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interior, and canceling loans and purchases of bills of 
exchange, led to a reduction of business activity and 
forced the state banks, which were already being 
pressed for payment, to do the same. 

Consequently, all banknotes were kept in the vaults, 
and bills of exchange were almost unsalable. Trade and 
commerce were almost wholly suspended; confidence 
among people was greatly impaired; the interest of 
money privately borrowed was extravagantly high; few 
bought anything except what they could immediately 
sell; no reliance was placed on the collection of debts; 
and manufacturers were daily discharging their work-
men, unable to raise money for their wages. 

Mathew Carey wrote to the directors of the bank on 
June 28, 1819, calling on them to reverse the policy of 

austerity, outlining this state of affairs and its conse-
quences. He concluded by stating, “The system pursued 
by your immediate predecessors, invited applications for 
discounts, in consequence of which immense sums were 
borrowed, which were invested in trade, commerce, 
houses, and lands. Yours is the antipode of theirs. But 
surely, in order to cure a plethora, arising from repletion, 
it cannot be necessary to starve the community to death.” 
He signed his letter “A Friend To Public Credit.”  

Despite this, and similar encouragement from 
Biddle, Cheves firmly believed that the only way to 
resume issuance of notes at all branches was to hold 
more specie than notes issued, abandoning the idea of 
supplying a national currency; he even pushed for Con-
gressional alteration of the Bank’s charter from its 

Biddle’s Ally Mathew Carey: 
‘The Harmony of Interests’
Mathew Carey was a protégé 
of Benjamin Franklin, who 
emigrated to America from 
Ireland, under British threat 
because of his republican 
writings. In 1814, toward the 
end of the War of 1812, Carey 
published The Olive Branch, 
an appeal to patriots in both 
the Federalist and Demo-
cratic parties to rally to the 
development of the nation, 
and to crush the British-allied 
Boston Brahmins’ efforts to 
recolonize the country for the 
British Empire.

The book’s impact was 
extraordinary. Sold out soon 
after it hit the bookstores, by 
1818, it had gone through ten 
editions, and became the 
bestselling book, other than the Bible, for decades. 
Federalists and Democrats used it to work together to 
save the country from ruin. Carey exposed not only 

the intent of the British invaders, but their American 
collaborators, such as the Lowells, the Cabots, the 
Pickerings, and the Peabodys.

The Olive Branch consolidated the principle of 
“the harmony of interests” between labor and capital, 

which was the focus of Car-
ey’s American System eco-
nomic theory, itself based on 
the economics of Alexander 
Hamilton. He called for a po-
litical alliance of farmers, 
 laborers, industrialists, and 
merchants, with their repre-
sentatives in government, 
saying that by joining forces 
they could “raise profits and 
wages at the same time,” 
through development of tech-
nology and the productivity of 
labor.

Carey’s son, Henry Carey, 
wrote many books, including 
Harmony of Interests, and 
became President Abraham 
Lincoln’s chief economic ad-
visor.

For more information, see 
Roger Maduro, “The Olive Branch: How a Book 
Saved the Nation,” EIR, Nov. 9, 2007 (originally 
published in New Solidarity, Aug. 26, 1983).

Mathew Carey (1760-1839); painting by John 
Neagle, 1825.
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