louis Pasteur, D. Mendeleyev, 
Max Planck, William Draper Harkins, V.I. Vernadsky, 
and Albert Einstein. This science is strongly resisted by 
both the modern Aristoteleans and their empiricist and 
existentialist rivals among the academics; it is resisted 
as by a more or less strict adherence to the methods of 
the Aristotelean and empiricist schools. For them, hy-
pothesis in the strict, Classical sense of that term, simply 
does not exist.

The usual tendency for misjudgment in the attempts 
to apply that objective science to human behavioral 
patterns as such, is that the relationship of the subsum-
ing authority of the Noösphere as such, in the matter of 
the direction it supplies to the Biosphere and Litho-
sphere, has not been properly understood. Man as a 
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