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“Clear and mandatory separation between tradi-
tional and speculative-investment banking activities;

“Prohibiting banks from holding equities in non-fi-
nancial enterprises, thus avoiding harmful conflicts of 
interest;

“Perpetual interdiction of managers who violate 
regulations;

“Exemption for small banks which do not reach a 
threshold value for speculative activities and leverage 
on balance sheet.

“We must go back to the model of Roosevelt’s 
Glass-Steagall Act: On one side traditional banks, per-
forming only activities in support of the real economy 
(collecting deposits and loans to SMEs), enjoying gov-
ernment protection; on the other side, investment banks 
which can carry out their speculative activities without 
government protection, thus free to fail without being 
bailed out with taxpayers’ money.

“Banking separation is first of all a reform of fiscal 
policy. Austerity was introduced because governments 

must collect billions of euros used to bail out banks. . . .”
 Zanni and Valli also made a short video to explain 

their proposal. 

The Fraud of the ‘Bank Separation’ Bill
The way the fake separation pushed by the EU 

works, is that a narrow definition of “financial trading” 
is rejected, in favor of a “case-by-case” approach. In 
each case, the EU supervisor (de facto the European 
Central Bank/ECB) will judge whether the risk quality 
of financial trading performed by a bank is high, in 
which case it will mandate a separation. The relevant 
section reads:

“In view of the challenges derived from the difficult 
distinction between proprietary trading and other simi-
lar trading activities, market-making in particular, a 
narrow definition of activities subject to the prohibition 
underpins the proportionality of this measure. Exclud-
ing smaller banks from the scope of the prohibition is 
justified because of the disproportionate effects such a 

Draghi’s Lies Exposed

At the European Parliament debate Feb. 26, ECB 
head Mario Draghi was drawn into a shouting match 
with Greek MEP Notis Marias, who accused the 
Bank of a giant conflict of interest, being both the 
lender and the regulator at the same time, and of 
being “a state within the state.” Also, the ECB, as 
part of the Troika, has plunged countries into pov-
erty, and has blackmailed peoples and governments 
in the name of saving the euro. Marias said the ECB 
decision on Feb. 4 to lift the waiver on Greek bonds, 
and no longer accept them as collateral, was illegal. 
You have to respect European peoples, Marias said. 
He demanded that the ECB give back to Greece the 
1.9 billion in earnings it made from Greek bonds.

Draghi answered, claiming that the profits the 
ECB makes from the Securities Market Program 
“have been distributed to the central banks.” At that 
point, Marias shouted from his bench that this was 
incorrect, and a shouting match ensued, until the 
chairman intervened. Draghi then claimed that the 
reason the ECB had lifted the waiver on Greek bonds, 
thus shutting out the refinancing operation for Greek 

banks, was that they had plunged “below the thresh-
old.”

In a short interview with EIR, Marias refuted 
Draghi’s statements as lies. First, he said, the ECB is 
withholding restitution of profits to the Central Bank 
with the claim that Greece must first comply with the 
Troika austerity program. Secondly, the ECB deci-
sion on the waiver was illegal, because it was taken 
before the program expired. Greece was in the pro-
gram until Feb. 28, but the ECB took its decision on 
Feb. 4, to be executed on Feb. 16. Furthermore, the 
ECB purchased Greek bonds at 40% and now wants 
them to be paid in full.

 Only the French government restituted profits 
from Greek bonds last year, Marias said.

Draghi might have had one additional reason to be 
angry with the Greek MEP: he had wanted to cancel or 
postpone his appearance before the EP, and filed a re-
quest to the Rapporteur, who happened to be Notis 
Marias, who turned him down. Thus, Draghi was 
forced to go to the EP against his will. He arrogantly 
decided to stay only for the first round of discussion, 
provoking protests from several MEPs. However, a 
motion of order to force him to stay was tabled by the 
chairman, and Draghi and his praetorians departed, 
disrespectfully leaving the floor to discuss with itself.

https://www.youtube.com/watch?v=7QgN3Lzj2-s&feature=youtu.be

