food supply is disappearing. And you know some of the
things in California, also, where there is a similar type
of collapse in this region, which once had had great
prosperity. The southern part of California had great
prosperity, despite all the faults in the system. And now
it’s tragic.
So therefore, the only chance is, to get us started in
the direction of restoring a commitment to progress,
energy-flux density in progress. And I know we can do
that. The question is, where is the will to back up the
realization? The problem had been that the United
States and Western Europe were particular targets for
destruction of the capability of productivity during this
whole period. It started essentially with George W.
Bush Jr., who is one of our great catastrophes. Obama is
the worst catastrophe ever to hit the United States. If we
keep him in office, we’re dead! The United States is
dead!
So this man must be impeached, Glass-Steagall
must be reestablished, and we must have applied energy-flux-density programs, for building up food
supply, rebuilding up production, for initiating production where it no longer exists, and defending our population’s lives against the terrible conditions which have
been put upon it successively by George W. Bush Jr.
and by Obama. These are the two curses. If we have that
kind of program we need, and start it, we can win; we
can survive.
But we have to recognize that since the death of
John F. Kennedy as President, the United States economy has been in a successive state of decline, collapse!
Don’t kid yourself: This economy has collapsed since
that time, at different rates, at different times. But now
it’s full, and the United States is doomed, unless we find
a change in the direction of our economy. And the best
thing is to tie ourselves closely to sections of Asia,
which, while they may not be perfect by our old standards, are necessary as a part of finding the resources to
begin to rebuild our economy and put our people back
to work, get back into production.
And the first thing to do, is shut down Wall Street
and shut down everything that represents that. Because
as long as Wall Street is bleeding the economy of the
United States, the United States is doomed. The way to
do that? Glass-Steagall! Put Glass-Steagall into power
immediately, and the tide can be turned. It will not be
turned automatically, but it will be turned, if we do that.
That’s where we stand. And since Helga’s covered a
lot of area, I’ll now pass it back to you.
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From Japan: Daisuke Kotegawa

Glass-Steagall, To
Stop Catastrophe
Daisuke Kotegawa is the Research Director of the
Canon Insititute in Tokyo, former official of Japan’s
Ministry of Finance, and former Japanese Executive
Director at the IMF. His remarks were read by Mike
Billington.
Michale Billington: Daisuke Kotegawa, who has
addressed several of these “New Paradigm” conferences, was recently in Russia, where he was asked by
the major weekly journal Zavtra to give his evaluation
of the current global financial situation. His response,
published on the front page of the Oct. 10 issue of
Zaftra, was as follows:
Daisuke Kotegawa: My experience and research
indicate that a financial catastrophe, accompanied by
a global collapse, could happen in the immediate
weeks ahead, unless the leaders of the major economic
powers adopt certain specific, tough measures. The
crisis is linked with the situation in the United States,
where political disputes have led to a freeze-up of the
budget process and a rejection of attempts to raise the
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debt ceiling. Because of this, my view of the overall
situation is extremely skeptical.
Billington: Then, in the Oct. 24 issue of Zavtra, an
article on the Rhodes Forum, Dialogue of Civilizations,
in early October, reported on Mr. Kotegawa’s presentation, where he was invited to be a member of the panel
on the podium during a session on Eurasian Integration,
chaired by Academician Sergei Glazyev, an advisor to
President Vladimir Putin.
Zavtra: The well-known Japanese economist,
former IMF Executive Director for Japan Daisuke Kotegawa, in his presentation, outlined the current prospects of the world economy and financial markets. His
view is that the USA is unable to stop the quantitative
easing program, or to cease raising the federal budget
deficit ceiling, because in that case the world would be
swamped in a second wave of the global systemic crisis,
which would be larger-scale and more severe than the
first wave that began with the bankruptcy of the Lehman
Brothers investment bank in 2008.
In Professor Kotegawa’s view, the world’s major financial organizations are now preparing to strike a
blow against the weakest EU member countries—
Greece, Spain, Portugal, and Italy—as well as against
South Korea. Meanwhile Eurasia, especially Russia
and China, have good prospects for development.
Against a backdrop of stagnation in the world markets,
these two countries have an enormous population, with
a high level of domestic solvent demand. Despite all the
differences in their economic models, China and Russia
share a need to carry out major state investment programs for development, to provide government guarantees to private business within their countries, and to
have state banks extend credit to such businesses at low
interest rates.
Billington: As to what Mr. Kotegawa meant by his
reference to “certain specific, tough measures” which
must be taken in the Western nations, he sent a message
to this conference which states:
Kotegawa: It is of vital need now that the GlassSteagall Act be re-instated, and investment banks be
liquidated as soon as possible, to save Europe and the
world economy. This is a war against filthy bankers,
who gained a lot of money from gambling, and let taxpayers pay their losses, while they avoided paying
taxes, using tax havens and financial authorities who
are their allies. This is a war for diligent workers who
work hard, save small amounts of money in deposits in
commercial banks, and honestly pay their taxes.
November 15, 2013
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From China: Ding Yifan

The New Silk Road
Ding Yifan, Deputy Director of the Institute of
World
Development,
under the Chinese State
Council, gave this
video address to the
conference.
I want to make six
points about the New
Silk Road and China’s
economic restructuring.
youtube from CCTV
So first of all, China
Ding Yifan
had very fast economic
growth for several years.
But, because of the international financial crisis, we’ve
had a lot of difficulties to face. Multi-national companies invested heavily in the Coastal areas in China. That
rapid growth enlarged the Chinese government’s fiscal
revenues. The Chinese government also invested a lot
in infrastructure construction that improved the environment in the coastal areas, so we attracted more investment in this area.
But, with the international financial crisis, the external markets are shrinking, so Chinese exports are declining. China decided to shift the economy, the focus
of economic growth, towards the internal domestic
market. We have to invest heavily and massively in the
Central and Western part of China, especially in infrastructure construction, in order to improve the region,
and to reduce the original disparity between the different regions in China.
Also, because the labor costs, and all kinds of costs
in the Coastal regions are rising, the processing trade is
no longer sustainable in Coastal regions. So there is a
dislocation in China. Some industries are moving from
Coastal areas to the Central and the Western part of
China.
The Central and Western part of China is far from
the sea lanes, from the Coastal area. So the transport
costs, of course, are rising. So, China has invested in
railroad construction in the Central and Western part of
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