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Good afternoon from Berlin, 
Germany. Good morning in the 
Western Hemisphere, good evening 
in Asia.

Thank you for joining us for the 
second day of the Schiller Institute’s 
two-day international virtual con-
ference entitled, “There Can Be No 
Peace Without the Bankruptcy Re-
organization of the Dying Trans-At-
lantic Financial System.”

My name is Stephan Ossenkopp. 
I will be moderating Panel 3 and the 
discussion that will follow.

The panel you are about to hear from consists of 
some outstanding scientists, experts in their fields, who 
will speak on the topic of “Principles of Science for Du-
rable Economic Progress.” I will introduce them as 
soon as they take the virtual podium.

The purpose of this series of worldwide events is to 
ensure a rational approach to today’s existential crisis 
of mankind, many aspects of which have been dis-
cussed in the previous two panels, which you should 
definitely watch if you have not already done so.

Please participate actively in this process. First, you 
can email your questions to the panelists at questions@
schillerinstitute.org. They will be taken up by me in the 
extensive Q&A session after the presentations. And se-
cond, you can become a member of the Schiller Institute. 
We are an open network that welcomes members from 
all over the world and from all walks of life.

Before we begin, I would like to address you with a 
few of my own remarks.

The news this morning was that Germany, nomi-
nally one of the most advanced industrialized countries, 
will soon be rationing natural gas, according to the 
Ministry of Economics. Households and industry will 
receive instructions on when to heat and when to pro-
duce. This is a novelty, and will be a shock to people, 
not only in Germany. So while people are encouraged 
to put their money into the markets and trade stocks 
with their cell phones, they are supposed to sit at home, 
be unemployed, and freeze for the “greater good” of 
punishing Russia and saving “democracy”? This is a 
system at a dead end.

Speaking of financial markets, 
most so-called “economic news” 
today consists of some reporter 
standing in a trading floor trying to 
find explanations for why the charts 
behind him are moving in one di-
rection or another and why traders 
are happy or unhappy.

I would like to illustrate this 
point a bit further with an example 
from a very popular movie from 
some years ago, The Wolf of Wall 
Street. In one scene, a cocaine-
sniffing, martini-sipping stock-

broker says:

Rule number one on Wall Street: nobody, not 
even Warren Buffett, knows whether a stock is 
going up, down, sideways, or is going in circles, 
least of all us stockbrokers. It’s all a fugazi, you 
know what fugazi is? It’s a fake, it’s fairy dust, it 
doesn’t exist. It’s not matter, it’s not in the ele-
mental chart. It’s not real!

What passes for economics today—or any science 
at all—is often fugazi and fairy dust. The numbers are 
distorted to fit the political purpose and narrative. What 
is this narrative? That humans are destroying a mythi-
cal “balance of nature,” that humans’ use of resources 
to improve their standard of living would amount to a 
crime against nature, a nature that is deified and made 
untouchable.

So, now we are supposed to trade our hard-earned 
income for fairy dust, while at the same time our out-
dated bridges are collapsing under our feet, fuel and 
health care are scarce and unaffordable, and we are sup-
posed to feel guilty about heating our homes or eating 
steak? This is absurd!

Of course, this has a long history going back to the 
British Empire’s willing stooge, Thomas Robert Mal-
thus, and his idea that resources are fixed, and the 
human population must be adjusted to them in num-
bers. Not only in number, but also in class. The British 
eugenics societies long held the pseudoscientific view 
that the lower classes and non-white races, as they said, 
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were essentially worthless and could basically be 
treated as disposable. They even put a price tag on 
babies! This is real. Did you know that John Maynard 
Keynes was the treasurer of the University of Cam-
bridge Eugenics Society?

Today, that role is assigned to climate alarmist activ-
ists and their fugazi science, who merely cite and repeat 
catchphrases, intimidate the public with fears and 
doubts, and threaten them by declaring that people are 
the problem, and diverting attention from their own 
atrocities by depriving people of basic economic goods, 
such as adequate and affordable energy, drinking water, 
housing, meaningful education, and other things that 
make it possible to live with dignity.

Current events clearly show that this is not a distant 
phenomenon or an abstract threat to our lives. It is sud-
denly very real! And this is our system. It has nothing to 
do with the developments in Ukraine in particular.

The current Western elites want to maintain their 
fairy dust system that has brought them status, wealth 
and influence, instead of moving to a science-based 
economic system that operates according to physical 
laws and the laws of technological progress.

The eminent economist Lyndon LaRouche, from 
whom we have heard many excerpts in recent panels, is 
a pioneer for a national as well as a global economic 
system based on physical laws whose cause and effect 
can be demonstrated. Based on these laws, real projec-
tions and forecasts can be made of what means will im-
prove a population’s standard of living, how, and over 
what period of time.

Mr. LaRouche has left a remarkable number of stud-
ies, now being compiled in volumes of his collected 
works. If you have not already done so, I can only rec-
ommend strongly that you get a copy of Volume I now 
and study it for yourself. Large-scale intellectual im-
provement is the best weapon we have against neo-
Malthusian oligarchs.

I would like to give an example of a country that has 
worked its way from an almost impossible situation, up 
to a lasting improvement and prosperity: China.

Now, China is working consistently to increase the 
share of nuclear fission energy and to master thermo-
nuclear fusion in a widely applicable way by 2035.

Incidentally, the same is true in Russia, where the 
state-owned nuclear energy company Rosatom has 
pledged to meet 85% of national energy consumption 
through nuclear power by the end of this century. Presi-
dent Putin has rightly criticized the West’s “green” 

agenda and “green” financing, which deliberately di-
verts investment away from fossil fuels, creating artifi-
cial shortages and price inflation.

How did China manage to do that? In a speech on 
August 8, 1977, the great reformer Deng Xiaoping said:

Our country wants to catch up with the most de-
veloped countries in the world. What should we 
do first? I believe we must first deal with science 
and education. The progress of scientific re-
search in our country depends on the availability 
of skilled workers. We must do a good job in ed-
ucation, because scientific research depends on 
this field for its supply of young professionals.

Back then, 45 years ago, in a very poor China, it was 
bold to imagine such a future. At the time, the odds 
were stacked against China. In 1977, there were 1.2 
million scientific researchers in the United States, about 
900,000 to 1 million in the Soviet Union, but only about 
200,000 in China. But China could harness these forces 
“in a unified and rational manner,” Deng said.

Today, China operates about half of the world’s 
high-speed rail fleets domestically. The entire Euro-
pean continent has just over a third. The mighty U.S. is 
absurdly at the bottom of the table, with countries such 
as Turkey and Saudi Arabia. In China, a systematically 
built high-speed network of over 40,000 km now links 
hundreds of modern cities. China also recently unveiled 
a Chinese prototype maglev train that is expected to 
reach speeds of up to 620 km/h. It uses high-tempera-
ture superconductors in the vehicle, and permanent 
magnets in the track.

In January of this year, China’s State Council pub-
lished a paper titled, “China’s Space Program: A 2021 
Perspective,” which states: 

The mission of China’s space program is to ex-
plore outer space to expand humanity’s under-
standing of the Earth and the cosmos ... to meet 
the requirements of economic, scientific and 
technological development, national security, 
and social progress; and raise the scientific and 
cultural level of the Chinese people....

Spacelab modules Wentian and Mengtian will dock 
with the Chinese space station this year. Wentian will 
focus on research in life sciences: growth, develop-
ment, genetics and aging of various types of plants, an-
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There exists a profound coherence between the eco-
nomic and scientific ideas developed by Lyndon La-
Rouche, and the concepts of the biosphere and noö-
sphere as developed by Vladimir Vernadsky, the great 
Russian scientist of Ukrainian heritage. This connec-
tion is of profound importance today for countering the 
Malthusian, Green suicide cult, and for charting a 
course of economic growth to completely eliminate 
poverty and increase economic output by an order of 
magnitude. Let’s dive in.

Lyndon LaRouche spoke of the source of value in 
an economy lying not in money, but also not in material 
production itself. The source of economic value is the 
ability of human beings to make discoveries of univer-
sal principle, and implement those discoveries socially 
to achieve an increase in our power over nature. This is 

measured as an increase in what 
could be called the carrying cap-
acity if we were animals, but is 
better described as the potential 
population density of the human 
species. It is also measured in an in-
crease in the density of the applica-
tion of energy in human economy, 
what LaRouche calls “energy-flux 
density.” These specifically human 
creative powers are the basis of eco-
nomic progress, and express some-
thing about the organization of the 
universe. 

Three Phase Spaces
To see that more clearly, let me bring in the distinc-

tions which Vernadsky made between three phase 
spaces—the abiotic, the biological, and the cognitive. 
These are phase spaces that include their own proper 
principles. The biosphere is not only living matter itself; 
it extends into the crust of the Earth and to the limits of 
its atmosphere by virtue of the action of life to change 
the chemical composition of the lithosphere. The 
noösphere is the human race and our reshaping of the 
Earth and beyond. Biology has had an increasingly 
powerful impact on the lithosphere, and human cogni-
tion has grown evermore profoundly to have an in-
creasingly powerful impact.

There is, though, a quasi-religious belief that biol-
ogy must be nothing more than physics, and that cogni-

imals, and microorganisms under space conditions. 
Mentian will focus on research in fluid physics, materi-
als science, combustion science, basic physics, and 
space technology.

Furthermore, a roadmap for construction of the 
lunar base by 2035 was presented recently. A guidance 
document was issued jointly by Chinese and Russian 
space agencies. According to the document, the phys-
ics, chemistry, and geology of the Moon will be stud-
ied to the point that resources can be made available 
for the long-term survival of humans who would form 

the first human “extra-terrestrial” colony with a lunar 
economy.

The West, instead of freezing for human rights, 
should cooperate with this amazing perspective. We have 
to blow away the fairy dust economy and fugazi science, 
and get back to the real scientific base which once made 
possible our industrialization and advances in health 
care, our food self-sufficiency, and our excitement about 
the accomplishments of the creative human mind.

This is the genuinely “natural” way of doing things 
in a human way.
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