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From the Managing Editor

Wth less than three weeks until the U.S. elections, Americans who
perceive President Obama’s descent into deeper narcissism and de-
pression—as reported in our Cover Story—are getting very, very wor-
ried. On Oct. 10, Lyndon LaRouche addressed a conference, spon-
sored by Democratic Congressional candidate Kesha Rogers’
campaign in Houston, Tex., and the foremost question on people’s
minds was: We know we have to get Obama out, but how are we going
to do it? Congress has shown itself incapable of taking the necessary
action—to impeach the President, to oppose the fascist Obamacare
program, to stop the bailout of Wall Street. So, what do we do?

LaRouche replied that the key now is the 25th Amendment to the
Constitution. This allows the removal of a sitting President, if that
person is mentally or physically unable to discharge the duties of the
Presidency. The amendment was ratified in 1967, in the aftermath of
the assassination of President Kennedy, when the question arose: What
if Kennedy had lived, but in a coma or other incapacitated state? The
Constitution had been vague on that question; it is vague no longer.
The Vice President takes the helm.

What effect would the removal of Obama have on Congress? Only
the best, LaRouche said. There are many in Congress who have failed
to act, but are otherwise “decent, capable people.” And therefore, if we
get rid of the President in this way, “we’re going to uncork the bottle!
And you’re going to find Democrats who had refused to fight, hereto-
fore, now faced with this breakdown crisis of the entire banking
system, which is going on right now—they will act!”

The actions they will need to take, are reviewed elsewhere in the
issue. First and foremost is the re-enactment of the Glass-Steagall
Law, which John Hoefle discusses in Economics. The daily drumbeat
of scandal over the rush to foreclosure by banks that may, or may not,
have owned the homes they are seizing, underlines the importance of
Glass-Steagall and LaRouche’s Homeowners and Bank Protection Act
of 2007. The second requirement is the NAWAPA project, the North
American Water and Power Alliance. Our Feature elaborates on inter-
national projects that will accompany NAWAPA, through speeches at
the Schiller Institute’s Berlin conference by Dr. Hal Cooper (on the
Bering Strait tunnel and railroad) and Dr. Sergei Cherkasov (on Sibe-
rian development).

Nota bene: LaRouche’s next webcast is on Nov. 6, www.

larouchepac.com.


http://archive.larouchepac.com/node/16370
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LaRouche: Invoke the 25th
Amendment To Remove Obama

by Jeffrey Steinberg

Oct.  9—Speaking on
LPAC-TV’s Oct. 6 Weekly
Report, Lyndon LaRouche
announced that he has
called for President Barack
Obama’s immediate re-
moval from office, because
he is clearly no longer men-
tally competent to remain
in the Presidency. La-
Rouche demanded the in-
vocation of the 25th Amend-
ment, which provides for
the orderly removal of a
President, and his replace-
ment by the Vice President,
due to physical or mental
impairment (See box).
LaRouche explained his
motives for taking this very
serious initiative: “Last
night, on the basis of infor-
mation received, I moved
for the 25th Amendment for
the ouster of the President,
on those grounds. The
reason of the timing was
the general situation, the

The Exodus Begins. ..

.
Remy Steinegger
Larry Summers, head of
President’s Economic

Creative Commons Council; announced his

Peter Orszag, Director, Christina Romer, Chair, resignation on Sept. 21,
Office of Management and Council of Economic 2010, to take effect in
Budget; left July 30, 2010. Advisors; left Sept. 3, 2010. January 2011.

chicagoforrahm.com Creative Commons/Ralph Alswang

Rahm Emanuel, White House Chief of James Jones, National Security Advisor,

Staff; left Oct. 1, 2010.

manifest state of the President’s mind, or at least behav-
ior: that he is actually in the kind of mental condition,
which warrants his ouster on this. Which means that

4 National

announced his resignation Oct. 8, 2010, to
take effect at the end of October.

there should be an initiative by certain people, in the
White House itself, including the Vice President, who
should motivate this. And, once he does that, then the

EIR October 15,2010



The 25th Amendment to
The U.S. Constitution

Here is Section 4 of the 25th Amendment, passed by
Congress July 6, 1965, and ratified Feb. 10, 1967.

Section 4.

Whenever the Vice President and a majority of
either the principal officers of the executive depart-
ments or of such other body as Congress may by law
provide, transmits to the President pro tempore of
the Senate and the Speaker of the House of Repre-
sentatives their written declaration that the Presi-
dent is unable to discharge the powers and duties of
his office, the Vice President shall immediately
assume the powers and duties of the office as Acting
President. Thereafter, when the President transmits
to the President pro tempore of the Senate and the
Speaker of the House of Representatives his written

declaration that no inability exists, he shall resume
the powers and duties of his office unless the Vice
President and a majority of either the principal offi-
cers of the executive department or of such other
body as Congress may by law provide, transmit
within four days to the President pro tempore of the
Senate and the Speaker of the House of Representa-
tives their written declaration that the President is
unable to discharge the powers and duties of his
office. Thereupon Congress shall decide the issue,
assembling within forty-eight hours for that purpose
if not in session. If the Congress, within twenty-one
days after receipt of the latter written declaration,
or, if Congress is not in session, within twenty-one
days after Congress is required to assemble, deter-
mines by two-thirds vote of both Houses that the
President is unable to discharge the powers and
duties of his office, the Vice President shall continue
to discharge the same as Acting President; other-
wise, the President shall resume the powers and
duties of his office.

Congress is called back from recess, immediately, to
consider an impeachment, in this form of impeach-
ment.

“It requires no offense, other than the fact that he
has got the problems, and the problems that are diag-
nosed in the act, as by Jerrold Post and company who
composed the study on which the amendment is based—
all the conditions are there: This guy is cracking up,
he’s gone. He’s not qualified to be President. He must
be removed for the sake of the nation, and we have the
Constitutional Amendment, which prepares exactly
this. And he is exactly the mental type, described in
detail, the narcissist syndrome, and there is no question
about it. I diagnosed this, of course, on April 11, of last
year, and I was right then, and I’m more right than ever
today. So, this man has to go.

“If he doesn’t go, the nation itself is in danger, by
virtue of his intrinsic incompetence.

“And we see the Congress is inept, incapable of re-
sponding to anything competently. We are going into an
election where we’re going to have chaos in the Con-
gress, as a result of the lack of competent action by the
Congress, under the conditions of breakdown.. ..

“There are other implications of this: Because we
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are on the verge of a general breakdown crisis of the
entire world economy. This is now in process. We have
global hyperinflation; it’s not only global hyperinfla-
tion, it’s admitted to be hyperinflation, by our govern-
ment, by the Treasury Department, by the Federal Re-
serve. And the Europeans are doing the same thing!
Hyperinflation.

“Now, this means a worse condition than what hit,
as a result of the German hyperinflation of 1923. The
German hyperinflation of 1923 was compartmentalized
to within the borders of Germany. And therefore, the
rest of Europe, while affected by this, was not clob-
bered by it. Germany was.

“Now, that means, we are now having a 1923 Ger-
many-style chain-reaction collapse of the world econ-
omy, now in progress, on a global scale, and there are
no present barriers to a general breakdown crisis of the
entire world economy.

“Europe is unable to handle it. Europe has not
shown any capability. You have rustling, in Germany;
they are not happy about this whole situation. Russia’s
got a problem, they have not resolved the problem of
management there, their economic policy. China is
holding out, and China will resist, but, if the United

National 5



States goes, under these condi-
tions—and it can go in the weeks
ahead—then the whole world will
go. And you will have a prolonged,
global Dark Age, which nothing
can stop, once it gets rolling. And
therefore, before the Dark Age
syndrome hits, we’ve got to stop
this thing.

“We will not stop it, as long as
this President remains President.
Therefore, the justification for the
25th Amendment action, is very
clear. Not only is this President fit
for suspension, of his office, but it
is now necessary to do that, be-
cause his presence in office en-
sures the destruction of world civi-
lization.”

White House/Pete Souza

The 25th Amendment provides that the Vice President shall assume the powers and

duties of the office of President, when the President “is unable to discharge,” those
duties. Obama’s mental condition now warrants his ouster, LaRouche declared. Shown:

The Evidence Is
Overwhelming

Beginning on Sept. 7, the web-
site www.newsflavor.com began publication of a
series of interviews with an anonymous former
member of the Obama campaign and transition team,
and a White House insider, who presented a frighten-
ing picture of a President undergoing a psychological
meltdown. In the interviews, published through Oct.
7, the insider chronicled the breakdown of the Execu-
tive branch’s functioning, as President Obama col-
lapsed into deep depression, and became more and
more fixated on those publicly criticizing his perfor-
mance.

This eyewitness account precisely mirrored La-
Rouche’s clinical assessment of Obama’s Nero Com-
plex, publicly presented on April 11, 2009, in a now-
famous international webcast.

“Obama loved to campaign,” the anonymous source
said in the first of the interviews. “He clearly didn’t like
the work of being President, though, and that attitude
was felt by the entire White House staff within weeks
after the inauguration. Obama the tireless, hard-work-
ing candidate, became a very tepid personality to us.
And the few news stories that did come out against him
were the only things he seemed to care about. He abso-
lutely obsesses over Fox News. For being so success-
ful, Barack Obama is incredibly thin-skinned. He takes
everything very personally.”

6 National

President Obama plays with his Blackberry, accompanied by a worried-looking Vice
President Biden, July 2010.

In the second part of the interview series, asked
what advice he would give the President, to turn things
around, the anonymous Democratic Party figure was
blunt:

“I would tell the President to pull his head out of
his ass. To man up, grow up, and start to pay attention
to what the American people want and need. That is a
big, big flaw with this president. He comes at it from
the position of thinking he knows what we need be-
cause we don’t have the ability to know for ourselves.
And he doesn’t respect any opinion that is different
from his own. He just doesn’t care to know any other
side to any given issue. I really believe it’s a maturity
thing. I think our president needs to grow up. I hate to
put it that way, but there it is. President Obama, grow

E3]

up.

On Sept. 27, blogger “Ulsterman” returned to his
anonymous source, and reported from a still-active
White House official that the President was being med-
ically treated for severe depression. The source elabo-
rated: “The infighting among the staff is off the charts.
More recently, the president has increasingly with-
drawn emotionally from the day to day demands of his
job—he has become what was described to me as
‘empty’.... His natural detachment has become almost
chronic to the point of being disconcerting to staff

EIR October 15,2010



around him. It appears President Obama is suffer-
ing from severe depression.”

Asked why this was happening, the White
House source said, “Well, for one, he was com-
pletely unprepared for the job of being President
of the United States. The demands on one’s time,
the emotional and physical toll, are considerable.
Second, the failure of the administration to effec-
tively communicate to the American people. You
have to understand that Obama believed that his
ability to orate would be enough—that is proving
to have been a considerable mistake on Obama’s
part, and he is not dealing particularly well with
that reality.”

Since the publication of these interviews, this
news service has independently heard from a
number of leading Democratic Party officials that
the “Ulsterman” source is genuine, and that the
picture of the President’s psychological meltdown
is accurate. Several senior U.S. intelligence offi-
cials, with close access to the White House, have
further corroborated these reports, and have expressed
growing alarm about the collapse of Presidential lead-
ership at a moment of great crisis.

It was precisely out of concern for such a future
Presidential crisis that the framers of the 25th Amend-
ment acted.

Legislative History

In the aftermath of the assassination of President
John F. Kennedy, the U.S. Congress seriously took up
the issue of Presidential succession, and the process by
which a sitting President could be removed from office,
on the basis of incapacity to serve, due to physical or
mental illness. The U.S. Constitution was vague on the
precise issue of succession and incapacity, and on sev-
eral prior occasions, it led to potential crisis. In 1841,
when President William Henry Harrison died in office,
Vice President John Tyler assumed the Presidency, even
though the Constitution only provided for the Vice
President to be “Acting President.” When President
Woodrow Wilson had a mental breakdown (widely at-
tributed to a stroke) 18 months before his term expired,
the First Lady and key White House advisors ran the
country, without ever officially acknowledging that the
President was incapacitated.

In 1963, Senators Estes Kefauver and Kenneth
Keating proposed a Constititutional amendment, to au-
thorize the Congress to legislate Presidential succes-

October 15,2010 EIR

YouTube
President Obama, speaking to a women’s conference in Washington,
D.C., Oct. 5, peers over the lecturn after the Presidential seal fell off
and crashed to the floor. Is someone trying to tell him something?

sion and rules for removing a President from office for
incapacity. That effort was blocked, out of fear that
Congress could abuse the power. However, on Jan. 1,
1965, Sen. Birch Bayh and Rep. Emanuel Cellar intro-
duced a Constitutional amendment, spelling out the
procedures for succession and for determination of a
President’s incapacity. The amendment passed both
Houses of Congress on July 6, 1965, and was sent to the
states for ratification. On Feb. 10, 1967, the required 38
states ratified the amendment (see box).

On two occasions, there was serious consideration
of invoking Section 4: On March 30, 1981, when Pres-
ident Ronald Reagan was shot by would-be assassin
John Hinckley, there was brief consideration of invok-
ing the 25th Amendment, and an ad hoc group of close
Presidential advisors, at Reagan’s bedside following
his surgery, concluded that he was mentally fit to
remain in office. In 1987, when Donald Regan was re-
placed by Howard Baker as Reagan’s Chief of Staff,
Baker was urged to make a determination as to whether
Reagan was still mentally sharp enough to serve out
his term. After an initial White House meeting between
the President and the new staff, Baker concluded
that Reagan was perfectly capable of continuing as
President.

It now rests with Vice President Joe Biden and the
key Cabinet officials to put the vital interests of the
country first, and apply the 25th Amendment.

National 7
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Foreclosure Scandal Exposes
Systemic Derivatives Fraud

by John Hoefle

Oct. 9—Filing false documents in courts to obtain ille-
gal foreclosures, breaking into homes and changing the
locks while the residents are still legally living there,
and even foreclosing on homes which have no mort-
gages—these are just some of the things the derivatives
arms of the giant banks are doing, as they throw people
to the wolves in a vain effort to stop their own collapse
into oblivion. We are not at all surprised that the deriva-
tives banks are acting this way—in fact, we would be a
bit surprised if they didn’t, given the criminal nature of
the financial markets. It would be nice to be able to say
that we are surprised that the Federal regulators are let-
ting them get away with it, but that one won’t fly. Under
the Obama regime, with the help of Speaker of the
House Nancy Pelosi, and “Bailout” Barney Frank and
Chris Dodd of the House and Senate banking commit-
tees, the banks have gotten pretty much whatever they
wanted. If that includes your house, too bad for you.
Fortunately, a number of state officials have more
backbone and morality than the sellouts in Washington,
and are beginning to take steps to rein in some of these
abuses. Their actions have forced at least four banks—
JP Morgan Chase, Bank of America, PNC, and Ally Fi-
nancial (née GMAC), to temporarily suspend foreclo-
sures—in the 23 states which require court approval in
the case of home foreclosures (Bank of America has
frozen foreclosures in all 50 states). Attorneys general
in a number of states have already launched investiga-
tions into the actions of the banks, with more expected.

8 Economics

The magnitude of the problem, and the number of banks
involved, have only begun to surface.

The state actions have prompted weak cover-your-
mustache posturing from Obama, Pelosi, and company,
in a desperate effort to hide their abject subservience to
the British Empire and the Inter-Alpha Group. No one
is buying it.

The banks, for their part, are covering up this scan-
dal as fast as they can, and with the help of compliant
media such as the New York Times and Washington
Post, are attempting to cast it as a story of “shoddy pa-
perwork by low-level nobodies,” whose errors are now
“jeopardizing the fragile recovery.” In effect, these
bankers are brazenly threatening us yet again—even as
they destroy the nation trying to bail them out. “Stop us
from taking what we want,” they’re saying, “and we’ll
make you pay.” What unmitigated gall!

Well, we’ve got a hot news flash for these arrogant
bastards: You are already way beyond bankrupt, the
economy is already collapsing, and we are through ca-
pitulating to your suicidal demands. This time, we’re
going to shut your derivatives market down, and save
ourselves. Enough is enough!

Blame Derivatives

The horror show playing out before our eyes in the
foreclosure markets, is the continuing collapse of per-
haps the greatest financial swindle in the history of
mankind: the derivatives markets. The story revolves

EIR October 15,2010



around the way that derivatives
were used to create a giant pool of
fictitious capital, nominally based
on home mortgages, and the way
that the banks are now attempting
to seize the homes to turn their
funny money into hard assets.

What is absolutely clear, is that
the mortgage system—which was
run by and for the big derivatives
players—systematically  ignored |
legal requirements for the convey- 2
ance of promissory notes and mort-
gages, as they engaged in this giant
scam. Individual mortgages were
sold by their originators, and com-
bined into pools, which were, in
turn, used as the basis for the issu-
ance of mortgage-backed securities
(MBS). These MBS were then
sliced and diced into pieces, and
sold. Then many of these pieces
were combined into new pools,
against which new derivatives were created and sold, ad
nauseam.

Rather than record these sales with county courts, as
required by state real estate laws, the bankers created a
giant database called MERS, to keep track of the sales.
This allowed the banks to save billions of dollars in
time and money on court filings, and made the whole
train-wreck run more smoothly—for a while.

The problems for the bankers began in mid-2007,
when the mortgage-derivatives market collapsed. Panic
setin after the collapse of two Bear Stearns hedge funds,
and with good reason: The pyramid scheme had col-
lapsed. Speculators suddenly retrenched into survival-
ist mode, thereby killing the flow of funds into the mort-
gage market, and sending property values plunging.

Now the foreclosures have begun to accelerate, as
the derivatives-holders try to seize real homes to cover
their fictitious claims. The problem they face is that,
having ignored real estate filing laws, they are now
finding it difficult to prove they are the legal owners of
the mortgages/notes, and thus have the legal standing to
foreclose.

As aresult, the banks acting on behalf of their deriva-
tives pools have resorted to faking the paperwork, filing
false affidavits with the courts, and other unsavory ac-
tions. They have become so blatant in their criminality

RAEALTORE
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The foreclosure scandal making
headlines across the country is sounding
the death knell of the derivatives
markets. This sign in Leesburg, Va., was
from the very beginning of the wave of
foreclosures, in February 2007.

and contempt for the law, and for the
welfare of the people, that they have
triggered a revolt by the public, and the
state regulators and courts.

Prosecution of the individuals and
institutions that knowingly violated
the law is certainly warranted, but that
is not sufficient to deal with the prob-
lem. If we fine the banks, they will just
pay us back with our own bailout
money. So people need to go to jail,
and institutions need criminal convic-
tions. We must teach the British
Empire that violating U.S. laws has
serious consequences. No more slaps
on the wrist (especially when accom-
panied by cash under the table).

We must finally recognize that this
financial crisis—from the so-called
“subprime crisis” to the “foreclosure
crisis” and everything in-between, has
been the result of a derivatives market
which has turned the global financial
system into a giant, and completely bankrupt casino,
and that the attempt to bail out this casino by sticking
the public with the bill is killing us all. If we are to sur-
vive, we must shut down the derivatives markets, de-
claring all existing derivatives contracts null and void,
and prohibiting them in the future. Wall Street will
howl, but that’s just a sign something right is being
done. If they’re not howling, we’re not doing enough.

EIRNS/Stuart Lewis

Get Back On Track

Putting the nation back on track requires a funda-
mental change in policy, starting with the reinstatement
of Franklin Roosevelt’s Glass-Steagall law. We must
separate out and protect real banking, of the sort needed
to keep a proper economy functioning, from the specu-
lations of the casino. We will honor legitimate debts,
but not derivatives claims and other casino chips. We
will put the Federal Reserve into receivership, go back
to a Hamiltonian credit system, return to a Bretton
Woods-style fixed exchange rate, and launch an infra-
structure Renaissance in the style of Lyndon LaRouche’s
NAWAPA/Mars concept.

To succeed, we must break the power of the British
Empire and its Rothschild-run Inter-Alpha Group over
the world economy, and, in particular, the U.S. econ-
omy. We are at war with the empire, and our very sur-
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vival is on the line. The actions we see in the foreclo-
sure process are just a small part of the financial warfare
directed against us. The empire’s puppets—from
Obama on down, in Washington, and virtually all of
Wall Street and the Boston Vault—must go. We must
return to the concept of “of, by, and for the People.”

We had a chance in 2007 and 2008 with LaRouche’s
Homeowners and Bank Protection Act, which would
have stopped the foreclosures, and ripped legitimate
banking functions from the clutches of the speculators.
That effort, which had considerable public support, was
sabotaged by “Bailout” Barney Frank and others. Had
it passed, we would not be in the mess we are today.
Those who blocked the HBPA on behalf of the empire,
committed treason, if not by the letter of the law, then
by the intent of the Constitution. They are not fit for
public office—even in sanitation. They’re so corrupt
they would probably contaminate the sewers.

What was a financial crisis, having been made far
worse by the bailout scheme, has turned into a full-
fledged breakdown crisis. We must bust up the imperial
crime wave via Glass-Steagall. That will clean up the
mess, but it still leaves us with a dying economy, which
is where NAWAPA (the North Amerian Water and

Power Alliance) and LaRouche’s “platform™ concept
come in. Nothing less will work, anything less is a waste
of time.

Finally, in closing, we have a suggestion for all the
investigators looking into the foreclosure crisis. The
devil is not in the details, but in the nature of the now-
dead financial system. You are looking at a vast crimi-
nal conspiracy intended to destroy the United States,
and the nation-state system itself, in favor of the re-es-
tablishment of the British Empire on a global scale.

You should also consider the possibility that the de-
liberate failure to follow legal document-recording
standards has to do with more than just saving time and
money. We suspect, knowing the nature of the empire,
that what they were really doing is selling the same
assets to more than one buyer. They will gladly take
“paperwork” fines, to hide that. Don’t let them get away
with it.

So, put away your Sherlock Holmes, and turn off
“CSL” and read Edgar Allan Poe’s “The Purloined
Letter.” That is the method you will need to get to the
bottom of these crimes. Look with your mind, not your
senses.

johnhoefle @larouchepub.com

LaRouche in 2007: Mortgage
Fraud Can Topple System

Oct. 7—The shaking of the entire underpinnings of
the U.S. mortgage market, due to massive numbers
of fraudulent home foreclosures, compounded by the
creation of the mortgage-backed securities (MBS)
bubble, was anticipated by Lyndon LaRouche as far
back as November of 2007. At that time, Federal
Judge Christopher A. Boyko had dismissed 14 home
foreclosure cases in Cleveland, Ohio, based on the
doubt that the foreclosing bank, Deutsche Bank Na-
tional Trust Co., actually held title to the houses
which it was foreclosing. The judge ruled that there
was no proper recording with local government offi-
cials, of the property titles, mortgage contracts, and
assignment of ownership.

LaRouche commented at the time that this “smells

of a major problem.” There is legitimate suspicion that
loans that have not been recorded in local registries,
have been sold as part of a securitized package, over
and over again, leading to liabilities that exceed assets
by enormous amounts. “These people have been
caught with their pants down,” LaRouche declared.

LaRouche stressed that, implicitly, the Ohio case
involved much more than the judge’s interpretation.
The question posed is whether banks have been du-
plicating the use of assets. Any suspicion and doubt
about this is enough in itself, to bring the system
down.

When you are dealing with a situation like this,
LaRouche said, you are dealing with a “breakdown
crisis, and not with a management crisis.” This cannot
be “managed.”

Even the smell of such a situation could blow the
system out, LaRouche commented at that time. Due to
the failure of Congress to enact LaRouche’s Home-
owners and Bank Protection Act, and to revive Glass-
Steagall, that is now precisely what is happening.
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California Budget

Schwarzenegger Wields the Axe;
Insane Legislators Accept Deeper Cuts

by Harley Schlanger

Oct. 9—A definition of insanity, attributed to Albert
Einstein, is doing the same thing, over and over again,
and expecting different results. By this definition, the
Governor of California, and members of the state legis-
lature, are insane!

The budget deal passed on Oct. 8, a full 100 days
into the fiscal year, is another example of why the state
is careening into ungovernability. Even before the ink
was dry on the deal, Gov. Arnie Schwarzenegger broke
it, by using his line-item veto power to cut almost $1
billion more in spending, slashing areas which the
Democrats thought had been protected by the agree-
ment!

Sound familiar? This is not the first time the Gover-
nor has broken a deal made with Democratic Party lead-
ers. Only this time, in his final
budget as Governor (a successor
will be elected on Nov. 2), Schwar-
zenegger brought the budget axe
down, harder than ever, on the
necks of the state’s most vulnera-
ble citizens, demonstrating, once
again, that no deal made with this
son-of-a-Nazi can be trusted.

Further, he made good on his
pledge to those who put him in as
Governor—from George Shultz,
the economic hit-man who, in
1971, ended the Bretton Woods
system, to Lord Jacob Rothschild,
who runs the supranational Inter-
Apha Group of banks—that he
would destroy the faith of the
people in government. Shortly
after being sworn in, in November
2003, he told the editorial board of
the Sacramento Bee that, as Gov-
ernor, he intended to “starve the along to get along.”

October 15,2010 EIR

Beast.” And the Beast, he told them, is government!

He has now made good on that promise, going even
one step further, which is also to his controllers’ liking:
In addition to starving the “Beast,” his policies may
lead to the starvation of poor children, whose families
will be cut off from any form of public assistance.

A Fake Budget

Before Arnie’s line-item veto, the budget, which
was $87.5 billion, supposedly closed a deficit of over
$19 billion. To achieve this, Schwarzenegger, with full
agreement from compliant legislators, agreed to push
the bulk of the deficit into next year, a stale accounting
gimmick which he has employed virtually every year.
For example, $2 billion in mandated payments this year

$12.3 Billon
5300 Midliom

gov.ca.gov

Gov. Arnold Schwarzenegger briefs the press on his plans to slash California’s budget,
Sept. 1, 2010. By the time a budget deal was reached on Oct. 8, some $20 billion was cut,
including in vital programs to the state’s neediest citizens. The legislature is “going
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to public schools and community colleges, was post-
poned into the following year. This means that the next
fiscal year, which does not begin until July 1, 2011, is
already in deficit!

Further, this year’s budget relies on what the leaders
of both parties admit are “optimistic revenue assump-
tions.” It should be noted that those who provided these
assumptions have been forecasting a “strong economic
recovery” for California for each of the last five years.
Each year, they have been dead wrong. Thus, this year’s
$19 billion deficit will not be fully covered, pushing an
even larger deficit into the next fiscal year. Even more
absurd, is the claim that this year’s deficit will be closed,
at least on paper, due to expectations of billions in fur-
ther assistance from the Federal government, a highly
unlikely scenario, as long as Nero Obama remains in
the White House.

In addition, the state will sell off buildings, then
lease them back, at marginal savings. Perhaps if eBay’s
former CEO, Meg Whitman, who is the Republican
candidate for Governor to replace Arnie, is elected, she
can put the whole state up for sale on eBay!

As for cuts, the annual threat from the Governator to
dismantle what remains of the state’s deeply damaged
social welfare net was postponed, initially, but there
were “smaller” cuts written into the budget, such as re-
ducing pay in essential services like the state’s in-home
care program, which will hit the state’s most vulnerable
people. There have been similar cuts in each of the last
several budgets, as Schwarzenegger used an identical
strategy: first, threaten to completely dismantle all pro-
tection of the poor, the sick, and the elderly; second,
after gaining some concessions from Democrats,
modify the cuts; and third, use the line-item veto to
make bigger cuts, leaving the Democrats in an impotent
position, falling into the trap he set for them.

This year, it should have been clear that he would go
in for the kill, especially as he has felt empowered by
the state’s Supreme Court ruling earlier this week,
which upheld his right to cut state employees’ wages by
over 13%, through his mandatory unpaid three-days-
per-month furlough program, bypassing approval by
the legislature.

Once again, the Democratic leaders of the legisla-
ture were “tricked” into being Arnie’s co-conspirators,
in his zeal to “starve the Beast.” Or, perhaps, they
weren’t really tricked: Perhaps the Democrats, at least
some of them, have been fully witting, from the begin-
ning. Do not forget that Arnie’s marriage to Maria
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Shriver established his bona fides with the Kennedy
family, and he now works closely with such Shultz-
allied Wall Street Democrats as banker Felix “the Fixer”
Rohatyn!

Arnie’s Last-Minute Killer Plans

Wielding his line-item veto, Schwarzenegger went
after CalWorks, the program designed to move unem-
ployed people from welfare to work. This has helped
many single parents to find jobs, through aid from the
state. Arnie cut $366 million from this program, which
will leave these parents with no ability to work, as their
children will have no programs available to them while
the parent is working. This was made worse by his cut
of $256 million in subsidized childcare. Together, these
cuts will hit these poor families hard, from after-school
programs, to health care.

It has been clear, from the moment of his swearing
in, that Schwarzenegger was, at best, an over-the-