who wrote the definitive report on
and over again, until we break up
what happened in the Penn State
the big banks and put people in
scandal.)
handcuffs. “This was a scheme to
In his ongoing campaign
defraud. This is textbook securities
against Geithner’s role in the Libor
fraud,” he concluded.
fraud, Spitzer has frequently
Barofsky has escalated his campointed out the irony that Geithner,
paign in the week since, in appearin his confirmation hearing to be
ances generally centered on the
Treasury Secretary, insisted that he
July 24 release of his book Bailout:
had never been a regulator. Yet,
An Insider Account of How WashSpitzer argues, “as president of the
ington Abandoned Main Street
N.Y. Fed, he was the most imporWhile Rescuing Wall Street. In each
tant regulator out there, and he
interview, he has emphasized that it
didn’t even know it?”
is indeed true that the Treasury is
YouTube/bloomberglaw
Of course, Geithner didn’t act Neil Barofsky, former Inspector General of
serving the Wall Street banks, not
like a regulator, as Spitzer points the TARP program.
the population, and that he was in
out. He rather acted to bail out his
constant battles, including shoutbuddies in the New York banking community. The way
ing matches, with Geithner over how to treat the banks.
Spitzer put it is: “And maybe the prosecutor can find
Barofsky has hit home. After he appeared on Bloomout one other thing. If Tim Geithner wasn’t a regulator,
berg TV, Geithner, on the July 23 Charlie Rose PBS-TV
what was he?”
Show, claimed to be “deeply offended” by the Barofsky
charge that he was cozy with the banks, and protested
Barofsky Spills the Beans
that such charges were “damaging” to Obama as well.
Neil Barofsky, former Inspector General of the
As well they should be, but that’s not enough. To
TARP program, launched his media offensive against
shift to a sane economic policy, both Geithner and
Geithner on July 13. In an interview with Bloomberg
Obama have got to go.
TV, he called for criminal prosecutions of both the
bankers who rigged the Libor rates and the regulators
who covered up the crimes. Barofsky zeroed in on
Geithner’s Fed presidency, pointing out that, based on
the memos that Geithner sent to the Bank of England in
June 2008, it was clear that he knew, in detail, what the
Libor-rigging was all about. If all he did was to send an
e-mail, Barofsky continued, then this is equally a scanThe LaRouche Political Action Committee (LPAC)
dal for the regulators. The regulators are complicit, as
issued this leaflet on July 22, for a blitz two-week mass
has already been alleged in England.
mobilization tion throughout the country, but with a
Clearly referencing Geithner’s lack of action, Barofspecial focus on Washington, D.C. A ready-to-print versky emphasized that the regulators allowed criminal acsion can be found on LPAC’s website.
tivities to continue. “It is a significant act of deception
if the regulators were aware and did nothing.” Barofsky
President Obama’s Treasury Secretary Timothy
ran down a string of serious crimes that have been comGeithner has been caught dead to rights covering up
mitted in the Libor rigging, including cheating counterthe rigging of interest rates on $800 trillion in finanparties, and securities fraud.
cial transactions, including mortgages, college loans,
“I want to see indictments,” he declared. He warned
credit cards, and municipal debt. Documents from the
that banks like JPMorgan Chase and Citigroup, who
New York Federal Reserve Bank and the Bank of Engwere both on the Libor rate-setting committee, commitland show that Geithner knew, by no later than 2007,
ted outright criminal acts. But the government lacks lethat the 18 biggest U.S. and European banks were
verage over these “too big to fail” institutions, because
fixing the Libor rate (London Inter-Bank Offered
criminal prosecutions of these banks would bring down
Rate) to profiteer at the expense of now-bankrupt
the whole system. He warned that this will happen over
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cities and counties throughout the United States and
Europe.
Geithner is guilty of covering up the crime of the
century. He should have resigned from office two weeks
ago, when the filthy details of the Libor scandal first
came to light. President Obama should have fired him
on the spot for his role in the deaths and suffering of
tens of millions of Americans, who lost health care, fire,
and police protection due to the bankers’ looting.
Of course, President Obama has no intention of
dumping Geithner, since he, himself, is guilty of a string
of “high crimes and misdemeanors,” and has followed
Geithner’s every demand on behalf of Wall Street and
London, from one bailout to the next, as millions of
Americans lost their jobs, their health care, their life
savings and, in too many instances, their lives. What
did the President know about Geithner’s role in the
Libor scandal? When did he know it? These are questions that Congress and the American people have every
right to have answered.
Both Obama and Geithner are also complicit in the
protection of drug-trafficking bankers, who have laundered trillions of dollars in dope proceeds, through
some of the biggest Wall Street banks. On July 17, the
Senate Permanent Subcommittee on Investigations,
chaired by Sen. Carl Levin (D-Mich.), released a 330page report with an additional 100 pages of documents,
showing that HSBC, formerly the Hongkong and
Shanghai Banking Corporation of British Opium Wars
infamy, has been responsible for laundering over half of
all of the illegal drug money that has gone through U.S.
banks over the past decades.
That same British bank not only laundered money
for the murderous Mexican drug cartels. HSBC also
laundered funds for Saudi banks implicated in financing the 9/11 attacks. All of these criminal acts by HSBC,
documented in the Senate report, took place while
Geithner was president of the New York Federal Reserve Bank overseeing HSBC, or, later, as Obama’s
Treasury Secretary.
From drone assassinations of American citizens
without a trace of due process, to launching an illegal
war in Libya, to covering up the Fast and Furious government program that armed Mexican drug cartels with
weapons that killed at least two American Federal
agents, to the most devastating leaking of U.S. national
security secrets ever, this President has done far more
damage to the United States than George W. Bush and
Richard Nixon combined.
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If these crimes by Obama and Geithner are tolerated
any longer, there is a very high probability that the
world will be brought to the very edge of thermonuclear
extinction, through new wars in the Middle East targeted against Russia and China, ostensibly over Syria
and Iran. War on Syria and Iran was intended to be
launched immediately after the assassination of Muammar Qaddafi last October, but strong war-avoidance efforts by the Russian government, by the U.S. Joint
Chiefs of Staff and other patriotic circles around the
globe, have stalled—but not prevented—those wars.
Russia has made clear that any new wars, under the
banner of “humanitarian interventionism” and the end
of national sovereignty can and will lead to general war,
involving the use of thermonuclear weapons. Russian
President Vladimir Putin is not bluffing on this in the
least.
Lyndon LaRouche has spelled out a clear way out of
this civilizational crisis, beginning with the removal of
President Obama from office through Constitutional
procedures. This must be done immediately, starting
with the ouster of Geithner and his immediate criminal
prosecution for his role in Liborgate and the drugmoney laundering of HSBC. With Obama and Geithner
removed from office, Congress can immediately pass
H.R. 1489, restoring the complete Glass-Steagall separation of commercial banks from the gambling activities of investment banks and hedge funds. Those guilty
of the Libor-rigging, the drug-and terror-money laundering, and related crimes must be sent off to jail.
If you want to avoid war and want to see a real economic recovery, Obama must be out of office before the
Sept. 3, 2012 start of the Democratic Convention. There
are plenty of viable candidates to replace him as the
Democratic Presidential nominee. As long as the choice
is between Obama and Mitt Romney, the United States
and the rest of the world are doomed to depression collapse and potential thermonuclear extinction.
LaRouche called the shot on the global financial
crash that began in July-August 2007. He has championed the return to Glass-Steagall, a revival of an American System of sovereign credit and national banking,
and has spelled out the North American Water and
Power Alliance (NAWAPA XXI) great projects path to
the creation of millions of new productive jobs and an
era of scientific progress and restored prosperity for all.
Are you prepared to throw that all away for fear of
removing President Obama from office while there is
still time? Will you act this week?
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