
EIR
Executive Intelligence Review
August 14, 2009 Vol. 36 No. 31      www.larouchepub.com $10.00

LaRouche: Develop a Hamiltonian National Bank
Zepp-LaRouche Rejects Steinmeier’s ‘Green New Deal’
Investigate the Looting of Fannie and Freddie

From the Streets of America:
Mass Strike Revolt Is On



Or Write
EIR News Service, Inc.
P.O. Box 17390 Washington, D.C. 20041-0390

Or Order online at  
www.larouchepub.com

Britain’s Mideast Gameplan:
Divide and
Rule

Britain’s Mideast Gameplan:
Divide and
Rule

EXPOSED!
Who really blew apart
the Oslo peace effort?
It was high-level London-based freemasonic circles, intimately tied to the
British Royal Family, who have been enflaming both Jewish and Arab
passions for more than 100 years.

Here is their story, told in their own words, including explosive interviews
with insiders to the “Temple Mount Plot.”

This December 2000 report accurately forecast that London
would light the fuse to religious war. EIR’s exclusive intelligence
provides the key to stopping the carnage.

EIR SPECIAL REPORT

Who Is Sparking a Religious War
In the Middle East?—And How To Stop It

Price:
$50

EIRSP 2000-2 Call Toll-Free 1-800-278-3135
Visa, MasterCard Accepted



Founder and Contributing Editor: 
Lyndon H. LaRouche, Jr.

Editorial Board: Lyndon H. LaRouche, Jr., Antony 
Papert, Gerald Rose, Dennis Small, Edward 
Spannaus, Nancy Spannaus, Jeffrey Steinberg, 
William Wertz

Editor: Nancy Spannaus
Managing Editors: Bonnie James, Susan Welsh
Science Editor: Marjorie Mazel Hecht
Technology Editor: Marsha Freeman
Book Editor: Katherine Notley
Graphics Editor: Alan Yue
Photo Editor: Stuart Lewis
Circulation Manager: Stanley Ezrol

INTELLIGENCE DIRECTORS
Counterintelligence: Jeffrey Steinberg, Michele 

Steinberg
Economics: John Hoefle, Marcia Merry Baker, 

Paul Gallagher
History: Anton Chaitkin
Ibero-America: Dennis Small
Law: Edward Spannaus
Russia and Eastern Europe: Rachel Douglas
United States: Debra Freeman

INTERNATIONAL BUREAUS
Bogotá: Javier Almario
Berlin: Rainer Apel
Copenhagen: Tom Gillesberg
Houston: Harley Schlanger
Lima: Sara Madueño
Melbourne: Robert Barwick
Mexico City: Rubén Cota Meza
New Delhi: Ramtanu Maitra
Paris: Christine Bierre
Stockholm: Hussein Askary
United Nations, N.Y.C.: Leni Rubinstein
Washington, D.C.: William Jones
Wiesbaden: Göran Haglund

ON THE WEB
e-mail: eirns@larouchepub.com
www.larouchepub.com
www.larouchepub.com/eiw
Webmaster: John Sigerson
Assistant Webmaster: George Hollis
Editor, Arabic-language edition: Hussein Askary

EIR (ISSN 0273-6314) is published weekly (50 
issues), by EIR News Service, Inc., 729 15th St. N.W., 
Washington, D.C. 20005.
(703) 777-9451

European Headquarters: E.I.R. GmbH, Postfach 
1611, D-65006 Wiesbaden, Germany;  
Bahnstrasse 9a, D‑65205, Wiesbaden, Germany
Tel: 49-611-73650
Homepage: http://www.eirna.com
e-mail: eirna@eirna.com
Director: Georg Neudekker

Montreal, Canada: 514-855-1699

Denmark: EIR - Danmark, Sankt Knuds Vej 11, 
basement left, DK-1903 Frederiksberg, Denmark. 
Tel.: +45 35 43 60 40, Fax: +45 35 43 87 57. e-mail: 
eirdk@hotmail.com.

Mexico:  EIR, Manual Ma. Contreras #100, 
Despacho 8, Col. San Rafael, CP 06470, Mexico, DF. 
Tel.: 2453-2852, 2453-2853.

Copyright: ©2009 EIR News Service. All rights 
reserved. Reproduction in whole or in part without 
permission strictly prohibited.

Canada Post Publication Sales Agreement #40683579

Postmaster: Send all address changes to EIR, P.O. 
Box 17390, Washington, D.C. 20041-0390.

EI R
From the Managing Editor

Lyndon LaRouche’s last webcast was on Aug. 1, just as Congress was 
departing for its Summer recess, a time when its Members traditionally 
meet with constituents back home. Things happened a bit differently 
this year.

LaRouche forecast in his speech: “The citizens out there are ready to 
lynch the members of Congress—including members of Congress, who 
for a long time they have supported, again and again, in terms in office! 
And these once-popular, once-unchallengeable members of Congress, 
are now about to be lynched by their closest constituents back home. 
Why? Because you have people who have no means to live! Because of 
this Obama Administration!”

Immediately, it happened. The American people rose up as one, to 
demand that their representatives repudiate the Administration’s bailout 
of Wall Street and its Nazi-style health “reform.” Jeffrey Steinberg pulls 
it all together in our cover story.

LaRouche gave this update on Aug. 9: “The President, like the King 
of France, and the Legislative branch of the government, have gone into 
hiding, and we’re waiting for the rioters to reach the Bastille.

“This is a breakdown of government. The government has fled from 
the people. It is not fleeing from ‘mobs.’ This is not caused by the ‘mobs.’ 
It’s caused by the government’s refusal to deal with the problems of the 
American people.

“And the American people are not going to let Obama do it.”
We report herein the implosion of the world financial and economic 

system, and the policy fights raging around it: a new scheme to bail out 
Fannie Mae and Freddie Mac, to the advantage of Wall Street; the col-
lapse of the U.S. hospital system; Helga Zepp-LaRouche’s view of the 
German economic crisis, and her challenge to SPD Chancellor candi-
date, Frank-Walter Steinmeier; the LaRouche Youth Movement’s inter-
vention in Argentina against George Soros’s planned legalization of Dope, 
Inc.; and a renewed debate in Italy over long-shelved plans to develop 
the Mezzogiorno, the less-developed, southern half of the country.

To these breaking developments, our Feature adds the solution: an 
excellent overview of the concept of Hamiltonian banking, which pro-
vides the only way out of this global financial-monetary breakdown.

LaRouche’s next webcast is set for Sept. 8, with details as they 
become available, at www.larouchepac.com.

 



  4  �From the Streets of America:  
The Mass Strike Revolt Is On
Instead of touring the country to promote his 
health-care swindle, as previously scheduled, 
President Obama is ducking for cover. He is hiding 
out, along with the vast majority of members of the 
House of Representatives and Senate, from the 
mass revolt of the American people, against what 
the population sees as a betrayal by their Federal 
elected officials, including  the President.
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Develop a Third U.S. 
National Bank
The U.S. Federal Reserve is 
bankrupt, along with the rest of 
the world financial system; and 
since its inception, the Fed has 
been a violation of our 
constitutional credit system. If 
the United States is going to 
survive the crisis looming in 
October, we are going to have to 
replace the Fed with a 
Hamiltonian Bank of the United 
States.
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Hamiltonian Basis of a 
Global Credit System
LaRouche PAC has produced a 
series of video documentaries to 
inform Americans about the 
difference between Adam 
Smith’s British system, where 
private banks control the 
sovereignty of nations, and 
Alexander Hamilton’s 
revolutionary hypothesis of 
1779-81, in which governments 
have no need of going into debt 
to private banks, or praying to 
the market to create money upon 
which the nation subsists.
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Aug. 8—Yesterday morning, President Barack Obama 
abruptly cancelled a scheduled appearance at Hender-
son Hall in Arlington, Va., where he was to hold a town 
hall meeting on his health-care “reform” policy. In-
stead, he held a three-minute press conference in the 
Rose Garden, read prepared remarks from a tele-
prompter, and took no questions.

Today, the President’s office announced that he had 
cancelled a schedule of public appearances around the 
country, en route to his vacation on Martha’s Vineyard. 
Now, instead of touring the country, promoting his 
health-care swindle, as previously scheduled, the Presi-
dent is ducking for cover, taking his family to the Grand 
Canyon, and then to the safety of Cape Cod. Mr. Obama, 
in short, is hiding out.

The same is true of the vast majority of members of 
the House of Representatives and Senate. They have all 
gone into hiding, in the face of a mass revolt of the 
American people, against what they see as a total be-
trayal by their Federal elected officials, starting with the 
President.

In the minds of the vast majority of Americans:
•  The President has fully embraced and extended 

the Bush Administration’s policy of bailing out Wall 
Street and the banks—to the tune of more than $23 tril-
lion, while average Americans continue to lose their 
jobs, their homes, and their health care at worse than 
Depression-era rates. A death-spiral is already hitting 
some of the most vulnerable, and this will only get 
worse in the immediate days ahead.

•  The President has been caught, repeatedly, in his 
own words, advocating a policy of euthanasia and other 

radical cuts in health-care services, all in the name of 
so-called “reform,” and “saving the system.” More and 
more Americans are coming to realize that the Presi-
dent’s policies are worse than those of Adolf Hitler. As 
Lyndon LaRouche noted today, Hitler was smart enough 
to wait until the war had begun to implement his geno-
cidal euthanasia schemes. Obama is going, flight-for-
ward, for the same policy of identifying whole catego-
ries of the population whose lives are deemed “not 
worthy of living,” and he does not intend to wait for 
anybody or anything.

The fact is, that the American people have awakened 
to reality. And this is one slumbering giant that will have 
its way—one way or the other. The United States of 
America has entered a period of momentous revolt, the 
likes of which has not been seen, since the French Revo-
lution erupted on the streets of Paris in 1789.

The People Have Spoken
Coinciding with LaRouche’s Aug. 1 webcast, the 

American people have taken to the streets, to voice their 
fury at what has been dealt to them by their elected rep-
resentatives in Washington. The news of the week has 
been the mass turnout at town hall meetings all over the 
country, called by once-popular Congressmen, who, 
now, increasingly, won’t dare show their faces in public. 
Constituents have turned out in record numbers, to 
shout down their elected representatives, and demand a 
total change in policy—starting with health care.

In Romulus, Mich., where the official unemployment 
rate is 17%, but, in reality, is closer to double that figure, 
1,000 citizens turned out to confront the formerly popu-
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lar Rep. John Dingell (D), who has served in the House 
since 1955. When LaRouche PAC organizers held up a 
large poster, depicting President Obama with a Hitler 
moustache, and the words “I’ve changed,” the crowd 
went wild with approval, taking pictures and videos, and 
backing down police, who attempted to escort the orga-
nizers outside the room where the event was being held, 
which was only large enough to seat 150-200 people.

When a man in a wheelchair disrupted Dingell’s 
talk, accusing him of backing a policy that would kill 
his son, who suffered from cerebral palsy, the police 
pulled him out of the room. That incident was video-
taped, and has been posted on the Internet, where mil-
lions have seen it. Major news outlets, like CNN, NBC, 
and the Wall Street Journal, have featured the Obama-
with-Hitler-moustache in their headline news coverage 
of the revolt.

In a suburb of Tampa, Fla. Aug. 6, some 1,500 people 
showed up for a town hall meeting with Rep. Kathy 
Castor (D). The event, promoting Obama’s health-care 
“reform,” was organized by the White House-run Orga-
nizing for America and the Service Employees Interna-
tional Union (SEIU). The majority of people in atten-
dance showed up to express their anger at the murderous 
policies of the President and Congress, and, at one point, 
captured on video, SEIU goons attacked some of the 
participants, causing a near-riot.

In St. Louis, Mo. the same day, 1,000 citizens were 
locked out of a widely advertised town hall meeting 

with Rep. Russ Carnahan (D-Mo.), 
while SEIU members were ush-
ered into the room through a sepa-
rate door. At that event, SEIU and 
Obama toughs also attacked pro-
testers, leading to six arrests.

Elsewhere around the country, 
the same thing is happening. Even 
Congressional Republicans, who 
oppose the Obama euthanasia 
scheme, are finding that they, too, 
are not exempt from the public 
wrath. Rep. Tom Petri (Wisc.) was 
confronted on Aug. 7 by an angry 
crowd at a public appearance, and 
Rep. Bob Inglis (S.C.) had to fend 
off 350 furious constituents this 
week. The angry voters were not  
at all satisfied at with a pledge to 
vote against Obama’s health-care 

fiasco. They want far, far more out of their elected rep-
resentatives.

The mass, spontaneous eruptions are not confined to 
pre-scheduled public events either. While on the cam-
paign trail for a local candidate in the Denver area, 
Speaker of the House Nancy Pelosi (D-Calif.) made an 
appearance at a community center, and was soon con-
fronted by a crowd of angry citizens. Word got out to 
nearby shops and buildings, and Pelosi had to flee.

The Sergeant-at-Arms of the United States Senate 
issued a warning to all Senators late last week, that they 
should take precautions when they return to their home 
states, because they could expect to face “a true politi-
cal uprising.”

Making Matters Worse
The response from the Obama White House to this 

popular revolt has only served to make matters worse. 
For weeks, the President has been urged by responsible 
Democratic legislators to drop his health-care “re-
forms,” and accept the fact that the American people 
have resoundingly rejected his claims that he can “im-
prove” health care for all, through trillions of dollars in 
cuts in services. The President has, so far, rejected all 
pleas for sanity.

Instead, he and his top aides have accused the tens 
of thousands of protesters who have taken to the streets, 
of being “right-wing professional agitators,” “Brooks 
Brothers-suited rioters,” and “Brown Shirts.” While the 

LPAC videograb

Americans, outraged over the killer economic and health-care policies of the Obama 
Administration, are confronting their Congressional representatives, in spontaneous 
protests, as seen here at a town hall meeting with Rep. Lloyd Doggett (D-Tex.), in Austin, 
Aug. 1.
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President’s men are putting out these patent lies, accus-
ing “Big Pharma” of putting up the cash to send profes-
sional agitators from town to town, the reality is that the 
pharmaceutical industry is in love with Obama’s 
scheme, because it allows them to keep up their price 
gouging. Indeed, the industry lobby, PhRMA, is pledged 
to spend $150-200 million in an advertising campaign 
this Autumn, supporting the President’s so-called health 
care reforms. And another front group for the industry, 
Healthy Economy Now, is spending an additional $12 
million in advertising—to boost the Obama scheme.

In one extreme case of flight-from-reality, White 
House officials have gone so far as to blame the mass 
protests on Israeli agitators (!), who, they say, were 
smuggled into the United States on behalf of the Netan-
yahu government. The ostensible reason? To deliver the 
President a major defeat on his signature legislative 
issue, and thereby weaken his opposition to continued 
expanded Israeli settlements, and Israel’s rejection of 
the two-state solution.

The President, safely sealed off from an ever-grow-
ing majority of furious citizens, is clearly sticking to his 
mad denial of reality. In his Saturday, Aug. 8, weekly 
radio address, the President lied shamelessly, stating, 
“As we draw close to finalizing and passing real health 
insurance reform, the defenders of the status quo and 
political point-scorers in Washington are growing 
fiercer in their opposition. In recent days and weeks, 
some have been using misleading information to defeat 
what they know is the best chance of reform we have 
ever had. That is why it is important, especially now, as 
Senators and Representatives head home and meet with 
their constituents, for you, the American people, to have 
all the facts.”

The President ranted on, “So let me explain what 
reform will mean for you. And let me start by dispelling 
the outlandish rumors that reform will promote eutha-
nasia, cut Medicaid, or bring about a government take-
over of health care. That’s simply not true.”

This is the same Barack Obama who, just a week ear-
lier, had announced five times, in the course of one press 
conference, that the central feature of his program was 
the creation of an independent board to police medical 
services and cut costs—the precise equivalent of the 
Hitler T-4 board that oversaw the removal of medical 
care, the euthanizing of hundreds of thousands of elderly, 
chronically ill, and mentally impaired Germans from 
1939-41—a prelude to and first phase of the Holocaust.

This insane sophistry on the part of the President 

and his backers has forced some Democrats to repudi-
ate the White House lies, to save their political skins. 
Sen. Claire McCaskill (D-Mo.), an early enthusiastic 
campaign backer of Obama, posted a statement, declar-
ing, “I disagree that the people showing concern over 
some health-care proposals are ‘manufactured. . . .’ Real 
folks, strong opinions.” Sen. Ben Cardin (D-Md.), who 
was confronted by 500 enraged constituents at a town 
hall meeting in Baltimore, defended his detractors, tell-
ing reporters that the “majority of Americans” want to 
know how the bills before Congress and peddled by 
Obama, are going to affect them, and these are “legiti-
mate questions” asked by real constituents.

While the revolt now underway is the cumulative re-
action to the failure of elected officials to honestly deal 
with the worst economic and financial collapse since the 
14th-Century New Dark Age in Europe, it can be fairly 
said that Lyndon LaRouche’s series of widely viewed 
webcasts, beginning with his April 11, 2009 address, ex-
posing President Obama as suffering from a severe 
“Nero Complex,” have informed the public and helped 
fuel the process. Indeed, while the White House tries to 
scramble to pin the reactions on a bunch of “right-wing 
extremists” and “racists,” growing numbers of Republi-
cans have, indeed, been picking up on LaRouche’s 
exposé of the Obama health-care “reform” scheme as a 
replay of the Nazi T-4 euthanasia program.

Just-retired Alaska governor and recent GOP Vice 
Presidential nominee Sarah Palin displayed a bit of po-
litical acumen on Aug. 7, when she posted a statement on 
her website, asking: “Who will suffer the most when they 
ration care? The sick, the elderly, and the disabled, of 
course. The America I know and love is not one in which 
my parents or my baby with Down Syndrome will have 
to stand in front of Obama’s ‘death panel’ so his bureau-
crats can decide, based on a subjective judgment of their 
‘level of productivity in society,’ whether they are worthy 
of health care. Such a system is downright evil.”

Palin went on to cite Rep. Michele Bachmann (R-
Minn.), who delivered a frontal attack—by name—on 
Dr. Ezekiel Emanuel, the brother of White House Chief 
of Staff Rahm Emanuel, and a key White House health-
care “reform” advisor, for his repudiation of the Hypo-
cratic Oath, and his advocacy of euthanasia.

The Dynamics of the Mass Strike
Against this backdrop, LaRouche delivered a his-

tory lesson on the dynamics of the mass strike process, 
in a symposium with colleagues today.
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“This is a mass strike, comparable in many features, 
to the French mass developments of June-July 1789, 
something which we have not seen, which is even com-
parable, in either Europe or North America, since the 
1930s. Faced with the systemic revolt of the U.S. citi-
zenry against the combined general breakdown-crisis 
of the U.S. economy, and the hatred throughout the 
population against the role of both the President and the 
majority of the U.S. Congress, the vast majority of the 
U.S. citizenry are in a revolt against the elected officials 
of the government.

“So, both the President and the Congress have gone 
into hiding this weekend, hiding from the U.S. popula-
tion as a whole body—not against some limited num-
bers of disgruntled citizens. This is a condition fairly 
compared to France, in the months of June and July 
1789, a time when the King and Queen of France had 
gone into hiding from a French population which was 
enraged against them, by such developments as the 
King’s bringing in foreign troops from the Queen’s 
brother, the Emperor Joseph II, in rage against France 
over the matter of the earlier orchestrated scandal of the 
‘Queen’s Necklace.’

“When the institutions of national government such 
as the head of state, his government, and the national 
legislature have fled into hiding against the fully justi-
fied rage of the general population as a whole, you have 
a situation of crisis which is comparable to that of the 
French Revolution.

“There are two issues behind this general rejection 
of the President and members of Congress by the great 
majority of the U.S. population. First, is the Obama 
health-care policy imported from the President’s mas-
ters of the British monarchy; the second is the 20-plus 
trillions bail-out swindle initated by the complicity of 
the U.S. Congress and both the Bush and Obama presi-
dencies. The President and Congress have fled not only 
because they have lost the confidence of the people; 
they have fled because they have also lost confidence in 
themselves.

“We are, thus, in a condition, when the President 
and Congress have abandoned their posts in govern-
ment in this way. Unless both the entire bail-out policy 
and the Obama health-care policy are repealed now, the 
situation is already virtually ungovernable.

“The existence of the continuity of the constitutional 
government of the U.S.A. now lies, at this instant, in the 
hands of those within the institutions of the President 
and Congress who are ready to cancel the bailout, re-

store the U.S. economy under reorganization of finances 
in bankruptcy, and sweep the entire Obama health-care 
plan into the rubbish-bin, for now, and forever. It is time 
for the right representatives of constitutional govern-
ment to take President Obama out to the woodshed, as 
was done with President Nixon. Nothing less will do.”

In the case of the French Revolution, leading repub-
licans, like the Marquis de Lafayette, failed to act at 
critical moments, and lost control over the entire pro-
cess, leading to the British intelligence-led destruction 
of France, and a new decade of wars on the European 
continent.

Today, LaRouche emphasized, there is nothing that 
will turn off the public rage, and its demand for a genu-
ine change in leadership and policy direction. What will 
give positive direction to the mass revolt that is already 
underway and unstoppable, is a clear plan for a revolu-
tionary change in policy. This is, LaRouche asserted, 
what the American people want

London Answers
It is no coincidence that, while the Obama White 

House privately seethes at LaRouche’s every word, and 
makes no bones, in discussions with perceived Demo-
cratic Party allies, that LaRouche is the greatest obsta-
cle to their Nazi euthanasia agenda, they avoid, at all 
costs, an open and public confrontation with LaRouche. 
So, the White House spin-doctors have been focusing 
their barbs at an amorphous “right wing” and “big busi-
ness” apparatus behind the crash in support for the 
President’s agenda.

Not so for the City of London. On Aug. 7, the flag-
ship Financial Times ran a smear story on the “black 
helicopter” conspiracy mob, which, they lied, stands 
behind the crash in Obama’s popular support. They led 
off with an explicit attack on LaRouche, citing an ear-
lier attack on him in the same newspaper which pro-
duced a flurry of protests, at the time. After a rant against 
LaRouche as a “conspiracy theorist” who places “inter-
national bankers,” “world government,” and “the Queen 
of England” at the center of his conspiracies, author 
Jurek Martin conceded that the American media can no 
longer curb his influence, because the Internet now 
makes it impossible for the Establishment media “gate-
keepers” to control the spread of LaRouche’s ideas.

The Financial Times diatribe came less than a 
week after LaRouche’s Aug. 1 webcast, which, not co-
incidentally, was titled “The Fall of the House of 
Windsor.”
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Aug. 8—If the United States is going to come back from the brink of de-
struction, which looms as early as early October this year, policymakers 
are going to have to comprehend the historical roots of the unique Amer-
ican System of economics, as established, especially, by our first Trea-
sury Secretary, Alexander Hamilton. The good news is that the depth of 
the current breakdown crisis, has brought a grouping of economists to the 
point where they are coming to grips with Hamilton’s ideas, as mediated 
through the advances on that approach that have been developed by to-
day’s unsurpassed economic forecaster, Lyndon LaRouche.

LaRouche and his movement have been promoting the work of Ham-
ilton since the mid-1970s, when it was clear that the controllers of the 
world financial system were moving it in the direction of doom. As the 
crisis has deepened, LaRouche has again and again updated the form of 
the solution at hand, while hammering at the axioms that had to be 
changed. At this point, going into the developing October crisis, La-
Rouche is working on a new, essential re-presentation of the economic 
revolution that must be made, with a trilogy of articles begun by “Eco-
nomic Science, in Short” (EIR, June 19, 2009).

Certain concepts are already absolutely clear. First, the fact that the 
world financial system, including the U.S. Federal Reserve, is bankrupt 
beyond all salvation. Second, the fact that the Federal Reserve was, from 
its inception, a violation of our constitutional credit system. And third, the 
fact that that Federal Reserve is going to have to be replaced with a Hamil-
tonian Bank of the United States.

EIR Feature

LaRouche: It’s Time 
To Develop a Third 
U.S. National Bank
by Nancy Spannaus
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Credit for a National 
Mission

LaRouche addressed 
this point, in response to a 
question about the Fed’s 
unconstitutionality during 
his Aug. 1 webcast:

“What we do is, we 
simply get rid of it by 
bankruptcy. Just take it off 
the books. It’s bankrupt; it 
took itself off the books, 
by going bankrupt. Easiest 
way of skinning that cat.

“Now, then what we’re 
going to have to do is, 
we’re going to have to de-
velop the Third National 
Bank of the United States. 
And what we will do with 
that, is essentially assigned 
to the Treasury, but it’s not 
an extension of the Trea-
sury otherwise. It has a re-
lationship to the Treasury, 
by being authorized, but a 
Third National Bank, ex-
actly as Hamilton pre-
scribed for the first National Bank. And we will take a 
little carefully guarded barbed-wire, etc., thing, down 
in the basement of the Third National Bank, and inside 
will be the remains the Federal Reserve System. Held 
in captivity for purposes of audit only.

“And that’s the way to get rid of it. Because we have 
to manage, you see, we have to manage the relationship 
which the Federal Reserve System has established with 
the chartered banks of the states, and the national banks. 
We have to rescue those.

“Now, we’re going to do that: How? By a Glass-
Steagall kind of clean-up act, of all these banks. We’re 
going to have to create credit to keep these banks—
many of which are bankrupt, but are essential to com-
munities—functioning. We’re going to have to use 
these banks, saving them, as a way of generating the 
distribution of credit, to maintain an economic recov-
ery.

“Now, we have then this private-public relationship, 
and how do we deal with that? Also with international 

accounts? We deal with 
that through a National 
Bank. So we use the Na-
tional Bank as a facility to 
promote things.

“What we also need 
are projects conceived in 
the form of the Tennessee 
Valley Authority. Now, 
that’s an ideal thing, be-
cause it had a primary 
purpose, but it also had a 
lot of other things that 
went with it, to fulfill its 
primary purpose. So, what 
we need is a national 
transportation develop-
ment plan, under some 
name, which essentially 
takes care of this railroad-
maglev system, and takes 
care, as the Tennessee 
Valley Authority did, of 
all the things that are aux-
iliary to that system. . . .

“We need a national 
transportation system, 
which is oriented to an 

agro-industrial mission. We need to get a situation na-
tionally, so that we don’t have super-industries. . . .

“We destroyed the entire development of the west-
ern United States. We concentrated everything in a 
few areas. We congested them with automobile traffic, 
instead of efficient mass transportation systems. We 
should have decentralized. We shouldn’t have built 
such big, giant, oversized corporations; we should 
have built smaller units, distributed in various parts of 
the country, in the rational way we used to approach 
this.

“So, we need a national development program, 
which is based on this function of transportation, 
which means also building the water system, the 
NAWAPA [North American Water and Power Alli-
ance] water system, and other things, because we have 
a real problem with water supplies in the western 
states. We’re going to have a food supply problem. 
We’re destroying agriculture. We’re destroying the in-
dustrial-agricultural relationship, with globalization, 

Alexander Hamilton’s prescription for a National Bank flowed 
from his understanding that the United States needed to control 
its own currency, and use it to promote development, through 
fostering manufactures and inventions.
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and other kinds of insanity.
“So, what we need for this period, is national mis-

sion orientations, of the type that Roosevelt used, and 
Henry Wallace used. We know those kind of ap-
proaches, to take the infrastructure development of 
the nation, thinking of it as a living economy, and 
thinking about it as a place where people live, and 
work, and have homes, and have schools, and have 
medical facilities. And think of that, and say, we need 
a national transportation reorganization plan, for the 
United States.

“We have a vast territory, relatively speaking, and 
we should just go back and develop it. And the way to 
start, is with your transportation grid, knowing where 
you’re going, and the transportation grid is coupled 
with your water problem, the water-management 
problem, both for traffic and for water management. 
And building up the aquifers in areas where they’re 
being destroyed. And taking advantage of that. Fores-
tation, instead of greening. A tree is worth much more 
than grass! Up to 10% of the solar radiation used by a 
tree is incorporated in the tree. The grass? One or two 
percent. So you want to have more trees. You want to 
have a reforestation program for areas. You want a de-
velopment territory. All of this comes under the ques-
tion of transportation. And we need probably a na-
tional transportation project, like a national space 
program, or an international space program. And these 
kinds of programs will drive us, as long as we have a 
future orientation, in the direction we want to go in.”

Hamilton’s Battle
LaRouche’s, Hamilton’s, and FDR’s approaches to 

national economic health are, of course, radically dif-
ferent from what most Americans think they understand 
about “economics,” not to mention history. British 
ideologues have so controlled the fields of history and 
economics, that these have been rendered their very an-
tithesis.

To address this fact, the LaRouche Youth Move-
ment has taken up the task of presenting the real his-
tory of the development of the American System, 
using the audiovisual medium which today’s younger 
adults depend upon. You will find on www.larouchepac 
.com a treasure-trove of video features devoted to this 
subject.

The content of these videos is also invaluable in 
text, however, and for that reason, we reproduce three 
of the crucial ones here.

LaRouche PAC Videos

Hamiltonian Basis of  
A Global Credit System
The videos from which the following are transcribed 
are posted at www.larouchepac.com. Subheads have 
been added.

Hamilton’s Constitution  
(May 5, 2009)

Michael Kirsch: Today’s historians are incompe-
tent, because they don’t understand the difference be-
tween Adam Smith’s feudal Europe, where private 
banks had arbitrarily given value to money, holding the 
sovereignty of nations hostage to the amount of this 
money they have, or go into debt to private banks to 
have, on the one side, and on the other, Alexander Ham-
ilton’s revolutionary hypothesis of 1779-1781, a system 
where governments have no need of going into debt to 
private banks, or praying to the market to create money 
upon which the nation subsists.

The purpose of the right of free government is to 
break from arbitrary authority, which is why we don’t 
tolerate kings and queens in this country. But what 
about the arbitrary authority of the private banks?

Whether this difference is understood will deter-
mine whether civilization will survive the current 
breakdown crisis of the world economy. Understanding 
this difference lies in the lesson of the contrast of 1776, 
when independent colonies were only free in name, and 
not in fact, versus Hamilton’s vision of 1779-1781, of a 
government fully capable of carrying out the mission of 
the stated intent of the Declaration of Independence, a 
lesson which weaklings in the government today, don’t 
want to understand.

“Why not?” you ask. Because they would have to 
actually mean, that which they merely pay lip service 
to, truly internalize the historical responsibility it de-
mands, and make the enemies of sovereign government 
want to kill them.

Who do you think Hamilton and Washington were 
up against? What resistance do you think Hamilton had 



August 14, 2009   EIR	 Feature   11

to encounter, when he forged the system for which the 
Constitution was formed?

A 1779 Letter
When a change in principle reorganizes matter ac-

cording to its presence, that state of organization can 
continue to exist without the presence of the principle 
for a while, but soon, as when the principle of life leaves 
its host, the loss of the governing force will cause it to 
lose its governing state. Thus, with the United States 
continuing to act in ways contrary to our revolutionary 
U.S. Constitution, acting more like a feudal nation of 
18th-Century Europe, civilization will revert to a popu-
lation capacity which such structures of government 

and economy could support at that time.
In 1779, as aide-de-camp to General Washington, 

Hamilton began writing to leading members of the 
Continental Congress that the credit of the nation was 
being lost, and current methods had to be changed. We 
were acting as a motley of disunified states, without the 
power to carry out a unified intention. Confronted with 
this situation, he chose to take personal responsibility 
for securing the rights of mankind, for which he had 
written extensively in defense of the Revolution. Ham-
ilton looked to the higher battle which the problem im-
plied, a problem that had doomed all earlier civiliza-
tions in Europe and elsewhere.

In April 1781, he wrote to the leading financier of 
the Continental Congress, Robert Morris, with a pro-
posal that began a transformation of history: “It is by 
introducing order into our finances, by restoring public 
credit, not by winning battles, that we are finally to gain 
our object.”

Hamilton wrote to Morris, with a way to outflank 
the problem of the collapsing value and increasing scar-
city of the Continental paper currency, a way to support 
the Continental Congress with enough funds, despite 
the facts that the states were broke, and hesitant to 
supply the Congress. Rather than depending on loans 
from abroad, private individuals, or scarce taxes, which 
no matter how fast they were gathered, were spent even 
faster, the way the government could secure a perma-
nent paper credit, was to construct a National Bank:

“It would promote commerce, by furnishing a more 
extensive medium, which we greatly want in our cir-
cumstances. I mean, a more extensive, valuable 
medium. The tendency of the National Bank is to in-
crease public and private credit, industry is increased, 
commodities are multiplied, agriculture and manufac-
tures flourish, and herein consists the true wealth and 
prosperity of the State. By converting the currency pro-
duced through loans of the bank, into a real and suc-
cessful instrument of trade, it would increase the quan-
tity and strength of the currency.”

Morris was convinced, and the Congress chartered 
the Bank of North America that year, a bank whose sole 
reason for existence was to facilitate the development 
of a national economy.

In old Europe, a bank’s money came from private 
property of nobles. But the money which the National 
Bank loaned came from bills of credit created by a sov-
ereign government, credit as an expression of intention, 
not credit of a pledge to pay. And since the initial capital 

Creative Commons

Robert Morris, a financier of the American Revolution, was 
also a collaborator of Hamilton’s in devising the idea of 
national banking. He is honored in this statue in Chicago, 
which shows (from left to right) Morris, George Washington, 
and fellow financier of the Revolution Haym Salomon.
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which formed the bank would put the nation as a whole, 
rather than the states, in debt, the new national debt 
served as a powerful cement to the union, a spur to in-
dustry, thus transforming the meaning of debt, alto-
gether—“A national debt, if it is not excessive, will be 
to us a national blessing; it will be a powerful cement of 
our union.”

By this new bank serving as a tool of the Continen-
tal Congress, Hamilton transformed the United States 

from a monetary system into a credit system—almost. 
Because this campaign had only won its first battle in 
1781. Under the 1780 Articles of Confederation, the 
Continental Congress did not have the power to orga-
nize a national economy. They couldn’t bring the re-
sources of the different states into one, unified process. 
They didn’t have the power to organize a national 
system of taxation, or the power to regulate trade. 
Therefore, the Federal government effectively had no 

LaRouche Replies to  
Query on National Bank

An email exchange on March 5:

Q: Doesn’t the Federal Reserve System already rep-
resent a “bad bank”?

And wouldn’t all that would be necessary be a 
“National Infrastructure Bank”?

LaRouche: All that is required is the adaptation to 
Alexander Hamilton’s stroke of genius in establish-
ing the national bank on which the crafting of our 
Federal Constitution depended in fact.

The special problem created by the freaks who 
supported Hank Paulson’s insanity, is that the “bail-
out” and “stimulus” programs have destroyed the 
U.S. economy to a state of virtual hopelessness, 
unless we rid our economy of that swindle by the fol-
lowing steps:

1.) Put all of what had been previously Federal 
and State chartered banks under Glass-Steagall, into 
Federal receivership.

2.) Reestablish Glass-Steagall (in effect) by put-
ting all accounts which do not meet the now-restored, 
former Glass-Steagall test into a freeze, thus reduc-
ing the affected banks back into being National or 
State chartered banks (by Glass-Steagall standards).

3.) As a consequence of the swindles by Senator 
Dodd, Representative Barney Frank, Paulson, et al., 
even the rescued elements of what had already been, 
previously, chartered banks will be in a condition of 
negative equity with respect to even legitimate, 

Glass-Steagall-class characteristics. This deficit, 
which is being covered now by Federal bail-out 
funds, is to be defined as that negative equity of the 
banks to be reformed.

4.) That margin of negative equity, so defined by 
the indicated steps of procedures outlined above, is 
now a debt, of those banks to the Federal Govern-
ment, on the account of the rescued part of the for-
merly chartered banks. That debt of those banks to 
the Federal Government will fall, then, into the cate-
gory of assets of the Federal Government, as assets of 
a reconstituted (“Hamiltonian”) National Bank, 
which absorbs the presently bankrupt and similarly 
reformed, Federal Reserve System.

5.) This is a reflection of the solution, by Alexan-
der Hamilton, which made possible the establishment 
of that U.S. Federal Constitution which created us as 
a true Federal constitutional republic. There is little 
that could better typify the relevant intent of the orig-
inal Federal Constitution, than that.

6.) For reasons implicit in the preceding five steps, 
that re-creation of a U.S. National Bank is the only 
possible route of safe exit from what would be, other-
wise, that presently spiraling, hyper-inflationary 
bankruptcy of the United States which was launched 
by the concerted efforts of such as qualified, on this 
account, as dangerous lunatics typified by the cases 
of former Federal Reserve chairman Alan Green
span, the George W. Bush Administration, George 
Shultz accomplice Felix Rohatyn, stooge and Sena-
tor Chris Dodd, the crafty looney-bin and U.S. Rep-
resentative from Massachusetts Barney Frank, and 
the pack of Hank Paulson, Ben Bernanke, and their 
sundry accomplices.

Such is the gist of my response to your question.
—Lyndon.
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lasting credit. In this way, although the Bank of North 
America salvaged the nation’s credit for the time being, 
and ensured the ability to win the Revolutionary War, 
the Federal government could not effectively supply 
the National Bank for the purpose it was established.

Needed: A Federal Constitution
Therefore, in identifying the deeper roots of the 

problem, Hamilton began organizing a broader audi-
ence for a national government with sufficient powers. 
Such reasoning meant sure defeat for the British Em-
pire’s new method of 1763, which had hoped to keep 
the colonies enslaved to the old system of monetary 
usury, by means of Adam Smith’s “let it alone” ap-
proach to the economy. Fully conscious of this, and 
knowing the challenges of this global economy, Hamil-
ton spit in the face of the British Empire, and commit-
ted to personally see through the realization of a new 
government.

From his Continentalist essays of ’81-’82, his State-
house organizing of ’85, his leadership at the Annapolis 
Convention of ’86, the Constitutional Convention of 
’87, to his Federalist Papers project of the same year, no 
obstacle would deter him from forming a lasting union. 
In 1790, as Secretary of Treasury in the Washington Ad-
ministration, Hamilton could then initiate the powers he 
outlined in Article 1, Section 8: By means of the powers 

to pay the debts, provide for the 
common defense and general wel-
fare, lay and collect taxes, regulate 
commerce, the Federal govern-
ment could now ensure the power 
of its credit. In short, a full credit 
system could now be established.

Hamilton immediately initiated 
his system, first assuming all the 
debts of the states incurred during 
the war, into a national debt, which 
served as a driver to initiate the 
powers of government; and second, 
since the Bank of North America 
was insufficient for the task, having 
degenerated into a state similar to 
the purely state banks of Massa-
chusetts and New York, established 
a new National Bank, housing the 
national debt.

After the establishment of this 
National Bank in 1790, in the next 

ten years, 30 state-chartered commercial banks sprang 
up, acting as nurseries of economic wealth, and, work-
ing in tandem with the National Bank, formed a na-
tional banking system, creating the medium of ex-
change which could facilitate the growth of the Federally 
directed economy.

A Functioning Credit System
Under the U.S. Constitution and Hamiltonian Amer-

ican System, the government has no need of money. It 
does not gather money, nor loan money, but rather, by 
the power implied in Article 1, Section 8’s clause, to 
borrow money in the credit of the United States, it emits 
bills on the credit of the United States to the Treasury, 
which can then be turned into whatever serves the pur-
poses of money, for the economy. Then, by receiving 
these bills of credit from Congress, the Treasury uses 
the National Bank to coordinate the distribution and al-
location of this credit, for the nation’s intention. This 
process creates a sovereign currency, which is a reflec-
tion of the nation’s power to act, not something to be 
speculated upon.

Debt is redefined: A creation by government, through 
an emission of credit, a sovereign government does not 
go into debt to someone else. Rather, a government 
states its intention to carry out an action it deems neces-
sary, and accounts for that action by an issuance of 

Library of Congress

The creation of a Federal state, capable of establishing and mobilizing a national credit 
system, was the prerequisite for implementing Hamilton’s vision. Here, the signing of the 
Constitution, Sept. 17, 1787.
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credit. The debt it creates will now be used to account 
for carrying out the purpose for which the credit was 
issued. There is no money involved in that process. 
Hamilton’s revolution bluntly stated, that money in ex-
change, has no self-evident value outside that process, 
and is only a means by which the credit of government 
is transferred.

Economic value is redefined. The only value in a 
nation-state economy is that which serves to provide 
for the common defense and general welfare. There-
fore, the credit system defines value as that which con-
tributes to increasing the powers of labor to accomplish 
greater strides of development. The value of a currency 
is the power of the physical economy, increased by the 
process of government credit directed in such a fashion. 
Therefore, money only has value, if it is tied to the 
emission of credit.

The lesson lies before you, now: the difference be-
tween Hamilton’s credit system and the monetary 
system currently strangling the world. The United 
States is the only government on the planet with the 
constitutional authority and obligation for a credit 
system. Only if the Federal government borrowed some 
guts from Hamilton, and used his credit system, releas-
ing the government from the monetary shackles which 
it has created for itself, could we pull the United States 
and world off the current path which the bankrupt inter-
national monetary system guarantees.

Hamiltonian Dynamics  
(June 17, 2009)

Michael Kirsch: In the fight for a 
new global credit system, which pa-
triots of nations internationally are 
fighting, along with economist 
Lyndon LaRouche, to bring about, 
the most important and challenging 
question which must be addressed, is 
a scientific definition of economic 
value.

This definition of value, rather 
than the arbitrary, intentionally de-
structive valuation provided by the 
bankrupt derivatives markets, must 
be the guiding exemplar of the Ham-
iltonian reorganization of the world 
monetary system into a new global 
credit system. This definition of value 

will allow governments the ability to guide economies 
toward the long-term realization of the goals of the new 
global credit system.

This scientific definition of economic value is, there-
fore, in a sense, the most important understanding for 
you to obtain. For a true notion of value, we must look 
at the essential characteristic of the human beings 
whose activity constitutes the economy—that is, human 
creativity.

Looking at minds who have demonstrated creativity 
in their discoveries, one sees that mankind’s process of 
discovery, is the process of moving to higher and deeper 
truths concerning the nature of the physical universe 
around him. And using these concepts of how the uni-
verse works to increase his power. That capacity gener-
ates greater and greater abilities to look into the uni-
verse with the power to control it.

We see this, for instance, in Leibniz’s revival of Pla-
to’s concept of dynamics, reflected in his Parmenides 
dialogue, in Leibniz’s discovery that the characteristic 
of change—rather than the static, geometric, object-
based method of Descartes—is the most important ele-
ment of a process. Leibniz discovered that the invisible 
principle which guides physical processes, is reflected 
in certain characteristic relationships, which, once un-
derstood, give mankind the power to control the invis-
ible. The power of man to control the invisible, and act 
upon it, is seen in greater degrees by this study of cre-

Library of Congress

The First National Bank of the United States was established in Philadelphia, Pa., 
where the capital was located until 1800. It still stands today.
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ativity. This study of creativity determines the way in 
which physical processes can be perceived and mea-
sured, including his own and society’s development—
that is, the economy. Economics is thus a reflection of 
that power of mind.

In this way, and only this way, objects and materials 
created in economy are seen in their right light, in con-
trast to the way the legacy of Adam Smith and Karl 
Marx has made modern economists think. They say, 
“There are these objects floating around, transported, 
and consumed; and if you’ve got money, you can buy 
’em.” Then, described by money, these goods become 
seemingly a consequence of money, created magically 
by a hidden power in money.

Scientifically, one might say about this view: 
“Bogus!”

Having cast aside this empirical, Cartesian ap-
proach, the relevant causes of the materials created, 
transported, and consumed—that is, their context—be-
comes the investigation by governments, who intend to 
guide and develop an economy.

‘Report on Manufactures’
In 1791, after establishing his unique constitutional 

credit system, which defined money as only a means of 
exchange to serve the real, physical economy, Alexan-

der Hamilton addressed Congress 
in his Report on the Subject of 
Manufactures. In this report, he 
enunciated the true, scientific 
measurement of economic value. 
Value is determined by whether 
something contributes to increases 
in the productive powers of labor. 
In educating Congress on the fun-
damental principles of physical 
economy, at that time, he was also 
taking up the axioms which pre-
vented Americans from seeing the 
benefit of promoting manufactur-
ing. Therefore, all the increases in 
the productive powers of labor, 
which he presents in that location, 
are discussed from the standpoint 
of the positive effect which intro-
ducing manufacturing employ-
ment, in addition to the already-es-
tablished farming economy, would 
have. [His argument goes approxi-

mately as follows:]
With manufacturing added to farming, think of the 

changes which take place, as in the establishment of a 
division of labor: No more is time wasted, running from 
the field to the shop, to manufacture one’s clothes. All 
the time spent in moving operations from one to the 
other, the mental strain on concentration is regained for 
the purpose of one task, promoting a constant employ-
ment of one kind rather than many, yields an increasing 
degree of skill and learned dexterity not found before, 
due to the attention put upon one form of employment 
rather than multiple tasks. By concentrating on one 
object, a man thinks up new things and makes inven-
tions related to his trade, which he otherwise never 
could.

And there’s much more: Machinery gives an in-
creased ability to do the same action, by using the power 
of man’s “enslaving” nature. The labor force, encum-
bered with heavy manual labor, can now turn their at-
tention to more skillful work, letting machines do the 
rest. With the proliferation of manufacturing, what was 
idle time for many occupations is a thing of the past, as 
machinery is not constrained by bad weather, or day-
light hours. And people who were idle, due to physical 
or age constraints, can now contribute to the nation with 
the help of manufactures.

Saugus Iron Works National Historic Site

The Saugus Iron Works in Massachusetts, 1650. Hamilton’s concept of economy went 
directly against the British dictum of free trade, which declared that the young United 
States could not afford manufactures. Hamilton insisted that they must be promoted, not 
only for national security, but “to cherish and stimulate the activity of the human mind.”
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Hamilton’s continued addition of the 
augmentations which occur, begins to unfold 
as a kaleidoscopic image, and they continue. 
Think how the infrastructure would be cre-
ated, which would then increase the produc-
tivity of that whole process just described, 
by transforming the availability of power, 
water, and other necessities for production, 
and the ease of transportation of people and 
goods.

And new talents arise, with a greater scope 
of industry, allowing each individual to find 
his proper element. Those who didn’t know 
they had a talent, because they were involved 
in menial pursuits, suddenly shine forth with 
ingenuity. New fields for the imagination to 
devise methods for the abridgment and effi-
ciency of labor are obtained. With more op-
portunity, each person can find their proper 
course. All of this affords a more ample and 
various field for enterprise.

As Hamilton wrote: “To cherish and stim-
ulate the activity of the human mind by multi-
plying the objects of enterprise is not among the least 
considerable of expedients, by which the wealth of a 
nation may be promoted. Even things in themselves not 
positively advantageous, sometimes become so, by 
their tendency to provoke exertion. Every new scene 
which is open to the busy nature of man to rouse and 
exert itself is the addition of a new energy to the general 
stock of effort.”

A Self-Sustaining Nation
Hamilton understood more than how manufacturing 

caused these changes, and addressed it in the context of 
the British Empire’s intention to destroy the United 
States’ economy. Much like today’s conditions created 
by globalization, farmers had to move from one good to 
the next, appeasing the irregular demand of Britain, 
now investing in a new cultivation, now cutting others 
because of a loss, or cutting employment because of a 
failure of a crop. By establishing a steady demand with 
domestic manufacturing, a profit is enjoyed, which can 
be turned to the farm, leading to a growing amount and 
variety of land cultivated.

This creates steady employment on the farm; this 
creates families that are able to settle down, and set up 
their own farms or move into manufacturing. With the 
steady demand of their produce, farmers are able to 

afford the newest and best manufactured goods pro-
duced. Manufactures would be available, not some of 
the time and in fluctuating quantities, but constantly 
available from domestic manufactures. These new im-
provements to the productive process would be even 
more efficient, leading to ever greater surpluses.

Conceptualize what the effect is upon the agricul-
turalists, who now, not only have a steady supply of 
new manufactures to apply to their farms, increasing 
the value of their property and work, but can afford 
them cheaply, increasing the rate of change of that pro-
cess, and the value of their income to be applied to their 
farm. And that is not all. Turn the kaleidoscope again. 
New resources are discovered, which transform the 
ecological boundary society is operating in, transform-
ing man’s relationship with the Biosphere: Not only 
will there be a more flourishing demand for things usu-
ally bought, but also a whole new, and growing, 
demand.

As Hamilton wrote: “The bowels of the Earth, as 
well as the surface of the Earth, are ransacked for arti-
cles, which were before neglected. Animals, plants, 
minerals, acquire a utility and value which were before, 
unexplored. Which new employments are now cre-
ated? What new profits from the farms? What new ma-
terials become useful to the manufacturer? What new 
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Among the first national infrastructure projects envisioned by Hamilton 
(and President Washington) as a means of uniting the nation economically 
and politically was the National Road, one of whose sections is shown in a 
schematic here.
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minerals for new metals in infrastructure, what new 
kinds of wood, animals, and plants for medicine and 
food? What changes occur in manufacturing, that 
demand new farming techniques? What new farming 
techniques procuring new minerals and produce 
demand new manufactures? At what rate do the im-
provements occur in agriculture as a steady demand 
occurs in manufacturing? How is this rate then changed, 
with a new technology in manufacturing demanding a 
new mineral or plants product? Such transformations 
as these continually redefine the value of an agricul-
tural and manufacturing product, and create new prod-
ucts altogether.”

The Science of Dynamics
Hamilton’s description of the effects of introducing 

newer principles is dynamic, the interaction of invisi-
ble principles, whose effect is general, not local, not 
the kinematic Cartesian push and pull of parts of the 
economy on one another. The economy is guided by 
the events which imply a new principle being added, a 
characteristic change in the value of a produced good, 
with the decrease in cost, as a reflection of the added 
action of a new principle in machinery or infrastruc-
ture. It is thus an invisible action, the change in the 
productive powers of labor, which defines the ability to 
create goods and defines their relative value to each 
other.

To view these relationships government must create, 
from the standpoint required to pull society out from 
the depths of its current breakdown crisis, the national 
plans of governments must incorporate exactly how the 
changes initiated through mankind’s development are 
going to transform the Biosphere and Noösphere. This 
requires a more rigorous definition of human creativity, 
and its effects, necessitating the application of the sci-
entific measurements provided by economist Lyndon 
LaRouche, in his science of physical economy, which 
incorporates the discoveries of the Russian scientist 
Vladimir Vernadsky.

Vernadsky studied how the chemical elements and 
isotopes changed, when flowing through and incorpo-
rated into a living process. Vernadsky investigated this 
relationship, quantitatively, by the migration of atoms 
from the Biosphere to the living organism and back 
again, what he called, “the biogenic migration of 
atoms.” Through what Vernadsky called a “continu-
ously changing, organized state, a dynamic equilib-
rium,” the Biosphere creates fossils of living matter, 

like coal or iron, the excretions of bodies of formerly 
living things. Through the dynamic interaction of 
living and nonliving, Vernadsky therefore investigated 
the invisible principle of life that bounded and created 
the Biosphere. In addition to this, Vernadsky defined 
human society and its products, the Noösphere, which 
shapes the two lower domains, of the living and non-
living.

Economist LaRouche has pointed to the fact, that 
just as Vernadsky prescribed how to study the continu-
ously changing dynamic equilibrium of the Biosphere, 
economists today must conceptualize the economy as 
such a Noösphere, transforming the Biosphere and the 
non-living. As the principle of life, via living organ-
isms, creates non-living fossils, which are distinct from 
merely non-living elements, how does the principle of 
cognition, via the Noösphere, create noëtic fossils, 
which take the form of living, fossils of the living, or 
non-living?

Think back to Hamilton’s kaleidoscopic image: The 
Noösphere orders that which it incorporates into in-
creasing the productive powers of labor. The actual re-
lationship of a product or production process, to the 
economy as a whole, is like the Biosphere’s compo-
nents to each other and non-living domain. Whereas 
Vernadsky discussed the biogenic migration of atoms 
in the Biosphere, Lyndon LaRouche has pointed to the 
necessity to study the cognitive migration of materials 
in the Noösphere, as a basis for a science of physical 
economy.

However, there is an incommensurable difference, 
for, whereas the Biosphere transforms the lower domain 
by the principle of life, instinctively, mankind does it 
willfully, through the principle of cognition. This es-
sential nature of man, creativity, is the way in which the 
Noösphere organizes the flow of both non-living and 
organic materials which it uses, and discharges, trans-
forming them by that process.

Only this approach will allow sovereign govern-
ments in the new credit system, to define the true 
notion of economic value, upon which the survival of 
the planet depends. Otherwise, in the midst of the dis-
integration of the world monetary system, the alterna-
tive to this approach is the Obama Administration’s 
Nazi health-care policy, the final consequence of mon-
etarism, where not only is there a market value placed 
on all the objects in the economy, but human lives 
themselves, as if each pound of flesh could be so 
priced.
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The Constitutionality of the 
National Bank (July 30, 2009)

Leandra Bernstein: “The people of the United 
States have been warned that the nation was en-
trusted to their wisdom in selecting competent lead-
ers, to use the powers given to them in the Constitu-
tion, to protect the nation’s happiness and prosperity. 
They have been warned, to resist the tendency to 
act as a mob, easily swayed by populist dema-
gogues, that such a tyranny of the majority would 
lead us to lose what was most valuable to our re-
public.” President James Monroe spoke in his first 
inaugural address, that “it is only when the people 
become ignorant and corrupt, when they degener-
ate into a populace, that they are incapable of exer-
cising their sovereignty. Usurpation is then an easy 
attainment, and the usurper soon found. The people 
themselves become the willing instruments of their 
own debasement and ruin. Let us then look to the 
great cause and endeavor to preserve it in full force. 
Let us, by all wise and constitutional measures, 
promote intelligence among the people, as the best 
means of preserving our liberties.”

In November 1828, the populace elected 
Andrew Jackson, a war hero, a man for the people, 
who said all the right things to everyone: a traitor.

At the beginning of his Presidency, Jackson 
launched a populist campaign across the country at-
tacking the United States Second National Bank. 
He called into question its constitutionality and re-
kindled populist fears, after the banking crisis of 
1819, of more financial crises and corruption within 
the bank itself. The campaign was meant to break the 
sovereign power of the Federal government, and the 
line of nationalist Presidents up until then, and turn the 
United States over to foreign interests, allied to mem-
bers of our own government.

Patriots, like Sen. Henry Clay, noted publicly, that 
after entering office, Jackson began directing attention 
to the question of the National Bank Charter. It quickly 
became a topic of popular conversation; it was dis-
cussed in the press, on the campaign trail, and raised in 
elections across the country. Clay remarked, in an ad-
dress to the Senate, “It seemed as if a sort of general 
order had gone out from headquarters, to the partisans 
of the administration, everywhere, to agitate and make 
the most of the question.”

And from his first address to Congress, Jackson was 
known for making the most of the question. In his 1829 
address, he claimed that “many of our fellow citizens 
deprecate the bank as an infraction of the Constitution.” 
In his 1830 State of the Nation address, Jackson charged 
that “the dangers of the institution are still felt by the 
citizens.” He then questioned whether it were possible 
to consider the advantages of “reconstituting” the Na-
tional Bank, to quell the people’s fear, which he had 
evoked, and run national finance through the individual 
states, leaving the Federal government impotent to mo-
bilize public funds for anything of necessity, or in the 
national interest.

Of course, Jackson’s state bank plan had already 
proven a complete failure, following the expiration of 
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Andrew Jackson, shown here in a caricature drawn after his veto of a 
bill reauthorizing the Second Bank of the United States, acted as a 
traitor, on behalf of the British Empire, in carrying out his demagogic 
campaign against national banking.
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the First National Bank Charter. After the bankruptcy 
of the Continental currency following the Revolution-
ary War, the 1791 passage of Alexander Hamilton’s 
National Bank Act, allowed the government to charter 
88  state banks, in the following 20 years, gaining a 
capital of over $42.5 million. This formed the core of 
the Hamiltonian credit system, from which we lever-
aged the physical development of the country. Despite 
the ongoing assaults, the National Bank lasted until 
1811, when the charter was allowed to expire. At that 
time, the millions in deposits, a fifth of which belonged 
to the people of the country, were disbursed to state 
banks. In only a few short years, 120 new state banks, 
which could make loans for their own profit, not the 
nation’s, were established at the time when we had to 
raise our Navy and our Army, in our second war against 
the British.

By the end of the war, with our finances in disorder, 
and credit scarce for reconstruction, President Madi-
son, who had allowed the charter to expire only five 
years before, had a sort of Damascus Road conversion, 
and issued the charter for the Second National Bank of 
the United States. For then we knew, that every time 
we moved away from the National Banking Federal 
credit system of our Constitution, we were no longer 
sovereign, but subject to the whims of imperial finan-
cial control.

Sponsored by British Agents
In Jackson’s case, his Presidency was the witting 

personal creation of such traitors who wanted to put the 
United States back under that control, and undermining 
the bank was key. The chief sponsors of Jackson’s can-
didacy and Presidency, were the traitors Aaron Burr and 
Martin van Buren—who, if he wasn’t Aaron Burr’s il-
legitimate son, was at least politically the fruit of his 
loins. Jackson was directly under their patronage and, 
by extension, under the patronage of Lord Shelburne’s 
chief intelligence officer, Jeremy Bentham, whom Jack-
son stayed in contact with, on the question of dissolving 
the Senate, while he was President, up until Bentham’s 
death in 1832.

Beginning with the 1824 election campaign, Burr 
started his effort to bankroll the Tennessee Senator into 
the Oval Office, using his Manhattan Bank, later the 
Chase Manhattan Bank. This effort was after Jackson 
proved his merit, in collaborating with Burr in the 1806 
treason plot to deliver Louisiana to the British, part of 
Burr’s great plot to lead a secessionist coup from the 

South, to overthrow the sitting U.S. government. At 
that time, Jackson supplied Burr with hospitality, praise, 
recruits, and even Naval boats, to transport Burr’s grow-
ing mercenary army down the Ohio River. And when 
Burr was caught, and tried for treason in 1807, Jackson, 
called as a witness, stood outside the court, rallying a 
crowd, and denouncing then-President Thomas Jeffer-
son.

Van Buren, another close disciple of Burr’s and 
those New York banking interests, had his moment of 
glory later, when he outshined his pupil Jackson. And 
after helping Jackson destroy the National Bank as his 
Secretary of State, he brought us the 1837 Banking 
Panic, the worst financial crisis in U.S. history up to 
that time.

Anticipating the effect of the propaganda drive 
against the National Bank, Henry Clay moved that the 
charter be brought to a vote four years early. Jackson 
had campaigned for it, put the populists of the country 
into a frenzy over it, and raised it to the attention of 
Congress in each of his addresses. Surely, if the Presi-
dent were serious about his proposals, he would have 
no objections to both bodies of Congress taking the 
question up in law.

No sooner did Clay call for the vote in 1832, but the 
President and his allies were entirely unnerved. Said 
Clay, “The friends of the President, who have been for 
nearly three years agitating this question, now turn 
around upon their opponents, who have supposed the 
President quite serious and in earnest, in presenting it 
for public consideration.”

In a letter to Samuel Smith, Nicholas Biddle, the 
president of the Second National Bank, questioned why 
the President and the friends of the President would not 
want to quickly settle the question of the re-charter, a 
question which they themselves had provoked. “I am 
very ignorant of party tactics, and am probably too 
much biased to be a fit judge in the case, but such a 
course has always seemed to me so obvious, that I have 
never been able to comprehend why it was not ad-
opted?”

Clay had called Jackson’s bluff. The Congress voted 
to renew the charter. It was voted up in the House, it 
passed in the Senate, and it was sent to President Jack-
son, who vetoed the bill! That was July 10th, 1832, and 
that day, Clay spoke before the Senate, saying, that “of 
all the controverted questions that have sprung up under 
our government, not one has been so fully investigated 
as that of its power to establish a Bank of the United 
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States.” Since the Constitu-
tional Convention, no question 
has been so long, so often, and 
so thoroughly scrutinized by 
every department of govern-
ment. All aspects of the Bank’s 
constitutionality, its benefits, 
and indispensability in securing 
the nation’s sovereignty against 
foreign influences, have been 
contested before a tribunal of 
the greatest American minds. 
And it was found, that the 
United States required a na-
tional credit system.

The Treason Unfolds
The majority in the House 

and Senate who originally voted 
to re-charter the Bank, was not 
enough against Jackson’s pup-
pets in Congress, and they could 
not override the President’s 
veto. Shortly after, Jackson’s 
Treasury Secretary, Roger B. 
Taney, began pulling the depos-
its out the National Bank, and 
putting them into favorite state 
banks, anticipating the 1836 ex-
piration of the charter. This included the Baltimore 
bank, where Taney was a shareholder, and Jackson 
sponsor Aaron Burr’s own financing arm, the Manhat-
tan Company, where the Secretary paid the bank’s debt 
with the public funds.

John Quincy Adams, then Representative of Mas-
sachusetts, prepared a damning indictment, to deliver 
on the floor of the House, on April 4th, 1834. But on 
that day, he was denied the right to address the House, 
by Speaker Andrew Stevenson. Adams then published 
his indictment in a widely distributed pamphlet, “On 
the Removal of the Public Deposits, and Its Reasons,” 
showing stepwise, the unprecedented, unlawful, and 
unjust act of removing the specie from the National 
Bank, to hand out to state banks. Adams also offered a 
resolution, to honor the pure and disinterested patrio-
tism of Secretary Taney, “in transferring the use of the 
public funds from the Bank of the United States, where 
they were profitable to the people, to the Union Bank of 
Baltimore, where they were profitable to himself.” “The 

transfer of the funds from the 
National Bank into worthless 
favorites,” wrote Adams, 
“stamps with insolvency the 
depositories, so judiciously 
chosen as substitutes for the 
Bank of the United States. 
These institutions resorted to 
the corrupt administration for 
the millions of appropriated 
public monies, to pay their 
debt, and save them from 
breaking.”

“The lying claims the Pres-
ident brought against the Bank 
could never justify his veto of 
the charter, and deserved him 
more than censure. Was it suf-
ficient for the President to 
claim that the Bank was ‘a 
monster, a tyrant, a corrupt 
monied aristocracy, with a bad 
influence on the State’? Of 
course not. Nor was it suffi-
cient to make that most damned 
claim, and the one that has cast 
the longest shadows on our 
history: that the Bank was un-
constitutional. For it has always 

been, and is still, today, that the opponents of the Bank 
are the ones who spurn the Constitution.”

The Bank Ruled Constitutional
Only ten years before Jackson began his criminal 

campaign, claiming the unconstitutionality of the 
Bank, there was a famous case of McCullough v. 
Maryland, where Supreme Court Justice John Mar-
shall ruled on the undenial constitutionality of the 
Bank. He ruled explicitly on behalf of Alexander 
Hamilton’s Federal Constitution, that established the 
means that the Articles of Confederation denied, to 
execute the intent of the Declaration of Independence, 
and actually establish “the right to life, liberty, and the 
pursuit of happiness,” namely, the implied powers of 
Congress. “A government into whose hands the power 
of securing the happiness and prosperity of the nation 
is entrusted, must also be entrusted with the means to 
execute that power. And if the object it seeks is good, 
and in accord with the Constitution, the government 
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John Quincy Adams fought Jackson to try to keep the 
Second Bank of the United States, insisting that “it 
has always been, and is still, today, that the 
opponents of the Bank are the ones who spurn the 
Constitution.”
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must have its choice of means that are most necessary 
and proper for carrying out those powers.” On these 
grounds, Justice Marshall further ruled, that the power 
of creating a corporation like a bank, is one appertain-
ing to sovereignty:

“The government, which has a right to do an act, 
and has imposed on it, the duty of performing that act, 
must, according to the dictates of reason, be allowed to 
select the means.”

And as it had been debated in the United States, the 
most indispensable means to promote the interests of 
the nation was to incorporate a bank, through which the 
credit of the nation could be organized and mobilized, 
for the public benefit.

This was a ruling arbitrarily overturned ten years 
later, by a traitor.

Today, over six decades since we have had a sem-
blance of a constitutional credit system, our states are 
bankrupt, our people suffering unemployment, and the 
President now threatens their lives, by eliminating 
access to health care, while putting Federal funds into 
bank bailouts, and the financial market swindle known 
as “cap and trade.” Any competent understanding of the 
United States Federal Constitution, as giving us not the 
right, but the obligation to establish a National Bank 
and secure the public credit, shows us where we must 
go. Today the survival of the United States, and the 
world, depends on a quick return to our constitutional 
system of credit and national banking, a reorganization 
in bankruptcy, and mobilization of Federal credit, to 
halt and reverse the ongoing physical breakdown of the 
economy. At this moment, anything less than that, will 
kill us. And anyone who has a different approach, now 
deserves to be removed from their position in govern-
ment.

Wrote John Quincy Adams to the Congress, when 
they still had the chance to rectify the crimes of the ad-
ministration: “The President has constituted himself 
the legislator, and calls upon you to execute his ordi-
nances and decrees. Representatives of the people of 
the North American Union, is it for this, that you are 
elected the trustees of their interests, the guardians of 
their rights? The Bank of the United States will die, but 
its ghost will haunt this hall, though justice should be 
denied, Congress after Congress, perhaps from age to 
age, and your evasion of the question will be a standing 
recommendation of the claim, till importunity shall 
extort from your successors the reparations sought in 
vain from you.”

Documentation

Hamilton’s Report 
On a National Bank
To the Speaker of the House of Representatives:

The Secretary respectfully reports
. . . That a National Bank is an Institution of primary 

importance to the prosperous administration of the Fi-
nances, and would be of the greatest utility in the opera-
tions connected with the support of the Public 
Credit. . . .

The following are among the principal advantages 
of a Bank.

First. The augmentation of the active or productive 
capital of a country. Gold and Silver, when they are em-
ployed merely as the instruments of exchange and 
alienation, have been not improperly denominated dead 
Stock; but when deposited in Banks, to become the 
basis of a paper circulation, which takes their character 
and place, as the signs or representatives of value, they 
then acquire life, or, in other words, an active and pro-
ductive quality. . . . It is evident, for instance, that the 
money which a merchant keeps in his chest, waiting for 
a favourable opportunity to employ it, produces noth-
ing, ’till that opportunity arrives. But if instead of lock-
ing it up in this manner, he either deposits it in a Bank, 
or invests it in the Stock of a Bank, it yields a profit, 
during the interval. . . . His money thus deposited or in-
vested, is a fund, upon which himself and others can 
borrow to a much larger amount. It is a well established 
fact, that Banks in good credit can circulate a far greater 
sum, than the actual quantum of their capital in Gold 
and Silver. . . .

The same circumstances illustrate the truth of the 
position, that it is one of the properties of Banks to in-
crease the active capital of a country. . . . The money of 
one individual, while he is waiting for an opportunity to 
employ it by being either deposited in the Bank for safe 
keeping, or invested in its Stock, is in a condition to ad-
minister to the wants of others, without being put out of 
his own reach. . . . This yields an extra profit, arising 
from what is paid for the use of his money by others, 
when he could not himself make use of it, and keeps the 
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money itself in a state of incessant activity. . . . This ad-
ditional employment given to money, and the faculty of 
a bank to lend and circulate a greater sum than the 
amount of its stock in coin, are all to the purposes of 
trade and industry, an absolute increase of capital. Pur-
chases and undertakings, in general, can be carried on 
by any given sum of bank paper or credit, as effectually 
as by an equal sum of gold and silver. And thus by con-
tributing to enlarge the mass of industrious and com-

mercial enterprise, banks become nurseries of national 
wealth. . . .

Secondly. Greater facility to the Government in ob-
taining pecuniary aids, especially in sudden emergen-
cies. This is another undisputed advantage of public 
banks, one which, as already remarked, has been re-
alised in signal instances among ourselves. . . .

[T]hat Banks tend to banish the gold and silver of 
the Country . . . is an objection, which if it has any foun-
dation, lies not against Banks, peculiarly, but against 
every species of paper credit.

The most common answer given to it is . . . that it is 
immaterial what serves the purpose of money, whether 
paper, or gold and silver; that the effect of both upon 
industry is the same; and that the intrinsic wealth of a 
nation is to be measured, not by the abundance of the 
precious metals contained in it, but by the quantity of 
the productions of its labour and industry [emphasis 
added]. . . . It is certain, that the vivification of industry, 
by a full circulation, with the aid of a proper and well 
regulated paper credit, may more than compensate for 
the loss of a part of the gold and silver of a Nation. . . . A 
nation that has no mines of its own, must derive the pre-
cious metals from others; generally speaking, in ex-
change for the products of its labour and industry. The 
quantity, it will possess, will therefore, in the ordinary 
course of things, be regulated by the favourable or un-
favourable balance of its trade; that is, by the propor-
tion between its abilities to supply foreigners, and its 

wants of them; between the amount of its exportations 
and that of its importations. Hence the state of agricul-
ture and manufactures, the quantity and quality of its 
labour and industry must influence and determine the 
increase or decrease of its gold and silver.

If this be true . . . well constituted Banks . . . augment 
in different ways, the active capital of the country. This, 
it is, which generates employment; which animates and 
expands labour and industry. Every addition, which is 
made to it, by contributing to put in motion a greater 
quantity of both, tends to create a greater quantity of the 
products of both: And, by furnishing more materials for 
exportation, conduces to a favourable balance of trade 
and consequently to the introduction and increase of 
gold and silver. . . .

The support of industry is . . . of more consequence 
towards correcting a wrong balance of trade, than any 
practicable retrenchments in the expenses of families or 
individuals: And the stagnation of it [industry] would 
be likely to have more effect in prolonging such bal-
ance, than any savings in shortening its continuance. 
That stagnation is a natural consequence of an inade-
quate medium, which, without the aid of Bank circula-
tion, would in the cases supposed be severely felt. . . .

The establishment of Banks in this country seems to 
be recommended by reasons of a peculiar nature. Previ-
ously to the revolution circulation was carried on by 
paper in great measure emitted by the several local gov-
ernments. . . . This auxiliary may be said to be now at an 
end. And it is generally supposed, that there has been 
for some time a decifiency of circulating medium. . . .

The circumstances are . . . the vast tracts of waste 
land, and the little advanced state of manufactures. The 
progressive settlement of the former, while it promises 
ample retribution, in the generation of future resources, 
diminishes or obstructs, in the mean time, the active 
wealth of the country. It not only draws off a part of the 
circulating money, and places it in a more passive state, 
but it diverts into its own channels a portion of that spe-
cies of labour and industry, which would otherwise be 
employed, in furnishing materials for foreign trade, and 
which, by contributing to a favourable balance, would 
assist the introduction of specie [currency]. In the early 
periods of new settlements, the settlers not only furnish 
no surplus for exportation, but they consume a part of 
that which is produced by the labour of others. The 
same thing is a cause, that manufactures do not advance, 
or advance slowly. . . .

And thus by contributing to enlarge 
the mass of industrious and 
commercial enterprise, banks 
become nurseries of national 
wealth. . . .
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[Hamilton then lists several reasons why some al-
ready extant private banks may not be made the Na-
tional Bank and why a new Bank must be created.]

. . . The last inducement . . . is the want of precautions 
to guard against a foreign influence insinuating itself 
into the Direction of the Bank. It seems scarcely recon-
cileable with a due caution to permit, that any but citi-
zens should be eligible as Directors of a National Bank, 
or that non-resident foreigners should be able to influ-
ence the appointment of Directors by the votes of their 
proxies. . . .

It is to be considered, that such a Bank is not a mere 
matter of private property, but a political machine of the 
greatest importance to the State. . . .

[T]he following plan of the constitution of a Na-
tional Bank is respectfully submitted to the consider-
ation of the House:

I. The capital Stock of the Bank shall not exceed ten 
Millions of Dollars, divided into Twenty five thousand 
shares, each share being four hundred Dollars; to raise 
which sum, subscriptions shall be opened. . . . Bodies 
politic as well as individuals may subscribe.

II. The amount of each share shall be payable, one 
fourth in gold and silver coin, and three fourths in that 
part of the public debt, which according to the loan pro-
posed by the Act making provision for the debt of the 
United States, shall bear an accruing interest at the time 
of payment of six per centum per annum. . . .

XIII. None but a Stockholder being a citizen of the 
United States, shall be eligible as a Director. . . .

XX. The bills and notes of the Bank originally made 
payable . . . in gold and silver coin, shall be receivable in 
all payments to the United States.

XXI. The Officer at the head of the Treasury Depart-
ment of the United States shall be furnished from time 
to time . . . not exceeding once a week, with statements 
of the amount of the capital Stock of the Bank and of 
the debts due to the same; of the monies deposited 
therein; of the notes in circulation; and of the Cash in 
hand; and shall have a right to inspect such general ac-
count in the books of the bank as shall relate to the said 
statements. . . .

XXIV. And lastly. The President of the United States 
shall be authorised to cause a subscription to be made to 
the Stock of the said Company, on behalf of the United 
States, to an amount not exceeding two Millions of Dol-
lars, to be paid out of the monies which shall be bor-
rowed by virtue of either of the Acts, the one entitled 

“an Act making provision for the debt of the United 
States,” and the other entitled “An Act making provi-
sion for the reduction of the Public Debt”. . . .

The combination of a portion of the public Debt in 
the formation of the Capital, is the principal thing, of 
which an explanation is requisite. The chief object of 
this is, to enable the creation of a capital sufficiently 
large to be the basis of an extensive circulation, and an 
adequate security for it. . . . But to collect such a sum in 

this country, in gold and silver into one depository, may, 
without hesitation, be pronounced impracticable. Hence 
the necessity of an auxiliary which the public debt at 
once presents.

This part of the fund [the Continental Debt] will be 
always ready to come in aid of the specie. It will more 
and more command a ready sale [i.e., the debt of the 
U.S., via the Bank, will become marketable]; and can 
therefore expeditiously be turned into coin. . . . This 
quality of prompt convertibility into coin, renders it an 
equivalent for that necessary agent of Bank circulation; 
and distinguishes it from a fund in land of which the 
sale would be far less compendious, and a great disad-
vantage. . . .

The debt composing part of the capital, besides its 
collateral effect in enabling the Bank to extend its op-
erations, and consequently to enlarge its profits, will 
produce a direct annual revenue of six per centum from 
the Government, which will enter into the half yearly 
dividends received by the Stockholders.

When the present price of the public debt is consid-
ered, and the effect which its conversion into Bank 
Stock, incorporated with a specie fund, would have in 
all probability to accelerate its rise to the proper point, 
it will easily be discovered, that the operation presents 
in its outset a very considerable advantage to those who 
may become subscribers; and from the influence, which 
that rise would have on the general mass of the Debt, a 
proportional benefit to all the public creditors. . . .

It is to be considered, that such a 
Bank is not a mere matter of 
private property, but a political 
machine of the greatest importance 
to the State. . . .
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Aug. 7—When the Bush Administration initiated its 
“rescue” of mortgage-speculation giants Fannie Mae 
and Freddie Mac last September, we warned that, far 
from saving the two firms, they were being thrown to 
the wolves. The Treasury Department effectively took 
control of both firms, promising to provide as much 
money as necessary to keep them solvent, and to buy 
billions of dollars of Fannie- and Freddie-issued mort-
gage securities on the open market.

The intervention was a crucial part of the scheme to 
bail out the global financial markets, by pumping up the 
values of trillions of dollars of mortgages and mort-
gage-related securities.

There were two major aspects to this plan. The first 
was to put an explicit government guarantee behind the 
debt issued by the two quasi-governmental entities, as a 
way of luring buyers back into badly spooked markets. 
The second was to get the firms—which were then 
guaranteeing some 70% of all new home loans—to help 
bail out the banks by taking over big chunks of their 
mortgage exposures.

Under this scheme, huge losses have effectively 
been moved from the books of the banks and other pri-
vate institutions, to the government and the taxpayer. 
In that, it has been a wild success, a rip-off of the first 
order.

While this program was inaugurated under the Bush/
Cheney Administration and Treasury Secretary Henry 
Paulson, it was also explicitly endorsed by then-Demo-
cratic Presidential nominee Barack Obama. Obama 

backed the bailout schemes then, and has continued the 
swindle as President.

Hemorrhaging Money
Since the September 2008 bailout, the two firms 

have reported losses of some $150 billion. They have 
lost over $165 billion since Lyndon LaRouche declared 
the global monetary system dead, in July 2007. These 
figures include Fannie Mae’s $15 billion loss for the 
second quarter of this year, but not Freddie Mac’s loss, 
which has yet to be announced.

In what qualifies as one of the understatements of 
the year, Federal Housing Finance Agency (FHFA) di-
rector James Lockhart admitted June 30, that at least 
some of the $85 billion in capital the government has 
injected into the two companies to keep them solvent 
“will never be repaid.” Lockhart added that the two 
firms will continue losing money “for at least the next 
year or so.”

That $85 billion figure does not include the $10.7 
billion the government injected into Fannie Mae, after 
it announced its second-quarter loss. The injection was 
required to keep Fannie’s reported net worth above $0.

Just a few days later, in an Aug. 5 interview with the 
Washington Post, Lockhart announced that he would 
step down from his post by the end of the month. As 
head of the FHFA, Lockhart is the primary regulator for 
Fannie Mae and Freddie Mac. The FHFA was created 
by the Housing and Economic Recovery Act of 2008, 
which merged the Federal Housing Finance Board and 
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the Office of Federal Housing Enterprise Oversight, the 
previous regulator of Fannie Mae and Freddie Mac.

On the day the Housing Act was signed into law (July 
30, 2008), Lockhart promised that under the new regula-
tory structure, Fannie and Freddie would “provide stabil-
ity and liquidity to the mortgage market, support afford-
able housing, and operate safely and soundly.”

It didn’t work out that way. Today, after at least hun-
dreds of billions of dollars of government injections 
and subsidies, another reorganization of Fannie Mae 
and Freddie Mac is in the works.

Bad Idea
The Obama Administration is actively considering 

plans to stop the meltdown of Fannie and Freddie, as 
part of yet another futile effort to halt the collapse of 
home values and restart the markets for, and values of, 
mortgage-related securities.

One of these plans, the Washington Post reported 
Aug. 6, would involve dumping hundreds of billions of 
dollars of Fannie’s and Freddie’s toxic assets into a 
newly created “bad bank.” The government would 
cover the losses of this “bad bank,” while Fannie and 
Freddie would return to financial health, and thus be 
able to make even more loans to support the bailout.

While the White House was quick to deny that any 
particular plan has been decided upon, White House 
spokesman Jennifer Psaki did admit to the Washington 
Post that, since June, Larry Summers’ National Eco-
nomic Council has been looking at plans to reorganize 
Fannie and Freddie.

The details of any particular plan are less important 
than the back-door admission that the “rescue” of Fannie 
and Freddie has been a total disaster, and further proof 
that Washington has learned nothing from its failure. 
Two years after the crash, despite failure after failure, 
these fools are still trying to reanimate a dead system. 
All they are doing is fueling monetary hyperinflation in 
a vain effort to halt an unstoppable deflation of financial 
asset valuations. It is the worst possible move.

Worse To Come
What Washington undoubtedly knows, is that the 

losses at Fannie and Freddie—losses that were a direct 
result of using the firms to take over the losses of the 
banks and other speculators—are about to surface in a 
big way. Housing values continue to fall, and a report 
issued this week by Deutsche Bank projects that the 
percentage of homeowners in the U.S. who owe more 

on their mortgages than their homes are worth, will 
nearly double from 26% of mortgage-holders at the end 
of March, to 48% in 2011. These figures are for prime 
loans; 69% of subprime loans and 89% of Option-ARM 
(adjustable rate mortgage) loans will be underwater by 
2011, with some areas topping 90%, the bank said.

We view these projections as optimistic, as linear 
projections of a process which is decidedly non-linear. 
There is no reason to believe that the delusions of finan-
cial viability will survive until 2011, much less the 
mortgage and home value projections.

Even so, those projections are enough to generate 
losses at Fannie Mae and Freddie Mac that are almost 
incalculable in their magnitude. The losses on their 
mortgage portfolios will be huge, but the losses on their 
derivatives operations—their mortgage-backed securi-
ties and hedging operations—will likely run into the 
double- or even triple-digit trillions of dollars.

In this connection, we recall the strange death of 
Freddie Mac chief financial officer David Kellermann, 
who allegedly committed suicide in April. Kellermann 
had been involved in heated discussions with officials 
at the FHFA over whether and how to disclose the losses 
that the Obama Administration’s “foreclosure preven-
tion” schemes would cause Fannie Mae. Kellermann 
thought the losses should be disclosed. Just two months 
later, according to the White House, plans were being 
discussed to reorganize Freddie and Fannie.

At the time of Kellermann’s death, Lyndon La-
Rouche called for a full investigation of the circum-
stances of the case, noting the recurring frauds in both 
Freddie Mac’s bookkeeping and the way in which the 
firm was being looted in the bailout. LaRouche noted 
that not only was Freddie Mac under investigation at 
the time for accounting and other irregularities by the 
Justice Department and the SEC, but that Kellermann 
had also hired private security for his home. Keller-
mann was clearly on a hot seat, in a position to know a 
great deal about the company’s fiscal condition and its 
financial practices, and with his death—suicide, or 
not—that knowledge was lost.

Given the level of criminality which brought the 
global financial system to its collapse, and the level of 
criminality which has allowed financial institutions to 
continue to operate after that collapse, it is imperative 
that the cases of Fannie and Freddie be thoroughly in-
vestigated by a new Pecora Commission—one that, 
unlike Nancy Pelosi’s sham, is worthy of the name.

johnhoefle@larouchepub.com
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Aug. 7—The fastest way to kill people who are sick is 
to close their local community hospital. That is what the 
Health Maintenance Organization (HMO) policy has 
done in the United States since the 1980s. Now, in the 
midst of the accelerating breakdown crisis, which itself 
is feeding the spread of a deadly flu pandemic, that hos-
pital-closing policy is about to lead to a rapid increase 
in the death rate, including in the United States.

The Obama Administration health “reform” will, if 
it is permitted to go through, disastrously accelerate this 
process. The behavioral Nazis devising the policy have 
declared their intention to wrench “savings” out of the 
Medicare and Medicaid budgets, much of which goes 
to paying hospitals. Already, as of 2007, community 
hospitals had a $32 billion payment shortfall, relative to 
their costs, for treating Medicare and Medicaid patients, 
and the Obama plan would reduce payments much 
more, in the name of “incentivizing” “effective” care.

The community hospital is the baseline health-care 
resource for the country, and particularly for the unin-
sured, Medicaid, and Medicare recipients. In 2007, 
these hospitals cared for 121 million patients with emer-
gency needs, performed 27 million surgeries, and 
treated 35 million inpatients. With tens of millions of 
Americans having lost their jobs and health insurance 
since 2007, the strain on hospitals has gotten much 
worse.

However, the nation is in the process of losing these 
community hospitals, along with specialty hospitals, 
and vital hospital beds, every day. The peak of the 
buildup of hospitals under the 1946 Hill-Burton policy, 
which set a standard of 4.5 to 5.5 beds per 1,000 per-
sons, was in 1980. That year, there were 5,904 commu-
nity hospitals, spread across most of the 3,000 U.S. 
counties, providing their populations with the desired 
standard. But, by 2007, the number of community hos-
pitals had shrunk to 4,724, a 20% decline, and only 3 
out of the 50 states had anything approaching the re-

quired beds-per-1,000 persons ratio.
In order to face the worsening pandemic, not to 

mention, address the general health needs of the Amer-
ican population, it is the Hill-Burton policy that must be 
revived. Lyndon LaRouche has outlined the necessary 
program: 1) cancelling the HMO law; 2) reviving Hill-
Burton; and 3) instituting the single-payer system—all 
in the context of the bankruptcy reorganization required 
by the fatal bankruptcy of the current financial system. 
In addition, there must be an emergency infusion of 
monies to the states, in the range of $150 billion, by 
early September at the latest, to fill the holes in services 
being created by collapsing revenues and state bud-
gets.

We summarize here some of the recent testimony 
and warnings on the disastrous decline of the U.S. com-
munity hospital network.

Start with the Military
Of the 36 Army base medical centers, fully 26 cannot 

meet the needs of the military right now, according to a 
late 2008 Army survey, reported by USA Today (July 
31-Aug. 2 weekend edition). “Army records show that 
26 of its [36] medical centers, hospitals and clinics are 
unable to meet Pentagon standards requiring that 90% 
of patients get routine care appointments within seven 
days. Those are the worst results since the start of the 
wars in Iraq and Afghanistan. That’s a 13% increase 
from 2006 in the number of medical facilities unable to 
meet the standard. . . .

“The Army doesn’t have enough doctors to provide 
care both to families and soldiers at home and to those 
in combat,” according to those in charge, including 
Gen. George Casey, Army Chief of Staff; Col. Ken 
Canestrini, who is in charge of improving the situation; 
and Col. Jonathan Jaffin, director of Health Policy and 
Services, for the Army Surgeon General, Lt. Gen. Eric 
Schoomaker. Among the stopgap measures, Schoo-

Shutdown of Community Hospitals 
Portends Near-Term Health Disaster
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maker has authorized 12 medical centers to hire more 
primary-care physicians, and has ordered that soldiers 
and families may go to off-base care centers, even if it 
costs more.

The on-base medical center at Ft. Bragg, for exam-
ple, has “not met the routine care standards since 2005. 
Bragg is home to the 82nd Airborne Division and spe-
cial operations forces that have been fighting in the two 
wars constistently.”

To go “off base” for medical treatment, means in 
many localities, to seek care in communities already 
short of hospitals and facilities.

Shutdowns Proceed
Meanwhile, the rapidly worsening net loss of beds 

and staff in the U.S. medical-care delivery system pro-
ceeds. For example:

•  New Orleans, La.. On Sept. 1, the New Orleans 
Adolescent Hospital (NOAH, which also serves adults 
of any age) is set to close, which among other things, 
will shut down the city’s only public hospital with a 
dedicated mental-health unit (with 35 beds). At present, 
the city has only 170 inpatient beds for the mentally ill, 
located at seven hospitals—way down from 400 such 
beds at 10 hospitals, four years ago.

•  Syracuse, N.Y.. In the nearby town of Hamilton, 
the Community Memorial Hospital will close its baby-
delivery unit as of Sept. 1, because of financial con-
straints and lack of obstetricians. Women will have to 
go to the more distant facilities in Utica, Syracuse, 

Oneida, and elsewhere. The physician shortage 
in Upstate New York is bad, and is acute in the 
Mohawk Valley, where the supply of doctors fell 
4%, between 2002 and 2006, according to the 
Center for Health Workforce Studies at the State 
University in Albany.

•  Toledo, Ohio. On Sept. 1, the Toledo Hos-
pital will shut its Drug and Alcohol Treatment 
Center, which has operated both in- and out-pa-
tient services. The 20 staff members are seeking 
work at other facilities in the ProMedica Health 
Care System. The patients are being referred to a 
42-bed facility in the region, operated by Arrow-
head Behavioral Health, a company based in 
Tennessee.

And then comes the flu . . .
Meanwhile, responsible public officials are 

looking ahead to the disaster over the horizon—
when the expected Fall flu pandemic hits. Public health 
leaders from California, New York City, and Maryland 
testified about their fears during a hearing of the House 
Homeland Security Committee on July 29. They de-
scribed how their capacity was stretched “to the limit” 
during the Spring outbreak of A/H1N1. Health officer 
Mark Horton, M.D., M.S.P.H., added, “There is no way 
we could have sustained this. . . . I am very concerned 
about this for the Fall. . . .”

States and localities are now in the throes of still 
further reductions in their public-health capacity, given 
the budget-slashing underway since the start of the new 
fiscal year July 1, under impossible conditions of reve-
nue collapse. But, at the same time, they are trying to 
step up “pandemic readiness”!

In Pennsylvania, the state has managed to purchase 
19 mobile “medical surge” trailers, with 50 cots each, 
and eight portable hospitals, with 50 beds each, but the 
net gain is reduced by the loss of pre-existing beds from 
the closure or downsizing of local hospitals, reductions 
in Veterans hospitals, etc. This crazy pattern prevails 
across the country. Last year, 12,000 public-health 
worker jobs were eliminated in the United States.

On Aug. 5, nurses demonstrated in Sacramento, 
Calif., to protest the lack of protective equipment to 
provide them safety during their care for flu patients. A 
week earlier, the first death of a nurse occurred in the 
state, due to A/H1N1.

The Administration sent only their number-two-
level deputy secretaries from the Health and Human 

Michael Heckman/Illinois Corps PAO

Military hospitals are among the most seriously endangered. Of the 36 
Army base medical centers, fully 26 are unable to meet the needs of U.S. 
soliders. Shown: Carl R. Darnell Medical Center, Ft. Hood, Texas.
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Services and Homeland Security departments to report 
to Congress on the hearing topic, “Beyond Readiness: 
An Examination of the Current Status and Future Out-
look of the National Response to Pandemic Influenza”: 
respectively, William Corr and Jane Holl Lute. These 
officials played down any deficiencies in the U.S. hos-
pital/public health delivery system, by instead focus-
sing on “collaboration” between agencies, “communi-
cation,” etc.

They also spoke of the $350 million in Federal 
grants for preparedness aid, now going out to the 50 
states and the territories—a paltry sum, given, for ex-
ample, that, to properly protect New York City alone, a 
bare minimum of $70 million will be required this Fall, 
which they don’t have (this was in the New York City 
testimony), and for full protection from a severe epi-
sode, $0.5 billion is needed.

The Administration spokesmen actually left the 
hearing chamber at the end of their panel, without both-
ering to listen to what the state and local officials had to 
say.

Dr. Horton spoke afterward, on the second witness 
panel for the July 29 hearing, which was chaired by 
Rep. Bennie Thompson (D-Miss.). Horton and two 
other government officials, Thomas A. Farley, M.D., 
commissioner of New York City’s Department of 
Health and Mental Hygiene, and Richard G. Muth, ex-
ecutive director of the Maryland Emergency Manage-
ment Agency, reported on their experience from this 
Spring’s A/H1N1 outbreak, and their preparations for 
the Fall. In addition, Colleen M. Kelley, President of 
the National Treasury Employees Union, called for 
Federal action to provide A/H1N1 protective gear for 
customs, border, airport, and other key front-line Fed-
eral personnel. The following are indicative specifics 
from their testimony.

Surge Capacity
The California Department of Public Health has 

stockpiled supplies and equipment for 21,000 “alter-
nate care site beds” being lined up by local health de-
partments, but Dr. Horton describes the overall process 
as “an overloaded health-care system” statewide.

In New York City, an advance-planning effort is un-
derway for bed space and equipment. Dr. Farley re-
ported, “During the peak of the pandemic this past 
Spring, some hospital emergency departments were 
overwhelmed. Many emergency departments saw a 
200% increase in the number of patient visits. To deal 

with overcrowding, some hospitals created additional 
space by setting up a tent outside of their emergency 
departments or used outpatient clinic space to allow 
those patients with influenza to be quickly separated 
from others. . . .” Now, a bigger surge is ahead.

Personnel
Every state and city has big “personnel gaps.” Dr. 

Farley testified that, “the steady erosion of funding the 
last few years hinders our ability to maintain progress 
and retain the critical workforce needed to respond to 
the unique risks and public health emergencies in New 
York City. . . .

“The primary source of support for the preparedness 
infrastructure in New York City, the [Federal] Public 
Health Emergency Preparedness Cooperative Agree-
ment through CDC, has steadily decreased since 2002, 
dropping approximately 26%.” Other Federal programs 
have also dropped, especially a 25% reduction in New 
York City’s allocation under the 2004 Cities Readiness 
Initiative program. Farley testified, “And we have been 
advised that we will receive another 25% reduction in 
the next grant year. . . .”

Dr. Horton of California asked Congress for “addi-
tional investment in the public health workforce, in-
cluding epidemiologists, microbiologists, and laborato-
rians to ensure enough scientists are on the ground to 
identify and monitor the spread of disease.”

Supply Lines
In California, where the first two U.S. A/H1N1 cases 

were identified April 17, and by July there were 3,200 
reported cases, and 537 hospitalizations, Dr. Horton 
said, “We experienced an early and inexplicable col-
lapse of the private industry pipeline for antivirals and 
masks, which, if not resolved, would have rapidly de-
pleted our stockpiles. The resolution required Federal 
intervention, as the suppliers were national compa-
nies. . . .” This must be worked on “more closely . . . to 
ensure supply-chain reliability.”

California’s network of 26 local public-health labora-
tories tested over 14,500 specimens over a four-month 
period, “compared to a typical volume of 2,000 in a regu-
lar influenza season,” but they came within hours of shut-
ting down because of a shortage of reagents. Lab capac-
ity must be expanded, with reliability in supply lines.

marciabaker@larouchepub.com
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Mrs. Zepp-LaRouche is the candidate for Chancellor of 
Germany for the Civil Rights Movement Solidarity 
(BüSo). This article was translated from German.

The so-called Germany Plan, which Frank-Walter 
Steinmeier wants to use to create 4 million new jobs, if 
he is elected Chancellor, clearly reflects his recognition 
that, over the coming weeks and months, unemploy-
ment figures are going to reach record-setting heights. 
It is, of course, useful that a debate over how govern-
ments must act to create jobs—millions of them—has 
now been kicked off. But aside from lifting a few good 
ideas that the BüSo has been proposing for a long time 
now—such as using the Kreditanstalt für Wiederaufbau 
[Reconstruction Finance Bank], and placing the em-
phasis on the human being as central to the economy—
Steinmeier’s plan is otherwise, unfortunately, yet one 
more proof that the Social Democratic Party’s leader-
ship does not have the slightest grasp of the science of 
physical economy.

Leading up to the Sept. 27 Federal elections, neither 
the ruling coalition parties, nor the news media, are 
going to be able to keep up their propaganda pretense 
that “the worst is over.” The systemic crisis is in full 
swing, and the outrage currently being expressed by 
American voters in political meetings, against Con-
gressmen and Senators, over the health-care package 
which the Obama Administration is trying to sell them, 
is only a foretaste of the social explosion which will 
erupt worldwide, unless this crisis is very quickly 
averted by reorganizing the world economy from the 
ground up.

People are getting a keen sense, that what we are 
dealing with, is not merely a financial and economic 
crisis, but rather an existential threat to their lives, and 
to civilization itself. When Obama proposes cutting 
30% of health-care costs, this means a shorter life ex-
pectancy for those unfortunate enough to be really sick 

and with no money to pay for medical care. And in Ger-
many, where we already have rationing of health care, 
we are moving down the same road. FAZNET wrote on 
July 8 that no party (that is, no party currently repre-
sented in parliament) would dare admit how brutal the 
cuts are going to become after the election is over.

But reality is far worse. We are in a breakdown crisis 
without precedent in human history, a crisis which 
threatens to plunge our civilization into chaos, and 
which, within only a few years, can reduce the world’s 
population from its current 6.5 billion people, to 2 bil-
lion or less. Already, productive capacity in industry 
and agriculture has collapsed to below the level neces-
sary for sustaining the world’s population, and as a 
result, the number of people threatened with starvation 
has climbed to more than 1 billion. And that figure will 
soon increase dramatically.

Germany’s Potential
Ever since the Bismarck reforms in the second half 

of the 19th Century, Germany, thanks to its high rate of 
economic and technological progress, has possessed an 
enormous potential with its innovative small and 
medium-sized firms—the Mittelstand—along with one 
of the world’s greatest capacities for machine building. 
Most other countries do not have this. And it is pre-
cisely this Mittelstand, and this machine-building ca-
pacity—which could produce what is most urgently 
needed in other regions of the world—that is now 
threatened with collapse on the order or 30%, 40%, and 
even 50%. Any competent Germany Plan would there-
fore have to ensure that this capacity, so indispensable 
on a world scale, is not only maintained, but that it be 
expanded on the very highest technological level.

Unfortunately, Steinmeier’s plan does the exact op-
posite: He promises to reinvigorate the economy 
through environmental technologies, with German 
technology for combating global warming, expansion 

Onward into the Future, But Not in 
Green Socks, Herr Steinmeier!
by Helga Zepp-LaRouche
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of Germany’s contribution to the wind-power market, 
solar technology, generally environmentally-friendly 
technologies, and total renunciation of nuclear energy. 
He believes that promoting nuclear energy would slow 
the trend toward renewable technologies, and promises 
that at the Climate Conference in Copenhagen in De-
cember, he will fight for a 50% worldwide reduction in 
greenhouse gas emissions by 2050. He further promises 
that at that summit meeting he will hold high the banner 
of free trade as a “moral appeal” against protectionism, 
and he foresees the services economy as the new motor 
for generating full employment.

Steinmeier considers the introduction of electronic 
health cards as an important step for utilizing “health 
IT” as a growth industry, and sees a huge potential in 
the “creative industries.” On top of this, in education 
policy, he intends to continue the Brandt reforms of the 
1970s, reforms which, in lockstep with the OECD re-
forms back then, aimed at eliminating “the educational 
ballast of the past 2,500 years of European history”—
which is why today we have almost three generations of 
Germans who believe that the names Leibniz, Lessing, 
Mendelssohn, Humboldt, Schiller, Mörike, Gauss, and 
Riemann might have something to do with cookies, or 
perhaps with movie actresses.

The underlying fallacy in Steinmeier’s plan—which 

is, in fact, just a copy of the 
Green party’s so-called 
“Green New Deal”—lies in 
his lack of understanding of 
the connection between 
energy flux-densities of the 
technologies used in the pro-
duction process, on the one 
hand, and human population 
potential, on the other. There 
is no doubt that, for a little 
while longer, it may still be 
possible to make a profit in a 
market that remains domi-
nated by the rules of global-
ization, and in which the 
hedge funds discovered long 
ago that trading in CO

2
 emis-

sions and green technologies 
could be a lucrative business. 
But you can also make a 
profit playing poker on the 
sinking Titanic.

No Such Thing as Ecological ‘Equilibrium’
The problem with green technologies, is that they 

claim to be dedicated to maintaining what is, in fact, a 
non-existent equilibrium of resources. Human existence 
has always depended on utilizing resources which are the 
fossil remains of living process of animal or plant life. 
These deposits, accumulated over long spans of time, 
have primarily supplied us with the elements that are 
listed in the Periodic Table, and which—aside from con-
tinuing biological processes and direct human interven-
tion—have not changed substantially in quantity.

To the extent that the human species multiplies, our 
utilization of these relatively limited reservoirs of re-
sources must improve, so that the rate of scientific prog-
ress is increased, thereby changing the nature of the re-
source. In other words: Whether a stone was used during 
the Stone Age as a hand-axe to brain one’s neighbor, or 
was used by a goldsmith as a grindstone for polishing 
gemstones, or is seen today by an engineer as a source 
of trace elements, depends entirely on the level of tech-
nology from which one considers it.

The continued existence of mankind depends on our 
ability to increase the energy flux-density associated with 
each stage of technology, per capita and per square kilo-
meter, of the part of the Earth’s territory that is inhabited 

EIRNS/James Rea

Chancellor candidate Helga Zepp-LaRouche (left), at her webcast from Berlin on July 21, is 
introduced by BüSo leader Portia Tarumbwa-Strid. Zepp-LaRouche charges that her opponent 
from the Social Democratic Party, Frank-Walter Steinmeier, has essentially copied the Green 
Party’s program for a “Green New Deal”—the farthest thing from FDR’s conception of the 
New Deal.
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at that time. For this reason, the transition from fossil 
energy sources to inherently safe nuclear energy, in the 
form of high-temperature reactors—the pebble-bed re-
actors—is absolutely necessary to achieve the next-
higher order of energy flux-density, nuclear fusion, which 
will then be able to solve our resource problems. So-
called “renewable” energy sources contribute absolutely 
nothing to guaranteeing mankind’s long-term energy and 
raw materials security—not our energy security, because 
renewable energies are sufficient only for a limited popu-
lation potential, whereas mankind cannot exist in a state 
of equilibrium; and not our raw materials security, be-
cause it doesn’t even address this problem.

Therefore, whereas Steinmeier says that nuclear 
energy is an outdated technology which is blocking in-
vestment in more efficient, renewable energy sources, 
the truth is the precise opposite: Investment into renew-
able energy sources ties up the resources necessary to 
reach the next-higher, absolutely necessary stage.

The present crisis is the result of 40 years of prece-
dents leading us in the wrong direction—starting with 
the Frankfurt School’s hostility to technology, the ’68ers, 
the Club of Rome, and its offspring, the ecology move-
ment. Steinmeier is right when he says that Germany has 
squandered its former lead in educational excellence, 
and that today’s generation, aged 20-29, is more poorly 
educated than the 45-55 generation. But, who was in 
power for all that time, and who set education policy? 
The SPD has been part of the government since 1998!

What Steinmeier describes as the “creative indus-
tries” has just as little to do with true creativity—i.e., 
the discovery of universal principles in science and 
art—as Berlin of the 100 cooks and fashion shows has 
to do with Einstein’s Theory of Relativity. Berlin should 
be held up as a warning, not an example. With Berlin 
Mayor Klaus Wowereit’s “creative industries,” Berlin 
will never be able to pay off its debt, which was already 
EU60 billion in 2007. Steinmeier further promises 
ultra-modern transportation networks, but instead of 
the Transrapid and CargoCap, he wants to monitor 
highway traffic by satellite, so that traffic jams can be 
quickly reported, and alternate routes offered! And in-
stead of getting rid of the innovative financial instru-
ments which have brought the crisis upon us, he calls 
for better financial accounting rules for single-purpose 
financial vehicles, and wants to “ostracize” specula-
tion.

In 1994, when Peter Hinze was secretary general of 
the Christian Democratic Union, he coined the slogan 

“Onward into the future, but not in red socks!”, by 
which he meant the possibility that the Party of Demo-
cratic Socialists [the successor to the East German com-
munist party] would enter the governing coalition of 
Social Democrats and the Greens—the so-called Red-
Green coalition. Steinmeier’s idea today, that in this 
crisis, the state must intervene to create jobs, is cor-
rect—but not “in green socks”! Socks and other things 
often turn green because they’ve grown rotten and 
moldy. Green ideology doesn’t want to have anything 
to do with Roosevelt’s New Deal, since Roosevelt was 
emphatically pro-technology. And so, if there’s anyone 
who has been practicing product piracy, it’s the 
Greens—but they’re very bad plagiarists.

What we need now, is the original, and that means 
FDR and his New Deal, and the New Bretton Woods. It 
means the BüSo, which most recently, in 2005, pre-
sented a program for how 10 million new jobs could be 
created, since that’s how many we actually need in Ger-
many. For we already have at least 8 million unem-
ployed, and soon we will have 10 million. But we can 
only turn this around if the financial toxic waste in the 
banks is eliminated, after which the Kreditanstalt für 
Wiederaufbau, or a nationalized Bundesbank, can make 
lines of productive credit available. Then, we’ll really 
be talking about a New Deal; and that’s what, thus far, 
only the BüSo has been proposing.

UN Photo/Marco Castro

Frank-Walter Steinmeier addresses the UN General Assembly, 
as Germany’s Deputy Chancellor and Foreign Minister, Sept. 
26, 2008. His “Germany Plan” for creating jobs is a fraud.



32  Economics	 EIR  August 14, 2009

Herd on the Street by Les Swift

After much wheedling and grovel-
ing, and a few bucks passed dis-

creetly under the table, I finally man-
aged to land an interview with one of 
the busiest men in Washington. No, 
not “Mr. Economy,” Larry Summers, 
who is admittedly busier than a Dutch 
boy facing the mother of all holey 
dikes. Not even President Nero him-
self, who is so busy looking in the mir-
ror—and admiring all he surveys—
that he barely has time to yell at his 
courtiers.

No, I’m talking about one of the 
top officials of the “Cash for Clunk-
ers” program, the one new govern-
ment program that even non-bankers 
can love. The program is a wild suc-
cess, as might be expected of a pro-
gram which gives people money for 
buying expensive things.

I met “Mr. Cash,” let’s call him—
”Please don’t call me Mr. Clunker,” he 
begged—at his headquarters just out-
side of Washington. The location of 
the headquarters must remain undis-
closed for security reasons, but I can 
reveal that it was, fittingly, adjacent to 
one of the biggest junk yards on the 
East Coast.

The office was truly impressive. 
All the desks are made of crushed cars, 
with Mr. Cash’s desk being the very 
first clunker crushed during the pro-
gram. Lighting was provided by recy-
cled headlights.

Getting right down to business, I 
asked Mr. Cash who came up with the 
catchy name, “Cash for Clunkers.”

“It actually belonged to the Feder-
al Reserve,” he said. “It was their in-

ternal codename for the bank bailout, 
and they were reluctant to give it up. 
After much persuasion, they finally 
agreed to let us use it.”

“They do have a point,” I replied. 
“It is a perfect description for an op-
eration designed to buy bankrupt insti-
tutions and worthless toxic waste.”

“Yes, but we take it one step fur-
ther,” he said. “We actually take what 
we buy out of service, and destroy it so 
that no one can ever buy it again. The 
Fed doesn’t do that—they can’t wait 
to find someone to sell it to.”

He had a point there, you have to 
admit. At least the Clunkers program 
admits that what it is buying is crap. 
The Fed never does.

“But isn’t the Cash for Clunkers 
program really a part of the financial 
bailout, just like the auto bailout?” I 
asked.

“Of course it is. You don’t think 
the government is doing this to help 
the little people, do you?” he laughed. 
“The government bailed out the car 
companies to save the banks, and now 
they’re buying cars to make sure the 
program works. We’re not stupid, you 
know!”

“I’ll buy that,” I said. “But where 
is it going to stop? First the banks, then 
the auto companies, now the cars. 
What’s next? Buying car insurance for 
them, to save the insurance sector?”

“We’re working on that,” he re-
plied. “We call it ‘Cash for Coverage.’ 
We’re also looking at ways to pay for 
the cars if the buyer defaults. We can’t 
have the car companies eating the 
losses, after all we’ve done.”

“What are you going to call that, 
‘Deals for Deadbeats’?” I asked.

“Not bad,” he chuckled, “but we 
have to stick with the ‘C’s. Maybe 
‘Cash for Crooks.’ “

“Then you’ll really annoy the 
Fed,” I replied. “That is clearly en-
croaching on their territory.”

“You’re right!” he exclaimed, a 
frightened look crossing his face. “We 
don’t want to do that. Those guys play 
hardball. The New York Fed might 
have me whacked.”

“That’s a bit paranoid,” I said. 
“Surely the Fed doesn’t have assas-
sins.”

“Don’t be so naive,” he retorted. 
“My former boss got into trouble when 
he let the program run out of money, 
and the rumor is that what’s left of him 
is in one of the desks around here.”

With that, the interview was over.
As a parting gift, he gave me a 

rear-view mirror. “So you can watch 
your back,” he said.

I needed it. The security guards, 
who looked at me like they were 
Blackwater operatives and I was an 
Iraqi, were bad enough. But what re-
ally creeped me out were the two 
plainclothes guys who followed me 
until I left the property. I hadn’t seen 
such cold, soulless eyes since my tour 
of the trading floor at Goldman Sachs.

Shortly after I got back to my of-
fice, I got a call from an aide to one of 
the most powerful politicians on Capi-
tol Hill—let’s call her Speaker Screw-
Face—who cautioned me.

“Attack the program if you want,” 
the aide said, “but don’t you dare write 
anything connecting it to the bank 
bailout! Speaker Screw-Face will be 
very angry with you if you do. There 
will be consequences.”

I thought about that for a while, 
nervously looking out my window to 
see if those two guys were still follow-
ing me. They were. But what the hell. 
Truth is truth.

lesswift322@yahoo.com

Cash for Clunkers

There’s a lot more to this government “stimulus” program than 
meets the eye—and a lot less.
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Krafft Ehricke’s 
Extraterrestrial Imperative
by Marsha Freeman 
Burlington, Ontario:  
Apogee Books, 2009
302 pp., paper, $27.95

There are two reasons to read Marsha 
Freeman’s book, Krafft Ehricke’s Extra-
terrestrial Imperative. The first, is that it 
adds a crucial dimension to the histo-
riogaphy of 20th-Century spaceflight, 
through a loving portrait of one its most 
important and interesting founders, 
Krafft Ehricke. More important, it evokes in the reader 
a childlike optimism about the possibilities for the 
future of humanity, with the inescapable truth—at the 
same time obvious and fantastic—that mankind be-
longs among the stars.

This latter feat is accomplished largely through the 
writings of Ehricke himself, a sampling of which com-
prises the greater part of the book, following Freeman’s 
enlightening biographical sketch of Ehricke and his 
place among the pioneers of human space exploration. 
The selection ranges from a fictional account of a trip to 
Mars, written in 1948, to an excerpt from his titular 
manuscript The Extraterrestrial Imperative: From 
Closed to Open World, a book-length work that was 
never published, because of what Ehricke described as 
the “then rising emotional anti-technology and anti-
space moods” of the early 1970s.

In one article, Ehricke outlines the possibilities for 
space tourism, with such features as a Space Zoo for 
animals reared in low-gravity conditions; in another, he 
provides a detailed technical and economic analysis of 

the industrialization of the Moon. In 
one of his most penetrating essays, his 
1957 “The Anthropology of Astronau-
tics”—written at the dawn of the Space 
Age—Ehricke establishes three “fun-
damental laws of astronautics”:

1. Nobody and nothing under the 
natural laws of this universe [can] 
impose any limitations on man, except 
man himself.

2. Not only the Earth, but the entire 
Solar System, and as much of the uni-
verse as he can reach under the laws of 
nature, are man’s rightful field of ac-
tivity.

3. By expanding throughout the 
universe, man fulfills his destiny as an element of life, 
endowed with the power of reason and the wisdom of 
the moral law within himself.

An Early Love of the Extraterrestrial
As a young boy in Germany, Ehricke was enthralled 

by Fritz Lang’s famous 1929 silent movie The Woman 
in the Moon, and spent the rest of his life developing, 
and then elaborating, his three laws, as the drivers for 
the next phase of conscious, human evolution. He po-
etically envisioned the coming transition from our cur-
rent “Two-Dimensional” civilization, in which the 
human population is limited to the surface of the Earth, 
to a “Three-Dimensional,” and, eventually, “Four-
Dimensional” civilization, capable of moving across 
interstellar stretches of space-time.

Ehricke brings to bear his extensive technical cre-
dentials in describing the actual means of accomplish-
ing this, credentials which he initially earned during 
Germany’s wartime rocket research at Peenemünde, 
and later, with both the U.S. Army rocket team under 

Book Review

A Grand Vision of Man’s Role  
In Colonizing the Universe
by Oyang Teng, LaRouche Youth Movement
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Wernher von Braun, and the ci-
vilian aerospace firms involved 
in America’s space program.

Ehricke was an apostle for 
all aspects of space research and exploration. To the 
practical benefits of such activity for life on Earth, he 
devoted many pages of detailed proposals for industrial 
mining on the Moon and other planets, the use of orbit-
ing microwave transmitters to relay electrical power 
across the globe, and even the employment of giant 
solar reflectors to increase crop yields and provide safer 
night-time lighting in poorer areas of the world.

He argued that, more than a pragmatic approach to 
the human use of space, these activities ought to be 
viewed as relatively modest steps on the pathway to ful-
filling mankind’s Extraterrestrial Imperative—that is, 
the moral, spiritual, and physical-economic require-
ment for the human species’ expansion into the 
Cosmos.

Ehricke writes in “The Anthropology of Astronau-
tics”:

“The concept of space travel carries with it enor-
mous impact, because it challenges man on practically 
all fronts of his physical and spiritual existence. The 
idea of traveling to other celestial bodies reflects to the 
highest degree the independence and agility of the 
human mind. It lends ultimate dignity to man’s techni-
cal and scientific endeavors. Above all, it touches on the 
philosophy of his very existence. As a result, the con-

cept of space travel disregards national borders, refuses 
to recognize differences of historical or ethnological 
origin, and penetrates the fiber of one sociological or 
political creed as fast as that of the next.”

Biospheric Evolution
For Ehricke, the Extraterrestrial Imperative is a nat-

ural extension of the evolutionary process of the bio-
sphere itself, characterized by a continual supersession 
of existing physical limits, such as the movement of life 
from the oceans to mammalian life on land, and now 
mankind’s technological capability to leave Earth’s 
biosphere altogether. Far from being an “unnatural” de-
velopment, Ehricke writes in “The Heritage of Apollo,” 
that technology has been “life’s principal weapon since 
its inception. Photosynthesis was life’s first large-scale 
industrial process to achieve control over an adequate 
energy source, to enlarge its raw material base and to 
control the production of its essential needs. It was the 
first time life reached out for an extraterrestrial re-
source.”

This kind of striking insight demonstrates Ehricke’s 
intellectual kinship with the great biogeochemist Vlad-
imir Vernadsky, who characterized the qualitative supe-
riority of man’s creative activity as the advent of the 

Courtesy of Krafft Ehricke

Krafft Ehricke (1917-1984)

Courtesy of Krafft Ehricke

“Selenopolis,” a  city on the Moon, as envisioned in a painting by Ehricke. At left is the 
Hall of Astronaauts museum. Note the indoor monorail for getting around in the city. 
Ehricke’s concept of the Moon was as Earth’s “Seventh Continent.”
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Noösphere over the Biosphere, itself a cosmic phenom-
enon. A similar kinship with Lyndon LaRouche, with 
whom Ehricke collaborated in the 1980s around their 
shared perspective for a “great projects” policy of colo-
nizing space, was based on taking a simple epistemo-
logical principle—that man’s Reason has no limits to 
growth—and applying imagination and expertise to 
working out the practical expression of that principle in 
its full scope.

This depth of thought comes across through the 
broad range of Ehricke’s writings and spoken words in-
cluded in the book, which show him to be a consum-
mate organizer, inviting the reader or listener to share in 
the celebration of mankind’s most exciting endeavor. 
As both a profound philosophical truth, as much as a 
practical assessment of the reality of human nature, Eh-
ricke’s message is clear: The whole Universe is our 
rightful domain.

As Freeman adeptly elaborates the background with 
her own intimate historical knowledge of the period, 
Ehricke’s brand of militant optimism takes on new sig-
nificance amidst the cultural degeneration beginning in 
the late 1960s, in which existentialism and environ-
mentalism led to, among other things, the extinction of 
the once great ambitions of our national space pro-
gram.

Ehricke’s Classical education 
in the humanist tradition of the 
science of Kepler and Leibniz, to 
which he was consciously com-
mitted, gave him an instinctive 
aversion to the pseudo-science of 
the ecological “Limits to Growth” 
pessimism that became pervasive 
in Western Europe and the United 
States. Here, it becomes most 
clear, that Ehricke’s signal con-
tribution, as he himself saw it, 
was toward the philosophical un-
derpinnings of a new social-sci-
entific paradigm, embodied in 
the Extraterrestrial Imperative, 
for which he was a tireless advo-
cate until his death in 1984.

Industrializing the Solar 
System

It is important to point out, 
that Ehricke did not simply advo-

cate grabbing real estate on other planets as a scheme to 
relieve overpopulation and overpollution on Earth. 
Rather, he argued that it would be more effective to ini-
tially focus on shifting large-scale industrial processes 
to other planets, in order to better maintain the Earth as 
a garden spot, capable of supporting a growing popula-
tion at an increasing standard of living. With the “in-
dustrialization” of the Solar System, we would be in a 
position to create entirely self-sufficient colonies, or 
“planetallas,” not attached to any planetary body, even-
tually moving out beyond our own neighborhood, 
beyond the Solar System itself.

The horizons of today’s national space program are 
pitifully shrunken, in comparison to Ehricke’s grand 
vision, with the Space Shuttle scheduled to cease op-
erations for good next year, without a replacement ve-
hicle for at least several years after that. As such, 
Ehricke’s writings should be required reading for na-
tional policymakers, NASA managers, and aspiring 
scientists, but also for anyone who takes joy in the un-
derstanding that imagination is necessary for human 
knowledge. Marsha Freeman’s book is an excellent 
place to start.

This review appears in the Summer 2009 issue of 21st 
Century Science & Technology magazine.

Courtesy of Krafft Ehricke

A nuclear-powered lunar freighter, which uses materials on the Moon for fuel, is one of the 
vehicles Ehricke designed as part of the transportation infrastructure that would open the 
Solar System to mankind.



36  International	 EIR  August 14, 2009

Aug. 6—The City of London is aghast that its Opium 
War against the Americas ran afoul of Lyndon La-
Rouche this past week, with repercussions that, under 
conditions of global economic collapse, could be un-
predictable. Argentine LaRouche Youth Movement 
(LYM) organizers, who busted up a drug legalization 
conference organized by British agent George Soros in 
Buenos Aires, succeeded in putting the issue of Lyndon 
LaRouche vs. the British Empire at the center of the 
battle for Argentina’s—and Ibero-America’s—sur-
vival. And that’s definitely where the British don’t want 
it to be.

Soros’s Open Society Institute, the British and 
Dutch embassies, and the Soros-sponsored Latin Amer-
ican Commission on Drugs and Democracy (LACDD) 
had intended the Aug. 6-7 conference to kick off what 
they hoped would be the final phase of Dope, Inc.’s of-
fensive to legalize drug consumption and possession in 
Argentina.

The National Conference on Drug Policy, has 
become a tradition in Argentina, having been held every 
year for the past seven years in the Annex of the Na-
tional Congress, where speakers promoted Soros’s drug 
legalization and decriminalization policies without in-
terference. This year the conference was also billed as 
the “Latin American Conference on Drug Policy,” as 
the Soros crowd had pulled in speakers from pro-legal-

ization and Soros-financed NGOs and academic insti-
tutions in Mexico, Venezuela, Uruguay, Brazil, and Ec-
uador.

Argentina, together with Mexico, is a special 
target. President Cristina Fernández de Kirchner, and 
her husband and former President Néstor Kirchner, 
have swallowed Soros’s “harm reduction” fraud and 
allowed Presidential Chief of Staff Aníbal Fernández 
to promote it at every opportunity. As soon as the Su-
preme Court rules, as expected, that the current na-
tional drug law’s prohibition of drug possession for 
personal use is unconstitutional, the government will 
present a bill to Congress for full drug decriminaliza-
tion.

Approval of such a bill is not a given; but were it to 
pass, this would be a key victory for the British Empire 
in a nation it has always considered its colony. And 
should Mexican President Felipe Calderón sign the 
drug decriminalization bill sitting on his desk, or 
succumb to the Soros-directed offensive against the 
Mexican Army’s war on drugs, this would be a major 
advance for the imperialist drive in all of Ibero-
America.

It’s British Imperialism, Stupid!
But the LYM’s aggressive intervention into the 

first panel of the Buenos Aires conference, keynoted 
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by Aníbal Fernández, completely altered the academic 
dynamic that organizers had tried to create. They ex-
posed the Anglo-Dutch and Soros hands that financed 
and organized the conference, and caused a media 

storm that identified LaRouche’s fight against the Brit-
ish Empire as the one whose outcome will determine 
whether Argentina, and the world, survives. And that, 
is London’s worst nightmare. Why?

No to the Empire’s 
Pothead Dictatorship!
Below are excerpts of the Aug. 6 intervention by La-
Rouche Youth Movement organizers Betiana 
González and Rosina Castillo, against pro-drug Su-
preme Court justice Eugenio Zaffaroni during the 
opening session of the Soros-sponsored Latin Ameri-
can Conference on Drug Policy in Buenos Aires.

Rosina: George Soros is the most prominent in-
ternational speculator — he’s financing this 
conference —and given what you’re doing, 
you should be thrown out of government; 
you shouldn’t be there.

Zaffaroni: so you’ll be in the govern-
ment?

Rosina: You can kick me out of here, 
but now people will know what George 
Soros is, what the Dutch embassy is — and 
[the British] who kicked us out of the Malvi-
nas. Do you think that you can defend 
human rights this way? In the middle of an 
economic crisis, what you’re doing has 
nothing to do with human rights.

Zaffaroni: Now, be quiet. You’ve said 
enough, you’ve had your chance to speak.

Rosina: It may be enough for you, but Argentina 
is really suffering.

Betiana: You can kick me out of here, but now 
people will know what Soros is, what the Dutch Em-
bassy is—and [the British] who kicked us out of the 
Malvinas.

Do you defend human rights? What human rights 
are you talking about when drugs cause addiction?

Zaffaroni: You already spoke!! Enough! When 
you’re in power, you won’t let us speak either.

Betiana: You can’t shut me up! Drugs cause ad-
diction, and a person who’s addicted isn’t free, so 
you’re lying because the point is that drugs destroy 

the mind, and all young people who drug themselves 
know very well that drugs destroy their ability to 
think. So legalization means menticide! Why is the 
British Embassy here? Why is Soros so interested in 
having Latin America legalize drugs? This is popula-
tion reduction! They’re worried that there are too 
many youth. . .they don’t want them to think, or to 
have a future. This means killing the conscience of 
our youth, of our future.

We young people are not going to keep quiet. We 
aren’t going to allow you to impose your pothead dic-
tatorship, because that’s what you’re talking about—
a dictatorship of the potheads.

Argentina’s LaRouche Youth 
Movement distributed 15,000 of 
the pamphlet pictured at left, over 
a four-day period intersecting the 
George Soros-organized “Latin 
American Conference on Drug 
Policy” held on Aug. 6-7 in 
Buenos Aires. Citizens and 
conference attendees snatched up 
the handout, whose front page 
reads “George Soros and his 
Imperial Masters: Narcos and 
Legalizers.” It explains the 
British Empire’s new Opium War 
against the Americas, and the role 
of the Nazi-trained Soros in it.
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Argentina knows something about British imperial-
ism, having been victimized by it since even before it 
declared its independence from Spain. There is fierce 
pride in the defeat by Spain’s Río de la Plata colony of 
the 1806-07 “English invasions,” which sought to wrest 
this wealthy region from Spanish control. The average 
Argentine understands better than most that the British 
Empire is the enemy, since it has manipulated the nation 
throughout its history into regional wars, internal con-
flict, and financial chaos to smash any display of na-
tionalism.

The humiliation Argentina suffered at Britain’s 
hands in the brutal colonial war in May 1982, after 
Argentina’s military government took back the Malvi-
nas Islands that Britain had illegally seized in 1833, is 
seared into national memory. Whatever the junta’s 
motives, its action set off a wave of nationalism and 
pride throughout Ibero-America that so rattled British 
imperial and allied financial interests, that they vowed 
to make a “horrible example” of Argentina’s defi-
ance.

In the midst of this nationalist ferment, EIR’s Dennis 
Small traveled to Buenos Aires to bring LaRouche’s 
message of support for the country, but also to remind 
them of the unique bond that united all the Americas, 
grounded in the principles expressed by John Quincy 
Adams’ warning that the United States should not act 
“as a cockboat in the wake of a British man of war.” 
Media interviewed Small, and LaRouche’s name was 
all over the place, including his discussion of the Amer-
ican System of opposition to British free trade and slav-
ery. In London and on Wall Street, financiers sweated, 
fearing that the Americas might free themselves from 
the Empire’s grip.

Today, in the midst of a global financial crash that 
has caused economic and political upheaval across 
Ibero-America, LaRouche is once again in the Argen-
tine media, warning that the drug slavery peddled by 
George Soros is British imperialism—and people are 
listening.

Menticide and Population Reduction
A recent poll shows that almost 54% of the popu-

lation opposes drug decriminalization. At least seven 
Peronist governors who are the government’s allies 
on most other issues, have stated they will not support 
this policy. The Catholic Bishops Council warns that 
in a society where the deadly crack-cocaine drug paco 
is de facto already legalized in urban slums, decrimi-

nalization is tantamount to “a policy of death.” Indi-
cating discord in the Supreme Court, Justice Carlos 
Fayt has called for a “period of meditation” before 
any bill is passed, to ensure that “no mistakes” are 
made.

Will Argentina’s President, who is under fierce 
attack by British financial interests following her defeat 
in the June 28 midterm elections, listen to her own 
people?

As they made clear to the opening session of the 
drug conference, Argentine LYM members are deter-
mined that she will.

Aníbal Fernández had finished telling the audience 
that “the repressive policies contained in Argentine law 
over the last 20 years have failed,” and promised that 
the government will ratify its “policy and position 
before all Latin America.”

But fellow decriminalization advocate, Supreme 
Court justice Eugenio Zaffaroni, had barely opened 
his mouth before two LYM organizers, Rosina Cas-
tillo and Betiana González, accused him of promoting 
the British Empire’s youth “menticide” and popula-
tion reduction policies, with his promotion of drug le-
galization. Why are Soros and the British so interested 
in drugging all of Latin America, they asked. Why are 
they financing this conference? (See box.)

A flustered Zaffaroni tried to remove the two young 
women, who were applauded at various points by the 
audience. Reporters surrounded the two, filming their 
statements, and then followed them outside after they 
were finally removed by security. Outside the Con-
gress, other LYM organizers wore sandwich signs de-
picting the cover of EIR’s bestseller Dope, Inc., while 
“the Queen of England” told passersby how pleased 
she was that Argentina had lent its Congress to the 
drug legalizers.

Articles appeared in the electronic media and on 
radio stations, including an interview with Rosina Cas-
tillo run on Radio Mitre’s popular hosted by Chiche 
Helbun, who commented that LaRouche obviously has 
“a strong presence in Argentina.”

The daily Clarín, in an article entitled “Who Does 
the Group That Protested Against Zaffaroni Answer 
To?” reported that LaRouche “accuses the British 
Empire of being responsible for the world economic 
crisis and for being allied to the 9/11 attacks.” Cover-
age appeared across the media spectrum. The estab-
lishment website Infobae posted a video showing the 
two LYM organizers’ intervention against Zaffaroni.
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Bill Clinton’s Korea 
Success Enrages Obama
by Mike Billington

Aug. 7—As the Obama Administration disintegrates in 
the face of increasing popular outrage over the Presi-
dent’s failed economic policies, former President Bill 
Clinton, with cooperation from Secretary of State Hill-
ary Clinton, and others in the national security estab-
lishment, carried out a highly successful mission to 
North Korea. Clinton not only achieved the release on 
Aug. 4 of two Korean-American reporters, who had in-
truded into North Korean territory while making a film 
attacking the North Korean regime on behalf of Al 
Gore’s company Current TV, but also potentially re-
duced the tensions that have been building between 
Washington and Pyongyang.

President Obama responded to the Clinton break-
through with rage by reasserting his own antagonistic 
posture toward North Korea, undermining the potential 
for stabilizing the situation brought about by the Clin-
tons—something that he could not achieve himself. A 
BBC dispatch Aug. 5 stated: “Speaking hours after 
former US president Bill Clinton had secured the re-
lease of two U.S. journalists during his surprise visit to 
Pyongyang, Obama told MSNBC that North Korea 
should not engage in ‘provocative behavior. We have 
said to the North Koreans there’s a path for improved 
relations and it involves them no longer developing nu-
clear weapons. We just want to make sure the govern-
ment of North Korea is operating within the basic rules 
of the international community.’ ”

Lyndon LaRouche responded to Obama’s reaction: 
“This is what I have anticipated the mentally unstable 
President Obama’s predictable behavior would be, in re-
action to the successful role of President Clinton in this 
matter. The genesis of this ugly reaction by President 
Obama reflects the aggravated mental-health condition 
he expressed in his enraged reaction to his failure of get-
ting the U.S. to secure a virtual pre-adoption of the Pres-
ident’s Nazi-modeled health-care policy. Obama’s Nero-
like mental disorders are now beginning to show more 
and more clearly, at the same time that his Administra-
tion has pushed the breakdown of the U.S. economy 

close to over the edge, into a global general breakdown 
crisis. One of the likely, Nero-like side-effects of such a 
mental breakdown of President Obama would be his tar-
geting Secretary of State Hillary Clinton.”

LaRouche had intervened into the escalating crisis on 
the Korean Peninsula two months ago, soon after North 
Korea conducted its second nuclear weapon test, by rec-
ommending to the Obama Administration that it ac-
knowledge that, first, North Korea is certainly not going 
to launch a nuclear war, and second, that the U.S. should 
engage North Korea in serious diplomacy, by sending a 
high-level Presidential emissary to Pyongyang, someone 
at the level of Bill Clinton or Colin Powell.

North Korea, LaRouche said, “is in some phase of a 
leadership succession process, and the country is also 
facing famine and other forms of economic catastro-
phe. The challenge is to get them to open up, and for the 
U.S. to find out what the story is. . . . Ask them, ‘What is 
your problem? Maybe we can help.’ Diplomacy is all 
about getting the other side to tell you what they want. 
This is especially important when you have a relation-
ship between a great power and a lesser power. Very 
often, aggressive behavior by a lesser power is aimed at 
getting help in solving a problem. So, the key to good 
diplomacy, under such circumstances, is to be gener-
ous. This will help you in the long-run.”

Seoul and Pyongyang
Both North and South Korea are taking steps to ease 

Korean Central News Agency

President Clinton’s successful intervention in Pyongyang 
follows Lyndon LaRouche’s proposal that a high-level emissary 
be sent to Seoul, to engage North Korea in serious diplomacy. 
Clinton is pictured here with South Korean leader Kim Jong-il, 
during Clinton’s visit there.
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tensions and regain the positive momentum toward  co-
operation of the 1990s. The U.S., under President Clin-
ton, had signed an “Agreed Framework” with Pyong-
yang in 1994, under which North Korea had shut down 
its nuclear weapons program, under IAEA surveilance, 
in exchange for energy and food aid from the U.S., 
South Korea, and others (including promised construc-
tion of two modern light-water nuclear power plants). 
The abrogation of the Agreed Framework by the Bush/
Cheney Administration led to North Korea’s renewal of 
its nuclear weapons program, and the subsequent test-
ing of two nuclear weapons.

South Korean President Lee Myung-bak, although 
he campaigned for President on a hard-line posture 
toward the North’s restored nuclear weapons program, 
has always promoted economic development as the 
basis for reconciliation on the Korean Peninsula—but, 
only on the basis that the North give up its nuclear 
weapons program. Over the month of July, however, 
Lee took steps to moderate his position, and to work 
with the U.S. State Department to ease tensions.

North Korea, too, despite the serious health prob-
lems of head of state Kim Jong-il, and the complex 
manuevering over possible successors, has eased its po-
sition towards the South. The government in Seoul re-
ported this week that the number of media attacks from 
the North against the Lee government decreased by 
40% in July, while also diminishing in ferocity.

Also, the North Korean representatives to the UN in 
New York took the unusual step of calling on U.S. news 
networks to express the nation’s willingness to meet in 
bilateral talks with the U.S., with everything on the 
table.

In his Aug. 1 webcast, LaRouche was asked by a 
Russian diplomat about the apparent conflict between 
the foreign policy initiatives of the Clinton State De-
partment, and the increasing irrationality of President 
Obama and his economic team. In response, LaRouche 
proposed that “We recognize that we have interests in a 
good relationship with the people of another nation, and 
several other nations, and therefore, we base ourselves 
on that commitment to good relations.”

Later, regarding the Clinton mission to North Korea, 
LaRouche noted that it would also benefit U.S. rela-
tions with Russia and China, and that it exemplified the 
primacy of nation-to-nation relations, between the in-
stitutions, even when the head-of-state is insane, as in 
the case of Obama.

mobeir@aol.com

Italy Debates Return to 
Mezzogiorno Development
by Claudio Celani

At the European conference of the Schiller Institute 
Feb. 21-22 in Rüsselsheim, Germany, there was a 
lively exchange between the German economist, Prof. 
Wilhelm Hankel, and an Italian participant, on whether 
Italy’s finances were more vulnerable than Germany’s 
in the crisis, or vice versa, each insisting that the other 
nation was in worse shape. Hankel’s argument was 
based on Italy’s notoriously high public debt; his Ital-
ian counterpart argued that Italy’s low corporate and 
family indebtedness more than offset the national 
debt.

Lyndon LaRouche intervened in the discussion to 
point out that the real weakness or strength of an econ-
omy is not measured in financial figures, but in physical 
terms. Thus, Italy’s historic weakness lies in the fact 
that its southern regions (each region is the equivalent 
of a U.S. state), the Mezzogiorno—Abruzzo, Molise, 
Campania, Puglia, Basilicata, Calabria, Sicily, and Sar-
dinia (see map)—are not sufficiently developed. Only 
when the Mezzogiorno is lifted to the level of the highly 
industrialized northern regions, will it become possible 
to say that Italy has lost its vulnerability.

LaRouche has fought for the industrial development 
of Italy’s Mezzogiorno, since his first involvement in 
the country’s politics, in 1976. In the early 1970s, Italy 
was forced by the International Monetary Fund to cease 
state-directed investments in Southern Italy, and adopt 
a free-market approach. This was the condition attached 
to IMF loans which Italy urgently needed to bridge a 
serious current account deficit, as a result of the first oil 
crisis.

In discussions with leading members of Italy’s 
Christian Democratic Party (DC), LaRouche backed 
the resistance against dismantling the Cassa per il Mez-
zogiorno (Development Fund for the South), the agency 
founded in 1950, based on the model of the Tennessee 
Valley Authority; the Cassa had successfully designed 
and built roads, aqueducts, railways, and dams in South-
ern Italy for more than a decade.
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Unfortunately, especially after the 
assassination of DC leader Aldo 
Moro in 1978, the Cassa and other el-
ements of Italy’s dirigistic policy 
were progressively dismantled, so 
that the gap between Northern and 
Southern Italy grew again. Since Ita-
ly’s governments have financed 
Southern incomes through public 
debt, this has seriously unbalanced 
state finances.

The Mezzogiorno has 35.6% of 
the national population, but produces 
only 23.9% of GDP. In per capita-fig-
ures, the richest northern region pro-
duces EU37,000 per annum 
more than the poorest south-
ern region.

Under the euro system, 
this weakness is covered up 
by the fact that the currency 
value of all EU members, in-
cluding Italy, is supported by 
the German economy. How-
ever, the vulnerability of Ita-
ly’s state finances remains the 
main potential trigger of a 
crisis in the European Mone-
tary Union.

LaRouche Intervenes
Italy’s long-term partici-

pation in a future system of 
regulated and fair economic 
relationships among sover-
eign nations, depends on its 
ability to solve the Mezzogiorno problem. Thus, in his 
speech before the Finance Committee of the Italian 
Chamber of Deputies June 17-18, Lyndon LaRouche 
reiterated that Italy must revive the successful approach 
of the Cassa per il Mezzogiorno, from 1950 to the early 
1970s.

A few weeks later, a national debate broke out on 
the Mezzogiorno issue, and the idea of reviving the 
Cassa was picked up and proposed by Economics and 
Finance Minister Giulio Tremonti. Currently, the gov-
ernment is drafting plans to set up a new agency, similar 
to the Cassa, which shall draft and implement infra-
structure projects with a unified approach for the Mez-

zogiorno as a whole. Surprisingly, Tremonti’s proposal 
has generated more support than opposition, marking a 
phase-change in Italian politics.

This has to do with the fact that the world crisis has 
not only shown the failure of globalization, but also the 
failure of domestic free-market policies.

Thus, the situation was ripe when, on July 16, a 
think tank called Svimez (Association for the Industrial 
Development of the Mezzogiorno) presented its yearly 
report. Among other things, Svimez exposed the fact 
that, whereas other underdeveloped regions in the Eu-
ropean Union have had a nominal average growth rate 
of 3% in recent years, the Mezzogiorno has grown at a 

NASA

Courtesy of Stretto di Messina SpA

The long-delayed Messina Bridge (shown here in an artist’s conception), which will connect 
the island of Sicily with the Italian mainland, if integrated with high-speed transport 
networks, will help to uplift the entire Mezzogiorno. The satellite map shows the location of 
the Strait of Messina, where the bridge will be located.
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pitiful nominal 0.3% rate; more-
over, in recent years, 700,000 
Italians have emigrated from 
the South to the North, in order 
to find jobs.

The Svimez report coin-
cided with political turmoil 
among some Southern politi-
cians, like Sicily’s Gov. Raffa-
ele Lombardo, who threatened 
to split from the government 
majority and create an indepen-
dent “Southern party.” All this 
created the opportunity for the 
government policy shift.

Nino Novacco, chairman of 
Svimez, who belongs to the 
group that founded the Cassa 
per il Mezzogiorno in 1950, told 
EIR that he agrees that there is a 
phase shift. Things that were 
demonized, e.g., state dirigism, 
are now looked at as the angel 
that can help solve Italy’s prob-
lems.

Novacco warns that if Italy 
fails to revive the Cassa per il 
Mezzogiorno policies, the 
country will be threatened with 
breakup. The reason is simple: 
Italy is moving towards a fed-
eralist system, i.e., more power 
will be shifted from the central 
government to regional author-
ities, including decision power 
over investment policies. If this 
is not countered by “extraordi-
nary” action that places the central government in 
charge of large-scale infrastructure development, na-
tional unity will be threatened, Novacco says. A revival 
of the Cassa per il Mezzogiorno, in the form of an 
agency for “extraordinary” interventions, can prevent 
the breakup.

The Cassa per il Mezzogiorno was established pre-
cisely to carry out “extraordinary interventions,” which 
regional and local communities could not perform, 
either for lack of adequate funds, or for lack of a global 
overview.

The Cassa performed brilliantly, following this ap-

proach, until, in the early 1970s, the decision was taken 
to abandon its unified approach, and instead, perform a 
myriad of “ordinary interventions,” i.e., build the local 
road, the local school, etc. The decision-making center 
moved to local authorities who “tended and still tend to 
operate not on the basis of an approach of voluntary 
geography,” Novacco says, “but, on the basis of the 
demand from the existing economy and markets.” This 
could work in a situation where there was already 
growth, such as in Northern Italy, but not in the Mez-
zogiorno.

Eventually, the Cassa became a synonym for “clien-

www.lib.utexas.edu/maps

The Mezzogiorno (shaded area) has remained underdeveloped, as the North of Italy became 
highly industrialized. Economics Minister Giulio Tremonti and Lyndon LaRouche have 
called for a crash program to develop the entire region.

ITALY

The Mezzogiorno: 
Abruzzo, Molise, 
Campania, 
Puglia, Basilicata, 
Calabria, Sicily, 
and Sardinia 
regions.
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telism,”� and was dissolved in 1993, as part of the 
famous “Britannia coup” that destroyed the post-war 
political system.�

Infrastructure Corridors
Under a free-market regime, the Mezzogiorno was 

abandoned, and even the opportunity offered by the 
Trans-European Corridors was not promptly taken. The 
corridors are still valid, as guidelines for infrastructure 
corridors to integrate the Mezzogiorno with Northern 
Europe, and to become the bridge to Africa. “This proj-
ect is consistent with LaRouche’s concept of the Eur-
asian Land-Bridge,” Novacco said. He then described 
the European corridors: “The vertical Corridor 1, from 
Berlin to Palermo, which means an historic opening to 
North African countries, and maybe towards the hy-
pothesis of a tunnel under the Channel of Sicily,” i.e., 
between Sicily and Tunisia; “the horizontal Corridor 5, 
going from Spain to Lyon, to Budapest, and to Russia, 
which means a key opening toward eastern and north-
eastern Europe; and the southern Corridor 8, planned to 
connect Italy to Albania and Bulgaria, which means an 
important opening, including in regard to oil, with the 
Balkans and towards Turkey and the Middle East, in-
cluding the Islamic world.”

In this context, the Messina Bridge (to connect 
Sicily with mainland Italy) which the government is de-
termined to build, makes sense, if integrated with high-
speed transport networks that include Sicily itself. “It is 
not simply the fact that to cross a bridge is faster than 
taking a ferry: Everything changes.”

In this new phase, the momentum has been built for 
establishing new institutions for development in Italy. 
Tremonti’s collaborators have characterized the initia-
tive as “a Marshall Plan” for Southern Italy and a 
“choice of very strong discontinuity with the past.”

Whereas the change of policy is clear (“First we talk 
about things, and then, we talk money”), the issue of 
credit has not yet been solved. The new agency, in fact, 

�.  “Clientelism” refers to a form of social organization, especially 
common in developing regions, in which powerful, wealthy “patrons” 
promise to provide relatively powerless and poor “clients” with jobs, 
protection, infrastructure, and other benefits in exchange for votes and 
other forms of loyalty.

�.  The “Brittania coup” refers to a secret meeting held on June 2, 1992 
aboard Queen Elizabeth II’s yacht Britannia, during which leading 
Anglo-Dutch financial and banking executives met with their Italian 
counterparts to plot the privatization of Italian State-owned companies 
and their sale at rock-bottom prices.

shall manage EU funds which are allocated until 2013. 
After that, the EU establishes the new regime, by which 
an underdeveloped area is defined as such, if its income 
is less than 75% of the EU average. With the enlarge-
ment of the European Union to 27 members, the “aver-
age” standard has collapsed, so that the Mezzogiorno is 
no longer “underdeveloped.”

However, earthquakes are going to shake the world 
economy in the short term, and the EU might no longer 
even exist by next year. Sooner or later, a full return to 
a state-generated, sovereign credit system, is inevita-
ble.

French-Italian Joint 
Venture for Nuclear Energy

Aug. 4—The French and Italian state companies, 
Areva and Enel respectively, yesterday signed a 
deal to establish a joint venture for nuclear energy 
development in Italy. The agency will be called 
Sviluppo Nucleare Italia (SNI), and will draft 
feasibility studies for four 1.6 GW plants to be 
built, starting as early as 2012. The technology 
used will be the French EPR reactor. The chair-
man and deputy chairman of SNI will be French; 
the CEO will be Italian. SNI will be based in 
Rome.

Italy is now one step closer to a nuclear energy 
revival, after the infamous 1987 decision to de-
stroy its advanced nuclear energy system. The 
next step will be to choose the three sites for the 
four plants, but according to Enel engineers 
quoted in the media, “sites have already been 
chosen, but nobody will tell you [where], not 
even under torture.”

The government is seeking ways to prevent 
the program from being blocked by anti-nuclear 
hysteria induced by Prince Philip’s anti-nuclear 
mobs in the local communities, and has moved to 
put the whole nuclear program under control of 
the military. Thus, it is reported that a new com-
mercial agency set up by the Defense Department 
will manage and lease the nuclear sites.
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Aug. 6—The Indian Minister of State for Environment, 
Jairam Ramesh, said on July 31 in New Delhi, that he 
was going to Beijing in the last week of August, to dis-
cuss the stand of developing countries on the UN 
Framework Convention on Climate Change (UNFCCC). 
He was releasing a booklet that puts together the sub-
missions that India has recently made to the negotia-
tions, in the run-up to the week-long 192-nation climate 
summit in December in Copenhagen. “India considers 
China its most important ally in the Copenhagen nego-
tiations,” he added.

The visit will follow the next round of negotia-
tions—to start in Bonn on Aug. 10—for a deal in Co-
penhagen. Ramesh said that he would also go to Brazil 
and South Africa, in an attempt to forge a common posi-
tion of major developing countries.

It was evident from the outset that, like the propo-
nents of the World Trade Organization’s diktats, the in-
ternational “climate change” mafia is using the climate 
change platform to undermine the sovereign rights of na-
tions, by imposing a global monitoring outfit that would 
not only oversee what these nations do contextually, but 
would handcuff their domestic political and social pro-
cesses. More than 75% of the world’s population lives in 
developing countries where such basic amenities as clean 
water, electrical power, basic health care, and universal 
education are not available to many. In other words, the 
global mafia is trying to put into law a hoax that will ex-
acerbate poverty, create social chaos, and lead to the 
deaths of millions in many developing nations.

It is understood in China and India, in particular, 
that application of advanced technology reduces many 
types of pollution. What the developing nations have 
needed for decades, and particularly now, is large-scale 
generation of electrical power, mostly based on nuclear 
fission. Large-scale infusion of clean nuclear power 
would not only meet the domestic commercial and in-
dustrial requirements, but it would help relieve the 

water scarcity problems in coastal areas. Desalination 
of saline and brackish water, using the nuclear steam 
supply system, could meet the domestic commercial 
and industrial requirements of all coastal nations. High-
density electrical power, which nuclear power plants 
supply, would allow electrification of railroads, and 
thus speed up transportation of bulk materials and pas-
sengers. Electrical power also plays a major role in the 
present agricultural technologies, as it enables bulk 
production of basic fertilizers. In addition, developing 
nations need high-yield seeds to enhance productivity. 
But, that requires adequate water, and the electrical 
power can ensure that water supply.

While the nuclear goal is not immediately reach-
able, what these two nations can do—for themselves 
and all other developing countries—is to block the en-
vironmentalist genocide agenda, which includes both 
the pseudo-scientific hoax of “global warming” and op-
position to nuclear power. According to the gaggle of 
international “climate change” hysterics, the success or 
failure of the summit depends heavily on China and 
India—the two most populous nations now in the pro-
cess of developing their domestic economies and bring-
ing minimum relief to hundreds of millions of people, 
stricken with poverty and living without access to basic 
physical infrastructure.

Fear of China and India Bolting
But the fear of both China and India saying “no” to 

the climate change agenda has energized its propo-
nents to attempt to split the potential alliance between 
the two nations. At the G8/G5 heads of state summits 
in L’Aquila, Italy in July, pressure was exerted by the 
U.K.-U.S.-led climate change gang on the heads of 
state of both India and China to play ball. However, the 
pressure failed to yield a consensus on climate change. 
The climate change gang made clear that they believe 
a breakthrough will be made before or during the cru-

India Seeks China’s Help To Fight 
International Climate Change Mafia
by Ramtanu Maitra
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cial summit in Copenhagen.
During the flight back to India from L’Aquila, Indian 

Prime Minister Manmohan Singh told journalists: 
“There is a lot of pressure on India and China on the 
issue of climate change. We have to resist it. I have put 
India’s views on this before other countries.

“We recognize our responsibilities by way of miti-
gation and adaptation. I presented India’s climate action 
plan—national mission—and we are willing to do more 
if there is an arrangement to provide additional finan-
cial support as well as technology transfers from the 
developed to the developing countries, to ensure clean, 
sustainable development can really become an effec-
tive instrument for strengthening strategies for climate 
change.”

Earlier, in L’Aquila, Manmohan Singh’s special 
envoy on climate change, Shyam Saran, told reporters 
that “there is an important political message from the 
G5 to the developed countries, that they have to commit 
to reducing emission targets by 2020.” The G5—India, 
China, Brazil, South Africa, and Mexico—is suggest-
ing that at least 1% of the GDP of developed countries 
should go towards checking alleged climate change.

While the Indian Prime Minister and his envoy were 
diplomatic in not wishing to get their opponents too 
angry, Minister of State for Environment Ramesh came 

out swinging when he told the 
visiting U.S. Secretary of State 
Hillary Clinton, in mid-July 
during a conference on cli-
mate change in Gurgaon, near 
New Delhi, that “India won’t 
bend to demands from the 
Obama Administration or 
threats from the U.S. Congress 
to adopt legally binding caps 
on its carbon emissions.”

“There is simply no case 
for the pressure” the U.S. is 
exerting, considering that 
India produces among the 
lowest per-capita emissions 
in the world, Ramesh told 
Clinton. “As if this pressure 
was not enough, we also face 
the threat of carbon tariffs on 
our exports to countries such 
as yours,” Ramesh said, refer-
ring to a climate-change bill 

passed by the U.S. House of Representatives on June 26, 
which imposes tariffs on exports from countries that 
refuse to adopt greenhouse gas controls by 2020. Any 
such U.S. “legally binding” emissions targets won’t be 
acceptable for India, Ramesh added. “It’s going to be im-
possible to sell in our democratic system.”

Ramesh also told Clinton that India’s position on the 
climate talks has been misstated by some sections of the 
Western media: “We are not defensive, we are not ob-
structionist, and we want an international agreement in 
Copenhagen.” But India “simply is not in a position to 
take on legally binding emissions reductions targets.”

The Copenhagen Agenda
According to Yvo de Boer, executive secretary of 

the UNFCCC, the four essential elements of an interna-
tional agreement in Copenhagen are:

1. How much are industrialized countries willing to 
reduce their emissions of greenhouse gases?

2. How much are major developing countries such 
as China and India willing to do to limit the growth of 
their emissions?

3. How is the help needed by developing countries 
to engage in reducing their emissions and adapting to 
the impacts of climate change going to be financed?

4. How is that money going to be managed?

U.S. State Department/Torrey Goad

Indian Minister of State for Environment Jairam Ramesh 
welcomes U.S. Secretary of State Hillary Clinton to India, July 
19. He told her that India won’t bend to foreign demands for 
caps on its carbon emissions.

Agencia Brazil

Indian Prime Minister 
Manmohan Singh, returning 
from the G8 summit in July, 
said that he would resist 
pressure on India regarding 
climate change. “I have put 
India’s views on this before 
other countries’.”
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Developing countries, including China and India, 
have made clear that it is the responsibility of wealthy 
industrialized nations, such as the U.K. and U.S., to set 
a clear example on cutting carbon emissions. In April, 
Secretary Clinton acknowledged the role the U.S. had 
played in past climate emissions, at a gathering of offi-
cials from the world’s 17 largest economies. She said 
the United States was “determined to make up for lost 
time both at home and abroad.” Denmark’s Minister for 
Climate and Energy, Connie Hedegaard, had warned on 
that occasion that American leadership on climate 
change would be undermined if the Obama Administra-
tion did not swiftly secure passage of laws to reduce 
carbon pollution. This could be one reason why in June, 

the Obama Administration steam-
rolled the cap-and-trade bill through 
Congress.

Another sticky issue at Copenha-
gen will be burden-sharing by all na-
tions on greenhouse gas emissions. 
Opposition to this has already been 
vocalized by New Delhi. The climate 
changers, and their backers within the 
scientific community, estimate that 
the “world must cut its emissions by 
80% compared with 1990 levels to 
limit global warming to a 2°C average 
rise.” It is almost certain that very few 
nations will be willing to share what 
they consider an irrational burden. 
For instance, the Chinese government 
argues that it has a moral right to de-
velop its economy, and carbon emis-
sions will inevitably grow along with 
that. There is also the issue of indus-
trialized nations effectively outsourc-
ing their own carbon emissions to de-
veloping nations such as China. This 
is a consequence of huge quantities  
of carbon-intensive manufacturing 
taking place in China on behalf of 
buyers in the West. China wants con-
sumer countries to take responsibility 
for the carbon. India’s position is not 
different from China’s on “burden-
sharing.”

Undermining China-India 
Cooperation

In order to undercut a combined opposition against 
the climate change agenda at Copenhagen, the United 
States has kept China engaged in its efforts to secure a 
consensus on the climate change issue. During July 27-
28 bilateral talks, the first round of the China-U.S. Stra-
tegic and Economic Dialogue, in Washington, the sides 
agreed to conduct more consultations on climate change 
in the future, so as to boost the overall relationship be-
tween the two nations.

“The two sides have further increased cooperation on 
the issue at the dialogue, which is very successful,” Xie 
Zhenhua, vice minister in charge of China’s National De-
velopment and Reform Commission (NDRC), the top 
economic planning agency, told Xinhua news service in 

http://arctic.atmos.uiuc.edu/cryosphere/

Source: National Center for Environmental Prediction/NOAA.

 The fraud of the “climate change” mafia: These satellite images show the Arctic 
regions over the recent 11 years (on each image, North America is on the left, Eurasia 
on the right; Alaska and the Aleutian Islands, as well as Siberia and the Kamchatka 
Peninsula, are at the top). The white areas are solid ice cap; the black areas are ice-
free ocean; the purple areas are sea ice of varying thicknesses. The images from 1997 
show a much warmer climate than today, due to the effects of that year’s El Niño. The 
2008 data shows very widespread ice pack. For daily images and animated graphics, 
see the website sited above.
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an interview at the sidelines of the dialogue. China and 
the United States signed a Memorandum of Understand-
ing (MoU), which called for an ongoing climate policy 
dialogue and expanded cooperation in energy efficiency, 
renewable energy, smart grid technologies, electric ve-
hicles, and carbon capture and sequestration.

During the talks, it was evident that neither China 
nor the United States was abandoning its position vis-à-
vis the Copenhagen conference. “China indicated that 
the Copenhagen conference must stick to the basic 
framework of the Convention and its Protocol, strictly 
subject to the mandate of the Bali Roadmap, and intend 
to determine the key issue of the mid-term quantified 
substantial emission reduction targets for developed 
countries,” Xie told Xinhua.

Xie also pointed out that both the United States and 
China recognized that there are huge difference be-
tween the two countries in terms of national circum-
stances, stage of development, historic responsibility, 
and capabilities, and agreed that they should pursue 
active policies on climate change according to their re-
spective responsibilities and capabilities.

Uneasiness in New Delhi
The China-U.S. bilateral dialogue on climate change 

has worried many in India. They are uneasy about the 
prospect that India could be isolated at Copenhagen. 
Jairam Ramesh’s statement that he would visit Brazil 
and Africa did not generate much hope. Brazil, eager to 
convert its vast sugar production capacity to the pro-
duction of ethanol, will remain at best a weak supporter 
of India at the climate change conference, some say.

In New Delhi, Minister Ramesh was confronted by 
the local media, which pointed out that China and the 
United States have signed a bilateral treaty to combat 
climate change, and that this development will under-
mine India’s efforts to join up with China at the climate 
talks. But Ramesh dismissed such fears saying, “There 
is nothing to worry about in the China-U.S. deal. What 
countries do bilaterally has nothing to do with multilat-
eral negotiations.” “And this [multilateral agreement] 
is quite apart from the bilateral agreements, which we 
may also have with the U.S.,” he added.

But senior Indian economists, such as Rajiv Kumar, 
director of the New Delhi-based Indian Council for Re-
search on International Economic Relations (ICRIER), 
pointed out in a recent article that the Chinese “have 
signed an MoU that is long on bilateral cooperation, yet 
gives them sufficient freedom in the ongoing negotia-

tions.” By contrast, without a written agreement, India’s 
expectation that China will lend support to its stance 
could prove unfounded, leading to isolation of India at 
Copenhagen.

Indicative is that U.K. Minister of Energy and Cli-
mate Change Ed Miliband was in Brazil recently. 
During Miliband’s visit to São Paulo, the president of 
the São Paulo Sugarcane Agroindustry Union (Unica), 
Marcos Jank, pointed out that the emission of approxi-
mately 600 million tons of carbon dioxide had been 
prevented since the implementation of the ethanol pro-
gram in Brazil, in the mid-1970s. The figure is equiva-
lent to the planting of 6 billion trees in 20 years.

Miliband showed particular interest in the possibility 
of energy co-generation (bioelectricity) during the pro-
duction process, through the burning of cane straw and 
bagasse, as well as in the possibility of producing second-
generation ethanol. The reduction of greenhouse gas 
emissions, alongside ethanol production and consump-
tion, has been attracting increasing interest from the gov-
ernment of United Kingdom, Miliband added.

But despite the British efforts, the objective of both 
China and India at Copenhagen should be to expose the 
shenanigans put forth in any proposed multilateral doc-
ument, and block ratification of any such miserable 
hoax. They should make clear that the developing na-
tions are in dire need of economic improvement, and 
will not be tied down by any global monitoring agency 
trying to undermine their developmental efforts. Block-
ing this effort to stop developmental efforts under the 
pretext of climate change should be the sole agenda of 
both China and India.

www.petitionproject.org

Dr. Edward Teller was the first of thousands of American 
scientists to sign this petition on the fraud of global warming.
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Editorial

Forget the polls, and all the media blather. The 
American people have begun to make the truth 
known in the streets: They no longer accept their 
Congress and their President. A period of revolu-
tionary ferment has begun. The question of what 
kind of revolution will occur, has still to be deter-
mined.

The dynamic now being expressed in popular 
rage against Congress, and the President, is a true 
mass phenomenon, something which has not been 
seen in the United States for many decades. The 
American people are convinced that this govern-
ment is out to kill them under its health-care 
policy—not to mention its economic policy. They 
have no trust or respect for any Member of Con-
gress who votes for any of Obama’s legislation—
nor for him and his murderous advisors.

Most importantly, they are right.
And because they are right, Members of Con-

gress—from all parties—are fleeing from this re-
ality, out of their own sense of guilt and culpabil-
ity. They are going into hiding from the constituents 
who elected them as recently as last Fall.

We have gone beyond a question of party, or 
formal organization. It’s not just Democrats who 
are being roasted—all politicians are the target of 
hatred, because they have failed to defend the 
people. People are gathering to lambaste their Con-
gressman if they happen to see him or her on the 
street. And the only way they are going to be satis-
fied, is if leadership takes over which addresses, 
and redresses, the actual cause of their rage.

There is only one source of that leadership 
today, and that is Lyndon LaRouche and his po-
litical movement. LaRouche is the living voice of 
the American Revolution, the only individual with 
the solution to the existential crisis which is now 

feeding the revolt. On Aug. 8, he enunciated again 
what must be done:

“Cancel the bailout!! Give us back the $25 tril-
lion! Put this thing in bankruptcy, bankruptcy reorga-
nization! Save the old style banking system, the com-
mercial banking system. Go back to before Larry 
Summers. This is the action that must occur now!

“We want this action now. Stop the bullshit. 
Congress is in hiding. Members of Congress are a 
bunch of cowards, in hiding because they’re con-
scious of the crimes they’ve committed against 
the people. The President is in hiding, because he 
can’t be assured of any audience that wouldn’t 
hate him! And he really deserves that.

“You’ve got to take these guys, the President’s 
advisors on health care, get them out of here! Make 
them disappear! Make them go away! Get their 
resignations immediately. Restore the health-care 
policy of our previous period. Put this thing 
through bankruptcy reorganization. Cancel the 
bailout, save the commercial banks, even if we 
have to protect them in bankruptcy. Stop evicting 
people, put a freeze on evictions! Suspend evic-
tions and foreclosures.”

There is an alternative to following LaRouche’s 
leadership, one that the British imperial sponsors 
of the Obama Administration prefer. That would 
be to take the road of the French Revolution—
paving the path to a bankers’ dictatorship. Chaos, 
collapse, mayhem—these are the mix which Brit-
ish Empire used to bring Napoleon Bonaparte to 
power, and destroy their rival France—the same 
thing they would like to do against the U.S. today.

Our job is to escalate the true American revolu-
tionary tradition by spelling out LaRouche’s pre-
scription for what must be done to save our nation. 
The time is ripe.

The Revolution Is Here!
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