and defying popular opinion, both through distributing
LPAC literature, and addressing larger groups, is being
overcome.
These citizens report that they find themselves
having to take on the small-mindedness of their neighbors, who tend to spend all their time discussing such
burning issues as the need for more city pooper-scoopers, and, instead, forcing onto the agenda the larger
reality of the global economic collapse, and the danger
of a new Dark Age, if Glass-Steagall is not rammed
through immediately.

Mass Action Needed
At present, the concrete results from this growing
mobilization for Glass-Steagall seem small indeed (see
LPAC Glass-Steagll page at www.larouchepac.com).
H.R. 1489, introduced by Democrat Marcy Kaptur of
Ohio, has only six co-sponsors (although a number of
other Congressmen swear they have signed on, and
their names just aren’t registered yet). Only small numbers of city councils, national institutions such as labor
unions, and state legislators have signed on, and taken
action.
The most significant and active force for GlassSteagall, other than LPAC, is the International Association of Machinists (IAM), one of the largest industrial
unions in the United States, which campaigned for
Glass-Steagall during its national lobby days on May
10-11 (see below).
Other unionists are active as well. On May 9, an
LPAC supporter got the Columbia Pacific Building
Trades Council to unanimously endorse LPAC’s resolution for Glass-Steagall. Two days later, the Northwest
Oregon Labor Council did the same.
Also very promising was the fact that, on May 12,
the Democratic Party of Multnomah County, Ore.,
where Portland is located, passed a resolution calling
for the immediate reinstatement of Glass-Steagall. The
individual who organized this action—and is following
up by organizing a blast of pressure on Oregon’s Congressmen and Senators—prepared for this development
by careful study of the LaRouchePAC website, and by
leading a study group of fellow Democrats, to educate
them on history and economics.
Under the current conditions of breakdown crisis,
and in light of the fact that mass layoffs are sending tens
of thousands of people into the streets, this kind of slow,
methodical preparation is not the pathway to victory.
Rather, the natural leaders of the population are called
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upon to take extraordinary action, as in war, to mobilize
around the Glass-Steagall banner. It is intolerable to
submit to the “parliamentary process,” where GlassSteagall is, first, slowly pushed through Committee,
then brought to the floor, then prepared for a vote. Hundreds of lawmakers must be pressured, relentlessly, to
sign on to H.R. 1489 now—with the demand that it be
implemented with no further delay.
If more than 300 Congressmen can be impelled to
sign on to Rep. Ron Paul’s (R-Texas) penny-ante bill
for auditing the Federal Reserve (as was done in 2010),
surely that same number, or more, can be “motivated”
to sign on to the one measure which can actually free
the country of debt-slavery, and start a recovery: GlassSteagall.
You say it can’t be done? The mass strike—with the
proper leadership—says it can.

Machinists Back Glass-Steagall

IAM Calls on Congress
To Pass H.R. 1489
May 11—At its legislative
conference in Washington,
D.C. May 9-11, the International Associaton of Machinists (IAM) prominently
supported the passage of
H.R. 1489, which calls for the
reinstatement of the GlassSteagall Act. On May 9, IAM
President Tom Buffenbarger
spoke in support of the legAFL-CIO
islation. Also, the 22-page
legislative package used by Thomas Buffenbarger
members of the IAM attending the conference to lobby
on Capitol Hill includes the following item:

Return to Prudent Banking Act
In the 1920’s, banks and Wall Street were largely
unregulated and engaged in ever risky behavior in
search of bigger and bigger profits. While some on Wall
Street made millions, ordinary citizens were for the
most part left out of the party, until it all ended in the
National
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stock market crash of 1929 and the subsequent Great
Depression. Americans then felt the full effect of an unregulated financial system as unemployment rocketed
to 25 per cent and millions were left homeless and
hungry.
In response to this economic collapse and the closing of thousands of banks, Congress enacted the Banking Act of 1933, commonly known as Glass-Steagall.
This statue safeguarded the American economy for decades by legally separating commercial and investment
banking. Such a common sense system provided greater
security to banking deposits in commercial banks. Conversely, investment banks were only able to leverage
their own funds, limiting the systemic risks of the
American citizenry.
Glass-Steagall’s key insight was in the need to treat
regulation from an industry structure point of view.
Glass-Steagall’s authors did not set out to establish a
regulatory system to oversee companies that combined
commercial banking and investment banking. They
simply banned the combination of these enterprises.
Depository institutions backed by federal insurance
protection cannot be involved in the risky, speculative
betting of the investment banking world. Commercial
banks should not be in the business of speculation.
Their central function is to provide credit to the real
economy, and not to engage in betting on derivatives
and other exotic financial instruments.
For decades, Glass-Steagall was a cornerstone of
the U.S. financial system, until the Gramm Leach Bliley
Act unwisely removed this important financial regulation in 1999. With the repeal of the Glass-Steagall Act,
the U.S. economy was exposed to an intolerable level
of risk, and all Americans have since suffered the consequences of a financial crisis exacerbated by the removal of these safeguards.
We must limit the potential for future economic collapses by returning to a more prudent banking system in
which banks must once again choose between investment activities or commercial lending. HR 1489, the
Return to Prudent Banking Act, restores this basic
premise of Glass-Steagall, and makes our financial
system inherently safer.
We urge Members of Congress to cosponsor this
important legislation to restore sanity to our financial
system. To become a co-sponsor of H.R. 1489, please
contact John Brodtke (john.brodtke@mail.house.gov)
in Congresswoman Marcy Kapturs office at 202-2254146.
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The Imperial Presidency

Obama: Worse than
Bush and Cheney
by Edward Spannaus
May 23—In a recent series of measures, the Obama
Administration has outdone even the Bush-Cheney Administration in throwing off the Constitutional system
of checks and balances, by wielding arbitrary Executive power for wars abroad, and for police-state measures at home. EIR and others warned last year, that
Obama would increasingly try to rule through Executive actions—dictatorial measures embodied in the Hitlerian “unitary executive” notion—rather than working
through Congress, and public disclosure and debate.
Obama’s Libya adventure, in which he has gone further
than any previous President in defying the War Powers
Resolution, is a leading example of this, but certainly
not the only one.
Other notable instances are Obama’s continuation
and expansion of domestic surveillance and warrantless wiretapping, the strengthening of the Patriot Act,
his continuation of the use of Presidential signing statements, and his cowardice in reneging on his pledge to
close the Guantanamo prison camp. In the case of Guantanamo, he dropped the matter, allowing opportunist
Republicans to take the initiative, leaving Attorney
General Eric Holder twisting in the wind, despite overwhelming evidence that civilian courts have a far better
record of obtaining convictions and long prison sentences in terrorism cases than have the Bush-era military commissions.
What is especially pernicious about Obama’s actions, beyond the fact that, in most respects, Obama’s
war-mongering and police-state measures go well
beyond those of previous administrations, is that they
amount to an institutionalization of the Bush-Cheney
imperial Presidency. During the post-9/11 years, the
policies promoted by Vice President Dick Cheney and
Defense Secretary Donald Rumsfeld were seen by most
as a temporary aberration, that would be quickly reversed once a Democratic administration came into
power. But rather than throwing out the Bush-Cheney
EIR
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