Criticism of German
Surplus May Backfire
Nov. 11—Helga Zepp-LaRouche, the President of the
Civil Rights Solidarity Movement (BüSo) in Germany,
issued the following statement Nov. 10, on the international attacks on Germany’s export surplus.
Beginning with the six-month report of the U.S.
Treasury (Oct. 30), an unholy alliance was forged
which finally identified the “villain” responsible not
only for the problems of the Eurozone, but of the entire
world economy: Germany and its export surplus. The
IMF, the EU Commission, New York Times columnist
Paul Krugman, and Italian politician Romano Prodi,
who even called for a “Latin Front” against Germany,
all agree with the charge. “France, Italy, and Spain
should together pound their fists on the table,” Prodi
told the Quotidiano Nazionale. These three countries
have a majority in the European Council, as well as on
the ECB Board, and in other institutions such as the European Investment Bank, and they could force Germany to curb its exports and reduce the current account
surplus.
This rationale is as incompetent economically as
their intention is transparent. Even the little remaining
resistance in Germany to the ECB’s hyperinflationary
policy of “quantitative easing” is supposed to be broken,
and the minimal influence exerted by the various nations on the bank resolution mechanisms is supposed to
be eliminated.
To blame the trade balance deficit of Southern European countries on a German export surplus, which has
been the hallmark of the German economy since the
Bismarck reforms—whether under the mark, the rentenmark, the reichsmark, the D-mark or the euro—is
hypocritical. The strong competitiveness of products
“Made in Germany” has been the result, at least until
now, of the higher rate of scientific and technical progress in the German economy.
The deficits in the South, on the contrary, are the
result of the fundamental flaw of the euro, which promoted the formation of financial bubbles, and is now
strangling the real economy of those countries, and
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shortening life expectancies, through the murderous
policy of the EU and the Troika of balancing the budget
at any price. The German people have not profited
from the euro, only companies that export have, while
the domestic market is stagnating, and urgent investments in hard and soft infrastructure have been
denied.
Should the international pressure continue, and
should Germany be pushed against the wall, we will
have no alternative but to draw the consequences and
change our orientation. In any case, close economic
cooperation with growth-oriented countries in Asia
holds out better perspectives for the future than remaining in the trans-Atlantic dynamic, which is much
more committed to high-risk speculation than to a
return to real economic growth. The fact of the matter
is that neither Germany nor any other country in
Europe has the slightest chance of escaping the “liability cascade,” and thereby expropriation by EU institutions, as long as they stay with the failed experiment of
the euro.
In contrast, by introducing a Glass-Steagall bank
separation and re-establishing monetary and economic
sovereignty, we could put an end to the casino economy and develop the real economy throughout the
world.

Support Spreads
For Glass-Steagall
Nov. 12—In the face of the threat of a new financial
crash, as well as the ongoing economic depression, support continues to grow for the re-instatement of GlassSteagall in both the United States and Western Europe.
Here are several of the latest developments:

United States
Michigan: On Nov. 5 in Lansing, State Rep. Brian
Banks (D-Detroit) introduced HR 260, officially described as, “A resolution to urge the Congress and the
President of the United States to enact legislation that
would reinstate the separation of commerical and investment banking functions in effect under the GlassSteagall Act.”
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The bill, which has been referred to the Committee
on Financial Services, is a companion to one introduced
into the state Senate, as S 98, on Oct. 23, with an initiating roster of eight lawmakers.
HR 260 has 11 sponsors, in addition to Representative Banks. Among them is Phil Cavanaugh, former
Wayne County Commissioner.
Michigan is the 25th state to have such measures
introduced.

Western Europe
Iceland: In late October, a resolution for GlassSteagall-type bank separation was reintroduced into the
Icelandic parliament, the Althingi. It was debated on
Oct. 30, and referred to a committee.
The text of the resolution is the same as the
March 18, 2013, amended version, unanimously
passed by the Economics Committee, but for a change
in date.
“Parliament resolves to entrust the Minister of Industry and Innovation with the task of appointing a
committee to investigate whether, and by what means,
a separation of commercial and investment banking
shall be conducted, in order to minimize the risk of the
banking system to the economy of the nation. The committee should examine the policies of neighboring
countries in this regard, and submit its recommendations before October 14, 2013,” shortly after the Fall
session begins.
Belgium: With the Belgian government set to present a bank reform bill soon, three associations (Réseau
Financement Alternatif, FairFin, and Collectif Roosevelt) have launched a petition drive calling for a strict
separation between deposit and investment banks
along the lines of the original Glass-Steagall Act. The
initiative, which aims at quickly gathering 100,000
signatures, is part of a European campaign waged by
Finance Watch, an anti-banking-lobby NGO based in
Brussels.
The petition, which can be signed at www.scinderlesbanques.be, calls on the government to “adopt a law
that totally separates banking activities, imposing a
legal separation between the activities of financial
speculation on one side, and deposit banks on the other
side. This separation, in the form of the Glass-Steagall
Act, was demonstrated to be effective over more than
50 years in the United States. It will allow deposit and
credit activities to be safer and to be disconnected from
market activities. Taxpayers will no longer be accountNovember 15, 2013
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able, directly or indirectly, for risks of these market activities.”
Italy and Switzerland: In both countries, there is
a spirited debate in the newspapers on the Glass-Steagall question. On Nov. 5, three articles appeared promoting the banking separation, by economists Giulio
Sapelli, Alfonso Tuor, and Walter Wittmann. Sapelli is
professor of economic history at the University of
Milan; Tuor is a columnist for Ticino News; and Wittmann is professor emeritus at the University of
Freiburg.
Austria: At the national convention of the Action
Committee of Christians and Social Democrats
(ACUS) in Vienna Nov. 2, Dr. Matthias B. Lauer, the
recently re-elected chairman, said: “Especially at
times of protracted financial crisis, of the escalated
budget-cutting policy in the EU, and of the widening
gap on all levels between poor and rich, a structural
criticism of the unsocial economy is required. . . . The
dependence of politics on the financial sector must be
put to an end. The ACUS calls for the implementation
of an authentic bank separation system and for a ban
on speculation.”

REVIVE GLASS-STEAGALL
NOW !

LaRouchePAC is now
leading a nationwide
effort to push
through legislation
for Glass-Steagall
(www.larouchepac.com).

“The point is, we
need Glass-Steagall
immediately. We
need it because that’s
our only insurance
to save the nation. . . .
Get Glass-Steagall
in, and we can work
our way to solve the
other things that
need to be cleaned
up. If we don’t get
Glass-Steagall in first,
we’re in a mess!”
—Lyndon LaRouche,
Feb. 11, 2013

WATCH the LaRouchePAC video:

‘Glass-Steagall: Signing a Revolution’
SUBSCRIBE to EIR Online
www.larouchepub.com/eiw
toll-free: 1-800-278-3135
e-mail: fulfullment@larouchepub.com

Economics

47

